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TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


WEDNESDAY, MAY 18, 1955 


Unrrep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:10 a. m., in room 357 of the Senate 
Office Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas ; Senator 
Henry M. Jackson, Democrat, Washington; Senator Stuart Syming- 
ton, Democrat, Missouri; Senator Sam J. Ervin, Democrat, North 
Carolina; Senator Joseph R. McCarthy, Republican, Wisconsin; 
Senator Karl E. Mundt, Republican, South Dakota; Senator George 
H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The Cuarrman. The committee will be in order. 

(The Senators present at the convening of the hearing were Sena- 
tors MeClellan, Mundt, and Bender.) 

The Cuamrman. The Chair wishes to make this brief announcement 
as we begin this hearing. We are today beginning a series of public 
hearings on textile procurement practices of the Quartermaster Corps 
in the Armed Services Textile and Apparel Procurement Agency, a 
unit which was established to coordinate the procurement.on behalf 
of the Army, Navy, and the Air Force. 

Each year millions of dollars are spent in the purchase and inspec- 
tion of clothing and common-use articles for our Armed Forces, and 
one of the duties with which this subcommittee is charged is to ex- 
amine into economic operations of the Government agencies, and to 
seek means to prevent waste and inefficiency. 

In the present hearing we are investigating more than mere waste 
and inefficiency. We are confronted with charges of graft and cor- 
ruption in one of the procurement branches of the Defense Depart- 
ment occurring during the last 3 years. It is of the utmost importance 
not only that we have economic government, but that the public have 
cnn in the integrity and decency of its government and of its 
officials. 

Forces and influences which create belief or a suspicion that our 
Government functions through graft, corruption, favoritism, or con- 
nivance must be eliminated. The purpose of these hearings is not 
only to expose any such abuses that may prevail, but also to serve 
notice on others committing similar infractions that these practices 
will not be tolerated. 

It is hoped that by considering these specific cases that Congress 
will be enabled to find means and safeguards to prevent or minimize 
such abuses in the future. 
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2 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Are there any statements? Senator Mundt. 

Senator Munpr. None at all, Mr. Chairman, with regard to the 
statement you just read, and I can associate myself thoroughly with it. 
We are all interested in eliminating every vestige of graft which can 
be unearthed in Government at any time. 

I did wish to answer a statement this morning, a statement attrib- 
uted to the chairman by the United Press, appearing in the Sunday 
Washington Post, with which I would have to take exception, if I 
were sure the statements were accurately reported, because in that 
statement this is described as a “fresh” case, whereas the reference 
shows that this case was started a year ago, on July 30, 1953, I think. 
It was under the previous chairman that the investigation was be- 
gun, and it deals with transactions going back as far as 1951 and 
1952, continuing up to today. 

So it is not a fresh or new case, but I do not want to go into that 
because I have only the newspaper report and I know sometimes there 
is some question of the accuracy of such reports. As the evidence 
unfolds, we will all be illuminated as to when the situations took place, 

The Cuarmman. There may be a question of what is meant by 
“fresh,” as of something new the public has no information about 
prior to this time, and that is probably the way the chairman referred 
to it, if he used that word. And I do not recall whether I did or did 
not. 

Senator Munpr. The actual statement said it was a fresh case in- 
volving the present administration, which was partisanship, and I 
was sure that the chairman was not going to make this a partisan 
hearing. 

The CrHarrman. The Chair certainly did not make that remark. 
The Chair said, from the beginning, that there was no politics in 
this so far as I know, and I think all good Republicans and all Demo- 
crats oppose graft and corruption. So if there is any partisanship 
that gets into it, it will get into the proceedings without the consent 
of the chairman. 

Let us proceed. Counsel, call your first witness. 

Senator Benper. Then President Eisenhower is not involved ? 

The CxHatrman. I am not interested in any individual in this in- 
stance. I am interested in finding out the facts. 

Senator Munpr. I am sure that that is true, and that is why I say 
I associate myself with your preliminary statement. This is some- 
thing that somebody handed to me and asked me if it was to be a 
political meeting. I said that I was sure it was not, and so we can 
wash this out right now. 

The Cuamman. There wasn’t anyting in there to wash out. Call 
your first witness. 

Mr. Kennepy. I will call Gen. Robert P. Hollis. 

The Cuamman. General, will you be sworn, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth so help you God? 

General Hottas. I do. 

‘The Carman. Be seated. Counsel, you may interrogate the 
witness. 
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TESTIMONY OF MAJ. GEN. ROBERT P. HOLLIS, COMMANDING GEN- 
ERAL, PHILADELPHIA QUARTERMASTER DEPOT, UNITED STATES 
ARMY, ACCOMPANIED BY JACK L. STEMPLER, ASSISTANT GEN- 
ERAL COUNSEL, DEPARTMENT OF DEFENSE 


The Cuarrman. General, you have counsel with you, do you? 

General Hottis. I do, sir. 

The CHarrMan. Will you identify yourself for the record ? 

Mr. Srempter. Jack L. Stempler, Assistant General Counsel, De- 
partment of Defense. 

The Cuatrman. You may be seated. 

Mr. Kennepy. Will you give us your present position, please? 

General Hotuis. I beg your pardon? 

Mr. Kennepy. Give us your present position, please? 

General Horus. I am the Commanding General of the Philadelphia 
Quartermaster Depot, United States Army. 

Mr. Kennepy. And how long have you held that position ? 

General Hotuts. Since June of 1954. 

Mr. Kennepy. And what was your position prior to that time? 

General Hoxuis. Prior to that I was commanding the New York 
Quartermaster Procurement Agency, at 111 East 16th Street, New 
York, 

Mr. Kennepy. What dates were you in charge of that? 

General Hotxis. I was in charge of that activity at two different 
times, and I first assumed command there on November 13, 1951, and 
retained that command until the creation of the Armed Services 
Textile and Apparel Procurement Agency, on October 1, 1952. I was 
Chief of the Agency staff of that activity from October 1, 1952 until 
October 31, of 1953, when it was discontinued, pursuant to a rider 
which appeared in the fiscal year 1954 Appropriations Act for the 
armed services. I then resumed command of the New York Quarter- 
master Procurement Agency, which was reconstituted at that time. 

Mr. Kennepy. And that Armed Services Textile and Procurement 
Agency is popularly known as ASTAPA;; is that correct? 

General Hottis. That is correct. 

Mr. Kennepy. Could you outline briefly for the committee what 
your experience has been in the procurement field, General? 

General Hotuis. The sum total of my procurement experience is 
about 6 weeks, as a contracting officer, in July and August of 1940, 
subsequent to which I was ordered overseas. 

In the summer of 1947 I was assigned as Chief of the Purchase 
Control Branch of the Office of the Quartermaster General, which 
had Department of the Army or Quartermaster General’s monitorship 
over the field procurement agency. I continued in that operation until 
about Réphatiber of 1948. 1 can give you the precise date if requested. 

Mr. Kennepy. Now, could you tell us what the duties or what the 
services performed by ASTAPA were? 

General Hotiis. ASTAPA was set up to purchase textiles and ap- 

arel for all of the armed services, the Army, Navy, Air Force and 
arine Corps. 

Mr. Kennepy. It was a joint procurement agency for all of the 
services? 

General Hoxuts. It was. 
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Mr. Kennepy. And it was set up by Congress, was it? 

General Houiis. It was discussed in Congress to the best of my 
recollection, but it was actually created by an edict or a directive of 
the Chairman of the Munitions Board at that time, Mr. John Small. 

Mr. Kennepy. You handled procurement for the three services 
throughout the whole world, is that right, in textiles? 

General Houiis. That is correct, with one minor amendment, that 
the Marine Corps was included as a full-time partner, so that there 
were actually four services. 

Mr. Kennepy. Now, General, could you tell the committee what 
you felt were the advantages of ASTAPA, and what the deficiencies 
were in your opinion / 

General Hoxuis. The objectives, if I may use that term as distinct 
from advantages, were to cut down competition between the services, 
to try to get increased efficiency in the procurement of textiles and 
apparel, to eliminate the duplication of inspection which is a necessary 
adjunct to that procurement, to standardize items to the maximum 
extent possible, and to standardize certain administrative practices, as 
for example, freight rates and other techniques involved in such 
procurement. 

There were elements created in the organization to try to bring the 
services into a homogeneous pattern in that respect after it was 
created. As far as the disadvantages were concerned, the Agency 
had the intrinsic weakness of any agency which reports to a committee 
rather than to. an individual, and there might be differences of opinion 
in the directorate which govern the field agency which occasionally 
delayed the transmission or the establishment of policy. 

In addition to that fact, there were inherent in the organization 
certain problems because of the fact that the Chief of Agency Staff 
did not have within his jurisdiction some of the necessary tools to 
carry out the full procurement job. I do not want to belabor this, 
but there is a distinction bet ween purchasing, as such, and procurement 
which involves a wider field and would seem to contain the function 
of inspection, for example. 

In the procurement of military uniforms, it is the general practice 
of all of the armed services to buy the basic fabric ae which the 
uniform is made, furnish it to the manufacturer, so-called cut, make 
and trim manufacturer in the jargon of the trade, for manufacture, 
as Government furnished property. 

This Agency had within its jurisdiction neither control of the 
Government furnished property of the various services, but had to 
eall upon the services to supply that property as demanded. It had 
not within its own command jurisdiction any explicit control over the 
inspection activity but rather was required to arrange for inspection 
and as such there was the usual lost motion in making such arrange- 
ments with another service. 

There was also absent a variety of administrative authorities, the 
hiring and firing of civilian personnel, the administration of military 
personnel, to name some of the minor ones, and a more important one 
there was no fiscal establishment which could work up its vouchers an 
which could pay its checks. 

Accordingly, when a late check eventuated through some reason or 
other, a contractor would not unreasonably direct his complaint or 
his inquiry to the Agency which had made the contract, but the Agency 
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which had made the contract had no authority in certain instances to 
remedy the situation and had to go to one of the other services. 

Mr. Kennepy. General, could you tell the committee again, in brief 
outline, something about this problem of deviations in contracts? 

General Houzis. Deviations are a plague to anyone who has Govern- 
ment procurement todo. Specifications are drawn up and I can speak 
only for the Army, and I can speak only for the Quartermaster Corps, 
which I know best and be explicit. 

In that particular case, the research and development people after 
having worked up a new item of whatever type, perhaps a garment 
in this case, will draw a specification for it. The specification for it 
is highly explicit, and it includes drawings, and we furnish patterns 
to go with it, and it stipulates the number of stitches per inch and a 
great many details. 

That is tried out before it is given out to a contractor on a large- 
scale procurement but in many instances the contractor finds it incon- 
venient, difficult, or in some instances impossible to comply with the 
rigid terms of those specifications. There is such a diversity of rea- 
sons that I think it would be too long to go into here. 

In such instances, 1 of 2 things happens: If he is capable and con- 
scientious, he comes to the contracting officer and he says, “I would 
like permission to deviate from the explicit terms of the specifications 
and to make this particular part of the item in this fashion, which I 
am equipped to do.” 

In that case, it becomes a question of weighing whether or not there 
is a justification for authorizing the contractor to use that deviation 
from the specifications, whether it has any deleterious effect upon the 
end item, and that is the governing criterion which establishes whether 
or not the contracting officer might or might not permit him to use it. 

If there is a minute deterioration, either as to serviceability or 
appearance, it may in some instances be warranted. That is usually 
fully weighed and normally it is referred to higher authority as to 
the question of the propriety of adopting the deviation. 

(Senator Ervin entered the room.) 

General Hotuis. When the deviation implies a saving on the part 
of the contractor, the general policy which we follow in my office is 
to agree to the adoption of that deviation only upon condition that 
the contractor shall remit to the Government an appropriate amount 
of money. That appropriate amount of money may be gaged either 
in policy, or as policy, or as doctrine, either by the amount of savings 
to the contractor or the amount of deterioration expressed in money 
value to the Government item, whichever is the greater. That is a 
matter for the judgment of the contracting officer, and must be 
established. 

I said that there were two general cases, and I have described one. 
In the other case, which sometimes occurs, the contractor if he is less 
efficient, or he is less conscientious, sometimes simply goes ahead and 
makes it his own way and the inspectors normally piek it up and reject 
it. Then the question arises as to whether such an adjustment should 
be made. 

Mr. Kennepy. You spoke about it at the beginning as being a plague 
to Government procurement. What did you mean? How do you 
mean that comment “to become a plague”? 
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General Hotuis. It is because of the frequency with which it occurs, 
and the amount of correspondence and negotiations which it entails 
in the administration of any given contract. 

Mr. Kennepy. Then if you had a Government contract officer who 
was not perhaps completely honest, he could make an arrangement 
with the contractor to allow certain deviations once the contract was 
let to him; would that be correct ? 

General Hoxtis. It would be difficult. My office has in force—and 
1 do not say it would be impossible, but it would be difficult—a board 
whch examines these questions of deviations and there would of neces- 
sity be collusion, and I have the highest confidence in the members 
of that Board. 

There would, however, always be the possibility that for a contract 
under $5,000, if my memory serves me, it would not be necessary 
for him to refer it to the Board. 

I must add, so that I have not created any misapprehension, that 
there has been a diversity of practices over the course of years about 
this Board, and it has not always been so, so that under other circum- 
stances it might be possible for someone dishonest to negotiate dis- 
honestly with a contractor for his private ends. 

The Cuarmman. General, at that point, would it not also be true 
that the Board would rely largely upon the recommendations and 
information procured and submitted to it by the field inspectors and 
contracting agencies / 

General Hotris. Yes, sir; the Board has some experience. The 
Board also has to rely upon, in this particular commodity of which 
we are speaking, the so-called Clothing Evaluation Board, who are 
expected to be and presumably are highly skilled in the manufacture 
of clothing. That is for technical advice. 

They also have at their command the services of our laboratories, 
our acceptance testing laboratories, if an item is understrength or 
underweight or will not stand up as to light fastness or abrasion, or 
any other quality which is involved. The laboratory report is always 
available to them. 

If it is a matter of minor technique, in the manufacture of clothing, 
the laboratory report is not so significant. 

The Crarrman. Let me ask you another question. Assuming that 
there are deviations and the contracting agency through its inspectors 
simply accepts the product without submitting those deviations or 
reporting them to the Board, of course the Board would have no value? 

General Horus. That is true, sir. 

The Cuarman. Certainly irregularities could occur down at that 
level, without the knowledge of the Board. 

General Hoxuis. That is true, sir. I might expatiate on that for 
a moment if I may. The system currently used and generally recog- 
nized, I believe, in industry today, by the inspection people—I did 
not command the inspection service of the Quartermaster Corps, and 
it is a separate jurisdiction—their technique is to take samples of 
these things which it is recognized and has been recognized does not 
preclude the innocent, totally innocent acceptance of a defective item 
from time to time, but the thesis is that if you examine every pair of 
socks or some inexpensive item, that the cost to the Government for 
the inspection will transcend the cost to the Government for the oc- 
casional bad item that will get into the system if the spot sampling 
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method of inspection is used, and that is a scientific pompling system 
on which each lot is sampled and the lot is rejected if a sufficient 
number of defective items are observed. 

The Cuatrrman. Of course, defective items or defective products 
may occur, a unit of it, in any production. We all recognize that. 
But what I am speaking of is where the inspector readily detects 
the deviations in the complete lot or supply of the product, and then 
ignores it. That would not necessarily ever come to the Board’s atten- 
tion, would it? 

General Hotuis. That is true, sir. 

The CHarrman. If he wanted to be dishonest, he could accept a 
great deal of material and items procured, and he could accept a 
great many in which there was a deviation from the specifications 
upon which the contract was let? 

General Hotuis. We have had occasion, sir, where the inadvertent 
acceptance of substandard material has gotten into our depot system, 
and it has been complained of by the customer who was issued it, 
and we have frozen those depot stocks and investigated it to see 
whether it might have been intentional acceptance of these items. 

Secondly, there is a system, and again I give you this by hearsay 
because I am not the commander of the inspection service, but I do 
know that they have itinerant supervising inspectors who drop in 
at unexpected times to check the work of the inspector, which would 
be a hazard for a dishonest man. 

The Cuarrman. You are familiar with with a number of contracts 
that are involved in this inquiry, are you not‘ 

General Hoxuts. I have seen some of them. 

The Cuarrman. They have been identified to you? 

General Hoxtas. Yes, sir. 

The Cuarrman. Is it correct that you are now in process of review- 
ing all of those contracts? 

General Hous. That is correct, sir. 

The CHarman. And in the course of that review of those con- 
tracts, have you already discovered some considerable deviations ? 

General Horzis. We have discovered, sir, some items that have 
given us misgivings, and in certain instances we have taken vigorous 
action to transfer it to the appropriate Government agency for further 
investigation. 

The CHarrmMan. Have claims been lodged against contractors as 
a result of the investigation as far as it has proceeded ? 

General Houzis. May I consult with the counsel before I answer 
that question, sir? 

(Witness consulted his counsel. ) 

General Hor1is. The reason I wanted to consult with the counsei, 
Senator, is because I did not want in any way to interfere with the 
case which another agency might be conducting, and I did not want 
to give any publicity to it. 

However, I would like to say this, that we have withheld certain 
moneys which we believe protect the Government’s interest in the 
event that certain malfeasance shall have been established. 

The Carman. I am not asking for minute details but my under- 
standing was that these contracts that are involved in this investiga- 
tion, those that we discovered so far, are all in process of review, and 
that in the course of that review you have already found substantial 
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deviations, sufficient to warrant you in making claim or raising a 
question of the extent of withholding payment or asking for 
reimbursement. , 

General Hous. Your premise is correct, sir. é 

Senator Munpr. As I understand it then, without asking you to 
identify the cases, General, since they are not concluded, is it cor- 
rect to say that you have taken steps to recapture for the Govern- 
ment money which may have fraudulently been claimed, provided 
your misgivings are borne out? 

General Hoxiis. We have taken aggressive steps, sir, and to the 
limit that we think is appropriate without infringing this touchy 
boundary that I spoke of a moment ago, and I do believe that we have 
the Government’s interest adequately protected financially, from 
everything that we have been able to learn. I have given that my 
close personal attention. ee 

The Cuarmman. The committee will get into some specific cases 
later, and I do not think we are going to ask you to identify those 
cases at this time. 

General Hous. Yes, sir. 

The Cuatrman. All right, Mr. Counsel. 

Mr. Kennepy. General, as I understand it, you also had a vigorous 
policy concerning your subordinates regarding their relationship with 
contractors; is that correct ? 

General Houuis. That is correct, sir. 

Mr. Kennepy. Would you tell us first without getting into these 
memoranda that you put out first, what is your personal feeling con- 
cerning contract officers, and ccntract administrators, and inspectors 
fraternizing with individuals who are interested in procuring Gov- 
ernment contracts ¢ 

General Hotuis. My personal feeling is that they should stay at 
arms length and that the relationship between them should remain 
formal. That is for two reasons. The first is that even an innocent 
intimate association may tend to bias or distort the judgment of a 
contracting officer, or a buyer, or an inspector; and secondly, because 
a disgruntled or disappointed competitor is always ready to draw an 
inference from such an association. 

You asked for my personal views, and do you want me to stop 
there? 

Mr. Kennepy. Then, did you put into effect certain memoranda 
to carry out those. views? 

General Hotris. I did, and with your permission I would like to 
read it to the committee. 

The Cuairman. You may proceed. 

Senator Benper. Before you read that, I would like to ask the 
general what he considers to be arms length. 

General Horiis. May I suggest, Senator, that I believe it will be 
defined in this memorandum. 

Senator Benpgr. That is good. 

_General Hox.ts. I said earlier that I had assumed command of the 
New York Quartermaster Procurement Agency on November 13 of 
1951. On the 16th day of November, 1951, I called together people 
who were involved in the procurement and inspection activities and 
expressed my views to them in a meeting in the cafeteria of the 
building. That was in no uncertain terms. 
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In order, however, that there should be no forgetting or no inter- 
pretation of what I had to say at that meeting, I issued the following 
memorandum—Official Conduct of Personnel of New York QMP rs 
dated November 16, 1951, to all military and civilian personnel 1 


NYQMPA [reading] : 


At a time when the military forces are spending such vast amounts of money 
as they are today, their procurement operations come under the closest scrutiny 
of the public, the Congress and other duly constituted agencies of the Govern- 
ment vested with authority over such matters. It is accordingly of extraordinary 
importance now that the official behavior of each of us in this Agency shall be 
impeccably correct. It is, therefore, directed that each individual within this 
command whose duties are directly or indirectly related to the missions of pro- 
curement or inspection shall govern himself by the standards laid down below. 

Relationships with contractors, bidders and potential bidders will be con- 
ducted with courtesy and consideration, but no personal favors, entertainment, 
gratuities or gifts will, except as noted below, be accepted from firms or repre- 
sentatives of firms in these categories. This will be construed to include the 
commonly accepted “business luncheon” over which business is discussed. It is 
expected that each of you will comply with this directive with the maximum of 
tact and courtesy if you receive invitations or are proffered gifts or other favors. 


Senator Munpr. Istherea copy of that? I did not quite understand 
whether it includes or excludes luncheons. 

General Hori1s. It specifically prohibits anyone accepting an invi 
tation to luncheon from a contractor or potential bidder. 

Senator Munpr. Thank you. 

General Ho.us (reading) : 


Your adherence to the spirit of this directive is required. The interpretation of 
compliance will rest with your good judgment and your conscience. There will, 
for example, be cases which will arise where you are visiting a contractor's plant, 
perhaps remote from a city, Where you will receive an invitation to have luncheon 
as a guest of the contractor’s representative. In such a case it may be impossible 
to decline withont actually affronting the individual who has invited you. Under 
such circumstances it will be my personal policy to accept the proffered invita- 
tion and to send some small personal token later to the contractor by way of a 
return of the courtesy. I recommend this policy for your own consideration if you 
are confronted with this embarrassing problem. 

It is the policy of the Department of the Army to encourage the maintenance 
of the best possible relationships between the Armed Forces and industry. 
Accordingly, your acceptance of invitations from trade associations, industry 
groups, chambers of commerce, civic organizations, or similar agencies is not 
only not prohibited but is encouraged. As a criterion for your decision in 
doubtful cases, the basic question becomes, “Am I indebted to a contractor or 
potential bidder by my acceptance of this hospitality?’ 

Variations of this theme will be many and diverse. The successful accomplish- 
ment of the basic objective can only be achieved if each of you to whom this 
is adressed follows out the spirit of this directive conscientiously and with 
consummate tact, diplomacy, and courtesy. I have no objection if you wish to 
cite or display this directive as a basis for declining an invitation or refusing 
a gift. I look to each of you for strict adherence to this policy in the interest 
of the good name of the Quartermaster Corps and the Army in which we serve. 


My signature. 

That was added to, as I say, by a talk in the same vein, and a vigor- 
ous talk so that I think there was a complete understanding of my 
personal views within the command. 

Senator Munpr. I did not have a copy, and you were reading pretty 
fast. I was not quite clear about the acceptances which you stated 
im ¢onnection with your personal policy, which you recomniended to 
others. That is where you said that on oceasion it might be embarrass- 

62915—55——2 
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ing and considered an affront to decline, and consequently some little 
courteous reciprocal gift should be sent. 

Did that apply, or was that meant for luncheon and dinners, or 
did that create an escape hatch for the acceptance of gifts! 

General Hoxuis. It was tied in, Senator, explicitly with the para- 
graph which illustrated the contingent case, where an officer or em- 
ployee might be 5 miles from a city for an all day inspection and be 
asked by a representative of the contractor to come to lunch. I have 
had that happen to me. 

My practice has been to send a note to the Army and Navy Club 
and ask them to send a box of their salted almonds to the contractor, 
which is the best return of hospitality that I know of. 

Senator Munpr. That was a device to be used solely in connection 
with the acceptance of hospitality in terms of a luncheon ¢ 

General Houus. It was explicitly tied to the luncheon and under 
these particular conditions, sir. My office clearly understood that the 
acceptance of a luncheon at the hands of a contractor or potential 
bidder in the vicinity of the office in New York City was not condoned. 

Senator Munpr. It was not under any remote situation to be con- 
strued to authorize an acceptance on the part of one of the people 
getting that letter of a box of cigars, or a case of whiskey, or a set 
of silk stockings, which in turn would be reciprocated in that way! 

General Hoxiis. It was not so intended, sir, and I am sure that it 
was not so construed. I think from the talk which I made in the fall 
of 1951, and another one which I made when ASTAPA was launched, 
and another one which I made later, that my policy is clearly under- 
stood, and it is considered to be a stiff-nicked one. 

Senator Munpr. As I got it from your reading it applied solely to 
luncheons and dinners, and possibly housing if you were staying in 
some base. 

General Hotz1s. I will be glad to furnish you with this copy at once. 

Senator Benper. You did not send me any salted almonds, did you? 

General Horus. I have not done it often, but I have been caught 
in that situation and I have visited a plant remote from a city and 
stayed for lunch with them, and sent them from time to time, and I 
know of no other solution. 

Senator Munpr. I do not think Congress would be critical of any 
situation which did not go beyond that. I do not think Congress 
would be critical of a practice which did not go beyond that. 

General Horus. Yes, sir. 

The Cuarrman. Were these instructions in force and effect at all 
times after you took command ? 

General Hor1is. They have been in effect in every command that I 
have had from November 16, 1951, to date, sir. They were reissued 
upon the initiation of ASTAPA in a slightly different guise, much 
of it or many of the paragraphs lifted verbatim from the earlier 
letter. I have the letter and I will be glad to read it if you so direct. 

The Cuarrman. Is it substantially the same that was reissued to 
ASTAPA, and is that dated September 26, 1952? 

General Horxis. Yes, September 26, 1952, and the first five para- 
graphs, if my quick scrutiny serves me, are identical with the earlier 
etter. There is added to the earlier letter the following paragraphs 
[reading] : 
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In addition to the policies mentioned above, it is the individual responsibility 
of all personnel, both military and civilian, of ASTAPA to refrain from releasing 
to any individual or any individual business concern or its representatives any 
preknowledge such personnel may possess or have acquired in any way concern- 
ing proposed procurements or purchases of supplies by any procuring activity 
of the armed services. Such information will be released to all potential con- 
tractors as nearly simultaneously as possible and only through duly designated 
agencies. All dissemination of such information will be in accordance with 
authorized procedures and only in connection with necessary and proper dis- 
charge of official duties. 

I look to each of you for strict adherence to these policies in the interest of 
the good name of the Department of Defense and the Armed Forces. 

The CHaimman. Both the letter of your instructions of November 
16, 1951, and also that which you just referred to, of September 26, 
1952, may be printed in the record as part of the statement. 

General Hoxus. T hey have been submitted to your counsel. 

May I add just one thing, sir, that in addition to this, the personnel 
are subjected to a repetitive reminder of these same policies of the 
Department of Defense, and of the Government, by a document which 
we know as the Code of Ethics Pamphlet, which includes a file of all 
of the basic laws, Army regulations, and directives on the subject as 
to the propriety of conduct of procurement personnel. 

It is the practice of my office to require each individual upon em- 
ployment, or in the case of military personnel upon assignment, to 
read and certify that they have read this document and to reread it 
at intervals of 6 months, and again to certify that they have read it. 

In addition to that, an Army regulation—I would rather not quote 
the number because I am not certain of it from my memory—requires 
that it be read, initialed, and kept in the desk of everyone charged 
with procurement activities, sir. 

Senator Munpr. Did that policy prevail for the employees of 
ASTAPA*? 

coe Hoxuts. That did, sir. 

your pardon, Senator. About the Army regulation, no, be- 
cause a 1e Army regulation, I do not believe that particular document 
was in force. 

Senator Munpr. The commendable practice that you described of 
making the employees certify that they have read it, that was required ? 

General Hoxuis. Yes, it was. 

The Cuarrman. General, in view of what you have already testi- 
fied to, it would appear that no employee could be under any misap- 
rehension as to his responsibility and propriety of his conduct. 
ye order and every regulation had been issued, apparently, that 
would be proper and adequate to instruct him in his Tnties and the 

propriety of his official action. Is that correct ? 

General Hoxtis. I thought that it did, sir. 

The Cuarrman. The point I am making i is that no one could do any 
of these things, and no one in the organization or in the agency, or it 
is almost, inconceivable that any of them could do it without knowing 
they were violating instructions and regulations of their command ? 

General Hoxuis. I think that is correct, sir, for anyone who had 
normally or even remotely had dealings with contractors. Obviously, 
we did not give this to certain administrative employees, such as 
janitors and ‘elevator operators and so on. But all people who had 
procurement functions had been indoctrinated. 
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The Cuatrman. What I want the record to show is that the top- 
level authority has certainly in good faith and efficiently performed 
their duties with respect to giving instructions and issuing regulations, 
and I want the record to reflect that. 

(Senators Jackson and McCarthy entered the room. ) 

The Cuarrmany. It is the impression of the chairman that you have 
issued the proper and adequate regulations to inform them how they 
should conduct themselves. 

Senator Munpr. Mr. Chairman, I think he said—General—that 
each employee of ASTAPA, initially and then periodically at six 
months intervals, had to certify that they had read or reread that set 
of instructions. 

General Horus. Yes, sir. 

Senator Munpr. My question then follows what the chairman has 
brought out: Did they make that certification in writing or verbally ? 

General Hoxzis. In writing, sir, and there is a record maintained, 
I believe, in my office. 

Senator Munpr. You have a record of it, or somebody has a record 
of it? 

General Honus. I think that we can find it, sir. There are the 
residual records of ASTAPA which are now resident at the Phila- 
delphia Depot and I presume we can find that. 

Senator Munpr. My reason for asking is that, if it develops sub- 
sequently that there is some employee, and I do not know that it 
will or will not, but if it develops subsequently that some employee 
comes before us who has accepted some gratuity in violation of that 
regulation, and said, “I didn’t know I wasn’t supposed to do this,” we 
could come to you and find out whether that employee had certified 
that he had read these instructions. 

General Hous. I will check the availability of that document at 
once, sir. 

The Cuarmman. General, were there any further instructions issued 
later than the two that you have already placed in the record ? 

General Hoxt.ts. In this particular vein, Senator, you mean? 

The Cuatrman. Yes. What instructions were issued regarding tele- 
phone conversations ¢ 

General Hoiiis. On the 14th of July 1952 I issued a letter which 
with your permission I will read on that subject. 

The Carman. All right, General. 

General Houuis (reading) : 

Documentation of telephone conversations and memoranda for record. To 
all military and civilian personnel, NYQMPA. 

The CuarrmMan. Would that apply to ASTAPA ? 

General Hous. Yes, sir. When ASTAPA was created, for lack of 
existing procedures as we termed them, or local interior regulations, 
because it had been created hurriedly by a single order, I placed into 
effect as an interim measure in ASTAPA, all of the NYQMPA pro- 
cedures pending their revision into new ones, so that this did apply. 

The CuatrrMan. You may proceed. : 

General Hous (reading) : 


It has been brought to the attention of this headquarters that, in a number of 
cases, important telephone conversations have not beer properly made of record. 
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It is incumbent upon every officer and employee of this Agency to consider 
every telephone conversation in the light of any possible need for a record of such 
conversation. The need for a record of telephone conversations, and the inclu- 
sion of such record in a file cannot be overemphasized in those cases where 
decisions or instructions in connection with procurement or other important 
transactions of this Agency are transmitted verbally over the telephone. 

In this connection, reference is made to the following Agency procedures: 
HB-4-3, paragraph 4d ; HI-I-2, paragraph 3a (10) ; DI-4-4, paragraph 5. 

Further, use will be made of a Memorandum for Record on the green tissue file 
copy of any correspondence where such correspondence is not complete within 
itself. That is to say, if there are factors which motivated the individual in 
making the decision which is reflected in the correspondence which do not appear 
in the correspondence proper, but which should be available in the files for future 
reference, such information will be placed at the close of a letter, endorsement, 
or other correspondence on the retained copy. 

It is directed that all supervisors make certain that personnel under their 
supervision understand and put into practice the instructions set forth in this 
memorandum. 
and my signature. 

The Cuairman, That will be made a part of the record. 

I assume the purpose of this order, or directive, was to make certain 
that where the correspondence and other documents did not cover all 
of the considerations that entered into a decision, or that led up to it, 
that a proper memorandum be made where those occur by telephone 
conversations, Is that correct ? 

General Hous. Yes, sir. 

This largely stemmed from a check on certain of our contracts by 
our inspectors, generally and speaking very broadly, and in round 
numbers they found little to no fault with the awards of our contracts, 
but they found minor and mostly administrative flaws in our contract 
tiles. There were duplications of letters which appeared twice, and 
sometimes three times; and much more important an occasional miss- 
ing piece of correspondence ; and finally olen was an instance from 
time to time where the contractor would write in a letter on the 24th 
and say, “With respect to our telephone conversation on the 18th,” 
thus and so. 

No memorandum for record of the agreement of that telephone 
conversation on the 18th occurred. That gave rise to my memorandum 
which I have just read. 

The CuHamman. General, were there any other written instructions 
or directives issued governing ASTAPA in the handling of these 
contracts, and in this procurement service were there any others issued 
by you’ You placed three in the record. 

General Ho..is. Senator, there were literally thousands of docu- 
ments issued, but with specific respect to this problem I think that 
only the three documents which I have just eed to, and the so- 
called Code of Ethics pamphlet in the field. of integrity, to the best of 
my recollection that about covers the field, 

The Cuarman. General, will you furnish for the committee, not 
necessarily for the record, and we can determine that later, a copy of 
that pamphlet, Code of Ethics? 

General Hous. I have already furnished it to your counsel, sir. 

The Cuarrman. We have it in the file? 

General Hous. Yes, sir. 

The Cuatrman. Are there any further questions, or are there any 
questions, Senator? 
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Senator Ervin. General, is this not a fair question, that the policies 
which you have explained were designed not only to prevent wrong- 
doing on the part of those engaged in activities incident to procure- 
ment of supplies, but also to prevent even any reasonable grounds for 
suspicion of wrongdoing? 

General Hortus. That is correct, sir. 

Senator Ervin. That is all. 

The Cuamman. I might ask you another question. Under these 
instructions would it be your conclusion that no employee could re- 
ceive either money as a gift or a deep-freeze as a gift or a suit of 
clothes, or something along that line without violating these instruc- 
tions ? 

General Horus. It would, sir, and I might say that if any even 
plausible allegation of anything of that kind came to my attention 
from time to time, it would have been promptly dealt with. Allega- 
tions, such allegations did come to me from time to time through 
anything from a letter that someone had the courage to sign, on to an 
anonymous letter and it was my invariable practice when those came 
to seek authority to put them into the hands of the proper govern- 
mental agency charged with their investigation. 

The CuarrmMan. In other words, you took proper action on any com- 
plaints of that nature that you heard about or that came to you? 

General Hots. I did, sir, I think. 

The CuHatrman. I believe that is all. Are there any questions, 
Senator ? 

Senator Munnr. I have just a couple of questions, General. I un- 
derstood the first part of your testimony when you said ASTAPA 
was not the creature of Congress but was created by Executive order ; 
is that correct ? 

General Ho.i1s. I think it was created by an edict of the Chairman 
of the Munitions Board, sir, which had a function that is roughly 
analogous to the scope and authority of the Assistant Secretary of 
Defense for Supplies and Logistics at the present day. I think it is 
true, and I think I said so in my testimony, that there was some 
discussion of it within the Congress prior to its creation, but it was 
not created by legislation. 

Senator Munpr. That is correct, and I presume that was an effort 
to move in the direction of unification, and the unification plan was 
created by Congress. 

General Hoxiis. That is correct. 

Senator Munpr. What was the exact date when ASTAPA first 
went into operation, or the Executive order ? 

General Hortis. The effective date of the creation of the agency 
actively in New York was October 1, 1952, sir. Planning went on all 
through the summer and people were drifting in, new officers working 
on the plans, but the effective date of its creation was October 1, 1952. 

Senator Munpr. And what was the effective date of the abolition ? 

General Hott1s. October 31, 1953. It was 13 months later. 

Senator Munpr. Throughout the career of ASTAPA were you the 
commanding general ? 

General Hortzis. I was, sir. The title was Chief of Agency Staff, 
and I think I could not be construed to have had command because of 
the control that the directorate maintained in Washington, since it 
was a quadripartite responsibility. 
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(Senator Symington entered the room.) 

Senator Munpr. You probably know as much about it as any other 
officer that we could find. 

General Horus. I tried to, sir. 

Senator Munpr. Can you tell us something about how the employees 
for ASTAPA were selected and how they were checked and screened ? 
‘They were not in the main, I take it, military personnel ? 

General Hotriis. That is true, sir. 

Senator Munpr. How were they chosen ¢ 

General Hotiis. The military personnel, to touch on it briefly and 
pass on, were furnished by all 4 of the Armed Services, and when I 

say 4, I include the Marine Corps as a full partner. That was on the 

scale of 7, 4,4, 1, which was roughly a yardstick of the strength of each 
of the services as of that time. They furnished their proportionate 
share of officers. 

As to the civilians there was no especial policy and no directed 
policy as to the acquisition of the civilians, but because the Army, 
which had previously procured also for the Air Force, had a larger 
procurement establishment than any other of the services, most of the 
civilian personnel were recruited from NYQMPA, which I had pre- 
viously commanded. Certain individuals came to us from the Navy 
and I could not be entirely clear as to the bits and pieces, but I think 
we had a limited number from the Marine Corps and just a few from 
the Air Force. 

Senator Munpr. If I understand the picture, the main ASTAPA 
was comprised of officers and military personnel recruited from estab- 
lished procurement agencies of the four main services in relationship 
to their numerical status, and that the civilian personnel was also 
recruited in the main from the military procurement services of 
the separate Departments of Defense. 

General Hotris. That is true as a generality, sir, with one minor 
qualification that I do not know it to be a fact, that all of the officers 
did come from procurement establishments. They came from the 
various armed services, many of them from procurement establish- 
ments, but not all. 

Senator Munpr. Now, let us take the hypothetical question of Joe 
Blow. Joe Blow may come here to testify sometime tomorrow or the 
next day, and say that he first started his procurement services with 
the Government as an employee of ASTAPA, and that he did not 
come from the Quartermaster Corps of the Army or did not come 
from any other procurement service of the Government, but he was 
employed at the Philadelphia office after ASTAPA had been created. 
I am trying to find out now how he was chosen, and how he was 
selected, and how he was checked. That is people that ASTAPA 
brought in, new, who had not previously served with the Government 
in a procurement capacity. 

General Hortis. May I make two points, sir. First of all, ASTAPA 
was not located in Philadelphia but was located in New York C ity, 
111 East 16th Street. Secondly, there may have been rare individuals, 
and doubtless there were a few stenographers or file clerks who were 
so recruited. But in the main, among the quasi-professional people 
who were the buyers and so on, almost no one in my recollection, and 
I cannot give you a categorical answer that none of these people were 
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employed after the initiation of ASTAPA, but the number who were 
was very minor indeed. Mostly we got them from the other estab- 
lishments. 

Senator Munpr. Well, ASTAPA ran for 13 months? 

General Houuis. Yes, sir. 

Senator Munpr. And if it is a typical government agency, in those 
13 months some of the procurement people left the Government and 
took other jobs, and got sick and died, and left because they were 
disgruntled, and vacancies were created and it would be almost in- 
conceivable to me that no new procurement personnel were employed 
by ASTAPA as such. 

‘Now, what was your policy on that as commanding officer? Did 
you tell the people in charge of ASTAPA to select the new recruit- 
ments as the original recruitments were selected, from within the 
services, or did you at times take people from the outside, and if so, 
how were they chosen, and how were they checked, and how were they 
selected ¢ 

General Hoxuis. My policy was, sir, and is, with relation to my own 
present command, to promote from within whenever there was ade- 
quate timber available. However, I must say that there was a distinct 
diminution in strength during that period. Actually, as to civilian 
personnel, it began on October 1 of 1952, with 486 civilian employees, 
and ended on October 31 with 328 employees. 

On two different occasions we had reductions in force because of 
reduced appropriations, which resulted in reduced workload for the 
purchasing agency. Our need for increments of new Peres was 
minor. I should say, however, that with respect to these peop e, many 
of them were relatively new employees, having been employed during 
the post-Korea period when a great influx of recruitment of procure- 
ment personnel was necessary. 

Senator Munpr. Would you say insofar as you know that there 
were no new procurement officials employed by ASTAPA from the 
outside rather than by being promoted from within some place in the 
services ¢ 

General Hoxu1s. No one that I can presently recall, sir. 

Senator Munpr. Also, it is correct to say that you did not issue any 
directive or regulation or order among the several thousand that you 
said were issued which set up an employment policy or a procurement 
of personnel policy for ASTAPA? Do I make myself clear? 

Seamail Hous. I do not presently recall, sir, whether I ever re- 
duced to writing the policy of recruitment from within the organiza- 
tion. 

Senator Munpr. I am talking about employment from without. 

Generar Howiis. Well, the failure to employ a key individual from 
without is a corollary to that. 

Senator Munpr. If I were a little fabricator on the make, trying to 
yp the Government, I think that I would start by trying to get my 
oy employed in ASTAPA, and Iam wondering a | of regula- 

tions you had which might stop me from succeeding in that kind of 
attempt ? 

( Witness consulted counsel.) 

General Hous. I think that we had at that time, sir, nothing more 
than the normal Civil Service recruitment check, plus the usual a 
check. In my own establishment, and I take no credit for this be- 
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-ause I inherited it from my predecessor, and my present command, 
which have an exceedingly tight recruitment screen. We did not have 
it in ASTAPA, and I did not have it in New York QMPA;; that was 
other than simply the adherence to the normal Civil Service pro- 
cedures, and Department of Army procedures. 

Senator Munpr. No special regulation of any kind which would 
make it difficult for a procurement officer to get a job with ASTAPA 
by moving in from some future potential seller 

General Hous. I would like to answer that this way, if 1 may, sir: 
1 have said that I have submitted to the counsel for the committee a 
copy of the Code of Ethics as an adjunct to that. We required people 
in these responsible positions to submit and have on file, and I have 
seen these within the last day or so so I know we have them, the reports 
of people as to their owings, either as to partnerships in business or 
stock ownings, and things like that. 

We follow the usual Government procedures about the avoidance 
of dual allegiance in those matters, and I can cite an example where we 
had assigned to ASTAPA, not unreasonable from the standpoint of 
the personnel man but very unreasonable from the viewpoint of the 
procurement man, an officer who was the heir apparent to a large cor- 
poration, and we put him in a place where he had no procurement to 
do. We couldn’t afford it even though he had experience. 

Senator Munpr. Was any employ ee during the 13 months of 
ASTAPA ever discharged for a violation of the very commendable 
directions that you have read to us in three different parts? 

General Hotuis. No, sir; I don’t think that there was. There were 
two employees discharged for some skull-duggery which had no rela- 
tion to that, but I did have a bad scare one day when I was given to 
understand that someone was getting a little too intimate with my 
payroll chief, and I asked again an investigative agency of the Gov- 
ernment to come in and they took a good close look and we fired two 
people very shortly. 

But I don’t recall any discharges predicated on these other papers. 

Senator Munpr. On the general basis of favoritism and so on? 

General Houuis. No, sir; I do not recall any. 

Senator Munpr. General, when was the interest of Congress in the 
activities of ASTAPA first brought to your attention ? 

General Houuis. I should say, sir, in the spring of 1952. Asa part 
of keeping informed about the ‘ramifications of my job, I get from day 
to day a series of press clippings which relate to our business. That 
includes the copies of openings and invitations which we issue. 

The trade papers took much interest in those discussions, and 
quoted the various discussions on them. I can’t remember them ex- 
plicitly, but I do remember that there was a good deal of talk about it 
in the spring, and finally about May there was an article which said 
that it had been decided upon as a project. 

Senator Munpr. I did not make myself clear, I think—When was 
the interest of Congress in the functioning of ASTAPA and possibly 
derelictions in ASTAPA first brought to your attention / That is 
questions about contracts. 

General Houiis. Oh, I beg your pardon. May I consult someone on 
that, sir? Tam trying to fix the date in my mind. 

Senator Munpr. You will find a letter in the file there, I think. 
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General Hoxxis. I am trying to fix the date in my mind, sir, and I 
cannot be certain from my recollection. I would say it was February 
or March of this year. 

I beg your pardon—— 

Senator Munpr. You have a letter in your file 

General Hotuts. I beg your pardon. I have overlooked one item. 
There is a piece of correspondence, two pieces of correspondence from 
this committee, addressed to the Chief of Agency Staff, ASTAPA, 
which are dated in the late summer and early fall of 1953. 

Senator Munpr. The first knowledge you have is a letter sent to 
you by Chairman McCarthy, on July 30, 1953, dealing with a specific 
contract ¢ 

General Horxis. Yes, sir, I am familiar with that. 

Senator Munpr. Which was made, and I think it would be well to 
put this letter in the record at this point, because it gives some back- 
ground on the date when the investigation started. 

Those are all of the questions I have. 

The Cuarrman. Will you identify the letter, General? 

General Hotsis. I do identify it, sir. 

The Cuamman. It may be placed in the record as exhibit No. 1. 

(Exhibit No. 1 will be found in the appendix on p. 1135.) 

Senator Benver. I want to go to another meeting and I would like 
to ask 1 or 2 brief questions. 

What was your experience before you entered the procurement 
branch of the service? 

General Hor1is. For 12 years I was a field artillery man. 

Senator Benner. You never had any merchandising experience be- 
fore you entered the service? 

General Horwts. I never have, sir. I have been a soldier all of my 
life. 

Senator Benper. You are a career man? 

General Honus. Yes, sir. 

Senator Benper. You were in the service all of your life? 

General Horus. Yes, sir. 

Senator Brenprer. Early in your testimony you indicated that you 
didn’t have the tools to work with, and what did you mean by that? 

General Hottrs. What I meant to say, sir, and this is my view, 
there may be other people in uniform who would disagree with it and 
I am sure there are, but the services have different concepts about 
what constitutes purchasing and what constitutes procurement. It is 
a pattern in which their operation has grown up. What I meant to 
indicate, sir, was that when any individual is charged with carrying 
out a responsibility, he can always do the best if he has all of the tools 
necessary to carry out all of the entailed and corollary responsibilities 
as well as the central responsibility. I am not sure whether you were 
here throughout, sir, at the time of that particular testimony, but I 
raised the point that we had no command jurisdiction over the inspec- 
tion service. We had to arrange or ask or correlate to get inspectors 
to inspect these contracts, and the same was true of the furnishing of 
Government furnished property, the cloth to make these garments, 
and the same was true of payment of our bills. Those were the major 
areas. 
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There was a diversity of minor administrative areas in addition. 
We had the purchasing function as distinct from some of the 
byproduct. 

Senator Benver. In this New York operation, and in this command, 
how many people did you have working under you, approximately ¢ 

General Hous. Which command do you refer to, sir? 

Senator Benprer. The New York Command, when you were in 
charge of this thing, between November of 1951 to October 1, 1952, 
and to October 31, 1953 % 

General Hots. I have the peak strength here, sir. On November 
30, 1951, which was at the time I reported there, a few days before I 
assumed command, the personnel strength at that time was 2,570 
people. It has declined by the last day preceding the initiation of 
ASTAPA, to 2,482 people. 

Senator Benner. How much money was actually spent by your 
command, and how much merchandise and material did you purchase 
during that period ? 

General Horus. Sir, I have some figures. Unfortunately the fig- 
ures are lumped across the line and go back to June 30, 1950, which is 
a year and a half before I took command. 

Senator Brenper. All right. 

General Hortus. From June 30, 1950, until September 30, 1952, the 
New York Quartermaster Procurement Agency obligated funds in 
the order of $3,853, 900,000. 

Senator Benper. How much ? 

General Hous. $3,853,900,000, 

Senator Benner. Why was ASTAPA disbanded in 1953? 

General Hor1is. Just in case your question implies a possible mis- 
understanding, sir, what I have referred to here is the New York 
Quartermaster Purchasing Agency, the predecessor of ASTAPA in 
my personal experience. 

Senator Benner. I understood that. 

General Hor1is. I beg your pardon, sir. The only thing I know 
about the disbandment of ASTAPA is what I have read in the Con- 
gressional Record of the hearings on the fiscal year 1954 Appropria- 
tions Act. That is the testimony of the representatives of the various 
services, as to their views of its adequacy or inadequacy. 

Senator Benper. One more question. During the time you were in 
charge or command of New York operations, you had knowledge of 
finagling to what extent? 

General Hous. That is an exceedingly diflicult one to answer, Sen- 
ator, because from time to time I had 

Senator Benper. You spoke of this person who was in the payroll 
department who was intimate with someone. 

General Houuis. Yes, sir. 

Senator Brenper. Beyond that what kmcmledge did you have of 
finagling going on? You had approximately 2,425 people working 
there, as I understand from your testimony. 

General Houuts. Yes, sir. 

Senator Benper. On how many times 
going on? 

General Hot11s. From time to time, sf, we had letters, sometimes 
signed and sometimes anonymous, allfging fraud and alleging cor- 
ruption. It was my invariable practice to endeavor to put those into 
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the hands, as I said earlier, of the Government agency charged with 
the function. 

Senator Benper. How many incidents of that did you have? 

General Hous. I could not give that to you accurately from 
memory, sir, but they were far too many to make me happy, and I 
would say for a guess a good round dozen. 

Senator Benver. Over what period ? 

General Horus. Over a period of 314 years, and that is a pure 
estimate, and it might be 100 percent off and I am reluctant to specu- 
late on the number of individual cases. 

The Cuarrman. General, were these civilian employees that you 
had all under civil service? 

General Hoxuis. Yes, sir. 

The Cuairman. They were all civil service or had a civil-service 
status ? 

General Hoxuis. Some of them were temporary, sir, and were not 
permanent, but they were employed under the civil-service system, 
yes, sir. 

The Cuarrman. And the civil-service check had been made on them ? 

General Hoxuts. Yes, sir. 

The Cuarrman. All right, Senator Jackson, did you have any 
questions ? 

Senator Jackson. I just had one question and I was going to ask 
the general this question. What sort of a check do you run on an 
employee to make sure he is going to be honest 

(Senator McCarthy left the room.) 

General Hous. That is sort of difficult. 

Senator Jackson. I thought there was some kind of a device whereby 
you could get people in who would be pretty honest, and I was not 
quite clear on that statement earlier. 

General Hoxiuis. What I think you may have referred to, sir, is 
when I said that we had an improved screening process at my present 
establishment. There has been a file accumulated there over a period 
of years, in conjunction with the Philadelphia police, and certain other 
activities like that, which enable us not infrequently to avoid hiring 
someone with a bad record that might have falsified his application 
for employment. 

We double-check all of them. That is done at this establishment. 
It is rather an elaborate file. 

Senator Ervin. General, you adopted a set of policies, or a policy, 
which was calculated to minimize as far as humanly possible the 
temptation to be dishonest ? 

General Horus. Yes, sir. 

Senator Ervin. And then you also included in the policy directions 
which were not only calculated to remove temptation, but calculated 
to prevent any suspicion from arising of dishonesty ? 

reneral Hotxis. I hope so, sir. 

Senator Ervin. Now, I have one other question suggested by Sena- 
tor Bender. You gave us a figure of what had been obligated by the 
Quartermaster Procurement Service prior to the establishment of 
ASTAPA. Do you have the figures as to what was obligated by 
ASTAPA? 

General Hot1is. Yes, sir. 
Senator Ervin. Suppose you give those to us. 
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General Hoxuis. $537,400,000. That is during the 13 months of its 
existence. 

Senator Ervin. I have no further questions. 

The Chairman. All right. 

Thank you very much, “General. We appreciate the cooperation you 
have given us, and the next witness is Melvin Carlin. Will you come 
around, please. 

Mr. Sremprer. Could I ask the Chair if you are releasing the gen- 
eral? He has to go back to Philadelphia. He will stay here if the 
Chair wants him. 

The Cuarmman. No, General, you may be excused from further 
attendance, unless we should call you again, but we will not need you 
any more today, certainly, and the Chair again wishes to thank you, 
sir. 

Mr. Srempter. Thank you. 

The C HAIRMAN. Will you be sworn, please. You do solemnly swear 
that the evidence you shall give before this Senate Investigating 
Subcommittee shall be the truth, the whole truth and nothing but the 
truth so help you God? 

Mr. Carin. I do. 

The Cuatrman. All right, Mr. Counsel, you may proceed. 


TESTIMONY OF MELVIN CARLIN 


Mr. Kennepy. What is your address, Mr. Carlin? 

Mr. Caruin. 11 Downer Avenue, Scarsdale, N. Y. 

The Cuarrman. Mr. Carlin, before we proceed, I may ask you 
whether you have consulted with members of this staff regarding the 
general line of interrogation that will be pursued here today ? 

Mr. Caruin. I have. 

The Cuamman. On the basis of that, do you feel that you need 
the advice of counsel, someone to appear with you ? 

Mr. Caruin. I don’t think so. 

The CHatrman. Then you are ready to proceed and give your 
testimony ¢ 

Mr. Carin. I am. 

Mr. Kennepy. You are a certified public accountant ? 

Mr. Carian. I am. 

Mr. Kennepy. Where are you licensed ? 

Mr. Cartrn. New York State. 

Mr. Kennepy. And what year did you receive your license? 

Mr. Caruin. 1938. 

Mr. Kennepy. Now, Mr. Carlin, you were the accountant for the 
company, Bonita Originals, is that correct 

Mr. Carin. That is right. 

Mr. Kennepy. When did you start to work there, as their ac- 
countant ? 

Mr. Cartin. About the early part of 1952, I think it was. 

Mr. Kennepy. In 1952, the early part of 1952¢ 

Mr. Carin. Yes, sir. 
noe Kennepy. And who were the officers of that company at that 
time 

Mr. Carin. Maurice Ades and Leon Levy. 

Mr. Kennepy. Maurice Ades, A-d-e-s, onl: Leon Levy, L-e-v-y? 
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Mr. Caruin. Yes, sir. 

Mr. Kennevy. And at that time, during the early part of 1952, the 
Bonita Originals was making children’s wear, is that right? 

“Mr. Carin. Yes, sir. 

Mr. Kennepy. Children’s dresses ? 

Mr. Carin. Yes, sir. 

Mr. Kennepy. And they owned a factory in Mayaguez, P. R.! 

Mr. Carty. Well, it was an affiliated company, Bonita Originals 
didn’t actually own it, but it was an affiliated corporation that owned it. 

Mr. Kennepy. A subsidiary of Bonita Originals, called Maurice 
Embroidery Works? 

Mr. Carin. Yes. 

Mr. Kennepy. Incorporated / 

Mr. Carry. Yes, sir. 

Mr. Kennepy. Of Puerto Rico? 

Mr. Caruin. Yes, sir. 

Mr. Kennepy. Now, Mr. Carlin, was the Bonita Originals having 
some difficulty financially ? 

Mr. Carurn. Yes. 

Mr. Kennepy. About the first of March or April of 1952, did Mr. 
Richard Herson, H-e-r-s-o-n, speak to you about a Mr. Marvin Rubin ? 

Mr. Caruin. He did. 

Mr. Kennepy. You had met Mr. Marvin Rubin approximately a 
year before that, is that right? 

Mr. Carin. That is right. 

Mr. Kennepy. And did Mr. Herson tell you at that time that Mr. 
Rubin was interested in procuring a plant in Puerto Rico or working 
with a company that had a plant in Puerto Rico? 

Mr. Carin. He did. 

Mr. Kennepy. Did he tell you that Mr. Rubin was an expert at 
Government work ? 

Mr. Cariin. Well, I don’t like the term “expert”; he said that he 
could obtain Government work. 

Mr. Kennepy. He said he could obtain Government work, and did 
he say that he had the contact or knew the people and had the contacts 
in order to get Government work ? 

Mr. Carin. Yes; he did. 

Mr. Kennepy. And did you then bring Mr. Marvin Rubin to Mr. 
Ades and Mr. Levy and he then had a conference with those two 
individuals? 

Mr. Carin. And with myself present. 

Mr. Krennepy. And you were present? 

Mr. Cartin. Yes, sir. 

Mr. Krnnepy. Did he explain that he could get Government work, 
and that he had the knowledge and the know-how, and had the con- 
tacts to get Government work ? 

Mr. Carty. He so stated. 

Mr. Kennepy. Did he at that time, that you can remember, did he 
mention any particular individuals that he knew through whom he 
would be able to secure these Government contracts ? : 

Mr. Cartin. If he mentioned names at that time, I wouldn’t recall 
that he mentioned it at that time, because having heard the names for 
the first time, I don’t think they would have stuck in my mind. 
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Mr. Kennepy. But the names ultimately came out and you don’t 
know whether you heard them initially at that time, is that right? 

Mr. Caruin. That is right. 

Mr. Kennepy. Was there an arrangement made then with Mr. 
Rubin that he was to share in the profits of the Bonita Originals for 
any Government contracts that he might procure? 

Mr. Carxin. There was a verbal agreement which was supposed to 
be reduced to writing at a later date. 

Mr. Kennepy. Which was never actually put on paper? 

Mr. Carin. I believe it was put on paper, but never signed. 

Mr. Kennepy. Now, Mr. Rubin was to receive, as I understand it, 
a third of the profits from Bonita Originals on all contracts that he 
procured from the Government, is that right? 

Mr. Cartan. I am not sure of the percent, it was either a third or a 
half. It was a substantial portion. 

Mr. Kennepy. Do you remember if there was any arrangement 
whereby he was also to bring funds from other companies with whom 
he was also working to give to Bonita Originals, other companies with 
whom he was w orking trying to get Government contracts? 

Mr. Carury. He made no such commitment. 

Mr. Kennepy. Was there discussion of that? 

Mr. Carurn. No; I don’t recall any. 

Mr. Kennepy. Now, it was ultimately decided after that, what 
actual contracts, Government contracts, Bonita Originals should bid 
on, is that right ? 

(At this point, Senator McCarthy entered the room. ) 

Mr. Carurn. We didn’t decide at that time. 

Mr. Kennepy. But after that, you made the decision some time 
after that, within the next month or so? 

Mr. Caruin. Yes. As contracts were being let by the Government, 
we examined each one to see if we though we could produce it. 

Mr. Kennepy. Then did you ultimately decide that you would put 
a bid in for certain garrison caps ¢ 

Mr. Caruin. Yes, we did. 

Mr. Kennepy. And was it Mr. Marvin Rubin who had the com- 
plete decision as to how much should be bid on these contracts ¢ 

Mr. Cartrin. Well—— 

Mr. Kennepy. After he had learned the cost from experts, and was 
it he that should decide how much would be bid ¢ 

Mr. Cariin. After he had consulted experts, as to what it could be 
produced for in the factory. 

Mr. Kennepy. And he was the one that made the decision as to 
how much should be bid on the contract ¢ 

Mr. Carin. Absolutely. 

Mr. Kennepy. Now, did he indicate to you and to Ades and Levy 
that there was no question but that he was going to get the contract 
that he bid on? 

Mr. Carurn. He made that very clear to us that he would get it. 

Mr. Kennepy. Did he indicate further that the reason that he was 
going to get these contracts was because of the contacts that he had 
at ASTAPA 2 

Mr. Carurn. Yes. 

Mr. Kennepy. Did he mention now during this period of time the 
people that he knew particularly well at ASTAPA 
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Mr. Caruin. There were two names that I recall that were men- 
tioned many times, and so I have them fixed in mind. : 

Mr. Kennepy. Would you give us those names? 

Mr. Cartrn. There was a Major Farnell, I believe, the name Far- 
nell, I think it was major, and a woman, a Mrs. Hort. 

Mr. Kennepy. Mrs. Hort? 

Mr. Carin. Yes. 

Mr. Kennepy. H-o-r-t? 

Mr. Caruin. I am not sure of the spelling, and I never had occasion 
to write the name. 

Mr. Kennepy. And he mentioned however, a number of individuals 
that he knew at the Quartermaster Procurement Agency that could 
help him in getting these contracts, or could get the contracts for him ? 

Mr. Cartin. He mentioned names. As I said before I really could 
not say that I recall any of the other names. 

Mr. Kennepy. Now, Mr. Carlin, there was a decision to bid on 
three different contracts, is that right ¢ 

Mr. Carin. Yes, sir. 

Mr. Kennepy. And the Bonita Originals received all three con- 
tracts? 

Mr. Carin. Either in whole or in part, we received those contracts. 

Mr. Kennepy. Before we go on, can you identify what position 
Major Farnell held at the Quartermaster Depot? 

Mr. Carurn. I don’t know what position he held. 

Mr. Kennepy. And do you know the position that Mrs, Hort held? 

Mr. Carin. I don’t know that either. 

Mr. Kennepy. You received these three contracts on the garrison 
caps, is that right ? 

Mr. Carurn. Yes. 

Mr. Kennepy. You received them, two of them on June 12, 1952, 
and the other on June 11, 1952? 

Mr. Caruin. I believe those are the dates. 

Mr. Kennepy. Now, you kept the books for Bonita Originals at 
that time ? 

Mr. Caruin. I was responsible for them, I knew what was in them, 

Mr. Kennepy. Could you identify this check, please? 

(Document handed to the witness. ) 

Mr. Cartan. I recognize it as a Bonita Originals check. 

Mr. Kennepy. You have examined the books of Bonita Originals 
within the last 24 hours, have you not? 

Mr. Caruin. I have. 

M os Kennepy. And you refreshed your memory regarding that 
check ¢ 

Mr. Caruin. Yes, sir. 

Mr. Kennepy. And would you tell the committee or give us the 
date and to whom the check was payable? 

Mr. Carurn. The check is dated June 13, 1952, and it is made pay- 
able to Leon M. Levy for $1,000. 

‘ Mr. Kennepy. Did you discuss with Mr. Levy what that check was 
or? 

Mr. Carin. Yes, I did. 

Mr. Kennepy. Did he tell you? 

Mr. Carurn. Yes. 

Mr. Kennepy. What did he tell you? 
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Mr. Cartrn. He said the money was going to be turned over to 
Marvin Rubin. 

Mr. Kennepy. For what reason was it to be turned over to Marvin 
Rubin ¢ 

Mr. Caruin. For expenses he had in obtaining the contracts. 

Mr. Kennepy. Did he tell you at that time that it was to be for the 
Government people that obtained this Government contract for him? 

Mr. Carry. He said that they would benefit from the money. 

Mr. Kennepy. He told you that this money was to be given to 
Marvin Rubin and was to be given after that by Marvin Rubin to 
Government people that had secured this contract 

Mr. Caruin. Well, I wouldn’t name it down that they would turn 
over the money, he might have purchased them a gift, but it was 
to be used by Marvin Rubin for that purpose. 

Mr. Kennepy. For the benefit of these individuals that had 
assisted in getting this contract ? 

Mr. Carin. Yes, sir. 

Mr. Kennepy. Did you then discuss this check with Marvin Rubin 4 

Mr. Carutrn. I don’t know what you mean by discussion. 

Mr. Kennepy. Did you then go to Marvin Rubin and ask him how 
this check was to be listed in the books of the Bonita Originals? 

Mr. Carutn. Yes, we had a discussion to that effect. 

Mr. Kennepy. Was there a decision at that time, and would you 
examine this? 

(Document handed to the witness.) 

The Cuatmrman. Before you proceed further, let us identify the 
check that you referred to, and make it a part of the record. Have 
you given the date of it? 

Mr. Carttn. I have, June 13, 1952. 

The Cuarrman. To whom is it payable? 

Mr. Cartrn. Leon M. Levy. 

The Cuarrman. In what amount? 

Mr. Carurn. $1,000. 

The Caarrman. Signed by whom—by whom is the check signed and 
on what account ? 

Mr. Carutn. It is drawn on the Public National Bank & Trust Co., 
whose address is at Broadway and 24th Street, New York City, and 
it is signed jointly by, the two officers, Maurice Ades and Leon M. Levy. 

The Cuatrman. All right, it may be made—— 

Mr. Kennepy. Was it endorsed ¢ 

The Cuatrman. By whom is it endorsed ? 

Mr. Carry. It has been endorsed twice by Leon M. Levy and 
appears to be the same handwriting and he just signed it twice. 

The CHatmman. That is the original canceled check which you 
have before you ? 

Mr. Carurn. It is. 

_The CHatrman. It may be made exhibit 2 to the testimony. All 
right, will you proceed ? 

(Exhibit No. 2 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Now, that check was entered in the books of Bouita 
Originals after your discussion with Marvin Rubin? 

Mr. Caruin. Yes, sir. 

Mr. Kennepy. And it was entered under what category ? 

62915—55——8 . 
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Mr. Caruin. It was classified as entertainment. 

Mr. Kennepy. Now, you spoke to Marvin Rubin and at that time 
did he tell you that this was money which was to be given to Govern- 
ment personnel who had assisted him or had gotten the contract for 
Bonita Originals / 

Mr. Carin. That was my understanding from a conversation with 
Marvin Rubin. 

Mr. Kenepy. The date of that check is June 13, Mr. Chairman, and 
the date of the award of the first contract for Bonita Originals was 
June 11, and the date of the second 2 contracts was June 12. It might 
be noted that the contracting officer for the contract, the 2 contracts 
of June 12 was Maj. Eric Farnell, and the contracting officer for the 
contract awarded June 11 was Capt. Frank Walker. 

The Cuatrman. May I ask counsel now, are you reading from 
original records, that can be identified ¢ 

Mr. Kennepy. We have the original records, and this is a summary 
of the original records. 

The Cuairman. That testimony will follow then, and we will be 
able to show that by sworn testimony, will we ¢ 

Mr. Kennepy. Well, we can have a staff member testify. 

The CuarrMan. Just so it can be verified, and I do not want some- 
thing to go in the record, a statement that could not be verified. That 
is, for the purpose of questioning this witness as to his knowledge 
about it, it is all right. 

Senator Banper. At this point, Bonita Originals as I understand, 
are manufacturers of children’s dresses. Have they ever had any 
experience in manufacturing military caps? 

Mr. Carutn. No, they had not. 

Senator Benper. They had not? 

Mr. Carutn. No, sir. 

Senator Benper. And this embroidery company—what in the world 
would the embroidery company have to do with a military cap ? 

Mr. Caruin. Perhaps the title doesn’t explain their operations. 
The embroidery company was the sewing plant which was making the 
dresses. 

Senator Benper. You went from the dress business to the cap 
business ¢ 

Mr. Carin. Yes, sir. 

The Cuairman. I have one further question, if I may. I do not 
want to do anyone any injustice. 

Now, you were the accountant for these folks? 

Mr. Caruin. Yes. 

The Cuamman. And when this check came to your attention, it 
aroused your interest because you wanted to know how it should be 
charged, is that correct ¢ 

Mr. Carin. That is right, certainly. 

The Cuairman. And it was necessary for you to know that if you 
were to render the proper services to them in keeping their books? 

Mr. Carurn. Yes, sir; I would have to know. 

The Cuamrman. You would have to know it? 

Mr. Carin. Yes, sir. 

The Cuarrman. But did you get this information from them that it 
was to be used to pay off Government employees who had been con- 
nected with the granting of these contracts, after you got that infor- 
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mation, or was it before they told you to mark it merely as entertain- 
ment ¢ 

Mr. Carwin. It was after I had known about it. You see the entry 
was actually made after the end of the month of June, and I would 
have no occasion to enter it on the books until after June had passed, 
and the money had been long spent by that time. 

The CuarrmMan. You did not know at the time the check was issued, 
and it came to your attention after the month of June when you were 
posting their books? 

Mr. Carin. That is right. 

The Cuamman. And did you raise some question about the check? 

Mr. Caruin. Yes; I wanted to know what it was used for. 

The Cuarrman. That is how it came to your attention—that was 
your interest in it? 

Mr. Caruin. Yes. 

The Cuatrman. And they gave you that explanation? Who gave 
you that explanation, that it was used for the benefit of Government 
employees! Who specifically told you that? 

Mr. Carurn. I can’t point to any one specific instance. It is some 
distance, and I do know, or I can’t say whether it was Marvin Rubin or 
one of the officers, but it was one or the other or together. 

The Cuamman. One or the other or both together? 

Mr. Carin. Yes. 

The Cuarrman. In other words, you knew at the time that you were 
entering it as entertainment, you know from them that the money was 
actually being used according to their statement to you, for the benefit 
of Government employees who had participated in the awarding of 
this contract ¢ 

Mr. Cartrn. That is what was told to me. 

The Cuarman. That is the information that they gave you ? 

Mr. Caruin. Yes. 

The Cuarrman. And then instructed you to enter it under the cate- 
gory of entertainment ? 

Mr. Carin. Well, I won’t say that they instructed me to. It might 
have been my own idea, because that is where I would put an item that 
wasn’t fully explained, supported by vouchers. 

The Cuarrman. It was explained but you would not put it in the 
category of a payoff to Government employees, would you? 

Mr. Cartry. Well, hardly. 

The Cuarrman. So the entertainment category may have been of 
your own decision ? 

Mr. Carty. It might have been, and it very likely was my own 
decision. 

The Cuarrman. But when you did it or placed it in that category, 
you knew that it was actually used for another purpose? 

Mr. Cartrn. I was so told. 

The Cuamman. You were so told? 

Mr. Carin. Yes; I was so told. 

The Cuatrman. All right, proceed. 

_ Mr. Kennepy. Mr. Chairman, also we can put one of our own 
investigators on to testify to it, but for your information—— 

The Cuarmman. All I wanted to do was to instruct counsel I do not 
want anything placed in the record that you are not prepared to 
verify, and of course for the purpose of expediting and questioning 
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the witness, you may use it, but let us be careful to make certain that 
we do have sworn testimony to verify any statement that is made 
about what the record shows. 

Mr. Kennepy. That these 3 hat contracts were for contracts 
amounting to more than 1 million garrison hats, and that on none of 
the 3 contracts were Bonita Originals the low bidder. 

Now, Mr. Carlin, could you tell us or tell the committee some the 
problems and difficulties with which Mr. Marvin Rubin stated that he 
could assist and ultimately did assist Bonita Originals? 

Mr. Caruin. His original statements were very broad; that he 
could get the Government contracts and take care of them all the 
way through, whatever had to be done. He mentioned nothing 
specific at the time. é 

Mr. Kennepy. Did you find out later that he could in fact help as 
the problems arose later on ? 

Mr. Carutin. Yes, at times we ran into snags. During inspection, 
there were rejections, and we were subjected to a penalty, and he 
managed to, I believe it was he who managed to obtain a minimum 
penalty where there were inferior seconds of the quality. 

Mr. Krennepy. Did he state that he had also friends among the 
investigating staff that was going to do the investigating or inspection 
of this contract? 

Mr. Carwin. He didn’t say that in advance, but at one time when an 
inspector was sent down, he said that he knew him from a previous 
contract that had been held by a firm that he was formerly connected 
with. 

Mr. Kennepy. And he was friendly with that inspector? 

Mr. Carin. He indicated that he was friendly with that inspector. 

Mr. Kennepy. Could you tell the committee what his name was, the 
inspector’s name? 

Mr. Carttn. I don’t recall. We mentioned it together, and the name 
is “I” something. 

Mr. Kennepy. Could it have been William Ienni? 

Mr. Cartan. Tenni, that’s right. 

The Cuatrman. Do you remember the name? 

Mr. Carurn. I remember the name Ienni, it is a very unusual name, 
and I remember it. 

The Cuamman. That is the inspector that he was talking about hav- 
ing influence with ? 

Mr. Cartan. Well, Ienni came into that picture after the contracts 
were let. 

The Cuaran. I understand, after the contracts were let, and when 
there were rejections of the product or some of the product? 

Mr. Caruin. No, sir. It doesn’t tie in just like that. 

The Cuatrman. All right, explain it. 

Mr. Carurn. Well, the contracts were let and I don’t believe that 
Marvin Rubin knew who the inspector would be at the time. 

The Cuatrman. I did not mean that. But later when they found 
this inspector was assigned to the contract ? 

Mr. Cartin. When he found this inspector was assigned, he indi- 
cated that he knew the man from a previous contract. 

Mr. Kennepy. Mr. Carlin, did Mr. Rubin also state to you that on 
these questions of deviations, that he could be of assistance to Bonita 
Originals? 
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Mr. Carurn. Yes, and he said if the occasion should arise, he felt 
that he could get minor deviations. 

Mr. Kennepy. And was there a problem on the question of exten- 
sion of delivery 4 

Mr. Carin. That arose; yes. 

Mr. Kennepy. And did he say that he could help on that? 

Mr. Caruin. He not only said he could, but he did. 

Mr. Kennepy. So that whenever he made statements about what he 
could do, Mr. Carlin, he was able to produce, is that right ? 

Mr. Carty. Very much so. 

The Cuarrman. Is this the man that you are talking about, that was 
able to accomplish all of these things, is that Rubin ¢ 

Mr. Cartin. Marvin Rubin. 

The Cuarmman. That is the man, who for this service of influence 
to the company, was to get either a third or a half of its profits on these 
contracts ¢ 

Mr. Caruin. Well, not for that service alone. He was to do more 
than a selling job. He was to actually have control of the operation 
from beginning toend. It isn’t just a commission so to speak. 

The CuHarrman. You mean he operated the plant or he was the 
manager in the selling and the procuring of the contracts and the 
servicing of the contracts for the company ¢ 

Mr. Carin. Yes, a complete service job, such as letting contracts 
for such items as thread and boxes that we had to supply. He really 
did more than just a pure selling job. 

Mr. Kennepy. Now, we mentioned the name of Leon Levy this 
morning. Could you tell the committee something about Mr. Levy ¢ 

Mr. Carurn. Mr. Levy—first I want to say he is a very pious man, 
and that should have no bearing on it, but he is a pious man. He be- 
came a partner of Maurice Ades, when Maurice Ades was looking for 
a partner with money. ‘This was a year or two prior to my associa- 
tion with the firm. Leon Levy was looking to connect in a business, 
and when he came into the business, I believe he put in the sum of 
$50,000 to help Bonita Originals. 

Mr. Kennepy. Is your general impression of Mr. Levy that he was 
an honest man that would tell the truth to this committee, if he ap- 
peared to testify ? 

Mr. Cartrn. I am certain that he would say only the truth. 

Mr. Kennepy. And even if that was to affect him adversely, he 
would tell the truth? 

Mr. Carty. I am sure he would. 

Mr. Kennepy. Just going back one moment, Mr. Carlin, the Bonita 
Originals was losing money on making children’s wear, and Mr. Rubin 
was brought in and he stated that they could recoup their losses by 
getting into these Government contracts, is that right? 

Mr. Cartrn. It would help them financially. 

Mr. Kennepy. And it was on that basis that he came to work with 
the company ? 

Mr. Carun. Yes. 

Mr. Kennepy. That is all. 

The Cratrman. Are there any questions? 

Mr. Kennepy. Who succeeded you as the accountant ? 

Mr. Carty. The firm of Hertz & Herson. 
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Mr. Kennepy. Who is that, that is specifically Mr. Richard 
Herson ¢ 

Mr. Cartrn. That is the son of the elder Mr. Herson. 

Mr. Kennepy. And was it specifically Mr. Richard Herson who 
did the work on these books, after you left ? 

Mr. Cartin. He was responsible. 

Mr. Kennepy. And he was the one who had originally suggested 
Marvin Rubin to you? 

Mr. Carin. He was. 

Mr. Kennepy. And he knew at that time of the contacts that 
Marvin Rubin had with the Government people? 

Mr. Cartin. He must have known them, surely. 

The Cuamman. May I inquire? Did you have any financial in- 
terest in this company ? 

Mr. Carurn. No, I did not. 

The Cuarrman. You were only their accountant? 

Mr. Carin. That is right. 

The Cuamman. Employed for that purpose? 

Mr. Carurn. Yes, sir. 

The Cuarrman. Are there any questions ? 

Senator Jackson. I have a question. You have referred to Leon 
Levy, who had an interest with Mr. Ades in the company. That is 
prior to your entering here. Did Leon M. Levy have anything to do 
with these Government contracts ? 

Mr. Carin. No, just a passive interest as a member of the firm. 

Senator Jackson. So he was not involved in the procurement of 
these contracts, nor in the direction of Government contracts? 

Mr. Cartrn. No. And even Mr. Ades had very little to.do with it. 

Senator Jackson. The man who was the operator, shall we say, 
in that area, was Mr. Rubin? 

Mr. Carin. Yes, sir. 

The Cuarmman. Are there any other questions? 

Senator Benper. Why did you leave this job? 

Mr. Carurn. The specific reason isn’t too important. I know that 
Marvin Rubin sought to push me out of the organization, and it was 
eventually through his efforts and by his direction that I left. I mean 
I said. that if they didn’t want me, I would leave, and Marvin Rubin 
said “They don’t want you,” and I’d say “Well, you can consider me 
off the books.” 

Senator Benner. How much money was involved, or how much 
ey Government work did this company receive, to your know]- 
edge? 

Mr. Carin. To my knowledge all they received was these initial 
few contracts which totaled a little better than 1 million garrison 
caps. 

: Senator Benper. One million garrison caps, and how much per 
at ! 

Mr. Carin. About 7 or 8 cents I believe the price was. 

Senator Benper. It was about 12 cents, was it not? 

Mr. Caruin. Twelve cents, I am sorry. 

Senator Benper. And do you know of any other transactions in 
addition to this $1,000 that you testified to? 
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Mr. Carin. No, sir, I left the firm almost immediately after that 
check, and as a matter of fact that was disbursed during the last 
month I was interested in the firm. 

Senator Benver. This is the beginning of a happy relationship, 
as far as you knew, between the Government and this company ¢ 

Mr. Carin. It was the beginning, and I didn’t know how happy it 
eventually became. 

Senator Benper. I see. 

The Cuarrman. Any other questions? 

Senator Ervin. As I understand your testimony about the check, 
putting that in a nutshell, this check was called to your attention 
then during the month suce eeding its issuance and cashing? 

Mr. Carian. Yes. 

Senator Ervin. And in order that you might see that an entry was 
made on the books, you made inquiry as to what the check was used 
for? 

Mr. Carwin. Yes, sir. 

Senator Ervin. And you were informed either by Mr. Rubin or by 
Mr. Levy that the money, or rather that the proceeds of the check had 
been used by Marvin Rubin for the benefit of the Government em- 
ployees who had assisted him in procuring the contracts for the 
garrison caps ¢ 

Mr. Carin. That is what I was told. 

Senator Ervin. That is all. 

The Cuarrman. Any further questions? All right, thank you very 
much. 

The committee will stand in recess until 1: 30 p. m. 

(Whereupon, the meeting adjourned at 12 m.) 


AFTER RECESS 


(The hearing was resumed at 1:40 p. m.) 

The Cuarrman. The committee will come to order. 

(The Senators present at the convening of the hearing were Sena- 
tors McClellan, Ervin, and Bender.) 

The Cuarrman. Will you be sworn, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mrs. Prcouur. I do. 


TESTIMONY OF MRS. RUTH EVELOVE PICOULT 


The Carman. Mrs. Picoult, have you talked to members of the 
staff regarding the testimony that you shall give today, as to the line 
of interrogation that will be pursued ? 

Mrs. Picouur. By the staff you mean the gentleman here on the 
stand ? 

The Cuarrman. I beg your pardon. 

Mrs. Picoutr. By the staff do you mean the gentleman sitting up 
there? 

-‘he CuarrMan. Yes, the gentlemen representing the committee. 

Mrs. Picoutr. Yas, sir; I have. 

The CHarrMan. Y. ou have talked to them ? 

Mrs. Picoutr. Yes. 
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The Cuamman. And you have a general understanding of the 
nature of the questions that will be asked you ? 

Mrs. Picoutr. Yes; I do. 

Senator Benper. I wonder if the clerk would get the microphone 
closer so that all of these gentlemen of the press can hear. 

The Cuairman. I do not know whether we have a loudspeaker or 
not. I suppose this is for the convenience of radio, is it not, or 
television ? 

Senator Ervry. I would like to suggest to the witness that 1 or 2 
of these old Senators up here are sort of deaf and just imagine that 
you are trying to talk to a deaf man. 

Senator Benver. I am not an old Senator; I am just a young Sena- 
tor—young in years and young in service. 

Mrs. Picouur. I will try my best to speak a little louder. I can’t 
hear you. 

The Cuarrman. I believe I can talk loud enough so that you can 
hear me. 

I wanted to inquire whether in view of the information that you 
have as to the nature of this inquiry, whether you desire counsel} to 
represent you. 

Mrs. Picoutr. No. 

The Cuatrman. You are willing to proceed and give the committee 
the benefit of any information you have without the advice of counsel ? 

Mrs. Picoutr. Yes. 

The Cuatrman. All right. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Would you spell your name for us, please ? 

Mrs. Picoutr. P-i-c-o-u-I-t. 

Mr. Kennepy. What is your address ? 

Mrs. Picounr. 125 Center Street, Ellenville, N. Y. 

Mr. Kennepy. And are you presently employed ? 

Mrs. Picoutr. No. 

Mr. Kennepy. You are not? 

Mrs. Picoutr. No. 

Mr. Kennepy. You were at one time employed by the Bonita Origi- 
nals; is that right? 

Mrs. Picoutr. That is right. 

Mr. Kennepy. What was the address of Bonita Originals? Do you 
remember that ? 

Mrs. Picoutr. They were on 34th Street, between Fifth and Sixth 
Avenue, and I don’t remember the exact address now. 

Mr. Kennepy. In New York City ? 

Mrs. Prcouur. Yes. 

Mr. Kennepy. And you were employed there as a bookkeeper; is 
that right? 

Mrs. Picouur. That is right. 

Mr. Kennepy. Now, you have reviewed the records of Bonita Orig- 
inals in the last evening and this morning; is that right? Or this 
morning ? 

Mrs. Picoutr. This morning, yes. 

Mr. Kennepy. And from the best of your recollection, you came+to 
work there some time in August of 1952? 

Mrs. Picovutr. That is right. 

Mr. Kennepy. And you remained there until October of 1953? 
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Mrs. Picoutr. Yes. 

Mr. Kennepy. Now, at that time, when you came to work for Bonita 
Originals, they had just received several contracts to make some garri- 
son hats; is that right 

Mrs. Picouur. That is right. 

Mr. Kennepy. They were in the process of giving up their business 
of making children’s wear? 

Mrs. Picouur. Yes. 

Mr. Kennepy. And the individuals that ran the company were 
Leon Levy and Mr. Maurice Ades; is that right? 

Mrs. Picoutr. Maurice Ades. 

Mr. Kennepy. And there was also a gentleman by the name of 
Mr. Marvin Rubin who worked there ? 

Mrs, Picoutr. That is right. 

Mr. Kennepy. Now, from your understanding, was Mr. Marvin 
Rubin in charge of getting the contracts from the Government ? 

Mrs. Picourr. Yes. 

Mr. Kennepy. He had full and complete charge of that? 

Mrs. Picoutt. That is right. 

Mr. Kennepy. Now, did you head Mr. Rubin discuss the people that 
he knew at the Quartermaster Procurement Agency ¢ 

Mrs. Prcoutr. Yes, I heard some names mentioned. 

Mr. Kennepy. What were some of the names that he mentioned ? 

Mrs. Prcourr. Major Farnell, Captain Wool, Mrs. Hort. 

Mr. Kennepy. Did Mr. Rubin state that he was very friendly with 
these people ¢ 

Mrs. Picouutr. Well, yes; I got the impression, yes, he did. 

Mr. Kennepy. That he was friendly with them? 

Mrs. Picouur. Yes, he was friendly with them. 

Mr. Kennepy. Now, did you keep a diary of the telephone calls that 
were played to Mr. Marvin Rubin ? 

Mrs. Picovrr. Yes. 

Mr. Kennepy. Would you identify these, please? 

(Document handed to the witness. ) 

Mrs. Prcoutr. Yes, this is it. 

Mr. Kennepy. That is the diary? 

The Crarrman. Is that your personal diary ? 

Mrs. Picourr. Oh, no. 

The Cuarmmay. Is it a diary that you kept? 

Mrs. Prcounr. Strictly business. 

The CuatrmMan. In connection with the business ? 

Mrs. Prcoutr. That is right. 

Mr. Kennepy. You wrote down in that diary the telephone calls 
that were received; is that right? 

Mrs. Prcouur. That is right. 

Mr. Kennepy. And the telephone calls that you wrote in there were 
telephone calls to Marvin Rubin; is that right ? 

Mrs. Prcourr. That is right. 

Mr. Kennepy. Because Mr. Levy was always at the office, and 
therefore his calls would not be recorded, but telephone calls that 
you have down there are the telephone calls that were received by 
Mr. Marvin Rubin? 

Mrs. Prcouut. That is right; by Mr. Rubin when he was out, and 
I put down the calls. 
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Mr. Kennepy. That he received while he was out of the office? 

Mrs. Prcouur. That is right. 

Mr. Kennepy. Mr. Chairman, may we have this diary made an 
exhibit for reference, so that it will come into the hearing at a later 
date, and we would like to be able to refer to it after she has identified 
it as she has. 

The Cxairman. It will not be necessary to make it a part of the 
record, but only an exhibit for reference in the future and certain 
parts of that may later—parts of the document may later be made 
a part of the record. That will be done as found desirable, and it 
may be referred to as exhibit No. 3 for reference. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

May I inquire if you have checked the entries in that diary, and 
know that they are correct? 

Mrs. Picoutt. Yes; certain entries, yes. 

The Crarman. There has been no changes made in them, and 
they are as you recorded them yourself? 

Mrs. Proouut. Oh, yes. 

Mr. Kennepy. Now, Mrs. Picoult, while Mr. Rubin was connected 
with Bonita Originals, he also had a connection with Ansonia Gar- 
ment Co., is that right ? 

Mrs. Picoutr. That is right. 

Mr. Kennepy. And Ansonia Garment Co. was a company from 
Ansonia, Conn. ? 

Mrs. Picouut. Yes. 

Mr. Kennepy. Now, was he, Mr. Rubin, doing work for them at 
the same time he was doing work for Bonita Originals? 

Mrs. Picouur. Yes. 

Mr. Kennepy. But he had his place of business in the office of 
Bonita Originals? 

Mrs. Picouur. Yes. 

Mr. Kennepy. And were you aware of the fact that at that time 
Ansonia Garment Co. was making raincoats for the Government? 

Mrs. Picouur. Yes, I was. 

Mr. Kennepy. Now, during the time that you were employed at 
Bonita Originals in the latter part of 1952, was there an occasion 
where Mr. Marvin Rubin would leave an envelope with you to be 
presented to an individual? 

Mrs. Picoutr. Yes. 

Mr. Kennepy. Could you tell us in your own words how that mat- 
ter arose, and what Mr. Rubin said to you? 

Mrs. Prcoutr. Well, there was a gentleman that about once a week 
used to come into the office and see Mr. Rubin and they would go into 
a private office. ; 

The Caamman. What is the name? 

Mrs. Picounr. He went under the name of Mr. Samuels. 

The Cratrman. I beg your pardon? 

Mrs. Picoutt. Mr. Samuels, and there were times though when 
Mr. Rubin couldn’t be in the office at the time he expected Mr. Samuels, 
and oe: he would leave an envelope with me to give this man when he 
arrived. 

Mr. Kennepy. Did you know what the job of Mr. Samuels was? 

Mrs, Prcoutr. Yes, I knew that he was an inspector. 

Mr. Kennepy. He was what? 
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Mrs. Picoutr. He was an inspector connected with the raincoats. 

Mr. Kennepy. He was an inspector that was working on these rain- 
coats ? . 

Mrs. Picouur. Yes. 

Senator Benper. What kind of raincoats were they ? 

Mr. Kennepy. I think we have identified them as raincoats for 
the Navy. Is that correct? 

Mrs. Picoutr. That is what I understand, and I didn’t see them 
because I wasn’t up in Connecticut. 

The Cuamman. Were they raincoats that were involved in one of 
the contracts ? 

Mrs. Picouir. Not the contract for Bonita. 

The Cuarrman. With the other company ? 

Mrs. Picouur. I imagine so, yes. 

The Cuarmrman. At any rate, he is a Government inspector ? 

Mrs. Prcoutr. Yes. 

The Cuarrman. All right. 

Mr. Kennepy. He came in to your office with the name of Mr. 
Samuels? 

Mrs. Picoutr. That is right. 

Mr. Kennepy. And did Mr. Rubin further identify him as to what 
was in the envelope, for instance, and why he was coming by? 

Mrs. Picoutr. From the way Mr. Rubin spoke, I definitely got the 
impression that it was money in the envelope. 

Mr. Kennepy. That there was money in the envelope? 

Mrs. Picoutr. Yes. 

Mr. Kennepy. And Mr. Rubin stated that to you, or you under- 
stood it from the way he talked? 

Mrs. Picouur. There was a remark passed that before he came, 
when Mr. Rubin couldn’t be present at the time, he would say “Well, 
he is coming for his,” and he would do that, give him this envelope, 
or coming for his payoff, or something which definitely gave you the 
impression that it was money in there. 

Mr. Kennepy. And he used to come by, as you remember, every 
Friday ¢ 

Mrs. Picoutr. Every Friday afternoon. 

Mr. Kennepy. On a number of occasions you would give this en- 
velope to him when Mr. Rubin was out of the office? 

Mrs. Picounr. Yes, perhaps once or twice, and I wouldn’t say it was 
too often. 

Mr. Kennepy. This was in connection with a contract for Ansonia 
Garment Co., making raincoats, is that right, rather than having 
anything to do with Bonita Originals? 

Mrs. Pucoutir: That is right. 

Mr. Kennepy. So therefore it had nothing to do with your book- 
keeping? 

Mrs. Picounr. No, sir. 

Mr. Kennepy. And you didn’t record that? 

Mrs. Picoutr. No, sir. 

Mr. Kennepy. Because that was an entirely different contract with 
which Bonita Originals had nothing to do? 

Mrs. Picounr. That is right. 

Mr. Kennepy. Now, Mrs. Picoult——— 
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Senator Benver. Mrs. Picoult, will you speak up? You are on 
television for once, and make the most of it. 

Mrs. Picovutr. The first time, it is kind of hard to do. 

The Cuatrman. May I ask you if you know what the contents of 
those envelopes were? Do you know of your own knowledge that 
they contained money ? 

Mrs. Picouur. No. 

The Cuairman. Did you examine them to determine that? 

Mrs. Picouur. No. 

The Crarrman. Over what period of time did Mr, Samuels come 
there regularly on Friday to receive this envelope and converse with 
Mr. Rubin? 

Mrs. Picourr. I should say a period of about 3 months. 

The Cuarman. For a period of about 3 months? 

Mrs. Picouur. Yes. 

The Cuarmman. You are pretty confident that he came regularly 
at about the same time each week? 

Mrs. Picouur. Yes. 

Mr. Kennepy. Could you identify Mr. Samuels if you saw him 
again ¢ 

Mrs. Picouur. Yes. I could. 

The Cuamman. Is Mr. Samuels present ? 

Will you come around, please, sir. That is all right, you may 
stand up. 

Do you recognize the gentleman standing as Mr. Samuels, about 
whom you have been testifying ? 

Mrs. Picouur. Yes, I do. 

The Cuarrman. All right, thank you, Mr. Samuels. 

Mr. Kennepy. Now, Mrs. Picoult, was there an occasion when 
Bonita Originals or the company wished to send an individual down 
to Puerto Rico, and where you purchased his ticket and also gave 
him some cash, a Mr. Jerome Schlesinger ¢ 

Mrs. Picouur. Yes, sir. 

Mr. Kennepy. Would you identify him? 

Mr. Cuatrman. Who is Mr. Schlesinger ? 

Mrs. Picoutr. Mr. Schlesinger was an inspector for—he came and 
he checked the records, the Government records, and the cutting re- 
ports that were made out, and he would take these reports. 

The Cuarrman. He was an employee of the Government ? 

Mrs. Picoutr. Oh, yes. 

The Cuarrman. Checking the records of the contractor ? 

Mrs. Picouur. That is right. 

Mr. Kennepy. Were you told and did you have knowledge that 
Mr. Rubin purchased a ticket for Mr. Schlesinger to send him to 
Puerto Rico? 

Mrs. Picouur. I don’t recall the ticket at this moment. If the 
ticket was purchased, I know that he went down there. 

Mr. Kennepy. You know he went to Puerto Rico? 

Mrs. Picouur. Yes. 

Mr. Kennepy. Was there an arrangement made whereby he used 
to receive some cash for his expenses and time to go to Puerto Rico? 

Mrs. Picouur. Yes. 


F “<f Kennepy. Would you identify the check you have in your 
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Mrs. Picoutt. Yes. 

The Cuarrman. What is the check? Just read from it, and what 
is the date of it. 

Mrs. Picoutr. It is dated August 12, 1953, it is made out to “Cash” 
for $75, and it is signed by Leon M. Levy. 

Mr. Kennepy. Did you write the check? 

Mrs. Picoutr. Yes, I did. 

The CuarrMan, It is in your handwriting ? 

Mrs. Picouur. Yes. 

The CuarrmMan. Who endorsed the check ? 

Mrs. Picouur. I did. 

The Cuarrman. I beg your pardon? 

Mrs. Pricouur. I did. 

The Cuairman. Did you get the cash on it? 

Mrs. Picoutr. Yes. 

The Cuarrman. What did you do with the money? 

Mrs. Prcouur. I gave it to Mr. Rubin. 

The Cuatrman. You gave it to Mr. Rubin? 

Mrs. Picoutr. Yes, sir. 

The Cuatrman. Do you know what he did with the money ? 

Mrs. Prcoutr. I understood that those were to be expenses for Mr. 
Schlesinger’s trip to Puerto Rico. 

The Cuarrman. That information was given you at the time that 
you were instructed to write the check accordingly? 

Mrs. Picoutr. Yes. 

Mr. Kennepy. Would you identify the stub of the check? 

The Cuamman. What does the stub of the check reflect? Just read 


‘whatever you wrote on the stub of the check at the time. 


Mrs. Picovuur. I have the date, 8-12-53, made out to “Cash,” and 
I have it charged to travel, and in pencil I put “J. S. to P. R.,” which 
meant for Jerome Schlesinger to Puerto Rico. 

The Cuarrman. That was the notation that you made? 

Mrs. Picoutr. That was, before I charged it to travel I put down 
what it was for, and then I wanted to know what Mr. Rubin wanted 
to charge it to. 

The Cuarmrman. After you had written the check, and gave the 
money to Rubin, then you asked what the money was to be used for 
and how it should be charged on the books, and he instructed you to 
charge it to travel? 

Mrs. Prcouur. Yes. 

The Cuatmrman. And you did so? 

Mrs. Picoutr. Yes. 

Mr. Kennepy. Did Mr. Schlesinger come into the office? 

Mrs. Prcouur. Yes. 

Mr. Kennepy. Could you identify Mr. Schlesinger ? 

Mrs. Picoutr. Yes. 

The Cuarrman. Mr. Schlesinger, are you in the audience? 

Do you recognize the gentleman standing as Mr. Schlesinger? 

Mrs. Picouur. Yes. 

Mr. Kennepy. Now, Mrs. Picoult, would you identify this check? . 

(Document handed to the witness.) 

Mrs. Picouur. This is a check dated May 22, 1953, made out to 
Marvin L. Rubin, in the amount of $1,750. 

(Senator Karl Mundt entered the hearing room.) 
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Mr. Kennepy. Who is that signed by? 

Mrs. Picoutt. Leon Levy. 

Mr. Kennepy. Was there a question or has there always been a 
question in your mind, Mrs. Picoult, as to what that money was used 
for? 

Mrs. Picoutr. Definitely. 

Mr. Kennepy. You never got it straight as to where that money 
was spent? 

Mrs. Picouur. No, sir. 

Mr. Kennepy. For that reason, did you leave a blank in the ledger 
book, because of the fact that you were not sure how that money was to 
be entered ? 

Mrs. Pecoutr. That is right. 

Mr. Kennepy. And did you speak to Mr. Marvin Rubin and ask him 
how he wanted that check entered in the books? 

Mrs. Prcoutr. Yes, I did. 

Mr. Kennepy. Did he at that time tell you that he would take that. 
up at a later time? 

Mrs. Picouur. That is right. 

Mr. Kennepy. And he did not want to enter it at that time? 

Mrs. Picouur. He told me that he would let me know what to do 
with that check. 

Mr. Kennepy. And the result was that you never did enter that 
check in the ledger? 

Mrs. Picourr. That is right. 

The Cuarrman. Let the first check that the witness identified be 
made exhibit No. 4 of the testimony and the present check, the check 
that is now before the witness, which she has just identified, be made 
exhibit No. 5. 

(Exhibits Nos. 4 and 5 may be found in the files of the subcom- 
mittee. ) 

Who endorsed this check ? 

Mrs. Picoutt. Marvin L. Rubin, and it was O. K.’d by Mr. Levy. 

The Cnarman. O.K.’d by Mr. Levy? 

Mrs. Picouur. Yes. 

The Cuarrman. Did you cash the check? 

Mrs. Picounr. Yes. 

The Cuarrman. You cashed the check for them ? 

Mrs. Picouur. Yes. 

The Cuamman. Did you have any special instructions with respect 
to the denomination of the bills you were to get when you cashed the 
check ¢ 

Mrs. Picouyr. Yes, sir. 

The Carman. What instructions did you have? 

Mrs. Prcoutr. I was told to get $1,000 in 50-dollar bills, and $400 in 
20’s, and $350 in 10’s. 

The Cuarmman. Did you carry out your instructions? 

Mrs. Picounr. Yes, sir. 

The Cuarrman. To whom did you deliver the money when you 
returned ? 

Mrs. Prcouur. To Mr. Rubin. 

The Cuarrman, Are there any questions? 

Senator Benoer. Is this an unusual thing for you to do, that is, to 
get this cash in those denominations? Had you ever done that before? 
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Mrs. Picouur. There were other times when I was told to cash a 
check in certain denominations. 

Senator Benper. You were told to get cash? 

Mrs. Picouur. Oh, yes. 

Senator Benner. How many times did you pass cash out to various 
individuals, as you did on this occasion ? 

Mrs. Prcouur. Well, a number of times, offhand I can’t say how 
often. There were quite a few times. 

Senator Benper. Why was it cash instead of a check? 

Mrs. Picoutr. I was told to make out the check to cash, and those 
were my instructions. 

Senator Benper. Who are the individuals that you paid the cash 
to? 

Mrs. Picouur. I paid the cash to Mr. Rubin. 

Senator Benver. I see, but were there other individuals at Mr. 
Rubin’s request who came in and got the cash ? 

Mrs. Picouur. Oh, no; no one else. 

Senator Benper. You just got the cash, and you gave it to Mr. 
Rubin ¢ 

Mrs. Prcouur. That is right. 

Senator Benner. Was that not unusual? 

Mrs. Picouur. It might have been. 

Senator Benprer. From your experience was that unusual? 

Mrs. Picouur. Yes. 

Senator Benper. It was unusual ? 

Mrs. Prcoutr. I don’t understand. You mean is it unusual to have 
a check made out to cash or unusual for me to cash it ? 

Senator Benper. You got this great sum of money in cash, that you 
got for Mr. Rubin ? 

Mrs. Picouutr. Yes. 

Senator Brenper. How many times did Mr. Rubin ask you to get 
cash in such amounts, say, over $1,0004 

Mrs. Picovur. This is the only one that I can remember in such 
an amount. 

Senator Benper. The only one? 

Mrs. Picouur. That is right. 

Senator Benprer. You never got as much money before? 

Mrs. Picoutr. No. 

Senator Benper. Do you know Captain Wool ? 

Mrs. Prcouur. I have heard of him, and I don’t know whether I 
have seen him. 

Senator Benner. What is his name? How do you spell it? 

Mrs. Picoutr. W-o-o-l. 

Senator Benprer. W-0-o0-l. 

Mrs. Picoutr. Yes. 

Senator Benper. Where is he a captain ? 

Mrs. Picovutr. He was a captain at 16th Street, at the Government 
building. 

Senator Benper. Was he in the Marines or the Navy? 

Mrs. Picoutr. The Army. 

Senator Benper. Or the Air Corps or the Army. 

Mrs. Picoutr. The Army. 

Senator Benper. You are sure he was not in the Air Corps? 
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Mrs. Picourr. I really don’t know. 

Senator Benper. You do not know? 

Mrs. Picouur. No. 

Senator Benver. You could not identify or you would not know 
the difference between an Air Corps official and an Army official, 
would you? Or do you? 

Mrs. Picovuur. Well, I haven’t seen Captain Wool. 

Senator Benper. How did he figure in your life? 

Mrs. Picouur. Just by telephone calls, or by hearing his name men- 
tioned in the office. 

Senator Benprer. How was it mentioned ? 

Mrs. Picovtt. Mr. Rubin spoke to him many times over the phone 
and he would mention that he is meeting him for cocktails after work. 

Senator Benper. Was that unusual, and did he have a lot of Army 
friends, and Air Corps friends that he would meet for cocktails after 
work? 

Mrs. Picoutr. Well, offhand, Captain Wool is the only one I can 
think of. 

Senator Benper. How about Mrs. Hort? 

Mrs. Picoutr. Mrs. Hort was a Government worker, and she wasn’t 
in service. 

Senator Benver. Did you ever contact her? 

Mrs. Picouur. She came up to the office. 

Senator Benper. Did you ever have cocktails with her? 

Mrs. Prcouur. No. 

Senator Benprer. What did she come up to the office for ? 

Mrs. Picovuur. I am sorry, repeat the question, please. 

Senator Benper. What did she come up to the office for ? 

Mrs. Picoutr. The question before that, did he ever have cocktails 
with her. 

Senator Benpver. I say, why did Mrs. Hort come up to the office. 

Mrs. Picouur. To see Mr. Rubin. 

Senator Benper. Well, what for, do you know? 

Mrs. Picouur. No. 

Senator Benver. She just came in to say hello? 

Mrs. Picouur. She usually came when it was time for me to go 
home, and she would walk in and I was just getting ready to leave and 
I would leave and she would stay there. 

Senator Benper. I see. Did you know a David Pollack? 

Mrs. Picouur. The name is familiar, but I can’t recall. 

Senator Benvrr. Do you recall him coming to the office when you 
were there? 

Mrs. Picouur. No. 

Senator Benper. You do not recall that? 

Mrs. Picouur. I don’t; the name is familiar because it was men- 
tioned this morning to me, and I don’t recall who he was. 

Senator Benvrr. The only contact that you had with Captain Wool 
was he came in in the evening, and with Mrs. Hort? 

Mrs. Picoutr. Mrs. Hort would come up to the office, sometimes be- 
fore I was ready to leave, to see Mr. Rubin. 

Senator Benner. Do you know what connection she had and who 
she worked for? 

Mrs. Picoutr. Yes; I know she worked for it or she was contract 
administrator. 
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Senator Benner. With the Army ? 

Mrs. Picouur. The Army, I believe. 

Senator Benper. With the military forces ? 

Mrs. Picouur. Yes. 

Scnator Benver. This Captain Wool, you knew him quite well? 

Mrs. Picouur. No; I didn’t. 

Senator Benprr. Could you identify him if you saw him? 

Mr. Picouur. I am not positive if I can. I don’t remember having 
seen him. 

Senator Benpar. Well, did not Rubin tell you to be nice to Mrs. 
Hort ¢ 

Mrs. Prcouur. Mr. Rubin would get telephone calls from Mrs. Hort 
quite regularly, and at least once a day, and there were times when I 
would tell him Mrs. Hort was calling and he would act annoyed, as if 
oh, he had no time, but then he would mention something, well, he had 
to speak to her or he had to be very nice to her for the simple reason 
that she was in a position that would benefit him. 

Senator Benprer. She would help him, so you had to be nice to her ? 

Mrs. Picouur. Not me, him. 

Senator Benner. He told you to be nice to her? 

Mrs. Picoutr. He told me? 

Senator Benper. Yes. 

Mrs. Picoutr. No. 

Senator Benper. Well, did you ever hear of the McAlpin Hotel ¢ 

Mrs. Picoutr. Yes. 

Senator Benner. Is it a ritzy place? 

Mrs. Prcoutr. I would say it is average. 

Senator Benner. Average ? 

Mrs. Picouur. Yes. 

Senator Benper. Well, did you ever know of Rubin having cock- 
tails with Captain and Mrs. Wool at the McAIpin ? 

Mrs. Picouur. Yes. 

Senator Benner. How many times? 

Mrs. Picoutr. On two occasions I heard him speak of it. 

Senator Benner. Did you ever join them? 

Mrs. Picouur. No. 

Senator Benper. Did he ever think about you and invite you to go 
over and have a good time with the Rubins and the Horts and the 
Wools? 

Mrs. Picoutr. No. 

Senator Benper. Did you ever know of any phone calls between 
Marvin Rubin and Captain Wool and Mrs. Hort and Major Farnell 

Mrs. Prcoutr. I know that he spoke to those individuals. 

Senator Benprer. They were very close friends with him, were 
they not? 

Mrs. Picouur. I don’t know. With each other I don’t know. 

Senator Benner. How many times do you know if they talked to 
each other on the telephone? 

Mrs. Picouur. Who do you refer to now ? 

Senator Benper. I am talking about Marvin Rubin, Captain Wool. 
Mrs. Hort, and Major Farnell. ; 
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Mrs. Picouur. I don’t know if Mrs. Hort and Captain Wool and 
Major Farnell had anything in common with one another, that I 
don’t know. I know that Mr. Rubin 

Senator Benprer. Were you Mrs. Picoult at the time you worked 
there ? 

Mrs. Picouur. No. 

Senator Benper. What was your name then ¢ 

Mrs. Picouir. Miss Evelove. 

Senator Benper. Do you recall issuing a check to the Hillcrest Ap- 
pliance Co. ¢ 

Mrs. Picouur. Yes. 

Senator Benver. In connection with a gift of a deep freeze to some- 
one ¢ 

Mrs. Pricouur. Yes. 

Senator Benper. Well, can you identify the recipient of the gift? 

Mrs. Picouur. No. 

Senator Benper. Do you know they gave a deep freeze to somebody ? 

Mrs. Picouur. Well, I didn’t actually know, the first I heard of it 
was when the Hillcrest Appliance Co. called up about payment, and I 
told Mr. Rubin about it and he took the call, and after a while he came 
in and he told me to make out a check to them. 

Senator Benner. How many deep freezes did you make out checks 
for? 

Mrs. Picouur. This was very unusual. 

Senator Benner. Just one deep freeze? 

Mrs. Picouutr. Yes; that is right. 

Senator Benner. What else in the way of merchandise that was not 
in line with ladies’ cloaks and suits and children’s wear and caps for 
soldiers did you ever purchase ? 

Mrs. Picouir. There was lingerie that was purchased. 

Senator Benper. Lingerie? 

Mrs. Picoutr. That is right. 

Senator Brenper. You mean outside of the place you bought 
lingerie ¢ 

Mrs. Prcourr. I didn’t buy it; I made out the check for it. 

Senator Benprer. Where was that purchased ? 

Mrs. Prcouur. A firm called Dowallaby Co. That is as close as I 
can remember. 

Senator Benper. Who did you buy lingerie for ? 

Mrs. Prcoutr. I don’t know. 

Senator Benper. You do not know who the luxury girl was? 

Mrs. Prcouur. No. 

Senator Benprer. How much was the check for? 

Mrs. Prcouur. I can’t remember now. 

Senator Benper. Was it $50? 

Mrs. Picoutr. About that amount, $50 or $75, and I don’t remember. 

Senator Benprer. Can you buy a lot of lingerie for $50? How about 
a check for $285 to a gentleman by the name of William B. Franklin? 

Mrs. Picouur. That was a check that Mr. Rubin told me to make 
out to William D. Franklin. 

Senator Benper. Was he a friend of Captain Wool? 

Mrs. Prcoutr. I don’t know. 

Senator Benper. You are sure you don’t ‘mow? 

Mrs. Picoutr. I am positive. 
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Senator Benper. Do you know whether Marvin Rubin bought a 

mse in the latter part of 1953 which your husband estimated cost in 
the neighborhood of $30,000 to $35,000? 

Mrs. Picoutr. Yes. 

Senator Benper. Where did he get the money for that? 

Mrs. Picourr. I don’t know. 

Senator Benner. You don’t know ? 

Mrs. Picouur. No. 

Senator Benprr. But you know that he did buy a house for $30,000 
to $35,000 ? 

Mrs. Picouur. From what he told me. 

Senator Benper. That is all. 

The Cuarrmman. Did you know about another instance where a 

heck was given to a doctor in payment of a bill 

Mrs. Prcouur. No. 

The Cuatrman. To William Franklin? 

Mrs. Picouur. No; this is the only instance I can recall. 

The Cuarrman. Do you remember an instance where the company 
paid a doctor bill for one of the Government employees ? 

Mrs. Picouur. No. 

The CuatrmMan. Were you instructed not to write “doctor” before 
the name, and do you recall that ? 

Mrs. Picouur. Yes; I was given a bill, and a statement, with “doc- 
tor,” but I was told to make it out as William Franklin in the amount 
that it stated. 

The Cuarrman. Did you make out such a check? 

Mrs. Picouur. Yes; I did. 

The Cuatrman. Do you know whether it was cashed ? 

Mrs. Picouur. Well, yes, through the bank statements I know it 
was cashed. 

The Cuarrman. You made out the check according to instructions, 
without identifying it as “doctor?” 

Mrs. Picouur. That is right. 

The Cuarrman. What did you charge that to, and what account 
did you charge that to# Do you recall? 

Mrs. Picoutr. Not now, I don’t. No. 

The CHatrman. You do not recall? 

Mrs. Picouur. No. 

Senator Munpr. Was there any indication as to why the company 
was paying a doctor bill? 

Mrs. Picoutr. No. 

Senator Munpr. Or why. you would not put the word “doctor” on 
the check? 

Mrs. Picouur. No; I was just told to leave the word “doctor” out. 

Senator Munpr. Were you given any indication that had anything 
to do with Captain Wool ? 

Mrs. Picoutr. No. 

The Cuatrman. [ hand you here a photostatic copy of a check and 
ask you to identify it, if you can, and state whether that is a correct 
photostatic copy of the check about which you have been testifying. 

Mrs, Prcoutr. Yes, it is. 

The Cuarrman. Let it be made exhibit 6 to the record. 

(Exhibit No. 6 may be found in the files of the subeom mittee.) 
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Senator Munpr. What is the date of the check? 

Mrs. Picouur. June 11, 1953, William D. Franklin, $285. 

Senator Munor. Signed by you? 

The Cuarrman. Who signed the check? 

Mrs. Picouur. Leon M. Levy. 

Mr. Juxi1ana. Who endorsed the check ? 

Mrs. Picoutr. Herbert Pollen, if this is the same one. Is this the 
back of it? It is Herbert Pollen. 

Senator Munpr. Made out to Franklin and endorsed by Pollen. 

Mrs. Prcoutr. Yes. 

The Cuamrman. Here is the original of the check. 

Senator Munpr. Let me see the check, please. 

The Cuarrman. See if you can identify this as the original check. 

(Document handed to the witness.) 

Mrs. Picouur. Yes, that is the original check. 

The Cuarrman. Was that the original check ? 

Mrs. Picouur. Yes, sir. 

The Cuarrman. Who endorsed that check? 

Mrs. Picouur. This is endorsed by William D. Franklin. 

The Cuarrman. The payee of the check? 

Mrs. Picouur. That is right. 

The Cuarrman. Now, that is the check that you issued under in- 
structions not to identify the payee as a doctor ? 

Mrs. Picoutr. That is right. 

The Cuatrman. And it was? 

Senator Munpr. Would you show that the original question re- 
ferred to a different check? 

The CuatrmMan. With respect to your previous answer that a Mr. 
Pollock or somebody endorsed the check, you were looking at ap- 
parently the endorsement on a photostatic copy of another check? 

Mrs. Picouxr. I see. 

The CHatrman. And you have the original before you now, and 
you identify it as you have testified ? 

Mrs. Picouur. Yes, sir. 

The Cuarmrman. Do you know that this check that you have before 
you now, the original, was made in payment of a doctor bill? 

Mrs. Picouur. Yes, according to the statement that it was for a 
doctor bill. 

The Cuarmman. It was in payment of a doctor bill, a statement? 

Mrs. Picouur. That is right. 

Senator Munpr. Can you recall anything about the statement? 

Mrs. Prcouur. No. 

ke CuarrMan. Did it indicate doctor’s services to whom, or for 
what 

Mrs. Picouur. No, I don’t know. 

The CHarrman. May I inquire if after the check was returned, or 
at the time you issued it, did you enter it in the books in any way to 
the company ? 

Mrs. Picouur. Yes, it was entered, and I don’t recall under what 
I charged it. 

The CHatrman. Would you identify the record there in front of 
you, the book, Would you identify that book in front of you? 

Mrs. Picouur. Yes, sir. 

The Cuarman. What is it? 
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Mrs. Picoutr. The cash disbursement book of Bonita Originals. 

The Cuarrman. Did you keep that book? 

Mrs. Proouur. Yes. 

The CuatrMan. Do you find in that book an entry of the check 
about which you have just been testifying ? 

Mrs. Picouur. Yes, it was charged to professional fees. 

The CuarrmMan. Charged to professional fees. 

Mrs. Picouutr. Yes. 

The Cuarrman. All right. 

Was there any other entry in it regarding it? Was there any other 

lescription in the entry regarding it? 

Mrs. Picouur. That is all. 

The Cuarrman. Who instructed you to charge it to professional 
Tees ¢ 

Mrs. Picouiy. I can’t recall now, either the accountant or Mr. Rubin, 
and that is the only two possibilities. 

The Cuatrman. You are sure you charged it according to in- 
structions ¢ 

Mrs. Picouur. Yes. 

Senator Benpger. Mrs. Picoult, how many times did you have cock- 
tails with Mr. Rubin ? 

Mrs. Prcouur. Perhaps once or twice. 

Senator Benper. You had cocktails with him quite often, didn’t 
vou? 

Mrs. Picoutt. No, not quite often. 

Senator Benper. Then you, or your relationship with him, was 
purely on a business basis ? 

Mrs. Prcouur. Yes. 

Senator Benper. What kind of an office did you have, did you have 
a manufacturing plant attached to your office, or what kind of a place 
was it? 

Mrs. Picoutt. There was the reception room, when you walked in, 
and I had a desk and there was a railing, and there was another desk, 
and the entrance room was quite large, and then there was a desk over 
there which no one sat at. 

Senator Benner. Was machinery of these manufacturing facilities 
there? Did the machinery disturb you at all while you were carrying 
on conversations ? 

Mrs. Picovuur. There was no machinery. 

Senator Benner. No machinery? 

Mrs. Prcoutr. No. 

Senator Benner. You were in the manufacturing business, were 
you not, Bonita Originals? 

Mrs. Picouur. But this was only the office. 

Senator Benper. I see. Where was the plant? 

Mrs. Picouur. It was manufactured in Puerto Rico, by Maurice 
Embroidery Works. 

Senator Benper. This was just a name, a front for another concern? 

Mrs. Picoutr. That is right. 

Senator Benner. I see. And all you did was to run the office there 
for Bonita Originals, but actually Bonita didn’t exist, and they never 
manufactured anything, is that right? 

Mrs. Prcouur. That is right. 

Senator Benper. They were sort of a jobber without portfolio. 





46 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mrs. Prcoutr. That is right. | 

Senator Benper. Well, let me ask you, regarding your service ther 
during August of 1951, and including October of 1953, how man; 
books did you keep? 

Mrs. Picourr. A regular set of books. 

Senator Benper. But was it a large volume? 

Mrs. Picovutr. No. 

Senator Benper. Just one book? 

Mrs. Picouir. Not one book, a cash disbursement book, a cash re 
ceipts book, and a checkbook. 

leaatae Benver. How much cash did you receive and how much did 
you disburse during that time? 

" Mrs. Prcouur. Whatever is listed here. 

Senator Benper. I see. That was all that you had? 

Mrs. Prcoutr. Well, no; I answered the phone, and I took care of a 
million-and-one little things that come up in an office, and I was out 
quite a bit of the time, and I would go to the bank, or on other business 
that came up and if any one had to go out to pick up things and buy 
things for the office and run down to the Quartermaster Corps and get 
a sample, I was the one that did all of that. 

Senator Benprr. But you were the only employee there? 

Mrs. Picoutr. That is right. 

Senator Benper. And you had one boss? 

Mrs. Prcouur. No, I didn’t have one boss, Mr. Levy was there with 
me most of the day. 

Senator Benper. Mr. Levy ? 

Mrs. Picouur. Yes. 

Senator Benner. And Mr. Rubin? 

Mrs. Prcourr. When he was in. 

Senator Benver. And in connection with this million-and-one 
things that you did, was any of it other than Government business? 

Mrs. Prcourr. In the beginning there was the dress business, until 
they closed it out, and the accounts receivable. 

Senator Benver. Well, what kind of dress business was it? 

Mrs. Picouur. Children’s dresses, babies. 

Senator Benper. With whom did you do business with, what stores ? 

Mrs. Prcoutr. J.C. Penney was one of our customers. 

Senator Benper. I am a department store man and I know some- 
thing about merchandising. How many department stores did you 
do business with ? 

Mrs. Picour. Well, J. C. Penney was one of the big accounts that 
I can remember now, and I don’t recall any of the other accounts. 

Senator Benner. But you carried on a legitimate business with 
private companies ? 

Mrs. Prcoutr. Yes, sir. 

Senator Benper. Before you went into this Government business ? 

Mrs. Picoutr. When I came they were closing out the children’s 
and they were getting ready to start on the Government contracts. 

Senator Benper. You did not know anything about this children’s 
business, or not very much, except what you heard ? 

Mrs. Picourr. Well, until there were still some shipments to go out, 
until they got rid of the dresses down in Puerto Rico. 

Senator Benper. Who manufactured the dresses that you were in- 
corporated or working to supply ¢ 
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Mrs. Picouur. Maurice Embroidery Works did the manufacturing 
down in Puerto Rico. 

Senator Benper. Who is your employer, Mr. Rubin or Mr. Levy ¢ 

Mrs. Picouur. Both. 

Senator Brenper. Who hired you? 

Mrs. Picouur. Mr. Levy, but i took orders from both men. 

Senator Benper. In the organization of the company, though, Mr. 
Levy was over Mr. Rubin? 

Mrs. Picourr. Oh, yes. 

The Cuarrman. Any questions, Senator Ervin? 

Senator Ervin. This Maurice Embroidery Works in Puerto Rico 
was manufacturing the goods which Bonita Originals was delivering 
to the Government under the Government contracts, that is right, 
is it not? 

Mrs. Picoutr. Yes, that is right. 

Senator Ervin. This company in Ansonia, Conn., which manufac- 
tured the raincoats was a separate company ¢ 

Mrs. Picoutr. Yes; it had nothing to do with Bonita. 

Senator Ervin. And the assignments came to the office in New York 
City and they picked up the envelopes, and there were no raincoats 
manufactured at the offices of Bonita Originals? 

Mrs. Picouur. No. 

Senator Ervin. That is all. 

The Caatrrman. Thank you very much. Will you return to your 
seat? We might want to recall you. 

Mr. Marvin Rubin, will you come around, please, sir? 

Mr. Rubin, will you be sworn? Do you solemnly swear that the 


evidence you shall give before this Senate Investigating Subcommittee 
shall be the truth, the whole truth and nothing but the truth, so help 
you God? 

Mr. Rust. I do. 


TESTIMONY OF MARVIN RUBIN, EAST WILLISTON, LONG ISLAND, 
N. Y., ACCOMPANIED BY COUNSEL, JAMES REILLY, WASHINGTON, 
D. C. 


The Cuatrman. Mr. Rubin, are you represented by counsel ? 

Mr. Rupr. Yes, I am, sir. 

The Cratrman. Counsel present, if you will, identify yourself for 
the record ? 

Mr. Remy. My name is James Reilly, 821 15th Street NW., Wash- 
ington, D. C. 

The Cratrman. Thank you. 

Counsel, you may proceed. 

Mr. Kennepy. Would you give us your address? 

Mr. Rusty. I live at 120 High Street, East Williston, Long Island. 

Mr. Kennepy. How long have you lived there? 

Mr. Rustin. Just a little less than a year, sir. 

Mr. Kennepy. And what was your address prior to that time? 

Mr. Rusty. One seventy-nine—wait a minute—6949 179th Street, 
Flushing. 

Mr. Kennepy. And how long had you lived there? 

Mr. Rusty. Approximately 7 years. 
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Mr. Kennepy. Approximately 7 years. What is your present 
employment ? 

Mr. Rupr. At the present time, I am employed by a company 
known as Ellen Products Corp. of 51 West 35th Street. 

Mr. Kennepy. What is your position at Ellen Products? 

Mr. Rusty. I handle through Ellen Products the Government oper- 
ations of the Spencer Manufacturing Co. of Mayaguez, Puerto Rico, 
and Mid-City Uniform Cap Co., of Chicago, Il. 

Mr. Kennepy. Mid-City Uniform Cap Co.? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. And the Spencer Manufacturing Co. of Mayaguez, 
Puerto Rico? 

Mr. Rustin. That is correct, sir. 

Mr. Kennepy. What are your duties at Ellen Co. ? 

Mr. Rustin. I handle all of the Government procurement problems, 
and the securing of Government contracts, and administering those 
contracts, from the New York standpoint, for those companies. 

Mr. Kennepy. How long has Ellen Co. been in existence? 

Mr. Rusty. I don’t know for sure, sir. 

Mr. Kennepy. You do not know how long it has been in existence? 

Mr. Rusty. Not for sure; no, sir. 

Mr. KENNEDY. Was it in existence prior to the time that you joined 
up with it? 

Mr. Rusty: No, sir. 

Mr. Kennepy. Well, then, when did you join up with it? 

Mr. Rusin. The company was formed, to the best of my knowledge, 
somewhere around July 1954, or thereabouts. I am not definitely 
accurate on those dates. 

Mr. Kennepy. So it has been organized less than a year, is that 
right? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. July of 1954? 

Mr. Rupr. Yes, sir. 

Senator Benper. Mr. Chairman, if you will permit for a moment, 

would like to ask a question that I cannot resist asking. 

The CuarrMan. All right, you may. 

Senator Benper. Did you ever receive any salted almonds? 

Mr. Rusiy. No, sir; I did not. 

(At this point Senator Bender withdrew from the hearing room.) 

Mr. Kennepy. What is your position with Ellen? 

Mr. Rupr. My position with Ellen is not a full—Ellen is not a 
fully formed corporation to the best of my knowledge, sir. We drew 
up a corporation for the purpose of me operating in New York City, 
and handling these different details for these companies. However, 
I do not believe that the corporation was ever completely formed. 
é Mr. Kennepy. What remuneration do you receive from the Ellen 

so. ? 

Mr. Rusty. I receive my salary, sir. 

Mr. Kennepvy. How much is that? 

Mr. Rusty. $300 a week. 

Mr. Kennepy. $300 a week? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. Who signs those checks ? 

Mr. Rusty. Mr. Painter. 
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Mr. Kennepy. What is Mr. Painter in Ellen Products ? 

Mr. Rupin. To the best of my knowledge, he is nothing in Ellen 
Products. 

Mr. Kennepy. What is Mr. Painter’s position / 

Mr. Rustin. Mr. Painter is the treasurer of Spencer Manufacturing 
Co. 

Mr. Kennepy. So they pay the bills for Ellen? 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. Do you have ownership or stock in any company, 
Mr. Rubin ¢ 

Mr. Rustin. No, sir; I do not. 

Mr. Kennepy. Did you have ownership or stock in Spencer Manu- 
facturing? Have you ever had? 

Mr. Rusty. To the best of my knowledge, sir, no. I had an agree- 
ment to have been able to bought into that company, based on certain 
conditions, which I did not fulfill. 

Mr. Kennepy. Will you tell the committee what the conditions 
were ¢ 

Mr. Rosin. Those conditions were that I move to Puerto Rico with 
my family, at a certain date. I do not recollect the date at this time. 
I didn’t do that, sir. 

Mr. Kennepy. The conditions were not based on the amount of 
profits that should accrue to Spencer Mouafacturing Co. from the 
work that you did with Government contracts ? 

Mr. Rupr. No, sir. To the best of my recollection, the percentage 
that I could have ‘bought into that corporation would have amounted 
to 24 percent. 

Mr. Kennepy. So you never owned any stock, you never actually 
owned any stock in the Spencer Manufacturing Co. ? 

Mr. Rusty. No, sir, to the best of my knowledge I did not. 

Mr. Kennepy. Have you ever represented } yourself to any Govern- 
ment agency as an individual who owned stock in the Spencer Manu- 
facturing Co.? 

Mr. Rusry. That is a very difficult question, sir. To the best of 
my—I can’t remember, sir. 

‘Mr. Kennepy. You can remember that. Did you commit a falsifi- 
cation when you represented yourself to be a stockholder? Did you 
ever represent yourself to be a stockholder in that company, to any 
Government agency ¢ 

(At this point Senator Bender entered the hearing room.) 

Mr. Rusty. I do not remember, sir. 

Mr. Kennepy. You must remember something that would be 
unusual for you, would you not ? 

Mr. Rusrn. Sir, I can’t imagine how I would go around telling 
anybody how I was a stockholder ; no, sir. I do not remember whether 
I ever said that. 

Mr. Kennepy. You what? 

Mr. Rustin. I do not remember whether I ever told anybody in a 
Government agency that I was a stockholder. 

Mr. Kennepy. What did you tell them? 

Mr. Rustin. That I represented Spencer Manufacturing Co. 

Mr. Kennepy. Did you ever tell them that you were an officer of 
Spencer Manufacturing Co. 
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Mr. Rupr. I was, in fact, a vice president, I believe, of that cor 
poration, up until sometime in June or July of 1954. 

Mr. Kennepy. You were a vice president ? 

Mr. Rupin. That was my title, yes. 

Mr. Kennepy. Were you or were you not a vice president? 

Mr. Rusti. I did not own the stock, sir. I am not a lawyer; | 
don’t know. 

Mr. Kennepy. Were you receiving a fee from the Spencer 
Manufacturing Co. ? 

Mr. Rustin. I was receiving my salary. 

Mr. Kennepy. How much was your salary up until June 1954? 

Mr. Rusty. $300 a week. 

Mr. Kennepy. $300 a week? 

Mr. Rusrin. Yes, sir. 

Mr. Kennepy. From what date did that extend? When did you 
start receiving $300 a week from the Spencer Manufacturing Co. 

Mr. Rusty. I do not recall, sir. It is in the records. I received 
$150 a week for a period of time, and then it was changed. It is 
in the records of the books of Spencer’s, sir, when my salary was 
increased. 

Mr. Kennepy. You do not remember, yourself, when you began 
in the employment of Spencer Manufacturing Co. ? 

Mr. Rupr. In the employment of Spencer ? 

Mr. Kennepy. Yes. 

Mr. Rusin. Some time after May 1953. I don’t know how soon 
thereafter, I started to draw $150 a week. 

Mr. Kennepy. Where were you working prior to that time? 

Mr. Rust. I was working with Bonita Originals, and Ansonia 
Garment Co. 

Mr. Kennepy. What was your position, first, at Ansonia Garment 
Co. ¢ 

Mr. Rustn. I handled their Government procurement. 

Mr. Kennepy. From what dates were you working for them? 

Mr. Rusty. I can’t recall the exact dates, sir. I think it is 
somewhere around the end of 1951, but I am not certain. 

Mr. Kennepy. Were you receiving a salary from Ansonia Gar- 
ment Co. ? 

Mr. Rusty. Yes, I was. 

Mr. Kennepy. What was your salary? 

Mr. Rupr. 150 a week. 

Mr. Kennepy. What was your title or position at Ansonia Garment? 

Mr. Rusrn. My position was in charge of Government procurement 
and working up in the plant. 

Mr. Kennepy. What was your title? 

Mr. Rupr. I believe it was vice president. I am not sure, sir. 

Mr. Kennepy. You do not remember that either? 

Mr. Rusty. No, sir. To the best of my knowledge, I was vice 
president. 

Mr. Kennepy. Then you went to work for Bonita Originals? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. Were you working for Ansonia Garment and Bonita 
Originals at the same time? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. What was your remuneration from Bonita? 
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Mr. Rusry. I got no remuneration. 

Mr. Kennepy. Did you have any position or title there? 

Mr. Rusty. I had an unofficial title there, again, as vice president. 

Mr. Kennepy. You are not sure whether you were vice president 
f that company ? 

Mr. Rusin. Well, I never had any stock in that corporation, sir, 
and I don’t know whether the minutes of the corporation would 
lescribe me as vice president. It was agreed by Mr. Levy at the time 
that I would become vice president. 

Mr. Kennepy. Were you ever vice president ? 

Mr. Rusty. In fact, I do not recall, sir. I don’t know. 

Mr. Kennepy. You do not remember? 

Mr. Rusry. No, I don’t know, sir, whether the minutes of the cor- 
poration was ever made to include that. 

Mr. Kennepy. So you cannot recall your titles in really any of 
these companies? It is difficult, really, to fix it, is that right, what 
your titles were? 

Mr. Rusty. My titles in all of these corporations was vice president. 
Whether it was so fixed in the books or minutes of the corporation, I 
can’t say. 

Mr. Kennepy. You said that you did not receive any remuneration 
from Bonita Originals. What was the arrangement with Bonita 
Originals as to your salary or what you would receive from them ? 

Mr. Rusty. I was to receive one-third of the profits. 

Mr. Kennepy. Of all their profits? 

Mr. Rusty. No, sir, only of the Government operations. 

Mr. Kennepy. You were just to work on the Government angle ? 

Mr. Rusty. That is correct. 

Senator Benper. Mr. Kennedy, he testified to being with the Spencer 
Manufacturing Co., was that correct ? 

Mr. Rupr. Yes. 

Mr. Kennepy. Yes. 

Senator Benper. Who was the big boss there? I wonder if you 
would ask him. 

Mr. Kennepy. Would you give us the names of the officers in the 
Spencer Manufacturing Co. ? 

Mr. Rusrn. Yes, sir. Mr. Harry Levy, the president of the com- 
pany; Mr. Vere Painter. 

Mr. Kennepy. P-a-i-n-t-e-r? 

Mr. Rustin. P-a-i-n-t-e-r. He was the treasurer of the corporation. 
And I believe a Mr. Maurice Ades was the vice president of the 
company. I am not sure of his title in the company, sir. 

Mr. Kennepy. Who were the officers in Bonita Originals? 

Senator Benper. What is the address of that, do. you mind, the 
address of the Spencer Co. ¢ 

Mr. Kennepy. Mayagiiez, Puerto Rico. Is that correct? 

Mr. Rusry. Yes, sir. 

Mr. Kennepy. Who were the officers of Bonita Originals? 

Mr. Rustin. Well, to the best of my knowledge, because there was 
confusion in the corporate setup, it was Mr. Leon Levy and Mr. 
Maurice Ades. 

Mr. Kennepy. What was Mr. Levy’s position ? 

Mr. Rusty. I think he was the treasurer, but I am not sure, sir. 
He never signed his name with a title after it, so I can’t recall. 
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Mr. Kennepy. And Mr. Ades was president ? 

Mr. Rusty. I believe he was president, sir. 

Mr. Kennepy. You were telling the committee that you had a: 
arrangement whereby you were to receive a third of the profits of 
any Government business that you could bring into that company? 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. Did you ever receive any of those funds, or any of 
the profits, a percentage of any of the profits that were, in fact, 
received ¢ 

Mr. Rusty. I don’t know whether there were any profits ever made 
in that corporation. 

Mr. Kennepy. How did you happen to join with Bonita Originals? 

Mr. Rusty. I met the accountant for the company, and he intro- 
duced me to the principals. 

Mr. Kennepy. You met whom? 

Mr. Rusty. The accountant for the corporation. 

Mr. Kennepy. And what was the accountant’s name? 

Mr. Ruery. Mr. Melvin Carlin. 

Mr. Kennepy. How did you happen to meet Mr. Carlin? 

Mr. Rusty. I had known him for probably a year or two-before 
the time, and he introduced me to these people. 

Mr. Kennepy. Why did he introduce you to the people? 

Mr. Rusty. I had asked his former employer whether he had known 
of any Puerto Rican companies. I had been to Puerto Rico severa! 
years before that and was very much interested in manufacturing 
in that area. 

Mr. Kennepy. And Mr. Herson, who was his former employer— 
is that right? 

Mr. Rusty. That is correct. 

Mr. Kennevy. Mr. Richard Herson ? 

Mr. Rupr. That is correct. 

Mr. Kennepy. H-e-r-s-o-n? 

Mr. Roxy. That is correct. 

Mr. Kennepy. What is his business ? 

Mr. Rusty. He is a certified public accountant. 

Mr. Kennepy. What is his company’s name? 

Mr. Rusrn. Hertz & Herson. 

Mr. Kennepy. How do you spell that first name? 

Mr. Rustin. H-e-r-t-z. 

Mr. Kennepy. And he went to Mr. Carlin with you and stated 
that you were interested in getting a plant in Puerto Rico, is that 
right ? 

Mr. Rusry. I don’t recall whether he went to Mr. Carlin with me. 

Mr. Kennepy. But you went to Mr. Carlin? 

Mr. Rusty. I eventually met Mr. Carlin at the offices of Bonita. 

Mr. Kennepy. Did you represent yourself at that time as an in- 
dividual who had contacts in the quartermaster procurement depot ! 

Mr. Rupr. No, sir, I never use the word “contacts.” 

Mr. Kennepy. Well, did you represent—well, you tell us what you 
said when you went there. i f 

Mr. Rvusrn. I said that I had been to Puerto Rico prior to meeting 
these people, before I ever met these people, and I felt Puerto Rico 
would be an excellent place because of the favorable labor conditions 
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o manufacture for the United States Government, because procure- 
ment, pricewise, was going down and down and the only place that 
ou could compete would be in the South, or such a place as Puerto 
rico. I knew that because the Ansonia Garment Co. in Connecticut 
were having a great deal of difficulty and losing large amounts of 
ioney. I felt that business was eventually going to have to go, be- 
ause of their labor conditions. I said it would be obvious, if they 
would get a lot of work of the same kind, and continued to produce, 
the same item, Puerto Rico would be a logical place to make a success. 

Mr. Kennepy. How did you say that you were going about getting 
the work ? 

Mr. Ruprn. What is that, sir? 

Mr. Kennepy. How did you say that you were going to go about 
getting the work ¢ 

Mr. Rupes. I said that I would bring to them all the invitations 

to bid that I thought that that type of “plant could produce. They 

had an engineer with that company prior to the time that I came 

there, and he would make a decision as to whether the item would 
e feasible to be manufactured in the plant in Puerto Rico. 

Mr. Kennevy. Did you hear Mr. Carlin testifying this morning? 

Mr. Rus. Yes, I did, sir. 

Mr. Kennepy. Did he give a correct account of this first meeting 
that you had? 

Mr. Ruwtn. I don’t recall his words, sir, I can’t say. 

Mr. Kennepy. He mentioned the fact that you represented yourself 
to know or have contacts at the quartermaster depot which would as- 
sist in getting these contracts. 

Mr. Ruwin. No, I did not say that. 

Mr. Kennepy. You did not say anything like that ? 

Mr. Rupsin. No. I had had only one contract up to that time with 
Ansonia. 

Mr. Kennepy. Not contracts, but contacts, that you had friends 
there. 

Mr. Rusty. No, sir. 

Mr. Kennepy. You never said that? 

Mr. Ruswi. No, sir. 

Mr. Kennepy. You didn’t say it at that time or at any other time, is 
that right ? 

Mr. Rusi. Well, I may have said I know such and such a party, I 
may have said that, but certainly not at that time. 

Mr. Kennepy. When did you say it? 

Mr. Rust. I can’t remember the dates, sir. 

Mr: Kennepy. ‘Did you say it the next week or did you say it shortly 
afterwards? 

Mr. Rugin. No, sir, not until I had come to know the procurement 
people which was a long time after that. 

Mr. Kennepy. You did not know them at that time? 

Mr. Rusrn. No, sir. 

Mr. Kennepy. When you made this agreement to get a third of the 
profits, Mr. Rubin, you must have repr esented yourself to have some 
peculiar skill that ‘they would make that type of an agreement with 
you. 

Mr. Rust. No, I can’t answer that question. I don’t know if they 
thought I had a peculiar skill or not. 
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Senator Benper. Mr. Chairman, Mr. Kennedy is pursuing in order. 
However, 1 du want to say this, that this man is under oath, and he 
made representations to these companies when he became vice presi 
dent that he had an “in.” 

Is that not a fact? 

Mr. Rus. That is not a fact, sir. 

Senator Benper. Did they not make a deal with you on a certain 
percentage of the profits? 

Mr. Rusty. They made a deal with me on a certain percentage of 
the profits, yes, sir. 

Senator Benper. What was your percentage? 

Mr. Rusry. Thirty-three and a third percent. 

Senator Brenner. You were not a five percenter, you were a 331, 
percenter, is that right? 

Mr. Rupr. No, sir. 

Senator Benprer. You got 3314 percent for whatever business you 
got, and your vice presidency and your income depended on what the 
deal was that you happened to make for that particular company, is 
that not correct ? 

Mr. Rusin. That is not correct, sir. 

Senator Benper. Did you not represent that you had an “in” with 
certain Army and certain military personnel ? 

Mr. Rust. No, I did not, sir. 

Senator Benper. Did you not actually have an “in” with them? 

Mr. Rust. No, I did not, sir. 

Senator Benper. Did you not take them out for cocktails and wine 
them and dine them and buy them presents ? 

Mr. Rusrn. Whatever vailtaaes personnel I had out for cocktails—— 

Senator Benper. Was this girl that was testifying before you lying 
about the fact that you took them out for cocktails? 

Mr. Rusty. Sir, I am not a judge as to whether she was lying or not. 
_ I did not do the things that have been said here. 

Mr. Kennepy. At this same time you had this contact you had main- 
tained this relationship with the Ansonia Garment Co., is that correct ? 

Mr. Rusry. That is correct, sir. 

Mr. Kennepy. I ask you, were you having some difficulty getting the 
raincoats for Ansonia Garment Co. to pass the inspection? Were you 
having some difficulty there? 

Mr. Rosi. A great deal, sir. 

Mr. Kennepy. Did you have conferences with the inspectors on that 
problem ? 

Mr. Rusrn. We couldn’t have conferences with the inspectors, sir ; 
because you didn’t know who was inspecting the garments. 

Mr. Kennepy. Did you ever talk to the inspector involved in this 
particular contract? Evidently you did not. Is that right? 

Mr. Rus. To my knowledge, sir, there was no specific inspector 
assigned to the contract. 

Mr. Kennepy. There was not? 

Mr. Rous. No, sir. 

Mr. Kennepy. So you never talked to any inspector regarding the 
problem that you were having on these raincoats ? 

Mr. Rusin. Yes, I did, sir. 

Mr. Kennepy. Would you tell us about that? 
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Mr. Rupr. Well, I went out to Brooklyn, we kept getting rejec- 
tions 

Mr. Kennepy. Excuse me 

Mr. Rustin. I say, Ansonia Garment Co.’s inspection was done at 
the Office of Naval Material, I believe that is the title, in Brooklyn, and 
when there was a rejection they would call me, and I would come out 
to see what the problems were, where the factory had gone off in 
making these garments according to the specifications. 

Mr. Kennepy. Then what happened 

Mr. Rusry. Then I would speak to the people who were in charge. 
| don’t remember their names. 

Mr. Kennepy. Would you talk to the inspector? 

Mr. Rusrn. Well, sir, the physical setup there was that most of the— 
I may have gone back, I believe I did, once or twice, to way at the 
other end of the building where they actually did inspections. 

Mr. Kennepy. You said that you could never find out who the in- 
spector was, so you therefore never talked to the inspector. Do you 
want to change that? Did you or did you not talk to the inspector ? 

Mr. Rusty. Which one, sir ? 

Mr. Kennepy. The inspector on the Ansonia Garment raincoats ? 

Mr. Rusty. To the best of my knowledge, there were many, many 
inspectors. 

Mr. Kennepy. Did you talk to any? 

Mr. Rusty. Yes, sir, I did. 

Mr. Kennepy. Did you talk to anyone in particular regarding a 
rejection of the raincoats ¢ 

Mr. Rusty. No, sir he spoke to me. 

Mr. Kennepy. Then you did talk to him? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. Then you did talk to the inspector, did you not? 

Mr. Rusty. Yes, sir, 1 spoke to one of the inspectors, sir. 

Mr. Kennepy. Mr. Rubin, when I asked you initially, you said you 
could not talk to an inspector because you could never find out who he 
was. Now you say that you did talk to one of the inspectors, is that 
right ? 

Mr. Rusty. I said, sir, that there were many—the nature of the in- 
spection in the Navy at that time was such that you didn’t know who 
was inspecting the garments. That is exactly what I mean. It went 
to Brooklyn. 

Mr. Kennepy. Did you talk to an inspector who inspected the rain- 
coat garments ¢ 

Mr. Rust. Yes, I did, sir. 

Mr. Kennepy. So you did know who the inspector was? 

Mr. Rusty. Well, I did know who one was, but I didn’t know when 
he would receive a lot of our material. 

Mr. Kennepy. Who was the inspector that you talked to? 

Mr. Rusty. I spoke to three of them. I spoke to Mr. Stephens, I 
spoke to Mr. Sachs, and I spoke to a Mr. Goldman. That is all. 

Mr. Kennepy. Those three inspectors? 

Mr. Rupin. Yes. That is all I can remember. 

Mr. Kennepy. Who was the first inspector you mentioned ? 

Mr. Rusty. Mr. Stephens. 

Mr. Kennepy. What sort of conversations did you have with Mr. 
Stephens ? . 
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Mr. Rusty. We started the contracts at that time and they rejected 
the preproduction samples, or the sample lot. This was a good many 
years ago, and I don’t remember the intimate details. But I came 
over to Brooklyn and they showed me that the garments were not 
acceptacle on a preproduction basis and what was wrong with them. 
They said the rejections were of a minor basis and, with more careful 
scrutiny at the plant could be overcome. 

Mr. Kennepy. Did you ever go out with him socially ? 

Mr. Rusin. No, sir, I did not. 

Mr. Kennepy. Did he ever come to visit you ? 

Mr. Rustin. No, sir, he did not. 

Mr. Kennepy. And you never gave him an envelope with any money 
init? 

Mr. Rusty. No, sir, I did not. 

Mr. Kennepy. What about Mr. Sachs? What conversation did 
you have with Mr. Sachs? 

Mr. Rusty. Practically identical. I don’t know his title, but when 
I would have a rejection, he would be the fellow who would take me 
back to where the garments were after the rejection. 

Mr. Kennepy. Did you ever go out socially with him ? 

Mr. Rusty. No, I did not, sir. 

Mr. Kennepy. Did heever come to your office? 

Mr. Rusty. No, he did not, sir. 

Mr. Kennepy. Did you ever offer him any gift or any money? 

Mr. Rupr. No, I did not, sir. 

Mr. Kennepy. What was the name of the third one? 

Mr. Rupr. Mr. Goldman. 

Mr. Kennepy. Do you know what his first name was? 

Mr. Rus. Julius. 

Mr. Kennepy. What conversations did you have with him ? 

Mr. Rusty. I asked him what was wrong with the garments. In 
fact, one specific case was that they were rejecting on open seams, 
and I asked him his advice, “How do you suggest we can overcome a 
situation such as that,” and he gave me his opinion. 

Mr. Kennepy. What did he suggest ? 

Mr. Rustin. He suggested more careful plant inspection, interme- 
diate inspection in the manufacturing itself. He felt that the defects 
that were showing up were of a minor consequence, and that with 
proper inspection at the plant we could overcome these rejections. 

Mr. Kennepy. Did you talk to these three inspectors at approxi- 
mately the same time ? 

Mr. Rusty. I can’t recall that, sir. It may have been three differ- 
ent times. 

Mr. Kennepy. This last inspector, did you ever take him out 
socially? I am talking about Mr. Goldman. 

Mr. Rusty. To the best of my knowledge, no, sir. 

Mr. Kennepy. You never went out with him socially? 

Mr. Rupr. I doubt it. 

Mr. Kennepy. Did he ever come visit you ? 

Mr. Rust. Yes, he did. 

Mr. Kennepy. He came to visit you ? 

Mr. Rust. Yes, he did. 

Mr. Kennepy. Where did he visit you? 

Mr. Rusrn. He visited me at the offices of Bonita Originals. 
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Mr. Kennepy. What was the purpose of his visit ? 

Mr. Rusry. He came to see me with reference to the Ansonia Gar- 
ment Co, employing him as the chief inspector or chief of inspection 
in the factory. 

Mr. Kennepy. He came to you. Did you know he was coming to 
visit you? 

Mr. Rusti. I can’t recall the details. I know he was there, sir. 

Mr. Kennepy. You cannot recall ? 

Mr. Rupin. He must have called me before he came, because I 
wasn’t in all the time. 

Mr. Kennepx. Did you invite him, or did he ask to come ? 

Mr. Rupr. I can’t recall, sir. 

Mr. Kennepy. You must remember who instituted this conversa- 
tion, whether you invited him, whether you wanted him to come up to 
the office, or whether he wanted to come to the office. 

Mr. Ru BIN. He wanted to come to the office, because he wanted to 
explain to me and talk to me about how he felt how we could over- 
come these difficulties we were having. 

Mr. Kennepy. You thought it best for him to come to your office ? 

Mr. Rusty. I can’t explain, sir, whether I invited him to come or 
whether he offered to come up. We were in serious diffic ulty of meet- 
ing payrolls at that time and it was very important that we meet these 
minor defects. 

Senator Benper. What was the time of that? What was the month 
or the year ¢ 

Mr. Rusty. I can’t recall. It probably was some time early in 1952. 
But Iam very bad on dates, sir. I just don’t recall. 

Senator Benprr. I think you are very bad on dates. 

Mr. Rusrn. What was that? 

Senator Brnper. I say I agree with that, that you are very bad 
on dates. 

Mr. Kennepy. He came to your office and you cannot remember 


whether you invited him to come or whether he asked to come? That 
is your testimony ? 


Mr. Rusty. That is correct, sir. 

Mr. Kennepy. He came to your office and what did you discuss at 
the office ? 

Mr. Rustin. We discussed the problem that we had at the plant. 

Mr. Kennepy. Would you give us the details on it? 

Mr. Rusty. The problems were garments that we were producing 
and having minor defects, and being rejected. 

Mr. Kennepy. Did you say to him, “You have got to pass these 
garments. We have to get it or otherwise we will go bankrupt” ? 

Mr. Rusty. No,sir. I did not. 

Mr. Kennepy. You did not say anything like that? 

Mr. Rusty. No. I told him we were in bad shape financially and 
I was very anxious to cure the problem. 

Mr. Kennepy. Did you discuss anything else up there at the office ¢ 

Mr. Rusty. Mostly his job. Or his wanting a job with Ansonia. 

Mr. Kennepy. He wanted a job? 

Mr. Rupin. Yes, sir. 

Mr. Kennepy. What did he ask you? What did he say to you! 

62915—55——5 
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Mr. Rustin. He said that if we could employ him at the plant, with 
his background and knowledge of inspection, he could probably see 
that these garments would come through without these defects. 

Mr. Kennepy. What did you tell him? 

Mr. Rosin. I told him that employing him at the factory was not 
my function and I would advise the people at the factory and make 
arrangements for him to come up to the plant some time to see if he 
would be suitable for them. 

Mr. Kennepy. What did he do then? 

Mr. Rusty. I don’t understand the question. 

Mr. Kennepy. Was there any discussion among the two of you of 
if he did go to work, how much money he was going to make? 

Mr. Rusty. I believe he did mention a salary that he wanted. 

Mr. Kennepy. How much did he mention ¢ 

Mr. Rustin. To the best of my recollection, $175. 

Mr. Kennepy. $175? 

Mr. Rusry. Or $150. Somewhere around that figure. 

Mr. Kennepy. This conversation was completely initiated by him 
and not initiated by you? You did not ask him if he wanted a job, 
did you? 

Mr. Rusty. No, sir, I did not. 

Mr. Kennepy. You did not say anything about that? 

Mr. Rusty. No, sir. He told me that he felt he could do the job. 

Mr. Kennepy. Did you then talk to the officers back at Ansonia 
Garment Co. ? 

Mr. Rusty. Yes, sir, I did. 

Mr. Kennepy. What did they say about that? 

Mr. Rustin. They said they would like to meet this fellow. 

Mr. Kennepy. Did you then take him down there to be introduced ! 

Mr. Rust. I don’t recall whether I took him, but I do think he 
was there. He went to the plant to be interviewed by the production 
people in the factory. 

Mr. Kennepy. To whom did you speak at Ansonia Garment Co., 
regarding his employment ? 

Mr. Rupr. Mr. Orons, in charge of production. 

Mr. Kennevy. And he was in charge of production at Ansonia! 

Mr. Rustin. That is correct. 

Mr. Kennepy. And you told him at that time that this Navy in- 
spector wanted to go to work at your company; is that right? 

Mr. Rusty. That is correct. 

Mr. Kennepy. Did you talk to anybody else there? 

Mr. Rusty. Well, I may have spoken to Mr. Friedman, who had 
money in back of that company. 

Mr. Kennepy. Mr. Friedman? 

Mr. Rust. Yes. 

Mr. Kennepy. That is Mr. Jack Friedman? 

Mr. Rusty. That is correct. 

Mr. Kennepy. You might have had a discussion with him about 
this business ? ; 

Mr. Rusty. Yes. I don’t know whether I had a discussion with 
him prior to Mr. Goldman’s going to the plant or afterward. 

Mr. Kennepy. Did you go with Mr. Goldman to Ansonia ? 

Mr. Rusty. I can’t recall that, sir. 

Mr. Kennepy. You cannot recall whether you went or not? 
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Mr. Rustin. No, sir. 

Mr. Kennepy. You do not recall that he ever saw Mr. Goldman at 
Ansonia or not ¢ 

Mr. Rusty. I can’t recall for sure. I probably did go, but I can’t 
be certain that I did. 

Mr. Kennepy. Was he employed or what happened ? 

Mr. Rupr. No, he was not, sir. 

Mr. Kennepy. For what reason / 

Mr. Rustin. Well, the people at the plant decided to hire engineers. 
They felt that the problem was such that they were hiring industrial 
engineers and let them come in and make a survey of what the neces- 
sity was in that factory, to see whether that business could continue 
or not. 

Mr. Kennepy. So what happened after that? Did you see Mr. 
Goldman at your office any more after that 

Mr. Rusty. Yes. Yes, sir; he would come to the office occasionally 
to find out what happened. 

Mr. Kennepy. About the job? 

Mr. Rusry. That is correct. 

Mr. Kennepy. What would you say to him ? 

Mr. Rusin. I would tell him, I told him, that these engineers are 
surveying the plant to make a study of methods and various things 
that the engineers do, with the eye on increasing production, and that 
we would see that it was not opportune at this time. 

Mr. Kennepy. When did you make your first payment to Mr. 
Goldman ¢ 

(The witness confers with his counsel.) 

Mr. Rupin. You didn’t ask me any questions about any payment, 
sir, and I don’t understand the question of when did I first make the 
payment to Mr. Goldman. 

Mr. Kennepy. Iam sorry. Did you make a payment to Mr. Gold- 
man ¢ 

(The witness confers with his counsel. ) 

Mr. Rusrn. Mr. Senator, insofar as a payment, as Mr. Kennedy put 
it, | did not make any such payment. As far as lending or giving 
money to Mr. Goldman, on his request, I did, sir. 

Senator Benper. Mr. Chairman, I think Mr. Kennedy is such a fine 
gentleman, and so are you, I think you ought to ask the gentleman 
when he started bribing Goldman. 

The Cnamrman, If the Senator will be patient with us, there will 
be many questions asked. I was trying to Yet counsel lay the founda- 
tion here for the present. Then we will all have a chance to find out 
a little more. 

Mr. Kennepy. He came in—— 

Mr. Remy. Would you excuse me a moment, Mr. Kennedy ? 

(The witness confers with his counsel.) 

_ Mr. Kennepy. He came in the first time on the question of a job, 
is that right? 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. Would you tell the committee what happened after 
that that you saw him again, and these questions—you mentioned 
something about a loan? Did you give him some money or something ? 

_Mr. Rusry. Mr. Goldman asked me if I could help him out finan- 
clally. He was short of money. 
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The Carman. Speak a little louder. We want to get it straight, 

Mr. Rvuet. I said Mr. Goldman asked if I could lend him some 
money, and I did, sir. ety 4 

Senator Munpr. Was this on the occasion of his first visit ? 

Mr. Rustin. No, sir. 

Senator Munpr. On what visit was it, the second, third, or fourth? 

Mr. Rusty. That is a very difficult question to answer, sir, because 
the time is out of my mind. 

Senator Munpr. Was it after he had been up to talk to the com- 
pany officials ? 

Mr. Rusty. I believe before that, sir. 

Senator Munpr. Before he went? 

Mr. Rustin. I believe so, sir; but I can’t be positive. 

Senator Munpr. You had seen him several times, then, before he 
went up to talk to the company officials? 

Mr. Rus. Yes, I did, sir. 

Senator Munpr. And do you think it was on one of those occasions, 
prior to the visit to the company officials ¢ 

Mr. Rusry. That is correct. 

Senator Munpr. How much did you loan him at that time? 

Mr. Rusty. $50, to the best of my knowledge. 

Senator Munpr. Cash or check ? 

Mr. Rusty. Cash. , 

Senator Munpr. How long did he want it ? 

Mr. Rustin. Well, there was no time set on it, sir. 

Senator Munpr. For what purpose did he want it ? 

Mr. Rustin. He was very short of money. He was sending his son 
through college. 

The CHarrman. Speak a little louder. 

Mr. Rustin. I am sorry. He was sending his son through college 
and was short of money. 

Senator Munptr. How much was he earning ? 

Mr. Rustin. I don’t know. 

Senator Munpr. Did he give you some idea of how much he was 
earning ? 

Mr. Rustin. Yes, he did. He said he was earning in the neighbor- 
hood of around a hundred dollars a week, but I don’t know if that isa 
factor not. Idon’t know what grade he had. 

The Cuarrman. All right, counsel, proceed. 

Mr. Kennepy. The first time he came after you discussed the job, 
he asked to borrow some money at that time? 

Mr. Rusty. Yes, sir. No, not 

Mr. Kennepy. Not at that time? 

Mr. Rustin. Not the first time. 

Mr. Kennepy. When was the first time ? 

Mr. Rusty. The first time he asked to borrow money ? 

Mr. Kennepy. Yes. 

_ Mr. Rusty. I can’t be sure of the date. Probably the third or fourth 
time. 

Mr. Kennepy. What were you discussing the second or third times! 

Mr. Ruern. Production problems. 

Mr. Kennepy. He came up to your office to discuss production 
problems ? 

Mr. Rusty. That is correct. 
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Mr. Kennepy. Why did you not discuss them at Brooklyn or dis- 
cuss them on the telephone ? 

Mr. Rusty. You couldn’t, sir. 

Mr. Kennepy. You couldn’t ? 

Mr. Rust. No, sir. 

Mr. Kennepy. That was the common practice, to have the inspector 
come up to your office and discuss production problems ? 

Mr. Rustin. I don't know, sir. 

Mr. Kennepy. But that has happened, frequently, has it, with you ‘ 

Mr. Rusty. No, sir. 

Mr. Kennepy. Isthis the only time? 

Mr. Ruprn. Yes, sir. To the best of my knowledge, it is. I don’t 
remember any other times. 

Senator Munpr. Why could you not discuss them in the Brooklyn 
office ? 

Mr. Rusin. Well, sir, you couldn’t get back to see the people who 
were actually inspecting your garments to ask them what was actually 
wrong with them. 

Senator Munpr. You knew him by this time by name. Could 
you not say you wanted to talk to Mr. Goldman / 

Mr. Rusin. No, sir. 

Senator Munpr. Who would stop you ? 

Mr. Rusty. I believe there was a regulation preventing that. 

Senator Munpr. It was against a regulation, then, for the inspector 
to talk toa salesman, is that right ? 

Mr. Rustin. I don’t know if that is the only regulation. But I 
know I couldn’t see Mr. Goldman in Brooklyn. I couldn’t go back 
there and ask toseehim. I couldn’t see him. 

Senator Munpr. And when he came to your office the second or third 
time, he came there in response to a phone call from you asking him 
to come to see you because you could not see him, is that right ? 

Mr. Rusty. No, sir, I couldn’t call him on the telephone. There 
was no way to reach him on the telephone at the place of business. 

Senator Munpr. How did he know to see you? 

Mr. Rupin. Because on the one occasion, when I went back with 
Mr. Sachs or Mr. Stephens, they escorted me. 

Senator Munpr. How did he know to come to see you the second 
time ¢ 

Mr. Rusin. Well, I don’t know whether I called him or told him 
at the time in Brooklyn, or whether he called me and asked to come 
up. I don’t know how that came about. 

Senator Munpr. How about the third time? Did he call you or 
did he phone you? - 

Mr. Rupr. I couldn’t phone him, sir; he phoned me. 

Senator Munpr. Each time you met in your office he phoned you? 

Mr. Rusty. That is correct. 

Senator Munpr. He was worried about your problems? 

Mr. Rusty. No; he wasn’t worried about my problems. 

Senator Munpt. Why did he see you? 

Mr. Rusty. He wanted a job. 

Senator Munor. I thought he was to see about production. 

Mr. Rustin. That is correct. He came to see about the production 
problems in the factory, and he wanted a job in the factory to alleviate 
those problems. 
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Senator Munpr. Each time he came to see you, he wanted a job! 

Mr. Rosin. The same job, sir. 

Mr. Kennepy. On the third or fourth time, he asked for this loan, 
did he? 

Mr. Rosin. Yes, sir. 

Mr. Kennepy. How much did you give him? 

Mr. Rusrn. Approximately the $50. 

Mr. Kennepy. How much of the loan did he ask for? 

Mr. Rusty. He didn’t specify any amount, to the best of my 
recollection. : 

Mr. Kennepy. He didn’t specify how much he wanted, he just said, 
“T want a loan,” and you gave him $50? 

Mr. Rustin. That is approximately correct. 

Mr. Kennepy. That is $50 from your own pocket ? 

Mr. Rusin. That is correct. 

Mr. Kennepy. It did not come from Ansonia, it came right from 
your own pocket ? 

Mr. Rusry. That is correct. 

Mr. Kennepy. It was cash; it was not a check? 

Mr. Rustin. It was cash, sir. 

Mr. Kennepy. And then he left with the $50. Did he ever come 
back again? 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. When did he come back after that? 

Mr. Rustn. Perhaps several weeks later. 

Mr. Kennepy. Several weeks later he came back, and then what 
did he want? 

Mr. Rusrn. We were discussing the job, sir. 

Mr. Kennepy. And then what happened ? 

Mr. Rusty. Nothing, sir. 

Mr. Kennepy. That was the only time you gave him a loan? Did 
you ever give him a loan again? 

Mr. Rusrn. Yes; I did, sir. 

Mr. Kennepy. When did you give him a loan again? 

Mr. Restn. Subsequent to the first one. I don’t remember the 
dates. 

Mr. Kennepy. Did you give him a loan the next time he came in 
after you gave him the first loan? 

Mr. Rusty. No; I don’t think so. 

Mr. Kennepy. Well, did he come up there very often? 

Mr. Rusty. I wouldn’t say very often, but occasionally. Perhaps 
once a month. I don’t remember. 

Mr. Kennepy. Did you give him a loan every time he came up? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Approximately how much did you loan him? 

Mr. Rusry. Between 175—between 150 and 175 dollars. 

Senator Munpr. How many bites? Just one bite? 

Mr. Rustn. No, sir: there were a lot of bites. 

Senator Munpr. How many bites? 

Mr. Rusty. Probably five, sir. 

Senator Munopr. In other words, you did not loan him any more 
than $50 at a time? 

Mr. Rusty. No, sir. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 63 


Senator Munpr. And when he came back for bites 2, 3, and 4, you 
were getting curious about your money ? 

Mr. Rusin. Yes, sir. 

Senator Munpr. What did you say, something like, “How long is 
this going to go on,” or “when is this going to come back”? What did 
he say to you ¢ 

Mr. Rupry. He told me that we could make this business venture 
come true, if he could work for the Ansonia Garment Co., and it 
would help the money come back. 

Senator Munpr. He did not give you any indication when he would 
pay you back unless you got him a job? 

Mr. Ruprn. No, sir. 

The CuatrMaN, All right, counsel. 

Mr. Kennepy. Did you introduce him to anybody in the office? 

Mr. Rustin. I don’t know if I introduced him, sir; I don’t remem- 
ber. 

Mr. Kennepy. You heard the testimony of Mrs. Picoult. Did you 
introduce him to her? 

Mr. Rusty. I don’t think I formally introduced him to her. I 
think she knew who he was. 

Mr. Kennepy. Did you make any arrangements with her for her 
to give him some money ¢ 

Mr. Rustin. No, I did not. 

Mr. Kennepy. You never did? 

Mr. Rupwin. No, sir. 

Mr. Kennepy. You never gave her an envelope to give to him? 

Mr. Rustin. No, I did not. 


Mr. Kennepy. So her testimony on that point is not correct, is 
that right? 

Mr. Rusry. In my opinion, sir. 

Mr. Kennepy. And you ee him an envelope yourself ? 


Mr. Rusty. I gave him a loan of money, sir. 

Mr. Kennepy. Did you ever give him an envelope? 

Mr. Rusin. I don’t believe it was in an envelope, sir. I don’t know 
if it was in an envelope or not. 

Mr. Kennepy. If you will remember, Mr. Rubin, I asked you 
when you were here testifying before whether you ever gave a Gov- 
ernment official an envelope, and you stated you did not. Was that 
correct or not? Now you cannot remember ? 

Mr. Rus, Just a moment, sir. 

(The witness confers with his counsel.) 

Mr. Rusry. Would you repeat that question, sir? I didn’t get it. 

Mr. Kennepy. Did you ever give this man an envelope? 

Mr. Rusty. To the best of my knowledge, sir, I gave him approxi- 
mately $200. Whether it was in an envelope or not, I really don’t 
remember. 

Mr. Kennepy. You do not know whether you just gave it to him 
in cash or whether in an envelope? 

Mr. Rusrn. No, sir, I don’t know. 

Senator Benper. You just said $175. Now you have raised it to 
$200. 

Senator Munpr. He said between $175 and $200. 

Mr. Kennepy. How many times did he visit your office, Mr. Rubin? 
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Mr. Rusin. It was over a long period of time or a broad period of 
time, and I was back and forth between Puerto Rico, and I can’t right- 
fully say how many times it was. I would guess 6 or 7 times. 

Mr. Kennepy. 6 or 7 times? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. And you gave him $50 on 4 of those occasions ? 

Mr. Rusiy. I don’t believe it was broken down in even amounts. 

Mr. Kennepy. But you gave him approximately a total of $2007 

Mr. Rusin. Yes, sir. 

Mr. Kennepy. Did you ever make arrangements for him to come 
by on Friday afternoons to pick up this money ¢ 

Mr. Rusrn. No, sir, I did not. 

Mr. Kennepy. Did you ever say to him if he could see his way clear 
to passing these garments, these raincoats, that you in turn would 
make sure that he got this $50 every week ¢ 

Mr. Rusty. I did not, sir. 

Mr. Kennepy. When did he pay you the $200 back ? 

Mr. Rusty. He has never paid me the $200 back. 

Mr. Kennepy. Have you tried to collect it from him ? 

Mr. Rusry. I did try, but I stopped. 

Mr. Kennepy. When was the last time you tried? 

Mr. Rusty. Probably just before he left the inspection service. I 
couldn’t locate him. I don’t remember the date, sir. Probably 2 
years ago. It must be 2 years by now. 

Mr. Kennepy. Is it not a fact, Mr. Rubin, that you introduced Mr. 
Goldman to the members of the office, and Mrs. Picoult, as a Mr. 
Samuels ¢ 

Mr. Rupr. No, sir, I did not. 

Mr. Kennepy. You never did? 

Mr. Rvusr. No, sir, I did not. 

Mr. Kennepy. So her testimony on that is incorrect ? 

Mr. Rusrn. I am not here to judge her testimony. 

Mr. Kennepy. No, but her testimony—you know that she said that 
you did, and you did not, so—— 

Mr. Rusty. Not as Mr. Samuels, sir. 

Mr. Kennepy. What did you introduce him as? 

Mr. Rusty. If I introduced him, it was as Mr. Julius Goldman. I 
only knew him as Mr. Julius Goldman. 

Senator Munpr. Do you know a Mr. Samuels? 

Mr. Rustin. No, sir, 1 do not. 

Senator Munpr. You never introduced a Mr. Samuels? 

Mr. Rusty. No, sir, I don’t know one. To the best of my recollec- 
tion, I don’t know a Mr. Samuels. 

Mr. Kennepy. Did you ever tell Mr. Goldman he should use the 
name Mr. Samuels when he came into the office? 

Mr. Rustin. No, sir, I never did. 

Mr. Kennepy. You never did? 

Mr. Rusrn. No, sir. 

The Cuarrman. We will call Mr. Goldman in a minute. I want to 
ask you just a few questions. You understand you will be recalled 
for further examination, so when I say you are excused, that does 
not mean you are relieved from further attencance or further testi- 
mony. I want to ask you only a few questions at this time. Do you 
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not know of your own knowledge that the Mr. Samuels that Mrs. 
Picoult testified to and about, and the Mr. Goldman about whom you 
have been testifying are one and the same person? Do you know 
that ? 

Mr. Rusty. Sir, to the best of my knowledge, the party that I saw 
sitting back there is Mr. Julius Goldman. If he referred 

The Cuatrman. Is he the same party that stood up awhile ago when 
the Chair called for Mr. Samuels ¢ 

Mr. Rusin. Yes, sir. 

The Cuarmman. Then he answers to both the names of Samuels and 
Goldman; does he not ? 

Mr. Rustin. Yes, sir. 

The CHarrMAN. You have observed that ? 

Mr. Rusin. Yes, sir. 

The CHarrMan. And today is not the first day that you observed it ? 
You know of it before; did you not? 

Mr. Rusin. Not tomy knowledge, sir; no. 

The Cuarrman. Did you not arrange for him to come to your office 
each week, on Friday, and pick up the $50 that you were to pay him? 
Do you not know he did? And over a period of 3 to 6 months time? 
Did you not arrange it? And do you not know it, that that is the 
payott? You are under oath. 

Mr. Rustin. No, sir; it is not. 

The Cuarrman. You say that is not true? 

Mr. Rupr. No, sir. 

The Cuarrman. Notwithstanding the lady who said he did come 
there and pick up envelopes when you were gone, envelopes that you 
left there and instructed her to give to him; you say that is not true? 

Mr. Rusin. That is correct. 

The CHarrman. Did you ever leave an envelope there and instruct 
her to give it to him ? 

Mr. Rusrn. No, sir. 

The Cuarrman. If she says it happened and he said it happened, 
do you still maintain it did not happen ¢ 

Mr. Rustin. Yes, sir. 

The Cuarrman. Do you not know you were paying him off, that 
you never made a loan to him in your life, and the $50 was a payoff 
each week, is that not true ? 

Mr. Rusty. That is not true, sir. 

The CHarrman. You are testifying under oath that that is not 
true? 

Mr. Rupr. I am testifying under oath that that is not true. 

ber CuairMaNn. Notwithstanding the fact that they both say it is 
true? 

Mr. Rustin. That is true, sir. 

The CHairman. Is that the only time you ever made a payoff ? 

Mr. Rupr. That is correct, sir. 

The Cuarrman. That is correct? 

Mr. Rustin, Just a moment, sir. I never—I want to correct that 
statement,if Imay. I never madea payoff. 

The Cuarrman. You never expected to get the money back when 
you gave it to him, did you? 

Mr. Rusty. I did, sir, May I correct the record to say that was 
not a payoff and had no intention of being a payoff. 





66 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuatrman. Take all the time you want. 

Mr. Rustin. I haven’t made a payoff. 

The Cuarrman. Do you think you have it corrected? All right. 
You remain in the room while we hear some other testimony. 

Senator Munpr. Who finaally got stuck for the $200 that Mr. Gold- 
man did not pay you back? 

Mr. Rusrn. I did. 

Senator Munpr. Nobody ever reimbursed you? 

Mr. Rusrn. No, sir. 

Senator Munpr. Neither one of the corporations with which you 
were associated ? 

Mr. Rusrn. No, sir, they did not. 

Senator Benper. Mr. Chairman? 

The CHatrman. Yes, 

Senator Brenner. Mr. Rubin, when was Mr. Goldman first hired! 

Mr. Rupr. I don’t get the question, sir. 

Senator Benper. I say when was Mr. Goldman or Mr. Samuels, or 
Mr. Samuels and Goldman, first hired ? 

Mr. Rusty. Hired by whom, sir? 

Senator Benpver. By you. 

Mr. Rusry. We never hired him. 

Senator Brenprr. You never discussed Samuels or Goldman with 
Miss Evelove, who later was married ? 

Mr. Rupr. No, sir. 

Senator Brenper. And who was later married and who worked 
for you in your office? 

Mr. Rustin. No, sir. 

Senator Benper. Did you know Mr. Samuels? 

Mr. Rusty. No, I know Mr. Goldman, sir. 

Senator Brenper. I say did you know Mr. Samuels? 

Mr. Rusry. I don’t know a Mr. Samuels. 

Senator Benper. You never had any conversation with Miss Eve- 
love about Mr. Samuels? 

Mr. Rusty. No, sir, I did not. 

Senator Benper. So she is lying when she says on the witness chair 
that you instructed her to give Mr. Samuels an envelope containing 
$50 every week. You say she is lying? 

(The witness confers with his counsel.) 

Mr. Rusrn. I didn’t—I am not accusing her, sir. I am just saying 
that is not correct. ; 

Senator Benper. She testified that you instructed her to give Mr. 
Samuels $50 a week in an envelope, in just an envelope, with money 
in it, she said. 

Mr. Rusty. Yes. She said that, sir. I heard her say that. 

Senator Benper. She said you instructed her to do that. 

Mr. Rusty. That is not true, sir. 

Senator Benprr. And she identified Mr. Goldman as Mr. Samuels. 

Mr. Rosin. I saw that, sir. 

Senator Benver. So you say Miss Evelove is perjuring herself when 
she makes such a statement ? 

Mr. Rusry. I am not judging her whether she is perjuring herself, 
sir. I don’t know what the law is. What she has stated there, I am 
not in agreement with. I never gave any envelopes nor do I know 
Mr. Samuels. 
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Senator Benper. Did you ever give her instructions regarding 
what to do regarding Mr. Goldman or Mr. Samuels? 

Mr. Rustin. No, sir, I did not. 

Senator Benper. Did you ever discuss Mr. Samuels or Mr. Gold- 
man with her? 

Mr. Rusrn. No, sir, I did not. 

Senator Benper. As far as you are concerned, you know nothing 
about what she has testified to? 

Mr. Rustin. No, sir, I do not. 

Senator Benper. Does she have any reason to dislike you? 

Mr. Rusrn. I can’t answer that question, sir. I don’t know her 
that well. 

Senator Benper. She had cocktails with you, she testified to. Did 
you have cocktails with her? 
~ Mr. Rusrn. I have heard that testimony, and I was trying to think. 
I don’t recall. 

Senator Benpver. You don’t recall whether you had cocktails with 
her or not? 

Mr. Rustin. There may have been once, sir. She was the book- 
keeper, and it might have been at Christmas or something. I can’t 
recall. 

Senator Brenprer. She testified you had cocktails with other people, 
is that correct ? 

Mr. Rusry. What other people ? 

Senator Benper. Here is her testimony. She said you had cock- 
tails with Mrs. Hort, with Captain Wool. Do you recall having 
cocktails with Captain Wool ? 

Mr. Rusty. No, sir, I do not. 

Senator Benprr. And Mrs. Hort? 

Mr. Rusrn. I had cocktails with Mrs. Hort, yes. 

Senator Benpver. You had cocktails with Mrs. Hort ? 

Mr. Rusty. Senator, if I may, with Mr. and Mrs. Hort 

Senator Benper. I beg your pardon? 

Mr. Rusin. If I may clarify the record, with Dr. and Mrs. Hort. 
Her husband was along when we had cocktails. 

Senator Brenper. But you do not recall Captain and Mrs. Wool? 

Mr. Rust. No, sir, I do not. 

Senator Benper. Is it not a fact that you are an influence peddler ? 

Mr. Rusty. No, sir; it is not a fact. 

Senator Benper. Is it not a fact that you represented yourself to 
officials that you had influence with the civilian personnel of the 
procurement division ? 

Mr. Rusti. It is not a fact, sir. Itis a fact I did not have it. 

Senator Benver. Is it not a fact that you made deals on a 3314 per- 
cent, basis with firms getting business on the representation that you 
had influence? 

Mr. Rusrn. No, sir; I did not. 

Senator Brenper. Well, what did you have? What were your 
talents? What did you sell these companies that they made you a 
vice president? They made you an officer and gave you an office, and 
put your name on their door, and listed you as a vice president. What 
talents did you possess ? 
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Mr. Rustin. I knew Puerto Rico and I knew and I understood bid- 
ding on Government contracts, and the procuring of the component 
parts. 

Senator Benper. You knew that? 

Mr. Rustin. Yes, sir. 

Senator Benper. You did not know any of the Government per- 
sonnel 

Mr. Rusin. Not up to the time 

Senator Benper. You did not know Mr. Goldman was an employee 
of the Navy Department? 

Mr. Rusrn. No, sir; I did not. 

Senator Benver. How long did you know Mr. Goldman? 

Mr. Rusiw. Perhaps for a period of 6 months. 

Senator Benper. For 6 months? And on the basis of your ac- 
quaintance with him for 6 months, you are ready to lend him money? 

Mr. Rusin. He asked me for some money, sir, the loan, and I gave 
it to him, 

Senator Benper. Are you in the habit of lending money to people? 

Mr. Rustin. No; not as a general rule. 

Senator Benprr. Did you take a note from him? 

Mr. Rupr. No; I did not. 

Senator Benper. Did you collect any interest from him? 

Mr. Ruszrn. No, I did not, sir. 

Senator Benper. You do not know of any other person that you 
gave money to? 

Mr. Rustin. No, sir; I do not. 

Senator Benver. If we present testimony to the effect that you did, 
you will say they are not telling the truth ? 

Mr. Rupr. Excuse me, sir. 

(The witness confers with his counsel. ) 

Mr. Rusin. Sir, as I stated before, I have never given money. 

Senator Benprer. How about the deep freeze that was testified to? 
You gave a deep freeze, did you not? 

Mr. Rupr. It is a question of whether I gave it. I was instru- 
mental in his receiving it, but I didn’t give it as a gift. 

Senator Benprr. Did you ever give any fur pieces? 

Mr. Rusty. No, sir: I did not. 

Senator Benper. Did you ever buy any garments in a store and give 
them to persons who were identified either directly or indirectly with 
the military ? 

Mr. Rust. No, sir. I bought acoat. That was all. 

Senator Benper. Did you not buy two coats? 

Mr. Runin. No. I believe I testified it was one coat. I don’t recall 
two coats, sir. 

Senator Benper. You do not recall two coats? 

Mr. Rusrn. No, sir. 

Senator Benper. Who did you buy the coat for? 

Mr. Rusty. For Mrs. Hort, 

Senator Benper. Why did you buy a coat for Mrs. Hort? 

Mr. Rusty. As a Christmas gift. 

Senator Benper. For what reason ? 

Mr. Rupr. Because I knew her, she was a friend of mine. With 
her husband’s knowledge, I bought that coat, sir. 

The Cuamman. The committee will take a 5 minute recess. 
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(At the time of taking of the recess, the following members of the 
committee were present: The chairman, Senator Ervin, Senator 
Mundt, and Senator Bender.) 

The CuarmrMan. The committee will come to order. 

Mr. Goldman and Mr. Samuels, please come around, please. 

Will you be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigation Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Gotpman. I do. 


TESTIMONY OF JULIUS GOLDMAN, TRENTON, N. J., ACCOMPANIED 
BY COUNSEL, JOSEPH De CHIMAY, LEGAL AID SOCIETY, WASH- 
INGTON, D. C. 


The CHarrMAN. Please state your name. 

Mr. GotpMAN. Julius Goldman. 

The Cuaiman. Mr, Goldman, will you speak a little louder, please, 
sir 

Mr. GotpMAn, Julius Goldman. 

The CuarrMan. Julius Goldman. 

When I called for Mr. Samuels, are you the gentleman who stood up ¢ 

Mr. Gotpman. Could I say something in reference to that? 

The CuatmrMan. Yes, you may, a little later. 

Are you the gentleman who stood when the Chair called for Mr. 
Samuels this morning ? 

Mr. GotpMan, Yes, sir. 

The CHarrman. At the time that the witness who was testifying, 
Mrs. Pecoult, identified you as Mr. Samuels? 

Mr. GotpMaAN. Yes, sir. 

The CuatrMan. You are represented by counsel ? 

Mr. pe Cuimay. Yes, he is. My name is Joseph de Chimay, 
and I represent the Legal Aid Society. 

The CuarrmMaAn. You represent the Legal Aid Society ? 

Mr. pe Cutmay. Yes, sir. 

The CaarrmMan. Do you also represent Mr. Goldman or Mr, Sam- 
uels ¢ 

Mr. pp Cutmay. That is right; Mr. Goldman. 

The CrarrmMan. You are his attorney ? 

Mr. pe Curmay. That is right. 

Senator Munpr. Not being a lawyer, I am not sure what the Legal 
Aid Society means. 

Mr. pe Cuimay. Iam sorry. I mean I have been assigned by the 
Legal Aid Society to represent Mr. Goldman. The Legal Aid So- 
ciety is a welfare agency who assigns counsel without pay to repre- 
sent defendants, or people in Mr. Goldman’s situation, who don’t 
have means to afford their own counsel. 

The Cuamman. That is perfectly all right. 

Senator Munpr. I assumed that is what it was; but I was not 
sure, 

The CHatrman. Counsel, you may proceed. 

Mr. KenNepy. What is your address? 

Mr. Gotpman. 912 Berkely Avenue, Trenton, N. J. 
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Mr. Kennepy. Where are you presently working, Mr. Goldman? 
Mr. Gorpman. At the inspection for the Navy, Trenton, N. J. 
Mr. Kennepy. Trenton, N. J. 

Mr. GotpMan. That is right. 

Mr. Kennepy. You are a Navy inspector? 

Mr. GotpmaAn. Yes, sir. 

Mr. Kennepy. What do you inspect? 

Mr. Gotpman. At the present time, I am inspecting—Well, it is 
sort of confidential, I believe, as far as the Government is concerned. 

Mr. Kennepy. That is all right. We will pass over it, then. 

The Cuamman. But you are presently employed by the Govern- 
ment in the capacity of an inspector of goods that are procured by 
the Government for the use of the armed services, is that correct? 

Mr. Gotpman. That is correct, sir. 

Mr. Kennepy. How long have you lived at your present address? 

Mr. Gotpman. About 2 years. 

Mr. Kennepy. And prior to that time, you lived at 600 Trinity 
Avenue? 

Mr. GotpMan. Yes, sir. 

Mr. Kennepy. You have a sister, do you? 

Mr. GotpMan. Yes, sir. 

Mr. Kennepy. And she resides at 700 Ocean Avenue? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. In Brooklyn? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. What is her name? 

Mr. Gorpman. Her name is Samuels, Mrs. F. Samuels. 

Mr. Kennepy. Mrs. F. Samuels. 

Mr. Chairman, I would like to say for the record that we have 
talked to Mr. Goldman, and he came into the office and has, as far as 
we know, told the complete facts and has cooperated with the com- 
mittee, ae even to his own detriment. 

The Cuarran. All right, Mr. Goldman, we will proceed. All we 
ask is that you give the committee the whole truth as you know it. 

Proceed, counsel. 

Mr. Kennepy. During 1952, Mr. Goldman, you were a Navy in- 
spector also? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. And you were inspecting clothing and textiles, were 
you? 

Mr. GotpMaN. Yes, sir; at the Naval Clothing Depot in Brooklyn. 

Mr. Kennepy. Specifically, were you inspecting Navy raincoats? 
_ Mr. Gotpman. Yes, sir. We had several different items that came 
in. 

Mr. Kennepy. Was one of the items Navy raincoats? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. And was one of the companies that was producing 
these Navy raincoats the Ansonia Garment Co. ? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. Of Ansonia, Conn. ? 

Mr. GotpMANn. Yes, sir. 

Senator Munpt. Before we get into that too far, Bob, I would like 
to establish, in line with the questioning of this morning, how he came 
to be employed by this depot in 1952. 
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Was this your first job with the Government? 

Mr. GotpMan. Yes, I started with the Government in 1942. 

Senator Munpr. You started with the Government in 1942? 

Mr. GorpMAN. Yes, sir; March 1942. 

Senator Munpr. Would you supply for the record where you were 
employed and what you were doing in those 10 years? 

Mr. GotpbMAN. I was employed with the Navy inspection, the Navy 
Supply Depot, at 3d Avenue and 29th Street, Brooklyn, in 1942. Dur- 
ing that time I have traveled all through the South, Huntington, 
W. Va.; Luray, Va.; Atlanta, Ga.; Nashville, Tenn. 

Senator Munpr. I am not going into too much detail. I am trying 
to establish primarily who your Government employers were during 
that period of time. You went to work for the Navy in 1942. Did 
vou work for the Navy for 10 years, then? 
~ Mr. GotpMANn. Well, in 1946, there was a reduction in force, and I 
was one that was let out at the time. During that time, I went around 
getting positions. I had managed several clothing stores in different 
cities for people. 

Senator Munpr. When did you return to the Government again? 

Mr. GotpMAN. In 1950 I returned to the Government, because I 
was tired of traveling around, being away. I didn’t care for my 
position. They took me on immediately, having a good record. 

Senator Munpr. Which branch of the Government ? 

Mr. GotpMan. All the Navy inspection. 

Senator Munpr. Back on the job with Navy inspection? 

Mr. GotpMAN. That is right, sir. 

Senator Munpr. You continued with that job until how long? 

Mr. GotpMAN. I continued with the Navy supply depot until 1953, 
March or February 1953. 

Prior to that, a few months before that, there was talk about another 
reduction in force, and it so happened that I was lucky enough to be 
transferred with the inspection, Naval inspection, with Navy inspec- 
tion at Trenton. 

Senator Munpr. At Trenton ? 

So that you never really worked for ASTAPA at any time? 

Mr. GotpMAn. I don’t know whether, in 1952, when I was with the 
depot, whether there was a contract from ASTAPA. I can’t recall. 

Senator Munpr. If so, you were there representing the naval sec- 
tion, when it was said that it included the various procurement 
services ? 

Mr. Gotpman. That is right. 

Senator Munpr. But the 10 years that you have been with the Gov- 
ernment, your direet employer has been the Navy? 

Mr. GorpMan. That is right. 

The CuatrmMan, All right, Counsel. 

Mr. Kennepy. During this period of 1952, while you were inspect- 
‘ng the raincoats made by Ansonia Garment Co., did you at that time 
meet Mr. Marvin Rubin ¢ 

Mr. GotpMan. Yes, sir. 

Mr. Kennepy. Could you tell the committee the circumstances un- 
der which you met him ¢ 

Mr. Gotpman. Well, I have been working and inspecting at the 
naval clothing depot on all different items, and I and a couple more 
nspectors got a shipment of raincoats from the Ansonia. In look- 
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ing them over, I found rejects, garments that I thought could be 
screened and fixed, and I rejected them. Several ete of those 
went through. Then Mr. Sachs, who is my immediate supervisor, 
had come up on the inspection floor with Mr. Rubin. And Mr. Sachs 
said to me, “This is Mr. Rubin of Ansonia, and he wants to see what 
these rejections are.” 

I showed him what they were, puckered collars, threads missing 
from the buttonholes 

The Cuarrman. Speak a little louder, please. 

Mr. Goutpman. Threads missing from the buttonholes and other 
minor things, enough to cause a reject. It so happened, when Mr. 
Rubin and I came in, another inspector and I were looking over a 
shipment he had made, and he asked me “How does this shipment 
look?” And I said, “Well, it doesn’t look so good.” And he said, 
“For God’s sake, don’t reject this. If you do, you will put me out 
of business. You will put me in an awful fix.” 

I said to Mr. Rubin, “If they are good, I will pass them. If they 
are bad, there is nothing I can do about them.” 

Then he asked me if I would be interested in managing a plant 
which he had out at Ansonia, Conn. 

Senator Munpr. Did this all take place in the presence of Mr. 
Sachs? 

Mr. Gorpman. No. I am glad you mentioned that. Mr. Sachs, 
in the meantime, was called away, and Mr. Rubin and I were left 
there. I showed him the rejects and then Mr. Rubin asked me if I 
would be interested in managing a plant in Connecticut. 

The Cuamman. He asked you that on the first oceasion that he met 
you? 

Mr. GotpMan. Yes, sir; after I had explained to him “Well, if these 
garments are good, I will pass them, and if they are not good I am 
going to reject them.” 

The Cuarrman. So it was Rubin who offered you a job instead of 
you seeking a job from him? 

Mr. Gotpman. That is right, sir. 

The Cuatrrman. All right. 

Mr. Gotpman. He said, “Well, suppose you meet me at my office 
and we can talk this thing over.” I asked him when I could come 
down, and he said, “Well, whenever it is convenient for you.” I told 
him, “Well, maybe next Friday.” 

I came down there on a Friday, and he started asking me what 
I knew about managing a plant, and I told him that I know every- 
thing that the Government needs according to the specifications, that 
I follow the specifications. He said, “Well, would you like to come 
out and see the plant?” And I said, “Yes.” 

I don’t know whether it was that immediate Saturday or the fol- 
lowing week or two that he came to my house. I met him down- 
stairs and we went to Ansonia, Conn, and he showed me the plant 
there. He introduced me to two partners that he had. 

I did want to say this here, that when I came up there the Friday, 
he had been standing at the door, and as I came in, he said to me, 
‘How will I introduce you?” And I said, “Any way you want to. 
All right, introduce me as Mr. Samuels, if you want to.” 

The Cuarmman. You told him to introduce you as Mr. Samuels? 
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Mr. GotpMan. That is right. I didn’t know if he wanted to men- 
tion my name there. I didn’t know who was in the office. That is 
how I came to be introduced in the office. But they knew—well, I 
don’t know how well he knows them. 

The Cuarrman. They knew what? 

Mr. GotpMan. I didn’t know whether he wanted to keep anything 
back from the secretary and another man that was there. 

The CuarrMan. There was another man there and the secretary ? 

Mr. GotpMAN. That is right. 

The CHarrmMan. Was that young lady who testified here today the 
secretary ¢ 

Mr. GotpMAN. Yes, sir. 

The CuarrmMan. Do you know who the other man was? 

Mr. GotpMAN. He was connected with the office there. I don’t re- 
call the name. To me he seemed like a Syrian. We had no conver- 
sation at that time. 

The Cuarrman. And Mr. Levy, is that correct, do you know ? 

Mr. GotpMan. It may have been Mr. Levy. 

The CHarrman. Do you think you could recognize him if you saw 
him again ? 

Mr. GotpMaAn. Possibly, yes. 

The CuamMan. All right, go ahead. 

Mr. GotpMAN. Well, he met me this Saturday and we went out to 
\nsonia, Conn. When we got there, he showed me what he had there. 
He had a pile of raincoats, half finished, and I said, “A condition like 
this shouldn’t exist. You should get these out of the way. What you 
ought to do is put more operators on the next operation of these 
raincoats and clear up that so you can send them in and finish them 
up.” I said, “That is one reason why you are behind with your 
work.” 

The Cuarrman. They were then behind with deliveries ? 

Mr. GotpMAN. I couldn’t say positively. I do not know at that time 
whether they were. 

The Cuarrman. Why do you tell us that they were behind ? 

Mr. Gotpman. Because the coats were there and weren’t doing any- 
body any good, and we could use that work, we could use the inspec- 
tion on that. 

The Cuatrman. All right, go ahead. 

Mr. Gotpman. Then the young lady came over to him, and told him 
that she was having trouble with an operation she was doing, on a 
machine. I looked at it and I aiplaitied to her what it was, and they 
corrected it. I told him that he should have an efficient, a good ma- 
chinist there at all times, with a contract like this. 

Well, we went around, then, around the plant, and we looked over 
the plant. He called over his partners. 

The Cuarrman. Who werethey? Can you name them? 

Mr, Gotpman. I think—it is just that I have heard them here. A 
Mr.—I couldn’t really say. I heard them here, but I can’t recall 
their names. 

The Cuatrman. You have heard their names here today ¢ 

Mr. GotpMAN. Yes, sir. 

The Cuarrman. Is Mr. Friedman one of them ? 

Mr. GotpMan. Who? 


62915—55——6 
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The Cuarrman. Mr. Friedman ¢ 

Mr. Gotpman. Mr. Friedman was one. 

The Cuarrman. And Horowitz, is he the other / 

Mr. GotpMAN. Yes, sir, he was the other. f 

The Cuamman. Those were the two partners you were introduced 


to then? 
Mr. GoLpMAN. Yes, sir. : 
The Cuamman. By what name were you introduced to them? 


Mr. GotpmMan. I don’t know whether it is Mr. Samuels or Mr. 
Goldman. 

The Cuarmman. You do not remember that? 

Mr. GotpMan. No, sir. 

The Cuamman. You were introduced at the office as Mr. Samuels? 

Mr. Gotpman. That is right. 

The CuarrmMan. But to the partners, you do not recall ? 

Mr. Gotpman. I don’t recall, and it was his suggestion to give a 
different name. 

The Cuarrman. It was his suggestion that he introduce you by a 
different name? 

Mr. Gotpman. That is what I thought. He said, “How will I in- 
troduce you?” He didn’t come out and point-blank say, “We will use 
a different name, but how will I introduce you?” 

At the moment, I didn’t think he wanted my name mentioned, so 
I said, “Use Samuels.” 

(At this point, Senator McCarthy entered the hearing room.) 

The CHamrman. Then what happened? 

Mr. GotpmMan. Then we went over the plant, and stayed there a little 
while, then he drove me home. During that time, riding home, he 
said to me, “Here,” and he stuck an envelope in my pocket. 

The CuarrmaNn. He did what? 

Mr. GotpMaAN. He stuck an envelope in my pocket. 

The Cuarrman. He handed you an envelope on the way home 
from visiting the plant ? 

Mr. GotpMAn. Yes, sir, and it had $50 in it. 

The CuatrMan. It had $50 in it? 

Mr. Gotpman. Yes, sir. 

The Cuatrman. Did you open it there when he handed it to you? 

Mr. Gotoman. I don’t recall if I did, sir. 

The Carman. Did you know what was in it? 

Mr. GortpMaAN. No, sir. 

The Cuarrman, Did he tell you what was in it? 

Mr. Gotpman. No, sir. He said, “Here, this is for you.” 

The Cuamman. “This is for you”? 

Mr. GotpMaNn. Yes, sir. 

The Cuatrman. When did you open it? 

_Mr. Gotpman. When I opened it, I saw it was $50. In the mean- 
time, we had made arrangements. He was going to talk to his partner 
about my taking over, or supervising, the plant, and he said, “You 
come up and see me next Friday.” 

I went up the following Friday. During that Friday, no shipment 
came in. 

The Cuamman. No shipment came in during that week? 

Mr. Gotpman. No, during that week no shipment came in. I asked 
him what he was going to do, whether he was going to give me the 
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job or not, because my job there, it looked as if they were going to 
reduce the force. I am a married man, and I am looking to see that 
[ don’t be out of work, that Iam not out of work. 

The CHarrMAN. So you were perfectly willing to take a job if he 
had a good one to give you? 

Mr. GoLpMAN. Yes, sir. 

The Cuarrman. All right. 

Mr. GotpMan. Then that Friday I went up there and he said he 
hadn’t had a chance to talk to his partners, but he said, “Something is 
going to come up, and in the meantime you take this $50.” 

The CHAIRMAN. So he gave you $50 again, the second time? 

Mr. GotpMan. Yes, sir. And I went up a few times, and every time 
[ went up there we spoke about this job. And then one time he said 
to me, “I think this job is going to come through” because he had an 
argument with his partner. I don’t know whether it was Mr. Horo- 
witz or Mr. Friedman, but he said, “You may be able to get this job.” 
That went on for a few more weeks. He always kept putting me off, 
though. 

The Cuairman, Did you go back each week ? 

Mr. Goupman. Yes. He asked me to come back the followi ing week. 
Once or twice when I came back he wasn’t there. 

The Coarrman. What happened when he was not there ? 

Mr. GotpMAN,. The young lady says to me, “Mr. Rubin isn’t here, but 
he left this envelope for you.” 

The Cuatrman. That he left an envelope for you ? 

Mr. Gotpman. Yes, sir. 

The Cuarrman. Did she give it to you? 

Mr. GotpMaN, Yes, sir. 

The CHarrmaNn. What was in that? 

Mr. GotpMan,. There was $50 in that envelope. 

The Cuarrman. When Mr. Rubin was there, and on the other occa- 
sions when he was there and you talked to him ‘about the job, you have 
pointed out twice, the first time you went when you visited the plant 
and he put an envelope in your pocket with $50 in it on the way 
coming back 

Mr. Gotpman. That is right. 

The Cuarrman. And the next time you went he gave you another $50 
in cash? 

Mr. Gotpman. That is right. 

The Cuarrman. When he handed you the $50, when he was there 
and would give it to you, would he give it to you in an envelope or 
would he just give you the money ? 

Mr. Gorpman. I think he would hand it to me in an envelope that 
Was open. 

The CHarrmMan. That was open? 

Mr. Gotpman. The envelope was open. And he said, “This job is 
going to pop over,” and I took it for granted that he was giving me an 
advance on what might come along. 

The Cuamman. You took it for granted? You did not question 
him ver ‘y closely about it, though? 

Mr. GotpMANn. No, sir. 

The Cuatrman, You just accepted the $50? 

Mr. Gotpman. That is right. 

The Cuatmrman. Did you borrow any money from him? 
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Mr. GotpMaNn. No, sir. 

The Cuarrman. How many times did you go to the office when 
he wasn’t there, and when he had left an envelope for you with 
$50 in it? 

Mr. Gotpman. Maybe once or twice. 

The CuarrMan. Once or twice! 

Mr. Gotpman. Yes, sir. I can’t recall just how many times he 
wasn’t there. 

The Cuamman. For how long a period of time did you continue 
going to his office? 

Mr. Gotpman. I believe it was up until around Christmastime. 

The Cuarrman. Up until around Christmastime? 

Mr. GotpMAN. Yes, sir. 

The Cuamman. How many months would that be? 

Mr. Gotoman. I believe it was September, October and November. 
1 believe there was a couple of times when I didn’t go up there at all, 
because I wasn’t able to go up there. 

The CuarrMan. Somewhere between a 4- and 6-month period, or 
3- and 6-month period, of time that you went there substantially 
Boge ¢ 

Mr. Gotpman. I believe around a 3 or 4 months time, as I ex- 
plained to Mr. Kennedy in a previous conversation. 

The Cuarrmman. I believe maybe you said to them at one time pos 
sibly a 6-month time. 

Mr. Gotpman. He was the one who mentioned the 6 months’ time, 
and I said yes, possibly. 

The CuatrMan. We are not trying to exaggerate at all. ‘To your 
best: recollection, it began in October and contmued until Christmas? 

Mr. GotpMaNn. In September. 

The CHarrMan. It began in September and continued until Christ- 
mas ¢ 

Mr. Gotpman. Somewhere around that time; yes, sir. 

The Cramman. How many different $50 did he give you during 
that period of time? 

Mr. GotpMAN. When you say how many different $50, what do you 
mean?’ Each time it was $50. 

The CHatrman. How many times did you go there to get $50 
from him or in an envelope that he left for you! 

Mr. GotpMaN. I couldn’t say definitely, sir. 

The Crarrman. Did you have a regular day of the week to go? 

Mr. Gorpman. Sir? 

The Cuatrman. Did you go on a particular day of the week? 

Mr. GotpmMan. Every Friday. 

The CHAIRMAN. Every Friday ? 

Mr. Gotpman. Yes, sir, every Friday, except a few times I wouldn't 
go there at all. 

The Crarrman. When you would go the next Friday, would you 
get two $50? 

Mr. GotpMAn. No, sir. 

The Cuamman. If you did not get there, you missed the $50? 

Mr. Gotpman. That is right. 

The Cuamrman. And if you did get there, you got it? 

Mr. Gotpman. That is right. 

The Cuatmrman. And you usually got there? 
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Mr. GotpMan. When I was able, sir. 

The CuHarrman. When you were able to, you got there? 

Mr. Gotpman. Yes, sir. 

The CHairRMAN. Did you keep any account of it, the total amount 
he paid you? 

Mr. GotpmaAn. No, sir. 

The Cuairman. Well, during that time, did he get his raincoats 
approved and accepted ¢ 

Mr. GotpbMAn™. No, sir, absolutely not. At one time he did say to 
me, he said, “Well, I hope you will take care of the raincoats when 
they come in.” I said, “Well, Mr. Rubin, if they are good they are 
going to a but if they are not good I am going to reject them just 
the same.” I stuck to that very definitely at the depot. 

The CHatrman. Do you know whether they were finally accepted 
by someone ? 

Mr. GotpbMAN. No, sir, 1 donot. Some of them I rejected and some 
of them I passed, and when I came to him, I would say to him, at times 
when these things came up and I was there Friday I would say to 
him “You better get an inspection on that bec: ause some of them are 
coming through with missing button holes.” I didn’t pass any- 
thing: 

(At this point, Senator Bender entered the hearing room.) 

The Cuarrman. Did some other inspector pass them ¢ 

Mr. GotpMan. That I do not know, sir. 

The Cuamrman. They were not finally rejected, were they? They 
were accepted, were they not? 

Mr. Gotpman. Some of them were rejected; yes, sir. When I 
looked them over—— 

The CHarrman. Do you mean an individual garment was rejected, 
or do you mean a lot or a shipment? 

Mr. GotpMaNn. A lot or a shipment. 

The CuarrMAN. You mean a lot or a shipment was rejected by you? 

Mr. Gotpman. That is right. 

The Cuatrman. Do you know why he was giving you the $50? 

Mr. GotpMAN. Well, he needed someone at the plant there, and I 
was under the impression that he didn’t want to lose contact with me. 

The CHarrman. He didn’t want to lose contact with you? 

Mr. GotpMAN. Because at sometime in the near future I was going 
to take over this plant, to supervise this plant. 

The Cuarrman. Did youask him for any money ? 

Mr. Gotpman. No, sir. 

The Cuarrman. ‘He gave it to you voluntarily ? 

Mr. Gotpman. That is right, sir. 

The CxHairmawn. Did he ever try to collect this money back from 
you ¢ 

Mr. Gotpman. No, sir. 

The CuHarrman. He testified here this afternoon that he tried to get 
it up until the time you left the Government there. 

Mr. Gotpman. No, sir, he never mentioned anything to me. 

The Cuatrman. He never has mentioned anything to you since? 

Mr. Gotpman: No sir. 

Senator Munpr. Let me ask you some questions about this $50. 
When you first came back from the plant and opened the envelope and 
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found the $50 in the envelope, were you surprised, or did you expect 
to find $50 in it ¢ 

Mr. Gotpman. No, I was surprised. 

Senator Munpr. You were surprised ? 

Mr. GotpMan. Yes, sir. 

Senator Munpr. When you saw Mr. Rubin the next week on Friday 
in his office, did you thank him for the $50 ¢ 

Mr. GotpMan. I don’t recall, sir. 

Senator Munpr. Did he mention the $50 ? 

Mr. Gotpman. No, sir. 

Senator Munpr. Has this been happening to you quite frequently ’ 

Mr. GorpMan. Yes, sir. 

Senator Munpr. It has? From other places? 

Mr. Gotpman. No. No,sir. 

Senator Munpr. It was something new and novel, was it not? 

Mr. Gotoman. I didn’t understand your question. 

Senator Munpr. This was something new and novel? It was a 
surprise to you ¢ 

Mr. Gotpman. Yes, sir. 

Senator Munpr. So, obviously, when you saw him on Friday, you 
either said, “Thank you,” or “What is it for?” or “I am going to give 
your money back” or something. 

Mr. Gorpman. I don’t recall. I had explained to him at the time 
I was there just what was wrong with the coats, that they’ should 
straighten out those coats. 

Senator Munpr. You thought he was paying the $50 for your 
counsel and suggestions, is that right ? 

Mr. GotpmMan. That wasn’t the way I looked at it, sir. I figured 
it was on account of this job he was promising me. 

Excuse me. 

(The witness confers with his counsel.) 

Senator Munpr. Do you want to say something in regard to what 
your counsel talked to you about ? 

Mr. Gotpman. It is just that I was advising him as to the work- 
manship, and I feel that my talent was worth something. 

The Cuarrman. Let me ask you this question: Did you ever get 
paid in advance for a job before ? 

Mr. GotpMan. No, sir. 

The CHarman. This was unusual ? 

Mr. Gotpman. Yes, sir. 

The CHarrmaNn. It was not the regular and customary thing at all, 
was it ? 

Mr. GotpMan. To be honest with you, Senator, no, sir. 

The Crarrman. It was the first time you had ever had such an 
experience ? 

Mr. GotpMan. It is the first time I ever had such an experience; 
yes, sir. 

The Cuarrman. And you knew it was wrong, did you not ? 

Mr. Gotpman. Well, at the time I didn’t think it was wrong. | 
figured it was an advance on a job that was going to come along. 

The Cuairman. You needed the money and you were anticipating 
and hoping that they would finally give you a job? 
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Mr. GotpMaNn. Well, I expected that they would. In fact, at one 
time, 1 believe it was November, he asked me if I would want to go 
to Puerto Rico to supervise a plant there. 

The Cuatrman, Did you want to go? 

Mr. GotpMaNn. Well, that all depended on my position here. I 
didn’t want to go out of the State, but if there was enough salary there, 
I would have taken the position. That came up a few times. 

The Carman. He never did actually offer you a job, did he? 

Mr. GotpmaNn. Not in Puerto Rico, no, sir. 

The CHarrman. He never actually offered you a job anywhere, 
did he? 

Mr. Gorpman. Yes, sir; he offered me that job in Ansonia. He 
offered me that job, and he asked me what I wanted, and I told him 
| wanted $135 a week, because that is what my expenses would be. 

The Cuamman. Did he offer to pay you that? 

Mr. Gotpman. No, he said he would have to talk it over with his 
partner, 

The CuarrMan. You never did get ‘ final offer, then, that they all 
agreed and said, “Come on, go to work” 

Mr. Gotpman. During that time, 1 was being transferred from 
one 

The CHarrman. I mean, you never actually had an opportunity to 
go to work for Ansonia, did you? It was always talk and no “Come 
on and go to work” ¢ 

Mr. GotpMan. Outside of giving them advice on the quality of the 
work and the sewing of the garments—— 

The Cuatrman. I know you did that. But it was always just talk. 
They never did say “We are ready. Come on and start working”, 
did they ? ? 

Mr. Gorpman. No, sir. At one time I was almost sure that I was 
going to get it, and that is when he told me that he had a falling out 
with Mr. Friedman or Mr. Rubin, one of the partners, who I believe 
was managing the plant. I think I said to him, “I hope these argu- 
ments aren’t on account of me with Mr. Rubin ” or, rather, Mr. 
Friedman, because he happened to be running the plant at that time, 
I believe. 

Senator Munpr. Before I yielded to the Chairman, we were dis- 
— your reactions when you came back from Mr. Rubin’s office 
for the first time after your trip to Connecticut, and after you had 
received $50 rather mysteriously in the envelope. I asked you 
whether you said anything to Mr. Rubin about it, about the fact that 
he had given you $50 on the trip back home. I am trying to find out 
whether at that time you said, “That was mighty nice of | you to give 
me $50 for my counsel that I gave you up there” or whether you said, 

“Why didn’t you make it a hundred” or whether you said, “Here, I am 
a Government employee. I can’t take the money.” Did you say any- 
thing at all? 

Mr. GorpMAN. No, sir, I didn’t say anything to him. I didn’t look 
at the money until after I left him. 

Senator Munpt. That is right. And now you have been home, and 
you have put the money into the sock, and you are back to see him on 
the following Friday. What did you say to him on the next Friday ? 

Mr. Gorpman. I didn’t say anything at all. I just spoke to him 
about the job. 
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Senator Munpr. At the end of that conversation, he said, “Here is 
$50 more,” is that right? 

Mr. Gotpman. That is right. 

Senator Munpr. What did you say then? 

Mr. Gotpman. I said, at that time—I don’t. think I said anything. 

Senator Munpr. You must have said something. That would in 
a way amuse you. It happened twice now, from the same fellow, and 
it Is SO easy. 

Mr. Gotpman. I don’t know whether I thanked him or not. 

Senator Munpr. And he said to come back the next Friday ? 

Mr. GotpmMan. He told me he hadn’t spoken with his partners, that 
he was going to take it up, and to come back the next Friday. 

Senator Munpr. And you came back the next Friday? 

Mr. Gorpman,. That is right. 

Senator Munpr. And he gave you another $50? 

Mr. Gotpman. That is right. 

Senator Munpr. And what did he say then? 

Mr. Gotpman. I don’t know whether I said anything. 

Senator Munpr. And he said come back the following Friday ? 

Mr. GotpMaNn. He kept doing that, yes, sir. And one time he said 
to me “They don’t want to pay that salary. They won’t pay that 
salary.” 

Senator Munpr. Did you say that was all right, “if I can just get 
this $50 a week anyhow” ? 

Mr. GotpMan. No, I didn’t say anything at all, sir. 

Senator Munpr. You told us this went on for about 4 months, at 
the average rate of about $200 a month. That is about $800. Is that 
about what you have received in total ? 

Mr. GotpMan. Sir? 

Senator Munor. This has gone on for about 4 months now, this Fri- 
day afternoon exchange, and that is about $200 a month, and 4 times 
$200 is $800. It could be a little more or it could be a little less. Is that 
about the total amount that you received ? 

Mr. Gotpman. I believe that is something—— 

Senator Munpr. In the neighborhood of $800? 

Mr. GotpMan. I don’t know if it was that much. 

Senator Munpr. You pay income tax, do you not? 

Mr. Gotpman. Yes, sir. 

Senator Munpr. You made out an income-tax report? 

Mr. Gotpman. I don’t recall whether I did—I made out an income 
tax, but I don’t think I included— 

Senator Munpr. You must have included this money in there. 

Mr. Gotpman. I don’t know whether I did or not. 

Senator Munpr. The staff tells me that you told them that you did 
not include it in your income tax. 

Mr. Gotpman. Well, maybe I did not mention it. 

Senator Munpr. You must know pretty close to how much you got. 
Was it over $1,000? 

Mr. Gotpman. I don’t think so; no, sir. 

Senator Munpr. Would it be about $1,000 over the whole period? 

Mr. Gotpman. I don’t think so. 

Senator Munpr. What do you think? I would not know. 
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Mr. GotpMANn. Well, I will tell you. I had spent it in buying differ- 
ent things. I didn’t even keep track of it. My salary at that time was 
about $60 a week with the Navy. 

Senator Munpr. About $60 a week with the Navy ? 

Mr. GotpMan. Yes, sir. 

Senator Munpr. Did you ever read the regulation that General Hol- 
lis said was sent out to people in the procurement services to the effect 
that they should not accept any gratuities ? 

Senator Ervin. General Hollis said he was not in the procurement 
service. He testified that was one of the complaints that he has had. 
He said the inspectors were under a separate organization. They had 
no control over the inspection. He said that was one of the defects in 
the setup. 

Senator Munpr. I understood General Hollis to say he sent these 
regulations out to everybody except the janitors and the secretaries. 

Senator Ervin. But the inspectors are not under that. 

Senator Munpr. We will find out from the witness whether he read 
it. He is probably in a better position to answer the question than the 
Senators at the table. 

Did you ever read the regulations sent out by General Hollis to the 
effect that people in the Procurement Department and the inspection 
service should not accept gratuities? 

Mr. Gotpman. I don’t recall, sir. 

Senator Munpr. You do not recall that you signed the certificate 
to the effect that you did read them ? 

Mr. GotpMan. Sir? 

Senator Munpr. Did you ever sign a certificate that you had read 
those instructions? The general said you had to read them per iodically 
if one was presented to you. Those that received them at periodic in- 
tervals of 6 months had to sign a certificate that they had reviewed 
what was in them. 

Did you ever sign that? 

Mr. Gotpman. At that time, I don’t think I read anything about 
that. 

Senator Munpr. You do not recall signing such a thing ? 

Mr. GotpMan. I do not recall, sir. 

Senator Munpr. Let me ask you, Mr. Goldman—and I will be com- 
pletely honest about this thing, and I am sure you are telling us the 
facts—— 

Mr. Gotpman. Absolutely. 

Senator Munpr. As a Government employee who had worked for 
Uncle Sam for 10 years, did you not feel a little bit guilty about re- 
ceiving that $50 after the first time ? 

I can see the first time, when you would say, “Well, I took some time 
off, and I went to the factory, and helped them, so maybe that is all 
right,” but when it came every Friday afternoon, did you not have a 
sense of guilt about that? 

Mr. Gorpman. Every time I went up there, I explained different 
operations to them that could be improved. 

Senator Munpr. That does not quite answer the question. Did you 
not have a little guilty feeling about taking that $50 from a man that 
was doing business with the Government? You either had it or did 
not have it in your heart. 

Mr. GotpMAN. No, sir 
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Senator Munpr. Did you have it there? 

Mr. Gorpman. No, sir. 

Senator Munpr. Did you feel guilty about it? 

Mr. Gotpman. No, sir. 

Senator Munpr. You thought this was a perfectly proper piece of 
conduct for you to engage in ? 

Mr. Gorpman. No, sir. I thought this was in advance of a job that 
was coming along. 

Senator Munpr. With that kind of a feeling, you did not miss very 
many Friday afternoons, because you were up there pretty regularly. 

Mr. Gorpman. There were a few, quite a few. 

Senator Munpr. When you missed one, and you came back, did you 
ever say, “How about the $50 for last Friday” ? 

Mr. Gotpman. I never discussed it with him. If he gave it to me, 
all well and good, and if he didn’t, I didn’t say anything. 

Senator Munpr. Did you ever have a feeling that maybe this fellow 
was trying to bribe or work against. your judgment as an inspector ? 

Mr. Gotpman. No, I never had that feeling, because I gave him to 
understand that if that garment was defective, they were going to be 
rejected regardless. 

Senator Munpr. I am not saying whether it colored your judgment, 
but I am asking whether you had a feeling inside that maybe here was 
a fellow trying to do that. 

Mr. Gotpman. No, sir; I didn’t have such a feeling, for the feeling 
that I have always worked honestly and aboveboard on all inspections 
that I have ever done. 

Senator Munpr. I am not implying that, and I am not implying that 
you made a different judgment from what you made. I am saying 
did you not have a little feeling in your heart when these $50 bills 
came in, “This is the fellow to watch, maybe he is trying to get me to 
do something in inspection I shouldn’t do”? 

Mr. GotpMan. That thought never entered my mind, sir, that he was 
trying to get me to pass something. 

Senator Munpr. You really felt he was giving you $50 for the 
good advice every Friday afternoon, and this was an even-Steven 
deal ? 

Mr. Gotpman. I didn’t think about it, sir. 

Senator Munpr. You must have thought about the $50. You were 
only getting $60 a week. This was almost doubling your pay. This 
was pretty good. You must have had some feeling about it. It 
doesn’t happen to everybody. This is pretty good, to double your 
pay and give a little advice. 

Mr. Gotpman. As I say, I was interested in getting this job, and 
that is why I thought he might just pay me that, knowing that he can 
always put me in there when he wanted me. 

Senator Munpr. I must say, Mr. Goldman, that if interest in the job 
was the thing, and you were giving him $50, that would make sense to 
me. But you are applying for the job, trying to get it, and he is giv- 
ing you $50 every Friday. . 

I do not. see how that can be the conclusion which you reached in 
your own mind. 

Mr. Gotpman. No, sir. I was saving him money all the time, sir. 
Every time I came up there, I gave him some information regarding 
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the workmanship of that. I believe this was the cause of Mr. Fried- 
man or Mr. Horowitz breaking up, because when I came to Mr. Rubin 
with this information about the workmanship there, he must have said 
something to Mr. Friedman or Mr. Horowitz, whoever was at the plant 
working there. 

Senator Munpr. Let me ask you this one final question. Every 
Government employee has the code of ethics as well as the code of 
ethics of his department. In your opinion, this is a perfectly appro- 
priate procedure for an inspector to follow, to go to the office of a 
contractor’s agent, to visit with him, and say, “If you will change 
your garments around, and do a little better, maybe they can be in- 
spected,” and give him advice, be paid for it, and not report it as 
income ¢ 

Mr. Gotpman. No, sir. 

Senator Munpr. Do you think you made a mistake? 

Mr. Gotpman. Well, I don’t think so, sir, because I still say that 
| wanted this job. This job was still coming up before me, that I was 
getting this job, and that was why he was giving me the $50. 

Senator Munpr. So you do not think you made a mistake? 

Mr. Gotpman. Sir? 

Senator Munpr. All right. That is all. 

The Cuatrman. During the time you were having these contacts 
with Mr. Rubin and getting the $50 a week from him, did he discuss 
with you his relationship with any other Government officials in the 
(Juartermaster Corps, that he had acquaintance with them and influ- 
ence with them ? 

Mr. Gotpman. No, sir, except at one time, when I came up there he 
was a little excited and he said to me “We can’t talk over this business 
with you. I expect someone up here from the Government.” He 
expected a young lady. 

The CuHarrman. He was expecting a young lady? 

Mr. Gotpman. Yes, sir. 

The Cuarrman. Was that Mrs. Hort? 

Mr. Gotpman. I really don’t know, sir. 

The Cuatrman. Did he mention any names to you? 

Mr. Gotpman. He didn’t mention any names to me, sir. 

The CuarrMan. Have you not told the staff that he did tell you that 
he had a number of contacts with members of the Quartermaster Corps 
with whom he had influence ? 

Mr. GotpmaNn. I don’t recall saying that, sir 

The CuHarrman. Well, you were asked this question [reading | : 

Do you know of anyone else who received money in the same situation as you? 
and you answered [reading]: 

es told me several people. He didn’t mention any names, but said several 
people. 

Did Mr. Rubin tell you that he was paying off others, too? 

Mr. Gotpman. I don’t recall, sir. 

The Cuatrman. Do you recall now whether he told you that others 
were taking money like you were? 

Mr. Gotpman. No, sir. 

The Cuarrman. You do not recall that? 

Mr. Gotpman. No, sir. 
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The Cuairman. Did you tell members of the staff that when they 


interrogated you about it ? 
Mr. Gotpman. I don’t recall whether I did or not, sir. 
The Cuatrman. All right. The question was asked you [reading]: 


He told you he was paying money to several people employed by the Navy? 
and your answer was [reading]: 

With Navy or Quartermaster. He did mention that he was getting a big 
contract or had one on caps, and that he was right in with everybody. 

(The witness confers with his counsel.) 

The Cuarrman. “Right in with everybody” there refers back to 
the Quartermaster. Did he make any such statement as that to you? 
I am talking about Mr. Rubin, in the course of your contacts with 
him. Did he make any such statements to you? 

Mr. GotpMaNn. Yes; he said he had contacts; yes, sir. 

The Carman. Was it used in this light? I am not trying to get 
you to tell anything on Mr. Rubin that is not true, but I want the 
whole facts. Did he tell you he was paying off others in the Quarter- 
master Corps? 

Mr. GotpMaAn. No, sir. 

The Cuatrrman. He did not tell you that? 

Mr. GotpMan. He said he had contacts with people in the Quarter- 
master. 

The Cuamman. Had contacts with people in the Quartermaster / 

Mr. GoLpMAN. Yes, sir. 

The Cuatmrman. Did you understand he was referring to the same 
kind of contacts as he had with you, money contacts 

Mr. Gorpman. That I don’t know, sir. 

The Cuarrman. That you do not know. 

Did he seem to be bragging about the influence that he had with 
the Navy or the Quarter master Jorps in these matters ? 

Mr. Gotpman. Yes, sir. 

The Cuarmman. Sir? 

Mr. GotpMAN. Yes, sir. 

The CuarrMan. He was kind of boasting about the kind of influence 
he had down there? 

Mr. Gotpman. Yes, sir. 

The Cuairman. Did you get the impression he was also paying off 
others, giving other people money in order to have such ialtesment 

Mr. Gotpman. I didn't think of it. 

The Caarmman. You did not think of it? 

Mr. GotpMan. No, sir. 

The CHarrman. No more than you did not think to thank him 
when he gave you $50 a week ? 

Mr. GotpMan. No, sir. 

The Cuatmrman. Any questions? 

Senator Benper. Are you Mr. Goldman or Mr. Samuels? 

Mr. Gotpman. This Mr. Samuels was a name that, when I went to 
the office there at the request of Mr. Rubin, he had met me at.the door 
and he said to me “How will I introduce you!’ * And I said, “Any- 
thing. Introduce me as Mr. Samuels.” ‘I thought he didn’t want 
my name mentioned there in ‘the office. For what. reason, I don’t 
know. So I said, “Well, call me Mr. Samuels.” 
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Senator Benper. When was the last time in the last several weeks 
that you talked to Mr. Rubin ? 

Mr. GotpMaN. I haven’t spoken to Mr. Rubin since the first of the 
year, sir. I haven’t seen him or heard from him. 

Senator Benner. You heard when Senator McCarthy wrote letters 
about this matter? You knew about it, did you not? 

Mr. Gotpman. No, sir. 

Senator Benper. You did not talk to Mr. Rubin or he did not contact 
vou! 

' Mr. Gotpman. No, sir. 

Senator Benper. You did not talk to Mr. Rubin or he did not con- 
tact you? 

Mr. GotpMan. No, sir. So help me God, I haven’t even looked or 
read it in the papers or anything about it at all, until I was called 
here last week or the week before. In fact, I didn’t think they were 
going to question on that. I thought they were going to question 
me 

Senator Benper. Every Friday you would go to this office to get this 
money, would you not? ' 

Mr. GotpMaNn. Yes, sir. 

Senator Benprer. You would see the nice lady there, and if you did 
not see Rubin, she would give you an envelope with the money in it 

Mr. GotpMan. Yes, sir, his secretary. 

Senator Munpr. Will the Senator yield for just a question ? 

Senator Benper. Yes. 

Senator Munpr. You said you felt in your heart after you had been 
there every Friday afternoon talking with Rubin, helping him with 
suggestions, you felt he was giving you $50 for that valuable advice. 
How did your heart feel when you walked in and the girl gave you 
$50% What did you think then? Did you think that was just a bribe 
that day ? 

Mr. Gotoman. No, sir. 

Senator Munpr. You certainly had not given him any value re- 
ceived when you had not talked to him. 

Mr. GotpMaANn. Well, I thought he was holding a job for me for that 
reason. 

As I said before, I thought this was money he was giving me in 
advance, so I would be available for him to manage his plant. 

Senator Benper. You say, Mr. Goldman, that you never accepted 
any defective raincoats ? 

Mr. Gotpman. No, sir. 

Senator Brenpgr. When you received this money from Mr. Rubin, 
or Miss Evelove in his office, did you report the receipt of this money 
to your superiors? , 

Mr. Gotpman. No, sir. 

Senator Benper. If not, why did you not report it? 

Mr. Gorpman. Well, Mr. Kennedy asked me not te say anything to 
anybody. 

Senator Benper. Asked you what? 

Mr. GotpmaNn. Not to say anything to anybody. 

Senator Munor. Not at that stage of the game. 

Senator Benper. Mr. Kennedy was not in this position in 1952. 

Mr. Gorpman. I thought you were talking about last week. 
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Senator Benper. No, I am talking about 1952, when you were receiv. 

ng this money. 
fr. Gotpman. No, sir. 

Senator Benper. Mr. Kennedy had no contact with you in 1952, 
did he? 

Mr. Gotpman. No, sir. I am sure of that. 

Senator Benper. So he did not ask you not to tell your superiors. 

Mr. GorpmMan. This was last week I am talking about. 

Senator Benper. Well, that is understandable. 

But at the time, you never contacted your superiors to tell them you 
were receiving some money ? 

Mr. GotpmaNn. No, sir. 

Senator Benper. Did you not consider this money as a bribe? 

Mr. Gortpman. No, sir. 

Senator McCarrny. Just to clear up the matter of Mr. Kennedy, 
after he asked you questions and got information from you, he told you 
not to go out and talk to everyone about the questions he asked you? 
That isthe only advice Mr. Kennedy gave you? 

Mr. GotpMAN. Sir? 

Senator McCarrnuy. You said Mr. Kennedy advised you not to 
advise your superiors. 

Mr. Gorpman. He told me not to say anything to anybody. 

Senator McCarruy. In other words, he questions you and said “Do 
not talk to anybody about this until you appear in public session”? 

Mr. GotpMaN. That is right. 

Senator McCarruy. In other words, he said, “Do not talk to any- 
body until you appear in public session” ? 

Mr. Gorpman. Well, he didn’t say there was going to be a session 
here. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Kennepy. Did you ask me what you should say to your superiors 
after you appeared down here? 

Mr. Gotpman. Yes, sir. 

Mr. Kennepy. And didn’t I say that was completely up to you; how- 
ever, if they asked you any questions regarding what we had asked 
you, that they should contact us directly ? 

Mr. Gotpman. Yes, sir. 

Senator Brenper. Do you think the Navy will like you as well as 
they have since your testimony today that you received this money / 

(At this point Senator Mundt entered the hearing room. ) 

Mr. GotpMan. Sir, I have worked conscientiously, and they know 
me for what I have done. I am sure that they would not judge me 
harshly knowing how strict I am as far as inspection is concerned. 

Senator Benner. Do you think the Navy would think well of you 
having known that you accepted, even back in 1952—do you think 
the Navy would appreciate the fact that they had an employee work- 
ing for them who was accepting—Lawyer, if you want to talk to your 
client, go ahead. 

(The witness confers with his counsel.) 

Senator Benprr. Do you think the Navy would appreciate the fact 
that you had received this money in an envelope, weekly payments, 
that you had not returned any of it, and, Senneaes of the circum- 
stances of your being a Government employee? Do you think they 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 87 


would appreciate the fact that you had not reported it in the income 
tax ¢ 

Mr. Gotpman. Sir, I don’t know. 

Senator Benper. You have three rights, either to tell the truth, or 
to tell the whole story, or you will be guilty of perjury if you do not, 
or else you can invoke the fifth amendment. I am going to ask you 
some very pertinent questions. You have the right to either perjure 
yourself or tell the truth. 

’ Mr. Gotpman. I have told the truth, sir, to every question that was 
asked of me. 

Senator Brenper. So you feel that was a perfectly honorable deal 
between you and Mr. Rubin ? 

Mr. GotpMaNn. Yes, sir. 

Senator Benper. Did you receive any other gifts from him? 

Mr. Gotpman. No, sir. 

Senator Benner. Were you taken out to dinner by him at any 
time? 

Mr. GotpMan. No, sir. Just at one time when I came up there, he 
vas in a hurry to meet someone at the Pennsylvania Station, and he 
said, “Come down, and we will have a drink at the New Yorker.” 

We had one drink there, and we were talking over about this job, 
how soon I might be able to go into this job, and that is all. 

Senator Benper. We have a very alert staff here, and they checked 
your record pretty thoroughly. With what other contractors do you 
have this relationship w here you were getting money ¢ 

Mr. GotpMaANn. No, sir. 

Senator Benper. Are you sure of that ? 

Mr. GorpMaNn. Positive, sir. 

Senator Benper. And this $1,200 or so that you received from Mr. 
Rubin—— 

Mr. GotpMaNn. I don’t know how much money there was, sir. 

Senator Benper. You have no idea how much money ? 

Mr. GotpMan. No, sir. 

Senator Benper. Do you mean you could not remember how much 
money you got? 

Mr. GotpMAN. No, sir; because I immediately spent part of it. 

Senator Benper. How about the income tax? You know you are 
supposed to keep a record for the income tax of money that you 
receive, 

Mr. Gotpman. I don’t think I declared it, sir. 

Senator Benper. I beg your pardon ? 

Mr. Gotpman. I don’t think I declared it, sir. 

Senator Benper. You did not declare it ? 

Mr. GotpMan. No. 

Senator Benper. You aresure you did not declare it? 

Mr. GotpMan. Well, I am not sure, sir. 

Senator Benpver. Was that not income? 

Mr. GotpmMan. Yes, sir. I don’t know the tax law on that, sir. 

Senator Benper. You are a Government official, and certainly you 
have some knowledge of the tax law. 

Mr. Gotpman. I have never worked with tax. I have never went 
into tax. 

Senator Benper. How do you regard Mr. Rubin now? Do you re- 

gard him as a very nice man or a good man? 
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Mr. Gorpman. After this hearing; no, sir. 

Senator Benper. You do not regard him too well now ? 

Mr. GotpMaAn. Sir? 

Senator Benper. Do you say you do not regard him too well after 
this hearing ?¢ 

Mr. GotpMan. No, sir. 

Senator Benper. Do you regard him very well, considering the fact 
that he said that you were lying, and that his secretary was lying 
about some relationship ¢ 

You agree that you walked into that office week after week and 
got this envelope, as she testified, as Mr. Samuels. There is no ques- 
tion about that. You knew it was just a front office, it was window 
dressing for some other operation. 

Mr. GotpMAN. I didn’t know it was a front office; no, sir. I didn’t 
know it was a front of anything. It was just that it was his office 
of the Ansonia. 

Senator Benper. They are not producing anything there. It was 
just an office. 

Mr. GotpMan. Well, they were manufacturing in Connecticut. | 
knew that,sir. That is where the shipments came from. 

You see, there are quite a few offices in there. The garment center 
is right in that section there, and everybody has offices. 

Senator Benper. Do you think the Navy would feel right in con- 
tinuing you on their staff after these hearings today, after your 
testimony that you received this money ? 

Mr. GotpMan. I don’t know, sir. 

Senator Brenper. They certainly will know. There is television, 
radio, and all these newspaper men here. They will tell them about it. 

(At this point Senator Mundt withdrew from the hearing room.) 

Senator Benper. They will certainly be listening. Maybe they 
have a Navy official here. 

Mr. GoipMan. As I say, I didn’t take this money as a bribe, but 
just as an advance on a job. 

Senator Benper. What did you think the money was for? 

Mr. Gorpman. As an advance on the job that we were talking 
about. 

Senator Benper. As an advance on a job that you were talking 
about ? 

Mr. GotpMAn. Yes,sir. AndI gavethem advice 

Senator Benper. That is an interesting arrangement. Do you 
mean that you could get advances—with whom? What company 
were you going to work with ? 

Mr. Gotpman. Every week I thought that job was going to be 
offered to me, the way he expressed himself. 

Senator Benper. What was the company you were to get the job 
with? 

Mr. GotpmMan. Ansonia, Ansonia Raincoat, Ansonia Garments. 

Senator Benper. What connection did he have with’ Ansonia 
Raincoat ? 

Mr. Gotpman. He was the whole—— 

Senator Benprr. He was the vice president ? 

Mr. GotpmMaNn. He ran the whole thing. 


Senator Benprer. He was the vice president in charge of public 
relations ? 
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Mr. GotpMAN. I didn’t know what he was at all, sir. He ran every- 

thing there. He told everybody. 
senator Benper. He told everybody just exactly what to do? 

Mr. Gorpman. That is right, sir. 

Senator Benper. Did he know the raincoat business ? 

Mr. GotpMan. Did he what? 

Senator Benper. Was he familiar with the raincoat business as a 
m inutfacturer ¢ 

\ir. GotpMAN. I don’t know, sir. 

Senator Benper. You did not know that he had not had a long 
connection with them ? 

Mr. GotpMAN. No, sir. 

Senator Benper. Or that he was a 33-and-a-third-percenter ? 

Mr. GotpMan. I didn’t know that, sir. To me he was a partner. 
He had an interest in the business there. When he went Nic to 
Connecticut, the other two partners were listening to him. 

Senator Benper. Did you ever meet the other two partners ¢ 

Mr. GoLpMAN. Yes, sir. 

Senator BENDER. What were their names? 

Mr. Gotoman. I believe one of them was Horowitz, and the other 
was--—— 

The CHatrrMAN. Friedman ? 

Mr. GotpMan. Friedman, yes, sir. 

Senator Benper. What do they say about what you were doing ? 

Mr. GotpMan. I haven’t seen them at all, sir, just that once. 

Senator Benper. Were they nice to you when you met them ? 

Mr. Gotpm An. Yes, sir. 

Senator Brnper. Did they appreciate your good will and 
friendship ? 

Mr. GotpmAn. Well, for the short time I was there; yes, sir. 

Senator BEnpeEr. Did you thank them for the envelope that you 
were receiving from Miss Evelove? 

Mr. Gorpman. No, sir. 

Senator Benner. You never thanked them? 

Mr. GotpmaAn. I didn’t know that they—I didn’t thank them at all. 

Senator Benper. I see. 

You did not feel you needed to? You rendered service and you 
felt you were entitled to it? 

Mr. Gotpman. That is right. I figured I was getting a job there 
with them. 

The Cuatrman, Any questions, Senator Ervin? 

Senator Ervin. I believe there is something in Psalms (Psalms 
15:4) which says blessed is “he that sweareth to his own hurt and 
chi a not.’ 

| do not believe you quite made that change yet, Mr. Goldman. 

During this time you were receiving this $ $50 on Friday from Mr. 
Rubin, the raincoats manufactured by the Ansonia Co. were being 
shipped in for inspection, were they not / 

(At this point Senator Mundt entered the hearing room.) 

Mr. GotpmMan. That is right, sir. 

Senator Ervin. And during this whole time, those raincoats were 
being inspected by you and others, is that right ? 

Mr. GotpMan. Not entirely by me. 

62915—55——7 
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Senator Ervin. In part, were they not? 

Mr. GotpMan. Yes, sir. 

Senator Ervry. All the time the payments were being made, Mr. 
Rubin was holding out to you the promise that you would have a job’ 

Mr. Gotpman. Yes, sir. 

Senator Ervry. You had a conversation with Mr. Kennedy about 
the whole thing ? 

Mr. GotpMANn. Yes, sir. 

Senator Ervin. I will ask you if you did not tell Mr. Kennedy that 
Mr. Rubin told you that the $50 was so that the garments would be 
passed. 

Mr. GotpMAn. No, sir. 

Senator Ervin. You did not say anything like that ? 

Mr. Gotpman. No, sir. 

Senator Ervin. Was there not a girl taking down what you said to 
Mr. Kennedy ? 

Mr. GotpMan. Yes, sir. 

Senator Ervin. I will ask you if Mr. Bellino, this gentleman next 
to me, asked you some questions. 

Mr. GotpMan. Yes, sir. 

Senator Ervin. I will ask you if you were not asked this question 
[reading] : 

Tell about your conversation with Rubin. 
and did you answer this [reading]: 


When we were talking about the job, he asked me to come down and look at 
his plant and see what improvements could be made. He said to me, “These 
shipments are coming through, and, if you want, I will put you on the payroll.” 
He says to me, “And I will put you on the payroll and you have to get these 
raincoats through without trouble.” I told him at the time, “If they are made 
right, they wouldn’t have any trouble.” 

Did you have that conversation ? 

Mr. GotpMaNn. Yes, sir; if they were made right there wouldn’t be 
any trouble. 

Senator Ervin. Did you not have all of this conversation ? 

Mr. Gotpman. Sir? 

Senator Ervin. I will ask you if Rubin did not say to you “I will 
put you on the payroll, and you have got to get these raincoats through 
without any trouble.” 

I am asking you if Mr. Rubin did not say that to you. In other 
words, did you not tell the staff that that is what Mr. Rubin said to 
you’ “I will put you on the payroll and you have got to get these 
raincoats through without any trouble.” 

Mr. GotpMaN. I wouldn’t recall that. 

Senator Ervin. You would not deny it, would you? 

Mr. GotpMAn. No, sir, I wouldn’t deny it. 

Senator Ervin. It is possible? 

To refresh your rebélindion,: I will ask you, as a matter of fact, 
if Mr. Rubin did not say to you, “I will put you on the payroll and 
you have got to get these raincoats through without any trouble.” 

Mr. Gotpman. I may have said that, sir; yes, sir. 

Senator Ervin. And I will ask you if you did not say in reply to 
Mr. Rubin, when he made that statement, “Well, if they are made 
right, we won’t have any trouble.” 

Mr. Gotpman. Yes, sir. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 9] 


Senator Ervin. That is all. 
ie CHAIRMAN. Any further questions? 

Senator Munpr. 1 have another question growing out of that, 
because you told me, Mr. Goldman, and I asked you a lot of questions 

out how you felt in your heart about getting this money, that he 
rad never said anything to you at all about the money, and you had 
never said anything to him at all about the money, but you thought 

; was just an advance payment on a salary for : job which you did 

ot have, or else that it was compensation for nice which you gave 

him on the Friday afternoon that he was there. Nobody seems to 
know exactly what the compensation was for on the afternoons he 
was not there. The money kept coming in. 

Ilow do you reconcile what you told me and what now develops as 
to what you told Mr. Bellino ¢ 

Mr. GotpMAN. I don’t understand the question, sir. 

Senator Munpr. The question is, you told me that you never talked 
to him about this money and he never talked to you about this money. 
[t that right? 

Mr. Gotpaan, That is right. 

Senator Munpr. And it now appears that you told Mr. Bellino 
in some executive session testimony that Mr. Rubin did talk to you 
about the money and said, “I am going to put you on the payroll, 
and it is up to you to get the raincoats approved,” and you said, “I 
will approve them only “if they are good,” 

Mr. GotpMan. It was’t meant in that sense. It meant he was 
going to put me on the payroll on this job, but he would like to get 
these raincoats passed, That is when I told him if they are good they 
will go by, and if they are not, they will be rejected. 

Senator Munpr. That is what you previously denied. He did 
tell you, then, that there was a relationship between the money you 
were getting and the raincoats? 

(The witness confers with his counsel. ) 

Mr. Gotpman. I didn’t hear the question, sir. What was that 
question that you asked me, sir ? 

Senator Munpr, The question I asked you was why you did not 
tell me when IT first asked you what you now admit, that is, that there 
was a relationship between these payments you were getting, being 
on the payroll, and Rubin’s desire to have the -aincoats approved. 

Mr. Gotpman. No, sir, there was no such question of that. 

Senator Munpr. They just read the testimony in your own words. 

Mr. Gotpman. That is applying to something else. I don’t know 
how to express myself in the fact, but the fact is 

Senator Munpr. May I have that? 

| will read it to you, Mr. Goldman. [Reading :] 

He says to me, “And TI will put you on the payroll and you have got to get 
these raincoats through without any trouble.” 

That is all in one sentence. 

Mr. GorpMan. That wasn’t the way it was explained. 

Senator Munpr. This is your language I am quoting from—what 
you told the committee. I do not know whether Mr. Rubin told you 
that or not. 

Mr. GotpMAN. He said he was going to put me on the payroll in 
reference to the position that I was going to get with Ansonia, and 
then he said to me that he would like to get these raincoats passed. 
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At that time I told him that if they are good, I will pass them, and, if 
they are not good, I will not passthem. _ 

Senator Munopr. I have one final question. 

Counsel tells me that you have gone over this testimony and cor- 
rected it, and initialed it as to accuracy. I am quoting your words, 
and I thought they were accurate. 

Mr. GotpMaANn. May I say at this time, when he read the typewritten 
form on there, there was so much deviation there from what I had 
said that I told him that all this stuff here doesn’t make sense. 

Is that correct, Mr. Bellino? When you read that part to me? 

In one sentence there, I said I never mentioned anything about in- 
volving the Navy, that I knew anybody in the Navy that was accept- 
ing money, and we scratched that out also. 

Mr. Beturno. Mr. Goldman, if you recall, I asked you to make any 
corrections which you considered necessary, and the original has the 
corrections that you made in your own handwriting. We are getting 
that now. 

Mr. GotpMan. I said to you “Now, this here that I am putting on 
there doesn’t make sense at all.” 

Senator Munpr. Mr. Bellino says we are sending for the testimony 
that you corrected, so we can hold that question until you see the 
changes. 

Mr. GorpmMan. The correction was not correct, sir. That is why he 
asked me to sign it. I said, “I don’t think I want to sign it.” 

Senator Munpr. You made the corrections, did you not? 

Mr. Gortpman. What? 

Senator Munpt. You made the corrections, did you not? 

Mr. GotpMAN, It was made in such a way. In fact, I tried to sto 
to figure what I should put down in there because the sentence didn’t 
make sense. 

Senator Munpr. One final question on that. You told me earlier, 
and I want to see if you are continuing to stand on this position or if 
you have changed, that you do not feel you did anything wrong in 
taking this money, is that right? 

Mr. Gorpman. At the time I did not feel that I was doing any- 
thing wrong, because I was in anticipation of getting this position 
with Ansonia to manage their plant. 

Senator Munpr. Under similar circumstances, would you do it 
again ? 

Mr. GotpMAN. I believe I would, sir. 

Senator Munopr. That is all I want to know. 

The Cuairman. Are you familiar with this regulation, Mr. Gold- 
man, or is this a regulation that applies to Government inspectors at 
procurement. I will read it: 

There shall be no dealings whatsoever of a private nature between a naval 
inspector and a contractor or his representative, and any such transactions 
will be sufficient cause for discharge. 

Are you familiar with that regulation ? 

Mr. Gotpman. I believe I have read it; yes, sir. 

The Cuarrman. You knew of that regulation at the time you were 
accepting this money, did you not? 

Mr. GotpMan. No, sir, I didn’t think of that at that time, sir. 


The Cuamman. You did not think of it, but you knew of it before 
that time, is that correct ? 
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Are you going to say that you did not know that that regulation 
existed / 

Mr. GotpMANn. No, I wouldn't say that; no, sir. 

The CuarrMan. You would not say that? 

Mr. GotpmMan. No, sir. 

The CuatrmMan. Well, would you say that you did know it existed ¢ 

Mr. GotpMAN. I would say “Yes, sir.” 

The Cuarrman. You would say yes to that. 

[ will read you another one, and ask you if you are familiar with this 
regulation : 

Outside employment permitted, not with contractors doing business with the 
Government, Where it does not interfere with the rendition of satisfactory service 
to the Navy. 

Were you familiar with that one? That is where it specifically 
excludes that. You cannot have outside employment with a contractor 
doing business with the Navy. Are you familiar with that regulation ‘ 

Mr. GotpMan. Now that you are bringing it to my attention, yes, 
Sir. 

The CuatrMan. Now that I bring it to your attention? Was it 
brought to your attention before you accepted the money ¢ 

(At this point Senator Mundt withdrew from the hearing room.) 

Mr. GotpMANn. I didn’t think of it at the time. 

The Cuatrman. I am not asking you if you thought of it. Did 
you know it at the time you accepted this money ? 

Mr. GotpmMan. I probably did, sir. 

The Cuairman. You knew of those regulations, did you not? 

Mr. GotbMAN. I don’t recall it, sir. 

The CuarrMan. You do not rec ‘all whether you knew the regulations 
or not? Do you want to testify to that now, under oath, after all your 
service with the Government? 

Do you want to say you did know these regulations existed and 
applied to you, or you did not? Which do you want to say ? 

(At this point Senator Mundt entered the hearing room.) 

Mr. Gotpman. I didn’t think of them at that time, sir. 

The CuarrmMan. But you had known about these regulations prior 
to that time, had you not? 

Mr. Gotpman. T believe I did. 

The Cuatrman. You believe you did? Do you not know you knew 
about them ? 

Then you knew it was wrong to do it, did you not? You knew it 
was a violation of the regulations, did you not? ? 

You can answer that question } yes or no. 

Mr. GotpMan. Yes, sir. 

The CHaman. Sir? 

Mr. Gotpman. Yes, sir. 

The Carman. I like to think you are trying to come clean here 
and tell the whole truth, but about’ the time I get to feeling that way 
you begin to hesitate about answering simple questions, the answers 
to which are definitely within your knowledge. 

You take the position you do not think you did anything wrong, 
and I am trying to inquire into it. 

You are familiar with these regulations which prohibited you from 
doing what you said you did, and you are bound to have known of 
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these regulations. Do you want to say now under oath that you 
not know of them? 

Mr. Gotpman. No, sir 

The Cuatrman. All right. 

Senator Munpr. Just to correct the record, I now have the original] 
testimony, Mr. Goldman, that you initialed and that you corrected 
in your handwriting. 

On page 5 of that transcript is this language which I am now read- 
ing you, ‘which you will see has no marks “of § any kind by you. 

It says [reading]: 

He says to me, “And I will put you on the payroll and you have got to get 
these raincoats through without any trouble.” 

So that is what you told the committee staff in this connection, 
You did have a conversation with Mr. Rubin about what this money 
was for and its purpose. 

Despite the fact that I interrogated you earlier for half an hour, 
you denied conversation about the $50, is that correct ? 

(The witness confers with his counsel.) 

Senator Munpr. You have a good lawyer if he can find an answer 
to that question. 

(The witness confers with his counsel.) 

The Cuarmman. Are you ready to answer? 

The Chair wishes to state that he has been very indulgent with 
counsel this afternoon in permitting him to counsel the witness as 
to how to answer a question. Ordinarily that would not be permitted. 
But since you appear here, sir, as one of the attorneys of the Legal 
Aid Society, under circumstances where I assume the witness has 
represented to you and convinced you that he does not have means 
himself to employ an attorney, the Chair has been very indulgent to 
let you counsel the witness before he answers questions. 

We do not want this to be regarded as a general practice, I hope 
the members of the committee will understand that this is in the hope 
that we might get the whole truth from the witness. 

If counsel wishes to say anything, he may. 

Senator Munpt. May I say before the counsel speaks that I have 
noticed this undue lenience on the part of the Chair, and have not 
objected to it because I have sensed the reason for it and have thouglit 
it was perfectly all right. But this simply cannot become a precedent 
for a congressional hearing if lawyers are going to testify simply 
through the mouths of their clients. 

The Cuarrman. I just wanted to have you know, sir, that we have 
been indulgent and very lenient. 

Mr. pe Cuimay. May I make a statement? 

The CoatrMan. Yes. 

Mr. pe Curmay. I was assigned to this case at exactly 12: 45 today. 
I do not know too much about this case. I met Mr. Goldman 5 min- 
utes before this hearing opened. I did read histestimony. Mr. Gold- 
man is very nervous and, I might add,soam I. Mr. Goldman is quite 
nervous and I am trying to keep these questions that have popped 
up—I am trying to keep them straight to him. One question con- 
cerned, “I will put you on the payroll and you will have to get these 
things through.” What my understanding of it is, and I suppose that 
is Mr. Goldman’s understanding, is that once Mr. Goldman was hired 
by Mr. Rubin and the rest of these people, he would do a good manu- 
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ring supervision job, and, therefore, the raincoats would come in 
| shape and be passed. I don’t think there is a necessary con- 
tion between the envelopes and the fact: that Mr. Goldman, as an 
pector, would pass raincoats which were in effect, defective. 

(he Cuarrman. The Chair will observe in answer to that that you 

ll p — ably make a good defense or trial lawyer, because that is a 

Y stirs ained interpret tation of what is the practical implication of 

stimony when related to the $50 payments. I do not know what 
terprets ation you and Mr, Goldman are placing on it. For that 
ison, we have tried to be very indulgent in the course of examining 
ur client. 

senator Ervin. Mr. Chairman, maybe I can simplify this thing 

| ask a question. 

The Cuarrman. All right. 

Senator Ervin. Mr. Goldman, after you made the statement to Mr. 
Kellino, and the young lady had taken it down, they gave you some- 
thing and told you that was a copy of your testimony, did they not, 
of our statement ? 

\ir. GotpMAN. Yes, sir. 

Senator Ervin. And they asked you to go through that statement 
nd to make any corrections of anything that was inaccurate in it, 
did they not? 

Mr. GorpMan. Well, they were still asking me questions. 

Senator Ervin. They gave you this paper here, did they not? 

\ir. GotpMAN, Yes, sir. 

Senator Ervin. And they told you that that was what the young 
lady had written down, what you had previously told them? 

Mr. Gorpman. And I told Mr. Bellino—— 

Senator Erviy. Wait a minute. I am asking what they told you. 

hey told you that this was a copy of what the young lady had 

(ten up at the time you had given the testimony to Mr. Bellino, 
a asked you to go through this and to read it and correct any 
mistakes in it, did they ge 

Mir. Gorpman. Yes, I did, He asked me that before I had seen 
the copy. 

Senator Ervin. I call your attention to page 5. Right here [in- 
dicating| you inserted “at the plant.” That is your handwriting, 
is if noté 

Mr. GotpMaNn. That is right. 

Senator Ervin. And then you made a correction here “to fix the 
eye of the machine,” and that is in your handwriting? 

Mr. GotpMaNn. Yes, 

Senator Erven, And then you put the words “as it was breaking” 
preceding stitches, in your handwriting? 

Mr. Goutpman. Yes, sir. 

Senator Ervin. And then, here [indicating] you again corrected 
this in your handwriting ¢ 

\ir. GotpMAN. Yes, sir. 

Senator Ervin. And then here you corrected by inserting the 
word “operators.” 

a GoLtpMAN. Yes, sir. 

Senator Ervrn. I will ask you to read this carefully. This record 
shows that, in answer to the question of “Tell about your conversations 
with Mr, Rubin,” and I will ask you if you did not say [reading] : 
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And he says to me, “and I will put you on the payroll and you have got to ge 
these raincoats through without any trouble.” And I told him, “Well, if the; 
are made right they will not have any trouble.” 

That was written out in what they said was your testimony, and they 
asked you to correct it, and you made corrections on it but you 
made no corrections in that part, did you ? 

Mr. Gotpman. We were going over it so quickly that I didn’t 
realize what was in this part of it here. 

Senator Ervin. But you realized what was done on the bottom of 
the page? 

Mr. GotpMaANn. Then I said, “The whole thing doesn’t make sense 
to me.” 

Senator Ervin. Anyway, on that same page, when they gave it 
to you and asked you to correct it, I will ask you if you did not make 
seven corrections in your own handwriting on the bottom half of the 
page and made no corrections whatever on the top half? 

Mr. Gotpman. Yes, sir. 

Senator Ervin. And you did that when they asked you to read it 
and make corrections of anything that was wrong! That is what 
you had the paper for, was it not? 

Mr. Gotpman. Yes, sir. But this isn’t what I meant on this state- 
ment here when I made that statement. 

Senator Ervry. But you did not correct that? You let it stand! 

Mr. GotpMaANn. Well, we were going over it very quickly, sir. 

Senator Ervrn. But you had time to make seven corrections on the 
bottom half of the page, but no time to make any corrections on the 
top, that is right, is it not? 

Mr. GotpMan. Yes, sir. 

The CHarrman. All right. 

Senator Munpr. I just wanted to say for the benefit of the counsel, 
because I was intrigued by his rather generous hypothesis, that. had 
he been able to read more carefully his client’s full statement, he would 
realize what his client’s statement was when he said, “I will pass 
them if they are O. K., and otherwise I will not.” 

Mr. pe Curmay. That is not what is said in there. It says if they 
are made right, they will pass and we will not have any trouble, “we” 
meaning Mr. Goldman and an employee of Ansonia, Rubin & Co. 

The Crarrman. If there are no further questions, you may be 
temporarily excused sir. 

(Affidavit of Julius Goldman may be found in appendix on p. 1150.) 

Senator Benper. While the next witness is coming, in order to 
correct any apprehensions there might be about Captain Wool, and 
since this lady who worked there has indicated that Captain Wool 
was employed by the Army, I would like to ask Mr. Kennedy if he 
would identify Captain Wool as to which branch of the service he 
is now a part of and was a part of at the time. 

Mr. Kennepy. He is in the Air Force, Captain Raymond Wool, an 
Air Force officer, and he holds the position of contracting officer. He 
held the position of contracting officer in ASTAPA, and, as such, he 
dealt with contracts for all the services. 

Senator Benper. Where is he now ? 

Mr. Kennepy. Captain Wool is stationed in Shelby, Ohio, in the 
procurement depot there. 
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TESTIMONY OF MARVIN RUBIN, EAST WILLISTON, LONG ISLAND, 
Nn. Y.. ACCOMPANIED BY COUNSEL, JAMES REILLY, WASHINGTON, 
D. C.—Resumed 


Phe CHarrman. Mr. Rubin, out of deference to fairness, and to 

ike certain that we try to show each witness every consideration, 

e Chair has recalled you just before we recess this afternoon, to ask 
you in the light of the testimony you have heard here under oath now 
whether you wish to change any of your previous testimony given 
here today. 

Mr. Rupr. All the testimony I have given here today, I have no 
changes to make, Senator. 

The CHarrmaNn. How about any of that given in your executive 
session before the committee, do you want to make any changes in 
that ? 

\ir. Remuty. May I address the Chair on that? 

The CHarrMan. Yes. 

Mr. Retiiy. I understand under the rule, we have a right to see it. 
| have not seen it for about 3 months. 

The Cuatmrman. You and your client have the right. 

Mr. Remauy. I think it has been about two and a half or 3 months 
since I have seen it. 

Mr. Kennepy. That has been your decision ; not ours. 

Mr. Remuy. That is right, but I did not know that this question 
was coming. I assume this witness will be back tomorrow. 

The CuatrmMan. Yes; he will be back tomorrow. If you desire, 
you may see this evening or in the morning the testimony he gave 
n executive session. 

Mr. Retiuy. Together with the witness ? 

The CHatrMan. Yes, at the office of the committee, under the super- 
vision, of course, of the staff. 

Mr. Kennepy. This testimony has been available to you for this 
two and a half months. 

Mr. Remy. That is correct, except I did not know that this was 
coming up. 

The Cuamman. The question has been asked, and I will give you 
until the morning to answer it. In the meantime, the C hair is again 
leaning over a little bit to try to be very careful and considerate of 
you. The Chair wants to warn you that a great deal more testimony 
is coming, contrary to what you have prev iously testified to before this 
committee. You will be recalled tomorrow for further cross-exami- 
nation. 

I would suggest to you, in all consideration, that you think about 
it, because someone is either perjuring himself here, in this investiga- 
tion, or your testimony is wholly untrue. There are many other 
incidents that are going to be testified to here. You heard this wit- 
ness this afternoon contradict your testimony about loaning him any 
money, and tell about the number of times he did go there each week to 
get money. That has been in part corroborated by another witness 
who testified this morning. 

[ simply want to suggest to you that there is more coming, and you 
think it over until tomorrow, at which time you w ill be recalled, 

The committee is in recess until 10 o’clock in the morning. 
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(Whereupon, at 5:05 p. m., the subcommittee was recessed, to re- 
convene at 10 a.m. Thursday, May 19, 1955. The following members 
of the subcommittee were present at the time of taking of the recess: 
The chairman, Senator Ervin, Senator McCarthy, Senator Mundt, 
and Senator Bender.) 
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THURSDAY, MAY 19, 1955 


Unirep States SENATE, 
SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcomittee met at 10:20 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sen- 
ator Sam J. Ervin, Democrat, North Carolina; Senator Karl E. 
Mundt, Republican, South Dakota, Senator George H. Bender, Re- 
publican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The Cuatrman. The committee will be in order. 

(The Senators present at the convening of the hearing were Sen- 
ators McClellan and Mundt.) 


The CHatrman. Mr. Rubin, will you resume the stand, please ? 


TESTIMONY OF MARVIN RUBIN, EAST WILLISTON, LONG ISLAND, 
N. Y., ACCOMPANIED BY HIS COUNSEL, JAMES REILLY, WASH- 
INGTON, D. C.—Resumed 


The Cuatrman. You were sworn yesterday and you recognize that 
you are still under oath when you testify this morning ? 

Mr. Rust. Yes, sir. 

The Cuamrman. At the conclusion of yesterday’s hearing the Chair 
asked you if you cared to change any of the testimony you had given 
yesterday morning, and I believe you said at that time that you 
would not care to change any of it. After reflection upon it during 
the night do you want to make any changes in your testimony as of 
yesterday ? 

Mr. Rusrn. No, sir, I do not. 

The Caarmman. All right, we will proceed. 

I think you were also asked yesterday, and I will ask you again 
this morning, if you wish to make any changes in the testimony that 
you gave in executive session ? 

Mr. Rupr. No, sir; I do not. 

The CHarrman. Since you were asked that yesterday, you have 
had an opportunity, you and your counsel, have you, to review the 
testimony you gave in executive session ? 


Mr. Rus. Yes. 
99 
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The Cuamman. So that you are familiar with it and know what 
it is? 

Mr. Rusty. Yes, sir. 

The Cuamman. And you do not wish to make any change in it 

Mr. Rus. No, sir. 

The Cuamman. All right, Mr. Counsel, proceed. 

Mr. Kennepy. Mr. Rubin, you were here yesterday when Mr. Carlin 
testified regarding the check for $1,900? 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. You are familiar with that check, are you? 

Mr. Rupr. No, sir. 

(Senator Ervin entered the room.) 

The Cuamman. This is a check for $1,000 dated June 13, 1952, 
made payable to your order, on the Republican National Bank & Trust 
Co. of New York, a check on Bonita Originals, Inc. 

Mr. Rupr. It is not made out to my order. 

Mr. Kennepy. You were familiar with the check? 

Mr. Rupr. No, sir; it was not made out to my order. 

Mr. Kennepy. It has been made exhibit 2 to the testimony taken 
in public hearing, and I ask the clerk to present the check to you for 
identification. 

(The document was handed to the witness. ) 

Mr. Kennepy. Do you have any knowledge about that check at all’ 

Mr. Rusty. To the best of my recollection other than what I heard 
here yesterday; no, sir. 

Mr. Kennepy. You never discussed it with Mr. Carlin? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. His testimony then was incorrect on that point? 

Mr. Rusty. I have never discussed it with Mr. Carlin. 

Mr. Kennepy. You never discussed what you were going to do with 
that money with Mr. Carlin? 

Mr. Rusty. I never discussed that check with Mr, Carlin. 

Mr. Kennepy. Did you ever discuss what you were going to do with 
the money from that check with Mr. Carlin? 

Mr. Rusty. I never had any discussions with him in reference to 
that check, sir. 

Mr. Kennepy. Did you ever discuss what you were going to do with 
the money from that check with Mr. Carlin 

Mr. Rusty. I never discussed any moneys with Mr. Carlin, of any 
kind. 

Mr. Kennepy. Well, could you answer the question? Is the answer 
to that question “No?” 

Mr. Rupr. What is the question ? 

Mr. Kennepy. Did you ever discuss the money from that check, 
what you were going to do with the money from that check, with 
Mr. Carlin? 

Mr. Rosin. Mr. Kennedy, I stated that I don’t know anything 
about that check. 

Mr. Kennepy. Well, then 

Mr. Rusty. I wouldn’t have diseussed—— 

The Cuarrman. You have stated that, and now he has testified 
specifically that you did tell him what you were going to do with 
the money from this check. 

Mr. Rupr. No, sir; I did not. 
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The CuatRMan. Well, answer it that way. 

Proceed. 

Mr. Kennepy. Did you ever discuss what you had done with the 
money from that check with Mr. Carlin? 

Mr. Ruwin. No, sir; I did not. 

Mr. Kennepy. Did you ever discuss that check or the moneys from 
that check at all with Mr. Carlin ? 

Mr. Rusin. No, sir; T did not. 

Mr. Kennepy. Did you ever discuss the moneys from that check 
with Mr. Levy? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. You had no discussions at all with him? 

Mr. Rusin. No, sir. 

Mr. KenNepy. Did you ever state to Mr. Levy that that aE 
the money from that chec k, was to be used to pay Government people? 

Mr. Rust. I did not, sir. 

Mr. Kennepy. Did you ever state to Mr. Carlin that the money 
from that check was to be used to pay Government personnel ¢ 

Mr. Rusty. I did not, sir. 

Mr. Kennepy. Did you ever discuss with Mr. Levy or Mr. Carlin 
that the money from this check was to be used in payments for receiv- 
ing the Garrison hat contract / 

Mr. Rupsin. No, sir. 

Mr. Kennepy. You have absolutely no knowledge of that check? 

Mr. Ruprn. Absolutely no knowledge of that check. 

Mr. Kennepy. You don’t know what Mr. Levy did with the check ¢ 

Mr. Rusu. No, sir; I do not. 

Mr. Kennepy. Did ‘a ever discuss that with Mr, Levy 

Mr. Runt. No, sir; I did not. 

Mr. KeNNepy. You never, or did you know that he had cashed that 
check ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Until yesterday you had never heard of the check? 

Mr. Run. I don’t believe I did, sir; no, sir. 

Mr. Kennepy. You never did ¢ 

Mr. Rupry. No, sir. 

Mr. Kennepy. Well, could Mr. Levy under the procedure of the 
company cash a check at any time he wanted without «discussing it 
with you? 

Mr. Rusu. Yes, sir. 

Mr. Kennepy. So that testimony given by Mr. Carlin yesterday was 
entirely incorrect ¢ 

Mr. Rup. In reference to the check and where I am concerned; 
yes, Sir. i 

“eo Krnnepy. Now, did you hear Mrs. Picoult testify regarding 

Jerry Schlesinger 4 

ie Rvusry. Yes, sir. 

Mr. Kexxepy. Could you tell us what the situation was regarding 
Mr. Jerry Schlesinger ? 

Mr. Rustx. Mr. Jerry Schlesinger was a Government property 
agent, I believe that was his title. He appeared at the offices of 
Bonita regularly to check up on the cutting reports and the usage of 
the Government furnished material. 

Mr. Kennepy. And what else? 





102 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Rosin. That’s the only function I know that he had, sir. 

Mr. Kennepy. Did you know of any trip that he took to Puerto 
Rico? 

Mr. Rust. Yes, sir; I do, sir. 

Mr. Kennepy. What was the situation on that? 

Mr. Rupr. The situation was such that the contracts had been com- 
pleted, and there was to the best of my knowledge Government mate- 
rial that was left over, and the factory in Puerto Rico seemed unable to 
send up the correct final inventory report, which is so required under 
the regulations. Mr. Schlesinger went to Puerto Rico to try to help 
them in making up that final inventory report. 

Mr. Kennepy. How did he happen to go to Puerto Rico? 

Mr. Rupr. He was asked to go to Puerto Rico. 

Mr. Kennepy. Who asked him to go to Puerto Rico? 

Mr. Rupr. To the best of my recollection, Mr. Levy. 

Mr. Kennepy. Mr. Levy asked him to go to Puerto Rico? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. Did he know he was going to Puerto Rico? 

Mr. Rus. Yes, sir; he did. 

Mr. Kennepy. You did, and you asked him to go? 

Mr. Rusty. I don’t recall whether I was there at the time, but I 
definitely knew he was going to go. 

Mr. Kennepy. And it was Mr. Levy’s idea that he should go to 
Puerto Rico ? 

Mr. Rusrn. Yes, well, yes, sir. 

Mr. Kennepy. You had nothing to do with it? 

Mr. Rus. I didn’t object, sir. 

Mr. Kennepy. Was he given any money to go to Puerto Rico? 

Mr. Rustin. I don’t recall, sir. 

Mr. Kennepy. You don’t have any idea on that ? 

Mr. Rusin. I just can’t recall, sir. 

Mr. Kennepy. But did you give him any money ? 

Mr. Rosin. Personally ? 

Mr. Kennepy. Did you give him any money from Bonita Originals ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. You never gave him any money ? 

Mr. Rusty. No, sir; I did not. 

Mr. Kennepy. Did you arrange for anyone else to give him any 
money ? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. Do you know if he got any money? 

Mr. Rupr. I don’t know, sir. 

Mr. Kennepy. Do you have any idea of that? 

Mr. Rusiy. No, sir; I don’t. 

Mr. Kennepy. It was completely an arrangement between Mr. Levy 
and Mr. Schlesinger ? 

Mr. Rusty. I was present at the conversations of what he was going 
to do, but outside of that, the financial arrangements, if any, I don’t 
know, sir. 

Mr. Kennepy. Who paid his bills down in Puerto Rico? 

Mr. Rusrn. I wasn’t there, sir, and I don’t know. 

Mr. Kennepy. You have no idea about who paid them? 

Mr. Rusty. No, sir; I do not. 
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Mr. Kennevy. That again was an arrangement made between Mr. 
Levy and Mr. Schlesinger ? 

Mr. Rustin. I don’t know if it was, sir. 

Mr. Kennepy. What is that? 

Mr. Rusty. I don’t know if it was. 

Mr. Kennepy. But you don’t have any information on it yourself? 

Mr. Ruxnin. No; I wasn’t with him there, sir. 

Mr. Kennepy. But you don’t have any information on it, is that 
your testimony ¢ 
“ Mr. Rusty. To the best of my knowledge, I don’t remember any- 
thing pertaining to who was going to pay his hotel bill or expenses. 

Mr. Kennepy. You would remember it if some arrangements had 
been made? 

Mr. Rust. No, sir; I would not. 

Mr. Kennepy. You wouldn’t remember it? 

Mr. Rupr. No, sir. 

Mr. Kennepy. You didn’t make the arrangements yourself? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. If any arrangements were made, they were made 
by somebody else ? 

Mr. Rustin, That’s correct. 

Mr. Kennepy. And did you make any arrangements for him to 
get any cash when he returned from Puerto Rico? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. You never spoke to anybody to give him $100 in 
cash ? 

Mr. Rusty. No, sir; I did not. 

Mr. Kennepy. You never had any conversation with Mr. Richard 
Herson to give him some cash when he came back from Puerto Rico? 

Mr. Rus. No, sir. 

Mr. Kennepy. Do you know if he got any cash when he returned 
from Puerto Rico? 

Mr. Rupr. No, sir; I did not, because I wasn’t at that time in the 
offices that mych. 

Mr. Kennepy. Mr. Chairman, could we call Mr. Schlesinger ? 

The CuarrmaNn. The Chair would like to ask you 1 or 2 questions. 
Did you have any conversation with Mr. Schlesinger about his trip to 
Puerto Rico? 

Mr. Ruprn. Yes, sir; I did. 

The CuHairman. Where did you have that conversation ? 

Mr. Rus. In the offices of Bonita Originals. 

The CHarrman. Who else was present ? 

Mr. Rusty. Mr. Levy. 

The Cuarrman. You, Mr. Levy, and Mr. Schlesinger ? 

Mr. Rusrn- Yes, sir. 

The Cuarrman, Just the three of you present ? 

Mr. Rupr. To the best of my recollection, that is the only three 
that were there. 

_ The Cuamman. That is the time when this trip was arranged for, 
is it not? 

Mr. Rusrn. Around that time, and I can’t be sure of which 
speci fie—— 

The Cuamman. Subject to the conferences that day with him to 
send him down to Puerto Rico, that was the subject 
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Mr. Rupr. Yes, sir. 

The Cuamman. And you heard the conversation ¢ 

Mr. Rustin. Yes, sir. 

The Cuarmman. And he was to go to Puerto Rico at the request of 
Mr. Levy, you say ‘ 

Mr. Rupr. That is correct, sir. 

The Cuatrman, And Mr. Levy and you agreed to pay his expenses 
did you not? 

Mr. Rusty. No, sir. 

The Cuarrmman. And you agreed to give him $75 in cash and buy 
him a round-trip ticket down there, did you not? 

You know that, do you not? 

Mr. Rupr. No, sir. We agreed to buy him a ticket, but I don’t 
know anything : about the $75 in 1 cash. 

The Cuairman. You agreed to the buying of the ticket ? 

Mr. Rusty. Yes, sir. 

The CHarrman. And you say that you did not know that he was 
given $75 in cash? 

Mr. Rusrn. To the best of my recollection, no, sir. 

The Cuamman. To the best of your knowledge, well, was it not all 
agreed to there in the one conversation, and do you not. know that? 

Mr. Rusrn. No, sir; I donot. 

The Cuarrman. In your presence and you agreed to it, and were a 
party to it? 

Mr. Rusty. Senator, sir, to the best of my recollection I don’t re- 
member any conversation with reference to money. 

The Cuarrman. Who gave him the ticket? 

Mr. Rusry. Mr. Levy must have given him the ticket. I didn’t give 
it to him. 

The Cuarrman. You arranged for that? 

Mr. Rue. Did I arrange for that / 

The CuarrMan. Yes. 

Mr. Rusty. No, sir; I did not. 

The Cuatrman. Did you agree to it ? 

Mr. Rupr. Yes, sir; I did. 

The CrHatrman. You agreed then to pay his transportation there 
and back ? 

Mr. Rupr. That is correct, sir. 

The Cuatrman. Do you not know in addition to that he was also 
to have $75 in cash before he went ? 

Mr. Rusty. No, sir; I do not. 

The CuarrM a That was given to him? 

Mr. Rustin. I don’t know that, sir. 

The Cuatrman. Do you not also know that you agreed to pay him 
more when he retur ned ? 

Mr. Rust. No, sir; I do not. 

The Cnarrman. And that you did see to it that he got $100 after 
he returned ? 

Mr. Rusty. I didn’t do that, sir. 

The Cuarrman. You know about it? 

Mr. Rusty. No, sir; I don’t know about it, sir. 

The Carman. And you gave instructions for the money to be 
given to him, did you not? 
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Mr. Rusty. No, sir. 

The Cuarrman. Did you give him any amount after he returned ? 

Mr. Rupin. No, sir. 

The CuarrmMan. Did you agree to give him any amount after he 
returned ¢ 

Mr. Rusin. No, sir. 

The Cuatrman. Do- you know whether any amount was given him 
after he returned ¢ 

Mr. Rupr. No, sir; I wasn’t active in that business at that time, sir. 

The CuairmMan. You had a third interest in it, did you not? 

Mr. Rupr. The business was finished, and it was over with at that 
time, and they had completed—— 

The CuarrmMan. You had an interest in the profits / 

Mr. Rusin. There were no profits, sir. 

The Cuairman. You had profit enough to be paying these expenses, 
did you not ¢ 

Mr. Rustin. Sir, if I may, the Government owed that company to 
the best of my knowledge, $2,500, and they couldn’t get, and they had 
completed the contract. They couldn’t get it because of this paper 
work. In fact, the Government still owes that company money. 

The Cuarrman. Are you sure? 

Mr. Rustin. To the best of my recollection, they do, and to the best 
of my knowledge, they do. 

The Cnarrman. Let us get down to some further developments in 
this matter now. 

I present to you a check which has been made exhibit No. 4 to the 
testimony already given and ask you if you can identify it and if 
you recall the check ¢ 

(The document was handed to the witness. ) 

Mr. Rupr. No, sir. 

The CHatrman. What is the date of the trip? What is the date of 
the trip to Puerto Rico ? 

Mr. Rusty. I don’t know, sir. I don’t know the exact date. 

‘The Cuarrman, I will ask you specifically if you do not know that 
the check was issued for cash, and the young lady—what is her 
name—Miss Evelove, who was your secretary at that organization 
at the time, was sent to the bank to get the money, and that she got 
the money and gave it to you, and you gave Schlesinger $50 out of 
the $75 and kept $25 of it yourself. Is that not true / 

Mr. Rusty. That is not true, sir. 

The CuatmrMan. You say that is false? 

Mr. Rusry. That is right, sir. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Rubin, did you make arrangements with Maurice 
Ades to purchase a ticket, round-trip ticket, down to Puerto Rico, 
for a round-trip ticket for Mr. Schlesinger to Puerto Rico? 

Mr. Rusty. Sir, I don’t recall whether I made the arrangements 
with Mr. Ades for the round-trip ticket or it was done in a normal 
way through the office. The girl wrote most of the letters. 

Mr. Kennepy. It is possible that you did make the arrangements? 

Mr. Rupr. It is possible that I made the arrangements and asked 
her to write for a ticket. I can’t recall whether I did or not. 


62915—55——_8 





106 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. And you asked Miss Evelove to write to Maurice 
Ades to purchase this ticket for Jerry Schlesinger? _ 

Mr. Rusry. There isa distinct possibility that I did. 

Mr. Kennepy. In fact, it is a probability ? ; 

Mr. Rusty. No; it is not probable, sir, because I wasn’t in the 
office very much at that time, in 1953, and it is possible Mr. Levy did 
that. But I am not saying it is not possible that I did it. 

The Cuamman. Are there any questions of the witness ? 

Senator Benper. What contracts did you specialize in as far as the 
Government was concerned? What kind of contracts did you special- 
ize in getting, and what was your connection, or what kind of mer- 
chandise did the Government need ? 

Mr. Rupr. Sewing items, small sewing items, usually cotton sewing 
items. 

Senator Benper. You were never in a position where you purchased 
embroidery ? 

Mr. Rusrn. I don’t hear you. 

Senator Benper. You never purchased embroidery or children’s 
clothing? 

Mr. Rosin. No. 

Senator Benper. For the Government? 

Mr. Rusty. Purchased, sir? 

Senator Benver. | say that you never sold the Government chil- 
dren’s clothing or embroidery ? 

Mr. Rust. No, sir, I did not. 

Senator Benper. What were the items that you were principally 
interested in selling the Government ? 

Mr. Rust. Well, for that plant, particularly, in Puerto Rico, smal! 
cotton sewing items, wherever possible, based upon what I felt that 
factory could do. 

Senator Benper. Well, for example—— 

Mr. Ruri. For example, Garrison caps. 

Senator Benper. What else ? 

Mr. Rusiy. And utility caps, and they had a subcontract on white 
cotton mittens, a white cotton mitten. That is all that company turned 
out. 

Senator Benper. Now, what other firms did you represent in your 
contract with the Government ? 

Mr. Rusry. Excuse me, sir. 

Senator Benper. Go ahead. 

Mr. Rusin. The Ansonia Garment Co. 

Senator Benper. What kind of garments did you purchase from 
them to sell to the Government ? 

Mr. Rustin. Cotton raincoats. 

Senator Benper. What else ? 

Mr. Rusty. Shirts. 

Senator Benper. White shirts? 

Mr. Rusry. No, sir. 

Senator Benper. Undershirts ? 

Mr. Rustin. No, sir. I don’t remember. It was a field shirt, and 
I don’t recall the correct nomenclature, but it was a field shirt. I 
think it was a wool shirt of some sort. 

Senator BeEnper. What else / 
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Mr. Rusty. To the best of my recollection, that is all they made in 
Ansonia. 

Senator Benper. What other companies did you represent in your 
‘ontact with the government ? 

Mr. Rusin. | eventually, in 1953, went with the Spencer Manufac- 
turing Co. of Puerto Rico, but I am no longer connected with them. 

Senator Benper. What did they manufacture? 

Mr. Rustn. They manufactured white hats. 

Senator Benper. You were an officer of all of these companies, and 
you became an officer of all of these companies, whenever you made 
the connection ? 

Mr. Rusty. That is correct, sir. 

Senator Benper. And you had a sliding scale salary or income from 
each company, based on the business that you obtained for them ? 

Mr. Rustn. That is not accurate, sir. 

Senator Benper. All right, what was your arrangement ? 

Mr. Rusty. I received no percentage on the dollar value of a con- 
tract, as I stated yesterday, the 3314-percenter. I only worked on a 
basis that if the companies would “make profit, and I would try to 

see that they did, I would share in that profit. 

Senator Bunper. To what extent? 

Mr. Rusww. To 331% percent of Bonita, and 3314 percent of Ansonia. 

Senator Benper. That is what you testified to yesterday ? 

Mr. Rusin. That is correct. 

Senator Benner. That you were a 33-percenter. 

Mr. Rustin. Excuse me, sir, the term “33-percenter” denotes 33 per- 
cent of the dollar value of receiving a contract; that is, usually. I had 
no such arrangement, and I didn't get any money from these com- 
panies unless the company made money, and a good part of the money 
could be made on my efforts. I worked for the companies. 

Senator Benner. You were not on a salary with the company / 

Mr. Rusty. Yes, sir, I was, sir. 

Senator Benprer. You were on a salary in addition to that? 

Mr. Rusty. Yes,sir. I was working for the company, sir. 

Senator Benper. What was your salary ? 

Mr. Rupin. In Ansonia Garment Co., $150 a week, and at Bonita 
Originals, nothing. And when I went in with Spencer Manufacturing 
Co., we started the drawi ings at $150 a week also. 

Senator Benper. How many weeks did you draw the $150? 

Mr. Rusin. From which company, sir? 

Senator Benner. Spencer Company ? 

Mr. Rustin. I would have to get the records, sir, and I don’t remem- 
ber, probably for 3 months, and I am not accurate on the dates there. 

Senator Benper. How does it happen that you drew, or you had 
your salary raised to $300 a week ¢ 

Mr. Rupr. Well, sir, it was preagreed that we would raise the sal- 
aries to $300 a week when everybody concerned felt it was right to 
do so. 

Senator Benper. On the basis of the contracts that you received 
from the Government, is that correct 

Mr. Rusty. No, sir, I don’t follow you, sir. 

Senator Benper. That is all. 

The Cuarmman. You may stand aside, if there are no further ques- 
tions. You may stand aside for the present and you will be recalled. 
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Mr. Schlesinger, will you come around, please ¢ 
May I make this announcement, that the next witness that we are 
calling has requested that no pictures be made and I will ask all of 
the photographers, both the television and movies and still pho- 
tographers, to observe this. That is while he is here and testifying. 
When he is out of the committee room we have no jurisdiction over 
him. But the witness has made that request and I want to respect it. 
Hold up your right hand. You do solemnly swear that. the evi 
dence you shall give before this Investigating Subcommittee shall be 
the truth, the whole truth, and nothing but the truth, so help you God? 
Mr. ScutestnGer. I do. 


TESTIMONY OF J. SCHLESINGER 


Senator Munpr. I do want to make it easier on him, but I want to 
make a protest.. I cannot go along with the theory that still pictures 
are different from rec ording, and I think ever ybody who appears be- 
fore the committee, if the photographers are going to take pictures 
before they testify, has the same right. I fee] that way about it. 

The CrHarrman. I am rather inclined to agree with you, but when 
a witness comes before us, and has some personal or f% amily reason for 
not desiring it, I think that we can be just as effective without having 
his picture made here in the room. Outside of this room is a different 
matter. We cannot control that. 

Mr. Schlesinger, before you testify, the Chair would like to inquire 
whether you have discussed your testimony with members of the staff 
of this committee ? 

Mr. Scuiestncer. Yes, I have. 

The CuHarrman. Do you know then in general, the line of interro- 
gation that will be followed? 

Mr. ScHuestncer. Yes, I do. 

The Crarrman. With that knowledge and information, have you 
requested or do you desire an attorney to be present with you, repre- 
senting you when you testify ? 

Mr. Scuiestncer. No. I do not. 

The CHAIRMAN. You are ready to proceed ? 

Mr. Scuestncer. Yes, sir: I am. 

The Cuarmman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Schlesinger, will you give us your present 
adk lress, ples ise # 

Mr. ScHLEsINGerR. 8325 98th Street, Woodhaven, N. Y. 

Mr. KenNepY. How long have you resided there? 

Mr. Scuuestncer. Since “September of 1954. 

Mr. Kennepy. And what was you place of residence prior to that 
time? 

Mr. Scuiestncer. 161 Avenue P, Brooklyn, N. Y. 

Mr. Kennepy. What is your present employ ‘ment 4 

Mr. Scuiestncer. With the Internal Revenue Service. 

Mr. Kennepy. And what do you do there? 

Mr. Scuuesincer. I am an auditor in the Office Audit Section. 

Mr. Kennepy. Auditor of what? 

Mr. Scuuesitncer. In the Office Audit Section. 

Mr. Kennepy. And how long have you held that position ¢ 

Mr. Scuuestncer. March of 1954. 
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Mr. Kennepy. March of 1954? 

Mr. ScuiestNcer. That is right. 

Mr. Kennepy. What was your position prior co that time? 

Mr. Scuvesincer. I was a usage specialist for the New York 
(Juartermaster. 

Senator Munpr. Could you talk a little louder ? 

Mr. Scutxstncer. I was a usage specialist for the New York 
(Juartermaster. 

Mr. Kennepy. From what years did you hold that position? 

Mr. Scurestncer. I started work with the New York Quarter- 
master in August of 1951, as an accountant and was employed as a 
usage specialist from June of 1952 to March of 1954. 

Mr. Kennepy. Could you explain to the committee what a usage 
specialist is? 

Mr. Scuiesincer. I have prepared a statement and I would appreci- 
ite it if you would permit me to read it. It explains the functions 
of a usage specialist, and also concerns the trip to Puerto Rico. 

The CyHatrman. A little louder. What is that you are proposing to 
read ¢ 

Mr. Scuiestnerr. I have prepared a statement which I showed to 
Mr. Kennedy, showing the functions of a usage specialist, and it also 
goes into detail concerning the trip I made to Puerto Rico. 

The Cuatrman. Is there any objection on the part of any member 
of the committee ? 

Senator Munpr. Do you have any extra copies of it, Mr. Schles- 
inger ? 

Mr, Scruixstncer. You can have this copy. 

Senator Munpr. We had better have it to read, to follow you, if 
there is no objection to reading it. May I inquire? 

Was the job you had in August of 1951 your first job with the Fed- 
eral Government ? 

Mr. Scutestncer. No, I started in February of 1942 with Ordnance, 
in Washington, and I went into the Army for 3 years, two and a half 
vears, and when I came back I was employed from 1946 to 1951 with 
the Veterans’ Administration in New York City. In 1951 I went to 
work for the New York Quartermaster, 

Senator Munpr. Off and on you have been with the Federal Gov- 
ernment before you went into the Army and since 1942? 

Mr Scuestncer. Continuous service from 1942 to the present. 

Senator Munpr. How did you get your first Federal appointment, 
was it civil service ? 

Mr. Scuestncer. I took an examination for clerk. 

The Cuairman. All right, the committee is willing for you to read 
your statement, since you had previously shown it to counsel, and I 
assume that you have prepared the statement to try to present the 
facts as clearly as possible. 

Mr. Scutestncer. Yes, and if there are any questions or anything 
[ have omitted, please ask me when I have finished, and I will he 
glad to go into it. 

The CHatrMan. You may proceed with the reading of your state- 
ment. 

Mr. Scutestncer. In August of 1953 

The Cuarrman. Read so we can hear you. 
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Mr. Scutestncer. In August of 1953, I was employed by the New 
York Quartermaster as a usage specialist. One of my principal 
duties was to maintain a property folder which contained a detailed 
worksheet showing the quantity of material received by a contractor, 
and the amount used in the production of the item contracted for by 
the Army. 

During the life of the contract, while production was in progress, 
the usage specialist was required to make spot inventories and check 
the results with the book inventory as maintained in his property 
folder. The book inventory was the difference between the total 
quantity of cloth received and the total reported as used on a con- 
tractor’s cutting report. 

The other phase of the usage specialist’s duties concerned itself 
with checking the marker to make certain that various component 
parts of the garments were being cut in accordance with Government 
specifications, and to make certain that the usage of material was 
within Government allowances. 

When I was assigned the property folders of contracts that were 
being performed in Puerto Rico, I was advised by my superiors that 
I could only cover that phase of the duties that pertained to posting 
the documents showing the receipt and usage of material. By doing 
this, I maintained a running book inventory. This book inventory 
was to be checked at the completion of the contract with the actual 
inventory. It was not possible to make spot inventories throughout 
the life of the contract as we did in local plants. 

In local plants, should a discrepancy between book and actual 
inventory occur at any time, it was the responsibility of the usage 
specialist to resolve said discrepancy. This was done by rechecking, 
insofar as was possible, the receiving documents against the quantity 
actually received, by rechecking the usage lay by lay and other means. 

For about 1 year prior to August of 1953, I called at the office 
of Bonita Originals on 34th Street, in New York City, to pick up 
Army shippment documents, showing the receipt of material and 
cutting reports showing the usuage of material at the Maurice Em- 
broidery Works in Puerto Rico. Mr. Marvin Rubin received these 
documents from Mr. Maurice Ades in Puerto Rico. They had several 
contracts for the manufacture of wool and cotton overseas caps and 
cotton utility caps. The several contracts ran concurrently. 

In July of 1953, one of the contracts ended, and in accordance with 
contract requirements an actual inventory was sent from the plant in 
Puerto Rico. On my next. visit, Mr. Rubin advised me of the in- 
ventory, and in checking it against the book inventory, I noted a 
discrepancy. In accordance with usage specialist’s instructions, I 
advised Mr. Rubin of the discrepancy and requested that the plant 
manager in Puerto Rico recheck. 

In the following weeks, Mr. Rubin advised me that a thorough 
check was made in an effort to resolve the discrepancy by Mr. Ades, 
his office help, by Mr. Rubin on one of his periodic trips to Puerto 
Rico, and by the firm’s accountant, who also made a trip to Puerto 
Rico. After a period of 5 or 6 weeks, the discrepancy remained 
unresolved. 

About this time, Mr. Rubin asked if I could not go to Puerto Rico 
to check the records at his plant there, to resolve this discrepancy. 
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I advised Mr. Rubin that I could not, and suggested that he have the 
receiving records, piece tickets, and other pertinent data shipped to 
his New York office and I would help to recheck them there. He 
stated that this was not practical. Soon after this, Mr. Rubin ad- 
vised me that he had aeeaa a plane ticket, round trip, to Puerto 
Rico, and asked me to take some of my vacation time and fly to Puerto 
Rico in an effort to resolve this discrepancy. 

I finally told Mr. Rubin I would go down, and left about 11:30 
p. m. on a Wednesday night, arriving in San Juan about 6 a. m. 
Thursday morning. I purchased a ticket to Mayaguez, and arrived 
there about 7:30 or 8 a.m. Mr. Ades met me at the airport and took 
me to the La Palma Hotel. Mr. Ades spoke Spanish, and checked 
me into the hotel. 

I went to the Maurice Embroidery Works, Thursday, Friday, and 
Saturday, and with the help of the office force there, rechecked piece 
tickets, receiving records, markers, cutting records, and so on, in an 
effort to resolve the discrepancy. On Saturday, I discovered the rea- 
son for the difference between the book inventory and the actual 
inventory. The wool material is sponged and the piece tickets reflect 
the gross and net yardage both before and after sponging. The 
difference varied from a quarter y rard to 2 or 3 yards per piece. I do 
not recall which figure the Sena is charged with, the yardage 
before, or after sponging, however, the reason for the race V 
was due to the fact that the office girl that totaled the piece tickets as 
they came from the cutting room, took off the lower figure. For 
eX! unple, if the contractor had been charged with 75 yards, she took 
off 72% yards. Multiplying this error by the total number of rolls 
received resulted in the discrepancy. All piece ticket bundles were 
retotaled and Mr. Ades wrote to Mr. Rubin of the error. 

During the 3 days I was in Mayaguez I met Mr. Harry Lev who was 
making Navy hats in a large plant located near the Maurice Em- 
broidery Works. I was introduced to him by Mr. Ades. I under- 
stood Mr. Ades, Mr. Rubin, and Mr. Lev were all partners in the new 
plant. 

After discovering the error that resulted in the inventory discrep- 
ancy, I told Mr. Ades that I would return to San Juan that evening, 
and return to New York the following day, Sunday. Mr. Lev advised 
me that he was going to San Juan that evening as well, because he 
expected Mrs. Lev to arrive on Sunday. He suggested that I stay 
overnight at his apartment in the Darlington apartment building in 
San Juan. Mr. Ades drove us to the air port, and we flew to San Juan, 
and the following day I took an afternoon plane to New York. 

Mr. Rubin gave me $50—I would like to deviate a moment. I told 
Mr. Balaban $50 was the amount that was given to me, and I 
realize—— .- 

Mr. Kennepy. You told whom? 

Mr. Scuesincer. One of your staff, I realize the check was made 
out for $75, and the only explanation I can give for that is that 
possibly Mr. Rubin needed $25 for his own traveling expenses, and he 
added it to that check. But I only recall receiving the $50. 

Mr. Kennepy. Who gave you the $50? 

_ Mr. Scunestneer. I also told one of your staff that Mr. Rubin gave 
it to me, and I am almost positive it was Mr. Rubin, although I doubt 
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if his secretary—I am positive it was Mr. Rubin, and I say that he gave 
his secretary the check to go to the bank and cash. 

Mr. Kennepy. Mr. Rubin gave the secretary the check? 

Mr. Scuestncer. To go to the bank or go somewhere and cash it, 
and when she cashed it she returned to the office, and to the best of my 
knowledge she gave the money to Mr. Rubin, and he in turn gave 
me $50. 

The Caatmrman. So it was Mr. Rubin that actually give you the 
money ¢ 

Mr. Scutesincer. I am almost positive of that. 

The Cuarrman. All right. 

Mr. Scuiesincer. Mr. Rubin gave me $50—— 

Senator Munpr. If it was not Rubin, who else was it? 

Mr. Scuiestncer. It could have been his secretary, but I very seri- 
ously doubt that it was. 

Senator Munpr. You are sure though, that it was one or the other. 

Mr. Scutestncer. It had to be. 

The Cuarman. You are positive about this at any rate: If Mr. 
Rubin himself did not actually hand you the $50, he was there present 
and knew it was delivered to you? 

Mr. Scuuesrncer. Oh, yes. 

The Cuarman. There could not be any doubt about that? 

Mr. Scuiestncer. If there was any possibility that his secretary 
gave it to me, he certainly instructed her to. 

The Cuamman. And he was there when she returned with the 
money ¢ 

Mr. Scuiestncer. Yes, sir. 

The Cuamman. And you took the money there in his presence ? 

Mr. Scuiestncer. Yes; I am almost positive that he gave it to 
me. 

The CHarrmMan. All right. 

Mr. Scuiestncer. Mr. Rubin gave me $50 for expenses before I 
left New York, and a round-trip ticket to San Juan. Mr. Ades paid 
the hotel bill at the La Palma Hotel. 

Several months after my return to New York, Mr. Rubin arranged 
for his accountant to give me $100. 

Mr. Kennepy. Why do you say that, that Mr. Rubin arranged 
with his accountant to give you $100? 

Mr. Scuiestncer. Well, his accountant was the one that gave it 
to me. 

The Caatrman. Mr. Herson ? 

Mr. Scuiestncer. That is right. 

The Carman. He gave you the money ? 

Mr. Scntestncer. That is right. 

The CHairman. Now, prior to his giving you the $100, did you 
have any conversations with Mr. Rubin about it ? 

Mr. Scurestncer. Yes; I did, and I asked him for additional 
money to cover my expenses down in Puerto Rico, and severa] months 
later he told me to see Mr. Herson concerning this money, and I saw 
Mr. Herson, and Mr. Herson gave me the $100. 

The Cratmman. You had the conversation with Mr. Rubin? 

Mr. Scuuesrneer. Yes, sir. 

The CuatrMan. And he was the one that agreed to have you paid 
some extra expense money ? 
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Mr. Scuiestncer. Yes; he did. 

The CuatrMan. And he is the one that arranged with Herson to 
give you the $100? 

Mr. Scuiestneer. Yes; he did, and he instructed me to see Mr. 
Herson concerning this expense money, and I did see Mr. Herson and 
picked it up. 

The Cuarrman. So Mr. Rubin is bound to know that you received 
the $100, as he instructed his accountant to give it to you? 

Mr. Scuurstncer. Yes. 

The Cuamrman. After you had had a conversation with him about 
it ¢ 

Mr. Scuiestncer. Yes; he was aware of it. 

Senator Munpr. Did you make out an expense ticket for Mr. 
Herson ¢ 

Mr. Scuiestncer. No; I did not. 

Senator Munpr. How did you determine that $100 was what you 
had coming? 

Mr. Scuiesrncer. I decided roughly that was about what the trip 
would cost me, or did cost me. 

Senator Munpr. What were your actual expenses? 

Mr. ScuiesinGer. [ purchased a ticket on the cross-island plane from 
San Juan to Mayagtiez, and return. 

Senator Munpr. How much was that ? 

Mr. ScHLEsINGerR. It was about $15. 

Senator Munpr. Go ahead. 

Mr. Scriestncer. I expended money to go from my home to the air- 
port for a cab, when I went down, and also when I came back, and I 
paid for meals. 

Senator Munpr. Wait a minute, that $15. How much was the cab, 
and how much would that be roughly / 

Mr. ScHuEsincer. $5 each way. 

Senator Munpr. It makes a difference whether you live 1 mile away 
or 100 miles away. 

Mr. Scuiestneer. I lived in Brooklyn. 

Senator Munpr. How much was the cab fare? 

Mr. Scuiestncer. Four or five dollars total, that is right. 

Senator Munpr. That is the total ¢ 

Mr. Scuixestncer. Yes. 

Senator Munpr. Go ahead. 

Mr. Scuiestncer. I paid for breakfast meals down there, and I paid 
for some lunch meals, and I paid for tips on the plane, and the bag- 
gage rooms, and at the hotel, and I bought souvenirs which I am 
mcluding as an expense of my trip. 

Senator Munpr. You count souvenirs as an expense? 

Mr. Scuiestncer. For my children. 

Senator Munpr. Presents for your family, and you call that ex- 
penses for a trip ¢ 

Mr. Scuiesrncer. Well yes; I do; I mean I went down there, that 
was part of my vacation, and he said that he would give me money to 
spend down there for my vacation, and I considered $150 a reasonable 
sum. 

Senator Munpr. How many days were you there altogether? 

Mr. Scuiestncer. Four days. 
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Senator Munpr. So your actual expenses were something less than 
$50, and the rest of it was for gifts fer your family, is that correct? 

Mr. Scuuesincer. Substantially that is correct. 

Senator Munpr. O. K. 

The Cxuarrman. All right—do you have something else in you 
statement ‘ 

Mr. Scuxesrncer. I wish to emphasize this point, that had the con- 
tractor’s plant been located Jocally instead of in Puerto Rico, one of the 
functions of the usage specialist would have been to check the receiv- 
ing records, cutting records, and piece tickets in an effort to resolve 
a discrepancy ininventory. That isexactly what I did in Puerto Rico. 
In looking back, I now believe that my superiors might very well 
have sent me to Puerto Rico on official business for the purpose of 
resolving this discrepancy, because sometime in the early part of 1954, 
a usage specialist was assigned to cover Puerto Rico. 

The Cuairman. Did you report this trip to your superiors? 

Mr. Scuxiesincer. No; I did not. 

The Cuairman. Did you tell them that you had received this expense 
money ‘ 

Mr. Scuiestncer. No; I did not. 

The Cuarrman. From Mr. Rubin? 

Mr. Scuuesincer. No, sir; I did not. 

The Cuarrman. They never knew about it 

Mr. Scuuesincer. No; they did not. 

The CHarrman. Who were you working for while you were down 
there doing this recheck, were you working for Mr. Rubin in his 
interests or were you working for the Government ? 

Mr. Scuuestncer. I was working for the New York Quartermaster. 

The CHamman. You were working for the New York Quarter- 
master ¢ 

Mr. Scuiesincer. That is correct. 

The Cuamman. Without your superiors knowing about it? 

Mr. Scuiestncer. Wait a minute. Who was I employed by when 
I was down there? 

The Carman. You made this trip, and you went down there, you 
say, to resolve these discrepancies ? 

Mr. Scuuesineer. That is right. 

The CHamman. And you accepted transportation and expense 
money from the company that was interested, and its representatives 

Mr, Sesiesincer. That is right. 

The CHarrman. Now, while you were there in Puerto Rico, doing 
this work, making these checks, who do you consider that you were 
working for, the Government or working for the interest of the com- 
pany and Mr. Rubin? Had you thought about that? 

Mr. Scuresrncer. Well, I did not think I was doing anything detri- 
mental to the Government, and in fact I was saving the Government 
the expense of sending a man down to do this checking, which they 
ultimately did on other contracts. 

The Cuarrman. Was it not proper for you to report this? 

Mr. Scuuesrncer. Yes, it was, and I was wrong—lI should have told 
my superiors. 

The Cmamman. You did not tell them before you went that you 
were going? 
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Mr, Scuestncer. No, I did not. 

The Cuatrman. And you did not tell them afterward ¢ 

Mr. Scuuestncer. [ did not. 

The CuairMaANn. Was that time that you spent down there actually 

harged up to your vacation time ? 

Mr. ScHLEstncer. Yes, it was. 

The CHamman. So that while on vacation, then, you were actually 
working for this contracting company and its representatives ? 

Mr, Scaesrvcer. W ell, I do not know if you consider that working 
for him? 

The Cuairman, Well, they were paying you. 

Mr. ScHLESINGER. They were paying my expenses there and back. 

The CHarrMan. ney did you register down there in the hotel ? 

Mr. Scuixstncer. I did not register, Mr. Ades registered for me. 

The Caarrman. How did he 1 register for you! 

Mr. Scuiestncer. I do not know. You mean what name? 

The Carman. Yes. 

Mr. Scutestncer. I understand that he did not use my name. 

The CHarmman. You were registered there in the name of Jerry 
Meyer, did you know that? 

Mr. Scuiestncer. I did not know it until now. I know now that 
he registered me under a name other than my own. 

The Cuamman. Do you know why? 

Mr. Scuiestncer. Why ? 

The Cuarrman. Do you know why he would do that? 

Mr. Scuuestncer. I imagine because he did not want people to 
know that a Government representative was down there checking 
books. 

The Cuamman. What room did you occupy? 

Mr. Scuiesinoer. I do not recall. 

The Cuatrman. Was it room 303, M-303, do you recall? 

Mr. Scuiesincer. I do not recall. 

The Cuatraan. Did you check out? 

Mr. Scuiestnarr. Mr. Ades also checked me out. 

The CHatrman. You did not check in or check out? 

Mr. Scuiesrncer. No, sir, he went to the desk clerk and signed me 
in, and when I was ready to leave, he checked me out, and paid the 
hotel bill. 

The Cuairman. Did he pay the hotel bill? 

Mr. Scuiestneer. Yes, he did. 

The Cuamman. Where did you stay in San Juan? 

Mr. Scutestncer. In the Darlington apartment building, in the 
apartment of Mr. Lev 

The Cuatmman. So you had no expense whatsoever while you were 
there? . 

Mr. Scuuestncer. No, I did not say that. 

The Cuarrman. Well, did you? 

Mr. Scutestneer. I said that I had some expenses while I was 
there. 

The Cuatrrman. You had no expense, no hotel expense. 

Mr. Scuiestncer. Hotel expense; no. 

The Cratrman. You had no hotel expense ? 

Mr. Scutestncer. No, I did not, 
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The Cuarmman. Who paid for your meals while you were on this 
trip? 

Mr. Scuesrncer. Some meals I paid for, and others Mr. Ades 
paid for. 

The Cuamman. While you were there, he paid for all of them, did 
he not ? 

Mr. Scutestncer. No, breakfast I always paid for because I did 
not go out to the plant until after I had breakfast, and I paid. 

The Crarrman. While you were in San Juan, Harry Lev paid all 
of the expenses, did he not, your meals and everything ¢ 

Mr. Scuxesincer. Yes, he did, we went out to dinner together, and 
we had breakfast together the following morning. 

The Crarrman. You were able to resolve the discrepancies to the 
satisfaction of Bonita ? 

Mr. Scuiestncer. Yes, I did, to my knowledge there were five 
people that knew of these discrepancies and knew of my trip down 
there, and those were Mr. Rubin, Mr. Ades, Mr. Levy, the secretary, 
and Mr. Herson. 

The Cuamman. Well, these discrepancies, or alleged discrepancies, 
were a matter of record, were they not ? 

Mr. Scuiestncer. Yes, they were. 

The Cuarmman. To the office ? 

Mr. SCHLESINGER. Yes, sir. 

The Cuarrman. How did you enter in the books showing a correc- 
tion of them? 

Mr. Scuiesrncer. I stated that the contractor had picked up the 
lower figure from the piece ticket, just as I have read here, and multi- 
plied by the number of pieces, resulting in the error. 

The Cnatrman. You had to make a report as to what you had 
found ? 

Mr. Scuiestncer. Yes, sir, I did. 

The CHarrman. But in the report, you did not disclose that -you 
had made these discoveries and made the findings on the basis of the 
trip that you had made down there? 

Mr. Scutestncer. No, sir, I did not. 

The Cratrman. To examine the record ? 

Mr. Scrirsrncer. No, sir. 

Senator Munpr. How did you explain them ? 

Mr. Scuuestncer. That the contractor has advised me that the 
discrepancy in inventory resulted from his office help picking up the 
lower figure from the piece tickets, rather than the figure that they 
are charged with. 

Senator Munpr. Now let me see if I can ask you this question first : 
When General Hollis testified that he was in charge of the overall 
operations in which you worked, he told us that he had issued a very 
carefully drawn-up regulation that was sent to all of the people except 
janitors and secretaries in his establishment. In that he set out the 
rules and regulations that he wanted to have them follow, concerning 
gratuities, and the acceptance of luncheons or gifts. Did you ever 
read that regulation ? 

Mr. Scuiestncer. I did. 

Senator Munpr. He told us that every six months, he had asked that 
the people, employees with him, reread it and certify to the fact that 
they had read it. Did you do that? 
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Mr. Scuvestncer. That is correct. 

Senator Munpr. Did you feel that the acceptance of this trip was 
beyond the scope of that regulation, or do you think you were violat- 
ing it? 

Mr. Scuiestncer. I consider it borderline. I consider that I did 
not do anything to the detriment of the Government, and in effect I 
have saved the Government the expense of sending a representative 
down there to resolve this. It was something that they did several 
months later. 

Senator Munpr. That might be, but from the standpoint of the 
regulation itself, do you feel it was a direct violation as he read it 
to us yesterday and as you read it? 

Mr. Scuiestncer. It is a violation but I believe there are extenuat- 
ing circumstances in that I did not do anything detrimental to the 
Government. 

Senator Munpr. Now, as I put together your figures, what you 
actually received on the trip in cash was $150. 

Mr. ScuiestNcer. That is right. 

Senator Munpr. And your cash outlay if we consider your tips 
were pretty lavish in 4 days, would be say $50, and what you actually 
got was your vacation, plus $100. 

Mr. Scurestncer. Well, I would have to figure out, if my expenses 
were $50. I consider them— —— 

Senator Munpr. They might be more, and I do not think we missed 
it very far, because you have $20 for the plane fare, and you have $5 
for the taxi, and the rest is with a few breakfasts and tips, which 
would be a few dollars a day, and it is a pretty good breakfast, and 
pretty fair tipping, and so I do not think we have missed it too far. 
[t might be a little more or a little less, but could we not agree that 
roughly you received $150, and your cash outlay was $50, and the 
rest was $100 that you spent on yourself or your family. 

Mr. Scuuestncer. I do not agree that those are the figures. 

Senator Munpr. All right, will you give me the figures? 

Mr. Scurestcer. I. would have to sit down and think of the 
trip, and of what expenses were incurred. 

Senator Munpr. Well, I asked you, and you said they were $20 
for the air ticket, and $5 for the taxis. 

Mr. Scuirsincer. They were both ways, and I had to come back 
to my home from the airport, on the return trip. 

Senator Munpr. All right, you spent $10 for taxi fare between 
Brooklyn and the airport. 

Mr. Scutestncer. And down there when I went to the plant, I used 
a cab to go from the hotel to the plant. 

Senator Munpr. How-much was that? 

Mr. Scuiestncer. I do not know. 

Senator Munpr. Roughly. 

Mr. Scurtestncer. F ifty cents or a dollar, I do not. know, each day. 

Senator Munpr. That is $32? 

Mr. Scutestnerr. That is right. 

i Senator Mvnpr. Now, for breakfast and tips, you have $18 for 4 
days 

Mr. ScHLEsINGER. Well, in the evenings I may have gone to a movie 
or something, and I do not know. But there were cert: tainly expenses. 
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Senator Munpr. Twenty-five cents extra for the movies, movies 
are pretty cheap down there. Let us say it is $1, and make it $19. 
I am just trying to arrive at a logical figure, and if you want to dis- 
pute it, that is up to you. I assume that your expenses down there 
offhand were about $50. It still allows you $19, or $18, or $17 in 
that neighborhood for 3 breakfasts, and some tips. This is a pretty) 
good sized breakfast, and pretty good tipping, I would think. 

Mr. Scuixstncrr. I won’t argue the point. If you say $50, until I 
can come up with a better figure, I will accept it. 

Senator Munpr. What we are confronted with is the fact that in 
violation of the regulation, you accepted, above your expenses down 
there—— 

Mr. Scuurstncer. I say, I do not agree that it was above my ex- 
penses, and I consider $150 the total of my expenses down there. 

Senator Munpr. If you are going to consider them expenses, then 
you have to tell us what the expenses were. You have only given 
us $50, and you cannot consider the presents for your family as an 
expense, Mr. Schlesinger, you have to be reasonable about, these 
things. Certainly, if you go out for the Government on a trip, and 
buy your wife a new hat, you do not say that your expenses were so 
much and include the hat. You cannot do that. 

Mr. Scuuestncer. There are salesmen in all lines of work that list 
and show expenses of gifts as entertainment and traveling expenses, 
and they are tax deductible, is that right ? 

Senator Munpr. Gifts for other people but not for themselves. 

Mr. Scutestncer. Not for themselves, but how about their families? 

Senator Munpr. Certainly it is not deductible for you to buy gifts 
for your family. You are an income-tax specialist. Are you advis- 
ing your clients in New York that if they go on a trip for a company 
and buy the wife a mink coat they can deduct it? That is pretty bad 
tax advice, and you are a tax authority ? 

Mr. Scutestncer. That is pretty bad. That isa disallowance. 

Senator Munpr. You told me it was allowable, and I want to know 
what kind of advice you are giving your tax clients, because we are 
interested in getting the taxes collected. You work for the Internal 
Revenue Department and now you are telling us that as an expert in 
internal revenue, you are advising the salesmen that if they buy pres- 
ents for the family, they can be deducted as expenses ? 

Mr. Scuiestncer. No. 

Senator Munpr. Do you want to change that testimony ? 

Mr. Scriestncer. Yes. You cannot deduct gifts that you are giv- 
ing to your family. 

Senator Munpt. So what you actually did, and let us get back to 
the honest facts, you have got your vacation trip down there, or 
vour business trip, or your trip. Let us call it a trip. You got your 
trip. plus about $100 in cash, 

Mr. Scuuestncer. As I said before, I will not dispute it with you. 

Senator Munpr. I want you to accept it or dispute it, but I am not 
asking vou to do either one. 

Mr. Scuuestncer. I don’t know the exact amount that I spent down 
there for expenses, and if you say it is $50, I will accept it. 

Senater Mcunpr. How would I: know? I am asking you if there 
is anything seriously wrong ; and it may be $55, or it maybe $45, and we 
are trying to arrive at it. 
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Mr. ScHLESINGER. It might be $145. I don’t recall. 

Senator Munpr. There is no humor in it. 

Mr. Scuestncer. I expended money for some luncheons as well. 

Senator Munpr. What is that ¢ 

Mr. ScHLEsiNGer. I recall spending, the first day I was down there 
| didn’t go out to the plant until late in the afternoon, and I recall 
eating alone then, too, for breakfast and for lunch. 

Senator Munpr. How much was that? 

Mr. SCHLESINGER. $3.50. 

Senator Munpr. That is $15.30 for breakfast and tips now. Is that 
reasonable for breakfast and tips? 

Mr. Scuiesincer. What is the purpose in arriving at a figure? I 
don’t understand. 

Senator Munpr. The purpose in arriving at a figure is to deter- 
mine specifically how much you violated the Hollis regulation when 
he s mid accept nothing, but you can be paid by salted almonds. I 
wanted to know how many sacks of salted almonds you had to spend 
down there. 

Senator Benver. How about Puerto Rican rum ? 

Mr. ScHLEstnGER. I don’t follow you. 

Senator Munpr. I am trying to pin this down with your figures. 
Would you rather it was $90 that you got in cash in addition to your 
expenses ? 

Mr. Scuuestncer. I say that my expenses incurred there approxi- 
mated $150. I cannot at this time enumerate how I arrived at the 
figure. 

Senator Munpr. You are down there 4 days and you have got free 
hotels, and you have free dinners, and free entertainment, and you 
bought 1 lunch and you bought 3 breakfasts and you paid your taxi- 
cab from the airport, and your tips, and you say that is $150 ? 

Mr. Scuestncer. I say I don’t know how I arrived at the approxi- 
mate figure. 

Senator Munprt. I want to find out. I arrived at my figure by add- 
ing it up, and dividing, and I got around $50. I want to know how 
you arrive at $145, if you got $145. Would you rather put it this way: 
Will you admit that you went to Mr. Herson and asked him for some 
money, which he gave you, which was in excess of your actual cash 
outlay ? 

Mr. Scutestncer. I didn’t go to Mr. Herson. I went to Mr. Rubin, 
and I saw Mr. Rubin and he called Mr. Herson. 

Senator Munpr. You went to Mr. Rubin and told him that you had 
wanted $100, and you got more money than you ey paid out, 
didn’t you, and we can put the figure at $100, plus the other $50. That 
was more than your actual cash outlay for legitimate expenses in 
Puerto Rico. - 

Mr. Scutesrneer. It might have been more. 

Senator Munpr. It either was or it wasn’t. 

Mr. Scuiesrncer. I can’t answer at this time. I don’t know exactly 
what was spent down there. That is for personal expenses. 

Senator Munpr. Well, suppose you estimate it. 

Mr. Scuuestncer. I told Mr. Rubin that. 

Senator Munpr. Do you want to testify that you didn’t receive any 
money in excess of what you paid as legitimate tax-deductible ex- 
penses ? 
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Mr. Scuesincer. I may have; I may have. 

Senator Munpr. You do not want to come clean and say “Yes,” even 
though you know the answer is yes and I know the answer is yes, and 
everybody has heard the testimony. The honest thing to say 1s “yes,” 
if yes is the answer 

Mr. ScuursrNcer. You are saying $50 is what I expended down 
there / 

Senator Munpr. I am changing that statement now tosay: Are you 
willing to say you received more money in cash than you actually spent 
down there in deductible tax allowance? And I am talking to a tax 
expert. 

Mr. Scuuesincer. Yes, I received more money than I expended for 
actual personal expenses incurred in the trip to Puerto Rico. 

Senator Benper. How did Mr. Ades entertain you in Puerto Rico? 

Mr. Scutestncer. We had dinners together, and that is all. 

Senator Benper. You did not bring back any Puerto Rican rum as 
souvenirs for your children ? 

Mr. Scuiestncer. Souvenirs for my children, yes; but no Puerto 
Rican Rum. 

Senator Benpgr. What else did you take? He entertained you, you 
say. 

Mr. Scutesincer. After we were through with dinner in evenings, 
I went back to my hotel and he went back to his home. We met after 
working at the plant, and we went out to dinner and he went home and 
I went to the hotel. 

The Carman. Mr. Schlesinger, after your return from the trip, 
you performed some further service to the company, didn’t you, in 
connection with this matter ? 

Mr. Scuiesincer. No, sir. 

The Cuamman. Did you not help the company prepare a letter to 
present to your agency so as to get the proper credit # 

Mr. Scuzesincer. In Puerto ‘Rico, I told you I did. 

The Cuamman. You helped prepare the letter ? 

Mr. Scuiesineer. To get what? 

The Cuarmman. To get this matter straightened out on the record. 

(Senators Mundt and Ervin left the hearing room.) 

Mr. Scuuesincer. In Puerto Rico I instructed them. 

The Cuarman. While you were in Puerto Rico, instead of after 
you got back? 

Mr. Scuiesincer. That is right. 

The Cuamman. While there, after you had made this check, you 
helped the company or its representatives prepare the kind of letter 
that you wanted to come in to the company, to come into your agency, 
so that you would have a basis for correcting this record and straight- 
ening it out? 

Mr. Scuxesincer. I instructed the girl there, after we had retotaled 
all of the tapes with the correct amount of yardage that was used, we 
prepared a statement showing what was reported as used, and what 
was actually used and the reason for it, and the piece tickets were avail- 
able for anyone to check. 

The Cuarman. Did you not dictate the letter that came to your 
agency ¢ 

Mr. Scuiesincer. Yes, sir. 

The CuarrMan. You dictated the letter for the company? 
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Mr. Scutesincer. That is right. 

The CuamrmAn. You helped prepare it? 

Mr. Scuiesinoer. Yes, I did. 

The CuHarrman. And it came to your agency of Government ? 

Mr. ScHtestncer. No, it was sent from Mr. Ades, over Mr. Ades’ 
signature, to Mr. Rubin in New York. 

"The Cuatmrman. To Mr. Rubin in New York? 

Mr. Scuiesrncer. Yes, sir. 

The Cuamman. That was the basis then of your reporting that the 
matter had been satisfactorily adjusted ? 

Mr. Scuresincer. That is right. 

The Cuamman. And explained ? 

Mr. Scutesincer. That is right. 

The CuarrMAn. You reported it on the basis of the very letter dic- 
tated for the company yourself? 

Mr. Scutesrncer. It was the truth. 

The Cuamman. I didn’t ask you that. 

Mr. Scutestncer. Yes, I did. 

The Cuarmrman. You prepared it for the company ? 

Mr. Scuiestncer. Yes, I did. 

The CuatrMan. So that you could pass on it, so that you knew it 
would pass? 

Mr. ScHiestncer. Yes, I did. 

The CuamrMan. Are there any further questions ? 

Mr. Jutiana. Were you present when Mr. Rubin instructed his 
secretary, Miss Evelove, to write this check for $75 ? 

Mr. Scuetstncer. I imagine I was because I was there when she 
came back from cashing it. 

Mr. Jutiana. Try to recall, were you there when he gave her the 
oral instructions to write the check ? 

Mr. Scretstncer. I don’t know. 

Mr. Jut1aNa. You were there when she returned with the cash, is 
that accurate ? 

Mr. Scuuestncer. That is right. She gave it to Mr. Rubin, and 
T am almost positive that Mr. Rubin gave it tome. There is a very 
faint possibility that he instructed her to give it to me, although I 
very seriously doubt it. 

Mr. Juntana. Did this take place at the office of Bonita Originals? 

Mr. Scutesrycer. That is right. 

Mr. Jutrana. And you cannot recall whether you were actually 
present when he instructed her to write the check? 

Mr. Scuiestncer. I am not sure,I am notsure. I probably was, but 
Tam not sure and I can’t say. 

Mr. Jutrana. Did you take annual leave or sick leave-—— 

Mr. Scuiesrncer. Annual leave. 

Mr. Joutana. For your trip to Puerto Rico? 

Mr. Scutestnerr. Annual leave. 

Mr. Joxiana. And that was deducted from your vacation time ? 

Mr. Scutestncer. That is right. 

I would like to tell you, I forgot, concerning that plane trip ticket, T 
picked it up at the airlines office on 42d Street, and it was there in 
my name, 

6291555 —-9 
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Senator Benver. Mr. Chairman, in other words, Mr. Schlesinger, 
as the agent for the Government, you were well pleased with the report 
of Mr. Schlesinger as the representative of this outfit ? 

Mr. ScuuestNepr. I was pleased with what? 

Senator Benper. You say, as agent for the Government, you were 
well pleased with the report. 

Mr. Scuiesrncer. The resolving of this discrepancy. 

Senator Benver. Well, I say, Mr. Schlesinger, who represented the 
Government, was well pleased with Mr. Schlesinger’s performance in 
Puerto Rico as a representative of the company. Is that a correct 
statement ? 

Mr. Scuuestncer. Mr. Schlesinger was pleased with Mr. Schlesin- 
ger’s report ? 

Senator Benper. Yes. 

Mr. Scuuestncer. If you mean was I satisfied that the discrepancy 
was resolved 

Senator Benper. Were you satisfied, as Mr. Schlesinger represent- 
ing the Government, with Mr. Schlesinger’s handiwork in Puerto Rico. 

Mr. Scuiestncer. Yes, I was. 

Senator Benper. You were? 

Mr. ScHLEsincGer. Yes. 

The Cuatrman. Thank you very much, Mr. Schlesinger. You may 
step down. 

Mr. Rubin, will you return to the stand, please. 


TESTIMONY OF MARVIN RUBIN, EAST WILLISTON, LONG ISLAND, 
N. Y., ACCOMPANIED BY HIS COUNSEL, JAMES REILLY, WASH- 


INGTON, D. C.—Resumed 


The CHarrman. Do you know a Mr. Porreca? 

Mr. Rusrn. Yes, sir; I do. 

The Cuarrman. How long have you known him? 

Mr. Rusty. Since shortly after, or since shortly after Bonita Ori- 
ginals got their contract. 

The Carman. Since shortly after Bonita Originals got the three 
contracts that we have been discussing ? 

Mr. Rustin. That is correct, sir. 

The Cuarrman. Was his name Joe Porreca ? 

Mr. Rusrn. Yes, sir. 

The Cuatrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. What was Mr. Porreca’s position in the Govern- 
ment ¢ 

Mr. Rupr. He was in charge of one phase, the exact title I don’t 
know, of the Quartermaster Inspection Service, 111 East 16th Street, 
New York. 

Mr. Kennepy. He was with the Quartermaster Corps and then 
finally went in with ASTAPA, did he not? 

Mr. Rustin. Yes, sir; that is correct. 

Mr. Kennepy. And he had charge, under Colonel Zott, of the 
assignment of inspectors ¢ 
y Mr, Rustin. I don’t know. I don’t know if he was under Colonel 

ott. 

Mr. Kennepy. Well, he was in charge of assignment of inspectors, 
as one thing, is that right? 
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Mr. Rusrn. I imagine so, yes, sir. I am not sure whether he had 
full assignment. : 

Mr. Kennepy. He was a supervisor of inspectors? 

Mr. Rusty. I think that that would be the proper category. 

Mr. Kennepy. So that all of the inspectors worked under hin, is 
that right? : 

Mr. Rusty. To the best of my knowledge; yes, sir. 

Mr. Kennepy. And did you have a close relationship with him? 

Mr. Rusty. I am sorry, sir; I don’t know your meaning. 

Mr. Kennepy. Did you see him very often socially ¢ 

Mr. Rusty. No, sir; I did not. 

Mr. Kennepy. You never went out with him socially ? 

Mr. Rupr. Very rarely, sir; on rare occasions. 

Mr. Kennepy. What would you do occasionally ? 

Mr. Ruprn. Occasionally we would go to lunch. 

Mr. Kennepy. And who would pay the bill? 

Mr. Rusty. I would, sir. 

Mr. Kennepy. You would pay the bill and take him to lunch occa- 
sionally. 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. And you would discuss business at that time ? 

Mr. Ruprn. Yes, sir. 

Mr. Kennepy. And did you ever take him out in the evenings, for 
instance ¢ 

Mr. Rupr. No, sir. 

Mr. Kennepy. Did you ever visit his home? 

Mr. Rusrn. Yes, sir; I did. 

Mr. Kennepy. How often did you visit his home? 

Mr. Rusty. I don’t recall, sir; whether I was there once or twice. 

Mr. Kennepy. You were perhaps there a couple of times? 

Mr. Rustin. The maximum would be twice, but to my best recollec- 
tion, sir, I was only there once. 

Mr. Kennepy. What was the reason for your visit to his home? 

Mr. Rusty. Well, we were having a tremendous amount of pro- 
duction difficulties in Puerto Rico, and Mr. Porreca’s father is an 
old Italian gentleman who is a tailor, and I told Mr. Porreca about 
the problems and he said “Why don’t you come out and talk to my 
Dad, and he knows all of the phases.” That was basically what I went 
out to his house for. 

Mr. Kennepy. You went out to talk to his father, you went out 
to talk to him about your problems? 

Mr. Rupin. That is correct. 

Mr. Kennepy. Did you ever talk to him about any of the inspectors 
that worked under him? 

Mr. Rusry. Yes, sir; I did. 

Mr. Kennepy. Could you tell the committee what conversations 
you had with him regarding that matter ? 
_ Mr. Rusty. Well, the first inspector that was assigned to the plant 
in my opinion, you couldn’t possibly produce and ship under the re- 
quirements that he had laid Aeon: 

Mr. Kennepy. That who had laid down? 

Mr. Rusty. This inspector had laid down. 

Mr. Kennepy. What is the first inspector’s name ? 
Mr. Rusry. Mr. Forcillo. 
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Mr. KennNepy. Will you continue? You had this conversation with 
Mr. Porreca, about Mr. Forcillo. 

Mr. Rustin. Yes, sir. 

Mr. Kennepy. And what happened? What did you say? 

Mr. Rust. I asked him, I didn’t know the regulations and I said 
that this man was impossible, and I would request to have him 
replaced. 

Mr. Kennepy. What did Mr. Porreca say ? 

Mr. Rusrn. He said that he would check into the matter, and he 
asked me what was wrong, and I told him and he said that he would 
check into the details of it. 

Mr. Kennepy. Mr. Forcillo was too strict, you felt? 

Mr. Rusrn. Not at all, sir. 

Mr. Kennepy. What was the problem? 

Mr. Rust. I felt the man was insane. 

Mr. Kennepy. He was insane? 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. How did he indicate his insanity ? 

Mr. Rusiy. For example, we had to stencil the cases after the pro- 
duction was finished, because it was overseas, the Government required 
overseas packing, in the nature of wooden shooks, which is a wooden 
box. The requirement was for a stencil of a certain height, and cer- 
tain lettering on the stencil. He rejected the stencils four times, once 
they were too small, in size; once they were too large, and once the 
nomenclature was wrong, and such things as that. “Productionwise, 
I had no complaints with him insofar as the inspection was concerned, 
but his attitude in the plant, being this was Puerto Rico, and the 
nature of the Puerto Rican people is such that they are timid, and 
Mr. Forcillo would walk through the plant and bark at everybody, 
and he was actually hurting the. operation. In my opinion that man 
was not in his right mind. 

Mr. Kennepy. So what did Mr. Porreca do about it? Did he agree 
that Mr. Forcillo was insane? 

Mr. Rusty. No, sir; I don’t believe so. 

Mr. Krnnepy. Did he do anything? What did he say? 

Mr. Rusty. He said he would check into it. 

Mr. Kennepy. Then he checked into it and what did he do? 

Mr. Rupr. He eventually was replaced. 

Mr. Kennepy. He replaced Mr. Forcillo? 

Mr. Rusrn. Yes, sir. 

Mr. Kennepy. Who did he replace him with? 

Mr. Rupr. I don’t know, I can’t recall, sir, whether it was Mr. 
Alperstein, or Mr. Ienni, one of the two. I don’t remember the 
chronological order. 

Mr. Kennepy. Now, Mr. Rubin, had you known Mr. Ienni prior 
to that time? 

Mr. Rusty. No, sir; I had not. 

Mr. Kennepy. You had never met Mr. Ienni? 

Mr. Rusty. No, sir; I did not. 

Mr. Kennepy. You never talked to him? 

Mr. Rusty. I did, sir. 

Mr. Kennepy. You had talked to him prior to the time he went 
there ? 
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Mr. Rusrn. Yes, sir. 
Mr. Kennepy. You had met him before then ? 

Mr. Rusin. No; I hadn’t met him before, and I don’t remember the 
dates, sir, but I will give you the story if you care to hear it. 

Mr. Kennepy. We are glad to hear it. 

Mr. Rusty. I was having luncheon at the La Paloma Hotel and Mr. 
Ienni, I was there with a Mr. Horowitz, who was associated with me 
in Connecticut and I had brought down Mr. Horowitz in reference 
to the cutting, and he was a cutting expert. At lunch time sitting at 
the La Paloma, he got up, Mr. Horowitz got up and walked over to 
this fellow, Mr. Ienni, who Mr. Horowitz had known prior to my ever 
knowing either one of them, and introduced me to him. He was there 
as an inspector for another plant, that was at that time producing, 
and the order of this thing is that we did not have a contract yet at 
that time. We had no contract when I met Mr. Ienni in the La 
Paloma Hotel for lunch. 

Mr. Kennepy. Then prior to the time that Mr. Ienni was assigned 
to your factory you had met him? 

Mr. Rusty. Yes; I did. 

Mr. Kennepy. Why did you say no when I asked you if you had met 
Mr. Ienni prior to the time he was assigned to the plant? 

Mr. Rustin. I retract that, I didn’t mean I didn’t know the man and 
I just shook his hand at a luncheon table and that was that. So I 
really didn’t talk to him only 2 or 3 minutes. 

Mr. Kennepy. How did Mr. Freedman know Mr. Ienni? 

Mr. Rusty. Mr. Freedman wasn’t there. 

Mr. Kennepy. Mr. Horowitz. How did he know him? 

Mr. Rusty. In a prior contract several years before that in Brook- 
iyn Mr. Jenni evidently was on of the inspectors assigned to the plant 
that Mr. Horowitz was connected with. 

Mr. Kennepy. They were quite close then ? 

Mr. Rustin. Well, sir, I don’t know how close they were, but they 
knew each other. 

Mr. Kennepy. Did you ever speak to Mr. Porreca about Mr. Tenni ? 

Mr. Runry. Not to the best of my recollection. 

Mr. Kennepy. You did not? 

Mr. Rusty. No, not to the best of by knowledge. 

Mr. Kennepy. You never objected to Mr. Ienni ? 

Mr, Rupr. Object to him ? 

Mr. Kennepy. You never complained about Mr. Ienni? 

Mr. Rustin. When, sir? 

Mr. Kennepy. Ever. Did you ever complain about Mr. Ienni to 
Mr. Porreca ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. In fact, you never spoke to Mr. Porreca about this 
man { 

Mr. Rusty. After he was assigned; yes, I did. This is going or 
carrying this thing further now, and you mean after he was assigned 
to the pik 

Mr. Kennepy. Let us go first to this: Did you ever suggest to Mr. 
Porreca that Mr. Ienni be assigned to the plant in Puerto Rico? 

Mr. Rusty. No, sir; I never did 

Mr, Kennepy. You never did? 
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Mr. Rusti. Not to the best of my knowledge I never asked for any- 
body specifically. 

Mr. Saleen You would remember if you had? 

Mr. Rusty. I didn’t know anybody in inspection and I didn’t re- 
quest anybody by name. 

Mr. Kennepy. You just requested Mr. Forcillo to be out of there, 
and then Mr. Porreca just happened to assign Mr. Ienni? 

Mr. Rusty. I can’t say how Mr. Porreca arrived at assigning Mr. 
Ienni, and I just wanted Mr. Forcillo out of there as quickly as pos- 
sible. 

Mr. Kennepy. That is Mr. William Ienni? 

Mr. Rupr. That is correct, sir. 

Mr. Kennepy. And you call him Willie? 

Mr. Rustin. That is correct. 

Mr. Kennepy. What conversations did you have with Mr. Porreca 
about Willie after he was assigned there? 

Mr. Rusty. I told Mr. Porreca that this man is much better than 
the other fellow, and in fact he was going through the lines because he 
was Italian and he understood Spanish and he was of great help. And 
he was trying to help train some of the operators in the operation. 

Mr. Kennepy. By the way, what nationality was Mr. Forcillo? 

Mr. Rusin. I believe he wasa Canadian. Iam notsure. I think he 
came from Canada. 

Mr. Kennepy. Did you ever arrange to have Mr. Ienni paid any 
moneys ¢ 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Did you ever have knowledge or do you have know!l- 
edge of Mr. Ienni being given any moneys ? 

Mr. Rusty. No, sir; I do not. 

Mr. Kennepy. You have no knowledge of him being given any 
gifts? 

Mr. Rusty. Not to the best of my knowledge, sir. 

Mr. Kennepy. You would know ? 

Mr. Rustin. I don’t know, sir. 

Mr. Kennepy. How much money have you paid William Ienni? 

Mr. Rustin. I have never paid William Ienni 1 cent. 

Mr. Kennepy. How much money have you loaned him? 

Mr. Rusty. I never loaned William Ienni any money. 

Mr. Kennepy. Do you know who paid the bills for William Ienni, 
hotel bills, certain hotel bills for William Ienni in Puerto Rico? 

Mr. Rusty. No, sir; I do not. 

Mr. Kennepy. You have no knowledge of that? 

Mr. Rupr. I assume Mr. Ienni did. 

Mr. Kennepy. But you don’t have any knowledge beyond that? 

Mr. Rusrn. No, sir; I do not. 

Mr. Kennepy. You don’t have any knowledge of anybody other 
than William Ienni paying his hotel bill? 

Mr. Rusty. No, sir; I do not. 

Mr. Kennepy. You do not? 

Mr. Rusryn. No, sir. 

Mr. Kennepy. No knowledge at all? 

Mr. Rusti. No, to the best of my knowledge I don’t know of any- 
body who paid anything for Mr. Ienni at all. 
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Mr. Kennepy. You don’t? 
Mr. Rupr. No, sir. 
Mr. Kennepy. You never discussed that with Mr. Ades? 
Mr. Rusti. No, sir; I did not. 
Mr. Kennepy. And Mr. Ades, didn’t you receive at one point $50 
from Mr. Ades to give to Mr. Ienni ? 

Mr. Rustin. I don’t follow that, sir. Did I what? 

Mr. Kennepy. Did you not receive $50 from Ades to give to Ienni? 

Mr. Rusti. No, sir; I did not. 

Mr. Kennepy. Did Mr. Ades write you a note, and state that he 
had given some money to Mr. Ienni? 

Mr. Rust. It is possible, and I can’t recall, sir. 

Mr. Kennepy. You can’t recall that ? 

Mr. Rusin. No; I wouldn’t recall that, sir. 

Mr. Kennepy. You said before that you had no information or 
knowledge of anybody giving any money to Ienni ? 

Mr. Rusry. That is correct. 

Mr. Kennepy. If some one wrote a note, and said that he had given 
money to William Ienni, you would remember it, wouldn’t you? 

Mr. Rusty. I should, sir, and I don’t have any recollection of any 
moneys being paid to Mr. Ienni. 

Mr. Kennepy. Excuse me. 

Mr. Rupr. I have no recollection or any knowledge of any money 
being given to Mr. Ienni. 

Mr. Kennepy. You don’t remember any note being written in 
regard to giving money to William Ienni? 

Mr. Rus. I can’t recall, sir; no. 

Mr. Kennepy. You can’t recall that? 

Mr. Rupr. No, sir. 

Senator Munpr. While they are looking up that—just a moment. 

Mr. Kennepy. Did you ever see this? 

(Document handed to the witness. ) 

Mr. Kennepy. Would you read it out loud ? 

Mr. Rustin [reading] : 

I gave Marvin $50 cash for William, and I gave $35 to William for food pur- 
chased from Army, and I gave $15 cash to Marvin and $30 trip to San Juan. 

I have no—no, sir. 

Mr. Kennepy. Do you recognize that handwriting ? 

Mr. Rusti. Yes, sir; I do. 

Mr. Kennepy. Whose handwriting is it ? 

Mr. Rusrn. Mr. Maurice Ades’ handwriting. 

Mr. Kennepy. You have no knowledge of that ? 

Mr. Rupr, No; I have no knowledge of seeing that. 

Mr. Kennepy. Did you receive the $50 from Mr. Ades? 

Mr. Rusty, ‘I did not, sir. 

Mr. Kennepy. Do you have any idea why he would put that note or 
make that note if he had not given you $50? 

Mr. Rupr. I should have an idea, sir, if he gave me $50 to give to 
William, but I never received that money, sir. 

Mr. Kennepy. Why do you think he would write that note? 

Mr. Rusty. I have no idea, sir. 

Mr. Kennepy. You have no idea? 

Mr. Rupr. None whatsoever, and I am very much surprised at 
this, and I never recall seeing this before, sir. 
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Mr. Kennepy. It is surprising all of these people are making up 
these stories ? 

Mr. Rusin. That may be, sir. 

Mr. Kennepy. It is shocking. 

Now, how long did Mr. Ienni stay down there? 

Mr. Rusty. I don’t know the length of time, sir. 

Mr. Kennepy. Then Mr. Alperstein came? 

Mr. Rusty. Yes, sir. 

Mr. Kennepy. Did you ever discuss with Mr. Porreca about Mr. 
Alperstein ? 

Mr. Rusty. To the best of my knoweldge, no, sir. 

Mr. Kennepy. You did not? 

Mr. Rousry. No. 

Mr. Kennepy. You never discussed Mr. Alperstein with Mr. Por- 
reca ? 

Mr. Rusrn. There was one incident there where we made a reduc- 
tion to the Government—shall I talk, sir? 

Mr. Kennepy. Go ahead. 

Mr. Rusrn. There was one incident there where we had given a 
reduction in price to the Government for an acceptance of 30,000 hats, 
and Mr. Forcillo wouldn’t accept the reduction in price even though he 
had all of the papers in Puerto Rico, and he wouldn’t ship those. 

The Cuarmman. Who wouldn’t accept them? 

Mr. Rusty. Mr. Forcillo. 

The Cuarrman. That was the first inspector there, is that correct? 

Mr. Rost. That is correct, sir. 

The Cuatrman. All right. 

Mr. Rusty. And I wasn’t in Puerto Rico at that time, but Mr. Al- 
perstein came down to Puerto Rico and went to Mayagiez to try to 
get Mr. Forcillo to sign the VSD—the Vendor’s Shipping Document— 
and I spoke to Mr. Porreca in reference to the fact that Mr. Alperstein 
was able to accomplish it, and this Mr. Forcillo just took off and went 
to another town. 

(Senators present at this point were: Senators McClellan, Mundt, 
and Bender.) 

Mr. Kennepy. Did you have any discussions with Mr. Porreca 
regarding the assignment of Mr. Alperstein ? 

Mr. Rupr. No, sir; I did not, sir. 

Mr. Kennepy. You never discussed that with him ? 

Mr. Rusty. Not to the best of my knowledge, sir. 

Mr. Kennepy. Did you discuss with Mr. Porreca about any assign- 
ment for Alperstein ? 

Mr. Rupr. No, sir. 

Mr. Kennepy. You never discussed the subject at all? 

Mr. Rusrn. Not to the best of my knowledge, sir. 

Mr. Kennepy. Were you interested in having Alperstein removed 
from the plant in Puerto Rico? 

Mr. Rus. No, sir. 

Mr. Kennepy. You were not interested in that? 

Mr. Rusty. No, I was not, sir. 

Mr. Kennepy. You were not trying to get him out of that plant? 

Mr. Rusty. Not to the best of my knowledge, no. 

Mr. Kennepy. You never spoke to Harry Lev about that? 

Mr. Rusry. No, sir. 
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Mr. Kennepy. And Harry Lev never spoke to you ? 

Mr. Rusty. In reference to what, sir ? 

Mr. Kennepy. About getting Alperstein out of the plant in 
Puerto Rico? 

Mr. Rupr. No, he never did. 

Mr. Kennepy. Did you ever make any gifts to Mr. Porreca? 

Mr. Rusty. Yes, I did, sir. Not a gift, excuse me. 

Mr. Kennepy. It was not a gift? 

Mr. Rustin. No, sir. 

Mr. Kennepy. Could you tell the committee the circumstances of 
what was done? 

Mr. Rusty. Mr. Porreca asked me if I could get him a deep freeze, 
and I said I could. He told me that he would pay me back the money, 
and that is what happened. I got the deep freeze, and it was sent 
to his home, not as a gift, but as a service to him. 

Mr. Kennepy. Could you tell the committee the circumstances 
under which Mr. Porreca requested the deep freeze? 

Mr. Rusty. There were no special circumstances. 

Mr. Kennepy. Give us all the details of when he first mentioned 
about the deep freeze, where it was, all of that. 

Mr. Rusty. I can’t remember the dates, sir. He asked me whether 
I could get him, for him, a deep freeze, he needed one, and I said 
“Yes,” I would get it for him. He knew the financial—I told him 
of the financial position of the company—and he said, “Well, lay it 
out” or words to that effect, I can’t be accurate on the wording of 
this, and I made arrangements, and spoke to Mr. Levy about it—I 
had no power of attorney in the company—lI told Mr. Levy that 
Mr. Porreca asked me if I could get him the deep freeze, or the home 
freezer, and that we would get the money back. And that is the whole 
story. 

Mr. Kennepy. Why did you not just get the deep freeze and have 
the bill sent to him? 

Mr. Rusrn. He asked me to lay out the money for him, sir. By 
the way, that was paid for by check, not by cash. 

Mr. Kennepy. Why did he ask you to do that? 

Mr. Rusrn. He was short of money, sir. He told me that. 

Mr. Kennepy. What is the significance of the fact that it was 
paid for in check rather than in cash? 

Mr. Rusty. Well, I didn’t try to hide the fact. This was not a gift, 
sir. That is the significance I mean. 

Mr. Kennepy. If you paid for things in cash, it might be con- 
sidered wrong? 

Mr. Rustin. Well, it could be construed as such, in my opinion. 

Mr. Kennepy. What? 

Mr. Rusty. I say it could be construed as such in my opinion. 

Mr. Krennepy. But this was paid for by check ? 

Mr. Rusty. That is correct. 

Mr. Kennepy. Why was it, again, that you did not have—what 
was it, the Hillcrest Appliance Co. ? 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. Why did you not have them send the bill to Mr. 
Porreca ? 
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Mr. Rusty. As I stated prior, sir, he told me he was financially 
embarrassed at that time, and would I lay it out for him, and he 
would pay it back to me. 

Mr. Kennepy. He was having great financial difficulties? 

Mr. Rusty. I don’t know how great they were, sir. 

Mr. Kennepy. And is that a common practice of Bonita, that if 
somebody wants this type of loan, you would give them the loan, 
arrange for the loan? 

Mr. Rusty. No, it is not a common practice of any company, sir. 

Mr. Kennepy. Why did you do it for Mr. Porreca ? 

Mr. Rusty. I knew Mr. Porreca. I felt it was just the right thing 
for me to do. He didn’t ask me for any money, sir. He asked me 
to give him the freezer and he could pay me back. 

Mr. Kennepy. You did that because of your friendship with Mr. 
Porreca ? 

Mr. Rusti. That is correct. 

Mr. Kennepy. Then the money came from you, personally ? 

Mr. Rustin. No, it did not, sir. 

Mr. Kennepy. The money came from the company ? 

Mr. Rusty. You have the check, sir. F 

Mr. Kennepy. I want to get the explanation from you. 

Mr. Rustin. It came from Bonita. 

Mr. Kennepy. Why did it come from Bonita if it was based on your 
personal friendship ? 

Mr. Rusty. I didn’t have the money, and I went to Mr. Levy and 
explained to him. 

Mr. Kennepy. What did you tell Mr. Levy ? 

Mr. Rusty. I told Mr. Levy that Mr. Porreca requested that if I 
could get him a freezer and pay for it temporarily, he would pay back 
the money to the company. 

Mr. Kennepy. Did Mr. Levy know Mr. Porreca? 

Mr. Rusty. I do not know, sir. I can’t remember. 

Mr. Kennepy. Why would he want to put out the money for it? 

Mr. Rustin. I don’t know, sir. I asked him. 

Mr. Kennepy. What argument did you give to Mr. Levy that would 
make him believe it was a good idea to give this money? 

Mr. Rusty. I didn’t give him any argument, sir. I explained to 
him who Mr. Porreca was. 

Mr. Kennepy. Who did you say he was? 

Mr. Rusty. I said he was the chief of inspection, and he made 
this request of me, and I felt we ought to do that for him. 

Mr. Kennepy. Because of the fact that he was chief of inspectors! 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. Did you ask Mr. Porreca for the money after that! 

Mr. Rupr. Yes, I did, sir. 

Mr. Kennepy. On many occasions? 

Mr. Rusty. Several occasions. 

Mr. Kennepy. And what did you say to him when you asked him 
for it? 

Mr. Rusu. I just asked him for the money, as you would anybody 
that owes you money. I can’t put that into words, sir. 

Mr. Kennepy. And this was understood between you and Levy, 
for instance, to be a loan, was it not? 

Mr. Rustin. What is that, sir? 
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Mr. Kennepy. This was understood by you and Levy to be a loan? 

Mr. Rustin. That is correct. 

Mr. Kennepy. And it was entered in the books as a loan, was it? 

Mr. Rusty. I don’t know, sir. 

Mr. Kennepy. But you told Levy that? 

Mr. Rustin. That is correct. 

Mr. Kennepy. So he would probably follow your suggestion and 
put it in under loans, would he not ? 

Mr. Rustin. I don’t know what he would do, sir. He was com- 
pletely unpredictable. 

Mr. Kennepy. Then it got so that Mr. Porreca didn’t pay the 
money back, and then you went to Mr. Porreca and asked for the 
money, did you? 

Mr. Ruprn. On several occasions; yes, sir. 

Mr. Kennepy. What did Mr. Porreca say ¢ 

Mr. Rupr. He told me he didn’t have it. 

Mr. Kennepy. Then did you tell Mr. Levy you hadn’t been able to 
get the money ? 

Mr. Rustin. Certainly. Levy knew it. 

Mr. Kennepy. Then what happened after that? Did you go to 
him again, 3 months later and say, “We have to have the money for 
the deepfreeze ?” 

Mr. Rusry. I never put it that strenuously, no, sir. 

Mr. Kennepy. What did you say? 

Mr. Rupr. I said, “I would like to be paid back when you can, if 
you can.” I imagine, sir, that you know when you are asking some- 
body to pay you back, you don’t bull your way in. I was gentle with it. 

Mr. Kennepy. How gentle? 

Mr. Rupr. In a normal way, as you would normally ask somebody 
to pay you back a loan, in his position. 

Mr. Kennepy. Did you say, “Would you pay this money back, Mr. 
Porreca?” Did you say something like that? 

Mr. Rustin. Yes, I did, sir. 

Mr. Kennepy. Did you ever go to his home? 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Rusrn. I have stated that, yes, sir. 

Mr. Kennepy. Did you see the deep freeze ? 

Mr. Rusty. Yes, I did, sir. 

Mr. Kennepy. Did you say to him, pointing out the deep freeze, 
“Are you going to pay me for this?” 

(At this point Senator Mundt entered the hearing room. ) 

Mr. Rusty. No, I did not, sir. 

Mr. Kennepy. You did not say that at that time? I am trying to 
get the facts. 

Mr. Rusty. I am trying to cooperate with you, but it is very difficult 
tosay whether I went in and said, “You are going to pay me for that,” 
or something of that nature. 

Mr. Kennepy. Did you? 

Mr. Rusty. No, of course not. 

Mr. Kennepy. Did you discuss the deep freeze at his home? 

Mr. Rupr. No, sir. 

Mr. Kennepy. You never discussed it at his home? 

Mr. Rusty. It is impossible for me to remember whether I had a 
specific conversation in his house about getting the deep freeze. 
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Mr. Kennepy. Did his wife thank you for getting the deep freeze? 

Mr. Rusty. I don’t know, sir. She may have. 

(At this point Senator Bender withdrew from the hearing room.) 

Mr. Kennepy. She knew the deep freeze came from you? 

Mr. Rusty. I don’t remember that, sir. 

Mr. Kennepy. Did you ever give him anything that he could put in 
his deep freeze ? 

Mr. Rustin. No, sir. There was an occasion whereby, as I stated 
previously——— 

The Cuatrman. A little louder. 

Mr. Rusty. I say there was an occasion, where I stated previously, 
he asked me or I told him, I can’t remember the details, about meat 
for the deep freezer. And I recommended him to somebody I knew 
in the meat business, who could get it for him wholesale. 

The CuarrMan. Go ahead. 

Mr. Rust. I stated this before, sir. 

The CHarrman. Sir? 

Mr. Rust. I said I have stated this all before. 

The Cuatrman. How much meat did you get him ? 

Mr. Rupr. I don’t even know that I gave him the meat, sir. I think 
I just recommended him to the butcher. It was in the Washington 

The Cuatrman. Was the butcher particular about his customers 
that he had to have some personal recommendation before he would 
sell it? 

Mr. Rusty. Well, sir, I will tell you. It wasn’t a retail butcher. 
It was some company, and I really don’t know the name. I believe it 
was the Washington Market. If anybody knows, what is the name 
of the market on the west side of New York. I sent him down—— 

The Cuatrman. Go ahead. 

Mr. Rustin. I sent him down to this friend of mine and he took 
some meat home. I don’t know if it was $10 worth of meat or $25 
worth of meat, as much as he could carry, I guess. 

The Cuarrman.. Who paid for it? 

Mr. Rustin. Not I. I don’t know if the company paid for it. I 
doubt it. It was only a tiny little incident. 

The Crarrman. He not only asked you to get a deep freeze, but 
something to go into it? All right. 

Mr. Kennepy. Did you get him any other gifts, Mr. Rubin? 

a Rustin. Not to the best of my recollection, sir; no, I don’t 
think so. 

Mr. Kennepy. Did you have any of these discussions about getting 
any other thing wholesale for him ? 

Mr. Rust. I can’t remember. 

Mr. Kennepy. Well, did you ever loan him any money? 

Mr. Rusty. No, sir, I didn’t. 

Mr. Kennepy. You never loaned him any money? 

Mr. Rusr. No, sir. 

Mr. Kennepy. Did he ever receive any moneys from you? 

Mr. Rusty. He did not, sir. 

Mr. Kennepy. Did he ever visit you at the office of Bonita? 

Mr. Rusrn. He may have, sir. I don’t recall. 

Mr. Kennepy. He might have come up there? 

Mr. Rusty. Yes, sir; he might. 
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Mr. Kennepy. What would have been the reason for him coming 
to your office ¢ 

Mr. Rusty. As I recall it, sir, Bonita Originals were out of business, 
and they had some leftover baby dresses. I am not sure whether 
this is Mr. Porreca, or not, because I don’t know if he has any babies. 
But there were some seconds in the place that were of very little value, 
in odd sizes. He may have come up in regard to that. 1am not sure. 

Mr. Kennepy. In regard to the baby clothes? 

Mr. Rupr. Yes. 

Mr. Kennepy. What would be his interest in that ? 

Mr. Rusty. I don’t know. I think he wanted to buy some of these 
baby dresses that Mr. Levy had in the office, in New York. To the 
best of my recollection, sir, I am not sure, now. 

The CHarrman. They were not slated for military service, were 
they ¢ 

Mr. Rusty. Not to the best of my knowledge. They were little, 
tiny baby dresses. 

Mr. Kennepy. You never indicated to Mr. Porreca that this was a 
gift, did you? 

Mr. Ruprn. I did not, sir. 

Mr. Kennepy. Mr. Chairman, this is a bill from the Hillcrest Appli- 
ances for a 9-cubic-foot freezer, $215, ordered by Marvin Rubin, billed 
to Bonita Originals, 33 West 34th Street, and delivery to be made 
December 24, 1952. 

The CuarrMan, Present that to the witness and let him identify it. 

(Document handed to witness.) 

The CuairMan. Is that the bill, Mr. Rubin, for the deep freeze that 
you have been talking about? 

Mr. Rupr. Yes, sir. 

The CuairMan. Do you recognize it? 

Mr. Ruprn. Yes; I do, sir. 

The Cuarmman. That may be made an exhibit, No. 7. 

(Exhibit No. 7 may be found in the files of the subcommittee. ) 

Now I will show you a check that you have been talking about in 
payment of it, and I will ask you if you can identify the check. 

(Document handed to witness.) 

Mr. Rupr. Yes, sir. 

The Cuarrman. All right. The check which you have just identi- 
fied was issued in payment of the bill that you just identified a moment 
ago. 

Mr. Rusrn. That is correct, sir. 

The Cuarrman. That will be made exhibit No. 8 to the testimony. 

(Exhibit No. 8 may be found in the files of the subcommittee.) 

Mr. Kennepy. You cannot remember anything else you might have 
purchased for Mr. Porreca or may have given to Mr. Porreca ? 

Mr. Rupr. No, sir; I cannot. 

Mr. Kennepy. You never, for instance, got him any lingerie? 

Mr. Rusty. Not to the best of my recollection, sir. 

Mr. Kennepy. You never did? 

Mr. Rusty. No. 

Mr. Kennepy. You never gave him a present of that? 

Mr. Rusty. Not to the best of my recollection, sir. 


Mr. Kennepy. And never made arrangements for him to get it 
wholesale ? 
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Mr. Rupry. There we go again. I may have discussed with him 
getting it wholesale, but to the best of my recollection, sir, I don’t recall 
giving him a gift of any lingerie. 

The Cuarrman. Did you have a friend in the lingerie business as 
you did in the meat business ? 

Mr. Rupr. Yes, sir. 

The Cuarmman. And the deepfreeze business? 

Mr. Rusty. Not in the deepfreeze business, sir. This man had a 
store. The Hillcrest Appliance is not in the deepfreeze business. 
They have other appliances besides. 

Mr. Kennepy. Did you make any purchases from Dowalby & Co.? 

Mr. Rusty. I don’t know that name at all, sir. You asked me that 
question. I don’t recall that name at all. 

Mr. Kennepy. You don’t recall making any arrangements there or 
anywhere else for Mr. Porreca to receive some lingerie? 

Mr. Rustin. Not to the best of my recollection, sir. 

Mr. Kennepy. I would like to ask you just once more. You say 
you never discussed the assignment of Alperstein with Mr. Porreca? 

Mr. Rupr. Not to the best of my recollection, sir. I don’t follow 
that question at all, sir. I don’t know what you mean by that. 

Mr. Krennepy. You understood before when you said “No,” did 
you not? 

Mr. Rupr. I am still saying “No.” 

Mr. Kennepy. Did you every discuss the assignment, where Alper- 
stein should be assigned, did you ever discuss that with Porreca? 

Mr. Rusty. Would you restate that question, please? 

Mr. Kennepy. Yes, I will. Did you ever discuss with Mr. Porreca 
the assignment of Mr. Alperstein ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Did you ever discuss with Mr. Porreca where Mr. 
Alperstein should be assigned ? 

Mr. Rupr. No, sir; I did not. 

Mr. Kennepy. Did you ever discuss with Mr. Porreca the fact that 
you wanted Alperstein out of the plant in Puerto Rico? 

Mr. Rug. No, sir; I did not. 

Mr. Kennepy. On any contract whatsoever ? 

Mr. Rustin. To the best of my recollection, sir, no. 

Mr. Kennepy. Well, you would remember if you had, would you 
not? 

Mr. Rusty. You see, sir, so many things were going on so fast, in 
that period, in 1953, and I am trying to give you the honest testimony 
here as I know. 

Mr. Kennepy. That would be fairly important, if you talked to him 
about it? 

Mr. Rupr. No, sir. 

Mr. Kennepy. Why? 

Mr. Rupr. Because I had nothing to do with inspection, sir. 

Mr. Kennepy. That is just my point. So, therefore, if you had 
talked to him about it, it would be important and you would remember 
it. 

Mr. Rupr. To the best of my recollection, sir, at this time I can 
say I never did talk to Mr. Porreca in regard to assigning Alperstein 
anywhere. 
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Mr. Kennepy. You can say unequivocably that you never discussed 
with Mr. Porreca assigning Alperstein ? 

Mr. Rusty. I can say to the best of my recollection, sir, that is true. 

Mr. Kennepy. You cannot say no that you did not? 

Mr. Rusrn. No, I can’t. 

Mr. Kennepy. You changed that now? 

Mr. Rustin. I don’t think so. 

Mr. Kennepy. To the best of your recollection? It might have 
happened, then ? 

Mr. Rusrn. I don’t know how I can think any harder than I am 
right now. 

Mr. Kennepy. I think you can say if it did not. 

Mr. Rusrn. I don’t want to say something that I can’t just say it and 
be sure what I am saying. It is very possible that I may have spoken 
to him casually about it. I don’t know what for, sir. 

Mr. Kennepy. Let us ask this: Did you ever ask that Mr. Alper- 
stein be removed from the plant in Puerto Rico on any contract? 

Mr. Rusin. To the best of my recollection, sir, no. 

Mr. Kennepy. You would know whether you had done that or not. 
You remembered about Ienni, you remembered about Forcillo, you 
must remember about Alperstein. 

Mr. Rusty. I answered the question, sir, the best way I can. 

Mr. Kennepy. You will not say no now? 

Mr. Rusty. I am saying to the best of my recollection, I never spoke 
to Mr. Porreca with reference to removing Mr. Alperstein. 

Mr. Kennepy. Even though it is a very unusual event that you 
would bring it up with Mr. Porreca, you still cannot remember ? 

Mr. Rus. That is correct. 

Mr. Kennepy. You cannot remember ? 

Mr. Rupr. I didn’t say that. I am saying to the best of my recol- 
lection at this time, and I am trying to thing clearly what you want of 
me. I didn’t speak to Mr. Porreca in regard to transferring Mr. 
Alperstein. That is to the best of my knowledge. 

Mr. Kennepy. Did Mr. Alperstein ever speak to you regarding 
anything ¢ 

Mr. Rupr. Yes, sir. 

Mr. Kennepy. What did he discuss with you? 

Mr. Rusrn. Well, I believe directly after we got the—well, he dis- 
cussed with me the white hat contract, or the plant service, the dif- 
ferent phases of that contract that he was assigned to. 

Mr. Kennepy. Did he ever discuss his assignment with you ? 

Mr. Rusrn. Not as such, sir, no. 

Mr. Kennepy. Not as such. What did he say about his assign- 
ment? Did he ever discuss the fact that he was removed from Puerto 
Rico? 

Mr. Rustin. No, sir. 

Mr. Kennepy. He never discussed that ? 

Mr. Rusry. He may have been unhappy about it, and remarked, sir. 
I don’t believe I was in Puerto Rico when he was removed. I don’t 
remember the dates now. 

Mr. Kennepy. We will go into it some more later. 

(At this point Senator Bender entered the hearing room.) 

The Cuarrman, Any questions? 
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Senator Munpr. This goes back a little way, Mr. Rubin, to Mr. 
Schlesinger. I would like to know what Mr. Schlesinger told you 
when you asked him to pay this extra $100 that he received for making 
his trip to Puerto Rico. What reason did he give you! 

Mr. Rusty. Senator Mundt, Mr. Schlesinger never asked me to ask 
Mr. Herson for the hundred dollars. Please believe me, I know noth- 
ing of that $100. I knew he was in Puerto Rico, I knew he went, I 
was happy he went. But I know nothing about the $100 bill he was 
referring to. 

Senator Munpr. Were you here this morning when he testified ? 

Mr. Rusrn. Yes, sir; sitting right there. 

Senator Munpr. You heard what he said ? 

Mr. Rustin. Yes. 

Senator Munpr. And you deny, under oath, that when he came 
back from Puerto Rico, he talked to you about another hundred dol- 
lars that he needed ? 

Mr. Rusty. Absolutely, sir. 

Senator Munpr. You did give him the first $50? 

Mr. Ruwin. No, I did not, sir, absolutely not. 

Senator Munpr. You heard him talk about a $75 check? 

Mr. Rusry. I certainly did, sir. 

Senator Munpr. You deny there was such a check, or that you saw 
such a check ? 

Mr. Rusty. I completely deny it, sir. It is not so. 

Senator Munpr. You completely, definitely, categorically deny it? 

Mr. Rupsin. You have said it more eloquently than I could. 

Senator Munpr. So your testimony is in direct contrast with what 
you heard from Mr. Schlesinger ¢ 

Mr. Rupr. That is correct. I have stated that I knew he was 
going to Puerto Rico, and I was a party to that, about his going to 
Puerto Rico, but I knew nothing about his requests for money. 

Senator Munpr. He did not ask you for any? 

Mr. Rupr. He did not. In fact, sir, at that time, if I may, I was 
in that office very little. I was flying back and forth between the 
United States and Puerto Rico and I wasn’t in the office that much. 

Senator Munpr. Were you in the office at the time Mr. Schlesinger 
got the $100? 

Mr. Rosin. No; I was not. 

Senator Munpr. You never saw him get the money ¢ 

Mr. Rusty. No, sir. 

Senator Munpr. You did not instruct the girl to give it to him? 

Mr. Rusty. No; I did not. ! 

Senator Munpr. You were not in the office when he was there? 

Mr. Rusry. When he was where? 

Senator Munpr. In your office? 

Mr. Rupr. I have been in the office when he was there many times, 
but not on any occasions when he was given any money. 

Senator Munpr. You are sure of that? 

Mr. Rusin. I am positive of that. 

Senator Munpt. Did Mr. Porreca ever pay you back the money ! 

Mr. Rupr. I am not sure, but you can tell from the books of the 
company, because I left that company somewhere around 1953. 

Senator Munpr. He never gave it back to you? 

Mr. Rusty. No, sir, he never gave it back to me. 
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Senator BenperR. You mean, this gentleman Schlesinger went on 
his own, he just flew without getting any money for the trip, and 
you knew nothing about his trip? 

' Mr. Rupr. Senator, he may have made arrangements with some- 
body else in that company that I know nothing of. I am not saying 
he went on his own money. I do not know. 

Senator Benper. You had nothing to do with arranging for his 
going, you es nothing of his going’ 

Mr. Rupr. I didn’t say that, I stated very emphatically that 
I knew he was going. I helpe d aie the arrangements, probably 
writing requesting a ticket for him. You have to realize the position 
of the company at that time that gentleman went down there. They 
were urgently in need of payrolls. They were probably going out of 
business, and for a little error that turned up in New York, they 
couldn’t get paid. They had successfully completed the contract and 
had materials left over, to the best of my information. I went down 
myself, as stated, with Mr. Schlesinger, to try to work out the in- 
ventory problem. I knew we were eflicient cutters, and we always 
saved the Government materials, and I couldn’t see, after this contract, 
after I knew the performance of it, that we would be short, or not 
to have a savings. 

Senator Benper. Were you not the go-between for the company and 
the Government in all respects ? 

Mr. Rust. No, sir, not as you put it, sir, a go-between. 

Senator Benver. Or the contact man? 

Mr. Ruprn. Not even that, sir. I was not a contact man. 

Senator Benper. Well, whatever it is. 

Mr. Rustin. I was the man that visited the Government offices for 
that company, yes, sir, and I handled the details of the Government 
contracts. 

Senator Benner. So if there was something going on down in 
Puerto Rico that had to do with the payment of the money to the 
Government, certainly that would come to your attention, would it 
not? 

Mr. Rusi. Yes, sir. 

Senaor Benner. Did this not come to your attention ? 

Mr. Rust. Of course. 

Senator Benper. Did you not arrange for his going ? 

Mr. Rupr. I did, sir. I admitted that, sir. 1 am telling you. 

Senator Benner. Who gave the money ? 

Mr. Rusrn. The money, the cash that he has stated ? 

Senator Benper. Yes. 

Mr. Rusty. I do not know. 

Senator Benper. Was that left in an envelope with Miss Evelove? 

Mr. Rusty. No. You see, there was another party in this com- 
pany by the name of Mr. Levy. He had all the records, in fact, on 
iis desk. I was very busy at that time, as I stated, between New 


York and Puerto Rico. In fact, I was back and forth in 1 week 3 
times, I never made any arrangements for any cash for Mr. 
Schlesinger. 

Senator Brenper. Were you on a hotseat in this matter? Were 
you blamed for any difficulties they were having with the Govern- 
ment ? 
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Mr. Rusrn. They were not having any difficulties with the Govern- 
ment, sir. The urgency was on the — of the company, not the 
Government. The Government was fully protected. I believe the 
regulation is such that before the final inventory is submitted, they 
withhold certain moneys, awaiting the final inventory report, and it 
was a sizable amount of money for that company. We couldn’t get 
clearance on a final inventory report. 

Senator Benper. In other words, you say Mr. Schlesinger is a 
liar when he says you knew of his getting the money ? 

Mr. Rusty. Sir, I am not here to call anybody a liar. 

Senator Benper. You say he is perjuring himself? 

Mr. Rusty. I am not saying that. 

Senator Benprr. You heard his testimony, and he said you pro- 
vided the money. 

Mr. Rusty. Sir, I repeat. I did not make any arrangements nor 
did I give to Mr. Schlesinger any moneys. 

Senator Munpr. Mr. Rubin, I think you did say, in response to 
Senator Bender, that you made the arrangements with Mr. Schlesinger 
to go to Puerto Rico, that you discussed the trip with him? 

Mr. Rustin. No, sir. I just told him, “For goodness sake, go down 
there. You know we have material savings.” I had been there the 
week before, trying to do this job myself, and it was a hopeless 
muddle. 

Senator Munpr. At the time you were suggesting that he go to 
Puerto Rico, how did you suggest he finance & trip ? 

Mr. Ruger. We bought him a ticket. 

Senator Munpr. You knew about the purchase of the ticket? 

Mr. Rupr. Certainly, sir. Traveling—— 

Senator Munpr. I thought you were also denying that. Let me 
see if I get that straight. You knew he had been given the ticket? 

Mr. Rusty. Definitely. 

Senator Munpr. But you did not know he had received any expense 
money for these breakfasts and tips that he talks about, and the other 
expenses he mentioned ¢ 

fr. Rusrn. No, I do not, sir. 

Senator Munpr. How did you expect him to take care of his own 
expenses? Was he on a legitimate charge? 

Mr. Rusty. Sir, I was not handling this. Mr. Levy was handling 
this whole situation. I wish you could get a clear perspective of what 
happened in that office at that time. I think it would enlighten every- 

y here. 

Senator Munpr. That is what we are trying to find out. 

Mr. Rusty. I am really trying to tell you, sir. What happened 
was this, Mr. Levy was very much afraid of not having moneys to 
meet the payrolls. Icouldn’t help the situation. I had already made 
arrangements to go into another business with Mr. Levy. I flew down 
to Puerto Rico. I tried to straighten out those inventory reports. I 
am not an accountant, sir, I couldn’t make heads or tails out of them. 
All I know is I saw bolts of material lying on the floor, leftover 
material. The contracts were completed and the Government’s rec- 
ords showed that we were missing material. That is actually what 
happened, sir. There was material lying on the floor, belonging to 
the Government, to be returned to the Government, and because of 
this paper work, we were supposedly short of material. So I came 
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back, and I spoketo Mr. Schlesinger with Mr. Levy. I said the only 
suggestion I can make 

Senator Munpr. Was Mr. Levy present? 

Mr. Rustin. Yes, sir. I couldn’t sign checks. I had no authority 
todo that. Icould only make suggestions. If they listened to me, all 
well and good. 

Senator Munpr. Go ahead. 

Mr. Rusty. I suggested that it would be of great benefit to us if Mr. 
Schlesinger could go to Puerto Rico to straighten out the mess, be- 
cause he had been constantly working on those records, and working 
very closely with the office. 

Senator Munpr. Did Levy think that was a good idea? 

Mr. Rusty. Excellent, sir. 

Senator Munpr. Did he say, “All right, we will buy him a ticket 
and pay his expenses” 

Mr. Rustin. Well, we certainly bought him a ticket. We were not 
going to ask a man to go down and do a job, and have the Government 
release money to us, and expect him to buy his own ticket. 

Senator Munpr. That is right, and the same thing is true about his 
expenses ? 

Mr. Rustin. No, that is all I discussed with him, sir. I got that 
thing set to the point where Mr. Schlesinger agreed to go down. 
Please believe me, I negotiated no further. 

Senator Munptr. Who bought the tickets? Mr. Levy? 

Mr. Rusty. No, sir. To the best of my knowledge, and the records 
would show this somewhere in the company, and Mr. Bellino probably 
knows—— 

Senator Munot. It is in the record if he knows? 

Mr. Rupr. Yes, sir—that the ticket was probably purchased in 
Puerto Rico and sent up here. 

Senator Munpr. You delivered it to Mr. Schlesinger ? 

Mr. Rusty. No, sir, I didn’t deliver it. 

Senator Munpr. Mr. Levy delivered it? 

Mr. Rusty. No, I don’t know who delivered them. I don’t believe, 
sir, I handed him the tickets. I may have, sir but to the best of my 
recollection, I did not. I don’t remember. 

The Cuarman. If there are no other questions, the committee will 
stand in recess until 2 o’clock. 

(Whereupon, at 12: 07 p. m., the committee recessed, to reconvene at 
2 p. m, the same day. Members present at recess: The chairman, 
Senator Mundt, and Senator Bender.) 


AFTER RECESS 


(The hearing was resumed at 2 p. m.) 

The Cuarmman. The committee will come to order. 

(The Senators present at the convening of the hearing were the 
chairman, and Senator Mundt.) 

The Cuamman. Mr. Porreca? Will you be sworn? 
_ Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Porreca. I do. 

The Cuarman. Will you state your name? 
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TESTIMONY OF JOSEPH G. PORRECA 


Mr. Porreca. Joseph G. Porreca. 

The Cuarman. A little louder, please. 

Mr. Porreca. Joseph G. Porreca. 

The Cuamman. Where do you live, Mr. Porreca? 

Mr. Porreca. 96 Lincoln Avenue, Clifton, N. J. 

The Cuamrman. Mr. Porreca, you have previously testified before 
the committee in executive session, have you? 

Mr. Porreca. Yes, sir. 

The Cuarrman. Since then, you have conferred with members of 
the staff, and, therefore, you know generally the line of interrogation 
that will be followed ? 

Mr. Porreca. Yes, sir. 

The Cuarrman. I see you do not have an attorney with you. With 
the knowledge you have of the proceedings, and the testimony that is 
expected to be developed from you, do you desire an attorney ? 

Mr. Porreca. No, sir. 

The Carman. You are ready to proceed ? 

Mr. Porreca. Yes, sir. 

The CHarrman. All right, Mr. Kennedy, you may proceed. 

Mr. Kennepy. What is your present address ? 

Mr. Porreca. 96 Lincoln Avenue, Clifton, N. J. 

Mr. Kennepy. Where do you work? 

Mr. Porreca. New York Feather Co. 

Mr. Kennepy. New York Feather Co. ? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. How long have you worked there? 

Mr. Porreca. Approximately 13 months. 

Mr. Kennepy. Thirteen months? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Where did you work prior to that time? 

Mr. Porreca. The New York Quartermaster Procurement Agency, 
in New York City. 

Mr. Kennepy. For how long did you work there? 

Mr. Porreca. Since 1947. 

Mr. Kennepy. Would you give us your positions there, since 1947, 
your positions in the Government since 1947 ? 

Mr. Porreca. Starting with 1947, I was Assistant Chief Inspector 
in the Textile Fabrication Branch of the Inspection Branch. In ap- 
proximately 1951, I became Chief Inspector of the same branch. 

Mr. Kennepy. 1951? 

Mr. Porreca. Approximately 1951, yes, sir. 

Mr. Kennepy. For how long did you hold that position? 

Mr. Porreca. Until April of 1953. 

Mr. Kennepy. April of 1953? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. Did ASTAPA come into existence while you had 
that position ? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Where were your headquarters? 

Mr. Porreca. 111 East 16th Street, New York. 

Mr. Kennepy. In the same building as ASTAPA? 

Mr. Porreca. Yes, sir. 
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Mr. Kennepy. Who was your immediate superior ? 

Mr. Porreca. During what period of time? 

Mr. Kennepy. 1951 through 1953? 

Mr. Porreca. There were three immediate superiors, three officers. 

Mr. Kennepy. Who were they ? 

Mr. Porreca. The last was Captain Ganhart. Prior to him was a 
Captain Stolper, and prior to him it was Major Sauter. 

Mr. Kennepy. What was Colonel Zott’s position ? 

Mr. Porreca. Colonel Zott was the officer in charge of the whole 
branch of the New York Inspection Service. 

Mr. Kennepy. Did you occasionally report directly to him? 

Mr. Porreoa. Yes, sir. 

Mr. Kennepy. It was not necessary for you to go through your 
immediate supervisors, you went directly to him ? 

Mr. Porreca. No, not always. 

Mr. Kennepy. But on occasions you talked over problems with 
him ? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. What were your duties from 1951 to 1953? 

Mr. Porreca. The duties of the position were mostly administra- 
tive. It was planning the workload, the division of the contracts 
among the different sections of the branch, seeing that the number 
of inspectors were spread out evenly, others weren’t too loaded, and 
others didn’t have anything to do, reviewing specifications for any 
failings in the specifications, carrying out the new plans that were 
being instituted by the national office. That is the general trend of it. 

Mr. Kennepy. Did you assign inspectors, for instance? Was that 
one of your jobs? 

Mr. Porreca. It wasn’t directly up tome. I had four assistants who 
did the assigning, and on occasions I recommended certain assign- 
ments; yes. 

Mr. Kennepy. On occasions you did recommend certain assign- 
ments # 

Mr. Porreca. Yes, 

Mr. Kennepy. But you had general control over the assignments of 
inspectors ? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Do you know Marvin Rubin? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. How did you happen to meet Marvin Rubin? 

Mr. Porreca. He just came in the office one day, and introduced 
himself. He wanted some help in an interpretation of a specification, 
as I recall it. 

Mr. Kennepy. Why did he go to you? 

Mr. Porreca. Well, it was a commodity in our branch. 

Mr. Kennepy. What was the commodity ? 

Mr. Porreca. I believe it was caps. 

Mr. Kennepy. It was caps? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Garrison caps? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. For what reason did he come to you? 

Mr. Porreca. Well, he wasn’t quite sure how they should be con- 
structed. The way the specification was written, it wasn’t too clear. 
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Mr. Kennepy. So ordinarily, contractors come to you when they 
want the specifications interpreted ¢ 

Mr. Porreca. They do; yes, they do. 

Mr. Kennepy. That is part of your job? 

Mr. Porreca, That is part of it; yes, sir. 

Mr. KenneEpy. That is not what the contract officer does, that is 
what you do, is that right ? 

Mr. Porreca. No; the contracting officer at the beginning didn’t 
have any means of doing that. He had no technica] people up in his 
department. So they used to come down to the Inspection Depart- 
ment. 

Mr. Kennepy. And you would give him the interpretation of the 
specification ¢ 

Mr. Porreca. If I could; yes. 

Mr. Kennepy. He would get your advice? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. Did he come on several other occasions to get your 
advice? 

Mr. Porreca. Yes, he did. 

Mr. Kennepy. And you gave him advice on what the specification 
meant ? 

Mr. Porreca. If it happened to be the specification ; yes, sir. 

Mr. Kennepy. This was on caps all the time? That was the com- 
modity he came to see you about? 

Mr. Porreca. As far as I recall; yes, sir. 

Mr. Kennepy. Did you have many of these consultations with him? 

Mr. Porreca, Not too many; no, sir. 

Mr. Kennepy. Does not the invitation to bid, Mr. Porreca, specify 
that it should be the contracting officer to whom the contractor should 
come to in these cases ? 

Mr. Porreca. It might, or it does. 

Mr. Kennepy. Does it not specifically state that? 

Mr. Porreca. Even if it does, at that time, there was no one in the 
Contracting Division that could explain it. 

Mr. Kennepy. Who had he gone to prior to that time? 

Mr. Porreca. That I can’t answer. 

Mr. Kennepy. How do you know that you were the only one that 
understood it? 

Mr. Porreca. I mean, I had the responsibility of that contract, our 
branch had it. We should know something about it. 

Mr. Kennepy. Does your branch have the responsibility for all 
contracts which your branch inspects? Is that right? 

Mr. Porreca. I didn’t quite get that. 

Mr. Kennepy. Your branch has the responsibility on all contracts 
that you inspect, is that right? 

Mr. Porresca. That is right, sir. 

Mr. Kennepy. So you have this responsibility on a great, number 
of contracts? 

Mr. Porreca. If it is in our branch; yes, sir. 

Mr. Kennepy. And that was the common practice for contractors 
to come to you, and ask for this advice? 

Mr. Porreca. No, it wasn’t, sir. 

Mr. Kennepy. Did you ever have anybody other than Marvin 
Rubin come to you? 
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Mr. Porreca. Yes, others have come in. 

Mr. Kennepy. Who? 

Mr. Porreoa. Well, I couldn’t name them offhand now. 

Mr. Kennepy. Well, just give us a couple of instances. 

Mr. Porreca. Well, we might take Mr. Rubin. There happens to 
be another Rubin, of Barrister Clothes in Philadelphia. They were 
having a lot of difficulty on manufacturing officers’ overcoats. 

Mr. Kennepy. They could not go to their contracting officer, either? 

Mr. Porreca. Well, this was—they could, yes. 

Mr. Kennepy. Well, what was this? You were going to say some- 
thing. This is what? 

Mr. Porreca. Because the matter involved at that time was the 
acceptance of the material, which would still come back to our branch. 

Mr. Kennepy. That is something different. You were telling us 
about when contractors came to you to get interpretations of specifi- 
cations. This other Rubin came to you about something to do with 
inspection. Who came to you other than Marvin Rubin to discuss the 
specifications? 

Mr. Porreca. I don’t recall offhand now. 

Mr. Kennepy. Is it possible that he was the only one? 

Mr. Porreca. No. 

Mr. Kennepy. Well, just give us one other example. 

Mr. Porreca. I tried to give you one there, and I mentioned the 
other gentleman. 

Mr. Kennepy. Mr. Porreca, he came to discuss inspection. 

Mr. Porreca. But it is pee of the specification that he was asking 
about, because the material involved, the acceptance would come back 


to the on whether we would take it or not. 


Mr. Kennepy. When Marvin Rubin came to see you, he came to 
see you regarding the interpretation of the specifications and they had 
already produced some of the hats, is that right? 

Mr. Porreca. I wouldn’t say they had already produced. They 
were possibly starting. I don’t recall exactly. 

Mr. Kennepy. Was he having difficulty in getting them by inspec- 
tion ? 

Mr. Porreca. No. It was prior to any difficulties when he came in. 
I believe it was on the sweatband that was involved. 

Mr. Kennepy. What about the second Rubin? Did he come prior 
to the time you were inspecting his? 

Mr. Porreca. Yes. 

Mr. Kennepy. And it was the same type of information? 

Mr. Porreca. Yes, it was. In other words, they wanted informa- 
tion before they fell into a pit hole. 

Mr. Kennepy. How often did he come to your office ? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. A half dozen times? 

Mr. Porreca. I would say “Yes.” 

Mr. Kennepy. And he was making these types of requests. He 
could not go to the contracting officer, he had to come to you! 

_Mr. Porreca. It wasn’t always the same kind of requests. At other 
times it was a request on laboratory reports. 

Mr. Kennepy. Did he ever come and complain about the inspectors 
that were working on his contracts? 
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Mr. Porreca. One occasion or twice. 

Mr. Kennepy. Two occasions? 

Mr. Porreca. I would say “Yes.” 

Mr. Kennepy. What was the first occasion ? 

Mr. Porreca. Well, the first occasion concerns the Puerto Rican 
deal, where he mentioned the fact to me, not only mentioned but stated 
it quite emphatically, that he thought Mr. Forcillo was off his head. 

Mr. Kennepy. And what did you do? 

Mr. Porreca. I told him, “Look, I am up here, I don’t know what 
is going on down there.” He told me some of his actions, the way he 
carried on in the plant. The final thing with Mr. Forcillo was when 
he had clearance on a rejected lot down there, he wouldn’t accept the 
authority to accept the lot. 

Mr. Kennepy. He would not accept the lot? 

Mr. Porreca. After we had had already from the contracting officer 
a clearance to accept it, he still wouldn’t accept it. 

Mr. Krennepy. Who was the contracting officer? 

Mr. Porreca. I am not sure if it was Captain Wool or Captain 
Walker. 

Mr. Kennepy. And Captain Wool gave instructions that the lot 
should be passed and Mr. Forcillo still refused to pass it? 

Mr. Porreca. The captain didn’t give instructions that the lot 
should be passed. The lot had already been rejected, and I believe 
there were deviations involved in it, and as the contracting officer, he 
gave us in the Inspection Division a clearance to accept that par- 
ticular lot that had been rejected. 

Mr. Kennepy. Then Captain Wool said that this lot that Mr. For- 
cillo had rejected should be accepted ? 

Mr. Porreca. That is right. 

Mr. Kennepy. And you sent those instructions to Mr. Forcillo? 

Mr. Porreca. That is right. 

Mr. Kennepy. And he refused to accept them ? 

Mr. Porreca. That is right. 

Mr. Kennepy. He thought they were still so bad they should not be 
accepted ? 

Mr. Porreca. That I don’t know. 

Mr. Kennepy. For that reason, what did youdo? Did you remove 
him ¢ 

Mr. Porreca. Not for that reason, no. I would say that was part 
of the reason. Mr. Rubin complained once about it, he was carrying 
on. Then I contacted the other inspector down there and had him go 
over to this plant to accept this merchandise, and I believe he also 
told me the way the man acted, something was wrong with him. 
ee Kennepy. Who was the other inspector that you sent over 
there ! 

Mr. Porreca. I believe it was Mr. Alperstein. 

Mr. Kennepy. Mr. Alperstein? 

Mr. Porreca. That is right, sir. 
es Kennepy. And Mr. Alperstein then accepted the lot, is that 
right? 

Mr. Porreca. That is right. 

Mr. Kennepy. Then did you remove Mr. Forcillo? 

Mr. Porreca. Then we called him back, I believe. 
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Mr. Kennepy. What did you do with him, then? 

Mr. Porreca. I don’t know. I am not sure whether he went on 
leave for awhile, or whether we assigned him somewhere closer to 
his home. I don’t recall without the records. 

(At this point, Senator Bender entered the hearing room.) 

Mr. Kennepy. Did you not have him removed from the Service? 

Mr. Porreca. Not I; no, sir. 

Mr. Kennepy. There was something bad with his work, was there 
not? There was something wrong with it? 

Mr. Porreca. No one said that. 

Mr. Kennepy. You removed him because he refused to follow or- 
ders from Captain Wool himself? 

Mr. Porreca. I didn’t say that. 

Mr. Kennepy. I thought you said that was part of the reason. 

Mr. Porreca. No, sir. 

Mr. Kennepy. Part of the reason ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You said it was part of the reason, Mr. Porreca, 
that you had him removed from that position, because he refused 
to accept this lot. 

Mr. Porreca. Then I didn’t state exactly what I wanted to state. 

Mr. Kennepy. What was the reason ? 

Mr. Porreca. The reason that he was removed from down there, 
well, frankly, the double complaint about the way he was acting. 

Mr. Kennepy. From Mr. Rubin? 

Mr. Porreca. And also the other inspector down there. 

Mr. Kennepy. Mr. Alperstein ? 

Mr. Porreca. And then that he didn’t want to follow orders. The 
best thing with a man like that is to bring him closer to home. Maybe 
he isill, I don’t know. 

Mr. Kennepy. And also the orders of yourself and Captain Wool’s 
orders, he refused to follow them ? 

Mr. Porreca. It was Captain Wool’s order to accept, and it was 
mine that he should recognize the order. That was it. 

Mr. Kennepy. That was part of the reason that you had him 
removed ¢ 

Mr. Porreca. I would say “Yes.” 

Mr. Kennepy. What was the other part of the reason? 

Mr. Porecca. The other part was I thought maybe the man was 
sick. 

Mr. Kennepy. Did you find out after he came back? Did you 
send him to a psychiatrist ? 

Mr. Porreca. No, sir; we don’t have the authority to do that. 

Mr. Kennepy. What did you do to find out whether he was sick? 

Mr. Porecca. Well, as I say, I don’t recall whether he was given 
sick leave, whether he was given a vacation, or whether he was given 
an assignment closer to home. I don’t recall. 

Mr. Kennepy. If you recalled him because you thought part of 
the reason was he was sick, and evidently part of the reason was that 
he was sick mentally, and that was the report from Marvin Rubin, 
did you look into it? 

Mr. Porecca. I didn’t say he was sick mentally. He thought he 
was sick, 
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Mr. Kennepy. Didn’t Marvin Rubin say he was sick mentally ? 

Mr. Porreca. He thought he was sick by his actions. 

Mr. Kennepy. Was there a William Ienni sent to that plant in 
Puerto Rico? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. When did you send him down ? 

Mr. Porreca. Sir, I can’t remember the dates. I have no records, 
I can’t remember the dates. 

Mr. Kennepy. You were talking about the fact that Marvin Rubin 
spoke to you on a number of occasions about removing inspectors. 
Who else did he talk about? 

Mr. Porreca. I didn’t say Mr. Rubin talked to me about removing 
inspectors. 

Mr. Kennepy. Well, on a number of occasions. Did he talk to you 
about only Forcillo? 

Mr. Porreca. He spoke about another one. 

Mr. Kennepy. Who was that? 

Mr. Porreca. Mr. Alperstein. 

Mr. Kennepy. Mr. Alperstein ? 

Mr. Porreca. That is correct. 

Mr. Kennepy. And he discussed about having him removed, from 
his assignment ? 

Mr. Porreca. No, not that, no, sir. 

Mr. Kennepy. What did he discuss with you? 

Mr. Porreca. He discussed the fact. that he was having a grand 
time down there, and enjoying himself and living pretty good. 

Mr. Kennepy. Living off the land? 

Mr. Porreca. That is right. 

Mr. Kennepy. Would you explain what was meant by that? 

Mr. Porreca. Well, I can’t explain. I might have my own opinion 
of what it meant. 

Mr. Kennepy. Would you tell the committee? 

Mr. Porreca. It might mean anything to anyone else. 

Mr. Kennepy. Tell us. 

Mr. Porreca. The way I would have thought of it was that he was 
having a good time with somebody else paying the bills. That is my 
interpretation. But it could be or it couldn’t be. I don’t know. 

Mr. Kennepy. Who was paying the bills? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. You did not discuss that with Rubin? 

Mr. Porreca. No, sir. 

Mr. Kennepy. He never stated to you that Alperstein is demanding 
too much and we want to get him out of there? 

Mr. Porreca. No, sir; he didn’t. 

Mr. Kennepy. Not in those words? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Something like that? 

Mr. Porreca, Well, if a man tells you that he is living off the fat 
of the land and enjoying himself and having fun, it is sort of implied 
to me. 

Mr. Krennepy. He was asking for too much of a cut and he wanted 
him out of there? 

Mr. Porreca. Those words weren’t used, sir. 

Mr. Kennepy. Tell us the words that were used. 
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Mr. Porreca. I just tried to tell you, that he was having a good 
time, living high, and enjoying himself. 

Mr. Kennepy. Was he giving you that as a fact, and he wanted 
some action ? 

Mr. Porreca. He was just telling me that, that is all. 

Mr. Kennepy. In one of his visits, he told you that about Alper- 
stein ¢ 

Mr. Porreca. That is right. 

Mr. Kennepy. There was not a complaint about Alperstein ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. He was just telling you the facts? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. oe did you do, then? 

Mr. Porreca. I didn’t do anything. 

Mr. Kennepy. Do you not think it is a little unusual, here comes 
Marvin Rubin from Puerto Rico, and he implies, at least, that this 
man is trying to shake down some of the companies down there? 

Mr. Porreca. If I listened to the complaints of all the contractors 
about their inspectors, I would be in a phychiatry ward. If they 
don’t like the inspector, he is a money getter. If he is a little rough, 
and he follows the specifications, too tough, he wants money, get him 
out of here. They think of every excuse in the world to get the man 
out. SoI don’t know who to believe or who is telling the truth or who 
is not. 

Mr. Kennepy. Do they even go so far as to say the inspector is 
insane, get him out of there? 

Mr. Porreca. No; that was the only occasion that came up. 

Mr. Kennepy. What did you do about Alperstein then? 

Mr. Porreca. I didn’t do anything at that time, as I recall. 

Mr. Kennepy. Did you ever remove Alperstein ? 

Mr. Porreca. Later on. The date, I can’t remember. He was re- 
called to New York. 

Mr. Kennepy. And for what reason ? 

Mr. Porreca. I believe at that time we were instituting this perma- 
nent duty stations, and the inspectors were sent notices to pick out 
three cities which they would like as their permanent station. I think 
when his application came back he picked Philadelphia for one. Ac- 
cording to his seniority and he had high seniority, he had his first 
choice, so he was assigned to Philadelphia. 

Mr. Kennepy. When Mr. Rubin came to see you, Mr. Porreca, did 
he not also go on to say that in addition to him living off the fat of 
the land that he was going to make him go broke if he had to pay 
anymore? 

Mr. Porreca. I honestly don’t recall it that way. 

Mr. Kennepy. You tell the committee what you told Mr. Bellino 
this morning about what he said about going broke. 

Mr. Porreca. Well, frankly, I am ashamed to repeat it. 

Mr. Kennepy. Well, change one of the words. 

Mr. Porrwoa. I wouldn’t be as emphatic. If you would tell the 
chairman, the Senator, I wouldn’t repeat it, no, sir. I don’t mean to 
be rude, Senator, but the word isn’t in the dictionary. 

The Coamrman. Well, whatever word that was used that you do not 
want to repeat, just say “blank” in place of it and go ahead. 

Mr. Porreca. He said he is going to squeeze our blank. 
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Mr. Porreca. Blank blank. 
The Cuarrman. All right. Proceed. 


Mr. 
Mr. 
wanted him removed at all? 


Mr. 
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e CuHamMan. Blank blank? 


. Kennepy. Did he talk, then, about removing him? 

. Porreca. No, sir. 

. Kennepy. Did he say that he wanted him out of there? 
. Porreca. No, sir. 


Mr. Kennepy. Did he say that he wanted him out of the plant at 
Puerto Rico? 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Porreca. No, sir. 

Kennepy. Did he say he wanted some other inspector there? 
Porreca. Not at that time; no, sir. 

Kernnepy. He did not? 

Porreca. No, sir. 

Kennepy. Did he ever say that to you? 

Porreca. No, sir; not in reference to Alperstein. 

Kennepy. Not in reference to Alperstein ? 

Porreca. No, sir. 

Kennepy. Did he ever discuss his assignment down there with 


Porreca. What do you mean, did he discuss it? 
Kennepy. Well, other than that, did he ever say to you that he 


. Porreca. No, sir. 

. Kennepy. Did you ever visit Mr. Rubin at his office ? 

. Porreca. Which office? 

. Kennepy. Any offices? 

. Porreca. Well, I was up to the show room office combination, 
night call it, of Bonita Fashions; yes. 

. Kennepy. Why did you go up there? 

. Porreca. I went up to see if they had some dresses which he 


had told me about. 


. Kennepy. Why were you interested in the dresses? 
. Porreca. Well, I happen to have a little girl that I thought 


they might fit. 


. Kennepy. How many times did you visit there? 

. Porreca. Just that once. 

. Kennepy. Just one time? 

. Porreca. That is right, sir. 

. Kennepy. Did you ever discuss anything else there? 
. Porreca. No, sir. 

. Kennepy. Did you ever receive any moneys from Mr. Rubin? 
. Porreca. No, sir. 

. Kennepy. Did he ever offer you any money ? 
Porreca. No, sir. 

. Kennepy. Did he ever offer you any gift? 


Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever receive any gift from him? 
Mr. 
Mr. Kennepy. You never did? No gift of any kind? 
Mr. 
Mr. 


Porreca. No. 


Porreca. No. 
Kennepy. Did you ever receive any gift from the Bonita Co., 
a Originals? 
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Mr. Porreca. You are using the word gift, Mr. Kennedy. If you 
use another word, I would have a different answer for you. 

Mr. Kennepy. What word do you want me to use? 

Mr. Porreca. Did I ever get anything from him. That would be 
a different answer. 

Mr. Kennepy. Did you ever get anything from him? 

Mr. Porreca. Yes. 

Mr. Kennepy. What? 

Mr. Porreca. A deep freeze. 

Mr. Kennepy. How did you happen to get the deep freeze? 

Mr. Porreca. Well, on one of his visits, we got talking about I had 
just moved into a new home, and I could use a deep fre eeze, and did 
he have any connections with any place to get it at wholesale. He 
told me “Yes.” Tsaid, “Well, if you can get me one, I will appreciate 
it.’ But I also said, as soon as you get it, I want the bill. 

Mr. Kennepy. You said that to him? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Then what happened ? 

Mr. Porreca. So time goes on, I got the deep freeze. A little later, 
Mr. Rubin comes in again. I reminded him, [ said, “You know, 
got a deep freeze home, how about a bill?” “You will get it.” Well, 

asked a couple of times, and I didn’t ask any more. 

Senator Benper. What gave you the idea of a deep freeze? 

Mr. Porreca. I don’t know, sir. I just thought it would be handy 
to have one home, that is all. 

Senator Benper. Were you trying to feather your own nest with 
this job? I see you are in the feather business now. Maybe you 
got a start there. 

Mr. Porreca. No, sir. 

Senator Munpr. Did he ever send you a bill? You mentioned 
that you asked him for a bill several times. Did you ever get a bill? 

Mr. Porreca. No, sir. 

Senator Munpr. Did you ever get a bill from the Bonita Originals? 

Mr. Porreca. I didn’t know I was dealing with the Bonita Origi- 
nals Co. I was dealing with him. 

Mr. Krnnepy. Did you ever get a bill from the appliance com- 
pany ¢ 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never got a bill from anybody? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did he ever ask you to compensate him or the 
company for the money invested in the deep freeze ? 

Mr. Porreca. No, sir. 

The Cuarman. Mr. Porreca, what has happened to you? You 
were under oath when you testified before this committee before. 

Mr. Porreca. Yes, sir. 

The CHARMAN. Did you tell the truth then? 

Mr. Porreca. No, sir. 

The CHatmrMan. Sir? 

Mr. Porreca. No, sir. 

The Cuarrman. You did not tell the truth when you swore before 
this committee before? 

Mr. Porreca. No, sir. 
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The Cuarrman. Did you know that at the time that you were not 
telling the truth? 

Mr. Porreca. Yes, sir. 

The CuarrmMan. Sir? 

Mr. Porreca. Yes, sir. 

The Cuamman. You admit now you perjured yourself when you 
testified before this committee before in executive session ? 

Mr. Porreca. Yes, sir. 

The Cuamrman. What did you tell us at that time about the deep 
freeze ? 

Mr. Porreca. I said I didn’t know anything of it, sir. 

The CuarrmMan. You said what? 

Mr. Porreca. I said I didn’t know anything about it, sir. 

The Cuarrman. You repeatedly denied that you knew where it 
came from, who sent it or anything about it, did you not! 

Mr. Porreca. That is right, sir. 

The Crarrman. You also said you had never had a conversation 
with Mr. Rubin about it. 

Mr. Porreca. That is right, sir. 

The Cuarrman. And you also said that you did not go to him and 
inquire about where you could get a deep freeze wholesale, did you not? 

Mr. Porreca. That is right, sir. 

The Cuamrman. You said that you had no idea where it came from ? 

Mr. Porreca. That is right. 

The Cuatrman. Is that not true? 

Mr. Porreca. That is right, sir. 

The Crarrman. He has testified that he has repeatedly tried to 
get payment from you for it, is that true? 

Mr. Porreca. No, sir. 

The Cuatrman. Are you telling the truth now? 

Mr. Porreca. Yes, sir. 

The Caarrman. Why did you deny to the committee when we first 
asked you about it? What kept you from telling the truth then? 

Mr. Porreca. Fear. 

The Cnarmman.,. Sir? 

Mr. Porreca. Fear. 

The CHarrman. Fear? What were you afraid of? 

Mr. Porreca. I don’t know, sir. 

The Cuarrman. Your conscience had told you that you had done 
wrong, is that right? 

Mr. Porreca. Yes, sir. 

The Cnarrman. You knew it then? 

Mr. Porreca. Yes, sir. 

The Cmarrman. You knew you had done wrong then? 

Mr. Porreca. Yes, sir. 

The CuatrMan. You know it now, do you not? 

Mr. Porreca. Yes, sir. 

The Cuarrman. How much more did you get from this outfit, from 
Rubin and the companies he represents ? 

Mr. Porreca. None. 

The Cuatrman. All right. Let us have it all now. You are under 
oath again. You have already perjured yourself once, 

Mr. Porreca. The other all remains the same, sir. 
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The Caarrman. I do not know. Let ustalk. You are under oath. 
I want you to swear to everything you say. You have already de- 
ceived the committee or tried to one time. Proceed, and let us see 
if you can tell the truth. 

Mr. Porreca. Well, there is a matter of some lingerie involved. 

The CuatrMAn. How much was that? 

Mr. Porreca. In dollars, sir? 

The CHarrmMan. Yes. 

Mr. Porreca. Well, that, I honestly can’t tell you because I honestly 
was never told. 

The CaoarrMan. Where did you get that? 

Mr. Porreca. I got that through Mr. Rubin. 

The Cuamman. How? 

Mr. Porreoa. Well, it was prior to Christmastime, and he men- 
tioned the fact that he goes to Puerto Rico, and they have some 
beautiful undergarments down there, and would I like some for 
Christmas. I said, “Yes, how much are they?” He said, “I don’t 
know. Wait until I find out and I will let you know.” 

The Cuatrman. Did you get the garments ? 

Mr. Porreca. Yes, sir. 

The Cuarrman. How many were there? 

Mr. Porreca. I believe there were a dozen. 

The CuatrrmMan. Did you ever pay for them? 

Mr. Porreca. No, sir. 

The Cuarrman. Did he ever present you with a bill for them ? 

Mr. Porreca. No, sir. 

The Cuarrman. Did he ever ask you to pay for them ? 

Mr. Porreca. No, sir. 

The CuHatrman. Who delivered them to you ? 

Mr. Porreca. He did. 

The Cuarrman. He did personally ? 

Mr. Porreoa. Yes, sir. 

The Cuarrman. Did you get anything else from him? 

Mr. Porreca. Meat. 

The CHamrman. Meat? You got something to put in that deep- 
freeze? 

Mr. Porreca. Yes, sir. 

The Cuarrman. How much? 

Mr. Porreca. I don’t know the weight, sir. 

The Cuarrman. When did you get it? 

Mr. Porreca. I can’t remember. 

The Cuarrman. How many times did you fill it up? 

Mr. Porreca. Once. Fill it up? No, sir, it wasn’t that much, sir. 

The CuatrmMan. You did not fill it up quite ? 

Mr. Porreca. No, sir. 

The Cuatrman. How much did you lack? 

Mr. Porreca. I don’t know what it holds, sir. 

The Cuatrman. How much meat did you get? 

Mr. Porreca. I honestly don’t know the weight. I would say 2! 
to 30 pounds. I don’t know. 

The CuHarrman. How did you get that? 

Mr. Porreca. Mr. Rubin and I went over to this—wherever it was— 
and we got it. 

The Cuarrman. Who paid for it ? 
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Mr. Porreca. I don’t know, sir. 

The Cuamman. You did not? 

Mr. Porreca. No, sir. 

The CuarrMan. Rubin paid for it in your presence ? 

Mr. Porreca. I didn’t see it, sir. 

The Cuarrman. You did not see him pay for it? 

Mr. Porreca. No, sir. 

The Cnuarrman. You know you got the meat? 

Mr. Porreca. Yes, sir. 

The CuarrmMan. What else did you get ? 

Mr. Porreca. That is all. 

The Cuarrman. How much money did you get? 

Mr. Porreca. Not one penny. 

The Cuarrman. How many different times did he give you money ? 

Mr. Porreca. Never. 

Senator Benper. Mr. Chairman, I wonder what this underwear con- 
sisted of, the garments. Was it pants, or panties? 

The Cuatmrman. Do you want to give us a little better idea of it? 

Mr. Porreca. It was slips and nightgowns. 

The Cuairman. You did not get any fancy material of your own, 
did you? 

Mr. Porreca. No, sir. 

The Cuairman. All right. During the time you worked there, did 
you accumulate some money ¢ 

Mr. Porreca. No, sir. 

The CuairmMan. Do you not have some money stashed away in your 
home in a cedar chest ? 

Mr. Porreca. No, sir. 

The CHairMan. Sir? 

Mr. Porreca. No, sir. 

The CHairman. Did you not have money that you were placing 
there all the time, while you were working there, money that you got 
from these outside sources ? 

Mr. Porreca. No, sir. 

The Cuairman. You do not have any money stashed away there?! 

Mr. Porreca. In a cedar chest? 

The Cuarman. Yes, sir. 

Mr. Porreca. No, sir. 

The Cuamman. Anywhere else? 

Mr. Porreca. No, sir. 

The Cuarrman. Any money that you got while you were working 
with the Government? 

Mr. Porreca. I didn’t get any money. 

The CuHairman. Did you at one time, along about that time, keep 
your money in the cedar chest? 

Mr. Porreca. No, sir. 

The Cuarrman. None of your family kept it in there? 

Mr. Porreca. No, sir. 

The Cuarrman. Your wife did not keep it in there for you? 

Mr. Porreca. My wife kept money in the cedar chest? 

The Cuarrman. Yes, that you would bring home, money that you 
had collected. 

Mr. Porreca. No, sir. 
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Mr. Kennepy. Did you have any savings of cash that you kept at 
home ¢ 

Mr. Porreca. A little; yes, sir. 

Mr. Kennepy. W here did you keep it? 

Mr. Porreca. I didn’t keep it. My wife kept it all. 

Mr. Kennepy. Your wife kept it? 

Mr. Porreca. That is right. 

Mr. Kennepy. You have no idea where she kept it ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. She never told you about it? 

Mr. Porreca. No, sir. 

Mr. Kennepy. And, therefore, if she kept it in the cedar chest, she 
might have kept it in the cedar chest without you knowing it? 

Mr. Porreca. It is possible. 

Mr. Kennepy. Why were you so emphatic about it? 

Mr. Porreca. Because the Senator told me I knew it was there. 

Mr. Kennepy. You never knew it was there? 

Mr. Porreca. No. 

Mr. Kennepy. Your wife never told you? 

Mr. Porreca. No. 

Mr. Kennepy. You never knew how much was there? 

Mr. Porreca. No. 

Mr. Kennepy. How did you know she was keeping money ? 

Mr. Porreca. She handles all the money. I don’t handle it. As 
far as a dollar, she is better than I am. I can’t handle it. 

Mr. Kennepy. How do you know there was money at home? 

Mr. Porreca. Because whenever I am stuck for money, I can get 
it from her. 

Mr. Kennepy. Was that $5 and $10 or was it larger? 

Mr. Porreca. She kept larger. 

Mr. Kennepy. Why did she not put it in the bank? 

Mr. Porreca. IT might have gotten my hands on it. I will put it 
that way. 

Mr. Kennepy. Where did she get the money from, that she kept 
at home ? 

Mr. Porreca. From whatever earnings I brought home. 

Mr. Kennepy. And you would give it to her? 

Mr. Porreca. That is right. 

Mr. Kennepy. And she would put some in the bank? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. And some at home? 

Mr. Porreca. That is right. 

Mr. Kennepy. How much was it? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. Was it over $50? 

Mr. Porreca. I would say I earned more than that. 

Mr. Kennepy. How much would she keep ? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. She would keep this money at home that you did 
not know about ? 

Mr. Porreca. That is right. 

Mr. Kennepy. How did you know it was large amounts of money ? 

62915—55——11 





154 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Porreca. I knew we had been saving for 19 years forrmy boy’s 
education. That would amount to some money, wouldn't it? 

Mr. Kennepy. How do you know that? 

Mr. Porreca. Because she told me she would put some aside. 

Mr. Kennepy. How much did she keep each time? 

Mr. Porreca. That I don’t know. 

Mr. Kennepy. You do not know how much she would keep? 

Mr. Porreca. No, sir. 

Mr. ee. Do you know why she would tell us that? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. Do you know why she would tell a staff of this com- 
mittee that she kept it jointly with you and that you knew all about 
this? 

Mr. Porreca. That is something I don’t know. 

Mr. Kennepy. Why would she tell us that ? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. Do you not know, in fact, how much money was kept 
there? 

Mr. Porreca. No. 

Mr. Kennepy. Did not Marvin Rubin give you some money up in 
his office ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Mr. Porreca, is that more accurate than the story 
you told us about the deep freeze the last time you were here? 

Mr. Porreca. Yes, it is. It is absolutely accurate. 

Mr. Kennepy. How can we believe you now any more than we can 
believe you then about the truth. What was your salary at the time 
you were working for the Government ? 

Mr. Porreca. $7,000. 

Mr. Kennepy. For what period of time? 

Mr. Porreca. Approximately 18 months or so. 

Mr. Kennepy. And how much of that is deposited in the bank? 

Mr. Porreca. That, again, Mrs. Porteca took care of. 

Mr. Kennepy. She deposited it? 

Mr. Porreca. That is right. 

Mr. Kennepy. Did you ever look at the accounts? 

Mr. Porreca. I would look at the balance, yes. 

Mr. Kennepy. Would she not take out the same amount each week ? 

Mr. Porreca. No, it depended on what she needed it for. 

Mr. Kennepy. Would you not look to find out whether she kept 
a hundred dollars out each time or $10, or what? 

Mr. Porreca. After you are married 23 years, if you can’t trust your 
wife on money, there is not sense to it. 

Mr. Kennepy. That is probably right. I would trust her, and I 
would think she would tell the staff of the committee the truth when 
she said you know about the amount of money she had. 

Mr. Porreca. I don’t know what she means. 

Mr. Kennepy. And that she kept it jointly with you in the cedar 
chest ? 

Mr. Porreca. I can’t answer other than what I have. I don’t think 
I have looked in the cedar chest for years. 

Mr. Kennepy. The last time you were before this committee, you 
said that you didn’t know where the deep freeze came from? 

Mr. Porreca. That is right. 
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Mr. Kennepy. And you said you were mystified by it, and the next 
day. or shortly afterward, you called Mr. di Gacomo, who is a con- 
tractor or friend of your father’s who you thought might have given 
it to you, it that right? 

Mr. Porreca. That is right. 

Mr. Kennepy. That same night that you left this committee, on 
March 1, did you call Mr. di Gacomo? 

Mr. Porreca. Yes, I did. 

Mr. Kennepy. What did you say to him? 

Mr. Porreca. I asked him, in case he was asked about it, that | 
had mentioned it to him. 

Mr. Kennepy. You tried to get him to lie for you, is that right? 

Mr. Porreca. Yes. 

Senator Benper. Has he been questioned about the case of liquor 
he received? How much liquor did you get from Mr. Rubin? 

Mr. Porreca. Nothing. 

Senator Brenprer. No schnapps at all? 

Mr. Porreca. No, sir. 

Senator Benner. What do you drink? Any wine? 

Mr. Porreca. I don’t drink, sir. 

Senator Munpr. Up to now in this strange controversy of fact or 
fiction between Rubin and Porreca, you have switched your testimony 
around so much, Mr. Porreca, that you have confirmed practically 
everything Mr. Rubin has said except one thing, and that is that Rubin 
said he tried to get the money back from you, and you say he didn’t 
try to get the money back. 

Mr. Porreca. That is right. 

Senator Munpr. We started out and you were miles apart and you 
denied everything that Rubin said about this deal. But now it appears 
up until we get to the money transaction, what Rubin said about this 
particular incident is correct. What I would like to find out from you 
is how many times you went to Rubin and offered to pay him. 

Mr. Porreca, Pardon ? 

Senator Munpr. How many times did you go to Rubin and offer to 
pay for this deepfreeze ? 

Mr. Porreca. I didn’t go to offer to pay for it, sir. 

Senator Munpr. You said you went to him and asked him how much 
it was. 

Mr. Porreca. When he came in the office I asked him. I never went 
to ask him. 

Senator Munpr. How many times did you ask him, either in your 
office or his? 

Mr. Porreca. I don’t know, sir, possibly twice or three times. | 
don’t know. 

Senator Munpr. You are positive now, that you did not say to him, 
instead of him to you, “Aren’t you going to pay for this deepfreeze”’/ 

Mr. Porreca. That I am positive. He didn’t say that to me. 

Senator Munpr. If this was just a normal transaction, why did you 
not tell us the truth about it the first time ? 

Mr. Porreca. I don’t know why, sir, that is all. I just don’t. I was 
scared to death, and I said the wrong thing, and that is it. That is all. 

Senator Munpr. Have you any formula to suggest so that we could 
tell when you are telling the truth and when you are not ? 

Mr. Porreca. You are getting the truth now. 
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Senator Munpr. You must realize it is kind of hard for a committee 
to try to get at a hard core of truth when the witnesses switch their 
testimony ? 

Mr. Porreca. Yes, sir; I do. 

Senator Munpr. While Mr. Rubin has said some things before this 
committee that it is pretty hard for me to believe, it seems to me, in 
this particular transaction his testimony has been much more con- 
sistent, at least, than yours has. 

Senator Benper. Has not the witness heard about perjury indict- 
ments because of lying before congressional committees? You have 
heard about that, have you not, even going to jail? 

Mr. Porreca. Yes, sir. 

Senator Benper. Do you not believe it is desirable for you to now 
make a clean breast of things and tell the truth ? 

Mr. Porreca. I am trying to, sir. 

Senator Benper. How much money was in the cedar chest? Tell 
us that. 

Mr. Porreca. I honestly don’t know, sir. 

Senator Benper. How well did you know Captain Wool? 

Mr. Porreca. Not too well, sir. 

Senator Benper. How many times had you met with him ? 

Mr. Porreca. Well, in the installation quite often, sir. 

Senator Benper. Did you have any dealings with him at all? 

Mr. Porreca. Well, in reference to his handling of his contracts 
that he was in charge of. That is all. 

Senator Benper. I mean any extracurricular activities. I mean 
dinners, luncheons, parties. 

Mr. Porreca. No, sir. 

Senator Benper. You are sure? 

Mr. Porreca. Yes, sir. 

Senator Benper. What other merchandise did you receive in addi- 
tion to these nightgowns, the deepfreeze, and the other underclothes! 

Mr. Porreca. That is all, sir. 

Senator Benper. Are you sure you never received any neckties? 

Mr. Porreca. No, sir. 

Senator Benner. You are sure? 

Mr. Porreca. Yes. 

Senator Brenner. How many suits of clothes? 

Mr. Porreca. No. My father is a tailor, and I don’t think I have 
bought a suit in my life. 

Senator Benper. Why would he feel that you needed underwear? 

Mr. Porreca. It was female underwear, sir. 

Senator Benper. Did you have a dozen items there? 

Mr. Porreca. Yes, sir. 

Senator Benper. All the same size? 

Mr. Porreoa. Yes, sir. 

Senator Benper. Who was it for? 

Mr. Porreca. My wife got them. 

Senator Benper. How about children’s clothes, did you ever receive 
any from Mr. Rubin? 

Mr. Porreoa. No, sir. 

Senator Benper. How much of this finagling has been going on in 
connection with other men, in addition to Mr. Rubin? 

Mr. Porreca. Between whom, sir? 
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Senator Benper. Between you and other people doing business 
with the Government. 

Mr. Porreca. None. 

Senator Benver. You do not recall some other instances? 

Mr. Porreca. I don’t believe there were any others. 

Senator Benper. You do not believe there were? 

Mr. Porreca. There weren’t any. 

Senator Benper. You are sure of that? 

Mr. Porreca. Yes, sir. 

Mr. Jutzana. Did Mr. Rubin ever tell you how much the deep 
freeze cost ? 

Mr. Porreca. No, sir. 

Mr. Juxttana. Do you have any idea how much it cost ? 

Mr. Porreca. Not until this morning. 

Mr. Juniana. Where did you and Mr. Rubin go to pick up this 
meat? 

Mr. Porreca. I don’t recall where it was, sir. 

Mr. Juniana. Was it at the Washington Market in New York 
City ? 

Mr. Porreca. I wouldn’t know. All I know is it was supposed to 
be a wholesale house. That is all I know. 

Mr. Juntana. Who paid for the meat ? 

Mr. Porreca. I couldn’t answer that, whether he did, I didn’t, I 
know. 

Mr. Jun1ana. Was it paid for in cash? 

Mr. Porreca. I don’t know, sir. I didn’t see any payments. 

Mr. Juniana. What was the balance of your bank account the last 
time you looked at it? 

Mr. Porreca. I would say about $1,100. 

Mr. Juniana. Have you fulfilled your wish of sending this boy of 
yours to college ? 

Mr. Porreca. I am trying to. 

Mr. Jutiana. How much money did Rubin give you over the 
period that you knew him in ASTAPA ? 

Mr. Porreca. Not one penny. 

Mr. Jut1ana. What was the amount of money in the cedar chest, 
the last time you and your wife counted it ? 

Mr. Porreca. I don’t know the amount. 

Mr. Juniana. Is it not a fact that you do know the amount and that 
you and your wife jointly kept it in the cedar chest ? 

Mr. Porreca. I did not know the amount, sir. 

Mr. Juniana. That is all. 

Senator Munpr. When did you first go to work for the Govern- 
ment? Was that in 1947? 

Mr. Porreca; 1940, sir. 

Senator Munpr. In 1940? 

Mr. Porreca. Yes. 

Senator Munpr. In what capacity then ? 

Mr. Porreca. Inspector of clothing. 

Senator Munpr. So from 1947 until 1954 you were an inspector of 
clothing in one capacity or another 

Mr. Porreca, That is right, sir. 

Senator Munpr. And you are now privately employed ? 

Mr. Porreca. Yes, sir. 
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The Cuarman. All right, counsel. 

Mr. Kennepy. Mr. Porreca, would you tell the committee about 
your interest in the thread deal in the white sailor hat? 

Mr. Porreca. The thread deal? I don’t know what you are refer- 
ring to. 

Mr. Kennepy. Tell the committee everything you know about this 
thread deal. 

Mr. Porreca. I don’t know anything about it. 

Mr. Kennepy. You have no information about it? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Nothing at all? You do not know anything about 
that? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You had no interest in that at all? 

Mr. Porreca. No, sir. 

Mr. Kennepy. No information on it? 

Mr. Porreca. I don’t know anything about the thread deal. 

Mr. Kennepy. You never talked to Rubin about it? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never did? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever talk to Fred D’Angello about it? 

Mr. Porreca. I don’t 

Mr. Kennepy. Mr. Porreca, why do you not tell the committee 
the truth about it, now. 

Mr. Porreca. I am trying to, Mr. Kennedy, but I don’t recall it. 
I would have nothing to do with thread. 

Mr. Kennepy. Did you ever discuss with Mr. Fred D’Angello about 
the thread ? 

Mr. Porreca. Discuss what with him ? 

Mr. Kennepy. Just tell us, did you ever discuss about the thread 
with Mr. Fred D’Angello. 

Mr. Porreca. For Rubin ? 

Mr. Kennepy. Did you ever discuss thread with Mr. D’Angello. 

Mr. Porreca. To the best of my knowledge, no. 

Mr. Kennepy. Did you? 

Mr. Porreca. I don’t recall whether I have or not. 

Mr. Kennepy. But you might have done that? 

Mr. Porreca. I could have. I don’t remember that one. 

Mr. Kennepy. Did you discuss with Mr. D’Angello about the thread 
on the white sailor hat? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never did? 

Mr. Porreca. I don’t recall that; no, sir. 

Mr. Kennepy. Did you discuss with Mr. Rubin at all about that? 

Mr. Porreca. I don’t recall it; no, sir. 

The CHarrman. The committee will have to recess in order for the 
members to go over to the floor and vote. We will stand in recess 
until we return, probably in 15 or 20 minutes. 

(Brief recess. At the time of the taking of the recess the following 
committee members were present. The chairman, Senators Mundt, and 
Bender.) 

(The following members were present after the recess: The chair- 
man and Senator Mundt.) 
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The Cuarrman. The committee is coming to order. 

All right, Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Porreca, just touching quickly on this cash that 
was kept at home, again, was any of the cash used ¢ 

Mr. Porreca. Yes. 

Mr. Kennepy. What was it used for? 

First, do you have any other source of income other than your 
salary ¢ 

Mr. Porreca. No. 

Mr. Kennepy. No? 

Mr. Porreca. No; no, sir. 

Mr Kennepy. So the only deposits in your bank account are your 
deposits from your salary, is that right? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. And then, on top of that, you had this cash that you 
kept at home which was taken from your salary ? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. What did you use that cash for? 

Mr. Porreca. Well, we used it for the tuition for my son. 

Mr. Kennepy. At college? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. What was the tuition ? 

Mr. Porreca. $600 a semester. 

Mr. Kennepy. That was $1,200 a year? 

Mr. Porreca. That is right, sir. 

Mr. Kennepy. How long has he been in college ? 

Mr. Porreca. This finishes his second year. 

Mr. Kennepy. Did you use it for any other reason ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. That was $2,400? 

Mr. Porreca. Yes. 

Mr. Kennepy. That is, you had at least $2,400 ? 

Mr. Porreca. That is right, sir. 

Mir. Kennepy. What about household appliances. Did you use any 
of it for the purchase of household appliances? 

Mr. Porreca. No. That came out of the running money. 

Mr. Kennepy. Out of what? 

Mr. Porreca. Out of our regular running money. 

Mr. Kennepy. That would be money that you gave to your wife ? 

Mr. Porreca. Yes. 

Mr. Kennepy. How do you know that did not go into the box that 
you kept ? 

Mr. Porreca. I don’t. 

Mr. Kennepy. Or that some of the money to pay for the household 
appliances came out of the box, too? 

Mr. Porreca, It could be. 

Mr. Kennepy. You purchased your household appliances with this 
money, and paid for the tuition of your son. What else? 

Mr. Porreca. That is all I can recall now. 

Mr. Kennepy. Then any money that your wife spent was out of this 
fund that she used to keep ? 

Mr. Porreca. Not necessarily; no. 

Mr. Kennepy. She would also cash checks? 
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Mr. Porreca. No; she wouldn’t cash checks, but she had the house 
money. If she needed odds and ends, she could use it out of that. 

Mr. Kennepy. How would you separate the house money that you 
kept from your check? 

Mr. Porreca. She would take so much that she needed for the house, 
and that was it, and while she handled the other she would put some 
aside. 

Mr. Kennepy. How would you know which was for house money 
and which was to be put aside? 

Mr. Porreca. I didn’t. 

Mr. Kennepy. How do you know that she didn’t put it all aside and 
then take some when she wanted some for house money ¢ 

Mr. Porreca. She could have done that, too. 

Mr. Kennepy. Then the house money, and the tuition, and all, was 
paid out of this little fund ? 

Mr. Porreca. No. I would get my salary and give it to her. She 
would take what she needed and put it where she wanted to put it, and 
what she wanted to run the house would be from that. The rest she 
would put away. 

Mr. Kennepy. Do you know if she moved the hiding place around 
at all? 

Mr. Porreca. I don’t know; no, sir. 

Mr. Kennepy. You never asked ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever get any loans from anybody ¢ 

Mr. Porreca. No, sir. 

Mr. Kennepy. Do you gamble? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You never won any money gambling ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You did not receive in this period of time, any loans 
from anyone? 

Mr. Porreca. No, sir. 

Mr. Kenneyp. So all the money that you have is your salary ? 

Mr. Porreca. That is right. 

Mr. Kennepy. Are you going to tell the committee about this thread 
arrangement that you had? 

Mr. Porreca. I don’t know of any thread arrangement that I had. 
Mr. Bellino just brought it to my attention during the recess. 

Mr. Kennepy. You never had any? 

Mr. Porreca. I can’t recall any thread arrangement. 

Mr. Kennepy. Did you discuss it with Mr. Fred D’Angello? 

Mr. Porreca. Not that I can recall; no, sir. 

Mr. Kennepy. Did you discuss the thread question with Mr. Rubin? 

Mr. Porreca. I don’t recall ; no, sir. 

Mr. Kennepy. You would recall if you had, would you not? 

Mr. Porreca. I don’t know. I don’t know anything of the thread 
thing that you mention. 

Mr. Kennepy. Did you have any financial arrangement with Mr. 
D’ Angello? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever receive any money from him ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. What was Mr. D’Angello’s business? 
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Mr. Porreca. As I understood, after he left the Quartermaster, 


he wa 


s selling trimmings. 


Mr. Kennepy. Selling trimmings? 

Mr. Porreca. Yes, clothing trimmings, canvases, threads, and 
buttons. 

Mr. Kennepy. What? 

Mr. Porreca. Canvas fronts, and buttons. 

Mr. Kennepy. And thread ? 

Mr. Porreca. And buttons. 

Mr. Kennepy. What was his position in the Quartermaster ? 

Mr. Porreca. This is supposed to be after he had left the Quar- 
termaster. 

Mr. Kennepy. All right. What was his position while in the 
Quartermaster ¢ 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


right 


Porreca. A supervisor. 

Kennepy. Of what? 

Porreca. Of inspectors. 

Kennepy. Of inspectors? 

Porreca. That is right, sir. 

Kennepy. And that is the same position that you had, is that 
? 


Mr. Porreca. No, it is two below. 


Mr. 
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Kennepy. Have you seen him since he left the Quartermaster ? 
Porreca. Once or twice; yes. 

Kennepy. Did he leave the Quartermaster Corps voluntarily ¢ 
Porreca. To my knowledge; yes. 

Kennepy. And you have seen him once or twice ? 

Porreca. That is about all. 

Kennepy. That is all? 

Porreca. Yes, sir. 

Kennepy. When did he leave ? 

Porreca. I don’t recall that, sir. 

Kennepy. Two years ago? 

Porreca. I would say 3 years ago, 214 years ago. 

KENNEDY. 1952¢ 

Porreca. I am not sure, sir. 

KENNEDY. You have talked to him a couple of times since then ? 
Porreca. That is right, sir. 

KENNEDY. Have vou seen him in person ? 

Porreca. The two times I spoke to him was in person. 
KeNnNeEDyY. Did you talk to him on the phone? 

Porreca. No, sir. 

KENNEDY. You haven’t talked to him on the phone in the last 


3 years? 


Mr 


. Porreca. I might have. In the last 3 years he was still with the 


Quartermaster. 


Mr 


. Kennepy. Since he left the Quartermaster Corps, have you 


talked to him on the phone? 


Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


. Porreca. I don’t believe so. 

. KENNEDY. You would remember if you had, wouldn’t you? 
. Porreca. Yes. I don’t know. 

. Kennepy. You haven’t talked to him on the phone? 

. Porreca. I don’t recall if I have; no, sir. 

. KenNnepy. But you might have talked to him on the phone? 
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Mr. Porreca. I might have; yes, sir. 

Mr. Kennepy. What did you meet him for when you met him a 
couple of times? How did you happen to meet him? 

Mr. Porreca. When was this? 

Mr. Kennepy. When you met him the two times that you have seen 
him since he got out of the Quartermaster Corps. 

Mr. Porreca. I think he came over to the house one time. 

Mr. Kennepy. Why did he come to your house? 

Mr. Porreca. He was visiting up around that part. He was selling 
threads over into the town next to where we were, where we are, and 
he stopped over on his way home. 

Mr. Kennepy. What was the second time ? 

Mr. Porreca. T don’t recall that. 

Mr. Kennepy. Did you discuss any business arrangement then ! 

Mr. Porreca. No; no business arrangement. I had no business 
arrangements with him. 

Mr. Kennepy. You never did? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you discuss it at that time? 

Mr. Porreca. How could I when I had no arrangements to discuss? 

Mr. Kennepy. Have you received any moneys from Mr. D’Angello 
since he has been out of the Quartermaster Corps? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You have received no money from him? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever ask him for any money ¢ 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever receive anything in the mail from 
him ? 

Mr. Porreca. I think a Christmas gift. 

Mr. Kennepy. A Christmas gift? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. When was that? 

Mr. Porreca. Maybe 2 or 3 years ago. I am not sure. 

Mr. Kennepy. What did you receive? 

Mr. Porreca. He sent a little sterling butter dish. His wife did, 
rather. They both signed the card. 

Mr. Kennepy. But beyond that you received nothing? 

Mr. Porreca. No. No, sir. 

Mr. Kennepy. Did you have an arrangement with Mr. D’Angello 
regarding the thread that was to be sold to the Spencer Manufacturing 
Co? 

Mr. Porreca. No, sir. 

Mr. Kennepy. You didn’t receive a commission on that? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did you ever telephone Mr. Rubin regarding the 
thread ? 

Mr. Porreca. Not to my knowledge; no, sir. 

Mr. Kewnnepy. Right after this white sailor hat contract was let, 
did you talk to Mr. Rubin regarding the thread ? 

Mr. Porreca. I don’t recall it; no, sir. 

Mr. Kennepy. You understand that the contract on the white 
—— hat was given to the Spencer Manufacturing Co. on May 20, 
right 
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Mr. Porreca. Well, the date I am not sure of, but they got the 
contract. 

Mr. Kennepy. And shortly after that time, you didn’t call Marvin 
Rubin and speak to him about the thread ? 

Mr. Porreca. I don’t recall if I did; no, sir. 

Mr. Kennepy. Did you or didn’t you? 

Mr. Porreca. I am not sure, sir. I don’t recall. 

Mr. Kennepy. Do you think you might have? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. Do you think you might have? 

Mr. Porreca. I could have. 1 don’t know. 

Mr. Kennepy. Why would you have? 

Mr. Porreca. That is the part I can’t answer. Why would I? 

Mr. Kennepy. You didn’t call him if there wasn’t any reason / 

Mr. Porreca. I am not sure even of that. I am trying to say I am 
not sure whether I called him or not. 

Mr. Kennepy. Do you think you might have called him regarding 
the thread ? 

Mr. Porreca. I don’t think so; no, sir. 

The Cuatrman. Let us get to this point. The diary of the young 
lady who kept the books of this company, Bonita Originals, has a 
notation in her diary that you called Mr. Rubin on Fr iday, the 12th of 
June, about the thread deal. Do you want to deny that ? 

Mr. Porreca. I don’t recall it, sir. I can’t deny it. I don’t recall 
doing it. 

The Cuarrman. You do not say whether you did or did not? 

Mr. Porreca. I don’t recall it, sir. 

Mr. Kennepy. Mr. Porreca, did Mr. Harry Lev ever purchase any- 
thing for you? 

Mr. Porreca. No, sir, 

Mr. Kennepy. Did he ever give you any gifts? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did he ever give you any money ? 

Mr. Porreca. Wait a minute. I got two hats. 

Mr. Kennepy. You got two hats from him? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. What were the circumstances in which you got the 
two hats? 

Mr. Porreca. He was in and out of the office, and he was always 
bragging about his patented invention of this air-cooled hat, and every 
time he came in I made the statement, or I asked, I am not positive, 
“They are pretty smart hats.” He said, “Do you want some?” I got 
two hats in the mail. 

Mr. Kennepy. He sent them to you in the mail ? 

Mr. Porreca. He sent them through to Mr. Rubin’s office. 

Mr. Kennepy. Did Mr. Rubin give them to you? 

Mr. Porreca. This is another office. He told me they were there, 
and I stopped up and picked them up. 

Me. Kennepy. You went up to the other oflice and picked the hats 
up? 

Mr. Porreca. That is right. 

Mr. Kennepy. How many times did you go to this other office? 

Mr. Porreca. That was the only time. 

Mr. Kennepy. That was the only time? 
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Mr. Porreca. Yes, sir. 

Mr. Kennepy. And that was to come by and pick up the two hats? 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Did he give you directly or indirectly any other 

ifts? 
’ Mr. Porreca. No, sir. 

Mr. Kennepy. What? 

Mr. Porreca. No, sir. 

Mr. Kennepy. He never did? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Did he purchase some tickets for you ? 

Mr. Porreca. No, sir. 

Mr. Kennepy. Some Quartermaster tickets, to the Quartermaster 
dinner? 

Mr. Porreca. Well, I received the tickets for the Quartermaster 
dinner. 

Mr. Kennepy. Who did you receive them from? 

Mr. Porreca. From Mr. Rubin. 

Mr. Kennepy. What were the circumstances under which you re- 
ceived the tickets? 

Mr. Porreca. At the Quartermaster dinner, it was a known fact that 
everybody wanted tickets for the dinner, which was held at the Wal- 
dorf Astoria. The contractors would buy a table of tickets, possibly 
they would use one, and they would give the rest out to their friends 
around the installation. 

Mr. Kennepy. Give them to the people that were working on their 
contracts ? 

Mr. Porreca. Not necessarily. They might come up to me and say 
“Here are 5 or 6 tickets. Can you use them?” I might use 1 or 2 for 
myself, and I would give them around to the others. 

Mr. Kennepy. How many tickets did he give you on this occasion ? 

Mr. Porreca. I don’t know. 

Mr. Kennepy. What? 

Mr. Porreoa. I don’t recall how many there were. 

Mr. Kennepy. Eight or nine? 

Mr. Porreca. It could have been; yes, sir. 

Mr. Kennepy. Could it have been a table? 

Mr. Porreca. I believe it was a table. 

Mr. Kennepy. He gave you a table? 

Mr. Porreca. I believe it was a table. 

Mr. Kennepy. For $100? 

Mr. Porreca. I believe it was $100 or $150. 

Mr. Kennepy. Did you ask him to get those tickets for you? 

Mr. Porreca. No, I didn’t need them. I didn’t even sit at the 
table. I had other tickets. ‘Those tickets were all over the place. 

Mr. Kennepy. Did you know Marvin Rubin was getting them for 
you ¢ 

Mr. Porreca. Yes, sir. 

Mr. Kennepy. Did you ask him for them? 

Mr. Porreca. I said, “If you have any extra tickets, we can use 
them down here.” 

Mr. Kennepy. That is all. Thank you. 

The Cuarrman. All right, sir, you may be excused for the present. 
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Mr. Porreca, I do not want you to misunderstand. You are excused 
at the present, but you are still under subpena and required to return 
anytime we ask you to. 

Who is your next witness ? 

Mr. Kennepy. Mr. Rubin. 

The Cuarrman. Mr. Rubin, will you return to the stand a moment? 


TESTIMONY OF MARVIN RUBIN—Resumed 


The Cuatrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Rubin, would you teil the committee how much 
money you have spent on gifts and entertainment for Government per- 
sonnel since January 1952? 

Mr. Rust. I have never checked that figure, sir. 

Mr. Kennepy. Well, let’s have it approximately. 

Mr. Rusrn. I would find it almost impossible to do that, sir, because 
I haven’t got a copy of my tax return in front of me, and I don’t know 
what I spent. 

Mr. Kennepy. Do you need your tax returns to find out how much 
you spent ¢ 

Mr. Rosin. Well, part of the money that I deducted, I imagine, on 
my tax return, was for what you call entertainment. 

Mr. Kennepy. For entertainment and gifts? For instance, prob- 
ably you can remember back in 1954. How much money do you think 
you spent for entertainment and gifts to Government people in 1954? 

A thousand dollars? $1,500? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You don’t know how much? 

Mr. Rustin. No, sir. 

Mr. Kennepy. You haven’t got any idea? 

Mr. Rusty. Much less than that, sir. 

Mr. Kennepy. $500? 

Mr. Rusty. Less than that, in my opinion. 

Mr. Kennepy. That is, directly or indirectly, either using the funds 
of the companies for whom you were working or your own funds? 
Did you understand that ? 

Mr. Rusty. In 1954? 

Mr. Kennepy. Yes. 

Mr. Rusin. I have no way of ascertaining that figure, sir, but it 
wasn’t much. 

Mr. Kennepy. It wasn’t much? 

Mr. Rupr. No. 

Mr. Kennepy. $200? 

Mr. Rusty. That would be closer to the actual figure. 

Mr. Kennepy. And in 1952, $200 again ? 

Mr. Rust. It is very difficult for me to pinpoint it, sir. There 
weren’t any in large amounts. It was a luncheon or something like 
that. 

(At this point Senator Mundt withdrew from the hearing room.) 

The CaarrMan. We will have to stand in recess for a few minutes 
until another Senator can get here. You may be at ease for a few 
minutes, 

(Brief recess. ) 
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AFTER RECESS 


The Crarrman. The committee will come to order. 

(The following members were present after the recess: The 
Chairman and Senator Bender.) 

The Cuamman. You may proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Rubin, you were trying to estimate how much 
you spent directly or indirectly from your companies for presents 
or entertainment of Government people. How much do you think 
you spent in 1954? 

Mr. Rusty. In the neighborhood, I would guess, of $250. 

Mr. Kennepy. $250? 

Mr. Rusin. Yes. 

Mr. Kennepy. Then how about during 1954? Is it approximately 
the same? 

Mr. Rusry. Approximately the same. 

Mr. Kennepy. About $500 altogether? 

Mr. Rusty. I would imagine so, on the Government end of the 
business. 

Mr. Kennepy. That is your own money plus the company’s money? 

Mr. Rusty. Well, I was reimbursed for some of it. I never kept 
any accurate details. It was a small company, and we didn’t use a 
voucher system or anything, so I can’t rightfully say. 

Mr. Kennepy. How much altogether, even that which you were 
not reimbursed for, and that for which you were reimbursed? Do 
you have any idea? 

Mr. Rusty. That would be impossible. 

Mr. Kennepy. You can’t tell how much you paid ? 

Mr. Rusrn. For myself and that which I was reimbursed for? 

Mr. Kennepy. How much did you spend that the company gave 
you or that you used from your own funds to entertain and to give 
gifts to Government people / 

Mr. Rosi. I clashes say, sir. 

Mr. Kennepy. Do you know how much yon spent for which you 
were not reimbursed ? 

Mr. Rustin. No, sir; I don’t know offhand, sir. 

Mr. Kennepy. I have a copy of your income tax returns which have 
been furnished us. 

You have under “miscellaneous,” in your 1952 income tax return 
“auto expenses, traveling and entertaining expenses, and gifts not 
reimbursed.” And then the sum of $1,075. 

Mr. Rusin. What company was that with, sir? 

Mr. Kennepy. I guess it was with the Ansonia Garments, Inc., 
and the Cadillac Cloths, Inc. 

Mr. Rustin. May I see it, sir? 

Mr. Kennepy. Yes. 

(Document handed witness. ) 

(The witness confers with his counsel. ) 

Mr. Kennepy. What is that for, that $1,075? 

Mr. Rusty. I had various expenses. The factory was in Ansonia, 
Conn. I traveled to and from the plant several times a week. I 
was also at that time in a civilian business with Cadillac Cloths, sell- 
ing civilian clothing. 

The Carman. Mr. Bellino, do you want to ask a question # 
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Mr. Bexxiino. Yes, Mr. Chairman. 

The CHarrMan. You may proceed. 

Mr. Beturno. Mr. Rubin, on this tax return which you just looked 
at, you have under “miscellaneous” $1,075. Is that the net amount 
of your expenditures for this year? 

Mr. Rust. I don’t know. Mr. Bellino, I am not an accountant. 
[ don’t understand your question. I told you that outside. 

Mr. Bevxirno. As a matter of fact, did you not receive some money 
from the Ansonia Garment Co. for expenses / 

Mr. Rustin. I may very well have; sir, yes. 

Mr. Beturno. You did? 

Mr. Rustin. I have to check that, sir, on the books of Ansonia. I 
can’t remember these figures that happened back there in that time. 

Mr. Betxirno. You do not recall whether you received any expense ? 

Mr. Rupr. I am sure I received some additional expenses from 
the Ansonia Garment Co. 

Mr. Betirno. Therefore, your expenditures in 1952 were more than 
$1,075, which you consider as deductible on your tax return, is that 
correct ? 

Mr. Rusu. That is correct. 

Mr. Bextirno. Could you tell us the nature of the expenditures for 
which you were not reimbursed ? 

Mr. Rupr. I don’t understand the question, sir. 

Mr. Betirno. Well, what did you spend the money for? You feel 
it is deductible on your tax return. If you spent it for personal, you 
could not deduct it. Therefore, it must be for business, is that correct ? 

Mr. Rosin. I did, sir. I spent it for business. 

Mr. Beturno, At this time, Cadillac Cloths was going into bank- 
ruptey, if it had not already gone into bankruptcy, is that correct ? 

Mr. Rusty. Yes. 

Mr. Beturno. Therefore, you were working on Government con- 
tracts for Ansonia Garmet Co., is that correct ? 

Mr. Rust. Partially so. 

Mr. Bextxrno. Sir? 

Mr. Rusty. Partially so. 

Mr. Betiino. Will you state what is correct ? 

Mr. Rusty. I was assisting in the liquidation of that company. 

Mr. BeuirNo. In that case, what expenses did you personally have 
that would be deductible? 

Mr. Rusty. Expenses incurred in that liquidation, I tried to coop- 
erate with the creditors. 

Mr. Bexiino.. How much would that amount to? 

Mr. Rupr. I cannot say, sir. I don’t know. 

Mr. Betxirno. You don’t know how much your expenses were in 
connection with the Ansonia Garment Co. ? 

Mr. Rupin. No, sir; I didn’t make that much money to be able to 
pinpoint and break down the expenses the way you want me to, sir. 
I wish I could, but I can’t 

Mr. Bettino. In 1953, you have a similar item of expenses; in this 
case you show $1,500. 

Mr. Ruprn. May I see that, sir? 

(Document handed witness.) 

(The witness confers with his counsel.) 

Mr. Rusty. All right, sir. 
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Mr. Bewurno. Is that correct, Mr. Rubin, $1,500? [Reading:] 


Deducted for traveling and entertaining expenses incurred in connection with 
my employment not reimbursed by employers $1,500. 

Is that correct ? 

Mr. Rusty. Yes. 

Mr. Berirno. Will you tell us the nature of the entertaining ex- 
penses that this involves? 

Mr. Rusty. Well, we had a dual purpose of that company, and I 
was going around trying to get civilian work as well as Goverhitient 
work for that company. I, again, cannot give you a comprehensive 
breakdown of that expense. 

Mr. Betirno. In 1953, you were also representing Bonita Originals, 
were you not? 

Mr. Rusty. That is right. 

Mr. Betirno. Do these expenses involve any expenses in connection 
with Bonita Originals? 

Mr. Rusty. They may do that, sir, lam not sure now. I don’t know 
how I could reconstruct that for you, sir. I didn’t receive any money 
from Bonita. 

Mr. Betxiino. You received expense money from Bonita, did you 
not? 

Mr. Rusrn. Very small amounts, sir. 

Mr. Betirno. You received some money, did you not? 

Mr. Ruwtn. Very small amounts, sir. 

Mr. Bewurno. I didn’t ask you how much. You did receive some, 
didn’t you? 

Mr. Rusrn. Yes; I did, sir. 

Mr. Bexxirno. And you did not enter that in your tax reports in any 
way? 

Mr. Rustin. That was not income, sir, no. 

Mr. Bexirno. In 1953, you have a considerable amount of cash de- 
posited in your bank account. Could you explain how some of this 
cash got into your bank accounts ? 

Mr. Rusty. I would have to see that, sir. I don’t know. 

Mr. Betiino. The statements that you turned over to us show that 
there was $8,745 in cash deposited in your bank account in 1953, and 
$3,072.20 in checks, or a total of $9,871. Your total income on your 
return was only $7,800. Would you explain that? 

Mr. Rusty. It may be that the monies that you see there in cash 
deposited is on my house that I sold. I don’t know the dates of that, 
sir. I would have to check into that more carefully before I could be 
prepared to make a statement. I can’t explain it here; no, sir. I don’t 
have the figures at home. There, again, Mrs. Rubin handled most of 
those finances. 

Mr. Bexirno. The money from your house, would that be deposited 
in check or in cash ? 

Mr. Rusty. I believe some part of it was in cash, I am not sure, sir. 
I have no way, sitting here now, of giving you an accurate reconstruc- 
tion of what you just asked me. 

Mr. Betxrno. Just one more question, Mr. Rubin. On your deduc- 
tions on your tax return for 1952 and 1953, in 1 year it is $1,500 for 
miscellaneous expenses, and in the other it is $1,075. That does not 
represent the gross amount of monies that you spent for such purpose, 
does it? 
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Mr. Rustn. No; I said I must have received some additional monies 
for expenses. 

Mr. Bexirno. And you cannot explain to us how you spent any part 
of that money, and for whom you obtained gifts you charged on your 
tax return? 

Mr. Rusin. I cannot explain at this meeting, sir. I would have to 
review that very carefully. I didn’t know I was going to be asked 
that type of question. I am not prepared to make an explanation of 
what happened in 1951, 1952, and 1953, without first going into it with 
an accountant, sir. May I have the time to do that ? 

The CHatrMan. Will you be prepared so you can testify on it when 
you are called again ? 

Mr. Rustin. Yes, sir. 

The Cuamrman. There is some explanation needed. 

Mr. Rusrn. Yes, sir; I will. 

The CHarrman. All right; be prepared. 

Did you get any money from Bonita Originals to cover your expenses 
during 1953? 

Mr. Rust. Yes, sir, a small amount. 

The Cuatrman. What do you mean by a small amount? 

Mr. Rusty. I don’t recall the money, sir, but I am sure the books 
will reflect how much money I got. I did get some monies from them. 
The CHarrman. When you say small amount, give us some idea. 

Mr. Rusrn. Well, I got one check for $1,750. 

The CHamrMan. That is a small amount you are speaking of? 

Mr. Rusty. Well, for the length of time and service I put in with 
the company; yes. 

The Cuarrman. I did not understand you. 

Mr. Rusry. For the length of time and service that I put in with 
that company, I would say yes. 

The CHarrman. How many other expense accounts did you get 
from the company ? 

Mr. Rustin. I got several checks in the amount of about $72 that 
I can recollect right now for payment on a car that I bought. 

The Cuarrman. How many? 

Mr. Rusty. I don’t know how many. Several. It could have been 
Six. 

The CuHatrman. What other expense did you get? 

Mr. Rusry. When I went to Puerto Rico, I probably got some 
money. I did get some money in traveling to Puerto Rico, as ex- 
penses. 

The CHarrman. You mentioned a check of $1,750. When did vou 
get that? 

Mr. Rustin. I can’t recall the date, sir. 

The Cuarrman. What was it for? 

Mr. Rupr. It was for work and services that I had performed 
for Bonita Originals. 

The Cuatrman. Was part of it salary? 

Mr. Rusty. No, sir; I didn’t get any salary. 

The Carman. No part of it was salary ? 

Mr. Rupr. I didn’t draw any salary; no, sir. 

The Cramrman. You drew no salary? 

Mr. Rusty. No, sir. 


62915—55——_12 
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The Cuarrman. The $1,750, can you account for it, or what you 
did with it? 

Mr. Rupr. I know that $500 of it I reimbursed Mr. Ades who 
had lent me some money several times before that check, when | 
was in Puerto Rico. 

The Cuatrrman. What was it? 

Mr. Rusty. I reimbursed Mr. Ades in Puerto Rico $500 that he 
had lent to me. 

The Cuatrrman. Out of the $1,750 check? 

Mr. Rusty. Yes, sir. 

The CHarrman. You did not testify to that the first time you 
testified before this committee; did you? Did you? 

Mr. Rusty. I believe I did, sir. 

Mr. Kennepy. No. 

The CHarrMan. Just a moment. 

Mr. Rusry. I am almost positive. 

The Cuarrman. Can you give us any explanation about the rest 
of it? You have heard testimony here about it. 

Mr. Rusty. Yes, sir. We discussed that one other time before. 

The CHarmman. How did you get the check cashed ? 

Mr. Rusry. I don’t recall, sir. I was asked that question many 
times. I don’t recall. I gave it to the girl in the office and asked her 
to cash it. I don’t remember the intimate details behind it. 

The Cuamman. What was the name of the girl? 

Mr. Rusrn. Miss Ruth Evelove. 

The Cuarrman. Who is now Mrs. Picoult ? 

Mr. Rusty. Yes, sir. 

The Cuarmrman. You heard her testify here, did you? 

Mr. Rusty. I did, sir. 

The Cuarrman. You heard her testify that you gave her specific 
instructions about the denominations of the bills, is that correct ? 

Mr. Rupr. That is correct, sir. 

The Cuatrman. She got the bills according to your instructions? 

Mr. Rust. That is not correct, sir. 

The Cuartrman. She did not get the bills according to your 
instructions ? 

Mr. Rust. I gave her no instructions, to the best of my knowledge. 

The Cuarrman. I beg your pardon, I thought you did. So when 
she testifies that you gave her specific instructions as to the denomina- 
tions of the bills you wanted the check cashed in, she is not stating 
the facts? 

Mr. Rusty. That is correct, sir. 

The CHarrMan. You state that did not occur? 

Mr. Rusty. To the best of my recollection, no, sir. 

The Cuarrman. She also testified, I believe, that you said this money 
was to go to Government employees, that they were to benefit from it. 
Is that true? 

Mr. Rusu. That is not true, sir. 

The Cuarrman. You did not make that statement? 

Mr. Rusty. No, sir; I would not make that statement. 

The Cuarrman. What did you do with this money? You say you 
gave $500 to Ades. What about the rest of it? What was it for? 
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Mr. Rustin. I gave it to Mrs. Rubin.’ We have a lot of expenses 
at home. I have three children, a lot of medical expenses, and very 
little income at that time. 

The CHarman. All the rest of it, except the $500, you kept? 

Mr. Rusrn. That is correct, sir. 

The CHatrman. Did you have an itemized statement of this 
expense ¢ 

Mr. Rustin. No, sir; I did not. 

The Cuarrman. Did you ever submit a bill for it? 

Mr. Rusty. No, sir; I did not. 

The CHatrMan. It is your own calculation ? 

Mr. Rupin. My calculation was for more, sir. 

The CHatrmMan. Your calculation was for more? 

Mr. Rusty. Yes, sir. 

The CHarrman. You thought they owed you more? 

Mr. Rusty. That is correct. 

The Caairman. But you submitted no bill that was approved by 
anyone? Mr. Lev just issued you a check for this amount? 

Mr. Ruptn. Excuse me, sir, it wasn’t Mr. Lev. It was Mr. Levy. 

The Cuarrman. I am sorry. It is Mr. Levy. You are correct. 

If he says you got this money to use for entertainment or payoffs, 
then he is mistaken about it ? 

Mr. Rupr. If who says so? 

The Cuarman, Mr. Levy. 

Mr. Rustin. Yes, sir; he is mistaken about it. 

The CHarrman. Did you tell him it was to go to Government em- 
ployees? — 

Mr. Rust. I definitely did not. 

The CuatrMan. Did you tell him it was to be used to get influence 
in connection with the contracts you had ? 

Mr. Rusin. Sir, what was the date of that check? 

The CuatrMan. The date of it is May 23, 1953. You may look at it. 

(Document handed witness. ) 

Mr. Rusty. In May 1953, sir, we were completed with all of the 
contracts. 

The Cuairman. You had not been paid for them, had you? 

Mr. Ruprn. What is that, sir? 

The CHarrman. The company had not been paid for them? 

Mr. Rusry. To the best of my knowledge, the bills or invoices, the 
signed VSD’s, the vending and shipping documents, had been com- 
pleted, had been sent to the Government. 

The CHairman. Had the subcontracts been completed ? 

Mr. Rupr. I don’t know, sir. But to the best of my knowledge, 
we got no prime contracts or subcontracts anywhere around that date 
on that check, sir. So it is obvious to me, anyhow. 

Mr. Kennepy. Why is it that you wouldn’t remember the first time 
that you appeared before the committee, anything about this $1,750? 

Mr. Rusry. I don’t think I didn’t remember anything about it. I 
was vague about it, because you asked me the question the first time 
and it wasn’t uppermost in my mind, and I may have been vague, sir, 
for which I am sorry. 

Mr. Kennepy. You said you had no idea about it. Then you left 
the committee and went back to New York and then you remembered, 
the next time you appeared, that you had given $500 to Mr. Ades. 
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Mr. Rusin. Is that in the record, sir? 

Mr. Kennepy. Yes. 

Mr. Rustin. I saw that last night. 

Mr. Kennepy. You didn’t remember that until the next morning? 

Mr. Rusrn. Yes. 

Mr. Kennepy. Now you remember you saw some of it also go to 
whom ? 

Mr. Rusty. I gave the balance of it, to the best of my knowledge, 
and I can’t be certain of that, sir, to Mrs, Rubin. 

Mr. Kennepy. You have discussed it with Mrs, Rubin, haven’t you? 

Mr. Rupin. Yes. 

Mr. Kennepy. Why is it that you couldn’t remember that you gave 
her $1,250, to your wife, if you had 4 

Mr. Rupr. I can’t answer that question, sir, why I didn’t remember 
that. 

Mr. Kennepy. Well, you were here on 2 or 3 different occa- 
sions, and each time the committee asked you about the $1,750 you 
said you couldn’t remember. Now you remember it was your wife. 
You gave the balance to your wife ? 

Mr. Rupr. Mr. Kennedy, I repeat, to the best of my recollection, 
I gave $500 of that check to Mr. Ades and the balance of it to my wife. 

Mr. Kennepy. Here on page 304 of the testimony, you said, when 
we were questioning you about it, “What I just asked him was ‘that I 
may have paid my mother or mother-in-law some of the money back, 
and I don’t know, at this time, because of all the hectic things that 
were going on. 

Mr. Rusty. That is correct, sir. 

Mr. Kennepy. It could have been your mother, your mother-in-law, 
or your wife, and now it turns out that it went to your wife. 

Mr. Rupr. Mr. Kennedy, I cannot recollect, in minute detail, what 
happened to that amount of money, it went so fast. 

Mr. Kennepy. But your wife says she got the rest of that money? 

Mr. Rupr. Well, she got some portion of it, but she is not certain 
what portion she got out of it. 

Mr. Kennepy. Had you told Mr. Levy that you had given this 
money to an individual at ASTAPA ? 

Mr. Ruwrn. No, Mr. Kennedy, I did not. 

Mr. Kennepy. Did you tell him that you were going to give $1,500 
to a particular indiv a) at ASTAPA? 

Mr. Rustin. No, sir; I did not. 

Mr. Kennepy. That you were going to give the $100 to somebody 
else at ASTAPA ? 

Mr. Rusty. No, sir. 

Mr. Kennepy. And the $150 to another individual ? 

Mr. Rustin. No, sir: I did not. 

Mr. Kennepy. You never made that statement to Mr. Levy ? 

Mr. Rusrn. No, sir; I did not. 

Mr. Kennepy. Or to anybody else? 

Mr. Rupr. I did not, sir. 

Mr. Kennevy. When you left here, when you testified before, you 
went up and made a telephone call to Mr. Richard Herson, is that 
right? 

Mr. Rosin. When is that, sir? 
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Mr. Kennepy. The last time you were here in executive session, or 
the time before that. 

Mr. Rusin. That? I went home, sir. 

Mr. Kennepy. The second to the last time you were here in executive 
session, did you call Mr. Richard Herson ? 

Mr. Rusry. From my home. 

Mr. Kennepy. Did you call him with regard to the $1,750? 

Mr. Rusty. Yes, I did. 

Mr. Kennepy. What made you think he would know you gave it to 
your wife? 

Mr. Rusrn. I didn’t ask him in that way. I explained to you last 
time. I was trying to reconstruct it, and I was trying to get his 
opinion on what he thought would be the best to get the information 
that you people wanted to know. That seemed to be a very important 
question here. That was the reason I was talking to him about it. 

Mr. Kennepy. That was the reason for the telephone call ? 

Mr. Rusty. That is correct. 

Mr. Kennepy. When you appeared before the committee, why did 
you tell us that that was not the reason for the telephone call? 

Mr. Rusrn. I changed that testimony. 

Mr. Kennepy. No, you didn’t. 

Mr. Rusty. I didn’t remember, and correct me if I am wrong, I 
didn’t recall, and then when you asked me if I called Mr. Herson 
about it, I said yes, I did. 

Mr. Kennepy. To get his ideas on how you were to explain it to 
the committee ? 

Mr. Rustin. Yes, I believe that is correct. 

Mr. Kennepy. Thank you. 

Senator Benver. Mr. Chairman, I would like to ask Mr. Rubin if 
he engaged Miss Evelove. 

Did you hire her? 

Mr. Rupr. No, sir, I recommended her. 

Senator BenperR. You recommended her? 

Mr. Rusty. Yes. 

Senator Benper. She was beholden to you, was she not? 

Mr. Rusrn. I wouldn’t say that. 

Senator Benper. She worked for you ? 

Mr. Rusty. She worked in the prior company I was with, yes. 

Senator Benver. She took orders from you? 

Mr. Rustin. Well, yes. 

Senator Benper. She testified here yesterday that she took orders 
from you. 

Mr. Rustin. Yes, I would say that, yes, sir. 

Senator Benper. And she was very positive about certain trans- 
actions that took place. 

Do you deny that all the things that she says about your relation- 
ships—— 

Mr. Rusty. I don’t follow the question, sir. Could you be more 
specific ? 

Senator Benper. Yes. 

I say, you say she was mistaken, or she was wrong, or that in her 
replies to the questions of Mr. Kennedy and the Chairman you indi- 
cate she was not telling the truth. Is that not your testimony ? 

Mr. Rusty. Sir, I only know that I am telling the truth. 
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Senator Benper. That you are telling the truth? 

Mr. Rusty. Yes, sir. I don’t know anything about her testimony or 
the reasons for her testimony. 

Senator Benper. You heard her here yesterday ? 

Mr. Rusty. Yes, sir, but I don’t know the reasons for her testimony. 

Senator Benper. Did you jilt her, or have an affair with her, or why 
is it that there is bad blood between you ? 

Mr. Rusry. Senator, to the best of my knowledge, there is no bad 
blood. I haven’t seen that girl up until yesterday, for probably a year, 
or after she got married she came to New York occasionally, but moved 
out of the city. I had no occasion to discuss any of this with her. 
I haven’t seen her. To the best of my knowledge, there was no bad 
blood. She was just a young lady that worked for me and got mar- 
ried and left. 

Senator Benner. All right. But who in the office gave her instruc- 
tions other than you ? 

Mr. Rusty. Mr. Levy, sir. 

Senator Benper. All right. But you were a partner in the busi- 
ness. You were a vice president with portfolio. That is, you were 
getting a third of the income. 

Mr. Rusty. I was to get it if it was made, sir. 

Senator Benper. But it was made, wasn’t it? 

Mr. Rusty. It was not, sir. No, sir. There was no income made 
in that company. There was no profit made from the Government 
contracts in that company, to the best of my knowledge. I am sure 
the books of that company will reflect it. 

Senator Benper. Why did you give this Mr. Porreca this under- 
wear ? 

Mr. Rusti. I did not give Mr. Porreca any underwear. 

Senator Benper. He testified that you had. 

Mr. Rusty. I heard him, sir. I was here. 

Senator Benner. Is he a liar? 

Mr. Rusty. I am not here to call him a har, sir. I am only telling 
you my end of the testimony. 

Senator Benper. Well, obviously, then, you say he is not telling the 
truth, when he says you gave him 12 undergarments. 

Mr. Rusty. Sir, he may be mistaken, but I certainly did not give 
him 12 lady’s undergarments, not to the best of my recollection. 

Senator Benpver. All of this conversation about the deep freeze, 
then, is all fabrication, as far as he is concerned ¢ 

Mr. Rusty. I don’t understand the question, sir. 

Senator Benver. Well, he is just a liar, he is lying about this? Do 
you understand what that means? 

Mr. Rusty. Well, sir, I don’t know how to answer you. I heard 
the testimony about the deep freeze a little while ago, sir. 

Senator Benver. He is mistaken about that? 

Mr. Rusty. No, I believe he agrees with my testimony. 

Senator Benper. But, on the underwear and the other things—— 

Mr. Rusty. Am I corfrect, sir, on that? 

The Carman. If he agreed with you, I didn’t understand him. 
You claimed you had been trying to collect it from him, and he says 
you had not. 

Mr. Rusry. Excuse me. I mean from a standpoint up to that point. 

Well, we got that covered. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 175 


The Cuatrman. He agreed that you provided him a deep freeze. 

Mr. Rustin. Yes. 

The Cuarrman. All right. 

Senator Benper. I cannot understand your responses to the ques- 
tions that are certainly pertinent regarding your relationships with 
Miss Evelove. She was your private secretary ¢ 

Mr. Rusty. She was not, sir. 

Senator Benprer. How many people were in that office ? 

Mr. Rustin. There was only one girl. She was the chief cook and 
bottle washer. 

Senator Benper. All right. What were you, then? 

Mr. Rusry. I was in charge of something entirely different. I ran 
the Government division. 

Senator Benper. You were the Government, you were the finagler 
for the Government, you were the fixer, you were the contact man, you 
were the vice president with a third interest. When she testified here 
yesterday, most of her testimony had to do with her relations with you. 

Is that correct, Mr. Kennedy, that she was taking orders from him ? 

Mr. Kennepy. Pertinent to these transactions, that is correct, sir. 

Senator Brenper. And she handled your expense accounts, had en- 
velopes with money in them, and carried messages, and carrying on 
telephone conversations. Do you mean to tell me in my office my right- 
hand woman does not know what I want her to do? 

Mr. Rusty. I don’t know what you would do, sir, but I can only 
state the facts, and the truth. W hy Miss Evelove made the statements 
that she did, I am not here to judge on her, sir. I am here to tell you 
the truth. 

Senator Benper. She was not there as an ornament. Certainly 
knowing the businessman you are, you would not hire her as an 
ornament. 

Mr. Rusty. Thank you. 

Senator Benper. She was there to work at something. 

Mr. Rupsin. Her job was as a bookkeeper. At the time she was 
hired, there was a great deal of bookkeeping going on in the civilian 
end of the business as well as in the Government end. In fact, there 
wasn’t much in the Government going on, in her duties, because the 
bookkeeping end of the Government operation, insofar as the records 
were concerned, were kept in Puerto Rico, not in New York. 

Senator Benper. I will tell you what. You better think it over 
and come back here and tell us the truth, because we are going to 
get the truth from you, and if we do not get it from you, the chairman, 
[ am sure, will submit it to the committee, and the matter will be 
referred to the Justice Department for action. 

Mr. Rupr. Sir, I am sure I have told you the truth. 

Senator Benper. You better think it over before the next meeting 
and come back here with the right answers. And truthful answers. 

The Cuarrman. The committee is going to take a recess until next 
Tuesday morning at 10 o’clock. Mr. Rubin, you will return under 
the same subpena at that time. 

Mrs. Mella Hort—is she here ? 

If not, the staff will advise her that she is to return next Tuesday 
morning at 10 o’clock to this room. 

The committee is now recessed. 
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(The following members were present at the recessing of the com- 
mittee: The chairman and Senator Bender.) 

(Whereupon, at 4:10 p. m., the committee recessed, to reconvene 
Tuesday, May 24, 1955, at 10 a. m.) 
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TUESDAY, MAY 24, 1955 


Unirep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10:10 a. m., pursuant to Senate Resolu- 
tion 41, agreed to February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sena- 
tor Henry M. Jackson, Democrat, Washington; Senator Sam J. Ervin, 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The Cuairman. The committee will come to order. 

(The Senators present at the convening of the hearing were Sena- 
tors McCleilan and Ervin.) 

Mr. Kennepy. The first witness is Mr. Leon M. Levy. 

The Cuarrman. Mr. Levy, will you be sworn, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Levy. I do. 


TESTIMONY OF LEON M. LEVY 


The Cuarrman. Will you state your name and place of residence for 
the record, please, sir ? 

Mr. Levy. My name is Leon M. Levy, 7212 Bay Parkway, 
Brooklyn, N. Y. 

Mr. Kennepy. Your residence is 7212 Bay Parkway, Brooklyn, 
N. Y.? 

Mr. Levy. Y es. 

The Cuatmrman. Mr. Levy, you have testified before this subcom- 
mittee previously in executive session, have you? 

Mr. Levy. Yes, sir. 

The Cuarmman. You are familiar with and understand the nature 
of the inquiry and the general line of interrogation that may be pur- 
sued while you are on the witness stand ¢ 

Mr. Levy. Yes. 

The Cuarrman. Since you testified you further have consulted with 
members of the staff? 

Mr. Levy. Yes, sir. 
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The Cuarrman. Have you been advised heretofore that you are 
entitled to counsel if you desire it? 

Mr. Levy. Yes, sir. 

The Cuarrman. Do you have counsel representing you today? 

Mr. Levy. No, sir. 

The Cuarrman. Do you desire counsel? 

Mr. Levy. No, sir. 

The Cuarrman. Then you are ready to proceed ? 

Mr. Levy. Yes, sir. 

The Cuatrman. The chairman understands that you are not in the 
very best of health and probably suffering from some incapacity ¢ 

Mr. Levy. Yes sir. 

The Cuarrman. So the Chair will assure you that we will try to 
be as patient as we can, and if at any time you feel the need of a rest 
sea just indicate and we will try to accommodate you. 

Mr. Levy. Thank you. 

The Cuatrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Levy, could you tell us where you were born? 

Mr. Levy. I was born in Lebanon. 

Mr. Kennepy. And you lived there for how long? 

Mr. Levy. Twelve years. 

Mr. Kennepy. For 12 years? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And then you came to this country, did you? 

Mr. Levy. I was 12 years old when I came to this country. 

Mr. Kennepy. And did you come with your parents, Mr. Levy? 

Mr. Levy. No, sir; I came with my brother. 

Mr. KenneDy. You came with your brother? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. How old was he? 

Mr, Levy. I think he was 21, I guess. 

Mr. Kennepy. Where did you settle when you came to this country ? 

Mr. Levy. In Chicago. 

Mr. Kennepy. You went right to Chicago? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And what did you work at in Chicago? 

Mr. Levy. I didn’t work, I went. to school. 

Mr. Kennepy. You went to school ? 

Mr. Levy. Yes, sir, up to about 15 years old. 

Mr. Kennepy. Until you were about 15? 

Mr. Lavy. Yes, sir. 

Mr. Kennepy. Then what did you do? 

Mr. Levy. Then I worked as a package boy, a stock boy, and then 
I learned the trade of manufacturing, of designing and pattern 
making. : 

Mr. Kennepy. In making designs? 

Mr. Levy, Yes, and patterns for ladies’ sportswear, ladies’ lingerie, 
and ladies’ dresses and so on. 

Mr. Kennepy. You are a United States citizen now, are you? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. When did you become a United States citizen? 

Mr. Levy. I thought I was a citizen because I served in school, but 
after I became 21 I wanted to vote and they told me “No.” So I got 
my citizenship in 1925. 
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Mr. Kennepy. In 1925? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And since you were a young man, you have been 
in the garment trade, have you ? 

Mr. love: Yes, sir. 

Mr. Kennepy. And it has always been Chicago up to the last 5 
years ¢ 
' Mr. Levy. Yes, sir. 

Mr. Kennepy. And during the period of the Second World War, 
did you make garments for the military services ? 

Mr. Levy. Yes; we made some raincoats for the Army services, in 
the last war. 

Mr. Kennepy. You made some raincoats for the Army ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. You were a subcontractor making raincoats, is that 
right ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, Mr. Levy, about 5 years ago, in 1950, was it 
that you moved or came to New York? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Why did you come to New York at that time? 

Mr. Levy. The family wanted to move to New York, on account of 
her brothers and sister-in-laws are here, and in Chicago she didn’t 
have nobody. So we moved to New York. 

Mr. Kennepy. That was your wife? 

Mr. Levy. That is my wife. 

Mr. Kennepy. Your wife wanted to be with her folks, with her 
relatives in New York? 

Mr. Levy. Yes, sir. 

Mr. KenNepy. So you gave up your business in Chicago and you 
came to New York City; is that nght? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, where did you move to when you came to New 
York City? 

Mr. Levy. I moved with a friend of ours at 69th Street, Brooklyn, 
and I stayed with them for about 6 months. Then I moved to my 
own apartment when I found one, and it was 7212 Bay Parkway. 

Mr. Kennepy. Do you have any children / 

Mr. Levy. I have two boys. 

Mr. Kennepy. How old are they? 

Mr. Levy. One of them is 7, and one of them is 3. 

Mr. Kennepy. Shortly after you arrived here, did you go into 
business ¢ 

Mr. Levy. No, sir; I stayed for about a year without doing anything. 

Mr. Kennepy. You didn’t go into business? 

Mr. Levy. No. 

Mr. Kennepy. After that period of time did you go into business? 

Mr. Levy. I went into business. 

Mr. Kennepy. Did you go into the garment business ? 

Mr. Levy. I went into the children’s dresses manufacturing. 

Mr. Kennepy. You went into manufacturing of children’s dresses ? 

Mr. Levy. Yes. 

Mr. Kennepy. And could you tell the committee with whom you 
went into business at that time? 
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Mr. Levy. Yes, sir; I went into business with Mr. Maurice Ades. 

Mr. Kennepy. A-d-e-s? 

Mr. Levy. Yes, and he had a plant in Puerto Rico, Mayaguez, P. R. 

Mr. Kennepy. He had a plant in Mayaguez, P. R.? 

Mr. Levy. Yes, sir, and at that time I didn’t go into the manufac- 
turing business myself because the doctors said I have a heart ailment, 
and so the leader of my community, Mr. Shallom, recommended me 
to Mr. Ades, with Mr. Eli Dweck, that he had a plant in Puerto Rico, 
and so I don’t have to have the heart ache of the machinery and so on, 
and I would be doing only designing and buying here in Chicago and 
New York City, and then the work would be done in Puerto Rico. 

Mr. Kennepy. Then, Mr. Shallom and Mr. W-y-c-k-e? 

Mr. Levy. D-w-e-c-k. 

Mr. Krennepy. Those two gentlemen suggested that you go into 
business with Mr. Maurice Ades? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you decided to do that rather than to go into 
business by yourself, because of your heart condition ? 

Mr. Levy. That is right. 

Mr. Kennepy. And at that time, Mr. Ades owned a plant in Puerto 
Rico? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you felt that you could manufacture these chil- 
dren’s dresses in Puerto Rico and have Mr. Maurice Ades as your 
partner; is that right? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, you thereupon invested $50,000 into this com- 
pany of Maurice Ades; is that right? 

Mr. Levy. Yes, sir; and the name was Bonita Originals, New York, 
and another corporation in Puerto Rico, Maurice Embroidery Works. 

Mr. Kennepy. Maurice Embroidery Works? 

Mr. Levy. Yes; owned by Bonita. 

Mr. Kennepy. It was owned by Bonita? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And the Maurice Embroidery Works was the plant 
in Mayaguez, P. R., and it was owned by Bonita Originals? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. What was the address of Bonita Originals? 

Mr. Levy. 33 West 34th Street, New York. 

Mr. Kennepy. 33 West 34th Street, in New York City? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. You invested $50,000 in this business venture, is that 
correct ? 

Mr. Levy. Yes, sir. We were supposed to have $50,000 from him, 
but after they took inventory, we found out he didn’t have that much 
money. It came out to about $23,500 with the machinery and the 
stock, and whatever they had there. So I have to put equal to him, 
plus the $26,500 to make the business go, and so that makes it $50,000 
altogether. 

Mr. Kennepy. So you put in $50,000 altogether ? 

Mr. Levy. As a loan. 

Mr. Kennepy. And you were making children’s dresses? 

Mr. Levy. Yes. 

Mr. Kennepy. Now, that was during 19514 
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Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, you continued to make children’s dresses for 
approximately a year, is that right? 

Mr. Levy. Well, we come up to the end of the year of 1951 and we 
find we are losing around $35,000, and so we decided to get out of it. 

Mr. KENNEDY. You found that by the end of 1951 you were losing 
money ¢ 

Mr. Levy. We were losing money. 

Mr. KenneEDy. And you lost approximately $35,000? 

Mr. Levy. For the company, altogether, of which my part will come 
to about $10,000, I think, at that time. 

Mr. Kennepy. So at that time did you start giving some thought 
to getting out of that business ? 

Mr. Levy. Yes, sir; and I told my partner I wanted to get out of that 
business. 

Mr. Kennepy. Now shortly after this, did you retain an accountant 
by the name of Mr. Carlin, Melvin Carlin ? 

Mr. Levy. Well, we had a different accountant before, Joe Bata, 
that was taking care of our books. When I came up to the end of the 
year I found out that my partner overdrew $4,500 without me know- 
ing, and then the losses that happened, so I asked Mr. Bata to find out 
where can that losses come, of $35,000, in a very short time, and why he 
didn’t let me know about the $4,500 that was overdrawn. So he told 
me that it is in the books, and you should look at it. I said, “If I 
could run the books I wouldn’t need you around here.” Then I threw 
out Joe Bata, and I decided to get out of the business. 

And Mr. Ades, he was in Puerto Rico, and he came in, and I told 
him that we wanted to get out of the business, and I wanted to liquidate 
the business. 

Mr. Kennepy. You didn’t like your first accountant because of the 
fact that you had lost this money, this $35,000, and he hadn’t told you 
you about it ? : 

Mr. Levy. That is right. : 

Mr. Kennepy. And also the fact that Maurice Ades had drawn out 
this $4,500 ? 

Mr. Levy. Without me knowing. 

Mr. Kennepy. Without you knowing, and you felt your accountant 
should have kept you advised ? 

Mr. Levy. That is right. 

Mr. Kennepy. So then you were giving thought, and this is at the 
end of 1951, you were giving some thought to going out of the 
bysiness ? 

Mr. Levy.: Yes, sir. 

Mr. Kennepy. And Mr. Ades then came back from Puerto Rico 
and you had a conference with him at that time? 

Mr. Levy. Yes, sir; and then we decided that he should go there and 
try to liquidate our business, whatever we have there, to make the 
readads garments and then try to sell it. He went to Puerto Rico, 
and somebody told him that there is an engineer that could teach the 
girls how to make garments, and they could produce quicker, and the 
name was Kaplan, Kaplan Associates. 

So he went down, and he came back. We went to see Mr. Kaplan 
and he checked up all of our records. He found out that it could be 
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done if we could invest another $10,000 or $12,000. So we didn’t have 
that money. 

The he decided we should start to sell some of the stuff, and we tried 
to make the money. We were going and he gave us Mr. Carlin as an 
accountant. 

Mr. Kennepy. Mr. Kaplan suggested Mr. Carlin as an accountant ? 

Mr. Levy. Yes. 

Mr. Kennepy. Now, Mr. Kaplan and Mr, Carlin were in fact 
brothers; is that right? 

Mr. Levy. I didn’t know they were brothers at the start, but at the 
end Mr. Rubin told me that they were brothers. 

Mr. Kennepy. They were brothers ? 

M. Levy. Yes, sir. 

Mr. Kennepy. And Mr. Kaplan suggested that you retain Mr. 
Carlin as an accountant ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And so Mr. Carlin came in in the beginning of 
1952 ¢ 

Mr. Levy. That is right. 

Mr. Kennepy. Now, you continued during the first few months of 
1952; is that right? 

Mr. Levy. Yes, sir; to liquidate our business. 

Mr. Kennepy. Now, approximately March or April of 1952, did 
Mr. Carlin introduce Mr. Marvin Rubin to you? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Would you tell the committee how that occurred, 
what were the circumstances ! 

Mr. Levy. Mr. Carlin, he said the business was good and it could be 
made, the losses, if we continued going. But I can’t see my way 
through to continuing the way it is, because I see a lot of monkey 
business going around, and the figure of the garment is not right, and 
the goods are not right, and the inventory was not right. So I decided 
not to continue. Mr. Carlin insisted we should, and he promised me 
he would find where the money was lost during that 6 months’ time. 

So we continued to see what we could do later on. Then he came in 
and he told me, “If you want to get out, you might as well get some- 
thing out of it before you get out, and by making some Government 
work.” 

I said, “I am satisfied to make Government work because I did make 
Government work before, but I can’t trust my partner in Puerto Rico 
to run the factory, and I cannot run the factory myself there because 
I cannot speak the Spanish language.” 

So he went and brought Mr. Rubin and introduced him to us, that 
the man he could get all of the Government work that was needed for a 
big plant in Puerto Rico, because the wages there are cheaper. It is 
35 cents an hour, where here we have to pay 75 cents and up to $1. 

So Mr. Rubin came in and we were introduced to him by Mr. Carlin. 
Mr. Ades was there also at that time. 

Mr. Kennepy. Now, at first you felt that you wouldn’t go into 
Government work because of the fact that you didn’t feel that Mr. 
Ades ran the plant properly, and you couldn’t run it yourself because 
yea soni know how to speak Spanish, and you couldn’t go down 
there 
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Mr. Levy. That is correct. 

Mr. Kennepy. And then Mr. Carlin brought in Mr. Rubin, who 
was Mr. Marvin Rubin? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Mr. Marvin Rubin, and he introduced Mr. Rubin to 
you, and Mr. Ades was there also? 

’ Mr. Levy. Yes, sir. 

Mr. Kennepy. And he introduced him and said, “Here is somebody 
that can get this Government work for you” ? 

Mr. Levy. Right. 

Mr. Kennepy. What else was said that made you and Mr. Ades 
change your minds about liquidating the business? What else was 
said at this conference with Mr. Marvin Rubin? 

Mr. Levy. Mr. Marvin Rubin said he could get continued work, 
to the plant, plus we could put somebody—he told me—we could put 
somebody to teach the girls in the idea of running the factory, and 
Mr. Ades would be only a personnel manager there; and we could 
have Kaplan to teach the girls for the item, and the item would be 
profitable for everybody. But he said he wanted 50 percent of the 
profits from the Government work. 

Mr. Kennepy. First how did he say he was going to get the Govern- 
ment work? Did he say anything at that time? 

Mr. Levy. He said that he had the connection with 16th Street, 
what we call ASTAPA, or 16th Street, in New York. 

Mr. Kennepy. He said that he had connections at 16th Street? 

Mr. Levy. And he knew everybody and he could get work. 

Mr. Kennepy. And 16th Street is where ASTAPA was located? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And that is the Armed Services Textile and Pro- 
curement Agency ¢ 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And he said that he had contacts and connections at 
16th Street in order to get these contracts? 

Mr. Levy. Yes, sir, and continued contracts, and not to make one 
contract and then stop, because it would cost you so much to break 
in your girls on the contract, and then if you haven’t got any more 
of that work then you would be losing money on the next contract if 
you haven’t got the experienced girls. In Puerto Rico, girls need to 
be told and taught and be right on top of them and watch them very 
carefully before they learn how to make the right item. 

Mr. Kennepy. So he said you could get a series of contracts? 

Mr. Levy. He could get a series of contracts. 

Mr. Kennepy. Which would then make it worthwhile because you 
could train the girls and then they could continue to work? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And it wouldn’t be just one contract? 

Mr. Levy. No. 

Mr. Kennepy. And he said he had the connections in order to get 
those series of contracts? 

Mr. Levy. The same kind of contract. Then he brought so many 
different items, which I had seen could not be made in Puerto Rico. 

Mr. Kennepy. He brought you samples from ASTAPA ? 

Mr. Levy. From ASTAPA, samples. 
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Mr. Kennepy. Now, at this first meeting did he mention anybody 
that he knew in ASTAPA, or did he just generally say 

Mr. Levy. He didn’t mention sabes, 

Mr. Kennepy. He just said he had the connections generally ? 

Mr. Levy. That is right. 

Mr. Kennepy. Now, shortly after that he brought examples or 
samples of items which he thought that you might manufacture in 
Puerto Rico? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. You turned them down? 

Mr. Levy. I turned them down. We had about 3 or 4, and I don’t 
remember exactly how many, samples, but I know it was too hard for 
Puerto Rico girls to make, until he brought in the garrison cap. 

Mr. Kennepy. He brought in a garrison cap? 

Mr. Levy. Yes, sir. And so I thought this was a very easy item to 
produce, if you have the right machinery. In the meantime, we 
were selling or liquidating all of our children’s dresses, and the money 
that came out from the children’s dresses, I invested in the machinery 
to make that garrison cap. 

Mr. Kennepy. Now, Mr. Levy, what was your financial arrange- 
ment with Mr. Rubin? 

Mr. Levy. Mr. Rubin wanted to have 50 percent of the profits from 
the Government work. 

Mr. Kennepy. Just from the Government work ? 

Mr. Levy. Just from the Government work. And when he had 
enough money from that profit, he would be a partner with us in 
Bonita Originals, and that would mean that he would buy shares of 
stock of Bonita, and become a partner with us. But he wanted 50 
percent. 

After I talked it over with my partner, Mr. Ades, we decided 50 
percent is too much money to give. After all we are putting the 
money in and we have the girls and we have the plant, and the ques- 
tion of Government work, if we wanted to decide to go to it, we could 
try and get it without him. But as long as he is here, and Mr. Carlin 
introduced him to us, we told him the best we could do is a third, 
each one should take a third. 

Mr. Kennepy. This is a third of the profits? 

Mr. Levy. A third of profits only. 

Mr. Kennepy. On Government work? 

Mr. Levy. From Government work, and he wanted to get a third, 
and with that third, as soon as he got enough money to buy into 
Bonita, then he would become a partner with us. 

Mr. Kennepy. Now, Mr. Levy, during this period of time, Mr. 
Rubin was also doing work for other companies, is that right? 

Mr. Levy. Yes, sir; at that time I understand he was working with 
Ansonia Garments. 

Mr. Kennepy. Ansonia Garment Co.? 

Mr. Levy. Yes, sir, making raincoats for the Navy. 

Mr. Kennepy. Making raincoats for the Navy? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. What arrangements did he make financially with you 
people as far as the money he would make on these other contracts 
with these other companies? 
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Mr. Levy. With Ansonia Garment, he said that he would not enter 
it with Bonita, whatever he made there would be for himself, for his 
expense, and he will not draw any money from Bonita. But if he 
got any contracts for any other companies, whatever money he would 
vet from them he would bring it into Bonita. 

Mr. Kennepy. So that he was going to try to get Government con- 
tracts for other companies? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. But he was going to bring the money that he made 
from those other companies, on these Government contracts, into 
Bonita, and split it with you and Mr. Ades? 

Mr. Levy. Yes, sir, so he should have enough to come in to be : 
partner. And we started going from there on to buy machinery or 
vet samples. After we decided on the garrison cap, then we started 
to buy machinery and started to go ahead. 

Mr. Kennepy. Then you installed the machinery in your plant 
n Mayaguez? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Then was it arranged that Mr. Rubin would make 
a decision as to how much you would bid on each contract ¢ 

Mr. Levy. Yes, sir. 

Mr. Kennepy. That was all left in his hands? 

Mr. Levy. Everything was in his hands on the Government ques- 

tion, because we were not experienced on it, and he knows how much 

the price was before when they made that garment, or that cap, and 
he knew how much to bid on it, according to his knowledge, and that 
we should get it at that price; that we should be the lowest. That is 
according to the labor of Puerto Rico, and nobody could beat us on the 
price. 

That is the way he had in his hands the question of price, to put the 
price and to fill the papers, and to take them there and bring them 
from there. He was to go there every day, 16th Street, to know 
what was going on, and find out things that were going on. 

Mr. Kennepy. Then you put in your bid for ‘the garrison hats, is 
that right ? 

Mr. Levy. That is right. 

Mr. Kennepy. And what occurred after that? 

Mr. Levy. Mr. Carlin decided we should take only at that time 
300,000, or just to start, as a sample, and, if we make money on it then 
we would get some more. But then we decided it was better to get 
more if we can, because once the girls start working and learn how to 
make it, then it is easy to continue. So we had a chance to have, I 
think, 700,000, and then another 350,000, I am sure, and altogether 
about 1 million caps. So we put the bid on all of them and we did 
get all of them: 

Mr. Kennepy. And everything that you bid for, you received, 
that right? 

Mr. Levy. Yes, sir, we did. And then we hired Mr. Kaplan, the 
engineer, to teach our girls, and the Government of Puerto Rico shared 
the expense with us to pay Mr. Kaplan. That meant whatever it cost 
to teach the girls for 10 weeks, the government of Puerto Rico will 
pay half, and we pay the other half. It would cost us much less. 
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Mr. Kennepy. Now, you received or you put those bids in or re- 
ceived the award around June 11 and June 12, 1952? 

Mr. Levy. Somewhere around those dates. I don’t remember the 
exact date, but they are in that month. 

Mr. Kennepy. Mr. Bellino, do you have the exact date? 

Mr. Be.turno. There were three garrison cap contracts awarded to 
Bonita Originals. The first one was for 600,000. It was contract No. 
QM 28153, and the bid opening was on April 30, 1952, and it was 
awarded on June 12, 1952, and it amounted to $73,000. The contract- 
ing officer was Maj. Eric Farnell. 

The second contract for 100,000 awarded 

The Cuarrman. Are you reading from the original records of the 
company ¢ 

Mr. Betxrno. No, this is a contract from the files of the Bonita 
Originals in the Quartermaster, Senator. 

The Cxuatrman. Those are records from the Quartermaster ? 

Mr. Beturno. Yes, sir. 

The Cuarrman. They are copies that you have made? 

Mr. Betiro. These are notes which have been made under my 
supervision, Senator. 

The Cuarrman. In order for the record to be correct and substan- 
tiated, I think that you should be sworn. 

Mr. Bewurno. Yes, sir. 

The Cuarmman. You do solemnly swear that the evidence you shall 
give for this investigating subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Betirno. I do. 

The Cuamrman. Now you may proceed, and before doing so state 
that the information you have already given is correct. 


TESTIMONY OF CARMINE BELLINO 


Mr. Berxxrno. The information which has already been given by 
me is correct, sir. 

The Cuarrman. All right, you may proceed. 

Mr. Betirno. The second contract awarded to Bonita Originals, 
known as QM 28155, for 100,000 garrison caps, which the bid opening 
was also April 30, 1952, awarded on June 12, 1952, amounted to 
$25,500. 

The third garrison cap contract, QM 28102, the bid opening was on 
May 6, 1952, awarded on June 11, 1952, the total amount was 
$36,126.16, and the contracting officer was Capt. Frank D. Walker. 

me, second contract, the contracting officer was Maj. Eric C. 
Farnell. 

The Cuarrman. Do you have the aggregate in number of caps 
contracted, covered in three contracts, and also the aggregate amount 
of the price? 

Mr. Berxi1no. The total. caps involved in these 3. contracts, 
1,050,000, and the total amount of the 3 contracts was $122,626.18. 

The CuarrmMan,. $122,000? 

Mr, Berio. Yes, $122,626.18. 
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TESTIMONY OF LEON M. LEVY—Resumed 


Mr. Kennepy. During this period of time you received the award, 
Mr. Levy, what were the conversations that you had with Mr. Rubin 
regarding the receiving of the award? Did he state that he had 
friends at 16th Street during this period of time ? 

Mr. Levy. Yes, sir, and before he started he said that he had some 
friends there. And when he got it, he showed—he said, “Whatever 
[ told you was right, and I got the contract and here we have it, and 
now we will start going.” He was using our office, our girls, you 
know the telephone girls and so on. And in other words, he moved 
into our place. He was conducting his business for Ansonia and some 
other business at the same time. 

Well, at the end of the month, or second month, I saw the expense 
and telephone bill was going way up high. So I asked him if Ansonia 
wanted to use our place they should at least share the expense of the 
office. He said that he will talk to them. I found that it was—the 
telephone bill, long distance—was so much and he told me to send 
a bill there, which I did. But we never got any response, and I 
asked him again. He said, “They are losing money, and as soon as 
they make money they will give us at the end of the year.” We never 
got anything from them. 

In the meantime, our contract started going, but he was conducting 
some other business for some other companies. He told me that 
he was doing a favor for everyone. I said, “We can’t do favors for 
everybody, when we have to pay our rent and telephone and our 
expense for the girls and everything.” 

He said, “Well, I am not making any money out of it,” and I said, 
“Our agreement is supposed to be that whatever you do, whatever 
you make, should be brought into Bonita.” 

At that time, I think it was a couple of months later, or 4 months— 
I don’t know exactly—he wanted to have a contract instead of a 
promise, because at that time when I had trouble with my partner 
| was going to lock up and liquidate, and Mr. Rubin told me, “Suppose 
I get the contract and you are split up, what will I do with the 
contract ¢” 

I say, “If you do get it, I promise you that we will make it. I will 
shake hands with you,” and so I gave him a shake hands that I will 
make the Government work if he does bring it in. 

Mr. Kennepy. At that time you didn’t write a formal contract? 

Mr. Levy. We didn’t write any formal contract at all. 

Mr. Kennepy. What did you do instead of writing the contract? 
_ Mr. Lavy. Only a handshaking together. After he started work- 
ing and he made money from here and there, he wanted to make a 
contract. So he made a contract by his personal lawyer. I read the 
contract and I didn’t like it. I took it to our attorney, and he didn’t 
like it either. He said, “The way we understand, it was supposed 
to be a partner when he made money for the firm, and now he didn’t 
make any,” and so we didn’t agree. I sent a copy of it to Mr. Ades 
to Puerto Rico, and he also at pci to sign a contract with Mr. 
Rubin. 

Mr. Kennepy. So you didn’t have a formal contract ? 

Mr. Levy. We didn’t have a formal contract, and we stood as we 
promised each other that we would continue to work until the end, 
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until we finished the contract, and if we make money, then he could 
become a partner from then on. 

Mr. Kennepy. Now, during the months of July and August and 
September you went along and you started producing these Garrison 
hats, is that right? 

Mr. Levy. That is right. 

Mr. Kennepy. What was Mr. Rubin saying, if anything, about his 
contacts at 16th Street during this period of time? 

Mr. Levy. Even before we started that, he said that we have to have 
some expense for entertainment, and for presents, and he said: 

This is always in every business for buyers, and we always do that, and we 
always put some money aside for that purpose, expense and so on, and entertain- 
ment, and presents around Christmastime and so so, and we always do that, and 
so this is nothing. 

So when we came around Christmas he asked for that money, and 
so we drew some money, and we gave it to him the first check. It was 
about $1,000. Then there came some other checks, some more money 
here and there, and I have a list of all of that, how much we spent. 
He told me to keep a list of it, so we should not overdraw more than 
was needed. 

Mr. Kennepy. Did he tell you during this period of time to whom 
the money was going, or for whom the presents were being purchased ! 

Mr. Levy. Well, the first one he did tell me, it was the fellow who 
signed the contract for us, Farnell. 

Mr. Kennepy. This was the first check for $1,000? 

Mr. Levy. Yes, sir; that is what he said, it went to Mr. Farnell. 

Mr. Kennepy. Mr. Bellino, do you have that check available there? 

Mr. Betxrno. That check is already in evidence as No. 2, and I have 
a photostat of it that he may see. 

The Cuarrman. Show the photostat to the witness and let us see 
if he can identify it. As I understand, the original check is already an 
exhibit, and we have the original there. Let him identify the original. 
Is that the original check, Mr. Levy? Will you look at that and see if 
you recognize that check? 

Mr. Levy. Yes, sir. This is my signature and my partner’s signa- 
ture, Mr. Maurice Ades. 

The Cuarrman. What is the date of it? 

Mr. Levy. It is made out for $1,000 for Leon M. Levy. 

Mr. Kennepy. What is the date of it? 

Mr. Levy. June 13. That is, I suppose, when we got the contract. 

The CuarrMan. That was not a Christmas present ? 

Mr. Levy. No; that was after the contract. 

The Cuarrman. That was the day after you received the award on 
the Garrison hat contract, is that right? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Did he tell you at that time to whom that money was 
to be given? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Who did he tell you? 

Mr. Levy. It was Farnell, and he told me to keep a record of it, 
and I kept a record of it in Arabic. 

Mr. Kennepy. You kept the record in Arabic? 

Mr. Levy. Yes, sir, so nobody should get a hold of it and get the 
law some how, and I am the only one who could read it in Arabic. 
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Mr. Kennepy. So you knew that was the first entry that you made 
on that list of people who were to receive the money ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, when he would take the money from you, or 
ask you for the money, he would tell you to whom it was to be given, 
was that right? 

Mr. Levy. Yes, sir; and I marked it down on the paper. 

Mr. Kennepy. You marked that down in Arabic on the paper # 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, have you got that note in front of you? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Would you give us this—this was in the latter part 
of 1952 and the beginning of 1953? 

Mr. Levy. That is June 13, 1952. 

Mr. Kennepy. That was the first one? 

Mr. Levy. The first check; yes, sir. 

Mr. Kennepy. And then shortly or sometime after that, was there 
another check made out? Could you tell us what you have in your 
Arabic there? 

Mr. Levy. That was to Mr. Pollock. And in Arabic there is no 
word of “P”, and so why in Arabic it is “F.” 

Mr. Kennepy. That was $500? 

Mr. Levy. $500. 

Mr. Kennepy. Now, Mr. Bellino, do we have that check? 

Mr. Betxino. Yes. 

Mr. Levy. Yes, sir; we have. 

The CuamMan. Will you identify the check now peeennted to you 
as the check for $500, about which you are testifying ¢ 

Mr. Levy. Yes. 

The CuatrMan. Is it the original check? 

Mr. Levy. Yes, sir. 

The Cuatrman. And it has been canceled and paid ? 

Mr. Levy. Yes, sir. 

The CuarrMan. What is the date of the check? 

Mr. Betirno. The check is dated August 27, 1952, and it is numbered 
2355, payable to cash, and signed by “Leon M. Lev y. The check is 
endorsed by Leon M. Levy and Ruth Evelove. It also has 2 penciled 
notations, “$300 in twenties,” and “$200 in tens.” 

The Cuamman. And you issued that check, Mr. Levy, and did you 
give instructions about how it was to be cashed ¢ 

Mr. Levy. No; Mr. Rubin told her how to cash it. 

The Cuarmman. Mr. Rubin gave instructions with respect to the 
denomination of the bills ? 

Mr. Levy. Yes, sir. 

The Cuarrman. Do you know what became of that money ! 

Mr. Levy. Yes, sir. 

The Caarrman. What happened to it? 

Mr. Levy. At that time Mr. Ades told me, he said, “How can we 
trust Mr. Rubin with all of that money re 

The Caarrman. “How can we trust him”? 

Mr. Levy. Mr. Rubin, with all of that money. “Maybe he put it 
in his pocket, and he is claiming that he gave it to somelislty ; somebody 
should go with him to see to whom he gave it.” 

The Cuamman. Yes. 
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Mr. Levy. But Mr. Rubin would not agree to that. He said, “If 
you don’t trust me, then we can’t work together”, which sounds right, 
and I told my partner, “Either you trust a man or you don’t.” But 
to prove himself he brought in one man to the office, and we have 
three rooms, a showroom and an office and one room for packing, and 
he brought in one man who was dressed up as a workingman, like, 
with a flannel shirt, sleeves rolled up, open neck, and he brought him 
into the next room. He introduced him as Mr. Pollock. 

The Cuamman. Mr. Pollock? 

Mr. Levy. Yes, sir, and he told me this is Mr. Pollock, and this is 
Mr. Levy, and he handed him the $500. 

The Cuarman. What position did Mr. Pollock have with the 
Government ? 

Mr. Levy. I haven’t any idea from one to another, what have they 
got there, and who is Farnell, or Pollock, or anybody else. I haven't 
any idea who they are. 

The Cuarrman. But he did give the $500 in your presence to a man 
whom he introduced as Mr. Pollock? 

Mr. Levy. Yes, sir. 

The Carman. That transaction took place in your office? 

Mr. Levy. Yes, sir. 

The Cuatrman. That is what he said he wanted ? 

Mr. Levy. In our shipping room. 

The Cuarrman. In your shipping room? 

Mr. Levy. Yes, sir. 

The Cuamman. That is what he said he wanted that money for? 

Mr. Levy. Yes, sir. 

The Cuarrman. You stated that you made notes of this, or a record 
of this in your language? 

Mr. Levy. Yes, sir. 

The Cuamman. Will you read, or do you have before you the origi- 
nal diary or record that you kept of these two payments about which 
you have already testified ? 

Mr. Levy. Yes, sir. 

The Carman. I do not suppose we could interpret it even if you 
placed it in the record. Will you read from it exactly what you 
wrote down at the time these payments were made? Translate it 
into English. 

Mr. Levy. $1,000, I pu€ in Arabic, the nickname of it, “Alfield”, 
in Arabic. That is a nickname, and another word, “Farnell”, in 
Arabic, next to it. The next name I put “Altield.” 

The Cuamman. What did that nickname imply, that you speak of! 

Mr. Levy. It means the elephant. 

The Cuatrman. The elephant ? 

Mr. Levy. Yes, sir. 

The Cuamman. Do you think these payments are elephant size? 

Mr. Levy. It looked like—— 

The Cuarman. Go ahead and read exactly what you have on that 
paper. 

Mr. Levy. Because Mr. Rubin at that time, he told me that the 
man, big husky man, and I figure he is a big fellow, and so I put his 
name that way. 

The Cuamman. To show he is elephant size? 
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Mr. Levy. Yes. 

The Cratrman. Is that correct? 

Mr. Levy. Yes, sir. 

The Cuatrman. I am not trying to lead you. I am trying to get it. 

Mr. Levy. I just exactly explained myself, plain enough why I put 
the name, and you ask me why. 

The Cmarrman. All right. 

Mr. Levy. The next one is $500 to Mr. Pollock. In Arabic I put 
the “fallock”, and its means in Arabic, the universe, like the io 
That comes up in Arabic, “Alfallock.” 

Then from me, that means from me, it was, when he took the money, 
and in Arabic meaning “Alfallock,” and if anybody will understand, 
[ will read it in Arabic. 

The Cuamman. The money came from you, that is what you mean? 

Mr. Levy. Yes, sir. 

The Cuamman. And went to him? 

Mr. Levy. That is right. 

The Cuarmman. Do you show why you paid it to him? 

Mr. Levy. Mr. Rubin knows, and [ don’t know why. 

The Caarrman. Did you make any note of it, at the time, as to why 
you were making that payment and how it was to be charged on your 
books ? 

Mr. Levy. No; I didn’t make any note of it. 

The Cuamman. You made no note of what it was for? 

Mr. Levy. No, sir. 

The Cuatrrman. But simply to whom it was paid ? 

Mr. Levy. That is right. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. You marked other payments down on that slip of 
paper, is that right? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now, how would you cover up some of these smaller 
payments on your books, and how would you arrange that with Mr. 
Rubin ? 

Mr. Levy. It was shown as expense, traveling and entertainment. 

Mr. Kennepy. Traveling and entertainment expense ? 

Mr. Levy. Yes, sir, and gifts. 

Mr. Kennepy. Excuse me, you go ahead and explain how you would 
do it, so that it wouldn’t appear on the books? 

Mr. Levy. Well, after Mr. Carlin left us—not left us. He had to go 
because he had some argument with Mr. Rubin, and Mr. Rubin insisted 
on him to go out, because he didn’t show the losses that he had, and 
he could get a better accountant than him. So we had an agreement 
with his brother, Kaplan, that if we keep his brother as an accountant 
for a certain time he will not charge us so much for the engineering 
work. But if we don’t we have to pay the full price. 

So we decided to pay the full price and let Mr. Carlin out. 

Then Mr. Richard Herson, from Hertz & Herson, was introduced to 
us by Mr. Rubin as his own personal friend, and “he is a much better 
accountant.” 

Mr. Kennepy. That is Mr. Richard Herson, H-e-r-s-o-n? 

Mr. Levy. H-e-r-s-o-n. 

Mr. Kennepy. And it is from Hertz & Herson? 
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Mr. Levy. Yes, 33 West 42d Street, New York. 

Mr. Kennepy. And he was the accountant that succeeded Mr. 
Carlin? 

Mr. Levy. Yes, and we had to pay Mr. Carlin the full amount that 
we made the agreement with. 

Mr. Kennepy. Now, on the question of these payments, how was it 
decided—some of these small payments that follow on that sheet— 
how was it decided that you would enter them on the books? For 
instance, would you draw more than you needed for a trip and then 
keep the money aside? 

Mr. Levy. That is right. 

Mr. Kennepy. Ultimately pay it then? Would you explain that, 
please ? 

Mr. Levy. When we started drawing some money, a smaller amount, 
we marked it on the check for entertainment, and some for gifts, and 
some of it for traveling, but when it became bigger payments, we had 
to mark it traveling and expense, and it should not show where it goes. 

But the first check was left there as $1,000 by Mr. Carlin, and then 
Mr. Dick Herson, Mr. Richard Herson, said it should not be put that 
way. So we figured the income-tax people don’t want to agree with it, 
and so we will pay the difference on it. 

Mr. Kennepy. Why did Mr. Herson feel that it shouldn’t be left 
that way ? 

Mr. Levy. It should not be left that way because it will show where 
the money is going, and it should be shown only for traveling and 
entertainment. 

Mr. Kennepy. Did he know-—— 

Mr. Levy. It shouldn’t be $1,000 at one time. 

Mr. Kennepy. Did Mr. Herson know where the money was going at 
that time? 

Mr. Levy. When he first came, no, and later on he did. 

Mr. Kennepy. Later on he learned of it? 

Mr. Levy. Yes, sir. Mr. Rubin and him and I, we were in the 
office and we discussed the question of this money and how it should 
be entered in the books, because he was taking care of those books. 

Mr. Kennepy. Now, would you go down—— 

The CrHarrman. Before you do that, I understand that this $500 
check that was presented to you has not yet been made an exhibit. Is 
that correct ? 

Mr. Bewurno. Yes, sir. 

The CHamman, It has not yet been made an exhibit, and the $500 
check that has been testified to by the witness, that will be made an 
— to the testimony of the witness, to be exhibit No. 9 for the 
record. 

(Exhibit No. 9 may be found in the files of the subcommittee. ) 

Mr. Beturno. I might say, Senator, this check is charged on the 
books on the account known as Government travel and entertainment. 

The Cuarman. That is that $500 check that was charged on the 
books that way? From whose books are you testifying ? 

Mr. Betirno. This is from Bonita Originals’ books. 

The Cuamman. That is the $500 check that was entered as what? 

Mr. Betirno. Government travel and entertainment. 

The CHarrman. Government travel and entertainment ? 

Mr. Betitno. Yes. 
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The Cuarrman. Mr. Levy, would you like a little recess, 5 or 10 
minutes ? 

Mr. Levy. If you don’t mind. 

The Cuatmrman. Would you prefer it? 

Mr. Levy. Yes, sir. 

The Cuamman. We want to show all deference to your physical 
condition, sir, and we will take a 10 minute recess. 

(The Senators present at the time of recess were Senators McClellan 
and Ervin.) 

(Recess. ) 

AFTER RECESS 


The Cuatrman. We will proceed. 

(Senators present at the reconvening of the hearing were Senators 
McClellan and Ervin.) 

The Cuarrman. Is Mr. Pollock in the room? Mr. Levy, will you 
identify Mr. Pollock, if you know him? He is the gentleman stand- 
ing. Will you just turn around in your chair? 

Mr. Levy. Well, at that time, Senator, he was dressed up in a dif- 
ferent. way, but the face is about the same. 

The CHatrman. All right, you may have a seat. You may be seated, 
Mr. Pollock. Is that the best identification that you can give? 

Mr. Levy. Yes, sir. 

The CrarrMan. Have you ever seen him since? 

Mr. Levy. No, sir. 

The Cuatrman. You could not be positive then? He resembles the 
man introduced to you as Pollock ? 

Mr. Levy. I know, he is light complexion with a little mustachio, 
and light brown, and not dark brown. 

The Cuarrman. Had you seen him before today, before I asked him 
to stand and be recognized ? 

Mr. Levy. Just by passing by. 

The Cuamman. Where did you see him a few minutes ago? 

Mr. Levy. In the third row. 

The CuatrmMan. Here in the building? 

Mr. Levy. Right here in the room. 

The Cuarrman. Did you recognize him then ? 

Mr. Levy. Yes. 

The Cuatrman. Voluntarily? 

Mr. Levy. Yes. 

The CHatrman. In other words, no one pointed him out to you? 

Mr. Levy. No. 

The CHarrman. You recognized him as the man you have been 
testifying about here this morning as Mr. Pollock ? 

Mr. Levy. Yes. 

The Cuarrman. Is that correct? 

Mr. Levy. Yes. 

The Cuarmman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Bellino, would you identify what position Mr. 
Pollock held at that time, and what position he holds now? 

Mr. Betxrno. Mr. David Pollock has been connected with the Cost 
and Price Analysis Section of the Quartermaster Corps, and at that 
time it was the New York Quartermaster Depot, and later it became 
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ASTAPA, and he is presently head of the Cost and Price Analysis 
Section at the Philadelphia Quartermaster Depot. 

The Cuarmman. He was at that time associated with ASTAPA 
as a Government employee? 

Mr. Betxurno. In June of 1952 it was the New York Quartermaster 
Depot. 

The Cuarrman. At that time? 

Mr. Betiino. Yes, and in October it became ASTAPA. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. And he was in both units, is that right, and he was 
first in the Quartermaster and then he was in ASTAPA, and now 
he is Philadelphia ? 

Mr. Beuurno. That is right. 

Mr. Kennepy. Thank you. Mr. Levy, did Mr. Rubin state to you 
as to the reason why these moneys had to be paid to these people? 

Mr. Levy. Well, in various places, for different reasons, every time 
we have some trouble, somehow, he had to take care of it. Like some 
favor of information, or some deviation, or some other stuff, we always 
have some trouble there in Puerto Rico, somehow or other, and he 
used to come here to take care of it, and so he said: “We have to take 
care of that person.” 

Mr. Kennepy. When you were having some difficulty with the 
contract ? 

Mr. Levy. That is right. 

Mr. Kennepy. Then he would state to you that you had to pay these 
moneys in order to get the difficulties taken care of? 

Mr. Levy. That is right. Or we would be losing all of the way 
along, and the stuff would be rejected and I would be the one that 
would lose everything we had, because the Government might take 
the stuff and give it to somebody else, and we would have to pay the 
difference. It is a big contract, and we would be losing everythin 
we have. So I was the only one, and I was in a pinch between both 
ways. Mr. Ades did not have any more capital when we went into 
that business, and he did not invest anything except my money which 
was there, and so if I do not do that, then I will be Sietroved: 

Mr. Kennepy. Then you knew at the time—— 

Mr. Levy. That he was going to give the-—— 

Mr. Kennepy. You knew that giving this money was wrong, but 
you felt that if you did not give the money you would be sued by the 
Government ? 

Mr. Levy. That is right. 

Mr. Kennepy. Because you had not delivered on the contract? 

Mr. Levy. That is right. 

Mr. Kennepy. But Mr. Rubin explained that the reason for giving 
these moneys to these people was in order to take care of these various 
problems that would arise? 

Mr. Levy. Yes, so we could get the contract from the start, and we 
got the contract, and we paid so much. After this, it was to fix things. 

Mr. Kennepy. Now, to get the contract originally, you had to pay 
so much? 

Mr. Levy. Yes, so much. 

Mr. Kennepy. And then, afterward, in order to take care of these 
deviations, or to take care of these difficulties that you were running 
into, you had to pay other sums and sometimes to different people? 
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Mr. Levy. Yes, sir, and he told me before we started that it was 
going to amount to about 7 to 10 percent, or 5 percent, or 7 percent 
would be the amount of expense from the whole order, from the whole 
contract. 

Mr. Kennepy. He said that 5 or 7 or 10 percent of the work of the 
contract had to be paid to Government people, in order to get the 
contract and then to keep the contract serviced ? 

Mr. Levy. That is right. 

Mr. Kennepy. Altogether it amounted to between six and seven 
thousand dollars? Ultimately when you add up these various notes 
that you kept, they came to a figure of approximately between six 
and seven thousand dollars? 

Mr. Levy. That is why we kept that note, so that we know how much 
we spent. 

Mr. Kennepy. Now, would you look at that note again, Mr. Levy, 
and would you read out the next notation that you have there? 

Mr. Levy. Which number is that? 

Mr. Kennepy. We have $1,000 for Farnell, and $500 for Pollock. 

Mr. Levy. And we have $100 for Mrs. Hort. 

The Cuarrman. Who was Hort, do you know who she was? 

Mr. Levy. I know Mrs. Hort, but at the start, that is all I know, 
Mrs. Hort. 

The Cuarrman. Did you understand that $100 was for her? 

Mr. Levy. Yes, sir, that it what he told me. 

The Cuarrman. I mean from him? 

Mr. Levy. From him, yes, sir. 

The Cuarrman. When you speak of Hort, you mean Mrs. Hort, who 
was employed down there? 

Mr. Levy. I only marked “Hort” down here. 

The Cuarrman. That is who you referred to when you made that 
entry ? 

Mr. Levy. Yes, sir. After this we have $75 to an inspector named 
Willy. 

Mr. Kennepy. You gave $75 to an inspector named Willy ? 

Mr. Levy. He was the inspector. 

Mr. Kennepy. Down in Puerto Rico? 

Mr. Levy. Yes. 

Mr. Kennepy. At that time you did not know his last name? 

Mr. Levy. No, sir, even today I do not know his last name. 

Mr. Kennepy. You do not know his last name? 

Mr. Levy. Just Willy, the inspector. He had some argument there 
with my partner, in Puerto Rico, and Mr. Rubin had to go there to 
fix it up between them, and Mr. Ades started to give him weekly 
wages like—— 

Mr. Kennepy. To Willy? 

Mr. Levy. To Willy, to have things keep on moving. 

Mr. Kennepy. Now, Mr. Chairman, could Mr. Bellino identify the 
ae - the inspectors at the plant in Puerto Rico, during this period 
of time 

The Cuarmman. Do you have the record of the plant at Puerto 
Rico, showing who was employed and it what positions? 

Mr. Berrrno. I have examined the record of the inspectors sta- 
tioned at the plant in Puerto Rico, and there was a William Ienni, a 
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Government Army inspector, who was engaged in inspecting the gar- 
rison cap contracts, at the Bonita plant. 

The Cuatrman. Was that during this period of time? 

Mr. Beturno. During this period of time, yes. 

The Cuarrman. Do the records there show any payments to him? 

Mr. Betxrno. No sir, the records do not show any specific payments 
to William Ienni except a notation which was read into evidence, I 
believe, attached to the Bonita Originals correspondence from 
Maurice Ades, where he stated “I gave Marvin $50 for Willy.” That 
is the only notation we have. 

The Cuatrman. How do you identify Willy as William Ienni? 
Do you think that that is one and the same person ? 

Mr. Bexrano. I believe sir, Mr. Ades indicated that the Willy 
referred to on that notation, which was in his handwriting, was 
William Ienni. 

The Cuarrman. That is an instance where he showed he had given 
him $50. 

Mr. Betxino. Yes, sir. 

Mr. Kennepy. Then, in addition, we have this notation here of 
the $75? 

Mr. Levy. That is right. 

Mr. Kennepy. Was it your understanding in addition to that, that 
Willy would be paid a weekly retainer or salary in order to assist in 
the plant at Puerto Rico? 

Mr. Levy. That is right. 

Mr. Kennepy. Mr. Rubin told you of that? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. That is in addition to any of these payments we 
have mentioned ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Did he mention to you what the amount was that 
would be paid to Willy ? 

Mr. Levy. Mr. Rubin told me that he had Mr. Ades to pay him 
every week $50, 

Mr. Kennepy. That is $50? 

Mr. Levy. Yes. 

Mr. Kennepy. Would you continue then, Mr. Levy? 

Mr. Levy. Here we have D. Levy, that is the name of a firm that 
makes lingerie. 

Mr. Kennepy. Dewalby Levy? 

Mr. Levy. Yes, and they make lingerie in New York, and so we 
bought that lingerie by order of Mr. Rubin, and at that time they 
gave it to Mr. Porreca, the Chief Inspector on 16th Street. 

Mr. Kennepy. That is Mr. Joe Porreca? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And he was Chief Inspector at 16th Street? 

Mr. Levy. Yes, and he was the one that always helped Mr. Rubin 
to remove an inspector if he was good er no good, and if he worked 
with the firm or not. If he did not work with the firm he took him 
off and put another one on that does work for the firm. So Mr. Rubin, 
he thought he would give him some lingerie, and we bought this at 
wholesale price, from the Dewalby Levy Manufacturing Co. 

j The CHarrMan. What is the amount of it, how much did you pay 
or it! 
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Mr. Levy. I have it marked here, $49.25. 

The CHarrMan. $49.25? 

Mr. Levy. Yes. 

Mr. Kennepy. Now, there is another notation under that. 

Mr. Levy. Under that we have $15, which we bought some coats for 
the children of Mrs. Hort. 

Mr. Kennepy. And then a check for $56? 

Mr. Levy. Then a check, after that, for $24.75, that is for a coat for 
Mrs. Hort. 

Mr. Kennepy. That is the $24.75? 

Mr. Levy. For her, and $15 for the children’s coat, and Mr. Rubin 
bought those. That was from a firm, and he knows where he bought 
them and maybe we have the bill for them. And we paid it. 

Mr. Kennepy. Under that you have what ? 

Mr. Levy. $36, also for lingerie. 

Mr. Kennepy. For whom? 

Mr. Lavy. For Mr. Porreca. 

Mr. Kennepy. Some more lingerie for Mr. Porreca? 

Mr. Levy. Yes. 

Mr. Kennepy. Under that, what do you have? 

Mr. Levy. Under that we have $600. 

Mr. Kennepy. $600? 

Mr. Levy. Yes, sir, this is supposed to be given to Mr. Farnell, and 
Mr. Pollock. 

Mr. Kennepy. Mr. Pollock and Mr. Farnell ? 

Mr. Levy. That is right. 

Mr. Kennepy. And was that Major Farnell? Did you know him 
as Major? 

Mr. Levy. I knew him as Major. 

Mr. Kennepy. Do you remember his first name ? 

Mr. Levy. No, sir. 

Mr. Kennepy. That is the Farnell beside which you had the nota- 
tion “the elephant?” 

Mr. Levy. That is the same one, all of the way through. 

Mr. Kennepy. Now the, what is your next number after that? 

Mr. Levy. After that I have another $150, also for Farnell. 

Mr. Kennepy. And then you have what? 

Mr. Levy. I have $17.94, we brought some whisky to Ernshaw, from 
Macy. 

Mr. Kennepy. That is Mr. George Ernshaw ? 

Mr. Levy. George Ernshaw. 

Mr. Kennepy. Do you know what his position was? 

Mr. Levy. No, sir, I don’t know any of them, what positions they 
have got. 

Mr. Kennepy. Mr. Bellino, do you know that? 

Mr. Berirno. Mr. George Ernshaw has been employed as a buyer 
with the Quartermaster Corps, and he is presently retired, and in busi- 
ness as Ernshaw Merchandising Co. 

Mr. Kennepy. What was the position of Mrs. Hort at that time, did 
she work on any of these contracts ? 

Mr. Betirno. Mrs. Hort was contract administrator at the Quarter- 
master Depot, and she was the contract administrator on these Bonita 
contracts. 
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Mr. Kennepy. And Maj. Eric Farnell held what position ? 

Mr. Beurno. Maj. Eric J. Farnell was the contracting officer, and 
chief of the clothing branch of the New York Quartermaster Depot. 

Mr. Kennepy. Did he do any work on these contracts? 

Mr. Be.uino. He was the contracting officer. 

The Cuarrman. You mean by that that he could determine whether 
the contract would be let to one company or another ? 

Mr. Beturno. Yes, sir. 

The Cuarrman. He was the one who made the contract on behalf 
of the Government with the contracting party ? 

Mr. Beurno. Yes. 

Mr. Kennepy. And the contract administrator made the decisions 
as to deviations, is that correct ? 

Mr. Bewirno. She administered the contract after it had been 
awarded, and would take up with the contracting officer any matters 
that she felt should be discussed with him, and which would involve 
deviations on the contract. 

Mr. Kennepy. Now, you mentioned this whisky, Mr. Levy, and then 
under that do you have a notation? 

Mr. Levy. I have $60. 

Mr. Kennepy. Do you have a date next to that? 

Mr. Levy. I have January 6, 1952. 

Mr. Kennepy. Is that 1952 or 1953? 

Mr. Levy. Again, it is Arabic, and it is 1953. 

Mr. Kennepy. January 6, 1953, you have a notation of $60, and 
then the name of Hort? 

Mr. Levy. Mrs. Hort. 

Mr. Kennepy. And then what is the notation underneath that? 

Mr. Levy. $500. 

Mr. Kennepy. What is the date next to that? 

Mr. Levy. February 6, 1953. 

pa Kennepy. First on the $60, Mr. Bellino, do you have that 
check ? 

Mr. Betiino. We have a check dated January 7, 1953, it is check 
No. 1898, payable to cash, in the amount of $60, signed by Leon 
M. Levy, and endorsed “Okay, Leon M. Levy,” and the stub of the 
checkbook has a penciled notation “M. L. Rubin,” and also a notation 
“Government.” This check was charged to an account of M. Rubin 
on the books under “Exchanges.” 

The Cuarrman. Has the witness identified the check ? 

Mr. Levy. Yes, sir. 

The Cuarrman. State what that check is, Mr. Levy. 

. offs yx. It is January 7, 1953, $60, cash, and my signature on it. 
* The Cuarrman. Do you remember the occasion when that check 
was given? 
y- d-By¥,L,only remember because of a notation here. 
\iRMAN. What notation do you have about it here? 
r. Levy. [have Mrs. Hort, $60, that is all. 


Does that identify your notation, related to this 
bill Min rAaB Me yy 
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Mr. Kennepy. And you have the date on your notation there, of 
er 1953? 

Mr. Levy. That is right. 

The Cuarrman. This check may be made “Exhibit No. 10.” 

(Exhibit No. 10 may be found in the files of the subcommittee.) 

Mr. Kennepy. Under that, you have another notation that was 
just mentioned, Mr. Levy? 

Mr. Levy. We had $500. 

Mr. Kennepy. And what was the date next to that ? 

Mr. Levy. February 6, 1953. 

Mr. Kennepy. Could you tell us the circumstances and whose name 
is beside that? 

Mr. Levy. It is made for cash and the figure was 496 and we made 
it $500. 

Mr. Kennepy. What is that? 

Mr. Levy. Four hundred and ninety-six. 

Mr. Kennepy. The check was made out for $500? 

Mr. Levy. Yes, so it shouldn’t show the expense, and it was to be 
given out, $496. 

Mr. Kennepy. Who was it to be given to? 

Mr. Levy. To Mr. Rubin. 

Mr. Kennepy. And who did he state he was giving the money to? 

Mr. Levy. I didn’t mark down here, and he didn’t tell me to whom 
it was given. 

Mr. Kennepy. Did you make it out for $496? 

Mr. Levy. I made it $500, instead of $496, or $496 instead of $500, 
and I don’t remember, if you had the check I could tell. 

The CHatrman. Do you have the original check before you, Mr. 
Levy? 

Mr. Levy. That is right, $496, and I have it marked here “$500.” 

The Cuarrman. Did Mr. Rubin tell you why he wanted that $496? 

Mr. Levy. It should not show on the figures. 

Mr. Kennepy. He told you that he wanted it down as $496 so 
that nobody would know when they looked at it that it was even 
money ? 

Mr. Levy. That it was even money, no. 

Mr. Kennepy. And would not be suspicious? 

Mr. Levy. That is right. 

The Cuarmman. What is the check for? I am a little confused. 

Mr. Bexxiino. The check is 1965, payable to cash in the amount of 
$496, signed by Leon M. Levy, and endorsed by Leon M. Levy and 
Ruth Evelove. 

The CHAtRMAN. Do you know what became of that money? 

Mr. Levy. This I gave to Mr. Rubin. 

The Carman. You personally gave that to Mr. Rubin? 

Mr. Levy. Yes; when I made a check, Miss Evelove, she would go 
and cash the check, and I O. K.’d for her to cash it and then she would 
give it to Mr. Rubin, to dispose of it, whatever he thinks is necessary. 
He told me to mark it down on the list, and this is one of the other 
checks given out to the Government people. 

The CuarrMan. He told you to mark it down along with others, 
that was given to Government people? 

Mr. Levy. That is right. 
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The CHarrMan. Did Mr. Rubin or you give any instructions with 
regard to that check as to the denomination of bills you wanted it to 
be cashed? Does it indicate the denomination of the bills that you 
desired, when the check was cashed ¢ 

Mr. Levy. No. 

The CHarrMAn. What I mean is, some of the others indicated that 
you wanted so many twenties, and so many others, 

Mr. Levy. This one I didn’t know for whom it was given, and for 
what. 

The CHAtRMAN. You did not know to whom ? 

Mr. Levy. No; I didn’t mark it down. 

The CuatrMan. Therefore there were no instructions given as to 
the denomination of the bills on that particular check ¢ 

Mr. Levy. No, except he told me, “Add it to the other checks that 
we drew,” and that is how I added it on this piece of paper. 

The CHatrMAN. All you knew was that according to him it was to 
go to Government employees ? 

Mr. Levy. That is right. 

The Cuarrman. All right. 

Mr. Kennepy. All right, the next check under that—— 

The Cuarrman. The check just referred to may be made “Exhibit 
No. 11.” 

(Exhibit No. 11 may be found in the files of the subcommittee. ) 

Mr. Kennepy. The next notation is what, Mr. Levy? 

Mr. Levy. $300. 

Mr, Kennepy. Who was that to be paid to? 

Mr. Levy. This was to Mr. Pollock. 

Mr. Kennepy. Mr. Pollock, and what was the date on that? 

Mr. Levy. 4-9-53, April 9, 1953. 

Mr. Kennepy. Did Mr. Rubin tell you anything further about that? 

Mr. Levy. No; he told me that it was for Mr. Pollock. 

Mr. Kennepy. Mr. Bellino, do you have that check? 

Mr. Betirno. We have a check No. 2071, dated April 9, 1953, pay- 
able to cash, $300, signed by Leon M. Levy, “O. K., Leon M. Levy,” 
and it was cashed on April 9, 1953. 

Mr. Kennepy. Do we have that as an exhibit? 

The Cuarrman. Do you identify that check, Mr. Levy? 

Mr. Levy. Yes, sir. 

The Cuairman. All right, that check may be made “Exhibit No. 12.” 

(Exhibit No. 12 may be found in the files of the subcommittee. ) 

Mr. Kennepy. What is your notation underneath ? 

Mr. Levy. To Mr. Pollock. 

Mr. Kennepy. What is the next one under Mr. Pollock? 

Mr. Levy. $25. 

Mr. Kennepy. For whom ? 

Mr. Levy. To Mrs. Hort. 

Mr. Kennepy. That is 4-29-53? 

Mr. Levy. 4-29-53. 

Mr. Kennepy. And what are your notations underneath that? 

Mr. Lavy. $1,500, and we had a check made out for $1,750. 

Mr. Kennepy. There was a check made out for $1,750? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. That was to be split up? 

Mr. Levy. It was supposed to be split up between the three of them. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 2()] 


The CuarrmMan. Between three of whom? 

Mr. Levy. Mr. Farnell 

The Cuarrman. How much for him? 

Mr. Levy. $1,500 for Mr. Farnell, and $150 for Mrs. Hort, and 
$100 for Mr. Pollock. This was made at May 28, 1953. 

The Cuarrman. I present to you here a check in the amount of 
$1,750 which has already been made exhibit 5 to the testimony pre- 
viously taken. Will you inspect that check, and tell us what it is? 

Mr. Levy. This is the same one we have here, and I have it marked 
May 22 here, and I got it marked 28. That is 1955. It is $1,750. 

The Crarrman. Is that the check about which you have been 
testifying ? 

Mr. Levy. Yes,sir. And here on the back it is cashed by Mr. Rubin, 
and it is O. K. by me on the bank to cash it, and it is marked there 
in pencil, $1,000 in 50’s, and $400 in 20’s, and $350 in 10’s. I don’t know 
how he cashed the money. 

The Cuatrman. You did not know about the instructions with 
respect to the denomination of the bills? 

Mr. Levy. No, this I never do, no. 

The CuHatmrMan. You never knew that? 

Mr. Levy. No, sir, because when they go to the bank, they ask the 
bank whatever they want to make the money, and this I don’t know. 
I didn’t know even it was on the check. 

The Cuarrman. You did not know what? 

Mr. Levy. I didn’t know it was marked here on the back. 

The Cuarrman. You did not know that before? 

Mr. Levy. No, sir. Because I never had seen the check after that. 

Mr. Kennepy. Why did he tell you that this money was needed to 
pay this money at this particular time? 

Mr. Levy. At that time, Mr. Farnell was leaving ASTAPA, and 
going to Europe. 

Mr. Kennepy. He was leaving ASTAPA and he was being sent 
to Europe? 

Mr. Levy. That is the way Mr. Rubin told me, and they were having 
a party there for him, or some kind, and we must try to pay him and 
finish the deal. 

Mr. Kennepy. You must pay him and finish the deal? 

Mr. Levy. Yes, sir; and so we don’t have to pay him any more. 

Mr. Kennepy. So you would not have to pay any more / 

Mr. Levy. That is right. 

Mr. Kennepy. This was the last payment? 

Mr. Levy. That is right. 
1s Kennepy. And he was about to leave for overseas; is that 
right! 

Mr. Levy. That is as far as I know, he told me. 

Mr. Kennepy. He told you that? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. You do not know actually whether or not he went 
overseas ¢ 

Mr. Levy. No; I don’t know. 

Mr. Kennepy. And Mrs. Hort was to receive $150? 

Mr. Levy. That is what he told me, that is how I marked it here. 

Mr. Kennepy. And Mr. Pollock $100? 


62915—55——14 
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Mr. Levy. Yes, sir. 

Mr. Kennepy. This was all on the garrison-hat contract ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And these were the final payments on that, is that 
right ? 

Mr. Levy. Well, I have here some other ones. 

Mr. Kennepy. You have some notations ? 

Mr. Levy. On the side, for Joe Porreca, a freezer, $215. 

Mr. Kennepy. That is $215? 

Mr. Levy. Yes, sir; and on the back of this, I have to Captain Wool, 
$200, and to his doctor, $285. 

The Cuatrman. You have Captain Wool down for $200? 

Mr. Levy. Yes, sir. 

The Cuarrman. What date is that? 

Mr. Levy. I haven’t got a date on that, Senator. 

The Cuarrman. You do not have the date on it? 

Mr. Levy. No, sir. 

The CHarrman. And how much did you pay Captain Wool’s 
doctor ? 

Mr. Levy. $285. 

The Cuarrman. That was paid by check; was it not? 

Mr. Levy. By check. 

The Cuamman. Do we have the exhibit, is that already an exhibit? 

Mr. Bettrno. That is No. 6, exhibit No. 6. 

The Cuarrman. Let the witness see the check so that he can iden- 
tify it. The check being presented to you, Mr. Levy, is exhibit No. 6 
of the testimony previously taken in this hearing, and can you iden- 
tify that check # 

Mr. Levy. Yes. 

The Cuarrman. What is it? 

Mr. Levy. $285, June 11, 1953, to William D. Franklin. 

The CHarmman. How did you happen to issue that check? 

Mr. Levy. This check at that time, Mr. Rubin came to me, that 
Captain Wool was in his house very sick. 

The CuHarMan. He was what ? 

Mr. Levy. Captain Wool was at his home, at Mr. Rubin’s home, 
very sick, the night before. 

The Cuatrman. At Mr. Rubin’s home? 

Mr. Levy. Yes; at Mr. Rubin’s home. He felt very sick, and the 
doctors in the Army could not find out what was wrong with him, 
and so he decided to take him to his own doctor, and so he took him 
to his doctor, and he took care of him, and he found out that there is 
nothing wrong with him, except his condition of scared of himself, 
but there was nothing wrong with him, 

The Cuarrman. A condition of what? 

Mr. Levy. Of his stomach, meaning he had no confidence in him- 
self, and he thinks he is sick, but he is not sick.. That is what it was. 
It happens to a lot of sick people, when they are sick but they are not, 
so after he treated him so many different times, so Mr. Rubin told 
me that we should pay the bill for Captain Wool, because he is try- 
ing to give us another contract, to subcontract, 400,000 caps from 
Waldman, Abe Waldman. So he gave him the $200, and we gave the 
$285 to the doctor. 
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The Cuarrman. How was that $200 cash taken care of, and how 
did you get that money to Mr. Rubin to give to Captain Wool? 

Mr. Levy. I could not say exactly how, but I must have some check 
drawn, either more or less, to get that money out. 

7, CuairMANn. In other words, it was taken out of some other 
chee. 

Mr. Levy. That is right. 

Mr. Kennepy. Now, there was $200 to Captain Wool, and in addi: 
tion to that there was $285 for his doctor bills? 

Mr. Levy. That is right. 

Mr. Kennepy. Now, Mr. Rubin was hopeful of getting a subcon- 
tract from another contractor ? 

Mr. Levy. That is right. 

Mr. Kennepy. And Captain Wool was going to have a conference 
with this other contractor, Waldman Co. ? 

Mr. Levy. That is right. 

Mr. Kennepy. And he was going to impress upon them the advis- 
ability of giving your company a subcontract, taking away some of 
their product and giving it to you? 

Mr. Levy. That is right. 

Mr. Kennepy. How much was it agreed to that you would pay 
Captain Wool originally ? 

Mr. Levy. Just lke the other figure, it was 10 percent, or 7 percent, 
of the amount of the contract. 

Mr. Kuwneor. Was it $3,500 that you originally discussed paying 
to him? 

Mr. Levy. Whatever the contract figured, in money, then we figure 
up about 7 or 10 percent, something like that. 

Mr. Kennepy. What was the reason that that deal fell through 
as far as paying Captain Wool this larger sum of money ? 

Mr. Levy. Because they started to work on some other deals with 
Captain Wool. There was a deal from Philadelphia, of a raincoat 
man that Mr. Rubin was taking care of for Captain Wool. I forget 
the name of that company in Philadelphia, making raincoats. I for- 
get the name. 

Mr. Kennepy. Was it Pincus & Co.? 

Mr. Levy. No. I have the name here somewhere. I will find it if 
you give me time. That is the Philadelphia company that was mak- 
ing raincoats. 

Mr. Kennepy. R. and J. is that the one? 

Mr. Levy. That is the one that we took the 400,000 caps, but the 
raincoats, they make Navy raincoats, in Philadelphia, and he was try- 
ing to make. some deal between him and Captain Wool which 
amounted to between 10 to 15 thousand dollars. That was Pincus. 

Mr. Kennepy. Pincus & Co.? 

Mr. Levy. Yes, in Philadelphia. And I don’t know, there was 
something wrong there, and Mr. Rubin told me that if they don’t do 
the right thing, they are going to be wiped off. Mr. Pincus himself 
came down to our office so many times and begging with Mr. Rubin 
to try to see Captain Wool, and the deal was tried to be between 10 
and 15, and Mr. Pincus said he couldn’t pay it, and they closed the 
deal, I don’t know for how much exactly at that time. So I told 
Mr. Rubin, we are keeping on paying, I think that is enough for us 





204 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


to pay, as long as we are doing some dealing for some other people, not 
bringing anything in, and so I don’t think Captain Wool is entitled 
to any more, because he was making some deal for him. 

Mr. Kennepy. Originally you people were going to pay Captain 
Wool this money ? 

Mr. Levy. That is right, not this money, but the sum of this. 

Mr. Kennepy. And he started to make an arrangement with this 
company, Pincus & Co., of Philadelphia, which was making rain- 
coats? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you learned from Rubin that Captain Wool 
got a sum of money from Pincus & Co. ? 

Mr. Levy. That is right. 

Mr. Kennepy. So therefore you went to Rubin and said there that 
it was no longer necessary for your company to pay Captain Wool, 
because you people had been instrumental in getting this other pay- 
off for him? 

Mr. Levy. That is right. 

Mr. Kennepy. Is that right? 

Mr. Levy. Yes, and Mr. Rubin, he received about half a dozen 
woolen slacks from that company, and a spring coat or two spring 
coats for Captain Wool. I saw them in our office. 

Mr. Kennepy. Two spring coats? 

Mr. Levy. I don’t know if he kept the 2, or took 1 only, and Mr. 
Rubin had slacks, woolen slacks, not complete slacks, only the piece 
goods, enough for the slacks, about 5 pieces, I think, or 6 pieces, and 
I don’t remember. It was from that fellow from Philadelphia. 

The Cuarrman. I do not know whether I quite understand you or 
not. You said there were two coats in your office, to go to Captain 
Wool? 

Mr. Levy. To give to Captain Wool. 

The CHarrMan. You mean topcoats? 

Mr. Levy. Yes. 

The Cuatrman. Like overcoats? 

Mr. Levy. Yes, sir. 

The Cuarrman, And there were two there from what company to 
go to Captain Wool? 

Mr. Levy. Pincus in Philadelphia. 

The Cuarrman. Did Captain Wool come and get the coats? 

Mr. Levy. If I am sure, he was there once, but I don’t remember 
if he took them or not. He tried them on. 

The CHarrman. He tried them on? 

Mr. Levy. Yes, sir. 

The CHarrMan. You saw him do that? 

Mr. Levy. Yes, sir; he tried them on. 

The CHarrman. Do you know whether he took either of them, or 
both of thern? 

Mr. Levy. This I am not sure. 

The CuarrMan. You are not sure of that? 

Mr. Levy. No. 

The Cuarrman. You just know they were there ? 

Mr. Levy. Yes, sir. 

The Cuatrman. Do you also know that Pincus Co. sent the coats 
there, or Rubin brought them there, which is it ? 
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Mr. Levy. He sent them by mail. 

The Cuarrman, Sent them by mail? 

Mr. Levy. Yes, sir; and also the woolen was sent by mail for Mr. 
Rubin. 

The CuarrMan. In addition to the coats? 

Mr. Levy. Yes, sir. 

The Cuarrman. In addition to the coats, they sent some piece goods, 
some suit patterns ? 

Mr. Levy. Some slack patterns, plain slacks, for slacks, but they 
weren’t made, they were only yard goods. 

The Cuarrman. That was just the material ? 

Mr. Levy. Just the material; yes. 

The CHamman. Do you know what became of that? 

Mr. Levy. Mr. Rubin made that for himself. 

The Cuamrman. Mr. Rubin made that for himself? 

Mr. Levy. Yes. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Mr. Levy, during this period of time, in addition to 
making notations on your ap of paper here, as to whom you were 
paying, did you also start keeping or making notes on other pieces of 
paper as to what was going on in the office? 

Mr. Levy. After this, I did keep some notes, what was going on, 
because Mr. Rubin started to do some things behind my back, with my 
partner. 

The Cuarrman. Up to this time? 

Mr. Levy. I kept track of how much money we spent. 

The Cuarrman. Those notes that you kept there, the record that you 
kept there, Mr. Rubin knew about it? 

Mr. Levy. Yes, sir. 

The Cuarmrman. And he knew that you were keeping this memo- 
‘andum ¢ 

Mr. Levy. That is right. 

The Cuamman. Of those transactions? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. You kept these notes as to what was going on in the 
office, did you not ? 

Mr. Levy. After we started with the white cap, with the white 
hats——— 

Mr. Kennepy. I would rather not get into that right away. But 
during this period of time, you started, right about this period of time, 
to write notes down, did you not? 

Mr. Levy. After we was through with this, I started to keep records 
of what was going on. 

Mr. Kennepy. Were those notes also kept in Arabic? 

Mr. Levy. .In Arabic, and some of them in English, when Mr. Rubin 
was not there, but when Mr. Rubin was there, I used to keep it in 
Arabic. 

Mr. Kennepy. Would you make notations about what went on in 
the office ? 

Mr. Levy. What was done in the office and what was going on on the 
telephone every day, and to whom he is speaking to, and to whom-was 
to see him and so on. 
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Mr. Kennepy. When he got a telephone call from somebody, would 
you write a note down in Arabic, as to who it was calling him and what 
was said on the telephone? 

Mr. Levy. That is right, if I knew the person, if he told me the name. 
Because after he was through with the conversation, I write half it, 
and then he told me who the person was, and then I used to mark it 
down. 

Mr. Kennepy. And then if anybody visited the office and made any 
statement, you would make a note of that? 

Mr. Levy. That is right. 

Mr. Kennepy. And you kept all of those notes, is that right ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you have made those notes available to the 
committee ¢ 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And would you identify those notes before you? 

Mr. Levy. There are quite a few of them. 

The Cuarrman. May [ inquire? Are those memoranda in English? 

Mr. Levy. No; they are in Arabic. 

The Cuarman. All of them? 

Mr. Levy. Yes; some of them in English, but some of them we 
already translated into English. 

The Cuarmman. All right. Let us get the record straight. You 
now hold in your hand 

Mr. Levy. I am holding in my hand my own handwriting, of those 
notes that I made. 

The Cuarrman. You have quite a number of them. 

Mr. Levy. Yes, sir. 

The CHamrman. There are a number of sheets of paper there? 

Mr. Levy. Yes. 

The Cuamman. All right, I suppose it would be well for you to 
testify as to what they are, and then leave them on file with the com- 
mittee ; we will not make them exhibits, but we will leave them on file 
with the committee for future reference. But I think that maybe the 
witness should testify fully as to the contents of those memoranda. 

Mr. Kennepy. Mr. Levy, during the period of the past 2 or 3 months, 
have you assisted the committee staff in translating those notes? 

Mr. Levy. Yes. 

Mr. Kennepy. And you are aware of the fact that there have been 
others who have assisted in translating them? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you have read over the translations of these 
other individuals of your notes? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you have in addition translated some of them 
yourself? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. And you find the translation that we now have of 
those notes to be accurate? 

Mr. Levy. Yes, sir; to my knowledge. 

Race Cuatrman. Has that been transcribed now, and do you have 
those ! 

Mr. Kennepy. We do have them available, transcribed in English. 
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The Carman. Have you read the transcribed notes? 

Mr. Levy. Yes, I was here before, and not today, but I had been 
here before to help the other two men that worked on it. 

The Cuarman. The other men who worked on it? 

Mr. Levy. Yes, sir. 

The Cuamman. Have you found any errors in it? 

Mr. Levy. I did find it and I corrected it. 

The Cuatrman. You have corrected the errors you found? 

Mr. Levy. Yes, sir. 

The Cmarrman. And the inaccuracies, if any ? 

Mr. Levy. That is right, and Mr. Gordon, I think it was. 

The Cuarrman. I beg you pardon. 

Mr. Lzvy. His name was Mr. Gordon, the fellow that was translat- 
ing them. 

The Carman. Someone from the Library of Congress helped 
you ? 
~ Mr. Levy. I don’t know who he was, but I saw him here. 

The Cuarrman. Someone from the Library of Congress, as I un- 
derstand, helped in the translation. 

Mr. Levy. That is right. 

The CuarrmMan. And you have read them? 

Mr. Levy. Yes, sir. 

The CHarrman. And made the corrections that you found that 
should be made, so as to make the transcript accurate ? 

Mr. Levy. That is correct. 

The CuarrMan. As compared to your original notes? 

Mr. Levy. Yes, sir. 

The Carman. Now, you may proceed, if you care to, since you 
say that this transcript is accurate. You may read from it if you 
desire. 

Counsel suggests that you are getting a little tired again. Would 
you care to take a recess? 

Mr. Levy. I would appreciate it. 

The Cuamman. You would appreciate it? 

Mr. Levy. Yes. 

The Carman. Well, we will take a recess, but in the meantime I 
should like, or the Chair would like for you to again read over those 
notes at your convenience so that we may be certain when we place 
them in the record that they are accurate, and that you are swearing 
to them as being the truth. 

Mr. Levy. O. K. 

Mr. Kennepy. We have one note in there that is material or is on 
some of the matters that we have discussed, and that is the note on 
page 42 of our translations. Could we perhaps have him read that? 

The Cuarmman. Show him that page, and let us see if it is right in 
line with the testimony that has been given. 

Mr. Kennepy. Yes, it is on page 42. 

The Cuarrman. Mr. Levy, look at that transcript, on the page just 
handed to you, and tell us if you identify that as a transcript from 
your original notes. 

Mr. Levy. Yes, sir. 

The Cuarrman. Do you hold in your and both the transcript and 
the sheet of paper on which you made your original notes? 

Mr. Levy. I have both of them. 
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The CuHarrman. And also the sheet of paper on which the notes 
have been transcribed ? 

Mr. Levy. Yes. 

The Cuarrman. All right. Will you read the transcription of the 
notes ? 


Mr. Levy. Yes. [Reading:] 


From Bonita we gave to Farnell, Pollock, Hort, Willy, and Ernshaw, and to 
Porreca, Alperstein, and Wool the sum of $6,000. 

The CyHatrmMan. The sum of $6,000? 

Mr. Levy. Yes. [Continues reading :] 

$200 to Wool, and to his doctor $285. Afterward we are going to give him 
the balance of $3,500 from Waldman contracts, for the machine factory of 
Harry Pisner, and for the mittens from Geller & Albatross. 

That is another two contracts which Captain Wool helped us to 
get. That is the utility cap from Harry Pisner, in Rochelle, N. Y., 
and the mittens from Geller & Albatross. We have subcontracts 
with those people, and that is the ones that killed me all the way 
through. 

The Cuatrman. Captain Wool was to get an additional $3,500 out 
of those contracts? 

Mr. Levy. Yes, sir. 

The Cuarrmayn. Is that correct ? 

Mr. Levy. Yes, sir, but we never paid him that. 

The Cuatrman. You never did pay him, but that was the original 
understanding ? 

Mr. Levy. Yes, sir. 

The Cuatrman. Did you have that understanding with Captain 
Wool, or was it according to Rubin’s representations to you? 

Mr. Levy. According to Mr. Rubin. 

The CuHatrman. According to Mr. Rubin? 

Mr. Levy. Yes, sir. 

The CuatrmMan. But you made a note of it at the time? 

Mr. Levy. Yes, sir. 

The Cuarrman. Now, Mr. Rubin did not know that you were 
keeping this memorandum ? 

Mr. Levy. No, sir. 

The Cratrman. That is your own that you kept for your own 
personal information ? 

Mr. Levy. That is right. 

The Cuatrman. About the business? 

Mr. Levy. Yes, sir. 

The CHatrman. This transcribed document may be made exhibit 
No. 13. The original memorandum may be retained in the files of 
the committee for further reference. Is there anything else now? 

Mr. Kennepy. Are there any other of these memoranda? At one 
time Mr. Levy, from one of these notes, you added all of these sums 
together, is that not correct ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. That is on page 46 of our transcriptions, I think. 
You added the sums that we have given here today, is that right? 

Mr. Levy. Yes, sir. 

(At this point, Senator Jackson entered the room.) 
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The Cuatrman. Did you originally in the memoranda you kept, 
make a note of the different payments that had been made, and then 
total them ? 

Mr. Levy. Yes, sir, I totaled them on an adding machine. 

The CuarrmMan. You totaled them on an adding machine? 

Mr. Levy. Yes, sir. 

The Cuarrman. The document you now hold in your hand, what is 

¢ Isita transcribed document or the original ? 

Mr. Levy. This is the adding machine. 

The CuarrMan. It is the adding machine document ? 

Mr. Levy. Yes, sir. 

The CHatrman. These are your figures then with the adding 
machine, and the total you obtained as a result ¢ 

Mr. Levy. Yes, sir. 

The CuarrMan. Will you testify there, that those items you have 
listed, and the amounts following each, is correct according to your 
knowledge and information ? 

Mr. Levy. Yes, sir. 

The Cuarmman. Will you state the total ? 

Mr. Levy. $6,699.94. 

The Cuatrman. Now, that amount was paid on what contract or 
contracts? All of it as I understand was paid to Government officials. 

Mr. Levy. Yes, sir. 

The Cuarrman. Of Government employees, and on what contract or 
contracts? 

Mr. Levy. On the garrison caps, and the utility caps, and the mit- 
tens, because the mittens we didn’t pay anything and the utility we 
didn’t pay, and the garrison cap, you could say all of the way through, 
one million and a half. 

The Cuatrman. How many contracts were involved in these pay- 
ments, was it 2 or 3? 

Mr. Levy. Four. Three of them that we took ourselves from the 
Government, and one subcontract from Waldman. 

The CHatrman. Those figures apply to 3 original contracts that 
you got from the Government, and 1 was on a subcontract ? 

Mr. Levy. A subcontract that was not entered here, because it was 
about $4,000 here that we paid to Mr. Waldman. 

The Cuarmman. Is that included ? 

Mr. Levy. That is not included here. 

The Cuarrman. That is not in this sum? 

Mr. Levy. It is not included here. 

The Crarrman. It is not on the list? 

Mr. Levy. That is only for three contracts. 

The Cuatrman. What you have here is only for 3 contracts, this 
total of $6,000 ? 

Mr. Levy. That is right. 

The Cuatrman. That is what you paid on three contracts? 

Mr. Levy. Yes, sir. 

The Cuatrman. Now, there was a fourth subcontract on which you 
made payments that are not included in this one? 

Mr. Levy. That is right; we paid straight to Mr. Waldman. 

The Cxuatrman. All right, I am trying to get this one properly 
identified. 
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Mr. Levy. It is only for three. 

The Cuarmman. You can testify as to the other later. 

All right, this may be made exhibit No. 14 to the witness’ testimony. 

(Exhibit No, 14 may be found in the files of the subcommittee.) — 

The Cuamman. Mr. Bellino? 

Mr. Bexxrno. There is No. 104, I believe, it is your No. 1, begin- 
ning with “Rubin.” : 

Mr. Kennepy. There is one more check. 

The Cuatrman. Do you feel like going on for a minute or two? 

Mr. Levy. I guess so, 

The Cuamman. What document do you have in your hand now, 
Mr. Levy ? 

Mr. Levy. I have 104, numbered, in Arabic it says here, “Colonel 
Zott, he signed the papers to take out Alperstein from there by the 
order of Rubin and Joe Porreca,” and under that there is “$545, Mr. 
Rubin took him, and it was Friday, to give it to Mrs. Hort, half of it, 
and the other half to Mr. Pollock.” 

The Cuatrman. What is the date of that? 

Mr. Levy. I don’t have any dates, Senator. 

Mr. Bexxirno. The date of that check is June 26, 1953. 

The Cuamman. Was that represented by a check? 

Mr. Betxr1no. Yes, sir. 

The Cuamman. Do we have the check ? 

Mr. Betiino. Yes. 

The Cuarmrman. Will you present it to the witness? Is that the 
check referred to in your memorandum, Mr. Le 

Mr. Levy. It must be, because the figure is the same, but I don’t 
have any dates on my notes. 

The Cuatmrman. You have no date in your notes? 

Mr. Levy. No, but here I have the check made for cash, and Mr. 
Rubin signed it on the back and cashed it. 

The Cuarmman. Mr. Rubin signed it and cashed it? 

Mr. Levy. Yes, sir. 

The Cuarmman: And that check corresponds with your notes al- 
though your notes are not dated? 

Mr. Levy. That is right. 

The Cuarrman. Have your notes been transcribed or do you have 
the transcribed translation on that? 

Mr. Lzvy. Yes. 

The Cuamrman. You have the transcription in English? 

Mr. Levy. Yes, they are all there. ‘a 

The Cuarrman. Have you examined that transcription, and is it 
correct according to your notes? 

Mr. Levy. I will in a minute,sir. Yes, that is the same. 

The Cuamman. The check may be made exhibit No. 15, and the 
transcribed notes may be made exhibit No. 16. 

(Exhibit No. 15 may be found in the files of the subcommittee, Ex- 
hibit No. 16, the translation of page 104 of Mr. Levy’s notes, was read 
by Mr. Levy above.) 

The committee will stand in recess until 1:30 p. m. 

(Thereupon, at 12 o’clock the committee was recessed to reconvene 
at 1:30 p. m., the same day.) 
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AFTERNOON SESSION 


(The hearing reconvened at 2 p. m., upon the expiration of the 
recess. ) 

The Cuarrman. The committee will come to order. 

The Chair is advised that Mr. Levy, who testified this morning, is 
probably unable to continue this afternoon. So we will have to defer 
to his physical condition and give him an opportunity to rest until 
he may be able to resume; possibly later in the afternoon he can testify, 
but presently he is indisposed. 

We will call Mr. Pollack. 

Will you be sworn, please, sir ? 

You do solemnly swear that the evidence you shall give before this 
Investigating Subcommittee shall be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Poxuack. I do. 


TESTIMONY OF DAVID POLLACK, FLUSHING, N. Y. 


The CHatrman. Will you please state your name and place of 
residence ? 

Mr. Pottack. David Pollack, 67-18 173d Street, Flushing, N. Y.+t+ 

The Cuatrman. Mr. Pollack, you have testified previously in exec- 
utive session before this subcommittee; have you not? 

Mr. Potiack. Yes, sir. 

The Cuarrman. Then you know generally the questions or the line 
of interrogation that will be pursued ? 

Mr. Poiiack. Yes, sir. 

The Cuamman. You know the subject-matter and the things that 
the committee is interested in ascertaining ? 

Mr. Pouiack. Yes, sir. 

The Cuamman. In view of that, have you secured an attorney to 
represent you ? 

Mr. Potxiack. I have, sir. 

The Cuatrman. Is he present? 

Mr. Potuack. Yes, sir. 

The CuarrmMan. Will you identify yourself for the record ? 

Mr. Carroit. My name is John Carroll, member of the New York 
bar. 

The Cuarrman. Mr. Kennedy, you may proceed. 

Mr. Kennepy. What is your present position ? 

Mr. Potuack. I am supervisory business accountant, which is in 
charge of a group of 4 to 6 accountants, which is a part of the Costi 
and Price Analysis Section. 

In other words, there are several group chiefs in that section and I 
am one of them. 

Mr. Kennepy. Where do you work? 

Mr. Potxack. I work in the Philadelphia Quartermaster Depot. 

Mr. Kennepy. So you hold this position at the Philadelphia 
Quartermaster Depot; is that right? 

Mr. Porwack. at is correct, sir. 

Mr. Kennepy. How long have you been working there? 


+ttSee p. 423. 
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Mr. Poiiack. I have been working there since the agency moved 
from New York, which is since July 1, I believe, sir. 

Mr. Kennepy. July 1, 1954? 

Mr. Potxiack. That is correct. 

Mr. Kennepy. You moved to Philadelphia? 

Mr. Potiack. I didn’t move, sir; the agency moved to Philadelphia. 

Mr. Kennepy. You moved with the agency ¢ 

Mr. Pouxack. I did not. 

Mr. Kennepy. You are now working in Philadelphia? 

Mr. Potuack. Yes. 

Mr. Kennepy. Prior to that time you were working in New York? 

Mr. Potxiack. Yes, that is correct. 

Mr. Kennepy. When the agency moved from New York to Phila- 
delphia your job moved with it? 

Mr. Potxiack. That is correct, sir. 

Mr. Kennepy. What position did you hold in New York? 

Mr. Potiack. The same position. 

Mr. Kennepy. With the Quartermaster? 

Mr. Potitack. New York Quartermaster Purchasing Agency, I 
believe it was. 

Mr. Kennepy. How long have you been working in that particular 
position ? 

Mr. Potxiack. About 5 years. 

Mr. Kennepy. Therefore, you worked for the Quartermaster Corps 
prior to the time you became ASTAPA ? 

Mr. Potxack. That is correct. 

Mr. Kennepy. You were working there in the year 1952? 

Mr. Potiack. Yes, sir. 

Mr. Kennepy. When you became ASTAPA you maintained your 
position there? 

Mr. Potiack. That is correct. 

Mr. Kennepy. Finally on July 1954 you moved, your job was 
moved down to Philadelphia ? 

Mr. Potxack. That is right, sir. 

Mr. Kennepy. Is that the total number of years that you have been 
working for the Government ? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Would you give us that? 

Mr. Poutiack. I have been working for the Government since 1945. 
When I started working with the Government I was working with 
the Renegotiation Board in New York. I was with them about a 
year and a half. 

From there I moved down to the Quartermaster Corps, which 
is located in the same building at 16th Street, New York, into the cost 
and price analysis section. 

Mr. Kennepy. Will you tell the committee what your duties are in 
the cost and price analysis section ? 

Mr. Potuack. Yes. I receive case assignments from the chief of 
the section. I examine the case and I then assign it to the accountants 
under me. These accountants work on these cases. They refer all 
types of problems with respect to those cases to me and I try to answer 
them for them. 
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The cases are normally prepared by one of the accountants and 
checked by another of the accountants. The grade of the accountant 
will vary depending on the complexity of the cases. 

In other words, I may assign a more difficult case to a higher grade 
accountant. When they write their reports I will normally go over 
them and see that they are properly written, that they contain all the 
proper information, and see that all problems have been properly 
accounted for and answered and see that the work paper folder is in 
order. 

Mr. Kennepy. What sort of cases are referred to your section ? 

Mr. Potxack. Cases of bid evaluation and price adjustments. 

Mr. Kennepy. On bid evaluations, that means when the bids go 
out and individuals submit their bids, companies submit their bids; 
it is up to your section to determine who is the low bidder? 

Mr. Porxiack. That is correct. 

Mr. Kennepy. So your section makes that determination ? 

Mr. Potiack. That is correct. 

Mr. Kennepy. And you have some accountants working under you 
and you pass on their work? 

Mr. Potziack. That is correct, sir. 

Mr. Kennepy. Then you mentioned something else that you han- 
dled? 

Mr. Potiack. We handle various price adjustments. 

Mr. Kennepy. What does that mean? 

Mr. Potiack. Changes in contract specifications or price revision 
‘ontracts, certain contracts go out with price revision articles in them 
which become subject to adjustments after performance of a certain 
period of time on the contract. 

Mr. Kennepy. Your section also handles, then, either adjustments 
or what is popularly known as deviation; is that right ? 

Mr. Porxack. That is correct, sir. 

Mr. Kennepy. So if a contractor gets a particular contract and 
then wants to have a deviation in it, or makes a determination that the 
deviation is necessary, then it is up to your section and up to you to 
determine how much he owes the Government, or how much the Gov- 
ernment owes him; is that right? 

Mr. Potxack. Yes. We do that at the request of the contracting 
officer who sends a request down to our section that a deviation has 
taken place and asks our section to determine the amount, the reason- 
ableness of the amount offered by the contractor, whether it be a saving 
or whether the amount, if it be an increased cost, whether the amount 
asked by the contractor is reasonable. 

Mr. Kennepy. Your section makes the determination of how much 
the contractor should pay the Government if that is found? 

Mr. Pouiack. If there be a saving involved; yes, sir. If we are 
able, to accountingwise. 

There are many cases that are not subject to accounting determina- 
tion and then they get referred back to the contracting officer for tech- 
nical determination. 

(At this point Senator Bender entered the hearing room.) 

Mr. Kennepy. Now, did you perform any of these services on the 
contracts on which Mr.’ Marvin Rubin was the contractor's 
representative ? 
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Mr. Potiack. On deviations? 

Mr. Kennepy. Yes. 

Mr. Potxack. I don’t recall any, sir. 

Mr. Kennepy. Did you do any work on any of the contracts that 
Marvin Rubin was the contract representative? 

Mr. Potxack. I don’t recall any, sir. 

Mr. Kennepy. Did you work on any of the garrison hat contracts 
of Bonita Originals? 

Mr. Potxack. I don’t recall any, sir. 

Mr. Kennepy. Didn’t I talk to you, sir, a few minutes ago and you 
stated you had? 

Mr. Potiack. On the evaluation of the bid. That was done by my 

roup. 

: Me. Kennepy. Then you did work on some of the contracts on 
which Marvin Rubin was the contractor’s representative ; is that right ? 

Mr. Potiack. Well, it was on the bids. 

Mr. Kennepy. But you did work on those contracts? 

Mr. Potxack. That is right. 

Mr. Kennepy. Your section made the determination as to who 
should be the low bidder ? 

Mr. Potuack. That is right. 

Mr. Kennepy. On the garrison hat contract ? 

Mr. Potiack. That is correct. 

Mr. Kennepy. That was on the compahy Bonita Originals? 

Mr. Poxtiack. That is correct. 

Mr. Kennepy. Did you know Marvin Rubin? 

Mr. Poxuack. I had met him, yes, but I don’t know whether I had 
met him before that evaluation, or after that evaluation. 

Mr. Kennepy. But you met him during that period of time? 

Mr. Potiack. Sometime during that period of time I had met him. 

Mr. Kennepy. How did you happen to meet him ¢ 

Mr. Potxack. I had been called down by Major Farnell, which was 
a customary thing. 

When bidders or contractors might ask for information that would 
concern some of our work, we would be called down as advisory to 
answer certain questions that the contracting officers would request 
of us. 

I believe he had been in there for some problem and I had been 
called down to answer it. That was the time I was introduced to 
Mr. Rubin. 

I don’t recall what time it was, whether it was after the bid evalua- 
tion period. 

Mr. Kennepy. Do you remember what the problem was when you 
were called down ? 

Mr. Potuack. I recall vaguely it had something to do with method 
of shipping overseas, how the Government computed oversea rates. 

Mr. Kennzpy. Was it a question of export or import pack? 

Mr. Potiack. No; I think it might have been a question of method 
of shipping, how the freights were computed; how the Government 
handled freight computations on it. I believe it was something to do 
with the shipping by cubic measurements rather than by the weight, 
as they do within the country. 

Mr. Kennepy. What did you tell him at that time? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 215 


Mr. Poiuack. I told him that the cubic weights are used as a basis 
on overseas shipments. 

Mr. Kennepy. Is that the last time you saw him ? 

Mr. Potxzack. No; the next time I saw Mr. Rubin was some time 
later on, when I had moved around his area, his locality. I had pur- 
chased a home in his vicinity in 1953, and running up and back to the 
house I would stop off at the candy store for a soda and then once 
in a while I would see him there having a soda. I would stop and 
say hello. 

Mr. Kennepy. During the year 1952 you only saw him on this 
one occasion ¢ 

Mr. Potxack. It is a possibility I may have passed him in the cor- 
ridor and said hello, but there were no visits of any kind during that 
eriod. 

Mr. Kennepy. Only on this one occasion ? 

Mr. Potxack. That is correct. 

Mr. Kennepy. You never went to his office? 

Mr. Potuack. No, sir; not during those times. 

Mr. Kennepy. During 1953 you say you purchased a home near his 
home ¢ 

Mr. Potxiack. That is correct. 

Mr. Kennepy. So you used to see him occasionally ? 

Mr. Portxack. That is right. I ran into him occasionally in the 
candy store on the corner or the fruit market or possibly going to the 
movie on the corner there that we had, in that area. 

I lived two blocks on one side of the shopping area, which was the 
main street, and I believe he lived about 4 or 5 or 6 blocks to the other 
side of it. 

Mr. Kennepy. You used to run into him ? 

Mr. Potxack. I used to run into him occasionally. 

(At this point Senators Ervin and Bender withdrew from the 
hearing room.) 

Mr. Kennepy. Did you ever go visit at his home? 

Mr. Poutxack. No, sir. 

Mr. Kennepy. Did he ever come visit you? 

Mr. Porxiack. No, sir. 

Mr. Kennepy. That was during the first part of 1953? 

Mr. Potxiack. That is right. 

Mr. Kennepy. That was continued for how long a period? 

Mr. Potiack. It might have continued for several months because 
apparently I didn’t see him any more for maybe a year or a year and 
a half. I believe he had moved away from the area. Then I had 
not seen him at all. 

Mr. Kennepy. When did you see him again, then? You saw him 
for the first-.couple months during 1953 ¢ 

Mr. Pottack. That is right. 

Mr. Kennepy. You never went to his home? 

Mr. Potiack. No, sir. 

Mr. Kennepy. And he never went to your home? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you ever visit him at his office? 

Mr. Potiack. Not during those times; no, sir. 

Mr. Kennepy. This is the first months of 1953 and 1952? 

Mr. Pottack. Yes, sir. 
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Mr. Kennepy. Did you ever visit him at his office? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did you ever visit him at his office in Bonita 
Originals? 

Mr. Potxack. No, sir. 

Mr. Kennepy. So there we get up to the first few months of 1953 
and he moved away? 

Mr. Potzack. I don’t know whether it was the latter part of 1953. 
I don’t know when he moved away, but sometime during the year 1953 
apparently he might have moved away. 

There was a time when I just didn’t see him any more in the area, 
I can’t place the exact date as to when he moved. 

Mr. Kennepy. So he moved sometime in 1953. Did you see him 
after that time? 

Mr. Potiack. No, sir; I mean I saw him after that time—pardon 
me—I did see him sometime in 1954. 

Mr. Kennepy. When did you see him in 1954? 

Mr. Potxack. In 1954 I saw him still in the fall of 1954, I believe. 

Mr. Kennepy. In connection with what? 

Mr. Potuack. Well, I had been discouraged and tired; I was travel- 
ing up and back from Philadelphia and I had been trying to see who- 
ever I knew to, to see if they had or knew of any possibility of any 
kind of job, not with his company, I want this committee to under- 
stand, but if he would hear of anything I would be very happy if he 
would let me know. I contacted him for that reason. 

Mr. Kennepy. Now, when you appeared here on March 2, 1955, 
when you were asked regarding these contacts you had toward the 
end of 1954, you told the committee at that time that you had not seen 
Mr. Rubin at all; is that correct? 

Mr. Potxack. I don’t believe I said that, sir. 

Mr. Kennepy. What did you say? 

Mr. Pottack. I said I had seen him several times in his office and 
I had met him outside his office. 

Mr. KenNepy. What did you say when you initially appeared 
before the committee prior to the time you requested an opportunity 
to change your testimony ? 

Mr. Potxack. I said I did not. 

Mr. Kennepy. You said you had not seen him during 1954? 

Mr. Potxack. That is right, sir. 

Mr. Kennepy. Now, you state now that the second part of your 
testimony, that you had seen him, was correct ? 

Mr. Potzack. That is right, it is correct; I-did see him. 

Mr. Kennepy. What, again, was the reason that you saw him 
during 1954? 

Mr. Potiack. As I said, I was very physically worn out from 
traveling up and back from Philadelphia, getting up at 4:30 every 
morning and getting home at 8:30 every night. I was just looking 
for a chance or an opportunity to leave the job and possibly get a job 
outside the Government. I was asking everybody I knew that I 
thought perhaps might be able to make a connection. 

Mr. Rubin had given me the impression that he knew an awful lot 
of people and I felt that getting in touch with him might do some 
good for me, might recommend somebody to me. 

Mr. Kennepy. Did he telephone you at your office also? 
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Mr. Potxack. No, sir; he didn’t telephone me. 

Mr. Kennepy. Never talked to you in your office in Philadelphia? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Never talked to you at all? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you ever call him from your office at the Quar- 
termaster Depot in Philadelphia ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. You did not? 

Mr. Pouiack. No, sir. 

Mr. Kennepy. Just to refresh your memory, on page 402 of execu- 
tive testimony you were asked : 

Did you ever talk with him about any problems that you might be having? 
And you réplied “No, sir.” 

Now, you want to change that, he did talk to you about these 
problems ? 

Mr. Potxack. If I said that, I would like to change that part, I did 
discuss it with him. The reason I said I didn’t, I was just a little bit 
fearful of the fact that perhaps I should not have chad him about 
whether he could get me a job. 

I want to tell the whole truth as I actually know and remember it. 

‘At this point Senator Bender entered the hearing room.) 

he Cuarrman. Are we to understand from that when you said 
you were a little bit afraid you should not have talked to him, that 
is the reason you did not tell usabout it? Is that what you are saying? 

Mr. Potiack. Yes, sir. 

The Cuarman. Are you still withholding information because you 
may be a little bit afraid? 

Mr. Potxuack. No, I am not afraid any longer, sir. 

The Cuarrman. Youare not afraid any more? 

Mr. Potiack. No, sir. 

The Cuatrman. You were not afraid of perjury, when you testified 
were you? 

Mr. Potxack. Well, I was a little bit confused, sir. I had been un- 
der interrogation prior, a eng Wake prior to coming into that session. 
My mind was pretty well blank. I had been 6 hours with Mr. Bellino 
and travel on the night train before at a moment’s notice. I don’t 
know how I went through that session. My mind was not thinking 
entirely too clear. 

a CuarrMan. You did not have the facts entirely clear in your 
mind ¢ 

Mr. Potuack. Your mind, after hours and hours of interrogation, 
for normal individuals like myself 

The Cuarrman. You are not trying to imply that you were put 
through a third degree, or anything like that? 

Mr. Potuack. No, sir; it was a question of answering hundreds and 
hundreds of questions which tended to dull my mind a bit. 

The CuarMan. So you just were weary ? 

Mr. Pottack. Weary, worn out. 

The Cuarmman. But you did have enough vitality of mind and 
energy to know that you were not telling the truth ? 

Mr. Pottack. I realize that. I tried to jump back and apologize 
for it. I want to tell the truth. 

62915—55——15 
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The Cuairman. All right, proceed, Mr. Kennedy. 

Mr. Kennepy. So that we get it clear again, you say you never 
talked to Mr. Rubin during the last 6 months of 1954, or so far in this 
year 1955. You never talked to him from the Quartermaster Depot at 
Philadelphia ? 

Mr. Potxack. That is right, sir. 

Mr. Kennepy. Never talked to him on the phone? 

Mr. Potxack. No, sir. 

Mr. Kennepy. You didn’t talk to him, Mr. Pollack, on October 4, 
1954? 

Mr. Poxiiack. No, sir. 

Mr. Kennepy. On the telephone? 

Mr. Potxack. On the telephone, I spoke to him on the telephone 
when I arrived at New York. I called him on the phone. I don’t 
know what date it was. 

Mr. Kennepy. You called him on the phone when you were in New 
York? 

Mr. Potuack. That is right, sir. 

Mr. Kennepy. Now, I am talking about the Philadelphia Quarter- 
master Corps. I ask you if you talked to him at all on the telephone 
from the Philadelphia Quartermaster Corps? 

Mr. Porxack. I don’t recall it. I-don’t recall; I may have made a 
phone call. to him. I know I spoke numerous times to him on the 
phone. I don’t recall whether I spoke to him from Philadelphia, 
or not. 

Mr. Kennepy. We have to get the answers correct initially. You 
stated at the beginning that you didn’t talk to him on the phone at all. 

Mr. Porzack. I don’t recall calling him from Philadelphia. I did 
talk to him numerous times on the phone. I admit that. 

Mr. Kennepy. Have you called him collect from the Philadelphia 
Quartermaster Corps? 

‘ ae Poxtuack. I don’t recall ever calling him collect from Phila- 
elphia. 

Sentai Monpr. Are you able to say no, that you never did call him 
collect from Philadelphia ? 

ns Poxxiack. I definitely did not call him collect from Phila- 
delphia. 

Senator Benper. Did you call him collect from anywhere ? 

Mr. Pouzack. No, sir. 

The Cuatrrman. Now, Mr. Pollack, the Chair wants to be very fair 
with you. The committee is not trying to take any advantage of you 
other than to try to get the truth. I want to give you warning now 
that while we have permitted you one time to come back and correct 
your testimony and admit that you testified falsely, the patience of this 
committee is not going to be extended indefinitely. 

There is no reason why your mind should not be clear today on 
these specific questions, incidents that happened within the last few 
months or less than a year ago about a matter as important as this 
and as much time as you have had to think about it. You should be 
able to give clear, concisive answers to these questions, because there 
is other information and other evidence that will reveal what the facts 
are and the Chair wants to give you that warning now before you 
proceed further. 
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Proceed, Mr. Kennedy. 

Mr. Kennepy. Did you have any telephone calls, any telephone 
conversations with Mr. Rubin during the last 6 months of 1954 and 
so far this year? 

Mr. Potuack. Yes, sir. 

Mr. Kennepy. From the Quartermaster Corps? 

Mr. Potxiack. To the best of my knowledge, I didn’t have any from 
the Quartermaster Corps. 

Mr. Kennepy. Did you have a telephone conversation with Mr. 

tubin on October 4, 1954? 

Mr. Potziack. I wouldn’t remember 

Mr. Kennepy. From the Quartermaster Corps? 

Mr. Potiack. I wouldn’t remember dates, but I don’t recall having 
any conversations from the Quartermaster Corps with Mr. Rubin. 

Mr. Kennepy. Have you ever used the telephone booth at the 
Quartermaster Corps to talk to Mr. Rubin? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Have you ever used the telephone booth at the 
Quartermaster Corps in Philadelphia to talk to Mr. Rubin? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. Did you talk with Mr. Rubin on the telephone on 
October 4, 1954, from the Quartermaster Corps at Philadelphia ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you talk to Mr. Rubin on November 5, 1954, 
from the Quartermaster Corps, at the Quartermaster Depot at Phil- 
adelphia ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did Mr. Rubin talk to you on that date? 

Mr. Potiack, I don’t know. I can’t answer that question. I don’t 
remember that day whether I spoke to him 

Mr. Kennepy. At the Quartermaster Corps in Philadelphia ? 

Mr. Potxack. Not at the Quartermaster. 

Mr. Kennepy. He did not? 

Mr. Potxack. No, sir. 

Mr. Kennepy. On December 3, 1954, did you talk to Mr. Marvin 
Rubin from the Quartermaster Corps Depot in Philadelphia by 
telephone? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did Rubin telephone you at the Quartermaster 
Corps Depot in Philadelphia on that day ? 

Mr. Potiack. No, sir. 

(At this point Chairman McClellan withdrew from the hearing 
room. ) ; 

Mr. Kennepy. On December 21, 1954, did you talk to Mr. Rubin 
by telephone-from the Quartermaster Corps Depot in Philadelphia ? 

Mr. Potiack. No, sir. 

Senator Benper. Mr. Pollack, when did you first know that this 
committee was interested in your petty grafting? 

Mr. Potiack. Sir, I don’t know what you are referring to. 

Senator Benper. You know what I am referring to. Money you 
received various times. 

Mr. Potiack. I never received any money, sir. 

Senator Benper. You are sure you never received $600, $100? 

Mr. Potuiack. No, sir. 
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Senator Benner. Three hundred dollars? 

Mr. Ponuack. No, sir. 

Senator Benprr. You think all these figures are phony, then? 

Mr. Potiack. I definitely did not receive any money. 

Senator Benper. You did not receive $500? 

Mr. Potiack. No, sir. 

Senator Benper. On August 17, 1952? 

Mr. Potiack. No, sir. 

Senator Benner. Are you sure of that now? 

Mr. Pouiack. Definitely sure of that. 

Senator Benprr. You are sure you never got $150 on one ocassion*? 

Mr. Potiack. No, sir. 

Senator Benver. Three hundred dollars on April 9, 1953? 

Mr. Potiack. No, sir. 

Senator Benner. One hundred dollars on May 28, 1953? 

Mr. Potxack. No, sir. 

Senator Benper. You were never a petty grafter, then? 

Mr. Potiack. No, sir; I have a clean record with the Government. 
I have never taken any money from anybody. 

Senator Benner. Why did you change your story here? You re- 
vised your story. You admitted to the chairman that you were telling 
two different stories. 

Mr. Potuack. I corrected the story. As I explained before, I had 
been under a severe strain, weary. 

Senator Benper. What kind of strain? 

Mr. Potzack. Weary. 

Senator Benner. Why were you weary ? 

Mr. Potuack. I had been under interrogation for 6 hours at that 
last session. I was kind of weary. 

Senator Munpr. Mr. Pollack, I was not at the preliminary inter- 
rogation. I was present at the executive session. You tell us now 
that that came following a preliminary interrogation by the staff; is 
that right? Lasting about 6 hours. 

Mr. Potxiack. That is correct, sir. 

Senator Munor. Did you at all times during those first 6 hours you 
were fresh and alert answer the questions truthfully ? 

(At this point Chairman McClellan entered the hearing room.) 

Mr. Potwack. No, sir; I had admitted in executive session that I 
had said something I didn’t—— 

Senator Munpr. You were not weary at that time? I can under- 
stand after 6 hours of interrogation, that sounds plausible; you might 
be a little weary, but when you were fresh and alert you now tell us 
you deliberately misrepresented the facts to our staff members? 

Mr. Potuack. I had offhandedly made the statement at first and I 
went along with it. It was a question of poor discretion on my part to 
have known Mr. Rubin a little bit on the friendly side, which I 
shouldn’t have, I felt, and I was embarrassed by it. 

Senator Benper. What do you mean by “friendly side”? 

Mr. Potxack. I didn’t know him too well; I didn’t go out with 
him socially. 

Senator Benner. You just had ice cream sodas and beer with him? 

Mr. Potxack. I didn’t have anything like that. I knew him from 
the neighborhood. 
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Senator Benper. Did you ever meet with him and Captain Wool? 

Mr. Potxack. No, sir. 

Senator Benner. Do you know Captain Wool? 

Mr. Potuack. I know Captain Wool from having worked in that 
office. 

Senator Benper. What was your relationship with him? 

Mr. Potiack. Nothing. Strictly in a business way. 

Senator Benner. What kind of business? 

Mr. Potiack. He was a contracting officer. If any of his cases 
came before me, my reports might go back to his section. 

Senator Brenner. Were you a little bit friendly with him, too? 

Mr. Potiack. No, sir; not at all. 

Senator Munpr. In other words, Mr. Pollack, it seems that in your 
mind when you were first called about Rubin, there was some un- 
easiness about the nature of your relationship with Rubin which in- 
duced you to decide to start denying at the very beginning; is that 
correct ¢ 

Mr. Potiack. I admitted that, sir. I denied it and I was sorry 
I denied it later. 

Senator Benper. You denied it because in your mind there was a 
feeling there was something in the background between you and Rubin 
that was not something of which you were proud ? 

Mr. Potiack. No; merely my association, the fact that I discussed 
the possibility of getting employment and perhaps a question of poor 
discretion on my part to have done that. I felt very embarrassed 
about it. 

Mr. Kennepy. Mr. Pollack, prior to the time you even went 
through this interrogation by staff members, isn’t it true you stated 
on “ phone to a member of this staff you didn’t even know Mr. 
Rubin ? 

Mr. Potzack. I merely stated on the phone that I didn’t know 
him well. They asked me if I had met Mr. Rubin. I said yes, I did 
know Mr. Rubin. 

“How well have you known him? Have you seen him lately?” 

That is when I said, “I did not.” 

Mr. Kennepy. Mr. Pollack, you corrected your testimony at the end 
of the session when you appeared in executive session before the 
committee ; is that right ? 

Mr. Potiack. That is right. 

Mr. Kennepy. You were asked regarding the telephone calls at 
that time? Do you remember? 

Mr. Pottack. My mind is not too clear on that session, but I recall 
stating that I-did speak to him on the phone numerous times. 

Mr. Kennepy. What did you tell him you had spoken to him on 
the telephone about at that time? 

Mr. Potxuack. Well, I spoke to him on the phone, I don’t recall 
exactly what I said at that time, but the truth of the matter is that 
I asked him if he had heard of anything, because he would ask me 
“What is doing down at the depot there? Anything new coming out,” 
something like that. 

I would tell him if something new was coming out which was public 
information. It was something that he himself could have gone down 
to Philadelphia and obtained. I guess perhaps I was doing him a 
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little bit of a favor by giving him that information, but nothing that 
would hurt anybody else by my doing it. 

Senator Benprer. You were a little bit friendly and did him a little 
bit of a favor? 

Mr. Potxack. I merely advanced some information he could have 
gotten if he had gone down to Philadelphia himself and gotten it. 

Mr. Kennepy. Were you discussing procurement with him? 

Mr. Potxack. He would ask how he was doing on a procurement 
which he bid on. As I said to you the last time, I believe I told him 
that it was the formal procurement, “You were there at the opening; 
you know as well as I do how you stand. If you are a low bidder, you 
will get an award, and if you are not the low bidder, you will not get 
it. 

That was my answer to him on that. 

Mr. Kennepy. Did you tell him this over the telephone? 

Mr. Porxack. I believe I told it to him when I saw him. 

Mr. Kennepy. How often would you meet him? 

Mr. Potuack. I seen him altogether maybe 5 or 6 times. 

Mr. Kennepy. During this period at the end of 1954, the last 6 
months of 1954, and the 4 or 5 months of 1955, you have seen him 
5 or 6 times? 

Mr. Porxack. That is correct, sir. 

Mr. Kennepy. Will you tell the committee what the purpose of 
those meetings was? 

Mr. Potxiack. As I have said before, 1 was seeking employment, I 
was very desperate to get out of that traveling up and back from 
Philadelphia. I was completely worn out physically. I was looking 
and taking every step I could to find out if 1 could get another con- 
nection; Mr. Rubin had indicated to me he knew a lot of people and 
I believed that he would find something for me. 

Senator Munor. How many times altogether did you see him in 
your office in Philadelphia? How many times did he call on you down 
there ? 

Mr. Potiack. I never saw him down at Philadelphia. 

Senator Munpr. You never saw him down there? 

Mr. Pottack. No, sir. 

Senator Munpr. How many times did you call on him in his office 
in New York? 

Mr. Potzack. I might have called—— 

Senator Munor. In person? 

Mr. Potiack. In person ? 

Senator Munpr. Yes. 

Mr. Pottack. Maybe 2 or 3 times. 

Senator Munpr. You were in his office 2 or 3 times? 

Mr. Potxack. That is right. 

Senator Munpr. How many times did you see him in the drugstore? 

Mr. Potiack. Maybe twice. 

Senator Munpr. How many times did you visit his home? 

Mr. Potiack. Only the one time, which I said before. That was 
the only time I ever went to his house. 

Senator Munpr. You testified previously you had lunch with him 
2 or 3 times? 

tt Pottack. Those were the times when I had seen him at the 
office. 
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Senator Munpr. Every time you saw him at the office did you 
lunch with him? 

Mr. Potuack. Not necessarily lunch. I may have had a cup of 
coffee or something with him. I may have had lunch with him. I 
may have had lunch maybe twice, I believe. I don’t know exactly 
what I ate. 

Senator Benper. You know the Rubin we are talking about? 

Mr. Potxiack. Yes, sir. 

Senator Benper. There is no question in your mind, you only knew 
one Rubin ? 

Mr. Poutack. That is right, sir. 

(At this point those present in the hearing room were Senators 
McClellan (chairman), Mundt, and Bender.) 

The Carman. Go back to the telephone calls you made to Mr. 
Rubin in Philadelphia. You want to again deny you made these 
telephone calls? You want to again deny that you made these tele- 
phone calls from Philadelphia to Mr. Marvin Rubin, or he called you, 
or you called him, either way? Do you want to deny them again 
under oath ? 

Mr. Potuack. I don’t recall having called him, sir. 

The Cuarrman. Did Marvin Rubin call you since you have been 
there in Philadelphia; call you there and talk to you on the telephone? 

Mr. Potiack. I don’t remember, sir. 

The Cuatrrman. Well, are you saying you did not call him? You 
certainly would remember that. If you had any occasion to call 
him on official business, you would remember it. It has not been 
a year ago. 

To begin with, it started last October, October 4. Did you call 
him on that date? That is not so long ago. You can certainly re- 
member. If you had occasion to call Mr. Rubin in New York, you 
should know it. 

Mr. Potiack. I don’t remember, sir. 

Senator Munpr. I asked you 5 minutes ago whether you ever 
called him from the Philadelphia Quartermaster Depot. You said 
no. 

Are you now telling us you don’t know whether you did or not? 

Mr. Potzack. I don’t remember if I called him from Philadelphia, 
sir. 

Senator Munpr. You are changing your testimony? 

Mr. Poruack. If that is changing it 

Senator Munpr. You say you do not remember ? 

Mr. Potxiack. I don’t remember. 

The CHamman. The telephone company has made a ticket dated 
October 4, 1954, showing that you placed a telephone call from tele- 
phone number Fulton 9-9959 to Mr. Marvin Rubin at Oxford, N. Y., 
Oxford 5-2382. Do you say that is true, or untrue ? 

Mr. Potiack. If it is so stated, then it must be true. As I said, 
I don’t remember. It is possible I may have called him from there. 
I don’t know. I don’t remember. 
= Grama, You are not saying that this telephone call record 
is false? 

Mr. Pottack. I am not saying it is false. 

The Cuarrman. Then if it is not false, it is true? 

Mr. Potxack. Yes, sir. 
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The Cuamman. Which do you say it is? 

Mr. Potxack. If you have the record that I called him, then it is 
true. 

The Cuairman. If we have the record that you called him, it is true? 

Mr. Poxtiack. I don’t remember, as I said. I don’t remember where 
I called him from. 

Senator Munpr. Now that we have established you did talk, why 
did you call him? Why was it important enough for him or for you 
to reverse the call and call him in New York? 

Mr. Potiack. May I discuss with counsel that question ? 

The CHamman. You may consult for the purpose of determining 
whether you want to testify regarding this matter. 

Mr. Pouiack. I want to testify. _ are asking me to think what 
I spoke to him about. I told you what my conversations were about 
san wale I called him. I spoke to him on the telephone. 

The Cuarrman. You told why you called him? 

Mr. Potxiack. I told this committee why I spoke to him on the 
telephone. 

The CuHatrman. You have been saying you did not call him. 

Mr. Potuack. I said I spoke to him many times on the telephone. 

The CuHamman. You denied that you spoke to him on the telephone 
since you had been in Philadelphia. You have been denying that. 

Mr. Potiack. I am sorry about denying, but I had not remembered 
calling him from Philadelphia. 

The CHamman. All right, we are trying to help you refresh your 


memory ; these records show that you did call him and had conversa- 
tions with him on these dates, as I have mentioned them to you. 


Now, do you say you made that call on October 4, 1954, or that 
you did not? 

Mr. Potiack. I don’t remember it. If you say it is so, then it must 
be so, sir. 

The Cuarrman. If the telephone record shows, then you say you 
evidently called him ? 

Mr. Potiack. Apparently, yes. 

4 rary CuairMan. Now, what would you be calling him about on that 
ate ! 

Mr. Potuack. I don’t remember what I called him about. All I 
remember of the conversations at the various times I had with Mr. 
Rubin, they concerned the things he wanted to know about what was 
coming up in procurement so he would not have to make a trip down 
there, if there were any new items coming out. I would bein a position 
to see that information on the board. 

Senator Munpr. Did you have an understanding with Mr. Rubin 
that any time there was information you thought he should know, or 
would be helpful to him, you could caitkion collect from Philadelphia ? 

Mr. Poxiack. He asked me to; if anything came up, I could call 
him collect and let him know that. I wanted to do him a favor like I 
would possibly do a lot of people a little favor. 

Senator Munpr. It means you did call him collect ? 

Mr. Potiack. Apparently; yes. 

Senator Munpr. You know you did. How many times did you call 
him collect ? 

Mr. Pottack. I don’t remember. 
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Senator Munpr. Do you have an idea? 

Mr. Potiack. A couple times. 

Senator Munpr. Two times? 

Mr. Potiack. I don’t remember. 

Senator Munpr. Let us decide. 

Mr. Potxiack. I don’t remember. 

Senator Munpr. A little while ago you said you did not call him at 
all. If you are going to continue to lie to this committee, then do a 
good job of it and stick with it. If you are going to tell the truth, cut 
out this confounded perjury. We listened to you in executive session 
the other day when you lied to us time after time after time. 

Mr. Potiack. The only thing I lied to you at the time was about my 
knowing Mr. Rubin. 

Senator Munpr. You lied about seeing him in the drugstore; you 
lied about visiting in his home. 

If you want to tell the truth, fine. If you want to lie today, take 
your own chances. Quit jumping around like a frog on a lily pad. 

You told us within the last 10 minutes you never talked to him in 
Philadelphia. Now you say you had a standing agreement you could 
call him any time and charge it to him, if the information would be 
helpful. 

Mr. Potxack. The question of the standing agreement 

The CuHarmman. What was it a question of ? 

Mr. Potuack. There was no standing agreement about calling him. 

-alled him from there the same as I would call him from New York. 

But if that information was going to help him, why should I spend 
the money for the phone? “That is the only way I looked at it. If I 
was going to ask him about a job, I would call him from New York. 

The Cuatrman. No one is raising the question that you should have 
paid for the call. You say you charged it to him because it was in- 
formation that was beneficial to him. I accept that. 

It seems to me the natural thing. It was not benefiting you, the 
information you were giving him, was it? 

Mr. Potiack. No, sir. 

The CHatrman. For that reason you had the call charged to him, 
did you not? 

Mr. Potxack. That is right. 

The CHatrman. How many calls did you make that way from 
Philadelphia to him ? 

Mr. Potxack. I don’t know. There might have been several. 

The Cuamman. Now, why did you not tell us that in the begin- 
ning? 

Mr. Pottack. I didn’t remember it. 

The Cuatrrman. Can you remember anything about it now at all? 

Mr. Portack. I don’t remember what I discussed. If you would 
ask me the details of that conversation, I wouldn’t remember it now. 

The Cuarrman. Why? 

Mr. Potiack. I don’t remember it. 

The Cuatrman. From October the 4th to now you just cannot re- 
member anything, but when you are confronted with these, you re- 
membered that you probably dia call him; did you not? 

Mr. Potxiack. Well, I did remember having many conversations 
with him. I don’t know where they were from. 
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The CHamman. Well, he also called you sometimes; did he not? 

Mr. Potxack. It is possible he may have called me. 

The Cuamman. What is your telephone number in Philadelphia, 
the office ? 

Mr. Pottack. Howard 5-2000. 

The CHatrman. Howard 5-2000. Would it help to refresh your 
memory if I told you your extension number was 634? 

Mr. Potzack. That is my extension number. 

The CuatrMan. That is correct; is it not? 

Mr. Potxack. That is correct. 

The Carman. I have a ticket here from the telephone company 
showing that Mr. Rubin also called you on derenber 5, the next 
month, about the same time, he called you at this particular number 
which you have identified. Do you recall getting that call? 

Mr. Potxiack. I may have gotten that call, sir. 

The Cuatrrman. What was that about? 

Mr. Potiack. The same thing; he wanted to know what would be 
coming up, anything new. 

The CHarrman. Was that about any contracts that had already 
been awarded ? 

Mr. Potxack. No, sir. 

The Cuatrman. Do you recall your testimony in executive session 
with respect to what he would be calling you about ? 

Mr. Porzack. I believe I said that he had called me, asking me 
how he stood on a procurement that he was bidding on. 

The Cuatrman. That was your first testimony, was it not, which 
you later changed ? : 

Mr. Pouxack. I don’t recall what the testimony was that I said 
then. As I told you, my mind was pretty dull at that time. 

The Cuarrman. Is it dull today? 

Mr. Potuack. No, sir; I am trying to remember it as best I can. 

The Cuarrman. Do you remember testifying in executive session 
in answer to a question, the question was by Mr. Kennedy : 


What other contracts did he ask you about other than the shirt contract? 
Your answer was: 


There were several shirt contracts he was on. I think there was one cap 
contract he was on. 

Mr. Potxack. There was something like that. 

The Cuatrman. Is that true or false? 

Mr. Potiack. That is true. 

The Cuarmman. Another question was: 

“And he called you about all of those?” 

Your answer was “Yes, sir.” Is that correct? 

Mr. Potiack: Yes, sir. 

The CuarrMan. So you were in frequent telephone conversation 
with him; were you not? 

Mr. Potiack. Quite a few, yes. 

The Cuamman. Why can you not remember it today? You said 
you cannot remember. Why can you not remember ? 

Mr. Portxack. I don’t remember where I spoke to him from. I 
said I didn’t remember where I had spoken to him. 
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The CHarrman. You couldn’t remember whether it was Phila- 
delphia or New York? Since you have been in Philadelphia you have 
not been in contact with him by telephone in New York? 

Mr. Poxtxack. I called him from home. 

The Cuarrman. How many times did you call him and report 
to him when you were home? 

Mr. Potxack. It might have been once in 2 weeks; once a month. 
I am not sure of that. 

The Cuarrman. The facts are that you have been in constant con- 
tact with him either by seeing him personally, by telephoning him from 
your home, or by long-distance telephone; is that not correct? Is 
not that the truth of the matter? 

Mr. Pouuack. Yes, sir. 

The CuarrMaN. It is the truth? 

Mr. Potxack. Yes, sir. 

The Cuarrman. You have been in constant contact with him about 
these matters ? 

Mr. Potxack. Yes, sir. 

Senator Munpr. Mr. Pollack, what is the address of the telephone 
Fulton 9-9959 in Philadelphia? 

Mr. Potxack. I don’t know. 

Senator Munpr. That is not your office phone? 

Mr. Potiack. No, sir. 

Senator Munpr. Your office is a Howard exchange? 

Mr. Potxack. That is right. 

Senator Munpr. Apparently when you called him on October 4 you 
went out to a pay station, Fulton 9-9959, and called him collect from 
a pay station ? 

Mr. Potiack. That is possible, yes. 

Senator Munpr. Can you tell this committee why, since it was offi- 
cial business you were calling him about, that it was a pay station you 
were calling him from? 

Mr. Potxuack. I can’t make any long-distance toll calls unless it is 
on official business. 

Senator Munpr. This was a collect call? 

Mr. Pottack. That is right. I did not consider this official business 
as far as my job was concerned. 

Senator Munpr. This was a little extra service you were giving 
him ; this was not official information, but information you were giving 
him ¢ 

Mr. Potxack. That is right. 

Senator Munpr. In return for what? What did he give you? 

Mr. Potiack. Nothing. He told me he was going to help me get 
another spot. 

Senator Munpt. Why did you want to be so friendly with him and 
walk out to a pay station and go beyond the line of official duty and 
give him information he was not supposed to get if he was not giving 
you something ? 

Mr. Pottack. He was not giving me anything other than the fact 
that he said he would, he expected that he would find a location for 
me, and also I was going to leave the Government and I intended to 

go into practice and I felt at that time anyhow that he had an awful 
lot of connections and would probably help me get started. 

I wanted to do him a little favor. 
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Senator Munpr. So you thought if you did him a big favor he would 
get you a job? 

Mr. Poutiack. I didn’t want to do anything that would injure me 
as far as my records were concerned. I wanted to give him informa- 
tion he could get anyhow. 

a Munpr. Information you could not give him from your own 
office 

P nin Potxack. I was not permitted to make telephone calls from my 
office 

Senator Munpr. Colonel Hollis testified that he had a code of ethics 
prepared, regulations and instructions to be followed by all personnel 
in procurement. Did you ever read those? 

Mr. Potiack. Yes, sir. 

Senator Munpr. Did you ever certify at 6-month intervals you had 
met them ? 

Mr. Poiuack. Yes, sir. 

Senator Munpr. Did you understand that to mean that you could 
properly engage in telephone communications of this kind ? 

Mr. Potuack. I admit it was wrong. 

Senator Munpr. Did you ever tell C Colonel Hollis, your superior, you 
were doing it? 

Mr. Potxack. No, sir. 

Senator Munor. It was in violation, was it not, of the regulations? 

Mr. Pouuack. Yes, sir. 

Senator Benper. You never had a joint venture in the world series, 
did you? 

Mr. Porzack. No, sir. 

The Cuarmman. Mr. Pollack, when you changed your testimony 
before the committee in executive session and admitted that you had 
gone to meet him at a drugstore and went from there to his home to 
get some whisky, after you had changed your testimony and acknowl- 
edged that you had done those things which you had previously de- 
nied, you were asked this question by the chairman: 


What did he want to talk to you about at the drugstore that he didn’t want to 
talk about on the telephone? Go into details. 


Your answer was: 


He didn’t want to discuss anything about procurement on the telephone. He 
wanted to know how he was standing on the procurement that he was bidding 
on and he didn’t want to discuss them over the telephone because I had told him 
I don’t like to talk about these things over the telephone. 

Is that testimony true that you gave then that you had told him 
you did not like to talk about these things on the telephone? 

Mr. Pouxack. That is right, sir. 

The Cuarrman. Why? 

Mr. Potxackg. I felt y wasn’t doing 100 percent the right thing. 

The Cuatrman. You know you were doing wrong? 

Mr. Porxack. Yes, sir. 

The Cuarmrman. You know now you were doing wrong? 

Mr. Potxack. Yes, sir. 

The Cramman. It was because of that you made the arrangement 
not to discuss them on the telephone. I am assuming particularly that 
is the office telephone where ws worked ? 

So when you wanted to talk to him and let him know you had some 
information for him, instead of calling him from your office, you 
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would go out to the telephone in the booth and make the call from 
there; is that correct? 

Mr. Potxack. Yes, sir. 

The Cuarrman. That is the way you handled it? 

Mr. Potuack. Yes, sir. 

The CHarrMAN. The purpose of it was to keep your superiors in the 
oftice from knowing you were having this relationship with Mr. Rubin; 
is that correct ¢ 

Mr. Potiack. Yes, sir. 

The CHAIRMAN. So you were able to conceal it from them by this 
method of communication ? 

Mr. Potuack. Yes, sir. 

The CHarrRMAN. For how long a period did you conceal it? All the 
time? 

Mr. Potxack. Just those few months. 

The CuairMAN. They never found it out at all until this investiga- 
tion started, did they ? 

Mr. Potiack. That is right, sir. 

Senator Munpr. Mr. Pollack, you are answering questions straight- 
forwardly. I appreciate that. Why do you not tell us how much 
money Mr. Levy gave you? 

Mr. Potxiack. Mr. Rubin and Mr. Levy, whom I don’t even know, 
never gave me any money. I never received any money from them. 

Senator Munpr. On August 27, 1952, you did not get $500? 

Mr. Potxack. I did not, sir. 

Senator BenpEer. What were you doing all this for? 

Mr. Potuack. I wasn’t doing so much, sir. It was something he 


could have done himself. It was just a little thing I thought. I 
wasn’t doing so much for him. 

In fact, I was looking to leave. I was in very desperate shape going 
up and back from Philadelphia. I didn’t want to collapse on the trip 
going up and back. I was trying to get additional clients for myself 
and develop my practice. He had given me the impression that he did 
know a lot of people and did get around and he might be a little help 

( 


to me to get started. I wanted to reciprocate. 

Senator Benprr. Did he give you the money he gave you in cash, 
or checks # 

Mr. Potiack. I never received any money from Mr. Rubin. 

Senator Benper. You are sure of that # 

Mr. Potxiack. Definitely sure of that. 

Senator BENDER. How about liquor ? 

Mr. Potiack. I admitted at the other session that I had borrowed 
a bottle of liquor from Mr. Rubin. 

Senator Benper. One bottle ? 

Mr. Potuack. One bottle. 

Senator Benper. What kind? 

Mr. Potiack. It was a bottle of Scotch, and I returned it, sir. 

Senator Munpr. Did you ever go to the office of Bonita Originals ¢ 

Mr. Potxiack. No, sir. 

Senator Munpr. Never been there? 

Mr. Poiiack. Never been there, sir. 

Senator Munpr. Never in your life? 

Mr. Potiack. Never in my life. 
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Senator Benver. You did not receive $17 worth of liquor from Mr. 
Rubin? 

Mr. Potzack. I don’t know what the worth of the liquor was. [ 
received a bottle of Scotch as a loan from Mr. Rubin and I returned 
that bottle. 

Senator Brenper. It could not have been $17 for one bottle? 

Mr. Pouiack. It was no $17 bottle. I returned the exact same 
bottle I had borrowed from Mr. Rubin. 

Senator Benver. What kind of Scotch was it? You are very me- 
ticulous on what you do. You keep records on everything, do you 
not! 

Mr. Potiack. It was Ballantine. 

Senator Benper. That was not $17? 

Mr. Potiack. No, sir. 

Senator Munpr. I understand you to say you had never met Mr. 
Levy? 

Mr. Potzack. No, sir; I don’t know the man. The first time I ever 
saw him was when he was on here this morning. 

The Cuairman. Mr. Pollack, you heard him state under oath here 
this morning that he identified you out there in the hall when he first 
saw you as the man who had come up to the office to get the $500. 
You heard him testify to that, did you not ? 

Mr. Potxack. I can’t help what he testified to. 

The Cratrman. How could he possibly know you if you did not 
know him? 

Mr. Potiack. I don’t know that. You made me stand up. Mr. 
Kennedy asked me to stand up. He identified me. Mr. Kenriedy 
identified me to him. 

The CHarrMan. He testified that he first recognized you out there 
in the hall just a few minutes before and pointed you out to members 
of this staff out there in the hall? 

Mr. Potxack. I cannot help that. I do not know that man. I never 
met that man. 

The CuHarrMan. You have never been to that office? 

Mr. Pouiack. Never been to that office in my life. 

Mr. Kennepy. Mr. Pollack, did you also state that you did not 
know Mr. Rubin prior to the time that he was awarded the contract 
on the garrison caps? 

Mr. Pottack. I did not state that. I said I met Mr. Rubin around 
that time. It could have been prior and it could have been after. I 
am not sure of the dates. It is 3 years ago. 

Mr. Kennevy. Why would you have seen him prior to that time? 

Mr. Potiack. The only time I saw him was when I was introduced 
to him on that one occasion. 

Mr. Kennepy. Did you talk to him on the telephone? 

Mr. Potxtack. No, sir; not in those days. 

Mr. Kennepy. You never talked to him on the telephone? 

Mr. Potiack. No. sir. 

Mr. Kennepy. You never called him at his office? 

Mr. Poiiack. No, sir. 

Mr. Kennepy. Did you ever call him at his office after you met him? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Never did? 
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Mr. Chairman, we have this diary that was introduced by Miss Ruth 
Evelove Picoult. It was made exhibit No. 3 for reference. There 
are several notations in here regarding calls from Mr. Pollack. 

The Cuarrman. Let us take the dates and ask him about it. 

Since the diary has been made an exhibit for reference, you may 
refer to anything that is shown in it. Since it has been testified to 
by the author of the diary as true and correct, you may refer to it 
and interrogate him about any dates that the diary reflects where he 
did have conversation with Mr. Rubin. 

Mr. Kennepy. Did you talk to Mr. Rubin at his office or call him 
at his office at Bonita Originals at all? 

Mr. Potxack. No, sir. 

Mr. Kennepy. You never called him at all? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. You were never there? 

Mr. Potxack. No, sir. 

Mr. Kennepy. And you cannot account for Mr. Levy identifying 
you this morning? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Now, Mr. Chairman, we have a notation on January 
28, 1953, “Mr. Pollack and”, some words after it—— 

The Cuamman. Well, you have the notation “Mr. Pollack called.” 

What was your telephone number at that time? Do you remember? 

Mr. Potiack. I don’t remember that, sir. 

The Cuarmrman. Do you remember the telephone number 9-6900, 
WA? Idonot know what exchange that stands for. 

Mr. Potxack. No, sir; I don’t remember that. 

The Cxarmman. Watkins! 

Mr. Potiack. I don’t remember that number. 

The Cxamman, Did you have that telephone number at any time 
where you worked, or at your home? 

Mr. Potxack. No, sir; I don’t remember it, sir. 

The Cuarrman. You do not remember whether you had that tele- 
phone number at any time? 

Mr. Potxiack. I never had that telephone number. 

The Cuarrman. Is that the telephone number at your office? 

Mr. Potxack. I don’t recall that number. 

The Cuarrman. Is that the telephone number of ASTAPA? 

Mr. Potxiack. I don’t remember it, sir. 

The Cuarrman. You do not remember what the telephone number 
was there? 

Mr. Potxack. No, sir. 

The Cuarmrman. How long did you work there? 

Mr. Potxack. I was there the entire time. 

The Cuarrman. What do you mean by the entire time? 

Mr. Potiack. The time it was in existence, about 1 year. 

The Cuarrman. That was within the last 3 years and you would 
not remember the telephone number there ? 

Mr. Potxack. No, sir. 

The OTe That number I read to you has no familiar ring 
0 you ; 
r. Potiack. No, sir. 
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The Omarrman. On Monday, April 13, this diary which has been 
filed and sworn to here as evidence, shows the same number WA 
9-6900, Dave Pollack called. Do you deny that? 

Mr. Potxack. I don’t remember calling him. 

The Cuairman. Does that refresh your memory again about. the 
telephone number and where you were calling from? Do you want 
to deny that you know that number ? 

Mr. Potxack. I don’t want to deny that I know the number. I don’t 
recall the number. 

The CuarrmMan. Do you want to deny that you do not know where 
the telephone was and you talked on it? 

Mr. Poxiack. I don’t recall speaking to that. number. 

The Cuarrman. Are you denying that you placed that call to Bonita 
Originals at that time? 

Mr. Pouxack. I don’t remember. 

The CuarrmMan. You do not say you did or did not? 

Mr. Potziack. I don’t say I did or didn’t. 

The Cuarrman. Then you are not saying that this diary is not true 
wherever your name is mentioned as having called ? 

Mr. Pouxack. I don’t say it is true or is nottrue. I don’t know. 

The Cuatrman. We find in the same diary on June 24—the tele- 
phone number MU-2-0222. Are you familiar with that telephone 
number, June 24, 1953? 

Mr. Potxack. No, sir. 

The Cuamman. Another notation appears in this diary at. that 
date, showing you, Mr. Pollack, and giving that telephone number. 
Did you call from that number? 

Mr. Potxack. I don’t recall calling from that number. I don’t know 
the number. 

The Cuatrman. Did you call along about that time? Do you re- 
member that ? 

Mr. Potuack. I don’t recall calling him at that time. 

The CuamrMan. You cannot say you did or did not? 

Mr. Potxack. No, sir. 

The CuarrMan. I believe you testified you never called there at any 
time. 

Mr. Potxack. I don’t remember calling him around that time. 

The CuarrMan. You never called Bonita Originals at any time and 
asked for Mr. Rubin? 

Mr. Potxiack. I don’t recall having called him there, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. Were you at the office of Bonita Originals on or 
about August 27, 1952? 

Mr. Pouuack. I was never to the office of Bonita Originals. 

Mr. Kennepy. Did you receive approximately $100 on or about 
May 28, 1953? 

Mr. Potxack. I did not. 

Mr. Kennepy. Did you receive approximately $100 on or about 
May 28, 1953, from Mr. Marvin Rubin? 

Mr. Poutuack. I did not. 

Mr. Kennepy. Did you receive approximately $300 on or about 
April 9, 1953, from Marvin Rubin? 

Mr. Potxack. No, sir. 
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Mr. Kennepy. Did you receive that amount of money from anybody 
connected with Bonita Originals? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you receive that amount of money from any 
other contractor ¢ 

Mr. Potiack. No, sir. 

Senator Munpr. Did you ever make a loan to Mr. Rubin? Did you 
ever loan him money ¢ 

Mr. Potxiack. No, sir. 

Mr. Kennepy. Did he advance you any for any purpose at all ? 

Mr. Potxack. No, sir. 

Mr. Krennepy. Did anybody from Bonita Originals ever loan you 
any money ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you ever reeeive approximately $150 during 
1952 or early 1953 from Marvin Rubin? 

Mr. Potiack. No, sir. 

Senator Munnpr. Can you think of any reason, Mr. Pollack, why a 
man should come before our committee under oath and say he gave 
you $500 if he did not give $500? 

Mr. Pounack. Nobody gave me any $500, sir. 

Senator Munpr. Can you think of any reason why he should say 
that? Did you have some quarrel with him? Is he an enemy of yours? 

Mr. Pottack. I don’t know. Who said he gave me $500? 

Senator Munpr. We have testimony that Rubin gave you $500. 

Mr. Potiack. Rubin never gave me any $500, sir. 

Senator BeNper. What was your relationship with Captain Wool. 
How close were you ? 

Mr. Potiack. Not close at all. He worked there. He was just 
another contracting officer. 

Senator Benper. You were never at his home? 

Mr. Potuiack. No, sir. 

Senator Benper. Never discussed this Rubin matter with him? 

Mr. Potnack. No, sir. 

Senator Brenper. Do you know Mrs. Wool ? 

Mr. Potiack. No, sir; never met her. 

Mr. Kennepy. Mr. Pollack, these contracts on which you were giv- 
ing information to Mr. Marvin Rubin were contracts in which Harry 
Lev was interested ; is that right ? 

Mr. Potuack. I believe so. 

Mr. Kennepy. He was working for Harry Ley at the time? 

Mr. Pouxack. I believe so. 

Mr. Kennepy. He was asking for information on these contracts 
on which he was working with Harry Lev? 

Mr. Potxiack. Yes, sir. 

Mr. Kennepy. The shirt contract and the cap contract? 

Mr. Potiack. Yes, sir. 

Mr. Kennepy. As I understand it, it was your job to determine 
who was the low bidder on a number of these contracts? 

_ Mr. Potzack. On some of them. I didn’t work on all of the evalua- 
tions. 

Mr. Kennepy. You determined who was the low bidder? 

62915—55——16 
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Mr. Porxack. That is right. 

Mr. Kennepy. It was up to you also to make determination on 
deviations? 

Mr. Potiack. I wouldn’t say it was up to me personally. It was 
performed by the men who worked under me. I merely supervised 
that operation. 

Senator Munpr. Mr. Pollack, let me see if I can summarize your 
testimony now. 

If I understand it, it is this: That you frequently, I might say 
almost constantly were in contact with Mr. Rubin. You were giving 
him information you thought would be helpful to him; you did not 
want to give it to him from the office. If it was important to him, you 
thought you could charge him the call at the other end of the line. 
For that service you thought perhaps he was going to get you a job. 
I understand he never offered you a job. 

Mr. Potxiack. He never offered me a job with the company. I 
wouldn’t take it because it was in Puerto Rico. 

Senator Munor. At least you have gotten no new job from him as 
compensation ¢ 

. Potxack. No, sir. 

Senator Munpr. You have gotten no $500 no $150, no loan? 

Mr. Potxack. No, sir. 

Senator Munpr. You are telling this committee under oath that the 
sole compensation you got from Mr. Rubin for jeopardizing your 
job is a loan of a bottle of Scotch for a couple of weeks, which you 
took home and aged a couple of weeks and sent it back? 

Mr. Potxack. I didn’t age it. I purchased another bottle and re- 
turned it to him. 

Senator Benver. Did you not earn thismoney? Did you not render 
service on these occasions so that you were entitled to receive $500 in 
appreciation ? 

r. Potzack. No, sir; I rendered no service. 

Senator Benprr. You did render service enough to warrant having 
received $1,000 or $1,100? 

Mr. Potxiack. No, sir; I rendered no such service. 

Senator Benver. Then your service is worth nothing in your own 
estimation ? 

Mr. Porziack. My service was very negligible. It was merely just 
a little bit, it might be a little hand, a little help. It was worthless, 
actually. Maybe it saved somebody a little time. 

Senator Benper. You think Mr. Levy is a liar when he says he saw 
you take $500 from Mr. Rubin? 

Mr. Potiack. He definitely is, sir. 

Senator Benper. You say that he is absolutely whacky when he 
says that Mr. Rubin gave you $150 on another occasion ? 

Mr. Poxtack. I never received any such money from Mr. Rubin. 

Senator Benper. $300 on another occasion ? 

Mr. Pottack. No, sir; I never received any such money. 

Senator Benpver. These other items? 

Mr. Potzack. No, sir; I never received any. 

The CHarrman. Let us get the record straight now. You said 
you returned the same bottle of whisky. When did you return it, 
after you testified down here before this committee ? 
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Mr. Potuack. Yes, sir, I had not seen him since I received that 
bottle of liquor. 

The CuarrmMan. You went to see him and returned it to him? 

Mr. Potiack. Yes, sir. 

The Cuarrman. All right. 

Is there anything else? 

You may be excused for the present. 

In view of the condition of Mr. Levy, who is still indisposed and 
not able to proceed this afternoon, the committee will have to recess 
because his further testimony is essential to the proper continuity in 
these hearings and we will not be able to proceed this afternoon any 
further. 

The committee will stand in recess until ten o’clock in the morning. 

(Senators present at close of the session were Senators McClellan 
(chairman) and Bender.) 

(Thereupon, at 2:50 p. m., the committee was recessed, to reconvene 
at 10 a.m. Wednesday, May 25, 1955.) 
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WEDNESDAY, MAY 25, 1955 


Untrep Srates Senate, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10 a. m., pursuant to Senate Resolution 41, 
agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L L. McClellan (chairman) presiding. 

Present : Senator John L. McClellan, Democrat, Arkansas; Senator 
Sam J. Ervin, Democrat, North Carolina; Senator Karl E. Mundt, 
Republican, South Dakota; Senator George H. Bender, Republican, 
Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The Cuamrman. The committee will come to order. 

The first witness we will call this morning is Mr. William Ienni. 

Mr. Ienni, are you present ? 

Mr. Innnt. Yes, sir. 

The Cuatrman. Come around, please. Will you be sworn, please? 

Do you solemnly swear that the evidence you shall give before this 
investigating subcommittee will be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Innnt. I do. 


TESTIMONY OF WILLIAM IENNI, PHILADELPHIA, PA. 


The Cuarrman. State your name, please. 

Mr. Iennt. William Ienni. 

The Cuarrman. Where do you live? 

Mr. Iennt. 628 South 57th Street, Philadelphia. 

The Cuarrman. Mr. Ienni, you have been in conference with mem- 
bers of the committee staff during the last few days, have you not? 

Mr. Iennt. No; I didn’t talk to nobody. 

The Cuamman. Have not members of the staff discussed this mat- 
ter with you? Did they not discuss it with you last Saturday? 

Mr. Iennt. Last Saturday morning. 

The Crarrman. Last Saturday morning? 

Mr. Tennt. Yes. 

The Cuarrman. You know generally what this inquiry is about; do 
you not? 

Mr. Tennt. I do. 
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The Cuarrman. You know or have reason to believe what the line 
of interrogation will be with respect to your testimony; do you not? 

Mr. Iennt. I do. 

The Cuatrman. Having that information, have you secured the 
services of counsel, or do you desire an attorney to represent you? 

Mr. Iewnt. I expect one to come up very shortly. 

The Cuatirman., I beg your pardon? 

Mr. Iennt. I expect counsel to be here very shortly. 

The Cuarrman. You have arranged for counsel ? 

Mr. Tennt. Yes; he will be here very shortly. 

The Cuarrman, You expect him soon? 

Mr. Iennt. Yes, sir. 

The CHarrman. Is that your counsel who just walked in? 

Mr. Iennt. I think he is. 

The Cuarrman. Sir? 

Mr. Iennt. I think so. 

The Cuatrman. Will counsel identify himself? 

Mr. pe Curmay. My name is Joseph de Chimay, and I have been 
assigned just now by the Legal Aid Bureau. 

The CHaIRMAN. You appeared here a few days ago representing 
another witness? 

Mr. pe Curmay. Yes, Mr. Goldman. 

The CHarrman. You represent—what is the society ? 

Mr. pe Cutmay. The Legal Aid Society. 

The CuHarrMan. You are a member of it and your services have been 
requested by this witness and you have been assigned by the society 
to represent him ¢ 

Mr. pe Curmay. That is right, sir. 

The Cuarrman. You have not had an opportunity to confer with 
him ? 

Mr. pp Curmay. No, sir. 

The CHarrman. Under those circumstances, then, Mr. Ienni, you 
will be excused for the present and will be given an gp ae to 
confer with your attorney. You will be recalled later. You may be 
excused for the present. 

Mrs. Mella Hort? 

Will you come around, please. 

Mrs. Hort, will you be sworn ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mrs. Horr. I do. 


TESTIMONY OF MRS. MELLA HORT, WESTFIELD, N. J., 
ACCOMPANIED BY COUNSEL, WILLIAM HORT 


The CuarrMan. Just have a seat, please. 

Mrs. Hort, will you state your name, please ? 

Mrs. Horr. Mella Hort. 

The Cuatrman. Mrs. Mella Hort? 

Mrs. Horr. Yes. 

The Cuarmman. Where do you reside? 

Mrs. Horr. 632 Greenbriar Court, Westfield, N. J. 
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The CHarmrman. Mrs. Hort, you have appeared before this com- 
mittee before in executive session and have given testimony regarding 
certain contracts with the Government and regarding your work for 
the Government in connection with procurement services for the Gov- 
ernment, have you not? 

Mrs. Horr. Well, not procurement services. I was in an adminis- 
trative capacity. 

The CuarrMan. You had an administrative position in the Quarter- 
master Corps ? 

Mrs. Horr. No; contract administration clerk. I was not directly 
concerned with procurement. 

The Cuatrman. You are generally familiar with the subject matter 
of this inquiry and what the committee is interested in ? 

Mrs. Horr. Yes. 

The Cuamrman. Have you secured the services of an attorney? 

Mrs. Horr. I have, sir. 

The Crarrman. Is he present ? 

Mrs. Horr. Yes; he is. 

The Cuarrman. Will Mrs. Hort’s attorney come around, please ? 

= have that seat, please, sir. Will you identify yourself for the 
record. 

Mr. Horr. My name is William Hort. I am an attorney in New 
York State. 

The Cuarmman. William Hort? 

Mr. Horr. That is right. 

The Cuarrman. Mrs. Hort, you are going to have to speak a little 
louder. I have difficulty hearing and understanding you and we want 
you to speak loudly enough so that we can avoid as much as possible 
repeating questions and answers. 

All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. You worked for the Government at one time, did 
you, Mrs. Hort? 

Mrs. Horr. Yes. 

Mr. Kennepy. What year did you work? 

Mrs. Hort. I worked for the Government in 19438 through 1944 and 
then again from March 1951 through September 1953. 

Mr. Kennepy. What work were you doing in 1943 to 1944? 

Mrs. Hort. I was a clerk-stenographer. 

Mr. Kennepy. Where were you working? 

Mr. Horr. Camp Wood, a branch of Fort Monmouth. 

The Caatrman. I would like to request the photographers not to 
snap any more pictures now out of deference to the witness. 

Mr. Kennepy. At Camp Wood ? 

Mrs. Horr. Yes, sir. 

Mr. Kennépvy. Where is Camp Wood ? 

Mrs. Hort. Eatontown, N. J. 

Mr. Kennepy. Then during 1951 through 1953, what dates in par- 
tticular were you working for the Government? 

Mrs. Hort. March 1951 through September 1953, sir. 

Mr. Kennepy. What position did you hold at that time? 

Mrs. Horr. I was variously a clerk-stenographer, procurement clerk, 
and contract administration clerk, in that order. 

Mr. Kennepy. For what agency did you work? 
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Mrs. Horr. In New York Quartermaster procurement and 
ASTAPA. 

Mr. Kennepy. New York Quartermaster procurement and 
ASTAPA? 

Mrs. Hort. Yes, sir. 

Mr. Kennepy. What was the last position you had, Mrs. Hort? 

Mrs. Horr. Contract administration clerk. 

Mr. Kennepy. Contract administration clerk ? 

Mrs. Horr. Yes. 

Mr. Kennepy. For what period of time did you hold that eameat 

Mrs. Horr. I don’t recall just when ASTAPA was set up, but from 
the time ASTAPA was set up until September 1953. I think it was 
about a year. 

Mr. Kennepy. From approximately October 1952 to September of 
1953 ¢ 

Mrs. Hort. That is when ASTAPA was set up. I know I held that 
position from the inception of ASTAPA. 

Mr. Kennepy. What duties did the position of Contract Adminis- 
trator entail 

Mrs. Horr. The contract administrator was to act as liaison between 
the contractor and the Government and the prime job was to see that 
the contractor adhered to the terms of his contract. 

Mr. Kennepy. Your prime job was to see that the contractor ad- 
hered to the terms of the contract? 

Mrs. Horr. That is right; that the contract was performed in a 
manner satisfactory to the Government. 

Mr. Kennepy. If there was any question of deviations or anything 
like that, you discussed it with the contractor? 

Mrs. Hort. Well, yes, there were discussions, but the disposition 
was actually decided upon by a Clothing Evaluation Board. 

Mr. Kennepy. By the Clothing Evaluation Board? 

Mrs. Horr. And the Inspection Division later on. I mean around 
July a new procedure, if I am not mistaken, came through where the 
inspection had the final say. 

I am not positive, but between the two groups they had the final 
disposition. 

Mr. Kennepy. You made your suggestions to them ¢ 

Mrs. Horr. No, sir; we made no suggestions. We merely presented 
the fact that such and such had occurred, let us say, there were 9 
stitches to an inch instead of 11, and therefore what did the Board 
consider an equitable reduction if the garment should be accepted 
at all, I mean whether the garments were acceptable and if so, what 
would constitute an equitable reduction. 

Mr. Kennepy. Now, while you were working for the Quarter- 
master Corps in ASTAPA, did you handle any of the contracts of 
Bonita Originals? 

Mrs. Horr. Yes, sir; I had three Bonita contracts. 

Mr. Kennepy. You were contract administrator on three Bonita 
Original contracts ? 

Mrs. Horr. Yes, if I remember correctly these contracts were 
awarded before ASTAPA. 

So at the beginning I wasn’t actually the administrator on the 
contract, though I was working for the purchasing agent who had 
made the award of the contract. 
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Mr. Kennepy. They were awarded in the middle of June 1952 and 
you were the contract administrator sometime after that date; is that 
correct # 

Mrs. Horr. That is correct, sir. 

Mr. Kennepy. In that capacity you knew Mr. Marvin Rubin, did 
you? 

* Mrs. Horr. Yes, sir. 

Mr. Kennepy. Was he the representative of Bonita Originals on 
those contracts? 

Mrs. Hort. Yes, sir; would you clarify your question to this extent : 

(At this point Senator Bender entered the hearing room.) 

Mrs. Horr. I knew him sometime after the contract had been 
awarded. I didn’t become acquainted with him until then. I believe 
it was probably July or August. 

Mr. Kennepy. But it was after 

Mrs. Horr. It was after the contract was awarded. 

Mr. Kennepy. It was at the time your own job as contract admin- 
istrator became active on these contracts ¢ 

Mrs. Hort. I think it was prior to that time. 

Mr. Kennepy. How did you happen to meet him ? 

Mrs. Horr. I don’t recall the exact circumstances, but I believe that 
he called up and the purchasing agent whom he wished to speak to was 
not there. 

Mr. Rubin was in the building ard wanted to see somebody about 
his stuff. I believe I conversed with him a few times on the phone, or 
various occasions, when he called, and the purchasing agent was not 
there, but nothing that I can remember specifically, or for what reason. 

Then one day he came in and the purchasing agent was not there and 
I saw him instead. I can’t recall the specific instance that was involved 
there. 

Mr. Kennepy. Was this prior to the time you were working on these 
first two contracts? 

Mrs. Horr. I was indirectly working on them. I was assigned to 
ie purchasing agent who was working on them. I was actually his 

elper. 

Mr. Kennepy. During this period of time you held this position of 
contract administrator, did you also work on some of the contracts of 
Harry Lev? 

Mrs. Horr. Did you say prior to the time I was administrator ? 

Mr. Kennepy. No; during this period of time you were contract 
administrator. 

Mrs. Horr. Yes; I had several of Harry Lev’s contracts, both active 
and inactive. . 

Mr. Kennepy. Both active and inactive? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Could you describe to the committee what an inactive 
file might be? 

Mrs, Horr. An inactive contract is one which is complete so far as 
delivery is concerned, but on which there are stil] some loose ends to 
tie up or maybe some loose ends, let us say. 

Mr. Kennepy. Now, on these Bonita contracts which Marvin Rubin 
worked on, who was the contract administrator of those contracts ? 

Mrs. Horr. I was, sir. 

Mr. Kennepy. Who was the contracting officer? Excuse me. 
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Mrs. Horr. I think we had some changes about that time. I-know 
when the contracts were awarded, Major Farnell, I believe, was on the 
woolen ones. I don’t remember the khaki. It may have been Captain 
Wool. In fact, I am pretty sure it was. 

— Kennepy. Captain Raymond Wool then came in as contracting 
officer ¢ 

Mrs. Hort. Yes; he was contracting officer on headwear, rainwear, 
and nightwear. 

Mr. Kennepy. So he became the contracting officer for those? 

Mrs. Horr. Yes, the successive contracting officer on all three of the 
contracts. 

Mr. Kennepy. Now, on the contracts of Harry Lev, did Captain 
Wool, was he contracting officer on several of those contracts also? 

Mrs. Horr. Well, he was contracting officer on those contracts after 
Captain Wool joined the installation and successive contracting officer 
on all those that had been awarded prior to that time. 

Mr. Kennepy. You say you know Harry Lev personally? 

Mrs. Horr. At what time? I do now. 

Mr. Kennepy. At that period of time? 

Mrs. Horr. In an offhand sort of way. 

Mr. Kennepy. You just met him around the office? 

Mrs. Horr. Yes. 

Mr. Kennepy. Never more than that? 

Mrs. Hort. No, sir. 

Mr. Kennepy. Was there an occasion in which you had some dif- 
ficulty regarding certain deviations on Harry Lev’s contract? 

Mrs. Horr. Yes, sir; I had difficulties. 

Mr. Kennepy. Could you describe to the committee what occurred ? 

Mrs. Horr. I will try. 

Can I give a little background? I think it might make it clearer. 

Mr. Kennepy. Yes. 

Mrs. Horr. There had been several contracts awarded on Air Force 
caps. I frankly do.not remember when they were awarded. It was 
probably 1950 or 1951. Certainly it was prior to the time I got there, 
or that I was procurement clerk. I may have been a secretary at the 
time. I don’t know. 

: Mr. Kennepy. Will you talk up a little bit? It is quite difficult to 
ear. 

Mrs. Horr. I am sorry. 

One of the contractors that had received a contract on this award 
had been requested by the Government to make the packaging from 
domestic to export. Now, export packing does cost more and when 
the Government requests a change of that nature they do expect to re- 
imburse the contractor for the difference in price. 

By the same token, if either the Government or the contractor re- 
quests a deviation wherein the contract saves money, that money is to 
revert to the Government. 

Now, on this particular one, it involved an increase to the contractor. 
I don’t remember which contract it was. It was either Sheer Bros. or 
Ideal. I don’t know which one was first, but one of them had asked for 
this increase because of the change. 

At that time I was working as a procurement clerk, not as an ad- 
ministrator, and it was normal routine for me to do the paperwork 
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for the purchasing agent who at that time was actually responsible 
to see that the work was done. 

I put through the routine processing up to cost price to see how 
much was the contractor entitled to and they were supposed to analyze 
the use of so many boxes, this, that, and the other thing. 

Anyhow, it came down sometime later with a memo from the gen- 
tlemen in cost and price who had done the analysis and if I am not 
mistaken it said that, well, the figures were so and so for the deviation. 
However—and this is the important part—a deviation had been 
granted to the contractor early in the contract whereby he was per- 
mitted to pack 2 caps to a box instead of 1, and had this been reim- 
bursed to the Government ? 

That was the big question. 

In other words, he was entitled to more.money because of the export 
pack; however, the Government was entitled to money on the other 
hand for the fact of having not had as many boxes and not as much 
packaging. 

I looked through the record of the procurement—— 

Mr. Kennepy. Now, these were dead contracts, were they not? 

Mrs. Horr. Yes, sir. They were complete insofar as delivery was 
concerned. However, one of the loose ends was the fact that the 
contractor wanted to recover money for having used export instead of 
domestic pack, at the Government’s request. 

Mr. Kennepy. Then you uncovered this fact that in these con- 
tracts 

Mrs. Horr. No, I didn’t uncover it. Don’t give me credit for it, but 
the gentlemen up in cost and price had. 

Mr. Kennepy. Had uncovered the fact—— 

Mrs. Horr. It was a question on his part—not Harry Lev. This was 
a contract that I requested this on—either Ideal or Sherr; I don’t 
remember which. 

And he brought out the fact that a deviation had been granted and 
in looking through the file he found it and had this been taken into 
consideration as well? 

Then I started digging through the procurement file, the contract 
file, with a fine-tooth comb and in the procurement file I naturally 
found the names of the other contractors who had received awards 
under this same procurement. 

I dug each of those files, I believe there were about five of them 
involved. I looked through them to try to see who had requested 
deviation to pack 2 to a box instead of 1, because I found normally if 
one contractor asks for it you can be pretty sure that a majority of 
them will. 

There is usually a reason for requesting a deviation if it is not a 
slip-up in manufacture, let us say, but when it is a deviation requested 
in advance, you know, may we have permission to do so and so, then 
usually you will get more than one request for the same thing. 

Mr. Kennepy. Now, going through these other contracts—— 

Mrs. Horr. Going through these other contracts I found that the 
Mid-City Uniform, that is the Harry Lev one, had asked for this 
deviation to pack 2 caps to a box instead of 1, and also the other one, 
either Sheer or Ideal, this was the first one. It developed later that 
Sheer also had export pack, so he was entitled to some money. 
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But Mid-City had not export pack. In other words, whereas I 
could put through the deviations for Ideal and Sheer, I hadn’t too 
much difficulty since the Government actually owed the contractor 
more than the contractor owed the Government, we could give him 
the change, so to speak—on the Mid-City contract the contractor owed 
the Government, period. 

Mr. Kennepy. The contractor owed the Government, the Mid-City 
Uniform ? 

Mrs. Horr. That is right. 

Mr. Kennepy. This was Harry Lev’s company; is that right? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. This was in the inactive files? 

Mrs. Horr. May I go a little further? 

Mr. Kennepy. Go ahead. 

Mrs. Horr. Then in some of the letters they asked permission to 
do this on this particular contract and also on another one, on another 
procurement, and it turned out that as far as Mid-City was concerned 
they had gotten the deviation on both. 

I don’t remember how it came up. Possibly in this letter he wrote, 
“Can I pack two in a box like I did on the last one?” 

There was some sort of reference there. It developed that Mid- 
City actually had two contracts on which they used different 
packaging. 

Mr. Kennepy. Then there were two contracts that you uncovered 
in which Mid-City Uniform Cap Co. had packed two hats in a box 
rather than one hat in a box; is that right? 

Mrs. Horr. That is right. 

Mr. Kennepy. As was called for by the contract ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. That is what is known as a deviation ¢ 

Mrs. Horr. Yes. 

Mr. Kennepy. And therefore Mid-City Uniform Cap Co. or Harry 
Lev owed the Government some money on that deviation ? 

Mrs. Horr. I don’t recall what it was, but I do remember it was a 
sizable sum. 

Mr. Kennepy. Is it approximately $15,000 on these contracts? 

Mrs. Horr. I don’t remember, sir. I remember at the time. I 
thought, “I would have to work many years to make this kind of 
money.” 

The Carman. You thought what? 

Mrs. Hort. I remember it was many times my annual salary. 

Mr. Kennepy. The amount of money that was owed to atest 
ment by Harry Lev on these contracts that were at that time inactive; 
is that right? 

Mrs. Horr. Yes, sir; I felt very good when I found it, as a matter 
of fact, because I thought I was doing my job. 

Mr. Kennepy. After you found that, what steps did you take to 
collect the money on those contracts ? 

Mrs. Horr. The normal procedure is to get an agreement from the 
contractor as to his actual savings invalved. The contract terms are 
such that it does not say that the Government should decide how much 
did he save, the contractor has the option to tell you how much, and, 
of course, support it with documents. 
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For instance, one contractor could pay 4 cents for a box, another 
could pay 3. If he was actually paying 3 cents for a box, he only saved 
5 times so many boxes. 

The Cuatrman. You determined that from the contractor’s invoices 
on the box, what he was paying for them? 

Mrs. Horr. Yes-—not L cost and price had that job. 

The Cuamman. That would determine how much the Government 
was entitled to recover ? 

Mrs. Horr. Yes. 

The CHarrmMan. In actual savings that were involved in the devia- 
tion, the savings that accrued to the contractor, the Government was 
entitled to recover that amount? 

Mrs. Horr. Yes, sir; because when permission to deviate was given 
the standard phrase that was always used is “Any increases as a result 
of this change shall be borne by the: contractor, any savings shall re- 
vert to the Government.” 

That was definitely in those letters where the deviation had been 
granted. 

Mr. Kennepy. Now, that clause you mentioned should be in all 
letters that go out to contractors ; is that right? 

Mrs. Horr. Yes, it should. 

Mr. Kennepy. Did you ever know of an instance in which that 
clause was not in the letter, that all savings should revert to the Gov- 
ernment, all costs should be borne by the contractor ? 

Mrs. Horr. I don’t know of any, sir. 

Mr. Kennepvy. Now, what procedure did you follow then; what 
steps did you take in order to collect this money for the Government ? 

Mrs. Horr. Well, I started writing letters to Mid-City Uniform 
Cap asking him to submit his figures. 

-. Kennepy. Did you have any difficulty getting those letters 
sent ¢ 

Mrs. Horr. No, sir; I sent the letters. 

Mr. Kennepy. Excuse me. 

Mrs. Horr. The letters went out without any difficulty. I just 
= t get any answers. 

2 abeomaee. You didn’t get any answers? 

Mra Horr. No, sir. 

Mr. Kennepy. Did you have some discussion with the contracting 
officer, Captain Wool, regarding those letters? 

Mrs. Horr. Not per se. I would write them up, or my typist would 
write them up, leave them on his desk for signature. I am quite sure 
they went out. 

Mr. Kennepy. Did you have some discussion with him and he was 
reluctant to send the letters out ? 

Mrs. Horr. No, sir; I don’t think he was reluctant to send the letters 
out. 

As far as I know, they went out. However, I never did get an 
answer. I finally wrote a letter wherein I said if I don’t get an 
answer I will take your silence to mean that our figures are correct 
and I gave him our figures. 

I think I wrote on it, “If we do not hear from you in 10 days we 
will assume you a ree with our figures and we will process the modi- 
fication accordingly”, or words to that effect. 
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The CuHamman. Mrs. Hort, when you failed to get answers to those 
letters—I assume that those letters were routine ? 

Mrs. Horr. Yes, sir; they were. 

The Cuarrman. You sent out routine letters advising him of the 
deviations and the resulting savings that the Government was entitled 
to recoup ? 

Mrs. Boalt. Not quite. In the letters I didn’t say there was so much 
torecoup. I was trying to get the figures from him. He was entitled 
to that much that we would ask him to submit his figures even though 
we had figures of the other two contracts. 

The Cuatrman. In other words, you were calling on the contractor 
to give an accounting of the savings that had accrued by reason of 
the deviations that had been granted ¢ 

Mrs. Horr. Yes, sir. 

The CHatrman. On those letters, in this instance, on these two 
contracts of Harry Lev, you got answers ? 

Mrs. Horr. That is mght. 

The Cuarrman. Then what did you do? 

Mrs. Horr. I wrote him this letter saying if I did not get an answer 
we would assume that the Government’s figures of four-some-odd cents 
per unit would be taken as the correct figure. 

In other words, if he has any objections to it, please let us know; 
if not, we will take this as his consent. I believe it was a registered 
letter. 

The Cuarrman. Did you get any reply to that letter? 

Mrs. Horr. Not that I can recall, sir. 

The Cuarmman. Then what happened to the amount that the Gov- 
ernment was entitled to recover? 

Mrs. Horr. I remember putting through modifications on it pat- 
terned exactly on the other two that had gone through, which were 
on the same procurement and which by rights should have been 
exactly word for word copies of each other, except for names. I 
mean, they are routine things, the modifications forms. 

The Cuarrman. In other words, you undertook to process the 
claim or the item up to higher authority in your organization so that 
they could handle it? 

Mrs. Horr. Yes, sir; I was supposed to write up the request for 
modification. 

It was supposed to be up to the contracting officer. The contracting 
officer in turn is supposed to send it to the procurement officer, and 
the procurement officer gives his final O. K. and sends it up to Legal 
and Legal would either approve or put it through direct to the con- 
tract modification branch or if they had any objection they would 
send it back stating where we made a mistake or something. 

The Cuarrman. After you had processed this, do you know what 
action was taken on these two contracts to recover the money ? 

Mrs. Horr. So far as I know the money has not been recovered. 

The Cuarrman. I did not understand you. 

Mrs. Horr. As far as I know, it has not been recovered ; it was not 
up to the time [ left. 

The CHairman. What action was taken by your superiors after 
you had certified to them that this money was entitled to be recov- 
ered? What did they do? 
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Mrs. Horr. They tried to convince me that this deviation had actu- 
ally been something that had been discussed—these were negotiated 
contracts, pardon me—that prior to the awarding of the contract had 
been discussed with them that there was an error in the specifications 
and that actually it should say 2 caps per box and not 1 and naturally 
that is how it would be. 

However, there was no record in the procurement file on it, sir. It 
could very well have happened. 

However, it should have been documented. 

The Cuarrman, It was not documented ¢ 

Mrs. Horr. No, it wasn’t. 

The Cuarman. The contract called for 1 hat in 1 box? 

Mrs. Horr. It did, under the exceptions to the invitation or the-——— 

The Cuatrman. Was this request for deviation after the contract 
had been made? 

Mrs. Horr. Yes. 

The Cuatrman. The file reflected that? 

Mrs. Horr. When I brought up that point, if they had all been 
told they could do it, why did they write letters afterward. I was 
told that just to keep it on record and not to have trouble with in- 
spection because the inspector naturally reads the specifications and 
the man’s adherence to the contract. 

If he has a spec in his hands and it says packed 1 to a box, he will 
not approve a shipment having 2 to a box since it is a deviation. 

The Cruatrman. Since you got no reply from your letters, where 
did you get the information and from whom, that it was contended 
they had been told they could do this prior to the time the contract had 
been entered into? 

Mrs. Horr. I don’t remember, sir. It may have been Mr. O’Shiver 
in Mr. Truman’s office. He would be the one to bounce the request 
back to me. 

The Cxatrman, In other words, you did not get that information 
from Harry Lev or his company ? 

Mrs, Horr. What information? I didn’t get the information as 
to the amount of money involved. I didn’t get the information from 
him to let it lie. 

The CHarrman. What I mean is that you did not get any replies 
to your letters, and therefore, your contention did not come to you 
from the contractors that they had been told prior to the contract 
that they could make this deviation. 

Mrs. Hort. I don’t know. It is possible that they may have, sir. 

What do you mean? We have always packed 2 to a box instead of 1, for 
years, , 

This I don’t remember specifically on any occasion, but I believe 
that the other contractors involved who were assessed did say so. I 
am quite sure that Ideal Uniform & Cap did do that. He was local 
and he called up. I think he said it was a very unfair thing that he 
had been charged back this money. 

The Cuarrman. You mean Mr. Lev? 

Mrs. Hort. No, Ideal Uniform Cap, not Mid-City, which was the 
contract on which the modification was put through and on which the 
contractor was assessed the amount of the savings. He called up 
and said he thought it was very unfair, that he had been told prior 
to the contract that he could do it. 
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In fact, they had always packed it that way, in fact the boxes called 
for in the specification were too large for one in a box, the caps 
would bounce around. 

However, it was still not in the procurement file. As far as I 
thought it should be rectified. I had no indication that the other 
bidders had indeed been told that. Maybe those that were going to 
be successful had been told that information, I don’t know, but I am 
sure that there were quite a number of bidders who did not receive 
awards. 

The Cuarrman. Your file shows they made the bid on the basis of 
placing one hat in each box? 

Mrs. Horr. Yes, since the box turned out to be expensive it may 
have been a factor in making the awards. 

The Cuarrman. Then after that they were granted deviation? 

Mrs. Horr. Immediately, before production actually began. 

The Cuarrman. On the file that you had, the official file, it indi- 
cated that they had made a bid to supply a box for each hat? 

Mrs. Horr. Yes. Well, printed invitations went out which gave 
all the specifications which became a part of the bid, which were 
part of the bid. The contractor did not have to fill that part in that 
he would supply such and such. It was preprinted on the bid and 
noted that was part of the bid. 

The Cuarman. That was part of the contract? 

Mrs. Horr. Yes, and part of the award, too. 

The CuHarrman. That was the condition of the award that they 
were to supply a box for each hat ? 

Mrs. Horr. Yes. 

The Cuatrman. Then the request for deviation came in after the 
contract had been executed ¢ 

Mrs. Horr. Yes, sir; after the contract had been awarded. 

I don’t know just how shortly thereafter. 

(At this point Senator Bender withdrew from the hearing room.) 

The CHamman. Proceed. 

Mr. Kennepy. Now, these conversations that you had with your 
superiors regarding Harry Lev’s answer to these deviations, who were 
your superiors in particular with whom you discussed this? 

Mrs. Horr. The contracting officer, Captain Wool, Raymond Wool. 

Mr. Kennepy. Who else? 

Mrs. Hort. David O’Shiver; he was procurement officer, civilian. 
He was a procurement officer. He was the middleman between 
the contracting officer or the chiefs of the branch and the chief of 
ASTAPA. 

In other words, he passed on things before they went to Colonel 
Howard. 

Mr. Kennepy. So with these two individuals you had these dis- 
cussions, you had one position and they took a different position? 

Mrs. Hort. Yes, sir. ; 

Mr. Kennepy. At the time you left ASTAPA you don’t know 
whether that money was ever collected ? 

Mrs. Horr. At the time I left it was not collected. 

Mr. Kennepy. And no effort that you know of was being made at 
that time to collect the money by these two individuals? 

Mrs. Horr. No, sir. 

Mr. Kennepy. To the contrary? 
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Mrs. Horr. As far as I know, when I left my form 85 was still on 
the contracting officer’s desk. I do recall, sir, that an effort was made 
to show that the request for deviation—well, no, that is not right—that 
the deviation would be granted—wait—as part of the invitation, in 
other words, it was not documented in the procurement file. 

An attempt was made to put in something to the effect that this 
packing would be 2 to a box instead of 1 as part of the negotiations 
prior to the award. 

- Mr. Kennepy. How did that come about? Was there some sort of 
memorandum to that effect ? 

Mrs. Horr. Yes, sir; there was. 

(At this point Senator McClellan (chairman) and Senator Ervin 
were present in the hearing room.) 

Vir. Kennepy. Mrs. Hort, there was a memorandum, as I understand 
it, written shortly afterwards to indicate that this agreement of 
packing two to a box had been made prior to the time that the contract 
was awarded; is that right? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Is this the memorandum you had in mind? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. It is a photostatic copy of that memorandum ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Would you read that memorandum into the record ? 

Mrs. Horr (reading) : 

It is the distinct recollection of Maj. Eric C. Farnell—— 


The CuarrmMan. You identify that as a memorandum that was 
placed in the file? This is a photostatic copy of it? 

Mrs. Horr. Yes, sir. 

The CuarrmMan,. Then it will be made exhibit 17. 

Mrs. Horr. I don’t know if you know there is a notation on there. 
It says “Do not send to central file.” 

The Cuatrrman. What would that notation indicate? 

Mrs. Horr. That would indicate that they changed their mind 
about it. 

The Cuarrman. That they had changed their mind about it after 
placing the memorandum in the file? 

Mrs. Horr. Yes, sir—no, after it was written. 

The Cuarrman. After it was written ? 

Mrs. Horr. Not after it was placed in the file. It was not placed 
in the file, or should not have been. 

Mr. Beturno. This is a form DD-96, known as a disposition form. 
The subject refers to P/D-—N Y—1-—) 654-00-1-02 QM 9821 and QM 
13915. It is dated the 3d of July 1953 from the Chief of the Contract 
Administration Branch, to file. Paragraph 1 | reading]: 

1. It is the distinet recollection of Maj. Erie C. Farnell, who was contracting 
officer of contracts awarded against subject P/D’s, that at the time negotiations 
were conducted with bidders under subject directives, bidders were given to 
understand that applicable packing specifications would be changed to call for 
‘han to a box in lieu of 1, resulting in 48 caps to a shipping container ii lieu 

2. The reasons for the proposed changes were: 

(a) That boxes were difficult to obtain, and, 
(b) That the savings effected as a result of this change would be re- 
flected in lower award prices. 


62915—55 17 
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3. The intention at the time was to incorporate the packing changes into the 
contracts ; however, it was overlooked, and contractors of necessity had to write 
for permission to “Deviate” from specifications. Permission was granted by 
letter in all instances where requested, with the standard provision that all 
savings would revert to the Government. 

4. Ilowever, since the savings effected by the packing changes were taken into 
consideration by the contractors in computing their bids, actually no savings 
were effected. 

It is signed by Eric C. Farnell, Major, QMC, chief of the cloth- 
ing purchasing branch and has a notation, handwritten notation: 
“Do not send to central file.” Also a notation of “Copy in each file.” 

It is indicated that it was prepared by SDTAA-PGH-(RW), 
close parenthesis. 

The Cuatrman. Mrs. Hort, has that been read correctly ? 

Mrs. Horr. Yes, sir. 

The CuairMan. May I see it, Mr. Bellino? 

Do you know whose handwriting this is, this notation on it, “Do not 
send to central file” ¢ 

Mrs. Horr. No, sir. 

The CuHatrman. What is the central file? What does it refer to? 

Mrs. Horr. Well, instead of the individual files that we had for 
ready reference there was one central file which was the permanent 
record actually. 

The Cuairman. Which was the permanent file ? 

Mrs. Horr. Yes, sir. 

In other words, we could have an extra copy, let us say, for distri- 
bution to various other sections, though in this case I don’t know if 
anybody else would have needed copies. 

The Cuarrman. This seeubenintteein then went to what we call the 
working section where they were working on the file where it was 
being processed ¢ 

Mrs. Horr. I don’t know. I don’t know where it finally wound up. 

The Cuatrman. You do not know where it finally went? 

Mrs. Horr. No. 

The CuarrmMan. But the instructions were not to place it in the 
central file? 

Mrs. Horr. Yes, sir. 

The CHarrman. What advantage would there be in not placing 
it in the central file? 

Mrs. Horr. It would be something as if it had not been written. 

The Cuatrman. It would be what ? 

Mrs. Horr. Asif it had not been written. Many things were written 
that never—you know, that wound up in the waste basket. You don’t 
send in a file copy of that unless it is a matter of record. 

The Cuarrman. As I understood you a while ago, you said that 
this memorandum on it not to send it to the central file indicated that 
the author of it had changed his mind. 

Mrs. Horr. Yes; it would indicate that. As I say, many letters 
that are written do wind up in the wastebasket for various reasons, 
such as you decide not to send it, or you discover an error. 

The Cuarrman. If these facts are true as set forth here, would 
you think it should belong in the central file? 

Mrs. Horr. It certainly should. 

The Cuatrman. If the facts are true it belonged in the central file, 
did it not, according te your system? 
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Mrs. Horr. Yes, sir. 

The Cuarrman. You do not know whether it ever reached the 
central file, or nat ? 

Mrs. Horr. To the best of my recollection, it didn’t, but I see it did. 
[ believe that had been written up and then the fact was brought out 
that still the other contractors had paid for these deviations and they 
did not protest that violently and if these facts were so, I don’t know, 
they would not have wanted to pay the money for nothing. 

The Cuarman. The other contractors had received awards at the 
same time? 

Mrs. Horr. Yes; it mentions the particular procurement there, not 
the specific contracts. 

The Cuamman. They had reimbursed the Government ? 

Mrs. Horr. Yes, sir; after a fashion. 

The Cuatrrman. In other words, they made some adjustment for 
the deviation. 

Mrs. Horr. They made full adjustment. However, as I mentioned 
before, it was by way of change from deviations which had been in 
their favor, let us say, where the Government owed them more money. 
Let us say the Government owed them 10,000 and they owed the 
Government 8, they paid the Government 2. 

The Cuarrman. They satisfied their obligation to the Government 
whether by cash or by credit on the other contract ? 

Mrs. Horr. That is right. 

The CHatmrman. The other two made complete adjustment ? 

Mrs. Horr. Yes. 

The Cuarrman. They were awarded contracts at the same time and 
on the same nature of contract? 

Mrs. Horr. Yes. 

The Cuarrman. They were required to make reimbursement? 

Mrs. Horr. Yes. 

The CuarrMan. In this instance Mr. Lev was not required to during 
the time you worked there? 

Mrs. Horr. That is right. 

The Cuarrman. And this memorandum had been issued 

Mrs. Hort. This memorandum, if you notice, is issued not on a 
specific contract, but on the procurement; is it not? 

The Cuatrman. What did you say now ? 

Mrs. Horr. That memorandum does not refer to a specific contract, 
but to all the contracts awarded against the particular procurement. 

In other words, if this holds, then the other contractors were en- 
titled to refund of the money they had paid back. 

The CHamman. In other words, this was not issued on just the 
Lev contract, but issued to apply to all? 

Mrs. Hort: That is right, on all the contracts awarded against those 
two procurements. 

The CuatrrMan. You say this notation on it indicates they changed 
their mind. So after they changed their mind, they required the 
other two contractors to comply with the original contract. 

Mrs. Horr. They had already gone through. 

The CHarrMan. They had already gone through? 

Mrs. Horr. Yes, sir; prior to that. 
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The Cuarrman. So that the action which had been previously taken 
on the other two contracts completely conflicted with the statements 
in this memorandum as to the fact; is not that correct ? 

Mrs. Horr. That is correct. 

The Cuarmman. When they discovered that, then this did not go 
in the central file? 

Mrs. Hort. That is right. 

The Cuamman. That is what happened; is it not? 

Mrs. Horr. To the best of my knowledge, that is what happened. 

Senator Ervin. As a matter of fact, does this memorandum bear 
the genuine signature of Major Farnell? 

Mrs. Horr. I am hardly a handwriting expert, but I believe that 
is his signature. 

Senator Ervin. You are familiar with his handwriting? 

Mrs. Horr. Yes. 

Senator Ervin. In your opinion, it bears his signature? 

Mrs. Horr. Yes. 

Senator Ervin. Do you know how this was prepared ? 

Mrs. Horr. Yes. 

Senator Ervry. How was it prepared ? 

Mrs. Hort. In the upper left-hand corner you will find the initials. 
That shows who instituted it. 

Senator Ervin. Who did institute it? 

Mrs. Horr. All those letters are codes. That is the SDTAA, I 
believe, that is for ASTAPA clothing purchasing. 

The middle ones were the particular branch and the R. W. is Ray- 
mond Wool. 

Senator Ervin. What does the R. W. stand for? 

Mrs. Horr. Raymond Wool. However, I wrote it, sir. 

In other words, had so and so wanted it written we would use his 
initials, 

Senator Ervin. That would indicate to you from your knowledge 
of the way you handle it when such a memorandum was prepared 
that this was originated by Capt. Raymond Wool? 

Mrs. Horr. Well, I wrote it at the request of Captain Wool. I 
was working for Captain Wool. 

Senator Ervin. And it was originated by Capt. Raymond Wool? 

Mrs. Horr. Yes, sir; and it was for Major Farnell’s signature. 

Senator Ervin. Major Farnell certified it was correct? 

Mrs. Horr. Major Farnell was the contracting officer. 

Senator Ervin. The statements contained in this memorandum 
were absolutely inconsistent with the specifications that were issued 
for which the bids were received ? 

Mrs. Horr. Yes, sir. 

Senator Ervin. Not only were they inconsistent with the specifica- 
tions, the statements are inconsistent with the contracts. 

Mrs. Horr. That is right. 

Senator Ervin. And not only were they inconsistent with the speci- 
fications in the contract, but the statements were inconsistent with 
the action which had theretofore been taken in making these other 
contractors make adjustments for the deviations? 

Mrs. Horr. Yes, sir. 
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Senator Ervin. And at the time this memorandum was prepared, 
the only contractor who had not made an adjustment for the deviation 
was Harry Lev? 

Mrs. Horr. Yes, sir. 

Senator Ervin. Do you know what the difference between the cost 
of packing according to the specifications in the contract and what 
it would have been as contrasted with the deviations ? 

Mrs. Hort. Would you repeat that, please? 

Senator Ervin. To put it another way: Do you know what adjust- 
ments the other contractors were required to make on account of 
deviations in packing ? 

Mrs. Horr. I don’t remember the exact amounts involved because 
each contractor had a different number of caps under contract. 

I do remember that it was four and a fraction cents per cap, not 
per box, but per cap. 

Senator Ervin. Do you recall approximately how many caps were 
involved in the Harry Lev contract ? 

Mrs. Horr. No, just: that there were a great number. He had two 
contracts, sir. 

Senator Ervin. Do you remember about the number, approximately ? 

Mrs. Horr. I don’t know, no, I don’t. 

Senator Ervin. I believe you estimated that the difference would 
have been about $30,000 in your testimony in executive session. 

Mrs. Horr. It may have been that amount, sir. I am sure it is in 
the file. 

Senator Ervin. I will ask you to refresh your recollection if you did 
not testify in executive session that the difference would have been 
approximately $30,000. 

Mrs. Horr. Sir, I don’t remember. It was several months ago, but 
if I did testify that, then that was the amount I thought it was. 

Senator Ervin. It was in the tens of thousands of dollars? 

Mrs. Horr. Yes. 

Senator Ervin. What conversation did you have with Captain 
Raymond Wool regarding this memorandum, and David O’Shiver? 

Mrs. Horr. I don’t remember specifically. I know I tried putting 
through the form 85 which is a request for modification. It kept 
bouncing back. 

I said, “Please do something with it. If you are not going to put 
it through, find a good reason for it,” and then they came up with this 
thing. 

Senator Ervin. What did you say? 

Mrs. Horr. Please don’t overlook the fact I was only a clerk there. 
These people were my superiors. 

Senator Ervin. I know, but you remember in substance. I know 
you would not remember the exact words or anything like that, but 
you remember in substance what conversations you had. 

Mrs. Horr. In substance they told me what is in the contents of that 
memorandum, that since I had not been there, who was I to deny it, 
that this is how the procurements were conducted, that they were rush 
procurements, they were critical items at the time. 

That is the reason they had been negotiated; it was common pro- 
cedure at that time that deviation carried that little phrase, all sav- 
ings would revert to the Government, but it actually meant nothing 
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more than a phrase, a standard form in case you ever wanted to do 
something about it. That deviations were not made a big deal of, at 
that time. 

Senator Ervin. In other words, when you called this deviation to 
the attention of Captain Raymond Wool, and Mr. O’Shiver, they told 
you in substance that the contract actually made with Harry Lev was 
different from the writing embodied in that contract ? 

Mrs. Horr. They told me in substance not to be a crusader. 

Senator Ervin. Not to be a crusader ? 

Mrs. Horr. Yes, sir. 

Senator Ervin. That is all. 

Mr. Kennepy. On this memorandum, isn’t it a fact that on this date, 
July 3, 1953, Maj. Eric Farnell was not even stationed at ASTAPA? 

Mrs. Horr. I don’t recall, sir. 

Mr. Kennepy. Do you recall he left to go overseas ? 

Mrs. Hort. I recall he left to go overseas. I recall that we had a 
nice sendoff for him. 

Mr. Kennepy. You do not recall that it was in June that he left 
ASTAPA? 

Mrs. Horr. No, I can’t remember. 

Mr. Kennepy. And that if he signed this memorandum dated the 
third of July, that meant he had to come back from leave to sign it? 

Mrs. Horr. As a matter of fact, Major Farnell was in often. It 
happened with all the officers. When they were assigned elsewhere 
there was always a small leeway, let us say, about 3 weeks before they 
were to report elsewhere, in which case they could come around. It 
wasn’t unusual. 

Mr. Kennepy. On this memorandum did you have a discussion with 
David O’Shiver regarding this memorandum, the fact that you 
doubted whether it would do any good to put it in the file? 

Mrs. Horr. I don’t recall specifically, sir. 

Mr. Kennepy. Generally what kind of conversation was it? 

Mrs. Hort. I don’t remember actually even having had a conversa- 
tion, but it certainly sounds as if I might have. 

Mr. Kennepy. Did you discuss this conversation with Mr. Bellino, 
this conversation you had with Mr. O’Shiver, the fact that you thought 
it would be useless to put this particular memorandum in the file? 

Mrs. Horr. I don’t recall specifically at this time, sir, but it certainly 
sounds very likely. 

Mr. Kennepy. You do not recall what David O’Shiver said to you 
in answer? 

Mrs. Horr. No, except that I do know I had the general impression 
that I was not to—— 

Mr. Kennepy. Meddle? 

Mrs. Horr. That is it. 

The Cuatrman. The Chair wishes to announce that the Senate is in 
session and on the second call of the quorum preceding a vote on pend- 
ing business. They are having a little difficulty getting a quorum. 

For that reason the committee will stand in recess until the Senators 
are able to return. It should not take very long, but we will have to 
go over for this rollcall vote. 

(A short recess was taken.) 
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AFTER RECESS 


The Cuarrman. Counsel, you may proceed. 

(Committee members present in the hearing room at the expiration 
of the recess were Senators McClellan (chairman) and Ervin.) 

Mr. Kennepy. Mrs. Hort, do you know of any, do you have knowl- 
edge of any moneys being paid to any g government employees ? 

Mrs. Horr. Other than myself; no, sir. 

Mr. Kennepy. Other than yourself, no? 

Mrs. Horr. That is right. 

Mr. Kennepy. You do not have any information or any knowledge 
of moneys or gifts being given to others than yourself? 

Mrs. Horr. No. 

Mr. Kennepy. Have you ever heard of moneys or gifts from 
contractors being given to Government employees? 

Mrs. Horr. Never anything specific, sir. There are always rumors 

: an organization like that. 

The CHatrmMan. What is that? 

Mrs. Horr. There are always rumors in an organization like that. 

The CHatrMaNn. How many different organizations like that have 
you worked for ? 

Mrs. Horr. Private companies as well as Government, sir. 

The CHatrman. I am talking of Government organizations. 

Mrs. Hort. That is the only one I ever worked in, sir, of that type. 

The Catarrman. How do you know whether there were rumors like 
that regarding others if you had never worked with others? 

Mrs. Hort. I was not confining my remarks to Government organ- 
izations, but to business. 

The Cuatrman. Let us confine it to Government. 

Mrs. Horr. I did not understand it, sir. 

The Cratmrman. You did not mean to imply that you know of 
rumors in other Government agencies? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Did you hear of any rumors, for instance, about 
George Ernshaw ? 

Mrs. Horr. Yes, but strictly rumors. 

Mr. Kennepy. What were they about? What was said? How did 
you hear it? 

Mrs. Hort. If you want me to try to pass on a rumor, sir, you just 
get an implication or something such as big time operator, nothing 
specific. Some of it is probably | sour grapes. Some of it is probably 
personal antagonism. I don’t know, sir. 

Mr. Kennepy. Regarding your own situation you stated that you 
did receive some gifts yourself; is that right? 

Mrs. Horr. I did, sir. 

Mr. Kennepy. Will you tell the committee about that? 

Mrs. Horr. I was under the impression they were personal, sir, 
not connected with the fact that I was working for the Government. 

Mr. Kennepy. Would you recite to the committee what occurred, 
did you receive any gifts from Mr. Marvin Rubin? 

Mrs. Horr. Yes; I did. 

Mr. Kennepy. What were those gifts? 

Mrs. Horr. He gave me a coat, as has been reported. 

Mr. Kennepy. What kind of coat did he give you? 
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Mrs. Horr. It was a storm coat. 

May I say the newspapers have it as a $24.75, which may be so. [ 
don’t want to belittle his gift to me. I was under the impression it 
was not more than $10 since I did see it at a retail store for $17.95, and 
he bought it at the manufacturer. So I don’t know. I did see it 
at $17.95. 

Mr. Kennepy. He gave you this storm coat, did he? 

Mrs. Horr. Yes; he gave that to me for Christmas. 

Mr. Kennepy. This is while you were working at ASTAPA? 

Mrs. Horr. Yes. 

Mr. KENNEDY. What was your salary at ASTAPA while contract 
administrator ? 

Mrs. Horr. Take-home pay was $50 a week. 

Mr. KenneEpy. That was while you were contract administrator ? 

Mrs. Horr. Yes. 

Mr. Kennepy. Did he make any other gifts to you? 

Mrs. Horr. He gave me a couple of those little plaid jackets for the 
children. 

Mr. Kennepy. He gave you some gifts for your children? 

Mrs. Horr. Yes. 

Mr. Kennepy. Jackets for your children ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. This is also while you were working at ASTAPA? 

Mrs. Hort. Yes. 

Mr. Kennepy. Did he make any other gifts to you? 

Mrs. Horr. I believe he gave me a couple of slips when he came back 
from Puerto Rico. I do not remember, but I think he did. 

Mr. Kennepy. A couple of slips? 

Mrs. Hort. Yes. 

Mr. Kennepy. Is there anything else you can think of, Mrs. Hort? 

Mrs. Horr. No, sir. 

Mr. Kennepy. That was all? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy: Did he ever give you any money ? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Never gave you any cash ? 

Mrs. Horr. No, sir; he took me to lunch. 

Mr. Kennepy. He took you to lunch ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Did he take you out to dinner occasionally ? 

Mrs. Horr. Infrequently. 

Mr. Kennepy. Occasionally ? 

Mrs. Horr. Occasionally, yes. 

Let me now say—I went out to dinner with him in company with my 
husband, other people. The other people may have picked up the 
check, for all I know. 

Mr. Kennepy. But you did not go out to dinner with him that he 
picked up the check ? 

Mrs. Horr. I may have, sir, but I don’t recall any specific instances. 

Mr. Kennepy. That might have been done occasionally ? 

Mrs. Horr. It may have been. 

Mr. Kennepy. Lunch? 

Mrs. Horr. Lunch I did have with him frequently. 
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Mr. Kennepy. And these several gifts that you mentioned, is that 
right ¢ 

“Mrs. Horr. Yes. 

Mr. Kennepy. That was the total that he ever gave to you? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Now, toward the end of 1952 when you were contract 
administrator, did he give you approximately $100? 

Mrs. Horr. Sir, he never gave me any cash at all. 

Mr. Kennepy. On or about May 28, 1953, did he give you approxi- 
mately $150? 

Mrs. Horr. No, sir; he did not. 

Mr. Kennepy. He did not? 

Mrs. Hort. No, sir. 

Mr. Kennepy. He never gave you any cash at all? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Now, Mrs. Hort, did any other contractor ever give 
you any money or any wifts? ? 

First, did any other contractor make any gift to you? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Who was that? 

Mrs. Horr. Harry Lev. 

Mr. Kennepy. What gift, or gifts, did he make to you? 

Mrs. Horr. He gave me a couple of suits. 

Mr. Kennepy. Suits of cloth? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Could you tell the committee the circumstances under 
which he gave the suits? 

Mrs. Horr. He had been in visiting. If I am not mistaken he had 
a rene a grandfather at the time and was feeling rather ebullient, 
and he all but pleaded with me to please let him buy them for me, 
I was such a sweet kid and all that stuff. He said that mean nothing, 
absolutely, to him financially whereas I could probably use them very 
nicely, and I would be giving him great pleasure if I would accept the 
gift. It was not specific; it was if ‘I would let him buy me something. 

Mr. Kennepy. This occurred during 1953, did it? 

Mrs. Horr. To the best of my recollection, yes. 

Mr. Kennepy. Is this about the period of time that the question of 
these deviations came up ? 

Mrs. Horr. No, sir; the deviations came up before, during and 
afterward. 

Mr. Kennepy. And he just liked you and he offered to buy you these 
several suits of clothes? 

Mrs. Horr. ‘That is the implication he left with me. 

Mr. Kennepy. Did you see him much prior to that time? 

(At this point Senator Bender entered the hearing room.) 

Mrs. Horr. About the same as I saw the other contractors who came 
to town. He was an out-of-towner. When he came in I believe he 
saw all the administrators. He had a lot of contracts. I don’t believe 
I had them all. 

Mr. Kennepy. Did he ever buy you a drink, for instance? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Did you ever have lunch with him? 

Mrs. Horr. I don’t recall. 
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Mr. Kennepy. Do you think it possible he might have taken you to 
lunch occasionally ¢ 

Mrs. Horr. Not occasionally, certainly. 

Mr. Kennepy. Do you think he might have taken you to lunch 
once ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Did he stay at the Hotel New Yorker when he was 
in New York? 

Mrs. Horr. I don’t know. I knew him once to be at the New Yorker 
and once at Gramercy Park. 

Mr. Kennepy. Did you ever visit him at the hotel ? 

Mrs. Horr. At the New Yorker once. 

Mr. Kennepy. Was this before you received the suits? 

Mrs. Horr. After. 

Mr. Kennepy. After you received the suits? 

Mrs. Horr. Considerably after. 

Mr. Kennepy. Could you tell us what happened? Where did he 
make this offer to make this purchase for you? 

Mrs. Horr. At the office. 

Mr. Kennepy. At the office? 

Mrs. Horr. Yes. 

Mr. Kennepy. At ASTAPA? 

Mrs. Horr. Yes. 

Mr. Kennepy. You had seen him a couple of times prior to that 
time? 

Mrs. Horr. Not privately. 

Mr. Kennepy. Several times? 

Mrs. Horr. I had seen him many times in passing. I don’t think 
I had personally interviewed him more than a few times. I don’t 
remember. There were contractors coming in and out all day. I had 
about a hundred contracts. 

Mr. Kennepy. One day he asked you if you wanted 

Mrs. Hort. He-was passing out cigars. He had just become a grand- 
father and I did not smoke cigars. 

Mr. Kennepy. He asked you if you wanted suits? 

Mrs. Horr. No, he didn’t ask me if I wanted suits. He said, “Please 
come. Let me buy you something. You are a nice girl, smart girl, 
you are doing a nice job.” 

He told me how much he had done for the Government, research 
and development, a generally good fellow. 

Mr. Kennepy. Did you ask him for cash at that time? 

Mrs. Horr. I never asked him for cash. 

Mr. Kennepy. Then did you go with him that evening or that 
afternoon ¢ 

Mrs. Hort. Yes, sir; I did. 

Mr. Kennepy. Where did you purchase the clothes? 

Mrs. Horr. At Saks. 

Mr. Kennepy. At Saks? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. You picked it out with him at that time? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Now, can you approximate the value of those two 
suits of clothes he purchased for you? 
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Mrs. Horr. I would say approximately $300. They were lovely 
cuits. 

Mr. Kennepy. That is $150 a piece? 

Mrs. Hort. Approximately. I don’t know. I didn’t look at the 
price. They were altered by the time I got them and did not have 
price tags. They were good suits; I will say that. 

Mr. Kennepy. They were good suits? 

Mrs. Horr. Yes. I mean they weren’t the $10 coat. 

Mr. Kennepy. At this time you were working at ASTAPA, were 
vou not? 

' Mrs. Horr. Yes, sir; I was. 

Mr. Kennepy. Did you receive any other gifts from Mr. Harry Lev? 

Mrs. Horr. No, sir; I did not. 

Mr. Kennepy. You never asked for any cash ? 

Mrs. Horr. No, sir. 

Mrs. Kennepy. Now, was there a transaction in which you received 
$2,000, a check for $2,000. 

Mrs. Horr. Sort of. My husband actually received it, sir. I did 
not. 

The CuatrmMan. Before we move to the check, as I recall, you began 
to discover these deviations in the early part of 1953, Mrs. Hort; is 
that correct ? 

Mrs. Horr. No, sir; I believe the deviations first came up in 1952. 
I would not swear to that, but to the best of my recollection 

The Cuatrman. As I recall your previous testimony, you said in 
part, in 1953 you found the deviations in the Mid-City Cap Contracts, 
to pack two hats to a box instead of one; is that correct ? 

Mrs. Hort. At the moment I think it is 1952, I don’t know. It can 
be checked in the files, I am sure. 

The Cuatrman. At any rate, the deviations had been found prior to 
the time that he had bought you these suits? 

Mrs. Horr. Yes, sir. 

The Cuarrman. And also prior to the time of the check transaction 
you are now about to testify about? 

Mrs. Horr. Yes, sir. 

The Cuarrman. One other question before we proceed with the 
check, 

I am not interested in your social life, other than as to its relation 
to your work in Government. You say you visited Mr. Lev at the New 
Yorker one time? 

Mrs. Horr. Yes, sir; I did. 

The Cuatrman. Was that on Government business? 

Mrs. Horr. ‘No, sir; it was not. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Would you identify that check, Mrs. Hort? 

Mrs. Horr. Identify it? 

Mr. Kennepy. Will you read what it says? 

Mrs. Horr. It is a check made out to the order of Harry Lev, April 
9, 1953, $2,000 and signed by Harry Lev. It is endorsed by Harry 
Lev and it is endorsed by Eugene V. Hort, who is my husband, and it 
is deposited in the Suburban Trust Co., Westfield, which is my bank. 

The Cuarrman. That may be made exhibit 18 to the testimony. 

(Exhibit No, 18 may be found in the files of the subcommittee. ) 
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Mr. Kennepy. Can you tell us the circumstances under which you 
or your husband, or whatever occurred, received this $2,000 check ¢ 

Mrs. Horr. Just how much background on it do you want? I hav 
testified to this previously. 

The Cuatrman. Prior to the time of the receipt of that check, did 
your husband know Mr. Lev? 

Mrs. Horr. Yes, he had met him once. 

The Cuarrman. He had met him once? 

Mrs. Horr. | believe once. He had certainly met him. 

The CHatmMan. One time? 

Mrs. Horr. At least one time. 

The Cuarrman. How long before? 

Mrs. Horr. Very shortly before. 

The Cuarrman. Just a day or two before; is that correct ? 

Mrs. Horr. I can’t confine it quite that closely because I don’t re- 
member, sir. It was 2 years ago. In fact, it was over 3 years ago. It 
certs tinly was within a week or two. It was shortly before. 

The Craiman. This is the second time your husband and Mr. Lev 
had ever met, at the time this check was given ? 

Mrs. Horr. At least the second time. 

The CuarrmMan. At least the second time? 

Mrs. Horr. Yes. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Now, Mrs, Hort, will you tell the committee what the 
circumstances were leading toward Mr. Harry Lev making this check 
out for $2,000, which was deposited in your and your husband’s 
account ¢ 

Mrs. Horr. Mr. Kennedy, I have a little tendency to digress. You 
know the evidence. You have heard it in closed session. If you could 
ask questions that would bring out the points you wish, I think it 
would probably shorten it. 

If you want me to go on in my own way, I will be very happy to. 

Mr. Kennepy. The chairman has just brought out the fact that 
this was the second time Harry Lev had seen your husband; is that 
right ? 

Mrs. Horr. Yes. My husband is a chemist. Shall I qualify him as 
a chemist for everyone here ? 

Mr. Kennepy. No; just say he is a chemist. 

Mrs. Horr. He isa chemist, Ph. D. Sometime earlier, I believe late 
in 1952—no, I can’t pinpoint it exactly—Mr. Rubin was instrumental 
in getting my husband to meet a group of people who were interested 
in starting a chemical company which was directly related to the type 
of work he was able to do. They were interested in that particular 
product. 

Well, meetings occurred back and forth. My husband saw these 
people. These people i investigated the circumstances, the wisdom of 
going into such an enterprise. 

The upshot was that they finally decided that they would. A con- 
tract was drawn up in which the backers, the financial backers par- 
ticipated, in which my husband was to be the head of research and 
in which he was to hold a stock interest also. 

Marvin Rubin was included in this by way of a finder’s fee actually 
because he had brought the principals together. I believe it was a 
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contract, his accountant was the accountant for these people; some 
thing involved like that. I believe the accountant got a small per- 
centage part of the finder’s fee. He) Eo 

The Cuamreman. As a result of Rubin’s contact by bringing your 
husband and the financial backers together, it resulted in a contract 
being entered; is that correct ¢ 

Mrs. Horr. Yes. : 

The Cuamrman. In which they were to establish a new business. 

Mrs. Horr. Rubin didn’t know these people actually. He knew the 
accountant who knew them. He mentioned to the accountant—this 
is what I believe occurred, did the accountant know of anybody who 
was interested. He believed he had heard him speak of these people. 

If so, he had a good chemist who might be of value to them. The 
accountant actually brought them together. 

The Cuarrman. As a result, after they had been brought together 
through the initial action of Rubin and then a follow-up by the 
accountant—— 

Mrs. Horr. The initial contact was Rubin to the accountant to the 
people. . > 

The CuarrmMan. Then a contract was entered into to form a new 
company ¢ 

Mrs. Horr. That is correct. 

The Cuatrman. Is that correct ? 

Mrs. Horr. That is correct, sir. 

The CHatrman. All right, proceed. 

Mrs. Horr. Now, there were certain things in this contract which 
were not agreeable, for lack of a better word. 

In other words, the contract was more or less of a one-sided contract 
where the backers had everything and all the rights—well, it is true 
they were putting in money. On the other hand my husband was 
putting in his knowledge and know-how and without that the company 
couldn’t have worked out. 

But anyhow, one of the things I recall as being a fault of the con- 
tract was that there was, that whereas the financial people in it could 
pass the stock on to whoever they pleased, my husband could not. 

Also, he couldn’t—it was worded in such a way that he was virtually 
restricted from doing anything in the world, such as writing a book 
or operating a chicken farm in his spare time if he felt like it. It was 
one of these real one-sided contracts with all due respect to these 
people. It was their lawyer who drew it up and they weren’t inter- 
ested in having us get a lawyer also to confer and come up with an 
equitable contract. 

They had their lawyer draw it up and naturally it protected them 
from everything and my husband from nothing. It was a contract 
that was a lot. better than nothing, but it was not a good one. 

The Cuairman. They drew up a contract—— 

Mrs. Horr. And it did get signed finally. 

The Cuatrman. And it was most favorable to the people who were 
going to put up the finances and most unfavorable to your husband 
who was going to put up the know-how ? 

Mrs. Horr. That is right. Under the terms of the contract my 
husband was to receive a certain salary; he was to set up a plan. 

The Cramman. Was that contract signed ? 

Mrs. Horr. Yes, sir; it was. It was signed by all parties. 
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The Cuarrman. After the contract was signed and entered, then 
what happened shortly thereafter ¢ 

Mrs. Horr. I believe it was the very next morning or the same 
morning, or very shortly thereafter, I was feeling extremely blue about 
the contract 

The CuHatrman. You mean you were unhappy about the contract? 

Mrs. Horr. I personally was unhappy about the contract, not be- 
cause there was a contract; I was glad there was one, but I kind of 
felt it had been more or less rammed down our throats because a lot 
of time had been taken up with it until it finally got into being and 
then when it did it really wasn’t satisfactory. 

I was quite blue about it. It was on this fortuitous day that Harry 
Lev chose to come to New York. 

The Cuarrman. I beg your pardon? 

Mrs. Horr. It was on this day that Harry Lev came. He called 
me in the normal course of business on the fifth floor. I came down 
and saw him. 

He said, “What is the matter? You look as if you lost your best 
friend or something,” words to that effect anyhow. 

I told him my sad story. 

The Cuarrman. You had known Mr. Lev prior to that time? 

Mrs. Horr. Yes, sir; he had bought me the suits prior to that time. 
As I say, I had met him on several occasions during the normal course 
of business. 

The Cuarmrman. You had already bought the suits prior to that 
time / 

Mrs. Horr. Yes, sir. 

The Cuarrman. You told him you were unhappy about this con- 
tract. Now proceed from there. 

Mrs. Horr. He wanted to know more details, what kind of business 
was this. I told him my husband was a chemist and we have this 
yroduct which happens to be polyester resins in which they were 
interested. 

His eyes lit up and he said: 

This is wonderful. This is something I have been looking for. Why didn’t you 
come to me with something like that? 

I am always looking for a good investment but particularly I am interested in 
something in the hard lines like this. I have some friends that I would like to be 
able to place in employment. They are not particularly qualified to be in the hat 
business, but I have good administrative people that I would like to be able to 
place and something like this would be ideal. 

The Carman. The result was that he asked you to break the 
contract ? 

Mrs. Horr. The result was that he asked us to break the contract. 

The Cuarmman. You did break the contract ? 

Mrs. Horr. We did break the contract; yes, sir. 

The CHarrman. What happened when you broke the contract! 
What money was involved in that ? 

Mrs. Horr. I don’t recall the exact date. This must have been after 
the contract was broken or before, I don’t remember really if this was 
just before or after 

The Cuatrman. You are speaking now of the check. You do not 
remember whether that was given before the contract was broken or 
after? 
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Mrs. Horr. That is right. I don’t remember. But definitely after 
we were told to break the contract. 

The Cuarrman. I am not talking about this particular financial] 
transaction at the moment. I am speaking of the settlement or the 
adjustment that was made after the contract was broken by the folks 
who made the contract with you. 

What happened to the contract? How did you adjust that? 

Mrs. Horr. The contract was broken in such a way that the other 
people were the ones who broke it and they gave an adjustment to my 
husband because, after all, he was jobless and didn’t have another dea! 
lined up. 

The Coarrman. They gave him his $2,500 to break the contract ? 

Mrs. Horr. $2,500 to break the contract. 

The CuarrMan. How was that money divided after it was paid for 
breaking the contract ? 

Mrs. Horr. After it was paid, sir, we paid our attorney who had 
assisted us in getting this contract broken, one-third of it, $833. 

The Cuarmman. The total amount they paid you to break the con- 
tract was $2,500; is that correct ? 

Mrs. Horr. That is correct. 

The Cuarrman. And one-third of that went to your husband? 

Mrs. Horr. Actually all of it was to have gone to my husband, but 
we paid the attorney out of that. 

The CuarrMan. I am talking about what finally became of it. In 
breaking the contract assume it was paid to your husband. 

Mrs. Horr. It was paid to my husband. What he did with it was 
that he gave one-third to the attorney; he gave one-third to Marvin 
Rubin. 

The Cuarrman. That is $833? 

Mrs. Horr, Yes. 

The Cuarrman. He retained $833 out of the $2,500? 

Mrs. Horr. That is correct. 

The CHarrman. The contract was broken and you had hired a 
iawyer to help you break it? 

Mrs. Horr. Yes. This was Mr. Rubin’s lawyer. 

The CuarrmMan. You hired Mr. Rubin’s lawyer? 

In other words, Rubin hired you a lawyer to help break it? 

Mrs. Horr. No, he said that this man was a good man; he would be 
able to help us. 

The Cuarrman. In other words, Rubin recommended a lawyer that 
you employed to break the contract ? 

Mrs. Horr. Yes. 

The CuarrmMan. He succeeded in breaking it? 

Mrs. Horr. Yes, sir. 

The CuHarrman. You said the other side, the financial interest broke 
it. Now, which really broke the contract, or did both agree to break 
it after certain discussions ? 

Mrs. Horr. That is rather complicated. We had the desire to 
break the contract. The lawyer presented it in such a way that it 
made the other parties the ones who wanted to break the contact. 
I gather he was interested in getting his fee. 

The Cuatrman. Rubin presented it in such a way that the other 
side decided they wanted to break it ? 
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Mrs. Horr. I can’t say that. The attorney did and we all played 
along with it, I must admit, so that they w anted to break the contract. 

Senator Benper. He could very conveniently make anything look 
good or look bad; is that right ? 

Mrs. Horr. You can draw your own conclusions, sir. 

Senator Benprer. He was a fast talker? 

Mrs. Horr. The lawyer was a pretty fast talker. 

Senator Benper. Rubin was a pretty fast talker, too? 

Mrs. Horr. Yes, sir; but it was actually the lawyer to the best of 
my knowledge, who maneuvered the transaction. 

The CHatrrMan. It was about the time that this contract was 
broken, either just before or immediately after, that this new trans- 
action came into being, was it not, the check from Mr. Lev for $2,000 ? 

Mrs. Horr. The check from Mr. Lev—I have just told you I don’t 
recall if it was just before we broke the contract or just after. I know 
it was after he told us, “Break the contract. I would like this deal for 
myself and you will have a far, far better contract than the one you 
have now.” He had seen our contract. 

The Cuarrman. Is it not true that he told you if you could get out 
of this other contract that he would then go into this business enter- 
prise with you ? 

Mrs. Horr. Absolutely, sir. If a verbal contract means anything, 
we had one. 

The Cuarmman. You had a verbal contract with him, or an under- 
standing with Mr. Lev before you broke the other contract that if 
you would break it, then he would go into this transaction with you? 

Mrs. Horr. That isright. In fact he said : 

Break it; I will give you a far better deal on it. You will have a contract on 
which our lawyers will get together in an equitable way and we will see that 
all parties are protected and not one at the expense of the other, but something 
that is mutually agreeable. 

The CuHarrman. Then under those circumstances it was most likely 
that this check was given to you after the contract was actually 
broken ? 

I do not know, but I say it is most likely. 

Mrs. Horr. I don’t know, but it would seem likely it was after the 
contract was broken, although I am not absolutely sure. 

The CHarrMan. It all happened along about the same time? 

Mrs. Horr. Virtually. Either one day this way or one day this 
way. 

The Cuarrman. Each was more or less related to the other, the 
breaking of this contract and this new venture ? 

Mrs. Horr. Absolutely. This check was given for the specific 
purpose : 

This will reimburse you for those things you have laid otit to date, that you 
will now not be reimbursed for because of the broken contract. 

The CuarrmMan. Your husband had been getting a salary during 
the time ? 

Mrs. Horr. My husband had been getting a salary during that 
time, but he had undergone himself expenses before he got on salary. 
He actually had not left his own job until the end of F ebruary, sir, 
and these negotiations and researches for the other deal had begun 
sometime the } previous October or November. 
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Che CuarrMan. So this check from Mr. Lev was ostensibly, that 
is the purpose of it, the alleged purpose of it at the time was to reim- 
ise your husband for work he had done for the other company? 

“Mrs. Horr. Exactly, sir. He said: 

This work you have done for the other company will now be beneficial for us. 
Yon have done certain research; you have made investigations as to getting 
materials, as to getting the machinery for the plant. 

The CuatrmMan. Notwithstanding the fact that your husband had 
been on a salary with the other folks and notwithstanding the facet 
that he received $2,500 in settlement to break the contract 

Mrs. Horr. My husband had been on salary from March 1 onward, 

but he had done much work for the 5 or 6 months prior to that for 
which he had not been reimbursed. 

The Cnarrman. That was work he did while employed somewhere 
else ¢ 

Mrs. Horr. Yes, sir; but it was not during somebody else’s time. 
Tt was on his own time. 

The CuatrMan. It is work he had done for himself in developing 
this idea—— 

Mrs. Horr. No, sir—I don’t understand. I mean he was not doing 
research work for these other people, by way of chemical research as 
such, but he was doing research by way of plant location, investigat- 
ing buildings, inv estigating where he could buy machinery, and equip- 
ment and much libr ary work. 

The Cuatrman. That. was work he was getting a salary for from 
the people who broke the contract; is that not correct ? 

Mrs. Horr. He was getting a salary for it from March onward, but 
he did not get it from March previously back. He got the salary 
from the time the contract was written, I think it was back until 
March 1 that they paid him, but he had done much work from October 
to November. 

The Cuarrman. Up tothe time that he began drawing a salary from 
these people that he finally made the contract with and then it was 
broken or rescinded the next day, possibly by mutual consent, up until 
that time that he began drawing a salary from them, your husband 
was working somew here else and dr awing a salary ? 

Mrs. Horr. Yes, sir; he was. 

The Cratrman. So there was no unemployment period there ? 

Mrs. Hort. No, sir; there was no unemployment period. However, 
he did do a lot of extra work after hours and not in connection with 
his employment, but in connection with jellying the deal with the 
original 

The CHamman. At all times your husband was employed and draw- 
ing a salary, but prior to his connection with these folks that he made 
the contract with he had been doing work on his own after his em- 
ployment hours. 

Mrs. Horr. Yes, sir; he stopped drawing salary, of course, as of 
when the contract was broken. He had the settlement which was for 
the purpose of tiding him over until he got a job or got settled else- 
where, but he stopped drawing a salary at the time the contract was 
broken which was early in April. 

The Cuarrman. After the contract was broken, even then he had 
no salary ? 

62915—55 18 
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Mrs. Horr. That is correct. 

The Cuarman. He had been drawing a salary and had been paid 
$2,500 to break the contract ¢ 

Mrs. Horr. Yes; of which he retained $834. 

The Cuarrman. Then he was without a job and without a contract 
and without a salary ? 

Mrs. Horr. Yes, sir. 

The CuamrMan. Immediately this transaction was entered into in 
which he received a check for $2,000 ? 

Mrs. Horr. Yes, sir. 

The Cuatrman. From Mr. Lev? 

Mrs. Horr. Yes, sir. 

The Cuarrman. Now, will you tell us the circumstances under which 
this check was given to your husband? Where did you meet? How 
did it happen? 

Mrs. Horr. To the best of my recollection, sir, we met in our car, 
my husband was picking me up. I don’t remember whether I met 
Mr. Lev some place and we walked over to the car or whether we all 
met at the car, but we wound up in the ear. 

At the time he said: 

Well, when you break the deal you won’t be drawing any salary and I know 
you have put in a lot of work you will never get paid for now, so mind you— 
he just said when you break the deal or now that it is broken, I don’t 
recall which. 

The Cuarrman. Whether it had just been broken or about to be? 

Mrs. Horr. Yes; the fact of it was that he said: 

Here is this check that will tide you over until such time as our lawyers get 
together and draw up this contract and to reimburse you for the expenses you 
have undergone. 

The Cuatrman. Now, your husband was not expecting to meet Mr. 
Ley at that time; was he! 

Mrs. Horr. I don’t believe so. 

The Cuamrman. He did not know he was going to see Mr Lev at 
the time you met in the car ? 

Mrs. Horr. I don’t believe so, but I don’t recall. 

The Cuarrman. You had Mr. Lev with you when you met your 
husband; he was coming to pick you up. You sat in this car and 
this transaction took place? 

Mrs. Hort. Yes, sir; it did. 

The Cuarmman. How long after you met and you were sitting in 
the car before this check was actually written ? 

Mrs. Horr. I couldn’t tell you, sir. It couldn’t have been very long. 

The CuatrMan. It was a matter of just a few moments? 

Mrs. Horr. About a half hour. 

The Cuarrman. You sat there and talked maybe a half hour? 

Mrs. Horr. We talked about the resins and things in general. 

I really don’t know. It could have been 10 minutes; it could have 
been a half hour. 

The Cuamman. Somewhere between 10 minutes and a half an hour 
this check transaction took place? 

Mrs. Horr. Yes. 

The Cuarrman. Prior to that time Mr. Lev and your husband had 
never met but one time? 
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Mrs. Horr. I said at least once. One time I can recall specifically 
because Mr. Lev was at my house at the time. I don’t know if they met 
again in the meanwhile or not. I just don’t remember. 

The CHarrman. The first time they met this contract had not been 
discussed ; had it? 

Mrs. Horr. The first time they met—this check had not been dis- 
cused, but this contract had certainly been discussed. This check 
came as @ surprise. 

The Cuarrman. I thought you said that Mr. Lev came to your place 
of business and called you down there the next morning after the 
contract was signed- 

Mrs. Horr. 1 am sorry; I didn’t know which contract you were 
referring to. 

The CHatrman. I am talking about the contract that was broken. 

Mrs. Hort. Yes, sir; that same night, the same day that I met him 

[ took him to my house that evening at his request, we had dinner 
a re. I remember I called up my girl and said put an extra plate on 
for supper. 

The CuHarrMan. Was that the same evening you got this check ? 

Mrs. Horr. No, sir; that was before I got this check. It was the 
same evening I met Mr. Lev downstairs and he asked me why was I 
so blue. It was that evening. 

I said we had just signed an agreement about which I was not 
happy. He said he was very interested and he would love to meet my 
husband and see what is what on the deal. It was that evening he 
came to my house. 

The Cuatrman. Let me see if I get this straight. 

At the time you were blue and at the time Mr. Lev asked you what 
the trouble was, you looked like you had lost your last friend, or 
something, or words to that effect, on that same day that that conver- 
sation took place you took him home, had him out to your house 
for dinner ? 

Mrs. Hort. Yes, sir. 

The CuHarrman. He had never met your husband prior to that time? 

Mrs. Horr. No, sir. 

The CHarrMAN. It was a day or two after that meeting that this 
check transaction took place ? 

Mrs. Horr. It was shortly afterwards that this transaction took 
place. It may have been a day or two. I don’t recall the exact date, 
but it was certainly within 2 weeks. 

The CHatrmMan. On that day when you had this conversation about 
your being blue and so forth, Mr. Lev came to your home that evening 
for dinner, the contract itself had not yet been broken at that time? 

Mrs. Horr. No, sir; it had not, it had just been signed. 

The Cuarrman. That was the first time, Mr. Lev had heard of it? 

Mrs. Horr. That is right. 

The CuarrmMan. He came out to your home that evening? 

Mrs. Horr. Yes, sir. 

The Cuatrman. Did he make any proposals that evening at your 
home, if you did break this contract he would enter into this kind of 
transaction with you? 

Mrs. Horr. Yes, sir. 
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The Cuarrman. How many days after that was it before the con- 
tract was broken and this $2,500 payoff was made? 

Mrs. Horr. I don’t know, sir, but it was quite quick. 

The CHarrmMan. Quite quickly ¢ 

Mrs. Horr. Yes, sir. 

The Cyaan. Then after it had been broken, Mr. Lev again came 
to see you, or you got in touch with him? Which? 

Mrs. Horr. He called him up if I am not mistaken and said the con- 
tract had been broken or I called him up for the purpose of telling him 
that. I honestly don’t remember whether I got him or not. I remem- 
ber going to a phone and calling him to tell him. 

The CHatrMan. In other words, you got in touch with him that 
day to tell him that the contract was broken ? 

Mrs. Horr. Yes. 

The CuHamrman. It was on the same day you got in touch with him to 
tell him that the contract had been broken that he accompanied you 
when your husband came to pick you up { 

Mrs. Horr. No, sir; I don’t remember the exact day. It may have 
been a day or two prior to its being broken, but I think it was—— 

The CHatrman. Do you not remember the circumstances under 
which he acompanied you to the car where your husband was going 
to pick you up? 

Mrs. Horr. I remember being = the car. I have a picture of that 
in my mind. I was in the front se 

The Cuatrman. Did your policed to your knowledge request any 

.dvance payment ? 

Mrs. Horr. No, sir; my husband would be the last one to do that. 

The CHatrmMan. In other words, it was not your husband’s idee 
that Mr. Lev advance any $2,000. 

Mrs. Horr. It was Mr. Lev’s idea. 

The Cuatrman. And Mr. Lev is the one that brought up the subject 
after the three of you had gotten together in the car ¢ 

Mrs. Horr. Yes, sir. 

The Cuatmman. There was from 10 minutes to 30 minutes’ conver- 
sation before he wrote the check ¢ 

Mrs. Horr. To the best of my recollection. 

The Cuatrman. Did you write the check for him ? 

Mrs. Horr. Yes, sir; I did. 

The CuatrMan. You wrote the check for him ? 

Mrs. Horr. Yes, sir-—— 

The Cratrman. And he signed it? 

Mrs. Horr. At his request. 

The CuarrmMan. Did he instruct you to make it payable to him? 

Mrs. Horr. Yes, sir; he did. That is what he told me to do. 

The Cuarman. Then he endorsed it ? 

Mrs. Horr. Yes, sir. 

The Cuarrman. Your husband endorsed it? 

Mrs. Horr. Yes. 

The CuarrMan. It was deposited in your husband’s account? 

Mrs. Horr. We have a joint account. 

The Cuatrman. It was deposited in the joint acount of you and 
your husband ? 

Mrs. Horr. Yes. 
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The CuarrMaNn. At that time that this check was given, were there 
then negotiations pending with respect to the deviations in the con 
tract that Mr. Lev had ¢ 

Mrs. Horr. Yes, sir; these deviations had been pending from, it 
seemed time immemorial. 

The Cuatrman. Obviously, that was in 1953. 

Mrs. Horr. 1953 or 1952. They were pending at this time; > 

The CuarrMan. ‘They were pending at that time / 

Mrs. Horr. Yes, they were. 

The CHarrmMan. That was a matter of issue between the Govern- 
ment and Mr. Lev in which you were trying to get the information 
from him upon which to base a calculation as to the amount that the 
Government should recover for the deviations that Mr. Lev had made 
in the contract ? 

Mrs. Horr. Yes, sir. 

The CuarrmMan. That is correct, is it not? 

Mrs. Horr. That is.correct. 

The CHatrman. Now, did you receive another check from Mr. 
Lev ¢ 

Mrs. Horr. No, sir. 

The CuarrMan. I apologize for the other check. I was confused 
about another transaction. 

Mr. Kennepy. Mrs. Hort, you met Harry Lev at ASTAPA,; is 
that right ? 

Mrs. Horr. I think I met him while it was still Quartermaster. 

Mr. Kennepy. When you discussed being blue? 

Mrs. Horr. Yes. 

Mr. Kennepy. Then he went out to your home that night? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. How did you arrange to meet for this further 
transaction? How was it left at that time? 

Mrs. Horr. I don’t recall exactly, sir. I think Mr. Lev probably 
said, well, he would see me around, and let him know when the deal 
was broken. 

Mr. Kennepy. Then did you get in touch with him then to tell 
him that the deal was broken and then he met with you, or what? 

Mrs. Horr. I really don’t remember, I told you I recall calling 
up—my husband hates to make phone calls—and trying to get him 
to tell him. I don’t remember if I got him or I didn’t. Eventually 
I did get him and told him. 

Mr. Kennepy. Is that when he made the decision to give you the 
$2.000 # 

Mrs. Horr. I don’t remember if he had given the $2,000 prior to that, 
or after. 

Mr. Kenneby. First, what I want to get clear is how did you arrange 
to meet him? You weren’t walking along the street and bumped into 
him, did you? What happened? Did you arrange that night? 

In executive session you said you met him the following day and 
he gave vou the check at that time. Now, isthat incorrect ? 

Mrs. Horr. Sir, I can’t tell you whether it is incorrect or not, but 
this is 3 months after the last session and that last session was close 
to 2 years past the time when it actually occurred. It is awfully hard 
to remember specific details. One can remember a broad picture, but 
not specific 
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Mr. Kennepy. It is 2 years, Mrs. Hort. All I am trying to get 
clear—it is not a detail 

Mrs. Horr. I remember that we met, but I don’t remember how we 
arranged to meet. We must have, or we would not have met. 

Mr. Kennepy. Did you get in touch with him; did he get in touch 
with you? 

Mrs. Horr. He probably got in touch with me. 

Mr. Horr. I don’t remember. He may have been in the building 
again the next day to conduct other business with other people and 
given me a call. I can’t say specifically. I would love to be able to 
tell you exactly. I just don’t know. The point is that we did meet. 

(At this point Senator Mundt entered the hearing room) 

Mr. Kennepy. And you have no recollection that you made an ar- 
rangement the night that he was out at your home where you were 
going to meet, or what? 

Mrs. Horr. No, sir; I don’t recall. 

Mr. Kennepy. That night at your home was there somebody else 
there? 

Mrs. Horr. Mr. Rubin was there. 

Mr. Kennepy. Why was Mr. Marvin Rubin there? 

Mrs. Horr. Because he was in on the prior contract and he was going 
to be in on the new one. 

Mr. Kennepy. Were there arrangements made to have him in on 
the new one? 

Mrs. Horr. Well, certainly as far as my husband was concerned, 
he wanted him in on the new one because he felt a definite obligation 
to him. After all, Mr. Rubin had been instrumental in getting the 
first. one. 

I mean he had introduced him to the people. After that my hus- 
band was on his own. They actually wanted my husband, not Mr. 
Rubin, but he had been instrumental in getting from together. 

Mr. Rubin did have a part of the other contract and 

Mr. Kennepy. You felt that you still owed Marvin Rubin an obliga- 
tion ? 

Mrs. Horr. With respect to the resin deal, certainly. 

Mr. Kennepy. You had already paid him the $833. 

Mrs. Hort. Sir, at the time he came out we had not yet broken the 
other deal. We had not paid him anything. 

In fact, we didn’t know specifically that we were going to break 
it, but Marvin Rubin was supposed to function as salesman for the 
company instead of just a token which the other people had thrown 
in for him. 

We felt that he was entitled to a closer spread of the shares under 
the original deal, I believe we had about four, my husband had about 
four times as much percentage as Mr. Rubin did. We didn’t think 
it was quite equitable. My husband felt he owed him a little more 
than just a token. 

Mr. Kennepy. Mrs. Hort, your testimony is that you cannot re- 
member that you arranged with Harry Lev that night to meet with 
him the following day. 

Mrs. Horr. I don’t remember, sir, I do know we met. I am not sure 
it was the following day, or when, but I know we met. 

Mr. Kennepy. Your testimony also is that you cannot recall as 
to how you arranged the meeting? 
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Mrs. Hort. No, sir; I don’t remember. I know how we came home 
that night, but 

Mr. Kennepy. Did you drop Harry Lev off that night? 

Mrs. Hort. Yes, sir. 

Mr. Kennepy. Where did you drop him off ? 

Mrs. Horr. At the Gramercy Park. I think it was raining. 

Mr. Kennepy. At the Gramercy Park Hotel ¢ 

Mrs. Horr. Yes. 

Mr. Kennepy. You dropped him off that night at the Gramercy 
Park Hotel ? 

Mrs. Horr. Yes sir; Mr. Rubin was with us. I don’t remember 
where I dropped him off. 

The CHarrman. Do I understand Mr. Rubin was present in the 
car when this transaction took place? 

Mrs. Horr. No, sir; he was present at my home and we drove Mr. 
Levy- 

The CHarrmMan. Did you drive Mr. Rubin home that night? 

Mrs. Horr. No, we drove Mr. Lev home that night. Mr. Rubin 
was with us when we drove Mr. Lev home. I don’t remember if we 
dropped Mr. Rubin home, or dropped him off at a cab. 

The Cuatrman. When this check was signed in the car and given 
to your husband, then what happened ? 

Mrs. Horr. It was given to my husband. 

The Cuatrman. Where did you go from there ? 

Mrs. Horr. I don’t recall. 

The CHarrman. Did you take Lev to his hotel then? 

Mrs. Horr. I don’t think so, but I don’t remember. 

The CHarrman. He got out of the car, you dropped him some- 
where and then you went on home? 

Mrs. Hort. I don’t remember, sir. 

The Cuarmman. You do not? 

Mrs. Horr. I don’t We could have dropped him off at a taxi. 

Mr. Kennepy. You don’t remember that at all ? 

Mrs. Horr. No. 

Mr. Kennepy. Why was this check made out to Harry Lev? 

Mrs. Horr. It was at his request. 

Mr. Kennepy. Do you know what the reason was for that ? 

Mrs. Horr. He didn’t give me the reason. 

Mr. Kennepy. You actually wrote the check yourself? 

Mrs. Horr. Yes. 

Mr. Kennepy. Then he signed it? 

Mrs. Horr. Yes. 

Mr. Kennepy. You were definitely present at the time the check 
was given to your husband ? 

Mrs. Horr. Yes, sir; I was. 

Mr. Kennepy. There is no question in your mind about that ? 

Mrs. Horr. No, sir. 

The Cuatrman. There is one matter I think we should clear up 
before we pass on to some other aspects of this, and that is this last 
transaction in which you received the $2,000 check, as you say for 
payment or to reimburse your husband for the work that he had done 
prior to the time that he went on a salary with the resin company. 

Did any contract or any work ever result from this last transaction 
for which you got the $2,000? 
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Mrs. Horr. No, sir. 

The Cuarrman. Did Mr. Lev ever follow up or enter into any con- 
tract or place your husband in any business, or do anything that he 
agreed to do with respect to it? 

Mrs. Horr. Mr. Lev reneged completely on it. I though actually 
we had a verbal contract with him. 

Anyhow, he definitely became invisible after a while and my hus- 
band gave up on it. 

The Cuarrman. After a while he became invisible, you could not 
find him ? 

Mrs. Horr. I couldn’t find him. 

The CHarrman. Was that before or after you left ASTAPA ? 

Mrs. Hort. Before. 

The CHarrMAN. Sometime before? 

Mrs. Horr. Yes. 

The Cuatrman. Do you know whether this check was reported in 
your income tax ? 

Mrs. Horr. I don’t know, sir. 

The CuarrMan. You do not know ? 

Mrs. Horr. ILdonot know. Idoubt it. 

The CuarrMan. I think as a matter of fact it was not. 

Mrs. Horr. My husband normally writes out the returns. 

The CuHarrman. He would know about that and, of course, the 
income-tax return would show. 

Mrs. Horr. Yes, sir. 

Senator Munpr. Do you also sign the income-tax returns / 

Mrs. Horr. Yes, sir; I do. 

Senator Munpr. You did not look to see if that was done, or not? 

Mrs. Horr. I don’t recall specifically looking for it. 1 don’t think 
it was in, sir, but I don’t thing it was deliberately left out. 

The CHairman. The Chair presents to you what purports to be a 
carbon copy of a letter. Will you identify that, please ? 

Mrs. Hort. Yes, sir. It is a letter written to Mr. Lev by my 
husband, which takes him to task for not having come through and 
explain the $2,000. 

The CuHarmman. You have identified it? 

Mrs. Horr. Yes, sir. 

The Cuarrman. It may be made exhibit 19. 

This letter is dated June 22, 1953, about 2 months after the check 
was given; is that correct ? 

Mrs. Horr. Yes, sir. 

The Cuatrman. The address is 632 Green Briar Court, Westfield, 
N. J., addressed to Mr. Harry Lev, 6107 North Kenmore, Chicago, 
Ill. It reads as follows: 

Dear Mr. Lev: Your long weeks of delay have had what I reluctantly be- 
lieve to be their calculated intent. My confidence in your promise to set up this 
resin business has sunk to a low ebb, as have my finances. I do not feel I can 
afford to wait any longer, so I have accepted a position as a research chemist 
and have returned to a life of relative security rather than illusory riches. 

I am therefore sending you this accounting of the $2,000 you advanced me 
for my expenses. As you will recall, you agreed to pay not only the expenses 
which I would incur on your behalf, but also those which I had already incurred 


in first setting up the resin deal, to the extent which I had not been reimbursed 
by the previous group. 
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These previous expenses were incurred over a comparatively long period, 
and included over a dozen trips to New York for meetings with the other 
group before the deal was culminated. The total expense for this period was 
$475, the largest single item of which was $115 for a trip my wife and I made 
to Taunton, Mass., to investigate the suitability of a plant there for resin manu- 
facture. Here, then, is the accounting: 


Prigk’: WRN wang ge ene chee ening 
Expenses of Chicago trip (for 2)- 

Expenses in hunt for plant site__._...___---_-~-- ; 

Trips to New York (to meet you) ---------~-- 

Expenses 45 days, library work, and related investigations_ 
Long-distance phone calls (estimated) -—-_-----~~_- 


Rather than return the $130 balance, since I need it more than you, I am 
crediting it to miscellaneous expenses. 

Neediess to say, I am extremely disappointed at your behavior in this 
affair. 

Very truly yours, 
EuGENE V. Hort. 

That is the letter your husband wrote him ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Mrs. Hort, after you appeared here in executive 
session you came down to the committee office and presented that 
letter to the committee staff ? 

Mrs. Horr. My husband did, sir. I didn’t. 

Mr. Kennepy. You and your husband stated at that time that that 
letter had been written on the date, June 22, 1953, which purported 
to show the expenses which you had incurred in this deal; is that 
correct ¢ 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Now, do you wish to change what you told the 
committee staff ? 

Mrs. Horr. No, sir. 

Mr. Kennepy. That letter was written on June 22, 1953 ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. It is correctly dated / 

Mrs. Horr. It is correctly dated. 

Mr. Kennepy. You sent that on June 22, 1953? 

Mrs. Horr. Would you repeat that? 

Mr. Kennepy. You wrote that letter and sent it to Harry Lev on 
June 22, 1953? " 

Mrs. Horr. I typed that letter. I don’t recall if I mailed it or 
my husband mailed it. I don’t recall the date. 

Mr. Kennepy. On or about June 22. 

Mrs. Horr. In fact, the only way I know it is June 22 is because 
it was so dated. 

Mr. Kennepy. You wrote it and sent it on, or about June ms 1953? 

Mrs. Horr. I know that I typed it on or about June 22. I don’t 
know who mailed it, whether he did, or I did. 

Mr. Krennepy. Do you have any information as to what date 
approximately that letter was sent, if it ever was sent ? 

Mrs. Horr. No, but it would have been right around that. 

Mr. Kennepy. On or about June 22, 1953? 

Mrs. Horr. Yes. 

Mr. Krennepy. Why did you tell Mr. Bellino and myself several 
days ago that was not sent on June 22, 1953? 
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Mrs. Horr. You know why I told it to you. 

Mr. Kennepy. Why ? 

Mrs. Horr. You said if I would tell you that, you would keep my 
husband out of this. 

Mr. Kennepy. I said what, Mrs. Hort? 

Mrs. Horr. You said if I would tell you that this letter was 
written at another time you would keep my husband out of this en- 
tirely. 

Mr. Kennepy. Mrs. Hort, when you first made that statement did 
you make it in my presence? 

Mrs. Horr. With Mr. Bellino. 

Mr. Kennepy. You say I told that? 

Mrs. Horr. Excuse me. I meant counsel for the committee told 
that. 

Mr. Kennepy. You first said I told you. 

Mrs. Horr. I was using “you” collectively. 

Mr. Kennepy. He told you you should lie about this letter ? 

Mrs. Horr. He did not say “You should lie about this letter.” He 
s = “Didn’t you sent it on a later date?” 

said, “No, I didn’t.” 

He said, “Come on, now. If you tell us what we want on this letter, 
then we won’t drag your. husband into it and some other things that 
you may not be interested in having brought in.’ 

I think Mr. Kennedy. will agree I was in a slightly distraught state 
when you did come in. 

Mr. Kennepy. Mrs. Hort, I came in and asked you when this letter 
was sent, what did you say to me? 

Mrs. Horr. You didn’t ask me. Mr. Bellino said to you, “Mrs. Hort 
just said this letter was sent after that time.” 

Mr. Kennepy. And Mr. Bellino prior to the time I came in there 
said to you if you told an untruth about this letter that your husband 
would not be brought into this? 

Mrs. Horr. You are not wording it properly. 

Mr. Kennepy. You word it. You said he was trying to get you to 
tell something that was untrue. 

Mrs. Horr. Mr. Bellino, and you, too, at various times in the course 
of the afternoon, tried to tell me that everything I told was untrue 
and why was I ‘lying to you, and “You know what can happen.” 

“Why don’t you just do it our w ay”, and “We don’t have to get your 
husband and your family involved in the thing.” 

Mr. Kennepy. And he said specifically that he wanted you to tell 
an untruth ? 

Mrs. Horr. He said: 


Come, now, you know this letter was not written on that day. Tell us what 
we want to know onit. Tell us what we already know on it and then we won't 
have to mention the letter and we won't have to mention your husband, we 
will be able to keep him out of that. 

So I said, “All right, I wrote it”—What did I say ? 

Mr. Kennepy. Iam trying to find out what you said. 

Mrs. Horr. That is a day out of my life, sir. I don’t remember 
that too well. 

Mr. Kennepy. Isthat right, you don’t remember now ? 
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Mrs. Horr. I don’t remember what day, I said. I do know I said 
something else. I said it because—well, I can’t say I literally had 
my arms twisted, but I figuratively did. 

‘Mr. Kennepy. You say you wrote it sometime after October of 
1953 ¢ 

Mrs. Horr. I see red when you mention this. I don’t know what 
[said. I wason the verge of hysteria. 

Mr. Kennepy. You do remember 

Mrs. Horr. I don’t want to hurt anyone needlessly. I thought I 
was being brow beaten, badgered and kicked around. 

Mr. Kennepy. So on the basis of that you changed your story, on 
the basis of the fact that your husband was not going to be brought 

nto it? 

Mrs. Horr. I was told: 
tell us what we want to know on this thing, what we know as so. There is 
no sense fooling us on it. We know it is so and so. If you say this we won't 
even have to mention it and we will keep your husband out of it altogether. 

At that point I would have sworn that I put the crack in the Liberty 
Bell. 

Mr. Kennepy. Excuse me. 

Mrs. Horr. Strike it from the record. At that point I would have 
sworn to almost anything. 

Senator Benper. It is hard to realize, Mr. Kennedy, you were such 
a bad man. 

Mrs. Horr. Mr. Kennedy alternates. He can be as sweet as sugar 
and then the next moment 

Senator Ervin. You say now that all that Mr. Bellino told you was 
that you go ahead and say what they knew to be true? 

Mrs. Horr. Yes, sir; but he said that about everything I had told 
him he doubted, I think he doubted my name. 

Senator Ervin. Just a minute ago you swore that the man who was 
doing the talking to you was Mr. Kennedy, first. 

Mrs. Horr. I am sorry, sir. Mr. Kennedy was in on it. He came 
in 2 minutes later, or 5 minutes later. I did use the word “you” as 
a poor choice. 

Senator Ervin. Mr. Kennedy was asking you questions and you 
referred to Mr. Kennedy as “you” in which you charged that he tried 
to get you to say something that was not so. 

Mrs. Horr. Senator, I am afraid that I don’t think of Mr. Kennedy 
and Mr. Bellino as individuals particularly, but as a collective item. 

Senator Ervin. Now, just wait a minute. I asked you a very simple 
question. At first you made this charge against Mr. Kennedy? 

Mrs. Horr. Yes, sir; I did. I am sorry. It would have been an 
erroneous charge. 

Senator Ervin. Then you transferred it to Mr. Bellino. 

Mr. Hort. Yes, sir. 

Senator Ervin. Now, you admit that all that was said to you was 
to ask you to tell the truth ? 

Mr. Horr. No; they didn’t. They said “Just tell us what we know 
to be the truth,” not what I know to be the truth, but what they know 
to be the truth. 

Senator Ervin. All that Mr. Bellino did was to ask you to tell them 
what they knew to be the truth ? 
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Mr. Horr. Yes. 

Senator Ervin. Namely, that this letter was never written on the 
22d of June? 

Mrs. Horr. Yes, sir. 

Senator Ervin. And, as a matter of fact, the letter was not written 
on the 22d of June, or any time like that, was it ? 

Mrs. Hort. I beg your pardon. 

Senator Ervin. As a matter of fact, I ask if that letter was not 
manufactured after you had testified here in executive session and 
you had been asked whether that $2,000 had been included in the joint 
income tax filed by you and your husband ? 

Mrs. Horr. Sir, I am quite sure when we testified at the executive 
session that is when the letter was first shown, so it could not very 
well have been manufactured after that. 

Senator Ervin. So you announced the letter was written on or 
about the 22d of June 1953 ? 

Mrs. Horr. No, sir; I did not. 

Senator Benper. Did you get a reply tothat? 

Mrs. Horr. No, I don’t think he asked for a reply. 

Senator Benper. Did he ever acknowledge the letter ? 

Mrs. Horr. No. 

Senator Benper. He stopped being a big butter-and-egg man so far 
as you were concerned / 

Mrs. Horr. He became invisible. 

Senator Brenper. He was not a big butter-and-egg man as far as 
you were concerned ¢ 

Mrs. Horr. Not particularly. I was quite disillusioned by Mr. Lev 
I thought he was a gentleman and his word did mean something. I 
found out I was wrong. 

Senator Benprr. Now, do you think Mr. Lev ever received the 
letter ¢ 

Mrs. Horr. Well, I would hardly be qualified to say whether he 
received it or not. I imagine he did. 

Senator Benper. Are you still on good terms with Mr. Lev? 

Mrs. Horr. I haven’t seen or heard from Mr. Lev since—I can’t 
give you a specific date, but certainly since I left the agency, which 
would be September 1953. 

Senator Benper. Before you left the agency he was as sweet as Mr. 
Kennedy was? 

Mrs. Horr. No, sir; he was not. Our relations became somewhat 
strained, both with Mr. Lev and with Mr. Rubin, around about June 
or July. 

Senator Benver. But your relationship with Mr. Lev. before that 
had been very—— 

Mrs. Horr. Around May and June we were beginning to feel that 
we were getting a runaround or my husband was feeling he was getting 
a runaround, which he was. 

Hope springs eternal. We kept hoping something would come up. 
He had made a verbal agreement and Mr. Lev did have an excellent 
reputation at the time w ith those who were supposed to know. 

Senator Benper. But Mr. Lev was paying oft, was he not? 

Mrs. Horr. He was not paying off to me. 

Senator Benprer. He was not paying off to you? 
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Mrs. Horr. No, sir; he was avoiding me like the plague. 

Senator Benper. You mean after you left the agency / 

Mrs. Hort. No, sir; before I left the agency. 

Senator Benper. You mean when you were there and he was doing 
business with the agency and contracting with the Government - 

Mrs. Horr. I was persona non grata. 

Senator Benner. Why ? 

Mrs. Horr. I guess he didn’t like me. 

Senator Benner. Were Rubin and Lev officers together in some 
company ¢ 

Mrs. Horr. Rubin and Lev made a marriage, so far as I know, with 
each other. I didn’t. 

Senator Brenper. Did you find deviations in Lev’s contracts? 

Mrs. Horr. I didn’t find deviations in Lev’s contract that I would 
not normally have found and I didn’t overlook any. 

Senator Benper. Did you tell Rubin that you found deviations in 
Lev’s contracts / 

Mrs. Horr. I don’t believe so. 

Senator Benper. Are you sure? 

Mrs. Horr. No, I am not sure. I normally didn’t discuss business 
with him. 

Senator Benper. You didn’t discuss deviations in Lev’s contract 
with Mr. Rubin? 

Mrs. Horr. I don’t recall. 

Senator Benper. You do not recall ? 

Mrs. Horr. No, sir; I don’t. 

Senator Benper. You did not talk to Rubin about Lev on many oc 
casions ¢ 

Mrs. Horr. [saw Rubin frequently. I may have. I don’t recall any 
specific occasion on which I did discuss it with him. 

Senator Benper. You knew Rubin was carrying information back 
to Lev regarding his contracts ? 

Mrs. Horr, I knew that Rubin and Lev were, I think, partners. 

Senator Benper. You think partners ? 

Mrs. Horr. I never saw the agreement, s 

Senator Benper. You think they were partners? 

Mrs. Horr. They were, I believe, partners. 

Senator Benper. Your information you gave Rubin- 

Mrs. Horr. I am quite sure in my contact with Rubin, I asked him, 
“Isn’t Harry Lev ever going to come through with the resin deal ?”, 
which even had the name picked out. 

Senator Brenner. How about the other dough that was coming 
through as a result of information you gave Mr. Rubin about Lev’s 
deviations ? 

Mrs. Horr. I am afraid I don’t know what you are referring to. 

Senator Benprer. Well, we will come to that later, I think. 

How about the $15,000 blackmail money that you asked for? 

Mrs. Horr. Sir, that subject has been brought up before. I have 
no idea what you are referring to, 

Senator Benper. You never asked for $15,000 from Lev? 

Mrs. Horr. No, sir. 

Senator Benner. Or Rubin? 

Mrs. Horr. All I wanted from Lev was that he go through with this 
resin contract. 
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Senator Benper. You never asked for that blackmail money? You 
never tried to blackmail Rubin ? 

Mrs. Horr. I never tried to blackmail anybody. 

Senator Benpver. Not Mr. Lev? 

Mrs. Horr. No, sir. All I wanted from Mr. Lev was that he go 
through with the verbal agreement I had made. Not that I had made, 
but that he had made with my husband. 

Senator Benner. Did you not ask Rubin to get $15,000 for you 
from Lev, or else? 

Mrs. Horr. No, sir; I did not. 

Senator Benper. How did you put it? 

Mrs. Horr. I said, “If there is anything you can do to make Mr. Lev 
go through with his contract, I think it would be a decent thing. 
We are very worried about taking care of you with the resin contract. 
Actually salesmen are a dime a dozen, you know. Since you, Rubin, 
wound up with a good deal with Mr. Lev, I think you ought to see 
to it that he goes through with his contract with us.” 

Senator Benper. Did you not say “Unless I get $15,000 I am going 
to squeal about these payoffs” ¢ 

Mrs. Horr. No, sir; I did not, because I had no knowledge of any 
payoffs. All I knew were rumors which I mentioned previously. 

Senator Benper. Squeal about these deviations ? 

Mrs. Horr. My record showed that I with regularity, clockwork- 
type regularity, put them through regardless. One had nothing to do 
with the other. 

Senator Benner. Was Rubin an employee of the Government ? 

Mrs. Horr. No. 

Senator Benner. You were an employee of the Government ? 

Mrs. Horr. Yes. 

Senator Benprr. Why did you have to tell Rubin about deviations 
in Lev’s contract ? 

Mrs. Horr. I didn’t tell Rubin about deviations in Lev’s contract. 

Senator Benper. You just testified you told Rubin. 

Mrs. Horr. I did not, sir. 

Senator Benprer. About the deviations in Lev’s contracts? 

Mrs. Horr. I did not. I said I told Rubin that I thought he more or 
less owed it to us, since we had shown him loyalty when we broke the 
deal, to see that Mr. Lev would go through with his deal, the verbal 
deal he had made with us. 

Mr. Rubin said, “Well, I don’t think he has any interest in it any 
more,” or something to that effect. 

Anyhow, the deal did not go through. The deviations that I had 
tried to collect from the time I first started to collect, tried to collect 
them, I had followed up with regularity, sir, and one had absolutely 
nothing to do with the other. 

My husband’s deal had nothing to do with my carrying out my job. 

Senator Benprr. How many times did you see Rubin since you left 
the Government ? 

Mrs. Horr. Less than a handful, I think. 

Senator Benper. A handful of times? 

Mrs. Horr. Yes. 

Senator Benper. How many would that be, actually ? 

Mrs. Horr. I remember he dropped in at my office once when I was 
working in New York. That must have been July. 
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Senator Benver. When did Rubin stop giving you merchandise and 
money ¢ 

Mrs. Horr. Mr. Rubin never gave me any money, sir. He stopped 
taking me to lunch around May or June, I guess. He stopped taking 
me to lunch regularly, let ussay. It was May or June of 1953. 

Then may be we had occ asionally lunch after that. 

Senator Benper. How many times have you discussed with Mr. 
Rubin these he: arings ¢ 

Mrs. Horr. I didn’t discuss them with him at all. The last time I 
talked with Mr. Rubin was August of last year. I happened to re- 
member the date because counsel kindly refreshed my memory. 

Senator BenpEr. You knew that this committee had had this matter 
before it because certain letters had been written, I think Senator 
McCarthy at the time had written a letter. You knew about that 
letter, did you not? 

Mrs. Horr. If I am not mistaken, Mr. Rubin once mentioned “Boy, 

oh, boy, maybe we should have gone with the resin deal because this 
one looks like trouble,” but nothing specific. I didn’t know anything 
about the hearing until Mr. Pool came to visit me one day when 
had started my new job. 

Senator BENDER. What is your lawy er W riting here ? 

Mr. Horr. I wrote, “You screwball.” 1 think she is volunteering 
a lot of extraneous matter which is not evidence, but it may amuse you. 

Senator Benper. I think all of it is pertinent. 

Mr. Horr. You are entitled to your opinion. 

Senator Benprer. It certainly is pertinent when you have a Govern 
ment employee working with an outsider who has Government con- 
tracts and giving inside information. 

Mrs. Horr. I never gave him any inside information. 

Senator Benprer. He was paying off ¢ 

Mrs. Hort. He was not paying off. He gave me Christmas gifts. 
[I gave him Christmas gifts, too. Did you ask ‘me that? 

Senator Benper. Why would he take you to dinner in nightclubs? 

Mrs. Horr. He took me to a nightclub exactly once, the first time 
we went out. It wasa foursome. I thought he said his wife was away 
for the summer and he was lonely. 

The Cuatrman. I want to ask one question. You have made state- 
ments here calculated to reflect upon the staff. 

Did you wish to or did you not? You have made statements that the 
staff in effect browbeat you? 

Mrs. Horr. Yes, sir; it is true. I would state it again. 

The CuatrrmMan. Do you mean to state that ? 

Mrs. Horr. Yes. 

The Cuatrrman. You think that the committee or the staff has been 
inconsiderate of you; is that correct ? 

Mrs. Hort. I think they have. 

The CHarrman. Do you want to say that? 

Mrs. Horr. I will say they were very inconsiderate of me last Thurs- 
day. I have known them on previous occasions to be complete gentle- 
men, and currently, as a matter of fact. Last Thursday they did brow- 
beat me. I know they were doing their job. It seems to be their func- 

tion to decide I am guilty and I have to prove I am innocent. 

They are carrying out their job. I realize that. I was in more or 
less the same position when working for the quartermaster. Ifthe con- 
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tractor had a deviation that he knew nothing about even though that 
might make a better garment, he was penalized for it. 

I believe they did browbeat me on Thursday, but they did it in the 
course of doing their jobs. 

The Cuairman. All they did was question the accuracy and veracity 
of your statement ? 

Mrs. Horr. No, they didn’t. They questioned it, but they were 
ubusive about. it. 

The Cuamman. What language did they use that was abusive? 

Mrs. Horr. They used clean language, but clean language can be 
abusive also. 

The Cuairman. Use the exact language they used. If any member 
of this staff is browbeating w itnesses as you have testified, this chair 
man and other members of the committee want to p Know about it. If 
you have anything to add to what you have said- 

Mrs. Horr. Yes, I would like to add, to counteract the effect the »V 
browbeat me last Thursday, which they did, I came home hysterical. 
By the same token they have been complete gentlemen at other times. 

I know they were trying to carry out their jobs, but at the time they 
were trying to persecute me. 

The Cuatrman. It was because they had other information to con- 
tradict the statements you were giving. 

Mrs. Hort. I don’t know that. All I know is that they were badger- 
ing me and hounding me and putting me in a hot room : and letting me 
stew in there and alternately coming in and saying so and so. 

The Cuamman. You have had that happen ‘right here in the com- 
mittee this morning, have you not? 

Mrs. Horr. No, sir; I have not been browbeaten. 

The CuarrmMan. Have you not been questioned this morning? 

Mrs. Horr. I have been questioned, but I have not been browbeaten. 
There is quite a difference. 

My term of browbeaten is when somebody screams at me. 

The Cuamman. Who screamed at you? Identify him. 

Mrs. Horr. Mr. Bellino, Mr. Kennedy. They took turns screaming 
at me, Mr. Bellino on my left, Mr. Kennedy on my right. They also 
took turns at being gentlemen. 

The Cuatrman. Have you been screamed at this morning? 

Mrs. Horr. Mr. Kennedy browbeat me on the phone the other night. 

The Cuatrman. What did he say? 

Mrs. Horr. He said he didn’t care what I had to do. He didn’t 

care that I had made my plans to come down here yesterday on 12 
hours’ notice, boom, “Don’t come Tuesday ; come W sditeadsy.” 

Fine. I think it was a noble impulse in the first place not to make 
me make a trip on Tuesday. On the other hand I call it browbeating 
when he says, “You absolutely must come down on Wednesday; 
whether it is convenient for you or even remotely convenient for you 
is beside the point. We want you here and you will be here, and if 
not”—TI think on the phone I accused Mr. Kennedy of speaking to me 
as if I was a kindergarten child. I don’t think they should speak that 
sternly to children, as if I was a commodity that had to be here a cer- 
tain time. 

5 ee Mr. Kennedy a telegram after that and told him I couldn't 
make 1. 
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The Cuarrman. Do you recognize, Mrs. Hort, this committee is 
being most considerate of you about some information it has ? 

Mrs. Horr. This committee is most considerate of me. 

The Cuarrman. You acknowledge that under oath, do you not? 

Mrs. Horr. This committee here is indeed being most considerate 
of me. In fact, I would say everyone here—— 

The Cuarrman. What did you say? 

Mrs. Horr. I say that the committee here has been most considerate. 
I say everyone here at this hearing, as a matter of fact, at the private 
hearing that we had, were gentlemen. 

It is just in these private conversations when one gets closeted that 
you expect the roof to fall in. You feel as though > you are alone in 
the world and everybody is here to prove that you are this and you 
are that. 

The CaatirmMan. You know this committee is being most consider- 
ate on the basis of information it has? 

Mrs. Horr. Senator McClellan, I know this committee is being 
most considerate. 

On the other hand, you asked me the question. I didn’t volunteer 
it, sir. 

The Cuatrman. I believe you volunteered the information. I did 
not ask you the question. 

Mrs. Horr. You asked me why did I change my testinony that I 
had given them. 

The Cramman. You were asked that question by counsel and then 
you said that you were under pressure. 

Mrs. Hort. I am collected again. I am very sorry. 

The CHamman. We will take a recess until 2 o'clock. You may 
return at that time. 

(Thereupon, at 1:15 p. m., the subcommittee was recessed, to recon- 
vene at 2 p. m. the same day.) 


AFTERNOON SESSION 

(The hearing reconvened at 2 p. m., upon the expiration of the 
recess. ) 

The Cuatrman. The committee will come to order. 

(The following members were present: The chairman and Senator 


Mundt.) 
The Cuatrman. Mrs, Hort, come back to the stand, please. 


MRS. MELLA HORT, ACCOMPANIED BY COUNSEL, WILLIAM HORT, 
RESUMED THE STAND 


Mr. Krennepy, Mrs. Hort, you administered a good number of 
the hat contracts, is that right? 

Mrs. Horr. Yes, sir; that is correct. 

Mr. Kennepy. We had established this morning that you uncovered 
some of these deviations on Harry Lev’s contrae ts, some of his older 
contracts, is that right? 

Mrs. Horr. More or less. I told you the gentleman up in Cost and 
Price had actually uncovered it. I just dug a little deeper. : 

Mr. Kennepy. And uncevered the ones on his contract? 

62915—55 
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Mrs. Horr. Yes, sir. 

Mr. Kennepy. About this period of time, or in May—actually, on 
May 5, 1953—was there a contract awarded to Harry Lev for 
$6,800,000 on white sailor hats? 

Mrs. Horr. I believe there was, sir. 

Mr. Kennepy. Under ordinary circumstances, would you have been 
the contract administrator for that contract ? 

Mrs. Horr. That is hard to say, because I do not think we had any 
particularly ordinary circumstances. I mean, I do not know how con- 
tracts are assigned. I know I got the bulk of the hat contracts. It 
would have stood to reason that I would get that one, as it was cer- 
tainly a major one. 

Mr. Kennepy. Were you surprised 

Mrs. Horr. I thought that I was probably the one qualified for it. 

Mr. Kennepy. You thought that you were qualified for it? 

Mrs. Horr. Yes. 

Mr. Kennepy. And were you surprised that you were not appointed 
contract administrator on that contract? 

Mrs. Horr. I was surprised; yes, sir. 

Mr. Kennepy. What is your opinion as to why you were not ap- 
pointed administrator on that white sailor hat contract? 

Mrs. Horr. Well, there could have been several reasons for it, sir. 
I do not know what my exact opinion would be. 

Mr. Kennepy. What is the reason that you have given to the com- 
mittee prior to this time? What explanation have you given? 

Mrs. Horr. I beg your pardon? 

Mr. Kennepy. What explanation have you given before on this 
matter ? 

Mrs. Horr. Well, I think I was a rather tough contract administra- 
tor, sir. 

Mr. Kennepy. Was it because of Harry Lev that you had uncovered 
these other deviations on other contracts of Harry Lev? Wasn’t that 
why you were not appointed contract administrator ? 

Mrs. Hort. I do not know if that is why I was not appointed con- 
tract administrator. 

Mr. Kennepy. Is that why you thought you were not? 

Mrs. Horr. That is why I thought I was not, because I delved into 
my contracts rather than let them run along. 

Mr. Kennepy. So you thought you were not appointed contract 
administrator on this contract because of the deviations you had 
uncovered on Harry Lev’s contracts, is that right? 

Mrs. Hort. I thought it was possible, yes. 

Mr. Kenneoy. And that Harry Lev objected to you being appointed ? 

Mrs. Hort. This I do not know. 

Mr. Kennepy. Did you discuss this with Captain Wool? 

Mrs. Hort. I do not recall specifically. I think I may have men- 
tioned to him, “How come I didn’t get it?” but I do not think I carried 
it very far if I did mention it; and if I did, it was just a matter of 
curiosity as to what reason. 

Mr. Kewnepy. What explanation did Capt. Raymond Wool, the 
contracting officer in this case, give to you? 

Mrs. Horr. Sir, I do not remember having specifically asked a rea- 
son. I think I did, but I do not remember any answer I was given, if 
I was given an answer. 
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Mr. Kennepy. Did you discuss it was Marvin Rubin? 

Mrs. Horr. I may have. 

Mr. Kennepy. What did you say to Marvin Rubin? 

Mrs. Hort. I donot know. Isay I may have discussed it. If I did, 
and if I did what I said—if I did discusss it, I may have just been say- 
ing, “Imagine that I didn’t get it. Don’t they love me any more,” 
or something to that effect, if I said anything at all. I am just saying 
what I would say, let us say, if it were happening today. 

Mr. Kennepy. You do not remember, then what your conversation 
was with Marvin Rubin on this matter ¢ 

Mrs. Hort. No, sir; I do not. 

Mr. Kennepy. Do you remember whether you talked to Harry Lev 
about it? 

Mrs. Hort. I am quite sure I did not. 

Mr. Kennepy. You did not? 

Mrs. Horr. No, sir. 

Mr. Kennepy. How many times was Harry Lev at your home? 

Mrs. Horr. Once. 

Mr. Kennepy. Just that once? 

Mrs. Horr. Just that once. 

Mr. Kennepy. Just the time that you mentioned ? 

Mrs. Hort. Just the time I mentioned. 

Mr. Kennepy. That was prior to April 9? 

Mrs. Hort. Yes, sir; that was prior to April 9, yes, sir. 

Mr. Kennepy. Did you discuss the white hat contract at that time? 

Mrs. Horr. No, sir; we did not. I did not even know it was in 
existence. 

Mr. Kennepy. You did not know it was in existence? 

Mrs. Hort. No, sir. I was not in procurement. 

Mr. Kennepy. You are positive that was the only time that Harry 
Lev was at your home? 

Mrs. Horr. Absolutely positive, sir. 

Mr. KenNepy. You are positive that that was prior to the time you 
received the check? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Now, Mrs. Hort, was part of the reason that you 
were not given this white sailor hat contract to administer the fact 
that you asked for $15,000 from Harry Lev ? 

Mrs. Horr, Sir, I do not know why I was not given the contract. 
Further, I never asked him for $15,000 or any sum. 

Mr. Kennepy. You did not ask him for any sum ¢ 

Mrs. Horr. I did not. 

Mr. Kennepy. Did you speak to Marvin Rubin about the fact that 
you wanted $15,000 ‘lbdianatli from Harry Lev? 

Mrs. Horr. I may have spoken to Marvin Rubin, but only to the 
effect that I thought that Harry Lev had made a verbal contract and 
that he ought to live up to it. I did not want any moneys out of him. 
I wanted him to go through with his contract that we had discussed 


_ which, incidentally, would have been an awfully good deal for 
lm. 
Mr. Kennepy. Is it not a fact, Mrs. Hort, that you discussed the 
fact that you wanted $15,000 from Harry Lev with Marvin Rubin? 
Mrs. Horr. Not that I remember, sir. 





284 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. KENNEDY. You would'remember if you wanted $15,000 from 
rim ¢ 

Mrs. Horr. I think I would; yes. 

Mr. Kennepy. Now, can you tell the committee whether you did 
or did not discuss with Harry Lev the question of $15,000 personally 
for yourself? 

Mrs. Horr. I do not think I did, sir. 

Mr. Kennepy, You do not think you did? 

Mrs. Hort. No, sir, I don’t. 

Mr. Kennepy. You do not know if you might have? 

Mrs. Horr. I do not think I might have. I do not remember not 
asking, shall I put it that way. I certainly do not remember asking 
for it. Idonot even remember thinking for it. 

Mr. Kennepy. That was something that you would remember, if 
you were trying to blackmail or trying to shake somebody down for 
$15,000. Ithink you would remember it. ' 

Mrs. Horr. I think I would remember it; yes. 

Mr. Kennedy. But you cannot remember it? 

Mrs. Horr. I cannot remember it; no, sir. 

Mr. Kennepy. But you are not willing to say that you did not do it? 

Mrs. Hort. I am willing to say that I did not do it, except for one 
thing. It is very hard to have a negative memory. You cannot 
remember not doing something. At least, I do not think you can. 

Mr. Kennepy. Your testimony before this committee is that you 
cannot remember 

Mrs. Hort. I am not trying to evade the issue. 

Mr. Kennepy. I think most people would remember whether they 
were trying to blackmail somebody for $15,000, Mrs. Hort. 

Mrs. Horr. Well, let us say I do not remember that I was; and I 
certainly think I would remember, if I was. 

Mr. Kennepy. But you cannot say that you never did try to shake 
him down ? 

Mrs. Horr. No; I never tried, sir. 

Mr. Kennepy. What? 

Mrs. Horr. I never tried. 

Mr. Kennepy. Can you say now that you never tried to get $15,000 
from Harry Lev? 

Mrs. Horr. I never tried to get $15,000 or any sum from Harry 
Lev or any other person. All I was interested in, and this was all 
prior to June, was at that time I was still hopeful that maybe he 
would come through with this agreement. 

(At this point Senator Mundt withdrew from the hearing room.) 

Mrs. Horr. I was very disillusioned. 

Mr. Kennepy. We will have to suspend for a moment until Senator 
Mundt returns. 

(Whereupon, a brief recess was taken.) 

The Cuairman. The committee will be in order. 

(At the reconvening of the committee, the following members were 
present : The chairman and Senator Mundt.) 

Mr. Kennepy. About this blackmail, would you tell the committee 
what youn know about that, if anything? 

Mrs. Horr. Sir, I do not Know what you are talking about. 

Mr. Kennepy. Do vou remember anything about wanting $15,(00 
from Harry Lev? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 285 


Mrs. Hort. No, sir; I do not. 

Mr. Kennepy. Did you ever request or ask for $15,000 from Harry 
Lev through Marvin Rubin or directly ? 

Mrs. Hort. No, sir; I did not. 

Mr. Kennepy. You did not? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Did you ever attempt to blackmail Harry Lev? 

Mrs. Horr. No, sir; I did not. 

Mr. Kennepy. You never spoke to anybody regarding this matter, 
regarding blackmail, of Harry Lev? 

Mrs. Horr. No, sir. 

Mr. Kennepy. Did anybody ever speak to you regarding your at- 
tempting to blackmail Harry Lev? 

Mrs. Horr. Well, that does not follow. 

Mr. Kennepy. Yes, I think it does. 

Mrs. Horr. No; it does not, sir. I have not attempted to blackmail 
anyone and, therefore, nobody could have spoken to me about any 
blackmail attempt. 

Mr. Kennepy. Specifically, did Captain Wool, Capt. Raymond 
Wool, talk to you about this attempted blackmail of Harry Lev for 
$15,000? 

Mrs. Horr. No, sir. 

Mr. Kenepy. He never spoke to you about it? 

Mrs. Horr. No, sir. 

Mr. Kennepy He never said there was a story going around 
ASTAPA that you wanted $15,000 from Harry Lev? 

Mrs. Horr. No, sir. 

Mr. Kennepy. And any testimony that he gave to this committee 
to the contrary is false; is that right ? 

Mrs. Horr. If he has given testimony to the committee to that ef- 
fect, it is false. 

Mr. Kennepy. And you never stated to Marvin Rubin that you 
wanted $15,000 from Harry Lev? 

Mrs. Horr. No, sir. 

Mr. Kennepy. So wherever that story originates, it is false; is 
that right? 

Mrs. Horr. It is false. 

Mr. Kennepy. You deny it unequivocally ? 

Mrs. Horr, I deny it unequivocally. 

Mr. Kennepy. Your memory has been refreshed. Before you said 
you could not remember. Now your memory is refreshed and you 
say unequivocally that you never had anything to do with this? 

Mrs. Horr. No, sir. I never had anything to do with anything of 
that sort. 

Mr. Kennepy. Of blackmail? 

Mrs. Horr. Of blackmail; yes. 

(The witness confers with her counsel.) 

Mr. Kennepy. Mrs. Hort, did you have a telephone conversation 
with Marvin Rubin during the middle of 1954? 

Mrs. Horr. Yes, sir; I did. 

Mr. Kennepy. Did you call Marvin Rubin? 

Mrs. Horr. Wait. I believe I may have had several conversations 
with him during the middle of 1954. Are you referring to a specific 
one? If so, which one? 
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Mr. Kennepy. Tell us about every conversation. 

Mrs. Hort. I cannot, 

Mr. Kennepy. What was your reason for calling him during 19544 

Mrs. Hort. I had 1 specitie reason, on 1 particular call. 

Mr. KenneDy. You said you had several calls with him. 

Mrs. Horr. I did not say that. I said I probably spoke to him 
several times during 1954, which I am quite sure I did. Most of those 
conversations are inconsequential, enough so that I certainly do not 
remember them. I do know I conversed with him. 

Mr. KEeNneEpy. So you 

Mrs. Horr. Wait a minute. What year are we in now? 

(The witness confers with her counsel.) 

Mrs. Hort. I imagine you are referring to the particular conversa- 
tion that took place last August. I do not have such a good memory. 
You refreshed me as to the date previously. Is that the one you are 
referring to? 

Mr. Kennepy. Did you call him on that occasion? 

Mrs. Horr. Is that the conversation to which you are referring to, 
the conversation after Mr. Poole and Mr. Balaban paid me a visit? 

Mr. Kennepy. Let us talk about that. 

Mrs. Horr. Prior to that, I almost certainly did speak to him. I 
do not remember what about. Probably about our 

Mr. Kennepy. Mr. Balaban and Mr. Poole, they were representing 
this committee; is that right? 

Mrs. Horr. No. . I understood they were from the Comptroller 
General’s office. I did not know they had anything to do with your 
committee at the time. 

Mr. Kennepy. From the General Accounting Office? 

Mrs. Horr. Isthatit? Yes. 

Mr. Kennepy. They came to visit you ? 

Mrs. Horr. Yes; they did. 

Mr. Kennepy. They asked you whether you knew or had any in- 
formation of any payoffs being made to any Government people? 

Mrs. Hort. Yes;sir; they asked me that. 

Mr. Kennepy. And you said, “Well, I don’t know of any, but I will 
try to find out.” 

Mrs. Horr. I said, “I don’t know of any. Do you want me to call 
up and try to find out ?” 

Mr. Kennepy. So you called Mr. Marvin Rubin at that time? 

Mrs. Horr. Yes, I did. 

Mr. Kennepy. And he gave you some information at that time that 
indicated to you that a payoff had been made? 

{rs. Horr. Yes. After I spoke to him, I called Mr. Poole—of the 
Comptroller General’s office, or the General Accounting Office; what- 
ever you want to call it—and gave him the report of the conversation 
at that time. I know I called him back the same day. He was not in. 
He had called me back, I think it was, the same afternoon. 

Mr. Kennepy. And what did you tell him? 

Mrs. Horr. At that time, I gave him the report of the conversation. 
I believe you have it in the record, sir. 

Mr. Kennepy. What was the gist of the conversation that you had 
with Mr. Marvin Rubin at that time? 

Mrs. Horr. Do you want me to give you the conversation as I 
remember it today ? 
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Mr. Kennepy. Yes. 

Mrs. Horr. Last August I remembered it much more clearly. I am 
sure Mr. Poole has it in his records. 

Mr. Kennepy. Did he say something to you about you asked if 
Capt. Raymond Wool had received any moneys in connection with 
the white sailor hats ? 

Mrs. Horr. I had asked if the contracting officer had been taken 
care of, or words to that effect. 

Mr. Kennepy. And he said to you, “Yes, he was; something under a 
dime.” 

Mrs. Hort, Something to that effect ; yes, sir. 

Mr. Kennepy. And that meant to you what, Mrs. Hort? 

Mrs. Horr. Well, I used my female prerogative and leaped to con- 
clusions. I assume it meant something under $10,000. But that is 
only an assumption on my part. 

Mr. Kennepy. $10,000? 

Mrs. Hort. That was the conclusion that I drew. 

Mr. Kennepy. Had you been reluctant to discuss this in public, 
Mrs. Hort? Did you fear that there was something that might 
happen to you or might happen if this conversation was made public? 

Mrs. Horr. Well, I did not fear from any actual facts, but I was 
reluctant to say. I imagine you noticed I did not leap to the answer. 

(At this point Senator Ervin entered the hearing room.) 

Mr. Kennepy. What? 

Mrs. Horr. I say I imagine you noticed that I just wanted to let it 
lay, with the fact that I had it in the record.. Lmay be wrong. I do 
not like—well, let’s say I feel uncomfortable giving testimony of that 
nature. 

The Crarrman. What contracting officer did you refer to in that 
conversation ? 

Mrs. Horr. I referred to Captain Wool. Ido not know if I referred 
to him by name during the conversation. That was certainly the 
gentleman I had in ata 

The Cuarrman. Did Mr. Rubin understand to whom you referred 
in your conversation ? 

Mrs. Horr. I cannot say what he understood. I think he did. 

The Crarrman. Well, in other words, you thought he understood ? 

Mrs. Horr. Yes. 

The Cuarrman. And you carried on a conversation believing he 
understood who you were talking about ? 

Mrs, Horr. Yes, sir. 

an Cuatrman, And he said to you, “Yes, he had been taken care 
oI -— 

Mrs. Horr. Yes. 

The Cuarrman. “Something under a dime” ? 

Mrs. Horr. Yes. 

The Cuatnman, And you understood that to mean something under 
$10,000 ¢ 

Mrs. Horr. Yes. 

(At this point Senator Mundt withdrew from the hearing room.) 

The Cuatrman. That conversation was had immediately after the 
General Accounting Office representatives contacted you ? 

Mrs. Horr. That very day, sir. 
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The Cuarrman. Was that a long-distance telephone call ? 

Mrs. Hort. Hoboken to New York, sir. 

The Cuarrman. Hoboken to New York. 

Mrs. Horr. Yes, sir. 

The Cuarrman. And you reported back to them on the same day? 

Mrs. Horr. As soon as I hung up, I called back. 

The Cuarrman. You called back ? 

Mrs. Horr. Yes. 

The Cuatrman. When you called back, were you able to contact 
immediately the representatives of the General Accounting Office? 

Mr. Horr. No. Mr. Poole was not there at the time. That was 
who I had asked for. 

The Cuarrman. Did you report the conversation to them on the 
same day that you had it? 

Mrs. Horr. It was either the same day or the next day. Mr. Poole 
called me back and I do not remember now if it was the same day or 
thenext. I believe it was the same day. 

The Cuatrman. Either the same day or the next? 

Mrs. Horr. Yes,sir. It was fresh in my mind. 

The Cuatrman. So whatever conversation you had with Rubin on 
the telephone at that time was fresh then ? 

Mrs. Hort. Yes, sir. 

The Cuarrman. And in that time, you had not forgotten what was 
discussed ? 

Mrs. Horr. No, sir. 

The Cuarrman. And you reported it accurately ? 

Mrs. Horr. Yes, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mrs. Hort, we were discussing this memo of July 3 
this morning. You had conversations with Captain Wool and Mr. 
O’Shiver regarding that memo? 

Mrs. Horr. Yes. 

Mr. Kennepy. Who was it that typed that memo? 

Mrs. Horr. Either I or my typist. They are my words, if that is 
what you mean. 

Mr. Kennepy. Excuse me. 

Mrs. Horr. I say those are my words in the memo, if not my 
thoughts. 

Mr. Kennepy. And you were told to type it; is that right ? 

Mrs. Horr. Yes, I was. 

Mr. Kennepy. And you perhaps typed that memo yourself? 

Mrs. Horr. Perhaps. 

Mr. Kennepy. And what did you do with the memo after you 
finished with it? 

Mrs. Horr. I do not remember, sir. I probably gave it to either 
Captain Wool or Mr. O’Shiver, since it had been written at their 
request. I do not remember what happened to it after that. I wrote 
it and was through with it. 

Mr. Kennepy. It was not signed during that period of time, while 
you were there? 

(At this point Senator Mundt entered the hearingroom. ) 

Mrs. Horr. Well, I would not be the one to get the signature on it, 
sir; and it was not for my own signature. I probably gave it to either 
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Captain Wool or Mr. O’Shiver. Chances are, I think it was Cap- 
tain Wool. This I am not saying because I think it was Captain 
Wool, but in the normal procedure I believe it would have been him, 
since it bears his initials and therefore is written at his request. 

Mr. Kennepy. But you do not know whether Farnell, Major Far- 
nell, signed it at that time ? 

Mrs. Horr. I do not know, sir. 

Mr. Kennepy. Were you ever present with a Colonel Shirley and 
Harry Lev when there was a discussion held as to whether there would 
be 2 or 1 caps to a box? 

Mrs. Horr. No, sir. I do not believe I was working at the agency 
at the time those procurements were made. 

Mr. Kennepy. You were never present at any time on any contract 
in which Colonel Shirley had this discussion with Harry Lev? 

Mrs. Horr. No. Colonel Shirley left shortly after I started to 
work there, and I believe at the time Colonel Shirley left, I am not 
sure, but I think I was just a secretary at the time and had nothing to 
do with contracts. My main concern was to keep the memos straight, 
and keep my contracting officer informed. 

Mr. Kennepy. Were you ever there when Major Farnell had a 
discussion with Harry Lev regarding putting 2 hats to a box rather 
than 1 hat to a box? 

Mrs. Horr. No, sir. 

Mr. Kennepy. You were not? 

Mrs. Horr. I was not with the agency 

Mr. Kennepy. You understand, I just want your answer, Mrs. 
Hort. 

Mrs. Horr. No; I was not. 

Mr. Kennepy. Mrs. Hort, on this conversation, you had discus- 
sions this conversation that you had with Rubin regarding any 
payoffs that he had made with Captain Wool—You had discussions on 
that with the staff before? 

Mrs. Horr, Yes, sir. 

Mr. Kennepy. Do you remember saying when asked as to your best 
recollection as to what you stated to Rubin, you replied, “Did Lev 
come through with what he had promised for Wool, and was he 
satisfied ?” 

Mrs. Horr. If that is what I reported at the time, sir, it was fresh 
in my mind then. I would say it was accurate. 

Mr. Kennepy. That was what? 

Mrs. Horr. It was fresh in my mind at the time I originally re- 
ported it to Mr. Poole. Iam sure he took notes on it. I imagine they 
are accurate. Certainly the gist of it is there. I could not tell you 
what my exact words were. I could not tell you the last sentence I 
just uttered. 

The Cuarrman. What counsel just read, was that the gist of the 
conversation you had with Mr. Rubin? 

Mrs. Horr. Yes, sir. 

The Crarrman. Are you testifying that is the gist of the conversa- 
tion you had with him? 

Mrs. Horr. Yes, sir . 

Mr. Kennepy. Then did you state that Rubin replied that he did 
not know how satisfied Wool was, but that he had gotten his? 
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Mrs. Horr. If I so stated at the time; yes, sir. 

Mr. Kennepy. And then that you asked him, “What does that 
mean ?” 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. And then he made this expression that he got under 
a dime? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. There is one other thing I wanted to ask you about. 
Was there a time just prior to the white hat contract that Mr. Marvin 
Rubin telephoned you, or you talked to him by telephone in Puerto 
Rico? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. What was the reason for that telephone 
conversation ? 

Mrs. Horr. Mr. Levy, of the New York office of Bonita, called me 
up and he said that he had received a cable, I believe it was, from Mr. 
Rubin, asking that I call him up—urgent, utmost important, and all 
that stuff. I did. 

Mr. Kennepy. Mr. Rubin was in Puerto Rico at the time? 

Mrs. Hort. Yes, sir. 

Mr. Kennepy. And Mr. Levy said he had received a cablegram from 
Mr. Rubin ? 

Mrs. Horr. I believe it wasacablegram. He had received a message 
from him anyhow. Let’s say that. I do not know whether he had 
gotten a phone call himself, possibly, or a cable. 

The Cuarrman. That was Mr. Levy, now? 

Mrs. Horr. Yes. 

The Cuatrman. Mr. Levy ? 

Mrs. Horr. Yes, sir. 

The Cuairman. He called you and told you he had a message in some 
form from Mr. Rubin who was in Puerto Rico? 

Mrs. Horr. In Puerto Rico, and that I call him on a matter of the 
utmost urgence. 

The Carman. That you should call him on a matter of utmost 
urgence ? 

Mrs. Horr. Yes, sir. 

The Cuarrman. Do you remember the date of that? 

Mrs. Horr. No, sir. 

The CuarrmMan. May 1, 1953; would that be about the correct date? 

Mrs. Horr. About. 

The Cuamrman. Did you then call Mr. Rubin? 

Mrs. Horr. Yes, I did. 

The Cuarrman. You called him collect? 

Mrs. Horr. Yes. 

The Cuarrman. At his request? 

Mrs. Horr. Yes. 

The Cuarmman. All right. Proceed. 

Mr. Kennepy. What was the substance of that conversation ? 

Mrs. Horr. The substance of that conversation was that Mr. Rubin 
asked me where could he get in touch with Harry Lev. 

Mr. Kennepy. Where could he get in touch with Harry Lev? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. That was all? 

Mrs. Horr. That was all. 
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Mr. Kennepy. That was the end of it? 

Mrs. Horr. I answered I did not know, but that he was almost cer- 
tainly going to be in Chicago that weekend, and why doesn’t he try 
him there? 

Mr. Kennepy. You told Mr. Rubin that Harry Lev would be in 
Chicago that weekend and that he should try him there ? 

Mrs. Hort. Yes, sir. 

Mr. Kennepy. That is the only information that he wanted from 
you ¢ 
’ Mrs. Horr. That was all he wanted from me. 

Mr. Kennepy. And he called from Puerto Rico to find that out from 
you? 

’ Mrs. Horr. He had me call from New York to Puerto Rico to find 
that out. 

Mr. Kennepy. To find that out? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. You did not discuss anything further in that con- 
versation ¢ 

Mrs. Horr. I beg your pardon. 

Mr. Kennepy. You did not discuss anything further in that con- 
versation ? 

Mrs. Horr. No, sir; not that I recall. : : 

Mr. Kennepy. Do you have any explanation why Marvin Rubin 
would feel you were the only one or the one who would know where 
Harry Lev was? 

Mrs. Horr. No. 

Mr. Kennepy. Did you goto Chicago yourself shortly after that? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. You went that same weekend ? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. Was Marvin Rubin in Chicago? 

Mrs. Hort. He arrived there, I believe, afterward. 

Mr. KenNepy. But you met him in Chicago? 

Mrs. Horr. Well, I saw him while in Chicago. I did not meet him. 

Mr. Kennepy. But he was there? 

Mrs. Hort. I saw him; yes. 

Mr. Kennepy. He was there meeting with Harry Lev? 

Mrs. Horr. Yes, sir; he was. Sometime during that weekend. 

Mr. Kennepy. That weekend or the following weekend ? 

Mrs. Horr. Yes. 

Mr. Kennepy. And that was just prior to the award of the bids on 
the white sailor hat contract, is that right ? 

Mrs. Morr. In retrospect, yes. At the time I did not know there 
was such a thing. 

Mr. Kennepy. That was May 5. The telegram is dated May 1, and 
the message reads, “Have Mrs. Hort call me at once.” 

The Cuarrman. Mrs, Hort, you never saw this telegram ? 

Mrs. Hort. No, sir. 

The CHarrman. You would not know about that ? 

Mrs. Hort. No, sir. 

The Cuarrman. This. will have to be established by other proof. 
Have Mr. Lev identify it. 

For your information, while you are testifying, the telegram is 
dated May 1, 1953. I am giving you this for your information. It is 
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addresed to Bonita Originals, Inc., 33 West Thirty-fourth Street, 
R. M. 613, New York City. “Have Mrs. Hort call me at once.” That 
is all the telegram says. You did call in response to that? 

Mrs. Hort. Yes, sir, I did. 

The Cuarrman. And then you say you did not meet but you went to 
Chicago yourself that weekend ? 

Mrs. Horr. I went to Chicago with my husband that weekend, sir. 

The CuHarrman. That weekend ? 

Mrs. Horr. Yes, sir. 

The Crarrman. And there you saw both Lev and Rubin? 

Mrs. Hort. Yes, sir. 

The CuarrmMan. Do you know whether they were having confer- 
ences there about this contract that was coming up? 

Mrs. Horr. When my husband and I arrived at Chicago, Mr. Lev 
met us at the station. He took us to, I believe, the Hotel Morrison, 
and we stayed there. He said he had something to take care of, and 
that we would take a sightseeing tour in the meanwhile and he would 
call us later. 

The Cuatrman. Do you know whether he and Mr. Rubin and Lev 
had a conference in Chicago that weekend ? 

Mrs. Horr. I know they met in Chicago that weekend because I 
saw both of them there. We had dinner together. 

The CuHarrman. You do not know whether they transacted any 
business together or had any discussions regarding Government con- 
tracts and so forth, do you? 

Mrs. Horr. I do not believe any of that, if it were discussed, was in 
my presence. I do not recall anything too specifically on the matter. 
I think we all went out to the plant, but I was not in on any confer- 
ences. 

The CratrMan. We are trying to find out if you will either recall 
or not. Do you know that the purpose of that trip there was to dis- 
cuss this contract that was coming up between Harry Lev and Rubin, 
discussing this contract that was coming up and making some ar- 
rangements about it ? 

Mrs. Hort. I arrived at that conclusion later. At the time I did 
not know, sir. 

The Cuamman. At the time you did not know? 

Mrs. Horr. No, sir. 

The Cuatrman. Something happened later that caused you to ar- 
rive at that conclusion ? 

Mrs. Horr. Certainly. They suddenly turned up as partners. 

The Cuamman. They suddenly turned up as partners on the thing? 

Mrs. Horr. Yes, sir. 

The Carman. All right. Proceed. 

Mr. Kennepy. Mrs. Hort, when you went out to Chicago, you 
stayed to discuss this resin deal that you had? 

Mrs. Horr. Yes, sir. My husband did. I went along for the ride. 

Mr. Kennepy. And your husband went to discuss it? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. And he brought along a contract? 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. And Hary Lev refused to sign the contract ? 

Mrs. Horr. Harry Lev did not have time to look at it or get his 
lawyers to look at it. 
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Mr. Kennepy. Was your husband supposed to have made a survey 
of some sort ¢ 

Mrs. Horr. No, my husband did not make a survey; but the prior 
people had had a survey made, which we had. 

Mr. Kennepy. Which you brought out with you ¢ 

Mrs. Horr. Yes, sir. 

Mr. Kennepy. But the $2,000 that you were given was not for the 
preparation of that survey ¢ 

Mrs. Horr. No, sir. My husband didn’t make that survey. It was 
a prepared thing. 

The CuarrMan. Senator Ervin, would you preside for a moment? 
Senator Mundt has a question or two. 

I will be back in just a moment. 

(At this point the chairman withdrew from the hearing room.) 

Senator Munpr. On the occasion of the telephone call growing 
out of that cable, was the Chicago conference set up in that telephone 
call? 

Mrs. Horr. Sir, I just called Mr. Rubin at his request, and he 
asked me where he could reach Harry Lev. I don’t know what he 
did after that. I said, “I am supposed to be in Chicago this weekend, 
and I assume he will be there. ‘That is where you can probably reach 
him.” I didn’t know why he wanted to meet him. 

Senator Munpr. You told him that you were going to meet Mr. Lev 
in Chicago that weekend ¢ 

Mrs. Horr. Yes. But Mr. Rubin knew that. He knew that with- 
out the phone call, sir. He was there when we made the arrange- 
ments to go out that. weekend. 

Senator Munpr. If he knew it before, what would be the purpose 
of having a cable sent to you to tell him something he already knew ? 

Mrs. Horr. Perhaps he wanted to know where he could reach him 
on that particular day and not the weekend, right then and there. 

Senator Munpr. Were you pretty close to Bonita Originals? 

Mrs. Horr. What do you mean, sir ? 

Senator Munpr. Were you on the payroll? 

Mrs. Horr No. 

Senator Munpr. It is rather unusual, it seems to me, that Rubin 
would wire them to have Mrs. Hort call at once, as though you were 
part of their personnel or something. 

Mrs. Horr. Mr. Levy knew who I was, Mr. Rubin knew how I was. 
Every time a contract was awarded, Senator Mundt, it is the first job 
of the contract administrator to fill out a form letter which says 
“Dear Contractor,” and you fill in his name, “You have just been 
awarded Contract No.” so and so “and your contract administrator is” 
so and so. “If you have any questions you may reach her or him” 
cross one out “at this number.” 

(At this point the chairman entered the hearing room.) 

Senator Munpt. Why did not he send this to you / 4 

Mrs. Horr. I can’t speak for any of his actions, sir. 

Senator Munpr. He could have telephoned you, could he not? 

Mrs. Horr. I beg your pardon ? 

Senator Munpr. He could have telephoned you, could he not? It 
would not cost any more for you to call him than for him to call you. 

Mrs. Hort. Certainly he could have. I do not know why he did not. 

Senator Munpr. It looks very strange. 
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Mrs. Horr. I did not send the telegram, sir, 

Senator Munpr. I know that, but I am trying to figure out the occur- 
rence of it. There is some kind of an implication, and I can’t under- 
stand it, that he would wire the supplier of the Government to have 
the contract officer call him at once. 

Mrs. Horr. Did you ask me a question, sir? 

Senator Munpr. You cannot explain why he would call the sup- 
plier and ask him to order the contract officer to call him ? 

Mrs. Horr. That is his own office that he wired. 

Senator Munpr. I understand that. He was a supplier whose 
contract you were servicing. 

Mrs. Hort. Yes, sir. 

Senator Munor. It looks curious to me that he would wire the 
supplier and say, “Have the contract officer call me at once.” I can 
see him calling you or wiring you, but to do it through the supplier I 
think needs explaining. 

Mrs. Horr. I would suggest you ask Mr. Rubin about that. I did 
not send the wire. I got it from Mr. Levy. He called me and said he 
had this communication. 

Senator Munopr. Earlier in the afternoon you were discussing in a 
somewhat strange manner, so far as I could understand, some answers 
to questions by Mr. Kennedy as to whether you had ever offered any 
blackmail or demanded any blackmail from Mr. Lev. You were say- 
ing you could not remember. I was called out of the room at the time, 
and you were saying categorically no, that you had not. Why did 
you earlier say, “I don’t think I ever did, but I can’t be sure. I can’t 
remember negatively.” 

Mrs. Hort. Well, that was just it. I don’t believe one can have a 
negative memory. I don’t have a memory of not having done a 
certain thing. I think people can remember what they have done. 

Senator Munpr. If you were asked, Mrs. Hort, if you ever robbed 
a bank, you can say, “I can’t be sure.” 

Mrs. Horr. As far as I know, I never have. But I cannot have a 
definite memory I never did. That is a moot point. We could dis- 
cuss it all day, if you like. Eventually I saw that this moot point 
is carrying things too far, and I did say no. And I will stand on it. 

Senator Munpr. Then you changed your testimony and categori- 
cally said that you never demanded any blackmail from him? 

Mrs. Horr. That is correct. 

Senator Munpr. Can you categorically state that you never de- 
manded any payment from Mr. Lev? 

Mrs. Horr. That is correct. 

Senator Munpr. Whether it is blackmail or anything else? 

Mrs. Horr. That is correct. 

Senator Munpr. You never demanded any cash in anyway ? 

Mrs. Hort. I never did. 

Senator Munpr. Directly or indirectly, through Mr. Rubin, some 
third party, you never directly or indirectly told Mr. Lev or sent word 
to Mr. Lev that you wanted so much payment ? 

Mrs. Horr. No, sir. 

Senator Munpr. And in the neighborhood of $15,000? 

Mrs. Horr. I am positive. 

Senator Munpr. You are positive? 

Mrs. Horr. I am positive. 
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Senator Munpr. Your capacity to remember is now better ? 

Mrs. Horr. I am trying to be agreeable. 

Senator Munpt. Your being agreeable g got you in trouble with this 
committee before. You made some serious charges against Mr. Ken- 
nedy and Mr. Bellino. I think that you should either retract them 
now or else you should document them. You said they treated you 
like a commodity; they talked to you over the telephone in abusive 
terms; they browbeat you in the committee rooms. And then you 
told us that either because they intimidated you or because they made 
you a promise, and I was not clear, you changed your testimony and 
testified falsely under oath about a letter. 

Mrs. Horr. No, sir, 

Senator Munpr. You did not testify falsely under oath ? 

Mrs. Horr. No, sir. 

Senator Munpr. So you testified correctly under oath when you 
said you did not write this letter on a given date? 

Mrs. Horr. That was not under oath. Mr. Bellino and Mr. Ken- 
nedy, in turn or together, had me in a quiet little room, hot. 

Senator Munpr. Allright. So you were not under oath? 

Mrs. Horr. We were having conversations. 

Senator Munpr. Either because they intimidated you or because 
they made you a promise, which was alluring, you changed your 
testimony and testified falsely ; is that correct ? 

Mrs. Horr. No; I was not testifying at the time. We were con- 
versing. 

Senator Munopr. All right. You answered questions falsely, if 
you prefer that? 

Mrs. Horr. Yes, sir. 

Senator Munpr. You answered questions falsely ? 

Mrs. Horr. Yes, sir. 

Senator Munpr. And you did it because—I want to be sure—you 
were intimidated or did they make you an attractive promise 4 

Mrs. Horr. Just a minute. 

(The witness confers with her counsel.) 

Mrs. Horr. I would like to ask if there was a record made of that 
conversation, sir; and if so, you can see—you need not take my word 
for it if I have been browbeaten. Maybe an outsider would not think 
so. Icertainly felt I was. 

Senator Munpr. I presume not. If you were not testifying under 
oath, I presume—— 

Mr. Horr. There was no stenographer there taking notes. 

Senator Munor. Therefore, I have to ask you the question, were 
you intimidated or were you given an attractive promise? If an 
attractive promise was offered, what did they say ? 

Mrs. Horr. Both, sir. I was intimidated. 

Senator Munprt. Let us stick with intimidation first. In what way 
were you intimidated ? 

Mrs. Hort. If I could remember what happened Thursday, I may 
not have lost. my composture. 

Senator Munopr. If it is true, we are all deeply concerned. If it 
is not true, I think you should retract it publicly since you made the 
charge in public, 

Mrs. Horr. Sir, I believe now that they were only trying to do their 
jobs. 
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Senator Munopr. There is no question that they were trying to do 
their jobs. 

In line of duty, what did they do to intimidate you ? 

Mrs. Horr. They said, as nearly as I can remember, “Come now. 
If you will tell us what we know is so on this particular thing, we 
won’t bring it up, and we will keep your husband out of this.” Would 
you call that intimidating or a promise? I do not know which. [I 
call it a combination. 

Senator Munpr. Stick to the intimidation. Is that all they did to 
intimidate you, to say, “Come now, and say the truth”? 

Mrs. Horr. No. 

Senator Munpr. What else? I was not there. They made no rec- 
ord. You made the charge; now is the chance to document it. 

Mrs. Horr. I cannot tell you specifically what they said. I was on 
the verge of hysteria. I can only asume I was on the verge of hysteria 
because they drove me there. I was certainly not that way when I 
came ininthe morning. I came witha smile. 

Senator Munor. You say all they said that can be remotely con- 
strued as intimidation is when they said, “Come now, tell the truth’? 

Mrs. Horr. No, sir. If they said just that, it would be the same as 
you speaking to me. 

Senator Munpvr. How do I know? You made the charge and I 
want to find out what it was. I am asking. What else was there? 

Mrs. Horr. It was the general attitude, sir. 

Senator Munpr. Did they grab you personally and shake you? 

Mrs. Horr. Of course not. 

Senator Munpr. What did they do? The attitude, let us go to that 
one. 

Mrs. Horr. The attitude? Frankly, I was not in enough of a state 
on Thursday to have a very clear recollection now of what happened. 
I do know that I was brow beaten. I will not retract that. And I 
do know they were doing it in the line of their jobs. 

Senator Munpr. If you are not going to retract it, all I am asking 
you to do is document it. If they are guilty, we want to know about it. 
" Mrs. Horr. I do not think they were doing anything other than 
trying to do their jobs. But on the other hand, they seem to over- 
look the fact that people are people. 

Senator Munpvr. What did they say beyond “Come now, tell the 
truth” ? 

Mrs. Horr. Perhaps they know. 

Senator Munpr. Well, they did not come and make the statement. 
You must know. They have told us they did not intimidate you, so 
here is your chance now to prove that they were wrong. What did 
they say? Is it possible that in that state that you found yourself 
on Thursday, looking on it now, you found out they did not intimi- 
date you ? 

Mrs. Horr. No, sir; I did not find that at all, sir. The fact that I 
was in that state, I would say, bears it out. 

Senator Munpr. Certainly they would not get a stalwart Govern- 
ment employee like you going around town in your hysteria and say, 
“Come, tell the truth.” 

Mrs. Hort. They don’t say, “Come, tell us the truth.” They say, 
“Come, tell us what we know is the truth.” It is not what I know is 
the truth, but what they know is the truth. 
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Senator Munpr. Had you been falsifying before that ? 

Mrs. Horr. No, sir; I was not. 

Senator Munpr. But you had been telling the truth? 

Mrs. Horr. I can’t be responsible for their opinions. 

Senator Munpr. So they said, “Come, come. Tell us what we know 
to be the truth.” Why should that scare you? 

Mrs. Horr. Why should that scare me? 

Senator Munpr. Yes. 

Mrs. Horr. When they start dragging in things like families and 
personalities—I get scared easily, sir. I am not that sophisticated. 

Senator Munpr. They really did not intimidate you; you frighten 
easily, i is that it ? 

Mrs. Horr. They frightened me enough to intimidate me. Maybe 
they would have hi id to work harder on someone who does not frighten, 
but it was sufficient for me to feel browbeaten and hounded. 

Senator Munpr. Then it to the best of your recollection that you 
were intimiated because you frighten somewhat easily, by the fact 
that they said, “Come now, tell us the truth,” what they know ? 

Mrs. Horr. No, sir. 

Senator Munpr. Did they say something else ? 

Mrs. Horr. I do not know exactly what they said. I was not tak- 
ing the notes. 

Senator Munpt. Think hard. This is a great experience in your 
life, to be intimidated. It has not happened very often, not before 
a congressional committee. 

Mrs. Hort. No, sir; not before a congressional committee. 

Senator Munpr. Think hard. That is, if there were any more. 

Mrs. Horr. I cannot recall anything specific in mind. I was brow- 
beaten; I was badgered ; and I believe, as I said earlier, I had my arm 
twisted, figuratively. 

Senator Munpr. And the extent of that was the fact that theP'said, 
“(ome now, tell the truth as we know it’? 

Mrs. Horr. No, sir. That is a nice, polite statement as you put it. 

Senator Munpr. Nothing beyond that? 

Mrs. Horr. I did not say that. I said the way you put it, it was 
a nice, polite statement. 

Senator Munpr. You put it the way they said it, impolitely. How 
did they say it? 

Mrs. Horr. It is a matter of attitude. It is a matter of tone. 

Senator Munpr. The tone is gruff, then, but all they said in a 
grulf tone was, “Come now, tell us the truth” ¢ 

Mrs. Horr. No. That easily I don’t frighten, sir. 

Senator Munpr. Do you not think you should apologize to them, 
then, if after all they did not browbeat you ? 

Mrs. Horr. No, sir; I think they should apologize to me. 

Senator Munpr. Not on the basis of that. 

Mrs. Horr. I did not say that is what happened. 

Senator Munpr. We are all having a little difficulty at this hear- 
ing to get the truth, I might add. We would like to know the truth 
as we know it and as you know it, whatever the truth is. 

Mrs. Horr. I would say the gentlemen both know what occurred 
far better than I. They were cool, calm, and collected, and sys- 
tematic, 
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Senator Munpt. What? 

Mrs. Horr. I say they were cool, calm, collected, and systematic. 
I was not. I was on the receiving end, not the giving end. 

Senator Munpr. I do not want to prolong this very much further. 
I will give you one last chance. Do you want your testimony to 
stand that as to the best of your recollection, the extent of your being 
intimidated was the fact that they said in a gruff voice, “Come now, 
tell us the truth the way we know the truth to be’’? 

Mrs. Horr. No, sir; it was more than that. I cannot remember 
specifically what it was. 

Senator Munpr. But the rest was so inconsequential that you have 
forgotten what it was? 

Mrs. Horr. I did not say that. 

Senator Munpr. Tell us what it was. It must have been inconse- 
quential if you cannot remember it. 

Mrs. Horr. No, sir; I was in a state of hysteria. Probably you, 
sir, have never been in that position, so you don’t know quite what 
it. does. 

Senator Munopr. I have been asked to tell the truth, and I musi 
admit it did not throw me in hysteria. I do not know what gruff tone 
they used. 

Mrs. Horr. I have been trying to tell the truth. 

Senator Munpr. Were you trying to conceal something from them ? 

Mrs. Horr. I was trying to conceal nothing. I was too coopera- 
tive. 

Senator Munpr. The record, then, will stand unless you amplify 
it, if that is the extent of your capacity to remember. The only thing 
important enough for you to remember in this grueling experience 
was that they said in a gruff tone of voice, “Come now, tell the truth”? 

Mrs. Horr. No, the only thing I can remember was that they had 
me browbeaten to the point where I do not remember anything. And 
also, I do think they were doing their job, though at the time I was not 
worried about that. 

Senator Munpr. And the only thing you can remember was the 
fact that they asked you to tell the truth? 

Mrs. Horr. No, sir. 

Senator Munpr. What else can you remember? I thought you told 
me that was all you could remember. 

Mrs. Horr. They accused me of lying. 

Senator Munpr. Go ahead. 

Mrs. Horr. I don’t know. They threw in some other barbs. But 
if you want to let it stand at that, let it stand. As far as I am con- 
cerned, it will stand that I have said, and I will stand by what I have 
said, that I was browbeaten, badgered, and hounded. 

Senator Munpr. You cannot remember what happened ? 

Mrs. Horr. No, sir. 

Senator Munpr. All right. Now about the promise that was made, 
what did they promise you ? 

Mrs. Horr. That if I would give in on this particular point, they 
would not drag my husband into it. I see they did anyhow. 

Senator Munpr. How do you mean “drag my husband into it”? 
He was not a Government employee ? 

Mrs. Horr. No, sir, he wasn’t, and never has been, except in the 
Army. 
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Senator Munopr. In your earlier testimony, you brought him in 
on the basis that he was going to be a partner with somebody and it 
did not materialize, and you got a $2,000 check. 

Mrs. Horr, That is true. 

Senator Munpr. I do not recall him being accused of being a Gov- 
ernment contractor or a go-between, or anything of that type. As 
far as I know, he has never been a Government employee and is not 
now a Government employee, 

That is the only promise they made to you, that they would not 
call your husband 1f you would falsify the statement ? 

Mrs. Horr. Yes, sir. That had certain implications, because he 
darn near lost his job anyway. Let’s forget it. The less we say 
about it, the less bad it will become. 

Senator Munpt. At this time, were you working for the Govern- 
ment ¢ 

Mrs. Horr. At whichtime? That was last Thursday, sir. 

Senator Munvr. You were not working for the Government ? 

Mrs. Horr. No, sir. 

Senator Munpr. This was not a Government job that you were talk- 
ing about? 

Mrs. Horr. I thought I was cooperating with the Government, but 
I was not working for them. 

Senator Munpr. I guess that is all, Mr. Chairman. 

The Cuarrman. You said they made you a promise. There is one 
promise they did not make that you asked them to make you, was 
there not ? 

Mrs. Horr. I did not exactly ask. 

The Cramman. Did you not ask them if you would be granted 
immunity ? 

Mrs. Horr. Yes, sir, in my hysteria I did. May I say why? 

The CHarrmMan. Yes, say why. 

Mrs. Horr. Because I thought if they would do that, maybe then 
they would believe me. If I absolutely could show them I had nothing 
to lose thereby, they would believe me. 

The CHatmrRMAN. You were asking if they would grant you 
immunity ¢ 

Mrs. Horr. Yes, sir. 

The Cuarrman. And they told you they could not, that they could 
only pass on that you had cooperated, isn’t that the truth? 

Mrs. Horr. Yes, sir, that is correct. 

The Cuarrman. All right. 

Any questions, Senator ? 

Senator Ervin. You said you were too cooperative with them ? 

Mrs. Horr. Yes, sir. 

Senator Ervin. And you tell us on your oath that they browbeat you 
and badgered you because you were too cooperative? 

Mrs. Horr. I was not too cooperative on that particular day. The 
incident I was referring to was that phone call that I made at the 
request of Mr. Poole. 

Senator Ervin. Let us go to the phone call. What night did that 
happen ? 

Mrs. Horr. Which one, sir? 

Senator Ervrx. You were up in New Jersey ? 

Mrs, Horr. Yes. 
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Senator Ervin. And you were supposed to come down here. You 
had been notified to come down here yesterday to testify ? 

Mrs. Horr. Yes, sir, I was. 

Senator Ervin. And they called you and told you that they would 
not be able to use you as a witness yesterday, but to come today ? 

Mrs. Horr. No, sir. They started off by saying I could come Tues- 
day afternoon instead. I said, “Will I be able to go home Tuesday 
night ?” and they said they could not promise me. “How about com- 
ing down Wednesday, instead?” I said, “Wednesday would be a 
poor day.” I had already made plans for my husband’s transporta- 
tion. I,as a matter of fact, had plans for today. I had arrangements 
at work that I would not be in yesterday. 

Senator Ervin. Let us cut out some of the verbosity and get down 
toa few words. You told them you had made arrangements to go to 
the theater tonight? 

Mrs. Horr. Yes, sir. I made them last February. 

Senator Ervin. And you told them if you came down here Wednes- 
day and they could not finish Wednesday, they would have to pay your 
way back to New York so you could attend the theater? 

Mrs. Horr. I did not say that. I said they should. 

Senator Ervry. That is what you asked ¢ 

Mrs. Horr. Yes. 

Senator Ervin. And Mr. Kennedy told you they could not do that? 

Mrs. Horr. As a matter of fact, we went into an interesting conver- 
sation. 

Senator Ervin. Wait a minute. 

Mrs. Horr. He told me they could not. 

Senator Ervin. He said they did not have Government funds to 
pay your way back to New York and then back to Washington? 

Mrs. Horr. Yes, sir. 

Senator Ervin. And you got mad? 

Mrs. Horr. I got mad; yes, sir. 

Senator Ervin. And you browbeat him ? 

Mrs. Horr. I did not browbeat him; he browbeat me. If I brow- 
beat him, I am glad. 

Senator Ervin. After he called you—— 

Mrs. Horr. Mr. Bellino called me, as a matter of fact, not Mr. 
Kennedy. 

Senator Ervin. Well, you talked to Mr. Kennedy ? 

Mrs. Horr. Yes, sir. 

Senator Ervin. And you got mad when Mr. Kennedy ‘told you 
that he did not have any Government funds at his disposal to pay your 
way back to New York on Wednesday night and back to W ashington 
on Thursday morning so you could attend the theater? 

Mrs. Horr. E xactly. I think one should have 48-hours’ notice 
before being expected to drop everything and run down. 

Senator Ervin. You got pretty mad ? 

Mrs. Horr. I certainly did. I was entitled to get mad about it. 

Senator Ervin. You browbeat them about the way you say they 
browbeat you ? 

Mrs. Horr. I was in the sanctity of my own home. 

Senator Ervin. Nevertheless, you browbeat them over the telephone 
wires ? 
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Mrs. Horr. He browbeat me right back. I did not wind up the 
victor. Iam here,am I not? Who won? 

Senator Ervin. You used some rather strong language, did you 
not, over the telephone ¢ 

Mrs. Horr. I must have said nothing too vile, g. d., or something 
to that effect. 

Senator Ervin. You did? 

Mrs. Horr. I did. I may very well have. 

Senator Ervin. You used some unclean words, then? 

Mrs. Horr. I don’t think I used anything other than that. 

Senator Ervin. Would you call g. d. an unclean word ? 

Mrs. Horr. I have heard worse. 

Senator Ervin. It is sort of blasphemous ? 

Mrs. Horr. Yes. 

Senator Ervin. And you used that over the telephone? 

Mrs. Hort. On a four-party line. And the party kept cutting in, 
I might add. 

Senator Ervin. When you say they browbeat you, the only thing 
that you have been able to specify so far is that they said to you to 
come on and tell them what they knew the truth to be. Then you 
said they also used you as a commodity. How does a gentleman use 
a lady as a commodity ¢ 

Mrs. Hort. By saying: 

We don’t care what your personal life is. We don’t care a fig if you have 
tickets for 3 months or God knows how long. We want you here on Wednesday, 


and you will be here on Wednesday. You are ordered to or you will be held in 
contempt. 


Senator Ervin. You are baling about the telephone conversation. 


I am talking about what occurred in the room when you were here. 

Mrs. Horr. I misunderstood your question, sir. What are you 
asking ¢ 

Senator Ervin. How did they treat you like a commodity when 
they interviewed you here? 

Mrs. Horr. “You go sit in there.” 

Senator Ervin, I admit it is rather bad taste for a gentleman to 
treat a lady like a commodity, but I would like to know how it is 
done. I have never done it. 

Mrs. Hort. You can get lessons there. They took me to that room 
right off 101, a little hot room, and plunked me down there. 

Senator Ervin. Do you mean the weather was hot? 

Mrs. Horr. Yes. The room was hot, too. I mean, it was not hot 
only for me, sir. 

Senator Ervin. As a matter of fact, this room is a place that is 
blocked off at the end of the hall? 

Mrs. Horr. Yes, sir. 

Senator Ervry. And it is in the hall, and it was part of the hall 
originally, wasn’t it ? 

Mrs. Hort. Yes, sir. 

Senator Ervin. And it has a partition? 

Mrs. Hort. It has about a 2 foot opening at the top. 

Senator Ervin. At the top? 

Mrs. Horr. Yes, sir. You would never know it, though, to be 
inside. 

Senator Ervin. What? 
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Mrs. Horr. You would never know it if you were inside. It is 
sticky, it is close. 

Senator Ervry. It has no more air conditioning than the hall 
itself, is that not true? 

Mrs. Horr. It has no window, either. I think the room is imma- 
terial. 

Senator Ervin. When you say they browbeat you, do you mean 
they browbeat you because they interviewed you in a room which 
was not equipped for air conditioning ? 

Mrs. Hort. Sir, you know that is not what I tried to convey. 

Senator Ervry. Well, you complained about the room not being 
equipped for air conditioning. 

Mrs. Horr. Well, it was not conducive to clear thinking. Let’s 
put it that way. 

Senator Ervin. Anger is never conducive to clear thinking, is it? 

Mrs. Horr. That is true. 

Senator Ervin. You were sort of angry ? 

Mrs. Horr. I was not angry. 

Senator Ervin. You did not get angry when they browbeat you 
in a room that was not air conditioned or anything? 

Mrs. Hort. I may have said a few more G.D.’s then. 

Senator Ervin. Who might have said it? 

Mrs. Horr. They took turns. I mean, they had a chance to go out 
and refresh themselves; I didn’t, sir. 

Senator Ervin. Just wait a minute. Do you swear that they used 
any words like that ? 

Mrs. Horr. No, sir; they didn’t. 

Senator Ervin. What did you bring that in for? 

Mrs. Horr. I said I did. 

Senator Ervin. Oh, you did? 

Mrs. Horr. They know how to deport themselves. I am not ex- 
perienced. 

Senator Ervry. ‘Their language was clean? 

Mrs. Horr. Absolutely. Just their implications. 

ita is a al And you interspersed your conversation with 
“o— d—-s’ q 

Mrs. Hort. That was my temper, I am afraid. 

Senator Ervin. It looks like you were browbeating them, rather 
than they brow beating you. 

Mrs. Horr. Hardly. 

Senator Ervin. They never used such unladylike language like that 
to you? 

Mrs. Horr. No, they used lovely language. 

Senator Ervry. Their words were clean? 

Mrs. Hort. Very clean words. 

Senator Ervin. Can you tell them anything that they said other 
than that they told you to tell the truth? 

Mrs. Horr. Ask them. 


Senator Ervin. And their attitude, can you explain the attitude?’ 

Mrs. Horr. Of course I can. They were trying to find out some- 
thing from me that was not there to be found out. 

Senator Ervin. Why did you ask them if they would promise im- 
munity ? 


’ 
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Mrs. Horr. Because I thought that would be a way for them to 
believe me. They seemed to disbelieve everything I told them. I said 
if they would give me immunity,they would believeme. = 

Senator Ervin. In other words, they showed a disinclination to 
believe your story that Harry Lev gave $2,000 to set your husband 
up in business and he had never seen your husband but one time in his 
life. That made you mad ? 

Mrs. Horr. No, sir. 

Senator Ervin. You did get mad about that? 

Mrs. Hort. I think they believe that, sir. 

Senator Ervin. Do you think they believe that? 

Mrs. Horr. They ought to. 

Senator Ervin. Well, as a matter of fact, I will ask you if you did 
not tell them in that conversation that this letter was not even written 
until October ? 

Mrs. Horr. Yes, sir; that was what they wanted to get out of me. I 
finally gave in. I said: 

You can have anything you want. What do you want? What do you want me to 
say? Is there anything special you want me to say? I will say it. 

Senator Ervin. You were asked if that letter was not written after 
the General Accounting Office had interviewed you? 

Mrs. Horr. Sir, I do not know what they asked me and what I an- 
swered, but I know whatever they said I agreed to it. 

Senator Ervin. You did? 

Mrs. Horr. I did. 

Senator Ervin. You agreed to everything they asked you? 

Mrs. Horr. I was ready to. 

Senator Ervry. And yet you said they made you tell untruths, and 
yet you told them everything they wanted you to say? 

Mrs. Horr. You are mixing the times. It was after they insinuated 
that I am not telling the truth that I said, “If there is something you 
would rather I say, I will tell you.” I wanted to go home. 

Senator Ervin. Did you not tell them that that letter was not even in 
existence until the month of October 1953 ? 

Mrs. Hort. Sir, I do not know what I told them. 

Senator Ervin. You do not know what you told them ? 

Mrs. Horr. I do not know what I told them. I could have told them 
anything. 

Senator Ervin. You could have told them anything? 

Mrs. Hort. I could have, and I would have. 

Senator Ervin. That is all. 

The Cuamman. You spoke about hysteria. 

Mrs. Horr. I beg your pardon? 

The Cuatrrman. You spoke about hysteria. You were concerned 
about something other than what you testified to here today, were you 
not ? 

Mrs. Horr. I do not hear you. 

The Cuatrman. You spoke about your having hysteria. That was 
Pr from something that has not been testified to here today, was 
it not 

Mrs. Hort. It was more or less held as a club; yes, sir. 

The Cuarrman. That is correct, is it not? 

Mrs. Horr. Yes, sir. 

The Caran. All right. 
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Mrs. Horr. Senator, I would love to go on record now as saying—— 

The Cuamman. I am not asking about it, but I do not want you to 
leave the impression, as nice as this committee has been to you—I do 
not want you to leave the impression here that you got hysterical about 
things that they were questioning you on, but it was about things 
within your knowledge and within the knowledge of the committee 
that we have not revealed. 

Mrs. Horr. What you are referring to, Senator, has nothing to do 
with Government business. 

The Cuarman. It had something to do with it on that date. 

Mrs. Horr. Yes, sir; but there was no reason to bring it up then, to 
bring on the hysteria. 

The Cuatrman. I do not want you to try to make public the appear- 
ance that you had hysteria because you were asked these questions. It 
is about something else ; something else induced the hysteria. 

Mrs. Hort. Yes, but you had to induce it. Let’s face it. I do not 
want to leave the impression here, today, that you gentlemen have 
certainly been—well, that can be expected of you. 

The Cuarrman. If there are no more questions, you may stand aside, 

Mrs. Hort. Shall we stay ? 

The Cuamman. You may stay in the room until we release you. 

Mr. Ienni. Will you stand and be sworn ? 

Do you solemnly swear that the evidence you will give before this 
Senate Investigating Subcommittee will be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Iennt. I do. 

The CrarrmaNn. Be seated. 


I believe we had your name in the record this morning. 


TESTIMONY OF WILLIAM IENNI, PHILADELPHIA, PA.—Resumed 


Mr. Iennt. Yes. 

The Cuarrman. You are the same William Ienni that was called this 
morning ? 

Mr. Iennt. Yes, sir. 

The CuarrmMan. I believe you were sworn at that time? 

Mr. Iennt. Yes, sir. 

The Cuamman. You havea double oath now. I am sorry, the Chair 
forgot about that. You have your attorney present with you ? 

Mr. Tennt. Yes, sir. 

The Cuarrman. Did you identify yourself for the record this morn- 
ing? 

Mr. De Curmay. Yes, sir. 

The Cuatrman. All right, counsel, proceed. 

Mr. Kennepy. What is your present address ? 

Mr. Tennt. 628 South 57th Street, Philadelphia. 

Mr. Kennepy. What city ? 

Mr. Tennt. Philadelphia. 

Mr. Kennepy. Philadelphia? 

Mr. Tennt. Right. 

Mr. Kennepy. How long have you resided there? 

Mr. Ienntr. Two years it will be in December. 

Mr. Kennepy. Two years in December? 
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Mr. Iennt. Right. 
Mr. Kennepy. Where are you presently employed ¢ 
Mr. Iennt. At 47th and Market Street, Colby’s. 
Mr. Kennepy. 47th and Market Street ? 
Mr. Iennt. Colby’s. 
Mr. Kennepy. Colby’s? 
Mr. Tennt. Yes, sir. 
Mr. Kennepy. What is your position there ? 
Mr. Iennt. A fitter. 
Mr. Kennepy. Mr. Ienni, did you at one time work for the Govern- 
ment ? 
Mr. Tenn. I did. 
Mr. Kennepy. From what period did you work for the Govern- 
ment ¢ 
Mr. Iennt. 1940, I started in December, to September 25, 1945. 
I was laid off due to a reduction in force. Then I went back again 
on the 26th of April 1951, until the 6th of August 1954. 
Mr. Kennepy. The 6th of August 1954? 
Mr. Tennt. And was laid off also for the reduction in force. 
Mr. Kennepy. During this latter period of time, what position did 
ou hold? 
Mr. Iennt. What do you mean, the latter period of time ? 
Mr. Kennepy. In the 1950’s, when you worked there? 
Mr. Iennt. I worked several places. I worked at 22 Beaver Street 
as a cutter, and I worked in Scarsdale as a cutter and coat maker. 
Mr. Kennepy. No, while you were working for the Government ? 
Mr. Iennt. What do you mean? 
Mr. Kennepy. When you were working for the Government during 
1952 and 1953, what position did you hold ? 
Mr. lennr. Inspector. 
Mr. Kennepy. You were an inspector ? 
Mr. Iennt. Yes. 
Mr. Kennepy. Who was your superior? 
Mr. Iennt. Joe Porreca. 
Mr. Kennepy. Joe Porreca? 
Mr. Iennt. Yes, sir. 
Mr. Kennepy. And he operated out of 16th Street in New York. 
City ? 
Mr. Iennt. Right. 
Mr. Kennepy. He was supervisor of inspectors? 
Mr. Iennt. The chief inspector. 
Mr. Krennepy. And you were an inspector and took your orders 
from him ? 
Mr. Tennt. That is right. 
: Mr. Kennepy. At one period of time, were you stationed in Puerto 
ico ¢ 
Mr. Tennt. Yes, sir. 
Mr. Kennepy. What years were you in Puerto Rico? 
Mr. Iennt. I went to Puerto Rico, I believe it was, 1952, the 9th 
of January. 
Mr. Kennepy. The 9th of January, 1952? 
Mr. Tenn. Right. 
Mr. Kennepy. How long were you there? 
Mr. Iennt. I worked there until June 1952. 
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Mr. Kennepy. Until June 1952. During that period of time, 
were you in San Juan, Puerto Rico? 

Mr. Iennt. No. 

Mr. Kennepy. Were you in Mayaguez? 

Mr. Iennt. Right. 

Mr. Kennepy. During that period of time, did you work on any 
other contracts of Bonita Originals? 

Mr. Iewnt. No, sir. That was the only contract going on in Puerto 
Rico, making the caps. 

Mr. Kennepy. So at that period of time you were not working on 
any other contract? 

Mr. Imnnt. No, sir; there was no other contract. 

Mr. Kennepy. After you finished that tour of duty, did you leave 
Puerto Rico? 

Mr. Iewnt. I certainly did. 

Mr. Kennepy. Where did you go to then? 

Mr. Iennt. I came back to New York and took a couple weeks 
eave. 

Mr. Kennepy. This was in what month of 1952? 

Mr. Innnt. I came back here, I believe it was, in the latter part 
of June 1952. 

Mr. Kennepy. Where were you sent after that? 

Mr. Iennt. After that I was sent down to Bay Shore for a couple 
of weeks. It came a vacation time, and the plant was closed, and 
they gave me an assignment in Cleveland. 

Mr. Kennevy. And you were inspecting plants out there? 

Mr. Iennt. Right. 

Mr. Kennepy. As of this time, had you met Mr. Marvin Rubin? 

Mr. Ipnnt. No, sir. I heard him on the phone. He called me up 
on the telephone. 

Mr. Krennepy. This is prior to the time that you went to Cleve- 
land. You had talked to him once on the telephone ? 

Mr. Iennt. They called me up on the telephone while I was there 
on a contract. Joe Porreca called me first, and he asked me if I 
wanted to accept an assignment to Puerto Rico. 

Mr. Kennepy. Wait a minute. You are out in Cleveland, Ohio, 
is that right? 

Mr. Iennt. That is right, I am out in Cleveland. 

Mr. Kennepy. And this is about October of 1952? 

Mr. Iennt. No, that was before October. On October 14 I went 
away. That was about the latter part of September. 

Mr. Kennepy. The latter part of September 1952? 

Mr. Iennt. Right. 

Mr. Kennepy. You are out in Cleveland, Ohio, and inspecting 
some plants out there, is that right? 

Mr. Iennt. Right. 

Mr. Kennepy. And then one evening you get a call from Joe 
Porreca ? 

Mr. Iennt. One afternoon, yes. 

Mr. Kennepy. What did he say to you? ; 

Mr. Iewnt. He said, “I got an assignment for you.” He-said, 
“Willie, I got an assignment for you.” I said, “Where,” and he said, 
“Puerto Rico.” I said, “I don’t want to go back to Puerto Rico. I 
have had enough.” 
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Mr. Kennepy. You are known as Willie? 

Mr. Iennt. That is right. That is what he used to call me, Willie. 

Mr. Kennepy. Is that what everybody calls you? 

Mr. Iennt. No, they call me Bill. 

Mr. Kennepy. But some people call you Willie? 

Mr. Ienni. Some calls me Willie and some Bill. 

Mr. Kennepy. Joe Porreca calls you Willie? 

Mr. Ienni. That is right. 

Mr. Kennepy. And you said at that time you did not want to go 
back to Puerto Rico? 

Mr. Iennt. I said I don’t feel like going back because I didn’t 
like the food I was eating there. 

Mr. Kennepy. So you told him you would not go back. Did he 
say to think about it? 

Mr. Iennt. I said I would think about it. 

Mr. Kennepy. And then what happened the next day? 

Mr. Iennt. The next day, Marvin Rubin called me up to do him a 
favor, because I was a gentleman and I knew my stuff, to help up to 
make a good cap. I said, “I don’t think I will ever go back.” 

Mr. Kennepy. Marvin Rubin called you and asked you to go back 
to Puerto Rico? 

Mr. Iennt. That is right. 

Mr. Kennepy. Because you were a gentleman and could do a good 
cap ¢ 

Mr, Tennt. I know my business, my trade. 

Mr. Kennepy. Did he speak about an inspector there named Mike 
Forcillo that he did not like? 

Mr. Tenn. Yes. 

Mr. Kennepy. And that he wanted him out of there and that he 
had talked to Joe Porreca? 

Mr. Iennt. That is right. 

Mr. Kennepy. And between himself and Joe Porreca they decided 
that you should be sent down there? 

Mr. Ienni. That is right. 

Mr. Kennepy. What did he say when you said, “I don’t want to go 
back to Puerto Rico”? 

Mr. Iennt. He said, “You have to do me a favor, because I know 
I can depend upon you.” I said, “Who gave you my telephone num- 
ber?” My wife does not know my number. “How do you get my 
number?” And he came right out and said, “I got friends, I got 
ways of getting around.” So Joe Porreca must have given him the 
number. 

Mr. Kennepy. So it was a telephone number not even known to 
your wife? 

Mr. Iennt. My wife doesn’t even know the number. Every time 
I want to write or let her know something, I write letters. 

Mr. Kennepy. Did you tell him at that time that you did not like 
the accommodations in Puerto Rico? 

Mr. Iennt. I certainly did. It is the second time he called me up 
; i him that. I said I didn’t like it there, because I didn’t like the 

ood. 

Mr. Kennepy. Had you ever met Marvin Rubin before? 

Mr. Tenn. I don’t believe I did. 
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Mr. Kennepy. He was a complete stranger to you? 

Mr. Iennt. That is true. I took for granted that we had an assist- 
ant chief inspector by the name of Rubin, too, and I thought it was 
him, until he told me it was Marvin. 

Mr. Kennepy. Until he told you it was Marvin? 

Mr. Iennt. That is it. 

Mr. Kennepy. Then you knew it was the contractor who was work- 
ing on this contract in Puerto Rico? 

Mr. Tennt. Yes. 

Mr. Kennepy. You told him that you did not like the food down 
there ¢ 

Mr. Iennt. That is right. 

Mr. Kennepy. And did you tell him you did not like the hotel? 

Mr. Iennt. No. I told him, “Look, I will come back on one condi- 
tion. Find me a room down there, and I will pay you whatever it is, 
because I don’t want to go to the hotel.” And he said, “All right, 
I will get you a room.” 

Mr. Kennevy. He would make the arrangements for the accom- 
modations? 

Mr. Tennt. That is right. 

Mr. Kennepy. This is a statement from Marvin Rubin on the 
telephone? 

Mr. Iennt. That is right. 

Mr. Kennepy. This is the first time you talked to him? 

Mr. Iennt. Yes. 

Mr. Kennepy. What did you say? 

Mr. Iennt. I said I would think it over, that I would ask my wife 
about it. I didn’t want to leave home again. 

Mr. Kennepy. So then you decided to go back to Puerto Rico? 

Mr. Iennt. A couple of weeks later, Joe Porreca came out there, on 
a Friday, and he was making a trip around. He stopped at the plant, 
at the Cleveland Overall Co., at 25th Street in Cleveland, and he 
said, “How did you make out?” And I said, “All right, I will go, 
Joe.” 

Mr. Kennepy. So then you decided to go? 

Mr. Iennt. Yes. I went back to New York and I stayed a week 
before I went out to Puerto Rico. 

Mr. Kennepy. Did he tell you Marvin Rubin really wanted to have 
you down there? 

Mr. Iewnt. All I know is I was asked to go down there because I 
could build up a nice cap. 

Mr. Kennepy. And they did not like the inspector that was down 
there at that time. So you went shortly after the second week in 
October ¢ 

Mr. Iennt. I left New York the 14th of October 1953. 

Mr. Kennepy. 1952? 

Mr. Tennt. 1953. 1952, I think it was. 

Mr. Kennepy. You left on the 14th of October 1952? 

Mr. Iennt. That is right. 

Mr. Kennepy. And went back to Puerto Rico? 

Mr. Iennt. I went back to Puerto Rico. 

Mr. Kennepy. And went over to Mayaguez, P. R., where the plant 
was? 

Mr. Iennt. That is right. 
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Mr. Kennepy. Then did you go to the LaPalma Hotel? 

Mr. Innnt. I went tothe LaPalma. While I was there, Ades came 
over and wanted to take me over to his place right away, and I said, 
“We will go tomorrow morning. Don’t talk about it now, I am 
tired.” 

Mr. Kennepy. You went to the LaPalma Hotel? 

Mr. Iennt. That is right. 

Mr. Kennepy. And registered at the hotel ? 

Mr. Iennt. That is right. 

Mr. Kennepy. And then Maurice Ades, from the Bonita Originals, 
came to the hotel and met you? 

Mr. Ienn1: That is right. 

Mr. Kennepy. And he said, “Come on over”? 

Mr. Iennt. I said, “I have registered already, I have paid for the 
room, I am staying here tonight.” So the next morning, he came over 
in his car and got my suitcase and I went to his house. 

Mr. Kennepy. Then you moved to his house ? 

Mr. Iennt. I moved to his house, and I asked him how much he 
wants, and I asked him a dozen times how much he wants. He said, 
“Forget about it right now. We will talk later about the price. | 
will be too glad to have the company, because I am all alone.” 

Mr. Kennepy. You stayed at his house and tried to pay him, but 
he would not take it ? 

Mr. Iennr: He would never take it. 

Mr. Kennepy. He would never take it? 

Mr. Tenn. No. 

Mr. Kennedy. You were inspecting their plant while staying at 
Ades’ house ? 

Mr. Imnnt. Yes, I was inspecting their plant while I was over there. 

Mr. Kennepy. On one occasion, Mr. Ienni, did you find some of the 
hats that they were making were shaded a little bit? 

Mr. Iennt. I certainly did. And I sent Rubin, I think, 4 to 6 caps 
to show to Joe Porreca, because he was his friend, and I wanted a 
quick ae because the caps were to be made out and they wanted to 
ship. I didn’t want to keep a caps down there. The boat would 
leave only once every 2 weeks. said, “Send it tomorrow, and go see 
Joe ‘and ‘see what he will tell you about the caps.” There wasn’t 
much difference, though. 

Mr. Kennepy. You thought the hats didn’t look quite proper, but 
you thought it was some thing that Rubin better talk personally about 
with Joe Porreca ? 

Mr. Iennt. That was so I could get a quicker result. 

Mr. Kennepy. So you sent the hats to Rubin? 

Mr. Iennt. To take to Porreca. 

Mr. Krennepy. Because he was a friend of Porreca? 

Mr. Iennt. I guess so. 

Mr. Kennepy. Then did you hear the decision that Porreca made / 

Mr. Iennt. Well, when he wrote to Ades, he said, “Joe ates 
said ‘take the caps’.” 

Mr. Kennepy. So he wrote down and said take the hats? 

Mr. Tenn. That is right. 

Mr. Kennepy. So you passed the hats? 

Mr. lennt. Yes, I passed the hats. 
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Mr. Kennepy. Would you have passed that hats otherwise? 

Mr. Iennt. No, I wouldn’t have passed them unless I got the O. K. 

Mr. Kennepy. Unless you got the word ? 

Mr. Iennt. That is right, unless I would get the O. K. 

Mr. Kennepy. Unless you got the O. K. from Joe Porreca ? 

Mr. Iennt. Right. 

Mr. Kennepy. Was there a second occasion on which there was some- 
thing wrong with the hats? 

Mr. Iennt. I sent six more caps but the sweatband was too full, and 
I didn’t like it, so I sent them to him to see what they were like. 

Mr. Kennepy. You sent them to Rubin? 

Mr. Iennt. That is right. And I suppose he went to Joe to show 
the caps. 

Mr. Kennepy. And Rubin showed them to Porreca. Then what 
happened ? 

Mr. Iennt. That is what he said. I wasn’t there to see if he did 
or not. 

Mr. Kennepy. Then what happened ? 

Mr. Iennt. Joe said to be more careful with the sweatbands. 

Mr. Kennepy. He said to be more careful with the sweatbands? 

Mr. Iennt. That is right. 

Mr. Kennepy. Did you pass those hats? 

Mr. Iennt. Those hats were accepted. 

Mr. Kennepy. They were accepted ? 

Mr. Iennt. Yes. 

Mr. Kennepy. And Rubin had written back to Ades and said, “Por- 
reca said to pass them,” is that right ? 

Mr. Iennt. That is right. 

Mr. Kennepy. Did you talk to Rubin on the telephone? 

Mr. Iennt. That I don’t recall. 

Mr. Kennepy. You do not recall talking to him at all on the tele- 

hone? 
: Mr. Iennr. That I don’t recall. Honestly, that is one thing I don’t 
recall. 

Mr. Kennepy. But you think you might have talked to him on the 
telephone ? 

Mr. Iennt. Maybe I did, but I don’t recall. As a matter of fact, I 
couldn’t hear nothing, even though I did talk to him I couldn’t hear 
nothing, because at that distance I couldn’t hear so good. 

Mr. Kennepy. Did you receive any money while you were down 
there in Puerto Rico? 

Mr. Ienwnt. What kind of money? 

Mr. Kennepy. Did you receive any money for anything? 

Mr. Iennt. One day he gave me $30 to go buy groceries, and I spent 
$38, and I brought the bill what I spent for it. 

Mr. Kennepy. You went to buy groceries? 

Mr. Iennt. To buy groceries. Horowitz was down there, and he 
was there, so $30 he gave me to buy groceries. I went out buy gro- 
ceries, and I showed Horowitz I spent $38 instead of $30. 

Mr. Kennepy. Who is Horowitz? 

Mr. Iennt. Horowitz is one of his partners at Ansonia. 

Mr. Kennepy. One of Rubin’s? 

Mr. Tennt. Yes. 

Mr. Kennepy. Who gave you the $30? 





‘Ue RE / 21 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Iennt. Rubin. 

Mr. Kennepy. Rubin gave you $30? 

Mr. Iennt. Right. 

Mr. Kennepy. And he gave you the $30 for what reason? 

Mr. Iennt. To buy groceries. 

Mr. Kennepy. To buy groceries ? 

Mr. Iennt. Yes. 

Mr. Kennepy. Did Maurice Ades ever give you any money ? 

Mr. Iennt. No sir. 

Mr. Kennepy. He never gave you any money ? 

Mr. Iennt. No, sir. 

Mr. Kennepy. Did Rubin give you any money other than the $30? 

Mr. Iennt. No, sir. 

Mr. Kennepy. Did Rubin give you any money other than the $30? 

Mr. Iennt. No, sir, that was the only $30 he handed me. 

Mr. Kennepy. Did Maurice Ades ever give you money to buy 
groceries ¢ 

Mr. Iennt. No, sir. 

Mr. Kennepy. He never did? 

Mr. lennt. Never did. He always put it on the bill. 

Mr. Kennepy. Always put it on the bill? 

Mr. Iennt. Yes. 

Mr. Kennepy. So there was no reason to give you any money? 

Mr. Iennt. No reason. 

Mr. Kennepy. Did you receive $50 every week from him? 

Mr. Iennt. No, sir. 

Mr. Kennepy. You deny that? ° 

Mr. Iewnt. I deny it. That is the truth. 

Mr. Kennepy. The only cash you received was the $30? 

Mr. Iennt. The only cash I received was the $30. 

Senator Munpr. Who were the groceries for? 

Mr. Tennt. For Ades and myself. I was doing my own cooking. 
After five o’clock, when I finished working, I would do my own cook- 
ing. We used to have plenty of groceries at home. He would buy 
one time and. I would buy another time. I used to pay my bills cash. 
[ am sorry, I destroyed all the bills a couple of months ago. I am 
sorry I destroyed those bills. I paid everything cash. 

Senator Munpr. What was Rubin doing down in Puerto Rico at 
the time he gave you the $30? 

Mr. Iennt. Why was he down there? Because I had rejected a lot, 
and he came down to see the lot that was rejected, and he admitted 
the cap wasn’t so good. So he gave orders to Ades to rescreen the lot 
and not pass the lot. So I rescreened the lot. That is why he came 
down, to see the caps, to see if it was true what I told him. 

Senator Munpr. Was that the first time you ever met Rubin? 

Mr. Iennt. I believe it was the first or second time. I don’t re- 
call how many times I met him. I only met him twice in Puerto 
Rico, 

Senator Munpr. You never met him anyplace else? 

Mr. Tennt. Over here, I didn’t meet him in New York. The only 
time I met him in New York was when I came back from Puerto 
Rico and I went to say “hello,” and that is all, just to show him I 
was back, and went to say “hello,” and that was the end of it, and I 
never talked to the man anymore. 
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Senator Munpr. How did he happen to offer you $30 for groceries? 
Was that not kind of an insult? You were not broke, were you? 

Mr. Iennt. No, I wasn’t broke. 

Senator Munpr. Why did he come up and say, “Here is $30”? 

Mr. Iennt. No, but Ades had to eat, and I had to eat; and he had 
to eat. We would all eat together. On a Sunday, it used to be a 
picnic, with a lot of people eating at the table, so you have to have 
plenty of groceries. 

Senator Munpr. You would all get together ? 

Mr. Iennt. We used to get together. I used to do my own cook- 
ing, the way I cook for myself, and I used to cook enough for both 
of us. 

Senator Munpr. Did Rubin eat there very often? 

Mr. Iennt. Who? 

Senator Munpr. Rubin? 

Mr. Iennt. No. 

Senator Munpr. How come he would give you $30 for the picnic? 

Mr. Iennni. He done it for his partner, not for me, just to show 
he had a kind heart for Ades. 

Senator Munpr.’ You did not ask him for the money ¢ 

Mr. Imnni. Me? I wouldn’t ask anybody for a nickel. 

Senator Munpr. Is it not kind of strange, a man you just met, to 
say “Here is $30 for the groceries” ¢ 

Mr. Innnt. He came over there. He was sleeping there at the 
house. 

Senator Munpr. He was staying at the same house ? 

Mr. Iennt. Sure. Every time he would go to Puerto Rico, he used 
to go to Ades’. He didn’t go to a hotel, because Ades was all alone 
home. 

Senator ere Would he eat with you, too? 

Mr. lennt. We ate all together. 

Senator Mc npr. That is what I asked and you said, “No.” 

Mr. Iennt. No, I didn’t say that. I said we ate all together. 

Senator Mo not. I asked you earlier if Rubin did not eat with you, 
and you said, “No.” 

Mr. Ienni, That is one thing I misunderstood. 

Senator Munpr. In other words, Rubin, Ades, and you would eat 
together ? 

Mr. Iennt. Yes, when he would come down. 

Senator Munpr. And you would do the cooking ? 

Mr. Ienni. Yes, when he would come dow n. 

Senator Munpr. And he said, “Here is $30 for the groceries. 

Mr. lennt. That is right. 

Senator Munpr. How many times did he eat ? 

Mr. lennt. Every time he came down to Puerto Rico, he eats there, 
2 or 3 times, maybe 4 times. 

Senator Munpr. Altogether how many times ? 

Mr. Ienni. About four times. Figure four times. 

Senator Munpr. Four meals or 4 days? 

Mr. Ienni. Four meals, 4 days. Sometimes he stayed a day and 
a-half, sometimes he stayed a day, and sometimes he stayed 2’ days. 

Senator Munpr. You saw him more than twice, did you not? 
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Mr. Iennt. Well, whenever he come, I saw him. That is the only 
time I saw him. I did not say exactly how many times. Every time 
he came down there, I saw him. I don’t recall how many times he 
came down. 

Senator Munpr. And all that time, the old cheapskate only gave 
you $30 for those groceries ? 

Mr. Iennt. I didn’t want nothing else from nobody. 

The Cuamman. Mr. Tenni, how long did you stay in Mr. Ades’ 
apartment ? 

Mr. Iennt. Well, I stayed there from the 15th of October until the 
7th of February, because the 8th of February I left Mayaguez and 
went to San Juan. 

The Cuatrman. In other words, except for the first night that you 
spent in the hotel, you stayed with Mr. Ades? 

Mr. Innnt. That is right. 

The Cuarman. How many times while you were down there did 
you find rejects in the caps or hats they were making? 

Mr. Innnt. Well, whenever I would find them, they would take 
them away. I used to check the hats before they went into cases. 

The CuarrmMan. I am talking about how many instances you re- 
jected—— 

Mr. Irnnt. Once or a couple of times I rejected the lot. 

The CHatrMan. You rejected the lot? 

Mr. Iennt. I think twice or three times I rejected the lot. 

The Cuarrman. When you would reject the lots, they would go to 
Porreca, is that correct ? 

Mr. Iennt. That I don’t know. I wasn’t there. I didn’t see what 
they were doing. 

The Cuarrman. Is that what they told you would happen, that it 
would go to Porreca ¢ 

Mr. Iennt. They didn’t tell me anything. 

The Cuarrman. I misunderstood you awhile ago, then. I thought 
you said they went to Porreca. 

Mr. Iennt. I mean the samples of the hats that were shaded, and I 
told him, “Do you want to take them to Porreca, because it is a very 
close shade.” That is what I said. I think it was 4 to 6 caps. 
Another time it happened also but the sweatbands were too full, and I 
sent it over to show it to Porreca. 

The Cuatrrman, You do not know whether they were ever actually 
taken and er n to Porreca or not? 

Mr. lennt. I don’t know whether they did or not. I was in Puerto 
Rico and they were in New York. I had to take their word. 

Senator Munpr. Who was it that told you to accept the caps, Por- 
reca, Rubin, or Ades? 

Mr. Imnnr. Porreca used to write to Ades and say, “Joe said to 
accept the caps.” 

The Cuatrman. That is the point I was getting at. Actually, you 
do not know whether Porreca actually accepted them or not. You 
were taking Rubin’s word for it? 

Mr. Iennt. Well, I believed it. They are friends. Maybe Porreca 
say all right take the caps. 

The Cramrman. I understand. But you do not know whether 
Porreca said take the caps or not, do you? 
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Mr. Tennt. No, I didn’t. 

The Cuatrman. You just took Rubin’s word and Ades’ word ? 

Mr. Iennt. That is right. They say, “Joe said to take them,” and 
I figured they were good friends and were telling me the truth. 

The CuHamman. You were relying on the contractors themselves, 
and when they would bring a message to you that Joe said to take them, 
you would take them. 

Mr. Iennt. They used to get letters and they would say Porreca said 
to accept the caps. 

The Cuarrman. Did you get a letter for Porreca ? 

Mr. Tenni. No. Porreca never wrote me. 

The CxHarrman. Did you get any orders, to telephone orders, or 
any other direct messages from Porreca telling you to pass the caps? 

Mr. Iennt. I don’t think I did, no. 

The Cuarrman. All the information you had about it was what 
Rubin 

Mr. Iennt. Rubin used to write to Ades stating that Joe said to 
accept the caps. 

The CuatrMaNn. I understand. But you do not know whether what 
he said in the letter was true or not? 

Mr. Iennt. I know I don’t, because he didn’t let me read the letters. 

The Cuarrman. After that you would pass the caps? 

Mr. Ienni. When he say to accept it, I accept it. 

The Cuarrman. But you did not know whether your superior offi- 
cer had said accept it or not, except what the contractor himself was 
saying, and his representative, is that not true? 

Mr. Iennt. Well, that is what he wrote down there. I thought it 
was the truth. 

The Cuatmman. Did you see the letters? 

Mr. Iennt. No. He just received a letter, and he would show me 
and say, “Hey, I got a letter from Rubin to accept the caps.” 

The Cuatrman. So you do not know whether you had orders to 
accept them or not? 

Mr. Iennt. No. I took it for granted they were telling the truth. 

The Cuarrman. You took it for granted ? 

Mr. Iennt. I thought they were telling the truth. 

The Cuatrman. And then you would O. K. them and let the caps 

0 out? 
: Mr. Tennt. Well, the caps weren’t bad, or I wouldn’t have taken 
them. 

The Cuarrman. I thought they were bad. 

Mr. Iennr. No, it was the sweatband. When you wash it, that 
band will shrink. 

The Cuarrman. Did you know that that was the reason that Rubin 
asked to have the inspector changed, the other fellow removed and 
you sent ? 

Mr. Tennt. I don’t know why. That I don’t know why. 

The CuarrMan. At any rate, you do not know what happened be- 
fore you went down there? 

Mr. Tennt. I do not. 

The CuarrMan. But you know after you went down there, whenever 
Rubin or Ades would tell you that Porreca said to let the caps go, you 
did so? 

Mr. Tenn. Yes. 
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Senator Munpr. How come you sent the caps to Rubin? Was not 
Porreca your boss ¢ 

Mr. Iznnr. The simple reason I sent it to Rubin was so I could get 
faster results. He would get a quicker answer. 

Senator Munpr. So you would shortcut Porreca, then? 

Mr. Iennt. No, they were waiting to make a shipment. If I sent it 
to the office, it would take a couple of weeks before I would get an 
answer, so this way, I would send it to Rubin and Rubin goes to Joe. 

Senator Munpr. If you sent them directly to Porreca to find out 
how he thinks about them, it would be quicker, would it not ? 

Mr. Ipnnr. It wouldn’t be any quicker, because when they get any- 
thing they lay it on the side and forget about it. The boys wanted to 
make a shipment because the boat only goes there once every 2 weeks. 

Senator Munpr. Mr. Ades wanted you to make those decisions as 
fast as possible, I suppose ? 

Mr. lennt. Well, I wanted it as fast as possible. They had a lot of 
caps made and they wanted to make shipments, and I said, “All 
right, let’s rush this out and see what Joe Porreca says about the 
caps.” 

Beuntor Mounpr. You never communicated anything directly to 
Porreca? You never sent him a cap? : 

Mr. Iewnt. The first bunch, we sent caps to the laboratory the first 
month. Then we sent caps to the laboratory. But after you send the 
first bunch, you do not submit any more caps to the lab. They 
stopped that. 

Senator Munpr. You sent them directly to Rubin ? 

Mr. Imnnt. Yes. Maybe I made a mistake, and I will admit I did 
make a mistake. 

Senator Munpr. You will admit it would be pretty easy, just to 
assume something, for Porreca never to have seen the caps at all, but 
you would send them to Rubin, and Rubin telephoned Ades and said, 
“This is all right, tell him it is all right, Joe says it is all right.” You 
are getting some speed, anyhow, and saving some time ? 

Mr. Iennt. Well, I don’t know. If I made a mistake, I will admit 
it. 

Senator Munpr. Looking back on it, how do you feel about it? Do 
you think you made a mistake? 

Mr. Iennt. I don’t know how to answer that. 

The Cuarrman. You would not do it that way next time, would 
you ? 

Mr. Innnt. Of course not. 

Senator Munpr. Did you get pretty good service that way? How 
long would it take to get an answer back from Rubin ¢ 

Mr. Iennt..You would get it back right away. You would get it 
back in a week’s time. We would get an answer in 1 week’s time. 

The Cuarrman. Senator Ervin? 

Senator Ervin. Mr. Ienni, as I understand it, you did not know 
Mr. Rubin and never talked to him until he called you up on a long- 
distance telephone ? 

Mr. Iennt. That is right. 

Senator Ervin. And he told you that he did not like the inspector 
that had been down there in Puerto Rico and he wanted you to go in 
his place? 

Mr. Iewnt. Yes, he did. 
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Senator Ervry. Then you did go down there? 

Mr. Iewnt. I did; yes. 
of February, that is almost 4 months, inspecting caps for the Gov- 
ernment ? 

Mr. Iennt. Yes. 

Senator Ervin. And it was your duty to inspect these caps for the 
benefit of the United States Government to see that they were good 

Mr. Iennt. I did. 

Senator Ervin. You stayed there as an employee of the United 
States Government in Puerto Rico from the 15th of October to the 7th 
of February, that is almost 4 months, inspecting caps for the Gov- 
ernment ? 

Mr. Iennt. I did inspect them. 

Senator Ervin. During the time you inspected the caps for the 
Government, any time you found anything wrong with any of the 
caps you called it to the attention of Mr. Rubin, the contractor ? 

Mr Tenni. Every time I would find anything wrong with the caps, 
I always talked to Ades, showed him the defects on the caps and every- 
thing, and Ades would get connected with Rubin. 

Senator Ervin. And Ades would call that to the attention of Rubin, 
and then you would hear back from Mr. Rubin pretty quick that the 
hats were all right, go ahead with them ? 

Mr. Tennt. If the hats were not qualified to pass, I would reject 
them. I didn’t take them. I got them rescreened, repaired, and fixed 
over again, before they were put back in cases. 

Senator Ervin. Whenever Mr. Rubin sent word to Mr. Ades that 
the caps were all right, you took his word for that? 

Mr. Ienni. The simple reason I done that was just to show him 
the caps they were making I wanted to improve a little more. But I 
found out he was no tailor and didn’t know how to use a machine or 
anything. So I couldn’t get any results from him to improve the caps. 

Senator Ervry. But you sent those to Rubin to get a quicker answer? 

Mr. Iennt. Naturaily. 

Senator Ervin. There was never any time that Mr. Rubin told him 
that the caps were no good and to reject them? Did Mr. Rubin ever 
send you word by Mr. Ades to reject any of the caps? 

Mr. Iennt. No, he didn’t tell me anything. But I had a case when 
he would come down, and I had to reject the caps. 

Senator Ervrn. In every case, Mr. Rubin sent you word to accept 
the caps? 

Mr. Iennt. He claimed Joe Porreca said to accept the caps. If they 
were not good enough, I would not accept them. I took them if they 
were aceptable. 

Senator Ervin. You passed the caps that you said were a shade off 
color because Mr. Rubin sent you word that Poe Porreca said it was 
all right ? 

Mr. Tennt. That is what he said. 

Senator Ervin. For all of these 4 months that you were there, you 
knew that Mr. Ades and Mr. Rubin were the men that were manu- 
facturing those caps and selling them to the Government ? 

Mr. Iennt. Yes; that is right. 

Senator Ervin. And during all that time that you were there, you 
lived in a house with Mr. Ades, one of the contractors, rent free? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 317 


Mr. Innnt. I didn’t intend to get the rent free. I intended to pay 
more than what they expected. 

Senator Ervin. As a matter of fact, all the time that you were sup- 
posed to be seeing that the caps came up to the contract requirements, 
you were living in a house without paying any rent, a house that be- 
longed to one of the partners who were manufacturing hats for the 
Government ¢ 

Mr. Iennt. I did not accept any caps unless they were qualified, 

Senator Ervin. You have not answered my question. All the time 
that you were passing caps——- 

Mr. Innnt. I was living there yes; but he kept stalling me off. 

Every time I asked, “How much do you want?” he said, “We will 
talk later on it.” What am I going to do? 

Senator Ervin. Anyway, you lived there 4 months? 

Mr. Iennt. Yes. 

Senator Ervin. And you never wanted to pay any rent? 

Mr. Iennt. He never wanted to take any. 

Senator Ervrn. That is all. 

The Cuarrman. All right. You may be excused. Counsel wants a 
recess for 5 minutes. 

( Brief recess. ) 

(Members of the committee present at the taking of the recess 
were as follows: The chairman, Senators Mundt and Ervin.) 

The CHarrMaNn. The committee will come to order. 

(After the taking of the recess, the following members were pres- 
ent: The chairman, Senators Ervin, and Mundt.) 


The CuairMaNn. Major Farnell, would you come forward, please? 

You do solemnly swear that the evidence you shall give to this Sen- 
ate investigating subcommittee shall be the truth, the whole truth and 
nothing but the truth, so help you God ? 

Major Farnetz. I do. 


TESTIMONY OF ERIC C. FARNELL, MAJOR, QUARTERMASTER CORPS, 
UNITED STATES ARMY 


The CuarrMan. Would you state your name, please ? 

Major Farnetw. Eric C. Farnell, major, QMC, USA. 

The CuatrMan. Major Farnell, have you discussed with members 
of the staff the testimony that they expect to interrogate you about? 

Major Farneu. Yes, sir. 

The CuarrmaNn. You have a general idea or knowledge, then, of 
the subject matter of this inquiry ? 

Major Farnewu. Yes, sir. 

The Cuamman. Do you wish counsel to represent you? 

Major Farne.u. No, sir. 

The Cuarrman. You are ready to proceed without counsel ? 

Major Farneu. Yes, sir. 

The Crarrman, All right, Mr. Kennedy. 

Mr. Kennepy. Where are you presently stationed ? 

Major Farnex. I am assigned to the United States Forces, Austria, 
but my position is post quatermaster at Leghorn, Italy. 

Mr, Kennepy. Leghorn, Italy ? 

Major Farne.u. Right, sir. 
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M r. Kennepy. You have held that position for what period of 
time ¢ 

Major Farne ut. Since the 16th of January 1954. 

Mr. Kennepy. And prior to that, you were what? 

Major Farnexx. Prior to that I was in Stock Control Division, in 
the same command, in Italy. 

Mr. Kennepy. In Italy? 

Major Farnewu. Since the 3d of August 1954. 

Mr. Kennepy. The 3d of August? 

Major Farnetu. That is right. 

Mr. Kennepy. What position did you hold prior to that time? 

Major Farnexy. Chief of the Clothing Branch of ASTAPA, prior 
to golng overseas. 

Mr. Kennepy. Chief of the Clothing Branch of ASTAPA? 

Major Farnetu. Right, sir. 

Mr. Kennepy. For how long a period of time were you there? 

Major Farne.u. I don’t remember the exact dates, Mr. Kennedy. 

Mr. Kennepy. When did you leave? 

Major Farne wt. I left by air on the 25th of July 1953, and I had a 
month leave prior to that time. 

Mr. Kennepy. So you left ASTAPA on the 25th of June? 

Major Farne.ti. Approximately ; yes, sir. 

Mr. Kennepy. Approximately the 25th of June? 

Major Farneu. Yes, sir; approximately. 

No; I beg your pardon. I was at Kilmer several weeks. I don’t 
remember how many weeks. 

Mr. KenNepy. Was that prior to the 25th of June? 

Major Farnetu. That is correct. I am sorry. 

Mr. Kennepy. So you left ASTAPA in the middle of June? 

Major Farnevy. That is right, sir. 

Mr. Kennepy. Then you spent a couple of weeks at Camp Kilmer? 

Major Farne.t, That is right, sir. 

Mr. Kennepy. And then you had a month’s leave? 

Major Farnetyi. No; I had the leave first, and reported to Kilmer, 
and went overseas from Kilmer. 

Mr. Kennepy. How much time elapsed between the time you left 
ASTAPA and you left for overseas? 

Major Farnett. Approximately the 1st of June to the—the first 
part of June to the 25th of July. 

Mr. Kennepy. So starting with the beginning of June, your con- 
nection with ASTAPA had ended; is that right? 

Major Farnext. I think prior to that, Mr. Kennedy, because I was 
relieved prior to that time, relieved by a colonel whose name I don’t 
recall. 

Colonel Shields. 

Mr. Kennepy. So your connection actually ended in May? 

Major Farnetu. I would say May; yes, sir. 

Mr. Kennepy. How long were you with ASTAPA? Were you 
with it from the date it was set up? 

Major Farnett. Yes, sir. 

Mr. Kennepy. That was October 1952? 

Major Farnetu. I don’t recall the date. 

Mr. Kennepy. Where were you prior to that? 
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Major Farnett. With the New York Procurement Agency prior to 
that time, from December 1, 1950. 

Mr. KenNepy. 1950? 

Major Farneuu. Yes, sir. 

Mr. Kennepy. Did you work on some of the Bonita Originals con- 
tracts? 

Major Farneiy. I think I did. I don’t recall them very spe- 
cifically, but I must have. If I was contracting officer, I did; yes. 

Mr. Kennepy. You were contracting officer for a number of those 
contracts ? 

Major FarNeuu. I was; yes. 

Mr. Kennepy. Did you know any of the individuals who were the 
officers or who worked for Bonita Originals? 

Major Farneuu. The only one I ever met was Mr. Rubin. 

Mr. Kennepy. Mr. Marvin Rubin? 

Major Farnetu. Yes. 

Mr. Kennepy. Would you tell the committee what your relation- 
ship with Mr. Marvin Rubin was? 

Major Farneuu. The relationship was only as another contractor. 
We met him on occasions when he came to the agency and requested 
advice or counsel on various differences that may appear in one bid 
as against another, just for information purposes, purely. 

Mr. Kennepy. You only saw him in ASTAPA ? 

Major Farneuy. That is right. 

No; I beg your pardon. Mr. Rubin frequented the agency prior 
to ASTAPA, with other firms. Cadillac Clothes was one. 

Mr. Kennepy. Ansonia Garment ? 

Major Farnetz. And Ansonia, that is right. 

Mr. Kennepy. So you met him during this period of time? 

Major Farnext, That is right. 

Mr. Kennepy. So you met him prior to the time you were ap- 
pointed contracting officer in the Bonita contracts ? 

Major Farnetu. That is right, sir. 

Mr. Kennepy. And you met him in the offices of ASTAPA? 

Major Farneiu. That is right. 

Mr. Kennepy. Did you ever see him outside of ASTAPA ? 

Major Farnetu. Yes, sir. I went to lunch with him on 1 or 2 
occasions, in the early part of 1951, I thing it was. It was long 
before he had any contracts. He sought advice on methods of how 
to establish himself as a Government contractor. I took him to lunch, 
actually I paid for the lunch, and took him to a restaurant on Third 
Street and told him how to be qualified to bid on Government con- 
tracts. 

Mr. Kennepy. That was 1951? 

Major Farnew. Yes, sir. 

Mr. Kennepy. Did you ever go out with him socially in 1952? 

Major Farney. I don’t recall, sir. 

Mr. Kennepy. Did you ever go out with him in 1952? 

_ Major Farnexu. I don’t recall that I ever did, unless it was an 
industrial banquet. 

Mr. Kennepy. You never went to Pete’s Cafe with him? 

Major Farner. I frequented Pete’s, I ate there all the time. He 
may have joined me. I don’t recall ever going with him, no sir. 
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Mr. Kennepy. Do you recall going out and having drinks with 
him ? 

Major Farney. I have had drinks with him; yes. He has joined 
me for drinks, I will put it that way. 

Mr. Kennepy. You have had drinks together ? 

Major Farne xu. Yes, sir. 

Mr. Kennepy. On a number of different occasions? 

Major Farne.u. I don’t recall how many occasions. 

Mr. Kennepy. Five or six occasions ¢ 

Major Farne.z. That is possible. 

Mr. Kennepy. And he would pay and sometimes you would pay ? 

Major Farne.u. Yes, sir. 

Mr. Kennepy. And did you have dinner with him in the evenings? 

Major Farne.u. Never. 

Mr. Kennepy. Never did? 

Major Farne.y. Never. 

Mr. Kennepy. Did you play cards with him at all ? 

Major Farnevu. Never did. 

Mr. Kennepy. Never did? 

Major Farne.u. No, sir. 

Mr. Kennepy. Did you ever loan him any money 4 

Major Farnewu. No, sir. 

Mr. Kennepy. Did he ever loan you any money ¢ 

Major Farnexu. No, sir. 

Mr. Kennepy. Did he make any gifts to you ? 

Major Farne.ti. None whatever. 

Mr. Kennepy. None whatever ? 

Major Farne.u. Never. 

Senator Munpr. Did he ever offer you any that you declined ? 

Major Farnexu. Never, sir. 

Mr. Kennepy. On or about June 13, 1952, did he give you approx- 
imately $1,000? 

Major Farnexu, He never did, sir. 

Mr. Kennepy. On or about February 6, 1953, did he give you ap- 
proximately $500 ? 

Major Farnetu. He never did, Mr. Kennedy. 

Mr. Kennepy. On or about May 28, 1953, did he give you approxi- 
mately $1,500 ? 

Major Farne..t. He did not, sir. 

Mr. Kennepy. Did he give you the last payment just prior to the 
time you left ASTAPA ¢ 

Major Farne i. The last payment of what, sir ? 

Mr. Kennepy. This last payment of approximately $1,500 ? 

Major Farne.u. He never in his life paid me anything or gave me 
anything. 

Mr. Kennepy. Never gave you any moneys? 

Major Farnewu. Never. 

Mr. Kennepy. Never offered you any money ? 

Major Farnetu. Never offered me any money. 

Mr. Kennepy. Never gave you any gifts? 

Major Farnexu. Never at all. 

Mr. Kennepy. Did he ever offer you any gifts? 

Major Farnexu. Never offered any, sir. 
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Mr. Kennepy. Do you know any payments that he made to any- 
body ? i 

Major Farnew. No, sir. 

Mr. Kennepy. Has he ever made any payments to anybody in your 
behalf ? 

Major Farne.u. Never has. 

Mr. Kennepy. He never has? 

Major Farneiu. Never has. 

Senator Munpr. Did anybody from Bonita make you any pay- 
ments ? 

Major Farne.u. No, sir. 

Senator Munopr. He never gave you any money on behalf of 
Bonita ? 

Major Farnewu. No, sir. 

Senator Munpt. Did Mr. Rubin ever try to influence your judg- 
ment in any way ? 

Major Farnetu. No, sir. 

Senator Munprt. He never asked you for what you might consider 
unauthorized information? I do not mean unauthorized security 
information, but unauthorized information about other contracts. 

Major Farne.y. Not that other bidders were not entitled to, sir. 

Senator Munpr. He never asked you for anything that you were 
not allowed to give him? 

Major Farnewu. I gave him no information that was not legal to 
all bidders. 

Senator Munpr. I am asking if he ever asked for information that 
you thought you should withhold from him. 

Major Farnetu. No, sir; not to my recollection. No, sir. 

Senator Munpr. Did he ever act as an intermediary for you to get 
you merchandise at wholesale for which you paid but for which you 
paid less than if you had bought it retail? 

Major Farne.u. No, sir. 

Senator Munpr. Such as a deep freeze ? 

Major Farneuu. No, sir. 

Senator Munpr. Or underwear? 

Major Farnetu. Absolutely not, sir. 

Senator Munpr. Or a hat? 

Major Farne.u. No, sir. 

Senator Munpr. You never got a hat, indirectly or directly, 
through Mr. Rubin? 

Major Farnetu. No, sir; never. 

Senator Munpt. Or any other type of merchandise? 

Major Farne.y. Or any other type of merchandise, sir. 

Senator Munpr. Or whisky or meat? 

Major Farneiu. No, sir; neither one. 

The Cuatrman. Do you know Mr. William F. Nicholson? 

Major Farneuu. Yes, sir; I do. 

The Cuarrman. Who is Mr. Nicholson 

Major Farnety. Mr. Nicholson is associated, I believe, with Mr. 
Lev. I don’t know if he still is or not, but he was when I left 
ASTAPA, 

The Cuamman. You knew him as being associated with Mr. Lev? 

Major Farney. That was most recently, sir. Most recently he was 
connected with Mr. Lev of the Mid-City Uniform. 
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The Cuamman. Was he associated with Mr. Lev in October 1952? 

Major Farnetu. I don’t really know, sir. 

The Cuatrman. Did you have any contacts with him at that time? 

Major Farnexy. Not to my recollection, unless, sir, he was still in 
the Marines. I contacted him quite often in his capacity as contract- 
ing officer in the Marines. 

The Cuamrman. Do you know Mr. Irving Goldstein? 

Major Farne.u. No, sir; I don’t think so. 

The Cuatrman. Do you know a firm in New York named Jeff 
Goldstein Co. ? 

Major Farne.t. Yes, sir; I do. 

The Cuarrman. Did you trade some at that firm ? 

Major Farneww. Yes, sir. 

The CuarMAn. Do you recall an occasion when you got two felt 
officer caps there ? 

Major Farne. No, sir. 

The Cuarrman. Did you get some caps left there for you, delivered 
there to you? 

Major Farnetu. No, sir; never. 

The Cuairman. Do you have any explanation why Mr. William F. 
Nicholson might have written Jeff Goldstein Co. to the attention of 
Mr. Irving Goldstein, as follows, and I read you the letter. It says: 

“Dear IRvine: Under separate cover I am sending you today two fur-felt 
officer caps, marked to the attention of Maj. Eric Farnell. Upon your receiving 
these, I would appreciate it a great deal if you would put them to one side and 
eall Maj. Eric Farnell on the telephone and suggest that he pick them up at your 
establishment at his convenience. I regret that my past two visits to your 
fair city have been hurry-up calls, and that I have not been able to call upon 
your family. However, please give my very best regards to your dad and your 
brother. More then likely I will be in New York within the next month or so, 
and I will be looking forward to seeing you at that time. I sincerely hope that 
your business is going well and you are all enjoying the best of health. Looking 
forward to seeing you soon, 

“With best regards, 
“WiILLIaAM F.. NIcHOLSON.” 

Major Farne.. I have no recollection of that at all, sir. 

The Cuarrman. Do you want to say that you did not go there and 
get them ? 

Major Farne tt. I did not; no, sir. 

The Cuarrman. You did not go there and get them? 

Major Farnexw. I did not; to the best of my recollection. 

The Cuarmman. I am not talking about your recollection. 

Major Farne tt. I did not. 

The Cuarman. If you did go there, you would remember it; would 
you not? 

Major Farneu. Yes, sir. 

The CuarrmMan. Did you have any conversation with Mr. Nicholson 
about the caps? 

Major Farne vu. No, sir. 

The Cuarrman. Or anything else in the way of gifts? 

Major Farnetx. No, sir. 

The Cuarrman. Did Mr. Goldstein call you and report to you that 
they were there? 

Major Farnett. No, sir. 
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The Cuarrman. Do you know any reason why he would not, if 
the caps were received and this letter was written giving such instruc- 
tions? 

Major Farnetu. Mr. Irving Goldstein, if I recall it, is a uniform 
manufacturer, not caps. 

The CuHarrMan. These caps were sent there by William F. Nicholson 
to be delivered to you. They were not his caps. 

Major Farnetx. I have no knowledge of it at all, sir. 

The CuarrMan. You have no knowledge of it whatever? 

Major FarNetx. No, sir; none whatever. 

The Cuatrman. Well, I think, Major, you would know if it hap- 
pened. You want to say positively under oath that it did not occur ? 

Major Farne tz. I will, sir. 

The Cuarrman. Are there any further questions? 

Mr. Kennepy. Did you ever pick up a couple of hats at Mr. Gold- 
stein’s plant? 

Major Farnetzt. Mr. Jack Goldstein’s plant. 

Mr. Kennepy. That was another Goldstein ? 

Major Farnetu. That is a hat manufacturer. I ordered two caps 
from Mr. Jack Goldstein which I think he delivered to the ASTAPA 
agency. 

“Mr. Kennepy. Would he be known as Jeff Goldstein ? 

Major Farneuu. Jack Goldstein ? 

Mr. Kennepy. Is Jeff Goldstein a different company ? 

Major Farne.u. Entirely different. 

Mr. Kennepy. What is the address of Jack Goldstein 


Major FarNeELL. Se a eae Broadway. 


Mr. Kennepy. And you picked up two hats? 

Major Farnewu. I think they were delivered to ASTAPA. One 
was for the Colonel and one for myself. 

Mr. Kennepy. And you ordered them; did you? 

Major Farne.u. Yes; I did. 

Mr. Kennepy. From that company ? 

Major Farnetu. That is right. 

Mr. Kennepy. And you paid for those? 

Major Farneti. We both paid for them. 

Mr. Kennepy. Who was the Colonel ? 

Major Farneuz. Col. John Howard. 

Mr. Kennepy. What was his position ? 

Major Farneu, He was my boss. 

Mr. Kennepy. And you ordered hats for both of you? 

Major Farnetu. I ordered hats for both of us, and I think they 
were $8 and some change. 

Mr. Kennepy. And you paid for both of them? 

Major Farner. That is correct. 

Mr. Kennepy. And you have no explanation of this? 

Major Farnexii. None whatever. 

Senator Munpr. Were they fur caps? This talks about a fur cap. 

Major Farneu. Yes, sir; fur-felt caps. 

Senator Munpr. Were the ones you ordered fur felt? 

Major Farnew. Yes, sir, they were. 

Senator Munpr. The description of the caps seems to be right. 

Major Farnexw. Fur-felt caps are winter hats. 
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Senator Munpr. The company would be wrong, according to your 
testimony, and the circumstances of getting them. But otherwise 
they are two fur-felt officer caps. 

You did order them but not from Jeff Goldstein. Were you ever 
at Jeff Goldstein Co.? That is 387 Fourth Avenue. 

Major Farnexu. Yes, sir; I have been there. 

Senator Munpr. You have been there? 

Major FarneLu. Yes, sir. 

Senator Munpr. Could you shed any light at all upon why a friend 
of yours, William Nicholson, had written Jeff Goldstein with “Dear 
Irving”? 

Major Farnexw. Irving is one of the sons. I think they had 2 or 
3 sons. 

Senator Munpr. He is no relation to Jack Goldstein ? 

Major Farnexti. None whatever. 

Senator Munpr. You have no light you can throw on that letter 
at all? 

Major Farnetu. No, sir. I have never even heard of it. 

Senator Munpr. How would Nicholson even know about those 
two fur caps? 

Major Farnett. I haven’t any idea, sir. 

Mr. Kennepy. Are you familiar with this memorandum? 

(Document handed witness. ) 

Major Farneiu. Yes, sir; I have seen this before. 

Mr. Kennepy. Would you identify it? 

Major Farne.u. Sir? 

The CuarrmMaNn. Let us identify it for the record. The memoran- 
dum handed to you is exhibit No. 17, in the testimony already given. 

Go ahead. 

Mr. Kennepy. Will you identify what that is? 

Major Farneuu. Yes, sir. The first time I remember seeing this 
was in your office downstairs. It is a disposition form. It bears 
my signature, or a facsimile of my signature. It is dated the third 
of July, and it is a statement of recollection, apparently made by me 
and signed on the third of July, which I have no recollection of 
whatever. 

Mr. Kennepy. And it refers to giving the right to the contractor, 
in this case Harry Lev, to pack two hats in a box rather than one hat 
in a box? 

Major Farneww. That is right, sir. 

Mr. Kennepy. That memorandum states to the best of your recol- 
lection, Harry Lev was informed prior to the time he bid on the con- 
tract, that he and the rest of the contractors were informed that they 
could pack 2 hats in a box rather than 1 hat in a box. 

Major Farnewu. Yes, sir. 

Mr. Kennepy, That memorandum purports to be a memorandum 
on your recollection of that conversation ? 

Major Farneti. That is what this says, sir. I don’t remember 
signing this or ever seeing it before. 

The Cuarrman. What is the date of the memorandum? 

Major Farnewu. July 3, 1953. 

The Cuairman. Were you there at that time? 

Major Farnewu. I was in the States, sir, but not in the Agency. 

The Cuamman. You were not in the Agency at that time? 
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Major Farnewi. No, sir; I was not. 

The CHatrMAN, So you could not sign it as an officer of that 
Agency ¢ 

Major Farneww. I had no right to sign it, sir. I had been relieved 
at this time. 

The CuarrmMan. You had already been relieved ? 

Major FarNneELL. Yes, sir. 

The CuamrMan. You were not physically there, you were some- 
where else? On leave ¢ 

Major Farneuu. I was on leave during this period, sir. Yes, sir; 
I was on leave. 

The Cuarrman. You said that may be a facsimile of your signa- 
ture. 

Major Farnexti. No, sir; I didn’t mean it that way. This is my 
signature, but it is a photostatic copy, not an original. 

The CuarrMan, Can you account for having signed that letter 
after you left there? 

Major Farnux. No, sir; I cannot. 

The CHarrMan. Did you sign it? 

Major Farnexn. I don’t remember r signing it, sir. 

The Cuaiman. Are the facts stated in it correct, or are they false? 

Major Farnewt. This does not mean a thing to me, sir. I can’t 
recall it at all. 

The CuatrmMan. You do not recall it at all? 

Major Farnetu. No, sir; I do not. 

The CHaIrMAN. Do you recall any such incident in which it was 
discussed as a matter of deviation i in any contract, that prior to the 
award of the contract and prior to submitting the bids on the invita- 
tion which carried the stipulation or specifications, that 1 hat was to 
be packed in each box rather than 2 hats, that you had any discussion 
about it ¢ 

Major Farnein. There had been a great deal of discussion, sir, 
about this particular Pare, and it went back as far as when I first 
arrived in the Agency, in 1950. I think it was on a former contract 
that was for the same item, which was an Air Force blue cap, I think, 
as I recall. 

The Cuatrman. If only 1 box was needed for 2 hats, why did you 
continue to send out the invitations to bid on a basis of 1 hat to a box 
If there was some discussion about it, and a requirement that was not 
essential or necessary, why did you continue to send out the invitations 
to bid on the basis of a hat to each box instead of 2 hats to a box? 
Why would you do that? 

Major Farnent. I don’t know the answer, sir, unless it was an over- 
sight on the part of the people that prepared the bid, the second bid. 

The Cuamman. Did you not supervise those bids? 

Major Farnewu. No, sir; notevery one. No, sir. 

The Carman. Not every one of them? 

Major Farnetv. Sir, at the time of this procurement, I was the only 
officer in the Clothing Division. I was replaced later by five others. 
We had approximately 14 or 15 buyers, and several thousand con- 
tracts, I don’t know how many, amounting to I don’t know how many 
hundreds of millions of dollars, and prebably billions. So I didn’t 
see a lot of these things. I didn’t figure in on them. The legwork 
was done by the buyers and the personnel in the agency. 
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The Cuarrman. If that letter bears the correct date upon which 
it is written or signed, if it bears the correct date, how can you account 
for your signature being on it when you were not even there and no 
longer had any responsibility ? 

Major Farnetu. I can’t, sir. 

The Cuarmman. You just cannot account for it? 

Major Farnew. I cannot, sir. 

The Cuarrman. You do not think that signature is a forgery ? 

Major Farnext. I wouldn’t say that. It is a copy of my signature. 

The Cuarrman. It is a copy of your signature? 

Major Farnetu. Yes, sir. 

The Cuairman. Did you have a stamp there with your signature? 

Major Farne.u. No, sir; never. 

The Carman. You do not know whether anyone had a stamp 
made of it? 

Major Farnew. I don’t know, sir. I don’t think so. 

Senator Munpr. You were signing a lot of letters every day. Was 
anyone around you authorized to sign your name to some of the routine 
correspondence, any of your secretaries? 

Major Farne.y. No one at all; no, sir. 

The Caarrman. What puzzles me about it is that you were already 
gone when that letter was apparently written, dated, and signed. 

Major Farnew.. Sir, it puzzles me. I can’t answer you. 

The Cuatrman. How long have you been gone from there on the 
date of that letter? Give us your best recollection of it. 

Major Farnetu. I believe I was at Kilmer about 214 weeks. I left 
Westover Field on the 25th of July 1953, arriving in Frankfurt on the 
27th. So prior to the 25th of July I was at Kilmer about 214 weeks. 
Prior to that I had 30 days leave. 

The Cuarrman. Where did you go during that 30 days? 

Major Farnewu. I didn’t go anywhere. I think I went to the 
cape for three days, Cape Cod. 
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T do not. 
Did you sign any when you went back? 
I had no authority to sign as of that date. 


The Cuarmman,. But did you sign any? 


Major Farnett. 
The CHamRMAN. 


No, sir. To the best of my knowledge I did not. 
Did anyone bring that letter to you and ask you 


to sign it, that memorandum ? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 327 


Major Farnetu. No, sir; not tomy knowledge. 

The Cuamman. Your mind is completely blank about it? } 

Major Farne.u. No, sir, but I don’t recall seeing this at all, sir. 

The Cuarrman. As far as this particular document is concerned, 
you have no knowledge of it, no recollection of it, in any way whatso- 
ever ¢ 

Major Farne.u. None whatever. 

The CuarrMan. I want to ask you, are the facts recited in that 
memorandum true according to your knowledge? You were the head 
of the agency at that time, or just before that, rather. 

Major Farnetu. This letter, sir, is a copy of a letter which I 
wrote or which was written for me some time prior to this, I don’t 
know how far back, but a considerable time before this. This recol- 
lection at that tume could have been correct, sir. 

Was it not in 1952, Mr. Kennedy ? 

I made a recollection which is verbatim with this letter here, posi- 
tively verbatim. I do not recall from this letter-—— 

Senator Munpr. And which you did sign at that time? 

Major Farne.u. The original ? 

Senator Munpr. Yes. 

Major Farnetu. Yes, sir. 

Senator Munpr. Could somebody have simply erased the date or 
changed the date on this letter? 

Major Farnexu. I don’t know that, sir. But I would like to call 
this to your attention, if Mr. Bellino can find the other one, they are 
positively identical in every way. 

The Cuamman. They are trying to find the other one. 

Mr. Kennepy. Major, the other memorandum referred to a different 
set of facts, isn’t that correct ? 

Major Farneuu. I don’t think so. 

Mr. Kennepy. This memorandum referred to a particular contract, 
isn’t that right, and the negotiations which preceded this contract? 

Major Farnetu. This particular DP calls attention to the deviation 
of granting 48 caps to a shipping carton rather than 24, 

Mr. Kennepy. In the contracts that are mentioned above? 

Major Farneuu. That is right. 

The Cuarrman. What contracts mentioned above? 

Major Farneti. There are several mentioned above, sir, under 
“Subject : QM 9821, OI 10576,” and “Contract 13915.” 

The Cuamman. Well, how many different contracts would that be? 

Major Farnexxi. That would be two, sir. 

The Cuarrman. That memorandum refers to two specific contracts ? 

Major Farnewu. No, sir. 

The Caamman. How many? 

Major Farne.u. Two specific procurements, not contracts. 

The CHarmman. Would that refer to two specific items? 

Major Farnett. This procurement, this QM 9821, could involve 
20 or 30 contracts. But this is actually a citation of funds for this 
particular contract, 9821. Under 9821 there could be 1 award or 50. 
This would be applicable to all awards under these two DP’s. 

The Cuarmman. Are there any questions from the members of the 
committee while they are looking for the other document ¢ 

(At this point, Senator Bender entered the hearing room. ) 
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Senator Munpr. Do these initials in the two corners of this docu- 
ment mean anything to you? 

Major Farnetu. No, sir; they are not mine, sir. 

Senator Munpr. Is that sort of a standard operating procedure to 
have initials of that kind from some of your associates 4 

Major Farnett. No, sir. It shouldn’t have any mark on it at all. 

The Cuarrman. What about the notations on it, “Don’t put this in 
the central file”? 

Major Farnex. It should not appear on there. Nothing should ap- 
pear on that. 

Senator Munpr. While you do not recall writing this letter or sign- 
ing this letter, you do recall dictating and signing a memorandum 
which you say was identical with it some time previously ¢ 

Major Farnety. No, sir; I did not dictate the original. I signed 
the original. I remember signing the original. I did not dictate it. 

Senator Munpr. And the facts as stated in the memorandum, then, 
must be substantially correct ? 

Major Farne.y. They must have been at that time, sir. I don’t 

recall them, based on this information, but they apparently were at 
that time. 

Senator Munpr. About all it says in here is that it is a memorandum 
and it says the distinct recollection of Maj. Eric C. Farnell, who is 
contracting officer—which would indicate that somebody else prepared 
this for you to sign, as you would not talk about yourself in the third 
person—the distinct recollection of Maj. Eric C. Farnell is that these 
proposed changes in packing procedures were to be made. 

Do you have an independent recollection of that fact ? 

Major Farnety. Yes, sir. The question of packaging of these par- 
ticular hats had been discussed, as I say, for years, since 1950. If I 
am correct, a former contract for the same item had the same contro- 
versy. But that is vague in my mind. I wouldn’t know without con- 
sulting the contract file. 

The Cuamman. So far, they have not been able to find this other 
letter. 

Senator Munor. If the two are identical, I do not know that the 
date is so important. He said that he did sign a memorandum like 
this. 

Major Farnetu. I signed the original in 1952; yes, sir. 

Senator Munpr. So the facts are correct. Here is another one just 
reiterating the position that he has established. 

Mr. Kennepy. That is the point. There wouldn’t be any necessity 
to write a memorandum on July 31, 1953, writing the same thing that 
was written 6 or 8 months prior to that time. 

Is that right ? 

Major Farne.yu. None whatever. It is repetition. 

Mr. Kennepy. This refers to different groups of contracts than that 
memorandum that was written in October of 1952 mentioned ? 

Major Farnexw. It could, but I don’t know. 

Mr. Kennepy. You have studied them, haven’t you, over the period 
of the last month or so? 

Major Farnetu. No, sir; I have not studied them. 

Senator Munpr. You are sure that these contracts are the same con- 
tracts for procurement referred to in the previous one? 

Major Farnetu. No, sir; I am not sure. 
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Senator Benver. Major, I believe you are an honest man. 

Major Farnew.. Yes, sir; I am. 

Senator Brenper. I do not believe you have stolen any money or 
taken any graft. I think this fellow Rubin has put you in the middle. 
I think he has listed you as receiving money when you actually have 
received nothing. I do not like some conniver or chisler, using the 
name of an officer of the United States Army to try to cover up for 
himself. I think he is doing just exactly that. You never received 
any money, did — 

Major Farnewu. I did not, sir. 

Senator Benper. You did not know Rubin beyond his official ca- 
pacity as a representative of his firm; did you ¢ 

Major Farnety. No more than any other contractor, sir. 

Senator Munpr. Mr. Counsel, I was not here at the time the allega- 
tions about the payments were made. Is the testimony of Mr. Rubin 
to the effect that he paid Mr. Farnell, or is that testimony from some- 
hody else? 

Mr. Kennepy. This is testimony from Mr. Levy. 

Senator Benver. Mr. Levy got his information ‘from Rubin. 

The Cuarrman. That is right. 

Senator Benper. Mr. Levy got his information from Rubin. God 
forgive me for using the expression, the Lord works in mysterious ways 
His wonders to perform. Rubin did exactly that, and he used names, 
and he used personalities, and he did things time and again in the 
official records that were wholly out of line with the facts. 

I believe when you testify here as you do that you are giving us an 
honest statement, Major. 

Major Farnewu. Yes, sir, I am. 

Mr. Kennepy. Major, let me ask you if this true [reading] : 

It is the distinct recollection of Maj. Eric C. Farnell who was contracting officer 
of contracts awarded against subject PD’s— 


which are the contracts listed above 
that at the time negotiations were conducted with bidders on the subject directive, 
bidders were given to understand that applicable packing specifications would 


be changed to call for 2 caps to a box in lieu of 1, resulting in 48 caps to a shipping 
container in lieu of 24 


Is that true or not? 

Major Farnety. There was a great deal of conversation. 

Mr. Kennepy. That is not what I am asking you. Did you hear 
bidders conform to that fact ? 

Major Farnew. I must have,sir. I don’t recall it. 

Mr. Kennepy. Major, you can recall] that you wrote a memorandum, 
that it was that clear in your mind. There might have been discus- 
sions between you and other people in ASTAP: A, but did you write a 
memorandum based on the fact that the contractors were told that? 

Major Farnetu. I didn’t tell them. 

Mr. Kennepy. Who told them? 

Major Farnet. I don’t know. 

Mr. Kennepy. Does that mean that you were present when contrac- 
tors were told? 

Major Farner. No, sir; I was not. 

Mr. Kennepy. Then that is not true, that statement ? 

62915—Be 
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Major Farne.u. Did I say I was present ? 

Mr. Kennepy. Yes. [Reading:] 
that at the time negotiations were conducted with bidders on the subject direc- 
tives, bidders were given to understand that applicable packing specifications 
would be changed to call for 2 caps to a box in lieu of 1, resulting in 48 caps 
to a shipping container in lieu of 24. 

Major Farnewu. Mr. Kennedy, I don’t make the negotiations. That 
quotes the negotiations or something to that effect. I did not make 
the negotiations. 

Mr. Kennepy. But were you told that contractors were informed 
that they could pack two caps to a box rather than one? 

Major Farne.t. I don’t remember, sir. 

Mr. Kennepy. Major, if you made the memorandum, is that true 
that you were told at that time that all contractors were informed ? 

Major Farnevt. I must have been, Mr. Kennedy; yes. I must 
have been, to write it. 

Mr. Kennepy. Evidently, you do not know if you wrote it. 

Major Farne tt. I didn’t dictate it. 

Mr. Kennepy. You signed it. 

Major Farnex. I signed it. 

Mr. Kennepy. Did you give it some thought when you signed it? 

Major Farne.u. I don’t know if I ever signed it. I signed five or 
six hundred letters every day. 

Mr. Kennepy. You signed something as important as this, that 
cost the Government five or six thousand dollars and you did not 
read it? 

Major Farnetu. I do not know, sir. 

Mr. Kennepy. Here is one contract that may cost the Government 
$30,000. Did you read it? 

Major Farne.y. I wouldn’t say that, Mr. Kennedy. 

Mr. Kennepy. Then you must have read it. 

Major Farnety. I must have read it, 

Mr. Kennepy. Is it true? 

Major Farnew. It must be. 

Mr. Kennepy. That the contractors could pack two caps to the box / 

Major Farnext. Yes, sir. 

Mr. Kennepy. Then you have a vague recollection ? 

Major Farne. Yes, sir. 

Mr. Kennepy. Who told you that? 

Major Farneiz. There is only one person, and that is the person 
who gave me the information. 

Mr. Kennepy. Who was it? 

Major Farnetu. I don’t remember who the buyer was. 

Mr. Kennepy. You do not know who told you about this? 

Major Farnetu. I don’t recall who the buyer was on this. I think 
it is Mr. Ernshaw, but I am not sure. 

Senator Benper. Mr. Kennedy, fortunately or unfortunately, I 
received 6,100 letters a day on the average for the last 2 weeks. I am 
asked to sign thousands of letters which my staff writes for me. 

Everybody has the knowledge that it is humanly impossible for 
a Member of the Senate to read 6,100 letters a day. Under the cir- 
cumstances, I can appreciate your situation. I know that Mr. Levy 
is an honest man, I believe he is, but I believe that he must have been 
told that you were being paid off, and that you were for sale. 
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Major Farnewi. Mr Levy, sir? 

Senator Benner. Mr. Levy, is that not the man’s name who under- 
stood Arabic ? 

Major Farnet.. Yes, sir. 

Senator BenprEr. Well, he said your name was on the list here as 
receiving so much dough. 

Major Farner. Sir, I don’t care what Mr. Levy said. It is a lie. 

Senator Brenper. Well, I am sure Mr. Levy did not want to lie. 
Mr. Levy is an honorable man. But Mr Levy testified that Mr. Rubin 
told him he was getting this money to pay you off. 

Major Farnetu. I don’t care what he told Mr. Rubin, sir, but if 
that accusation is made against me, it is a lie, sir. 

Senator Benper. I have never seen you before, I have never talked 
to you before, but I have seen so much of this finagling going on here 
that, frankly, I am trying to be helpful to you. 

Major Farnetu. Thank you, sir. 

Senator Benprer. I have no reason for feeling that you are a dis- 
honorable man. 

Major Farneu. I hope not, sir. 

Senator Benper. And certainly you would not have all of those 
decorations if they were not deserved. Under the circumstances, I 
want you to be very frank and be at ease, and answer these questions 
in that way. If you made a mistake—you know, we have a great 
President, and the President’s policy is great, and I am a Republican, 
as you know, and I believe in him, he is a great general—if you made 
a mistake, tell the truth. If you made any mistakes, tell the truth. 
You cannot go wrong here. We have a wonderful chairman here, and 
the chief counsel, Mr. Kennedy, is an honorable man. They are not 
trying to get you in the hole. 

Major Farnetu. I don’t recall any mistakes that I have made, sir. 

Senator Benper. All I want you to do when you answer is tell 
the truth. 

Major Farnew. I am trying to do that, sir. 

The CHatrman. Any further questions? 

Senator Ervin. Major Farnell, as I understand your testimony, 
while you admit that you have a passing personal acquaintance with 
Marvin Rubin, you state, in substance, that you did not at any time re- 
ceive any money or any other thing of value from Marvin Rubin ? 

Major Farnety. Most decidedly. 

Senator Ervin. That is all. 

Mr. Kennepy. Major Farnell, about this period of time, did you 
meet with Mr. Marvin Rubin in New York? 

Major Farneti. Meet with him? 

Mr. Kennepy. Yes, around July 3, 1953. 

Major Farneiy. Not tomy knowledge, no sir. 

Mr. Kennepy. Did you meet with or talk to Harry Lev on or about 
July 3, 1953? f 

Major Farnetu. I don’t recall that I did; no, sir. 

Mr. Kennepy. Do you think you might have talked with him on 
or about July 3, 1953? 

Major Farner... I don’t think so. However, I was in the agency. 
General Hollis called me back for a couple of interviews about some- 


thing, and I forget what it was now, during the time I was on vaca- 
tion or on leave. 
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Mr. Kennepy. So you might have called him again? 

Major Farne.t. I might have spoken to him in passing. 

Mr. Kennepy. Do you cbenien: talking to Mr. Harry Lev in 
regard to this matter of packing 2 hats to a box rather than 1 

Major Farne.u. No, sir. 

Mr. Kennepy. Do you remember talking to him on July 3, that he 
got in touch with you on July 3, regarding packing 2 hats to a box 
rather than 1 hat? 

Major Farnew. No, sir. 

Mr. Kennepy. You were in New York on July 3, 1953? 

Major Farne.u. I don’t think so, Mr. Kennedy. I have been trying 
to check that closely. I went to Cape Cod, I think, on the second of 
July for 4 days, and I haven’t yet been able to contact the cottage 
where we stayed down there, to certify that fact that I was there. 
I went down to Cape Cod, I think, the 2d of July, and came back 
about the 6th. That was the only vacation we had. 

Mr. Kennepy. And you cannot remember who discussed this mem- 
orandum of July 3 with you? 

Major Farneut. Mr. Kennedy, that was discussed with everybody. 
That was discussed with, I would say, a couple of hundred other peo- 
ple. The packaging and crating people discussed it, the buyers dis- 
cussed it. 

Mr. Kennepy. You cannot remember discussing this particular 
memorandum ¢ 

Major Farnetu. No, sir. 

Mr. Kennepy. You cannot remember Dave O’Shiver talking with 
you about it ? 

Major Farneuu. No, sir. 

Mr. Kennepy. Or Captain Wool? 

Major Farneww. No, sir. 

Senator Munpr. You mentioned one man, and you said that would 
be the buyer. But you did not mention the name. 

Major Farneiy. As I remember the buyer of this particular item 
was Mr. George Ernshaw. He bought most of the a in the agency. 
This particular procurement was made — to ASTAPA, consider- 
ably before ASTAPA. This, I think, was in 1951, as I recall. 

Mr. Kennepy. Major, did you Simeone personally with any con- 
tractor the question of packing 2 to a box rather than 1 to a box? 

Major Farnet.. Not to my knowledge, sir; no. 

Mr. Kennepy. So the only reason you would write any memoran- 
dum such as this was because you were told by other people? 

Major Farneiu. Advised, yes, sir, that is right. I don’t know 
whether the advice came from packaging and crating people or from 
the buyer or some other element that determined that it was not dis- 
advantageous, or it was in the best interests of the Government to 
pack two to a box. 

Mr. Kennepy. Do you have any explanation of the fact that others 
that bid on these contracts and received part of the award were not 
sllowed to pack 2 to a box, but were forced to pack 1 to a box, and if 
they did pack 2 to a box had to pay the Government ? 

Major Farnexu. If a deviation is granted to one, it is granted to all. 

Mr. Kennepy. Do you have any explanation why this deviation 
was not granted to all the other contractors ? 

Major Farne.u. I assume it was. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 333 


Mr. Kennepy. Mrs. Hort’s testimony was that it was not. 

Major Farnetu. Then I don’t know. 

Mr. Kennepy. You dont have any explanation, then, of the fact 
that this was aimed toward the contract that Mr. Harry Lev had bid ? 

Major Farne.u. No, sir. I would like to ask a question. I haven’t 
seen the files in 4 years. I don’t know how many awardees there 
were on that particular procurement. But I would like to ask, Were 
the other contractors granted the deviation ? 

Mr. Kennepy. Mrs. Hort said they were not. 

Major FarneLyt. Some were and some were not ? 

Mr. Kennepy. No, Mr. Harry Lev was. 

Major Farne.u. I question that very much. I question that. 

Mr. Kennepy. We will go into it further. 

The Cuarrman. Any further questions ? 

Senator Benper. I would like to make a comment, Mr. Chairman. 

During my service in Congress, and particularly during the war, 
on many occasions 1 was inv ited to a dinner or some Navy Day cele- 
bration by some people who were doing business with the Navy. I 
saw a lot of Navy and Army officials and contractors and other people 
present. Certainly I felt that possibly this was all in order and there 
was nothing wrong about it. However, in the course of our opera- 
tions here, we find a lot of petty larceny thieves. This committee is 
doing a terrific job, possibly spending a lot more time and a lot 
more money than some people believe to be desirable in order to bring 
7 something as a basis, possibly, of what there was too much of. 
In this situation, we have practices that were altogether out of order, 
that were illegal, dishonorable, and unfortunate in every respect, as 
far as the taxpayers’ money is concerned. 

If you have any evidence or any information relating to this that 
you have not been questioned about, you would be rendering the chair- 
man of the committee a great service, and Mr. Kennedy a great serv- 
ice, by revealing it now. 

Major FARNELL. Sir, I have not withheld any knowledge that I 
have that would help the committee, believe me. I think Mr. Kennedy 
will substantiate that, that I have expounded on any subject he has 
questioned and any thing else I may have volunteered has been in the 
best interests of the Government and the committee. I am still in the 
service and proud of it, sir. 

The Cuatrman,. Allright, Major, you may stand aside. Thank you 
very much for your testimony and your cooperation. 

Mr. Levy. 


TESTIMONY OF LEON M. LEVY—Resumed 


The Cuarrman. Mr. Levy, you testified in this hearing yesterday, 
I believe, or the day before. At that time, you filed with the com- 
mittee as an exhibit for reference certain transcriptions of a diary or 
notes that you kept during the course of these transactions in which 
your company was involved with the Government. 

Mr. Levy. Yes, sir. 

The Cuatrman. Mr. Bellino, who is sitting by you, has those docu- 
ments. If you can again recognize them we wanted to ask you a ques- 
tion or two about them. 
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What do you now have in your hand, a photostatic copy of what? 

Mr. Levy. I have No. 157. 

The Cuarman. What? 

Mr. Levy. 157, July 3, 1953. 

The Cuarrman. On July 3, 1953? 

Mr. Levy. Yes, sir. 

The Cnarrman. Are those memoranda that you made yourself on 
that date? 

Mr. Levy. Yes, sir. 

The Cuarrman. They are your personal memoranda ? 

Mr. Levy. Yes, sir. 

The Cuatrman. Has that been transcribed into English according 
to your interpretation of your notes? 

Mr. Levy. Yes, sir. 

The Cuarmman. I believe it was made in Arabic, was it ? 

Mr. Levy. This was in Arabic. 

The Cuatrman. And this has been transcribed ? 

Mr. Levy. Yes, to English. 

The Cuatrman. And you have before you the transcription of it, 
which is a part of the exhibit of transcriptions that have been filed 
with the committee. 

Mr. Levy. Yes. 

The Cuarrman. Would you read the last paragraph of it? 

Mr. Levy (reading) : 


Telephone call from Wool to Rubin. 


The Cuatmrman. Telephone call from Wool to Rubin ? 
Mr. Levy (reading) : 


He should find Harry Lev to talk with Eric, and Rubin found him— 
that means he found him— 


in the restaurant, and he told him to talk on the telephone with Eric—— 


The Cuarrman. Eric who? 

Mr. Levy. I don’t know who is Eric at that time. 

The Cuarrman. All right. 

Mr. Levy (reading) : 
to give him the copy of the letters that are needed to him. After this, Rubin 
spoke with Hort. 

The Cuatrman. Those are the notations you made on July 3? 

Mr. Levy. July 3. 

Senator Munpt. From what information ? 

The Cuarrman. That information was from Rubin, was it not? 

Mr. Levy. I heard the conversation of Rubin when he talked on the 
telephone, and I made the note. 

The Cuarrman. Were you on an extension phone, or did you hear 
one end of it? 

Mr. Levy. We have two phones. We used to sit one next to the 
other. On our desk was the same telephone. I did hear the con- 
versation. 

Senator Munpr. Did you have one receiver to your ear and he had 
one so that you heard both ends? 

Mr. Levy. Yes, sir. 
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Senator Munpr. And after you heard it, you made a note? 

Mr. Levy. Yes, I madea note who and what. 

Senator Munpr. And the two that you heard were Mr. Rubin and 
Captain Wool? 

Mr. Levy. Yes, sir. 

Senator Benper. Your conscience did not bother you at all about 
paying hush money or bribing people in the United States Govern- 
ment, did it ? 

Mr. Levy. My conscience did bother me a Jot. 

Senator Benner. I know he has a bad heart 

Mr. Levy. I don’t mean this. It bothered me a lot, but I am in a 
position where I can’t do anything else but obey orders. 

Senator Benper. Were you not a partner of his? 

Mr. Levy. Yes, but I put all the money in and he has nothing in. 

Senator Benper. You did not get anything out? You were willing 
to get something out. If Rubin could bribe Government officials, you 
were willing to participate in the benefits, were you not? 

Mr. Levy. Of what? 

Senator Benprr. I do not know what. Whatever you are testifying 
to. Youand Rubin were partners. 

Mr. Levy. I have a contract which I have to finish. Otherwise, if 
I don’t finish it, I will be wiped off anyway. 

Senator Benper. Sure you would be wiped off. 

Mr. Levy. Yes, sir; ‘ae I am wiped off today. 

Senator Brenper. But you were willing to participate in any 

aft 
8 Levy. Totry to finish the contract. 

Senator Benper. Sure, you were willing to participate in any pay- 
off. 

Someone just handed me a notice here, “Bad heart; take it easy.” 
You know, everybody has a bad heart. 

Mr. Levy. Yes, sir. 

Senator Benper. But there are some times when we have to get the 
truth, in spite of bad hearts and taking it easy. I believe that this is 
the time. You are here to tell the truth. You were a party to this 
crooked busines, were you not ? 

Mr. Levy. Well, you could call me a party of it. 

Senator Benper. I say you were a party to it. 

Mr. Levy. I am speaking the truth all the way through, and you 
could call me a party of it. I should call out from the start and forget 
the whole thing and do what is right. I didn’t want to do it then 
until I finished the contract. After the contract was finished, I was 
laid up. Otherwise, that thing would have come out a year and a 
half ago. But I couldn’t bring it out then. 

Senator Benprer. Your heart was bad then and it is bad now? 

Mr. Levy. No, sir, it wasn’t bad then. 

Senator Benper. No? 

Mr. Levy. No, sir. 

Senator Benprr. Certainly when you were willing to participate in 
some kind of a deal that was shady, you were willing to be a party to 
receive a part of some kind of shenanigans with Captain Wool. You 
say Captain Wool is a crook, do you not? 





336 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Levy. The way it was going on, and the way I heard on the 
telephone it was going on between him and Mr. Rubin, I could call 
him that name. 

Senator Benper. He is a crook? 

Mr. Levy. I could call him that name. 

Senator Benper. You think Rubin is a crook, too? 

Mr. Levy. Yes, sir. 

Senator Benper. And you were a crooked man, too? 

Mr. Levy. Yes, sir; they could call me a part of them. 

Senator Benper. So you are all together. Now, when our chair- 
man and our committee comes along and discovers all of this, it is 
just a pattern. This committee is doing a wonderful service, and I 
commend the chairman and the staff for doing a thorough job here. 
I do not criticize the staff for spending the money they spent in doing 
this job. They have done a thorough job investigating this whole 
business. It is a pattern. I am not condemning our Quartermaster 
Corps. I think 99 percent of our people in this business are honest. 
But 1 percent dishonesty is too much, and 1 percent dishonesty would 
be way in excess of what the taxpayers can afford. 

But you were crooked, and Wool was crooked, and Rubin was 
crooked. Is that right? 

Mr. Levy. According to the way you say it. But I say I was forced 
to do those things until the thing got finished, because I was the only 
one in the middle of it. My only money was there. They didn’t have 
nothing. They don’t care what happened to me, and I was trying to 
pull out of it the best Ican. You can call me 

Senator Benper. Let me tell you something. There is nothing 
worse than a crook behind a crook. 

Mr. Levy. You are right. 

Senator Benner. Right, and when one crook finances another crook, 
it is no good. 

Mr. Levy. You are right. 

Senator Benper.. And you were financing the crooks. 

Mr. Levy. You are right. 

Senator Benprr. And you knew what was going on ? 

Mr. Levy. Yes, sir. 

Senator Benper. And you knew they were stealing money ? 

Mr. Levy. Yes, sir; you are right. 

Senator Ervin. Mr. Levy, you have come here and told us the 
truth as far as you know? 

Mr. Levy. Yes, sir. 

Senator Ervin. And you have not tried to hide anything wrong that 
you yourself have done? 

Mr. Levy. Right. 

Senator Munopr. Mr. Levy, we have had a lot of testimony that you 
were asked to put up some money to pay out a man by the name of 
Pollack, and pay out to the major who was here a little while ago. 
Did you actually see any of these people get the money from Mr. 
Rubin ? 

Mr. Levy. No, sir; only one person I seen, and that was Mr. Pollack. 

Senator Munpr. You saw him get the money ? 

Mr. Levy. He came over to our place and he took the money. 

Senator Munpr. In your presence? 

Mr. Levy. Yes, sir. The rest I didn’t see. 
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Senator Munpt. Did he come under his own name? 

Mr. Levy. No, he came in as a laboring man, was dressed as a labor- 
ing man, and Mr. Rubin introduced him to me as Mr. Pollack. 

Senator Munpr. You saw Mr. Pollack here testifying ? 

Mr. Levy. Yes, sir. 

Senator Munpr. Are you sure that is the same man? 

Senator Benpver. Senator Mundt, if this man Levy had gotten his 
money, if he had gotten his share of the loot, we would never have 
heard of this. 

The CHarrMAn. I am glad they fell out so that we got some infor- 
mation about it. 

Senator Munpr. You saw Mr. Pollack testify ? 

Mr. Levy. Yes, sir. 

Senator Munpr. You are sure that is the same man? 

Mr. Levy. Yes, sir. 

Senator Munpr. He denied visiting your office and said you had 
never seen him and he had never seen you. You are sure that is the 
man ¢ 

Mr. Levy. Yes, sir. 

Senator Munpr. That is the only one you saw? 

Mr. Levy. Yes, sir. 

Senator Munpr. On the other occasions you would make out a check 
and give the money to Mr. Rubin? 

Mr. Levy. Yes, sir. 

Senator Munpr. And he would tell you he is going to give it to this 
man or to that man or another man ? 

Mr. Levy. Yes, sir. 

Senator Munpr. Have you any reason to doubt whether Rubin gave 
them the money, or do you think he actually gave it to them? 

Mr. Levy. I'took his word for it. He said he had given it. 

Senator Munpr. That is the only evidence you have? 

Mr. Levy. That is the only thing. 

Senator Benper. Mr. Chairman, I would like to correct the record. 
IT made the comment, when the major was involved, that Mr. Levy 

san honest man. ‘I would like to withdraw that. I think Mr. Levy 

was just as crooked as the rest of them. 

Mr. Levy. All right. 

Senator BENDER. Tf he had received his money we would never have 
heard of it. 

The Cuatrman. I am glad he did not get his money. 

I am ready to adjourn. I have someone waiting at my office. If 
there is nothing else, we will stand in recess until 10 o’clock in the 
morning. 

Whereupon, at 4:58 p. m., the hearing was recessed, to reconvene 
at 10 a. m. Thursday, May 26, 1955. The members of the committee 
present at the taking of the recess were ; The chairman, Senators Ervin, 
Mundt, and Bender.) 
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THURSDAY, MAY 26, 1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 


The subcommittee met at 10: 20 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Demo- 
crat, North Carolina; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, Chief Counsel; James N. 
Juliana, chief counsel to the minority; Carmine Bellino, accounting 
consultant to the subcommittee; Ruth Y. Watt, chief clerk. 

The Cuatrman. The committee will come to order. 

(The Senators present at the convening of the hearing were Sena- 
tors McClellan, Symington, Ervin, and Bender.) 

The Cuamman. The Chair wishes to make this announcement. On 
yesterday at the conclusion of our hearings we had on the witness 
stand Mr. Leon Levy. Following his appearance here yesterday 
afternoon, he became ill, and this morning is not able to resume his 
testimony. 

However, the committee on the 28th of January took Mr. Levy’s 
testimony in executive session, and under the rules of the committee, 
under rule 14, governing the committee, it is required, and I quote: 

All testimony taken in executive session shall be kept secret and will not be 
released for public information without the approval of a majority of the sub- 
committee, 

We now have present four members of the subcommittee, which 
constitutes a majority of the subcommittee, and for the purpose of 
continuing these hearings, and so the committee may have the benefit 
of Mr. Levy’s testimony given previously in executive session, the 
Chair, without objection on the part of any member present, will order 
the testimony of Mr. Levy in executive session “eh public today at 
this hearing. Is there objection on the part of any member of the 
subcommittee ¢ 

The Chair hears none, and it is so ordered that the testimony will 
be made public. Mr. Bellino, who now occupies the witness chair, 
will proceed to read the testimony of Mr. Levy previously taken in 
executive session. 


1 Pages 397-422 contain the complete transcript of this testimony. 
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There are one or two paragraphs that have been called to your 
attention, I believe, Mr. Bellino, which you are not to read except that 
the committee later orders it read, because it deals with an extrane- 
ous matter that is not necessarily pertinent to this hearing. 

It may later become pertinent, and when you reach those points 
if you will indicate in the record, the committee then can determine 
whether it should be read into the record. 


TESTIMONY OF CARMINE BELLINO—Resumed 


The CuarrmaNn. You have previously been sworn, and you may pro- 
ceed to read the testimony of Mr. Levy taken in the executive session, 

Mr. Beuurno. Yes, sir. 

The Cuarrman. You may proceed. 

Mr. Kennepy. He is going to read that part of the testimony that 
deals with the white hat controversy, as Mr. Levy has already testi- 
fied regarding the payments made on the other. 

The CuHarrman. Mr. Levy has testified and covered considerable 
of this testimony, but all of the testimony, except those paragraphs, 
is released to the public as of today. But it will not be necessary 
for you to read what he has covered in his personal appearance here 
in open session, and now if you have it indicated there you can proceed 
with it. 

Mr. Bexuiino. On page 19 [reading]: 


Mr. KENNEDY. Mr. Levy, after you have taken part in these contracts, did there 
then arise some negotiations concerning a contract for Navy white hats, gobs’ 
hats? 

Mr. Levy. Yes, sir. After we were working on those things, Mr. Rubin came 
to me and asked me if we could make the white hat for the Navy hat. I told him 
we were not equipped for it. He told me to figure it out, and he brought the 
sample from ASTAPA, or 16th Street. I called up the Singer Machine, and 
they have a department special to figure those kind of items and tell you what 
machine you need and how much you can produce a day, and so on. 

After I had seen the figure and the amount of money I need to invest, I could 
not take the contract, the white hat. So I told him we had better forget it, 
because we are not big enough for it, and we already had lost money on the 
garrison cap, and the mitten we are losing on, and we can’t afford to take any 
other work from the Government because we haven’t got enough efficiency from 
my partner’s side to produce contracts. I personally could not be in Puerto 
Rico to run this factory the way it should be run, because I cannot speak the 
Spanish. I said we should forget it. It needed about $200,000 or $300,000 
investment for machinery alone, which we could not do. And so we were to 
forget it. Until a couple of weeks later, or a week later, he came and told me 
another 400,000 garrison khaki cap was coming, and we made a bid for it, the 
lowest it could be, which we know it was the lowest because he understood 
they cannot produce it the way we pay our labor there. He guaranteed me, 
like, and he said, “Sure, we have that contract.” 

And at the last day, when we were supposed to get the contract, a wire came 
from Chicago from Mid-West Uniform—or I have got his firm name in Chicago— 
Harry Lev 

Mr. Kennepy. From the Mid-City Uniform Co.? 

Mr. Levy. Yes, in Chicago. That is the one. 

Mr. Levy. I had that thing so many times, gentlemen. Bvery time I repeat 
those things, it works on a personality, and it makes you feel like you went 
through so much. 

So anyway, he underbid us 0.3 of a cent, by telegram, and he took the order, 
the contract. So we were out from the caps. Who took it, Harry Lev, in 
Chicago? 

So he came to me, and he said, “We lost that contract.” And I said, “All 
right, after we are through with the Government work, I am through with the 
whole business.” 
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Mr. Kennepy. You are talking about the garrison caps? 
Mr. Levy. The garrison caps again, and not the first one. 
Mr. KENNEDY. This is the second one? 

Mr. Levy. Yes, in 1953, where Harry Lev took it from us and underbid us 
0.3 of a cent. 

Mr. KENNEDY. You are going to lead into the white sailor caps? 

Mr. Levy. Yes. 

So I told him, “As soon as we finish the utility we have, and the white mitten, 
I am through with the Government work, because we are not big enough or good 
enough to do it.” 

A week later, he came back again with the white cap business. He said, “I 
met Mr. Lev, and Mr. Lev is a very nice gentleman. He is a charitable man and 
he is very good,” and this and that, “and when he walked into ASTAPA every- 
body just welcomes him like he is an honor, because he takes care of everybody.” 

I said, “Maybe he is good to everybody, but he is no good to us. He underbid 
us three-tenths of a cent and took that work from us, which he doesn’t need, 
and you could never produce that thing at three-tenths of a cent under.” It was 
10% cents, I think, we bid, or 10%, and he took it an eighth of a cent less. I 
worked in Chicago all of my life, and I know the labor there, and you could never 
pay a girl less than $1.25 to $1.50 an hour to produce. But why did he take this 
for 101% ? 

He said, “Because he wanted to squeeze out the small man, not to bid no 
more on this kind of a hat.” And if he lost, he could always take it out from 
his taxes. So lots of luck to him. Let me out of it. 

Then when he came and told me again about him, and he said he got a proposi- 
tion. He was introduced to him by Mrs. Hort and Captain Wool, that is, Marvin 
to Harry Lev, and they went out to lunch. And they have a proposition that he 
is going to go in on the white cap, and he could use our factory in Puerto Rico 
and he could use Mr. Ades to run the Spanish language as a personality there, 
and he could use Mr. Rubin for helping him to get the work out from 16th Street. 
I think that I mentioned that. And if I like, he will buy me out. 

I say I will be more than glad to get out, to get my investment. And he said, 
“All right, we are going to work on that.” 

So he came in one day—lI didn’t see him come down, and he left a telephone 
call that he already had left for Puerto Rico. At that time I was looking for 
my partner, Ades, and I put a long distance call to Puerto Rico about some Govy- 
ernment work, and he wasn’t in there, and neither was he in San Juan, and 
neither in New York, because he didn’t come to me. 

In the meantime, I knew later on from Mr. Rubin, he called me at home and 
told me that he and Mr. Ades and Harry Lev are leaving for Puerto Rico tomor- 
row morning. I didn’t see any of them. They went there to Puerto Rico and 
they made a deal together. I wasn’t in it. The deal was that they are going 
to go and work up in a factory in Puerto Rico, for some embroidery work of a 
half million dollar corporation. Mr. Ades and Mr. Rubin, they are going to get 
$300 a week and 24 percent of the profit of the white caps. 

After they came back they told me whatever they did there is going to come 
to Bonita Originals, and that means their $800 each, and their 24 percent each 
of the profit, would come back to Bonita; and from there we will divide, the 
3 of us, as we are the partners, 3 of us. 

I say I still like to have it in black and white. He said, “Well, we work 
together for over a year, and we didn’t have no black and white, only check in, 
and I will check in with vou that way.” 

Him and my partner came in and told me that. And after we are through 
with the white mitten and the utility cap, then we will take the 400,000 from 
Harry Lev.that he still has in Chicago, but they want us to pay for the freight 
from Chicago to Puerto Rico. I refused that. It cost around $1,600 or $1,700 
to move it from Chicago to Puerto Rico, and there is not much profit. We have 
to pay to the Government back whatever it costs from Puerto Rico to Chicago, 
and from Chicago to the depots that they want it to be sent to. I refused to 
make it. I didn’t want to make it. 

Then they came back that each one was for himself, and we are no more 
partners. Mr. Ades and Mr. Rubin are working with Harry Lev. 


IT am_ not in 
with them. 


The Crarrman. Tf you will suspend a moment. Now, we have a 
diary entry here of Mr. Levy’s that he has sworn to as being accurate 
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that corroborates his testimony at that point. Without objection, 
that will be read in the record at this point. 

You are reading now from the transcription, or the transcribed 
diary, of Mr. Levy. 

Mr. Bexurno. This is No. 145, July 31. 

The CuarrmMan. Does it show what year? 

Mr. BewirNo. No, sir, but he testified these were made in 1953. 
[ Continues reading :] 


Rubin came back from Puerto Rico and he went to the baptizing of Captain 
Wool and he took with him Ruth in the morning and they came back in the 
afternoon and he told me what happened there in Puerto Rico; that they made 
a new agreement but they did not sign it because they had to send it to Chicago 
and did not come back (the agreement), Those papers he said that Rubin 
would get 24 percent or 24 shares in moneys and Ades also 24 shares and the 
rest will go to Harry Levy. Harry Lev will keep by him those 24 shares of Rubin 
and Ades in escrow until they make profit. The drawing, to each one of them 
$150 a week. I asked him if they spoke about Bonita, that means Rubin and 
Maurice, if they are going to bring the profit to Bonita. He answered me from 
his part that his business only and from Maurice’s part he doesn’t know and he 
didn’t answer me and I didn’t say anything. After that he went to 16th Street. 


Do you want 146? 

The Cuarrman. That is a part of Mr. Levy’s diary with respect to 
the matter that he has been testifying to; is that correct ? 

Mr. Betirno. Continuing on page 24 [reading]: 

I say I still like to have it in black and white. He said, “Well, we work 


together for over a year, and we didn’t have no black and white, only check in, 
and I will check in with you that way.’ ’ 


I believe I read that part. 


Then they came back that each one was for himself, and we are no more 
partners. Mr. Ades and Mr. Rubin are working with Harry Lev. I am not in 
with them. 

I say, “All right, don’t you want to buy the factory?” And he said, “No, we 
already have got three different factories.” 

In the meantime, I asked him for the agreement, and they never showed me 
the agreement, either in Puerto Rico or in Chicago their agreement. 

One day I was looking for some insurance papers in the desk, and I found 
the agreement in Mr. Rubin’s desk. I took that agreement and I stayed late 
that night and I copied it. I took it over to my lawyer, my attorney, and he 
told me, “It is no good that way. You had better get a photostat of it.” 

The next day I tried to get ahold of it and get a photostat of it and give it to 
my attorney. He told me that he could sue them all for ruining my company. 
And he said, “Wait until they get in it, and then we will do it.” 

After we went on, Mr. Rubin and Mr. Ades took my forelady from our plant, 
my help, to Mr. Harry Lev’s factory that he opened there. 


On page 27: 
Mr. KENNEDY. Did you-—— 


The Cuarrman. What are you omitting? 

Mr. Kennepy. It is a section not strictly pertinent, and it is going 
to be made public. It is duplication of what has already been test1- 
fied to. 

The Cuarrman. Now you go to page 27. 

Senator Benver. On page 26, Mr. Chairman, this paragraph is that 
he accepted one payment, $500, for Pollock. “My partner said,” he 
“is taking the money for himself, and how do we know? One of us 
should go with him.” And he said, “Well, I can’t take you with me, 
but I will bring the man here.” 
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The Cuarrman. Mr. Levy has testified as to that already person- 
nally here during the hearing. It is perfectly all right. 

Mr. Kennepy. But it would just be a repetition and we are trying 
to shorten it. 

Senator Benper. All right. 

The CuatrmMan. Proceed. 

Mr. Beturno. Page 27 [reading]: 


Mr. Kennepy. Could you tell us now the circumstances under which Harry 
Lev agreed to pay $50,000 to Captain Wool? 

Mr. Levy. Well, that subject came up when there was 7 million caps—— 

Mr. Kennepy. This is the white sailor cap? 

Mr. Levy. Yes, it was 7 million of them, and Harry Lev and Rubin, they 
wanted to try to get that contract. Mr. Rubin used to go out and meet every 
day—what he would do at 16th Street, or ASTAPA—he used to come and tell me 
what happened those days, whatever he did for this fellow and the other fellow 
and so many different people that he worked with besides Harry Lev. That 
was before Harry Lev came. So he told me about Harry Ley wanted the 
white hat, and Harry Lev was going to get it. 

I say, “How?” And he said, “Captain Wool is trying to help them.” 


There is a brief recess and then: 


Mr. KENNEDY. You were telling the committee about Harry Lev agreeing to 
pay $50,000 to Captain Wool. Would you continue with that? Would you 
tell us the circumstances? 

Mr. Levy. Mr. Rubin came and told me that Captain Wool was trying pretty 
hard to get that contract for Harry Lev, the Navy contract. He said he was 
getting paid well for it. The agreement was to give him a first payment. Harry 
Lev to give Captain Wool a first payment of $10,000 or $15,000, and then after 
he got the contract, to give him another $10,000, and then at the end will give 
him monthly until the contract is finished, to the $50,000, which he did. But 
when he got the contract, he did not get the other what he was promised, so he 
called up Rubin and Rubin told him to wait and he will call up Chicago and 
speak to Harry Lev. It was in our office when he called him. 

Mr. KENNEDY. Were you present during the telephone conversation? 

Mr. Levy. Yes, sir; and he talked to him, that he was going to see him about 
this question. Harry Lev came over to the hotel, the Biltmore Hotel, in New 
York because he always went there, and then Mr. Rubin called up Captain Wool 
to come over to the office, and he will go with him to a restaurant across the way 
from the Biltmore Hotel, and to bring his wife, I guess, Captain Wool’s wife. 
She was pregnant at that time. 

And they had a meeting, and this I was told the next day, and Harry Lev 
gave him the $10,000 that he promised him, instead of $1,000. And he gave it 
to Mrs. Wool. Peace was among themselves. He was supposed to correct the 
money. 

Mrs. Hort was hurt 

Mr. KENNEDY. Was it $5,000 or $10,000? 

Mr. Levy. I have it marked down somewhere. 

Mr. Kennepy. It is $5,000. 

Mr. Levy. Whatever I have it marked, that is what it is. But he was sup- 
posed to give him the five, but he got the 5 instead of 1, because Lev gave him 
only $1,000, and the captain refused it, and so he gave him the $5,000. 

Then Mrs. Hort was taken out from that work, as Captain Wool has two Sec- 
retaries there; one Mrs. Hort and the other one, I don’t know her name. She 
always handled the paperwork. So they didn’t put Mrs. Hort on the job, and 
she got angry at it, and she went and dug out some documents or some paper 
that Harry Lev owed to the Government about $50,000 to $60,000. 


The CuarrMan. I think there are some diary entries and you may 
read the diary entries. 

Mr. Betirno. This is diary entry No. 158 [reading] : 

Harry Lev, on the 29th June, he gave $5,000 to Wool, at the hand of Mrs. Wool 


(meaning through Mrs. Wool.) After he, Wool, refused $1,000 at the time 
when Harry Lev promised him the balance on the $35,000. Up to now he took 
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from him $15,000 and since he started working he would give him the balance. 
that means the balance of the $35,000 and in the end will give him $15,000 to 
make the $50,000 altogether, because he helped him to sign the contract, and 
all this at the hand of Rubin. 


Number 101 [reading]: 


Harry Lev gave to Captain Wool $5,000—$5,000 or $6,000 at once and after- 
wards $30,000 when the work begins and in the end $15,000, the completed sum 
to be $50,000. To Mrs. Hort he gave $2,000 and perhaps to others whom I do 
not know in order that they would help him in getting the contract, at the hand 
of Marvin Rubin, or through Rubin. 

Do you want the rest of this? It relates to Joe Porreca. [Read- 
ing :] 

Harry Lev sent a ticket to each worker for the evening party on the 16th 
June 1953, and he forgot Joe Porreca and Rubin telephoned to Chicago and re- 
minded him of it and he sent him to the office where they sell the tickets and 
when he mentioned the name of Harry Lev they gave him six tickets and this 
is all tomy knowledge. 

Harry Lev bought suits from Saks Fifth Avenue for Hort and gave her $4,000 
to $5,000 before the contract. 


The CHarrman. You may read this other diary entry. It is on 


the borderline and may throw some light on it. 
Mr. Beuurno. This is No. 111, dated August 5, 1953 [reading]: 


Yesterday Captain Wool telephoned Rubin and took him along to show him 
the girl he had. She is an actress in Ritz on 40th Street. He brought a girl to 
Rubin at 4 o’clock and they remained there to 7:30 o’clock. So Rubin said to 
Wool on the telephone today. Rubin told me that he did not know how Captain 
Wool could spend money on the actress, and I told him that he was making 
money from bribery. Rubin kept quiet. Captain Wool has bought a new house 
and will soon move in. Rubin knows about all the money that comes to Captain 
Wool, because he is the middleman between the merchants and Wool. 


The Cuarrman. This one may be read. This is another diary entry, 
and will you identify it? 

Mr. Betuirno. Entry 100. 

The Cuarrman. What is the date of that? 

Mr. Be.uino. This does not appear to be dated. 

The CuarrMan. Does it not show the date on it? 

Mr. Bexturno. No, sir. 

The CuartrmMan. It is numbered what? 

Mr. Bexuino. It is numbered 100, the first one. [Reading:] 


Wool informed Rubin that in the case against Harry Lev to the sum of 
$25,000, or up to $60,000, and and the one who discovered these cases, or suits, 
was Mrs. Hort because Harry Ley did not give her what he promised her from 
the contract of the sailor hats in which she was his helper along with Rubin. 
Now she demands $15,000 cash at once. In order that the cases might be can- 
celed, or hidden, Rubin informed that Harry Lev did not wish to give her'a 
thing and he wished to fight the case in Washington. Her anger because of 
Wool did not permit her appointment under the contract of the sailor hats. 


Mr. Kennepy. Would you read the last paragraph that you read of 
the transcript ? 

Mr. Beto (reading) : 

Then Mrs. Hort was taken out from that work, as Captain Wool has two 
secretaries there, one Mrs. Hort and the other one, I don’t know her name. 
She always handled the paperwork. So they didn’t put Mrs. Hort on the job, 
and she got angry at it, and she went and dug out some documents or some paper 
that Harry Lev owed to the Government about $50,000 to $60,000. 
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Mr. KenNepY. From deviations? 

Mr. Levy. Yes, and she gave it to Captain Wool. Captain Wool called up 
Rubin and told him it is better to take care of Mrs. Hort, and tell Harry Lev to 
take care of her and not start more trouble. 

He called up Chicago, I guess, that time, and he told him that he will not pay 
anything to Mrs. Hort any more, and he will fight her clear up to Washington. 


[ am not omitting the last paragraph on page 30. 
The CHarrMAN. You may read it. The diary entry has gone in. 
Mr. Bexxrno (reading) : 


So she was angry with Captain Wool, and I hate to say the word—in other 
words, she was left from Captain Wool, because she and he was together like 
that, and he threw her off and he got another girl, a friend of his, as an actor 
in the Ritz Hotel. I gave you the place, and they told me the place was destroyed 
now. 

So she was burning all of the way through from Harry Lev and from Captain 
Wool, plus Rubin, that he couldn’t do nothing for her, and she was the one that 
called me up one day and told me about the question that Harry Lev could not 
get that contract if he hasn’t got a place in Puerto Rico. He used our factory, 
which I copied the letter and I gave it to Mr. Balaban, that they sent a letter 
to the government of Puerto Rico that the Maurice Embroidery, Inc., the name 
of our corporation in Puerto Rico—as we have two corporations, Bonita Originals 
in the States and Maurice Embroidery, Inc., in Puerto Rico—the Maurice Em- 
broidery, Inc., is going to be a partner with Harry Lev, with half a million 
dollars capital. And that is how Harry Lev got the contract from the Govern- 
ment. It was because the Government will not give any contract if a man hasn’t 
got the space and if he hasn’t got the factory. By using this Maurice Embroidery, 
Inc., the government of Puerto Rico sent a letter to Maurice Embroidery, Inc., 
and told them that they will give him an option those 8 lofts that the government 
owned in Puerto Rico for a 30-day period, or something like that. 


Mr. Kennepy. Do you have a copy of that letter? 

Mr. Betxirno. Yes, it is in the Puerto Rico folder. 

The CHatRMAN,. Just proceed, and we will insert it. Do you have 
it now ? 

Mr. Kennepy. Yes. The point is that it is addressed to Maurice 
Embroidery Works. 

The Cuarrman. The letter may be read into the record at this point. 

Mr. Beuuino. It is on the stationery of the Commonwealth of 
Puerto Rico, dated May 1, 1953, Maurice Embroidery Works, Inc., 
Mayagiiez, Puerto Rico, It is signed by Rafael Fabregas, Jr., finance 
vice president. [Reading:] 


GENTLEMEN : You have represented to us verbally that you are in the process 
of reorganizing your corporation, in order to reflect agreements reached with 
Mr. Harry Levy and your company. You have also stated that, after the re- 
organization is completed, the paid-in capital stock of Maurice Embroidery 
Works, Inc., will be not less than $500,000, and that the machinery to be installed 
in your local factory will be valued at not less than $200,000, and with capacity 
to employ approximately 400 people. 

You have additionally stated that Mr. Harry Lev is in the process of receiving 
an Official notification to the effect that the textile and procurement agency of 
the United States has, on behalf of the United States Navy, awarded to him 
personally a contract involving the manufacture of 7 million navy caps. 

In view of the above, this company is willing to give you an option on our 
three buildings located in Mayagiiez, Puerto Rico, known as buildings Nos. 
2-84-52, 2-85-52, 2-86-52, aggregating approximately 40,000 square feet until 
May 31, subject to the following conditions: 

“1. You will submit in a week from date hereof the application blanks viven 
to you, with the information given above as well as with other necessary 
information. 


62915—55 23 
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“2. This option will be subject to the approval of your project by our Board 
“We thank you for your interest in our program, 
“Sincerely yours, 
“RAFAEL FABREGAS, Jr., 
“Finance Vice President.” 


The Craimrman. The original letter may be made exhibit 20. 
Will you proceed. 
Mr. Beirino (reading) : 


If Harry Lev will get the Government contract for the 7 million, then they 
will take it. If not, they do not have to take it. 

Mr. KenNepy, What services was Captain Wool expected to perform for this 
$50,000? Was there a question of the sending of the material to Puerto Rico? 

Mr. Levy. That is something else. He was supposed to help all the way 
around. It was to see that Harry Lev got the contract; and after he did get 
the contract and he made the sample, Harry Lev made the sample, it was sent 
to the navy yard for inspection, and it was rejected. It was because Harry Lev 
changed the pattern from the Government pattern because he wanted to save 
some material. But the hat didn’t come out good. The Navy rejected the hats 
the first and second time. 

As I understand from Mr. Rubin, all that baloney stuff was just to delay 
the question of the option until they gained time to put up their machine in 
Puerto Rico. 

Mr. KeNnepy. There was a certain time within which Mr. Lev was to deliver 
the hats, is that right, under the contract? 

Mr. Levy. That is right. 

Mr. Kennepy. And he realized when he got down and looked the situation over 
that he would not be able to fulfill the contract? 

Mr. Levy. That is right. 

Mr. Kennepy. So Captain Wool was not only to help him get the contract 
originally, but was to further assist him by delaying the time so that he could 
get the factory going? 

Mr. Levy. To gain time. 

Mr. Kennepy. So he could put the machinery in the factory and start to 
produce? 

Mr. Levy. That is right. One of the ways was the pattern, and the next one 
was the material. 

Mr. KenNEepY. When the pattern was rejected by the Navy, what did Captain 
Wool do? 

Mr. Levy. He told Rubin that he can’t do any more, because Harry Lev was 
shooting his mouth too loud that “I know,” and “I know.” But the Navy men 
told him, “You don’t know. The hat is no good.” And he had a hot fight, and he 
gave up. 

The Cuairman. At that point, here is another diary entry, diary 
entry No. 177, if you have it there. 

Mr. Beturino. Diary entry 177, dated September 22. 

Do you want 176 read ? 

Mr. Kennepy. The whole thing; yes. 

Mr. Beturno (reading) : 

September 22, L. G. Yulke Co., 230 Park Avenue, New York 17, N. Y. 

On their report of production from September 14 to September 18, they said 
that the brim on the white hat, after Harry Lev changed it, the hats are coming 
out 2 to 3 sizes smaller. So Rubin told Yulkee on the phone that if this comes 
out, is better to close up the factory because Harry Lev was fighting with the 
Navy that their pattern is wrong, and now it proves it is right, and now all the 
hats are cut wrong and made wrong. 


The CHarrMan. Here is another diary entry, 131, that you may 


read. 
Mr. Betxino. No. 131, Monday, July 6 [reading] : 


The Navy has rejected the samples. Wool could not do anything. Rubin called 
his friend, Jerry Dunnigan, and told him what happened and he advised him to 
send a telegram to Wool and tell him that the work has stopped because Harry 
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Ley wants to know what is better, a pattern or specification, so that he would 
know how to act. Dunnigan was of the opinion that the Navy would not be 
able to tell him which is better. They must give him permission to do like his 
pattern. By his advice, a half a million dollars will be saved for the Government 
and so they did. Rubin telephoned to half a dozen people and consulted them 
about it. One of them told him that they should go to the admiral in Washington 
put Dunnigan told him no, and they did what Dunnigan had told them. 

Dunnigan told him to call Col. Spike Martin and he would help him. After 
he spoke to Colonel Martin he told him that the pattern required correction by 
the contractor, so that he could make the hat. Rubin went to Colonel Martin to 
take a letter from him with regard to this. 


The CuHairMAN. I think there is another one. 

Mr. Kennepy. This is Number 157. 

Mr. Bexu1no. This is dated July 3, 1953. 

The CuarrMaNn. That is a diary entry you are reading from? 
Mr. Bettrno. Yes, sir. 

Mr. BEtuIno (reading) : 


Harry Lev came to my office in this place with Rubin and I was out for lunch. 
After Rubin came back he said that Harry Lev will give us $100 for the telephone 
for 2 months. Rubin, he wants to write to Maurice that he should ask all the 
traveling expenses that was spent from Bonita on Harry Lev’s business which 
amounted, $800 to $1,000. Rubin said that he received the sample from Chicago 
and they are at the Navy office and they would like to wash them and they 
would let him know Monday if they are good or not, and those samples are made 
with the pattern of Harry Lev. If the Navy does not like them, Captain Wool 
will give permission to Harry Lev to start working on his own responsibility 
without the will of the Navy. 


The remainder of this page was read into the record yesterday. 
The Cuamman. All right, proceed then with the testimony. 
Mr. Be.irno (reading) : 


Mr. KENNEDY. So the Navy ultimately accepted his pattern? 


The CHArRMAN. Wait a minute. You omitted the preceding 
paragraph. 
Mr. Bettrno (reading) : 


Mr. LEvy. He told Rubin that he can’t do any more, because Harry Ley—— 


The CHatrMAN. You did not read the second paragraph of his 
answer there. 
Mr. Be.1ino (reading) : 


So. Mr. Rubin called up another friend that used to be there, John Dunigan, and 
Dunigan gave him an idea what to do. It was to put the Navy on the spot. 
Hither “yes” or either “no,” which they have to say ‘yes,’ because they need 
the hats. That was either to follow the pattern, or follow the specifications, to 
use either one. So they had to follow the pattern that he used. 

Mr. Kennepy. So the Navy ultimately accepted his pattern? 

Mr. Levy. Yes. On that question, I think that you have it how it was done, 
from Dunigan and Rubin and the Navy. 

Mr. KENNEDY. What about the sending of the material down to Puerto Rico? 

Mr. Levy. The material was delayed, and it was sent to the wrong place, or 
somehow, but the material was delayed. So I asked Mr. Rubin how it could 
be done, and he said everything could be done, and it was done, The goods were 
supposedly shipped, and when they find out they say it is a mistake, and in the 
meantime they get about 5 or 6 weeks. 

Mr. KENNEDY. So the material was sent to the wrong place in Puerto Rico? 

Mr. Levy. By mistake. 

Mr. KENNEDY. And it gave this extra time to Mr. Harry Lev? 

Mr, Levy. Yes; to gain time to put his machinery in there. 

Mr. Kennepy. Was it your understanding that part of this $50,000 was to 
be paid to Captain Wool 

Mr. Levy. For all of the services during the whole contract? 
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Mr. KENNEDY. Including this sending of the material to the wrong place? 

Mr. Levy. According to inspection, to pass it. As I understand, before I got 
sick, the Navy rejected about $300,000 worth of labor because the hat was no 
good, and it was not made good. As I read one of the engineer’s reports, that 
the hat came out 2 to 3 sizes smaller in every size because they used the pattern 
from Harry Lev, And then after this, they used the Navy pattern. They went 
back again to the original pattern that was good for years and years. 

The CHAIRMAN. Do I understand some $300,000 of the hats were no good? 

Mr. Levy. $300,000 worth of labor that was rejected by the Navy because it is 
no good. And Mr. Rubin had to go from one depot to another to try to fix that 
thing up. 

The CHAIRMAN. Did he get it fixed? 

Mr. Levy. I think he did. After this, I don’t know what happened. 

The CHAIRMAN. Let us just go back now to the question of deviations. Mrs. 
Hort, in this office on 16th Street, came across the fact that Harry Lev was 
making these deviations, and then she wanted, evidently, from what you heard, 
to receive some money for allowing it to go through. Is that correct? 

Mr. Levy. Yes. She wanted about $15,000, and he only gave her a couple 
of thousand dollars then, and then he bought her a couple of suits, and a few 
hundred dollars, but she wasn’t satisfied. 

The CHAIRMAN. Where did he buy the suits for her? 

Mr. Levy. From Saks Fifth Avenue, in New York. 

The CHAIRMAN. Did he tell you that? ; 

Mr. Levy. Mr. Rubin told me that. He said that is the way Harry Lev treats 
his friends. The suits may be worth a couple of hundred dollars, imported suits, 
from Saks Fifth Avenue, and he gave her $400 or $500 cash in her hand, and 
she bought two suits there. That is what he told me. 

Mr. KENNEDY. What about Colonel Zott and Lieutenant Kornfield. Were 
they inspectors who came out of New York City to go down to Puerto Rico? Was 
that their job? 

Mr. Levy. We will take them one by one, Mr. Kennedy. 

Lieutenant Kornfield was tough at the beginning, and I mean tough. He 
wouldn’t let anything pass through unless it was as it had to be. Mr. Dunigan 
gave advice to Mr. Rubin to go and see—there is another captain or colonel now. 

Mr. KENNeEpyY. Colonel Zott? 

Mr. Levy. No, another fellow. He told him to go there and see him, because 
he knew Colonel Martin. He told him to go, because Martin is a personal friend 
or he is a friend to Harry Lev. 


The Cuarrman. At this point, the Chair will ask you to read into 
the record diary No. 103. 
Mr. Betiino. This is diary No. 103. [Reading :] 


After what happened in the Navy made it hard for Harry Ley with the help 
of John Dunnigan to Colonel Martin, the pal of Harry Lev in whatever he 
told him to do and his request from the Navy changed the whole picture. Rubin 
said when you know how to push the right button then you could do what 
you want; that is to say, Harry Lev pressed Colonel Martin and Colonel 
Martin pressed Colonel Kornfield who was the one making the work hard, or 
tough. Now he (Kornfield) has become the friend and helper to Harry Lev 
and has made the work easier. Rubin, everytime he telephones to Kornfield 
requests easing up restrictions and all of this above with the advice of John 
Dunnigan and Captain Wool with the help of Eric who works at 16th Street. 


The CHamman. You may proceed with the testimony. 
Mr. Beto (reading) : 


Mr. Rubin went to Martin and he sent him to Colonel Kornfield, and he 
became the best friend. It was Kornfield, and he was very tough at the start, 
but Eric and Wool were helpful, and Kornfield came to be easy. They sent him 
to Martin. 

Mr. KENNEDY. You wrote that down in your notes at the time? 

Mr. Levy. Yes, but that is in Arabic. This means he is a Harry Lev man, 
Colonel Martin. 

Then Kornfield became very friendly with Rubin; and Rubin, anything he 
wanted, he called Kornfield and the thing used to go through. 

At the end he even asked Mr. Gubin, a lawyer in Washington, to help him to 
promote Kornfield to a higher position through the Secretary of the Navy. 
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Mr. Kennepy. Is that Mr. BE. K. Gubin, of Washington? 

Mr. Levy. In Washington, yes. He is supposed to take cases for all of the 
manufacturers of the Navy raincoat, to sue the Government for back money, 
for bad material that was no good in the machinery, and the manufacturer 
lost so much money, so they wanted their money back. 

So he handled for Ansonia, also. Rubin was a vice president in Ansonia. 
Rubin was supposed to be our partner in Bonita, but he signed his name as a 
vice president, and I objected to it, on a legal paper, because he wasn’t a vice 
president. 

Mr. KenNepDy. Now, could we get back to Kornfield? 

Mr. Levy. To get back to Kornfield, he had a meeting with him, I think 
that I marked down where the meeting was, between Rubin and Gubin in New 
York, and he told him what he did in the newspaper. After this I think 
Kornfield did get a promotion. 

Mr. KENNEDY. Did he get promoted? 

Mr. Levy. Yes, and Gubin is handling the cases for those raincoat manu- 
facturers for about $100,000, or $50,000 for each one to get their money back. 
That was for bad material that the Government shipped to them. I had some of 
those goods in our office, from Ansonia. Personally, I could say that there is 
nothing that could be so bad. Every material in the Navy goods when they put 
that process of rainwear on it, it becomes stiffer. The first couple of yards become 
hard. They could always just cut it off and throw it away and use it, but they 
have a claim, all of them, and so Rubin was going from one factory to another 
to bring business to Mr, Gubin. That is Mr. E. K. Gubin in Washington, D. C. 

Mr. KENNEDY. So we can understand that, the Government would supply the 
material with which these raincoats were made? 

Mr. Levy. That is right, the Navy raincoat. 

Mr. Kennepy. And these various companies would say that the material was 
inferior, and Rubin would go to these various companies and then connect them 
with Mr. Gubin here in Washington, and he in turn would handle their claims 
against the Government? 

Mr. Levy. That is right. That is the one that he would try and help, Lieu- 
tenant Kornfield. The other was Colonel Martin. 

Mr. KENNEDY. Did Lieutenant Kornfield make a trip to Puerto Rico to inspect? 

Mr. Levy. No, not that I know of, but Zott, he was supposed to be the chief 
inspector of all of the United States inspectors. Not only in 16th Street, but he 
was supposed to be over all of them. He could do whatever he wanted to do. 

Mr. KENNEDY. Did he go to Puerto Rico? 

Mr. Levy. He went to Puerto Rico. 

Mr. KENNEDY. What was his impression before he went to Puerto Rico? 

Mr. Levy. Before he went to Puerto Rico, he was a tough egg, what they eal! 
him, just my expression. That is how they say it. He was after Harry Lev that 
he was not doing the right thing; that the factory was not working right and so 
on, but when he came back, he had a different picture altogether. He even took 
pictures of the factory with my partner and my floorlady there, with the other 
help, that the factory was running smooth, and good, and everything. He had a 
different word for the goodness of the factory. That was Zott. 


The Cuairman. At that point we may put in the record diary Nos. 
172 and 173 of October 14, 1953, and October 16, 1953. 

(Senators present at this point are Ervin, McClellan, and Bender.) 

Mr. Betuino. Nos, 172 and 173 [reading] : 


October 14, 1954: Mr. Rubin spoke to Mr. Gubin from Washington that he is in 
New York now,.that he will like to see him to talk to the Secretary of the Navy, 
for one of his friend, that mean Rubin friend, but Mr. Gubin said he can’t do noth- 
ing for him, he meant Captain Wool; but, Rubin said he is another one, that 
he is in the Navy Department, that he should be promoted for a higher position 
and Mr. Gubin, he must answer that he can’t, but Rubin said you told me that 
the Secretary of the Navy had a lunch in your house and he visit you all the 
time—and Mr. Gubin answer him to meet him at the union station where they 
sell newspaper at the Empire State Building at 2:15 p. m., and Rubin left to meet 
him there to give him the name of his friend. When he came back he was 
all smiling—then he went to Ansonia. 

aa Pincus from Philadelphia call for urgent call and Ruth gave him Ansonia 
humber, 

October 16, 1953: I understand that his friend is Lieutenant Kornfield. 
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The Cuamman. You may proceed with the testimony. 
Mr. Betxrno (reading) : 


Mr. KENNEDY. Did Rubin ever say anything about him, about how he became 
more friendly? 

Mr. Levy. He said that when he came there, and came back, everything was 
taken care of. He prepared for him everything there in Puerto Rico. Harry 
Lev had a brother to receive him and he got a special hotel and special places, 
I suppose they do that after, what we call their—I don’t know what the word 
is to put it—greasing, and so on. 

Mr. Kennepy. What about the inspector down in Puerto Rico, Alperstein? 

Mr. Levy. Alperstein? They had a big fight with Alperstein. The way it 
looked, Mr. Rubin told me that he used to work with Harry Lev years back, 
as inspector, and Harry Lev gave him a house for $35,000 to inspect his work 
for the Government, years back. 

Now, we wanted to make the white sailor hat. Harry Lev wanted Alperstein 
to be inspector, and nobody else, but Rubin in Puerto Rico don’t want him there. 

Mr. KENNEDY. Tell us who Porreca is? 

Mr. Levy. Porreca is the head inspector in ASTAPA in New York. He and 
DeLata, they call him the hot potato because I think he was ejected by the 
Government, and he can never go into any Government building, but he worked 
in Philadelphia separately to tell the other men what to do. 

Mr. Kennepy. What was his position? Was he with the Government? 

Mr. Levy. No, he was thrown out from the Government. 

Mr. Kennepy. And he is just somebody who worked in Philadelphia? 

Mr. Levy. He worked in Philadelphia from the outside, to tell each one what 
to do, to whom to go. 

Mr. KENNEDY. Now, tell us again why Porreca wanted to get id of Alperstein? 


The Cuarrman. All right. At that point I wish to insert in the 
record and have you read, diary No, 109, and also diary No. 113, and 
excerpts from diary No. 140, 

Mr. Beturo. No. 109 [reading]: 


Rubin introduced me to Fred D’Angelo, a thread salesman, a friend of Harry 
Lev who came to us many times, he and Joe Porreca. They split the profits of 
the thread business and other matters. Joe Porreca ushed out Alperstein from 
Puerto Rico at the order of Rubin and after that Harry Lev asked from Rubin 
to bring him back because he was a pal of Harry Lev’s. After Rubin came 
back he said to Joe Porreca that he should push him out and not bring him 
back under any circumstances, and Harry Lev was bringing pressure to bear 
upon Rubin and Fred D’Angelo, that they should put Alperstein back even if it 
cost $10,000 graft to Joe Porreca, but D’Angelo and Rubin were scared of 
Alperstein and they wouldn’t allow Porreca to bring him back. Harry Ley was 
still bringing pressure to bring back Alperstein and he could not see Porreca 
personally because he was on vacation. When he comes back he will see what 
can be done. 


and No, 113, dated August 11, 1953 [reading] : 


Rubin spoke with Alperstein from Philadelphia and Alperstein told him that 
Harry Lev had called him from Puerto Rico and told him that he wanted him 
there and that he should call Rubin and talk to him so as to help him return to 
Puerto Rico. Rubin told Alperstein that he would have to wait about 6 months, 
and lied to him in order to put him off until later, because Rubin does not want 
him. Afterward, Freddie D’Angelo from Philadelphia called Rubin and told 
him that Alperstein had come to his house and that they had called Harry Lev 
in Puerto Rico and that Harry Lev wants them to return Alperstein. However, 
Freddie D’Angelo does not want him either because he is hot, and also because 
Freddie D’Angelo is hot, and he is a friend of Porecca. They all do not want 
Alperstein so that they would take Harry Lev into their hands and have the 
bribery for themselves, because Alperstein worked with Harry Lev before and 
took from him $35,000. Freddie D’Angelo was formerly a supervisor inspector 
in the Government and knows everyone who takes bribes. 


No. 140, dated August 10, 1953 [reading] : 


That shows that there is correspondence between both of them always. After 
he telephoned Philadelphia to Alperstein who used to be our inspector and that 
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Harry Lev, he wants him to be by him and he spoke to him or told him that 
ifter 6 months he would try to bring him back. All this is, he lied to him be- 
ause Porecca and the other one they don’t want him because he is hot and he 
told them a lie with a sweet tongue; and he said goodbye to him, and he said 
that the Congress keeping quiet on Harry Lev and they gave him extra time for 
shipping up to September, that means next month. To me he said that they 
didn’t do any shipping yet. He wants to take 400,000 khaki garrison caps from 
Harry Ley. I asked him if he asked about the freight for shipping and he spoke 
to Chicago to find out how much it would cost so we should not lose any more 
with this deal and tomorrow we will know. 


The CuamrmaNn. Diary entry No. 148, I think that you might read 
this one. It probably should be read at this point. 
Mr. Bextiino. No. 148, dated July 17 [reading] : 


Ben Marks came twice to speak to Rubin for the thread business but on the 
telephone Rubin told him he should bring him the check. When he talked to 
him here at the office they talked privately, so I should not hear what they said. 
D’Angelo spoke with Rubin on the telephone for Alperstein and Rubin told him 
he should not worry of Alperstein coming back. He will never come back because 
if he came back they would have to split altogether. For these coats they do not 
want Alperstein to come back. Meyer from Albatross called up on the tele- 
phone to ask Rubin about some other business and Rubin told him he should 
talk to him at another time when he will see him. That means he can’t talk to 
him because I am sitting next to him. All the letters and the bills and the tele- 
phone and other for Harry Lev they come in the name of Bonita and from here 
we sent that to Harry Lev. 


The Cuatrman. All right; proceed with the testimony. 
Mr. Betxrno (reading) : 


Mr. Levy. Yes. 

Mr. KENNEDY. For what reason did he want to get rid of Alperstein? 

Mr. Levy. Because DeLata in Puerto Rico, and Rubin, they had a deal for the 
white trade to buy from a certain firm, where they could divide their commis- 
sion on it or something like that. So if Alperstein was there, he would have to 
come inon the cut. So they don’t want Alperstein atall. But Harry Lev wanted 
bim. Harry Levy toid Mr. Rubin if it was going to cost him $10,000, he would 
like to have Alperstein in Puerto Rico, but it was too late, because already 
Porreca took him out from Puerto Rico, as he had a heart attack once before. 
That is the reason they took him out, and Alperstein was calling up. He came 
to our office and met Mr. Rubin again and pleaded with him that he should try 
to put him back. Rubin told him it was impossible, that we can’t put him back 
there because Porreca didn’t want him and DeLata didn’t want him. So Alper- 
stein was out. 

Mr. Kennepy. What about Alperstein during the preaward survey of the prem- 
ises prior to the awarding of the white hat? 

Mr. Levy. That is one thing I didn’t know, who made the O. K. on that survey. 
This I didn’t know who it was. But whoever did it, Rubin told me that it would 
be O. K., whoever was going to go, because the Government, I think, at that time, 
the other manufacturers of the States here, of the United States, they were 
fighting the case, as to why $7 million should go to 1 man instead of being 
divided among themselves. That is, among other working people, especially 
when Harry Lev didn’t have no plant in Puerto Rico. 

So they sent somebody there to make a survey of the plant, and the answer 
was, I guess, that they didn’t have any machinery up yet, and they had no table 
for cutting up yet. But it was taken care of by somebody there in Puerto Rico. 
I think Alperstein signed it, or someone else signed it. I don’t know who. The 
papers came back that everything was in order. 


I am continuing on page 148 [reading ] : 


The CHAIRMAN. How much did it cost? What I want to get at is this: On 
this contract of from $2 to $3 million, for 7,100,000 hats, how much was paid out 
for influence, either to Captain Wool or others? How much money was paid out 
in the nature of bribes or for influence in connection with not only the securing 
of contracts, but for inspection and everything involved from the time the con- 
tract was procured, or you undertook to procure it, up until the time the contract 
was completed and the work performed? Can you tell us how much it amounts to? 
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Mr. Levy. I could never tell you that, because I never would know how much 
was passed around, except I know about the $50,000 to Captain Wool, and the 
$2,000 to Mrs. E. V. Hort. The others I don’t know how much was passed around 

The CHaArRMAN. You do know that over $50,000 was taken out of the accounts 
for that purpose? 

Mr. Levy. From the expenses that Harry Lev, the Spencer Manufacturing Co. 

Mr. Jutrana. That was Mr. Lev’s manufacturing company that manufactured 
these hats? 

The CHAIRMAN. In Puerto Rico? 

Mr. Levy. Yes. Now a month ago, or 2 months ago, I called up the accountant 
and asked what was going on, because he is the same accountant as for them, for 
Harry Lev, and my partners, and so on. So he told me that they made money, 
and they made close to $400,000. That would mean my partner would have 
$100,000 and Rubin would have $100,000 and the other $200,000 belonged to Harry 
Ley. 

But they cannot pay the money that they drew from my company because it 
is allin machinery. Harry Lev invested half a million dollars and now they took 
the money out. Now they haven’t got any cash, but they only have equipment 
and machinery. They are trying to get more work so they could make money, 
and that is why he can’t pay me now. 


To continue on page 51 [reading]: 


Senator Benper. How much would you say altogether? You say Captain 
Wool got $50,000 that you know of. 

Mr. Levy. That is what Rubin told me. 

Senator BeNpER. And you don’t know except as you were told? 

Mr. Levy. That is right. 

Senator Benner. You actually didn’t see the payment? 

Mr. Levy. No, sir. 

Senator Benper. Except you did see a $500 payment? 

Mr. Levy. That is the only one I saw. 

Senator BenpEerR. To whom? 

Mr. Levy. Not to Captain Wool, no. it was to Pollock. 

Senator Benner. And this woman who was a friend or employee or associate 
of Captain Wool’s you say she received something? 

Mr. Levy. She worked with him. 

Senator Brenper. She didn’t share in what he received? She got some of her 
own? 

Mr. Levy. Yes, and she demanded more, and they didn’t give it to her. 

Senator Benper. What was the total of that? 

Mr. Levy. What she asked? 

Senator Benprer. No, she received, in merchandise and in cash? 

Mr. Levy. As far as I know, I was told, and I didn’t see it, she received $2,000, 
and she received two suits from Saks Fifth Avenue, and $400 or $500. 

I am not sure, but that is what I was told she received. 

Senator Benprer. But you are satisfied that your representations about these 
gifts and these bribes is substantially correct? 

Mr. Levy. As far as I know, that is what they are. 

Senator Benper. How much easy money was there involved in that altogether, 
would you think? 

Mr. Levy. That is what the Senator asked me, and I could never tell, because 
of so many of them. You have Kornfield, and you have Dunnigan and you have 
Mikelson, and you have got all of the names. 

I don’t know how much they passed around between themselves. 

You have Zott, and all of those fellows. How much they got, he never told me. 

Senator Benper. You are still a partner in the business? 

Mr. Levy. Not with them. We still have the Bonita Originals, which stopped 
operations, after we finished the Government work for the utility cap, and for 
the white mitten, and we finished the work last February of 1954. 

Senator BENDER. How long has this been going on, since about the early part 
of 1953? 

Mr. Levy. Since May of 1953, or since April of 1953, it has been going on. 

Senator Brenper. When did you get to reveal these facts to this committee, or 
to the Government? 

Mr. Levy. I had all of those papers, just for curiosity for myself personally. 
Then on December 5, Mr. Rubin from his office called me to come and have a meet- 
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ing with Mr. Ades. It was Friday afternoon. I usually Friday afternoon go 
home early on any Jewish holiday. I always go home at 8 o’clock. 

He called me about 10 o’clock and I had said there was no time for a meeting 
because I wouldn’t have time to stay, and he said only a few words. “We must 
see you.” And so I went there. 

I didn’t find Mr. Ades, but I found Mr. Rubin. Mr. Rubin jumped at me and 
started to call me names. He said “You are supposed to be a God-fearing man, 
and you are supposed to be acting rabbi, and you are supposed to be a religious 
man, and now you wanted to go and give us up to the FBI. I don’t care what 
you do. You could go to the FBI tomorrow.” 

I said, “Whoever told you that, he didn’t tell you right, because if I wanted to 
go to the FBI on this, when I don’t have to tell anybody, I could go and say it 
myself, and nobody will know about it.” 

But with your side you did this and you did that, and so on, and so we had a 
good fight. He insulted me in words. I was upset. I was very bad. Because 
I knew I was on a hook like, and I have my work for the Government there. If 
the Government sues Bonita Originals and he don’t care and neither does my 
partner, because I am only one there. So I have to swallow a lot of things and 
keep quiet until my work is finished. Then I went home and we have another 
meeting Sunday. I didn’t want to meet with him, with Herson, my partner 
Ades, and I didn’t want to meet with Rubin. But they brought him in anyway. 
But I didn’t talk to him since. 

We had a discussion how to liquidate our business and get out of it, until we 
finished the work for the Government. Monday I got sick. I had a heart attack 
and I was laid up from December 8 until February, the 10 or 15, laid up in bed, 
and then it took me another couple of months to get out from the bed. 

Then Mr. Poole came into the house once. He called up that he was from the 
Investigations Bureau, and so on, and I didn’t know what he wanted. I told 
him to come up. I thought he wanted to check up on our records and the books, 
and so on. I told him to go to Mr. Herson. He said he wanted to see me per- 
sonally. He saw I was sick and I was in bed. He said, “I don’t want to go too 
far.” When he saw me I wasn’t feeling good. He said, “I just want to know if 
you know anything about Rubin and Harry Lev,” and I said, “Yes, I have a lot 
of notes. Anytime you are ready, I could give it to you, if you want to see it.” 
And he came again and again. Every time he came I gave it to him. When I 
felt much better later on, I translated them into English and gave it to Mr. 
3alaban, and he and Mr. Poole when they came in. 

That is the way it is standing today, that our books of Bonita Originals are 
with Herson, and it is unfinished business. I asked my lawyer when he was 
going to sue my partner and Rubin to get the money that they owe to me, in 
other words, because I own everything today. 


The Cuatrman. That is all of the testimony of Mr. Levy that we 
need to read into the record today. It is all made public, of course, 
but in order to get the proper foundation for further testimony coun- 
sel says he has 2 or 3 other diary entries that may become pertinent 
in the course of interrogation of other witnesses, and while you are 
on the witness stand, Mr. Bellino, you may read them. What numbers 
are they? 

Mr. Kennepy. That is from page 11, and pages 14 and 18. 

The Cuatrman. They are diary entries Nos. 150, 108, 145 and let us 
get the entry here. That is 108, 110, and 138. Do you have copies of 
them ? 

Mr. Brrxxo. Yes, sir. 

The CuatrmMan. You may read those into the record. 

Mr. Bextxino. Diary No. 108 [reading]: 

20th July: Before the departure of Rubin to Puerto Rico he took up again the 
conversation which he talked to with the friend of Harry Lev, Colonel Nicholson 
who works for him. After they had four drinks, Nicholson said to Rubin that 
Harry Lev lost a million dollars and that he could not make the garrison caps 
in Chicago because it would cost him a lot—but Harry Lev said to Rubin that 


it would cost 4 cents to 5 cents. Rubin got angry with him at that and said to me, 
perhaps Harry Lev is playing tricks with me (double-crossing). I asked him 
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what could he do if he played tricks with him and Rubin said he would not 
dare because Rubin knows many things about Harry Lev and if he played tricks 
with him he would put him in a big trouble. 

I asked him what do you know about him and he said, to the effect that, he 
was present with Harry Lev when he made a deal with a second person and 
Rubin was the third person and he heard what passed between them, and Rubin 
said that he know many other things so that Harry Lev would not try to play 
tricks. In this trip to Puerto Rico he would be able to tell if Harry Lev was 
going to trick him or not and Rubin left for Puerto Rico on 20th July at 11 
o’clock in the evening. 


Diary No. 110 [reading] : 


8d August 1953: Rubin went to Captain Wool in order that he could with- 
draw from him a letter from Harry Lev to Captain Wool, meaning that he 
wished to give us a khaki cap and afterward he came back and wrote a letter 
and sent it to Harry Lev. Then he called Chicago and talked with the repre- 
sentative, that he should try to send cloth for the khaki caps without the knowl- 
edge of the workers because the union might make a strike against him and now 
he is awaiting the answer. 

Rubin is working for Harry Lev to buy cloth and goods for shipping to Harry 
Lev and all this from this office. Rubin called to Licari the lawyer in Puerto 
Rico for the friend of Captain Wool who wished to open a business in Puerto 
Rico in sugar and screen printing and he asked a cut for Wool. 


Diary entry No. 138, August 11, 1953 [reading]: 


And he know how to give bribery or graft and he do his business between 
him and Porreca and Rubin; for these coats they don’t want Alperstein. Rubin 
asked or demanded from Freddie D’Angelo that he should take care of Pincus 
from Philadelphia, that he makes raincoats for the Government and that Pincus 
has a bad inspector and his name is Eddie, but Rickie Palletery is good. Pincus 
is dealing with Rubin and Ray Wool and both of them they took some bribery 
or graft to ease up the work for Pincus. 

Freddie D’Angelo, he promised Rubin that he will fix Eddie to take him 
away from his position. After that he spoke to Maury Tamashoff in the Navy 
for some position that he, Rubin, wants to get if he, Tamashoff, leaves the Gov- 
ernment. Rubin spoke to Dick Herson the accountant. Dick Herson knows 
the place well where Tamashoff is going to work and Rubin is helping Tama- 
shoff to get that position so he could get some fees from Tamashoff to ease 
up the work for Ansonia. This is Rubin dealing by lies and bribery. 


The Cuarrman. Do you have No. 112, Nos. 134, and 136, 125, and 
132A, and will you read them in the order of their number, please? 
Mr. Bexiino. No. 112, dated August 11, 1953 [reading]: 


Rubin told me that Captain Wool is in danger of being removed from his 
place on 16th Street. The work will become hard. Rubin will try to help 
him and may go to Washington. 


No. 136, dated August 11, 1953 [reading] : 


Rubin talked to the girl in our office. He told the girl that he is leaving 
for Washington and will come the same day in the afternoon. When he came 
back I asked him why he went to Washington and he said he went there for 
Captain Wool because they want to take him away from his position and he 
went there to see the head man in the Air Force, and his name is Colonel 
Bastik, to keep Captain Wool in his place on 16th Street. 

I told him that in Washington he would need a lot of graft. He told me 
that this is like insurance and wanted to give big graft because everything will 
be easy for him here in his dealings. 

I asked him if he knew anyone in Washington. He told me he took a lawyer 
with him who introduced him to the colonel. I asked him if he paid anything— 
if Captain Wool will stay in his position then they will pay. All this conversa- 
tion— 


No. 134, dated August 13, 1953 [reading]: 


Rubin early in the morning was talking on the telephone with somebody from 
16th Street in connection with Ansonia because they had cut by mistake 253 
Navy coats and he talked wich Sokoloff and Sokoloff said to him to talk with 
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Lieutenant Calaway. After that Captain Wool talked with Rubin by telephone 
that he should come to him because he had heard good news. Rubin wished 
to phone Washington, but Captain Wool said it is better to see him first and 
Rubin sent to him. 

After he came back he told me that Captain Wool said to him that two people 
from his office, the Government wished to keep them and Rubin called Wash- 
ington and talked with the lawyer whu was there in Washington and called 
him by the name E. K. and told him about the two that the Government wished 


to keep. 

And he told him to consult Colonel Bastik because the work is in his hand, 
so he spoke on the telephone. Afterward he talked with Ben Greenwood and 
he said to him that he was with Eddie in Washington and soon he could count 
the dollars which he would get from the Government because the case (or suit) 
with Eddie was going well. 

This is diary entry No. 125, dated August 14, 1953, copy of a letter 
from E. K. G. to Marvin Rubin in New York [re: ding]: 


I have been checking on the matters we discussed and trying to get some 


action. 

I don’t know what happen about Nissenbaum, but I have tried to put a good 
word in at any appropriate place. 

rhe 16th Street changes were the subject of several of my talks today, includ- 
ing those with people I tried to reach while you were here. Hope this works 
out. 

Your freight claim is still lacking in facts. You and I will have a go over 
it when I get back from camp. 

In the interim, contact my office if you need me. They have my phone num- 
ber atcamp. E. K. G.— 
which is E. K. Gubin. 

Thursday, 132A, August 27, 1953 [reading]: 

Rubin went to 16th Street and returned in the afternoon and said that there 
was a change there, that 72 men had been dismissed, also Mrs. Hort, and that 
he was satisfied with it. I asked him whether Captain Wool also was dismissed 
and he said no because he spoke with his friends in Washington and the at- 
torney, Rubin’s friend, told the Senator and the Chief of the Air Force that 
Captain Wool was good and that he saved money for the Government and for 
this they excepted him. 

Afterward he told me that if Maurice had signed papers to other people, the 
company is obligated to make good his promise, even if there were papers signe 
between him and me. He told me to ask my attorney and I—— 

The CuarrmMan. Does that conclude the reading of the diary sub- 
mitted to you? 

Mr. Bewiino. Yes. 

The CuarrMan. All right, you may stand aside. 

We have some other witnesses that we could proceed with, and we 
have another one coming in this afternoon. 

What is the pleasure of the committee. Shall we adjourn now until 
1:30? 

The committee will stand in recess until 1 :30. 

(Whereupon, at 11:50 a. m., the hearing was recessed to reconvene 
at 1:30 p.m. the same day) 


AFTERNOON SESSION 


(The hearing reconvened at 1:48 p. m., upon the expiration of the 
recess. The followi ing committee members were present: The chair- 
man and Senator Ervin. ) 

The Cuarrman. The committee will come to order. 

Commander Burkhardt, will you come forward, please? 
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Do you solemnly swear that the evidence you shall give before ‘this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Comm: ander Burxuarpt. I do. 


TESTIMONY OF JOHN BURKHARDT, JR., COMMANDER, SUPPLY 
CORPS, UNITED STATES NAVY 


The Cuarrman. Will you state your name, rank, and assignment, 
for the record ? 

Commander Burkuarpr. John Burkhardt, Jr., commander, Supply 
Corps, United States Navy, commanding officer of the C lothing Sup- 
ply Office, Brooklyn, N. Y. 

The Cuarman. Commander, I assume the staff has interrogated 
you informing you about this matter and you know what the subject 
of inquiry is? 

Commander Burkuarpt. They have, sir. 

The Cuarrman. You do not desire counsel ? 

Commander Burxnarpr. No, sir. 

The CuHarrman. You may peered. 

Mr. Kennepy. Commander, how long have you held the position 
you now hold? 

Commander Burkuarpr. Almost 2 years, Mr. Kennedy. 

Mr. Kennepy. You came in June of 1953 to that position? 

Commander Burxuarpr. That is correct. 

Mr. Kennepy. In that position, did you have some dealings with the 
contract that was awarded to Mr. Har ry Lev, for 6,800,000 white sailor 
hats ? 

Commander Burxuarpr. Yes, sir. We submitted the requisitions 
to the Armed Services Textile and Apparel Procurement Agency for 
that quantity of hats. 

Mr. Kennepy. The hats were not actually purchased directly by the 
Navy ? 

Commander Burkuarpr. No, sir. 

Mr. Kennepy. They were purchased by ASTAPA ? 

Commander Burxuarpr. That is correct. 

Mr. Kennepy. Your organization merely submitted to ASTAPA 
the amount of hats that were needed; is that right? 

Commander Burxuarprt. That is right. 

Mr. Kennepy. But it was their responsibility to whom the bid was 
to be awarded and how the contract was to be fulfilled; is that right? 

Commander Burxuarpr. That is right. 

The Cuarrman. Let me see if I understand, Commander. The 
Navy determined the quantity and quality of the goods that it 
required ¢ 

Commander Burxuarpt. That is correct, Senator. 

The Cxarman. In this instance, you determined you needed 
6,800,000 caps for the Navy ? 

Commander Burkuarpr. Yes, sir. 

The Cuatrman. Then you submit that as a procurement request to 
ASTAPA? 

Commander Burxuarpt. That is right. 
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The Cuamman. From there on, the responsibility is ASTAPA’s to 
make the purchase, to make the contracts and procure the hats or the 
goods that you desire ? 
~ Commander Burkwmarpr. Yes, sir. 

The Cuarrman. That is what was done in this instance? 

Commander Burxuarpr. That is right, sir. 

The CuairmMan. To make it clear, does the Navy submit the specifi- 
cations of the articles that it desires? 

Commander Burkuarpr. Yes; they do, Senator. 

The Cuarrman. In other words, you give the plan and the pattern 
and design to ASTAPA, and the quality that you want? 

Commander Burkwarpr. Yes, sir. 

The Cuarrman. They are supposed to procure it on the basis of the 
Navy’s specifications ? 

Commander Burxuarpt. That is right. 

The Cuarrman. All right. 

Mr. Kennepy. Commander, as I understand it, the Navy actually 
did not ask all at once for 6,800,000 hats? 

Commander Burxnarpt. That is right. 

Mr. Kennepy. There were two requisitions for hats that totaled 
approximately that amount; is that right ? 

Commander Burxuarpr. That is right. 

Mr. Kennepy. Once again, it was the responsibility of ASTAPA, 
their responsibility, for joining the two requisitions to make the over- 
all sum of 6,800,000 hats ? 

Commander BurkHarpr, Yes. 

Mr. Kennepy. Would you give to the committee the history, as far 
as the Navy is concerned, of these requisitions, how they came about, 
and what occurred in ASTAPA, at least as far as the Navy was 
informed ¢ 

Commander Burxuarpr. The clothing supply office on December 
29, 1952, submitted military interdepartmental purchase request No. 
76-3 to the Armed Services Textile and Apparel Dcodetend Agency 
for the manufacture of 2,000,016 enlisted men’s white hats and 3,312 
midshipmen’s hats to be made from Government furnished textiles. 
This MIPR, as it is called, was returned to the clothing supply office 
by ASTAPA on the 2d of January 1953 because it was not dated, and 
it was resubmitted to ASTAPA on the 5th of January 1953. 

Mr. Kennepy. Could I interrupt there? Therefore, beginning the 
first week in January, the Navy had requested that approximately 2 
million hats be purchased by ASTAPA for the Navy? 

Commander Burxuarpr. That is right. 

Mr. Kennepy. All except 3,000 being white sailor hats? 

Commander Burxuarpr. That is right. 

(At this point, Senator Bender entered the hearing room.) 

Commander Burxnarpr. On the second of April 1953, MIPR 130-3 
for the manufacture of an additional 4,816,104 enlisted men’s white 
hats and 3,996 midshipmen’s hats was submitted to ASTAPA by the 
clothing supply office. On April 14, 1953, Mr. Streicher of the cloth- 
ing supply office was advised by telephone by Miss Ostroff of ASTAPA 
that invitations to bid on MIPR 76-3 were ready but were being held 
up Inasmuch as MIPR 130-3 was received and she had been instructed 
to combine the two MIPR’s. 
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Mr. Kennepy. Did she inform the Navy at that time who had given 
her those instructions? 

Commander Burxnarpr. No, she did not. 

Mr. Kennepy. Do you know now what position Miss Ostroff held? 

Commander Burxuarpr. I do not. 

Mr. Kennepy. You do not know that she was the buyer on the con- 
tract? Do you know who the contracting officer was? 

Commander Burxuarpr. I believe it was Captain Wool. 

Mr. Kennepy. Captain Raymond Wool? 

Commander Burxnarpr. Yes, sir. 

Mr. Kennepy. He was the contracting officer and she was working 
for him? 

Commander Burxuarpr. I am not sure of that. 

Mr. Kennepy. You do not know? 

Commander Burxuarpr. I don’t know that personally. 

Mr. Kennepy. Continue. Excuse me. 

Commander Burxuarpr. Contract DA 30-352-TAP-1822 for the 
manufacture of the entire quantity of 6,823,428 hats was awarded to 
H. Lev. The contract was dated May 20, 1953. On June 3, 1953, the 
clothing supply office acknowledged receipt of information regarding 
the combining of both requisitions in a single award to H. Lev, and 
requested that the contractor give priority to the manufacture of 
400,000 size 714 hats which were urgently required. 

At this point, Senator Ervin withdrew from the hearing room.) 

ommander Burkuarpr. The contract was amended on February 
5, 1954, to provide for the manufacture of an additional 3,024 mid- 
shipmen hats bringing the total contract quantity to 6,826,452. The 
original delivery schedule for the hats and amendments thereto I have 
here as exhibit A of my statement. The record of deliveries of hats 
to the Navy is shown here as exhibit B. As will be noted from these 
exhibits, the total quantity delivered is less than the contract quantity. 
The contractor is permitted a 2-percent variation in quantity by the 
terms of the contract. This variation applies to each size. The con- 
tractor is within the variation except for size 7, upon which he is 
approximately 7,460 hats short. The Navy is going to ask the con- 
tractor to manufacture those hats. 

The Cuarrman. Was this contract performed within the time in 
which it was supposed to be pentoroiell 

Commander ansien lane: The original schedule was not met, sir. 
The schedule was amended in October 1953. Even so, the contractor 
was a little late in deliveries. 

The Cuatrman. There has been some testimony here, Commander, 
that they were slow getting started, because when they took the con- 
tract, when the contract was awarded to them, they actually had no 
plant. Do you have any information about that? 

Commander Burguarnr. I have no personal knowledge of that, sir. 

The Cuarrman. You have no personal information on that? 

Commander Burxuarpr. No, sir. 

The Cuatrman. Do you have a schedule there of deliveries at dif- 
ferent dates that will indicate how far the contractor was behind 
with deliveries according to the contract? 

Commander Burxnarpr. Yes, I do, Senator. 

The Cuarrman. What is that that you have now before you? Is it 
a record of deliveries before the contract was amended or afterward! 
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Commander Burxuaropr. I have the deliveries that were originally 
specified, Senator, but in the comparison I used only the amended 
schedule, which was amendment No. 2, dated October 1, 1953. 

The Cuarrman. What did the original contract provide with re- 
spect to deliveries? At what time were they supposed to have all been 
manufactured and delivered ? 

Commander Burkuarpr. By July 19, 1954. 

The CuarrMan. By July 19, 1954? 

Commander Burkuarpt. That is correct. 

The Coarman. That was the original contract ? 

Commander BurKxuarpr. Yes, sir. 

The Cuarrman. When was the contract amended and modified to 
grant an extension ? 

Commander Burkuarpr. In October 1953, sir. 

The Cuarrman. They were unable to comply with the contract 
by making all of the deliveries by July ? 

Commander Burxuarpr, That is 1953, Senator. The original 
contract called for July 1954. 

The Cuarrman. For July 1954? 

Commander Burkwarprt. Yes, sir. 

The Cuarrman. All right. How far was the contractor behind 
on his deliveries at the time the contract was modified, an extension 
of time granted ? 

Commander Burkuarpr. This is just by examination of these rec- 
ords, Senator. It will not be entirely exact. It will appear that he 
was about 1,300,000 short at that time. 

The Cuarrman. At the time the contract was modified to grant 
him further time he was about 1,300,000 caps behind scheduled 
deliveries ? 

Commander Burkuarpr. Yes, sir. 

The CuarrMan. It was modified, to extend it from July until what 
date in 1954? 

Commander Burkuarpr. Until September 1954. 

The CuarrmMan. Until September 1954? 

Commander Burkuarpr. That is right. 

The Cuarrman. As of September 1954, at the time all deliveries 
were supposed to have been made under the revised schedule, how 
far was the contractor behind at that time? 

Commander Burkuarpr. 861,743. 

The Cuarrman. Was any further extension granted? 

Commander Burxuarpr. No, sir. 

The CHarrman. There was no further modification of the 
contract ? 

Commander Burxnarpr. No other amendment; no, sir. 

The CHarrMAn. From there on, will you point out what deliveries 
were made after that date and when the contract was finally ful- 
filled? That is, except as to the 7,000 hats you say he is still short. 

Commander Burkuarpr. The final delivery of any consequence, 
Senator, was in December 1954. He delivered, as of that month, 
90,144 hats. In February, we had a delivery of 504 hats which were of 
the midshipman variety. His final shipment of sailors’ white hats 
was in December, for, as I said, 90,144. 

The Cuarrman. Is there still a shortage ? 

Commander Burxuarpr. Yes, sir, the 7,000 shortage still exists. 
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The Cuarrman. Has he been paid for all deliveries? 

Commander Burxuarpr. No, sir, he has not, to the best of my 
knowledge. I don’t have those records. 

The Cuarrman. You do not have the record of payments? 

Commander Burkuarpr. No, sir. 

The Cuarrman. At the time you issued the procurement request, 
or requisition, whichever you term it, was this item of hats or caps 
of urgent need to the services ? 

Commander Burkuarpt. Yes, they were, Senator. 

The Cuarrman. Was the Navy consulted about extending the time 
of the contract ? 

Commander Burxnarpr. Yes, we were. As I recall it, we were. | 
don’t have anything here to show that. 

The Cuarrman. Why did you agree to an extension ? 

Commander Burknarpr. We were aware of a late delivery of Gov- 
ernment-furnished property, Senator. 

The Cuarrman. A late delivery of what? 

Commander Burxuarpt. Of the material that he would make the 
hats from, the white twill, sir. 

The Cuarrman. Do you know why it was delayed ? 

Commander Burkuarpt. No, sir, I do not. 

The Cuatrman. Do you know that it was misshipped, probably 
purposely, to create delay ? 

Commander Burxuarpt. No, sir, I do not. 

The Cuarrman. You do not have that information ? 

Commander Burkuarpt. I know that it was misshipped, Senator. 

The CuHammaNn. You do know it was misshipped ? 

Commander Burxwaror. Yes, sir. 

The CuarrMan. But you do not know why? 

Commander Burkuarpt. No, sir, I don’t. 

The CuarrMan. I think you have an extra sheet of these schedules 
of delivery. I think it may be made an exhibit to the testimony. 

Commander Burkuarpr. Yes, sir, I have that. 

The CuHairman. It may be made exhibit 21 with the testimony. 

(Exhibit No. 21 may be found in the files of the subcommittee. ) 

All right, Mr. Kennedy. 

Mr. Kennepy. Under the usual procedure, Commander, even if the 
two requisitions were joined to make up 6,800,000 hats, it would not 
have been necessary to make that award all to the same bidder; is 
that right? 

Commander Burkuarpt. I am not engaged in the contracting busi- 
ness, Mr. Kennedy. There would not have been any need that I know 
of, though, for making an award to one contractor. 

The Cuarrman. In the records, the records of the Navy’s pur- 
chasing of white hats, what is the largest contract that has ever been 
awarded to your knowledge ? 

Genitodnter Burxnarpr. The largest one before this that I have a 
record of is in May 1951, a contract for 1,775,000 white hats. 

The Cuamman. Are you testifying this was most unusual that 
they had combined those 2 requisitions into 1? 

Commander Burxuarpr. It had not been done before, Senator. 


There had not, apparently, been a need for it before or any reason 
for it. 
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The CHatrmMan. Were there any reasons for it this time? I 
understood the first requisition was held up awaiting the process of the 
second, so that they might be handled as one contract. 

Commander Burgkuarpr. I don’t know of any reason for the delay, 
Senator. 

The CHarrMan. Well, there was how much delay from the time the 
first requisition went in until the second requisition went in? 

Commander Burkuarpr. About 314 months, sir. 

The CaarrMan. During the period of 314 months, the first requisi- 
tion was held up? 

Commander Burkuarpr. Yes, sir. 

The CuatrmMan. Do you know why ? 

Commander Burkuarpr. No, I don’t, Senator. 

The CuarrmMan. Was that a delay that served the interests of the 
Government in getting the procurement as early as possible? 

Commander Burkuarpr. Not that I know of. 

The CuHatrMan. You have no knowledge, then, of why the unusual 
delay ¢ 

Commander Burkuarpt. No, I don’t. 

The CuarrmMan. Do you have that experience, or an experience of 
that long delay, ordinarily, in getting contracts let for equipment or 
goods of this kind? 

Commander Burknarpr. Yes, sir, the delays are occasionally as 
long as 75 days on some contracts, depending on how complicated they 
might be. 

The Cuarman. Is this a complicated contract? 

Commander Burkuarprt. No, this was an item we had bought fre- 
quently before, sir. 

The CuarrMan. There is nothing unusual about these caps? They 
are the regular and standard ones made for the services all the time; 
is that correct ? 

Commander Burkuarpt. Yes, sir. 

The Cuarrman. So there was no occasion for delay by reason of 
complicated specifications ? 

Commander Burkuarpr. No. 

The Cuarrman. The delay, then, must have been attributed to some 
other cause ? 

Commander Burkwarpt. I would say so. 

The Cuarrman. All right. 

Mr. Kennepy. Commander, are you aware of how much Harry Lev 
bid on this contract ? 

Commander Burkuarpr. Yes, sir. He bid 29.9 cents per hat. 

Mr. Kennepy. He was the low bidder on the contract? 

Commander Burkuarpr. Yes, sir. 

Mr. Kennepy. Do you know who the next lowest bidder was? 

The Cuatrman. While they are looking for a document, has it been 
the practice heretofore to give a contract for that large a requisition to 
one company, or do they frequently break it down? Is that not the 
custom, to break it down, so that contracts can go to different compa- 
nies so as to provide employment in the different plants? In other 
words, in accordance with the so-called small-business program of 
aiding small business, to continue operating and continue employment, 
what is your comment about that, Commander? 

62915—55——24 
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Commander Burkuarpr. Of course I am not responsible for making 
the contracts. I don’t know what may have entered into it, Senator. 
The man had the lowest bid, and, apparently, that was the reason for 
letting the entire contract to him. 

The Cuarrman. It was all submitted on one bid, as I understand it. 

Commander Burxnarpr. Yes, sir, I believe it was. 

The Cuatrman. That might determine why he should get the con- 
tract. But what has been the practice with respect, in other words, 
to breaking down a requisition in 2 or 3 lots and asking for bids? 
Do you know? 

Commander Burxuarpt. I really can’t give you that information, 
sir. 

The Cuarmrman. You may not know. 

Commander Burkuarpr. No, I don’t know. 

The Cuamman. All right. 

Mr. Kennepy. The next lowest bid our record shows as 32.4 cents. 
Was the Navy during this period of time confident that Mr. Harry 
Lev could produce these hats on schedule? 

Commander Burxuarpr. No, they were not, Mr. Kennedy. 

Mr. Kennepy. Did they realize that even right from the beginning 
it would be impossible for Harry Lev to meet the terms of the contract ? 

Commander Burxnarpr. My office objected to the awarding of the 
contract to one person, and especially to a person who had never made 
a white hat before. 

Mr. Kennepy. Was there a memorandum made on that conversa- 
tion ? 

Commander Burkuarpr. Yes, I have a telephone conversation here 
which was reported to me between my stock-control officer and the 
ASTAPA., I believe it was with Captain Wool. 

The Cuamman. Do you have the memorandum ? 

Commander Burxnaropr. Yes, sir, I do, Senator. 

The CuarmrMan. Would you read it into the record ? 

Commander Burxsarpr. Aye, aye, sir. This memorandum is 
dated the 5th of June, 1953. The code involved is from 1CO, which is 
my stock-control officer, to 10, and that is me. The subject is: Con- 
tract DA 36-52, TAP, 1822. Harry Lev Co. [Reading:] 

Lieutenant Smith called Captain Wool, United States Air Force, ASTAPA, to 
inquire about the type of plant inspection performed on the subject contractor's 
Puerto Rico plant. A report that the plant had just been completed and the 
machinery was in the process of being shipped from the States prompted the 
inquiry. 

2 Captain Wool verified this report and stated that Mr. Alperstein of the 


Quartermaster Inspector Service made the survey. The contracting officer fur- 
ther stated that part of the machinery was being flown down and part was going 
by water. 

3. Lieutenant Smith questioned Captain Wool on whether he actually thought 
the contractor would make the 400,000 hat shipment in July. The captain said 
he had utmost confidence in Mr. Lev’s ability to set up the plant, train personnel, 
and maintain a high production rate of quality hats by July. He stated that 
the contractor has been making military hats for 25 years and was sending ade- 
quate key supervisory personnel from Chicago. However, Harry Lev has never 
made any white enlisted men’s hats for the Navy. 

4. It is the writer’s opinion that the Harry Ley Co. will not be able to meet 
the delivery schedule. Regardless of the supervisory personnel being flown from 
the States this is a new plant with new operating personnel. 


Signed: “J. A. Smith.” 
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The CuarrMan. That was dated the third of June? 

Commander Burkuarpr. The 5th of June was the date on it, 
Senator. 

The Cuairman. The 5th of June? 

Commander Burxuarpr. Yes, sir. 

The Cuarrman. He had obviously had the conversation with Cap- 
tain Wool a day or two before or sometime before ? 

Commander Burkuarpr. That is right. I would like to introduce 
this, sir. I had just assumed office on the 1st of June, 1953, and Lieu- 
tenant Smith, I believe, in endeavoring to keep me informed as to 
something that was going on which I should know about wrote this 
memorandum to me about his telephone conversation. I don’t have 
the date of that telephone conversation. But, as you say, I am quite 
sure it was several days before. : 

The CuarrmMan. That was the 5th of June. That left only 25 days 
in June to get delivery started in July? 

Commander BurkHarpt. Yes, sir. 

The CuarrMan. It was apparent that the machinery would not get 
there. Some of it was being flown down there and some being shipped 
overseas, is that right? 

Commander Burkuarpr. That is right, Senator. 

The Cetapiseay. How many hats did the schedule call for delivery 
in July! 

Commander Burxuarpt. The original MIPR, Senator 

The Cuarrman. The original what? 

Commander Burkuarpr. The military interdepartmental procure- 
ment request, which is abbreviated MIPR. It is a requisition. It 
asked that the quantity of 405,338 hats be delivered in July. At the 
time of this telephone conversation, we did not have a copy of the 
contract and were not aware of the slight change in delivery schedule. 
For instance, the due date by the contract was 336,648 by August 8, 
1953. In other words, the delivery date was slightly extended in the 
actual contract. 

The Cuarrman. In other words, at the time of making the contract, 
the delivery dates were set up a little different with an extension, we 
may say, from the requisition ? 

Commander Burxuarpr. That is right, sir. Mr. Smith didn’t 
know that when he telephoned and talked with Captain Wool. He 
knew that his requisition, the requisition that we had submitted, had 
asked for about 400,000 hats in July. 

The Cuarrman. After you received that memorandum that came 
to your attention from your assistant, what action did you take to 
try to speed it up, to try to get the situation correced? What au- 
thority did you have—I do not know—to take action ? 

Commander Burxnarpr. After having been advised that this con- 
tract was left in this manner, we did all that we could to expedite the 
shipment of Government-furnished material to try to make sure that 
we would get our hats on schedule. 

The Cuarrman. Who shipped the material ? 

Commander Burxnarpr. The shipments came from two different 
places, sir. The first shipment from Mechanicsburg, Pa., and the 
other shipment from the Naval supply facility in Brooklyn. 

The Cuarmman. Who directed the shipment, your office? 

Commander Burkuarpr. My office. 
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The Cuarrman. Your office directed it? 

Commander Burxuarpr. Yes, sir. 

The Cuarrmay. Is there any reason why that should be referenced 
to the wrong place? 

Commander Burxuaropr. No, sir. 

The Cuarrman. Do you know how that came about ? 

Commander Burxuarpr. No, I don’t, Senator. 

The Cuarrman. That cost delay and possibly some extra freight. 
Did you inquire into it to see whose fault it was? 

Commander Burxuarpr. I don’t have the information here, Sena- 
tor, but I believe my office asked for shipment to the proper location. 

The Cuarrman. Who would furnish the proper location if they 
asked for that? 

Commander Burxuarpr. The location was in the contract, and I 
believe the paper that was submitted directed shipment to Mayaguez, 
P. R., which is the location of the factory. 

The Carman. Do you know where the shipment actually went 
first ? 

Commander Burxuarpr. I understand it went to San Juan, sir. 

The Caarrman. Do you know how much delay that caused ? 

Commander BurkHarpt. Approximately 1 month. 

The Cuarrman. That caused 1 month’s delay ¢ 

Commander Burkuarprt. Yes, sir. 

The Cuarrman. Would ASTAPA give directions as to where it 
was to be shipped or would the contractor? Who would give the 
directions as to where it was to be shipped ? 

Commander Burxuarpt. The contractor probably would have fur- 
nished that, but I don’t know who actually told us where it was to 
go. We knew the plant was in Mayaguez, P. R., sir. 

The CHarrman. You knew that? 

Commander Burxuarpr. Yes, sir. 

The CuarrmMan. That was shown on the contract? 

Commander Burxuarpr. Yes, sir. 

The Cuarrman. And we are unable to determine, then, whether it 
is just some inadvertence of the shipping clerk, or whether it occurred 
by design that it was shipped to San Juan instead of to Mayaguez ? 

Commander BurxHarpr. I don’t have any information on that, 
Senator. 

The CuarrMan. But at least it caused a month’s delay? 

Commander Burkuarpr. Yes, sir. 

The Carman. You don’t know whether that was inuring to the 
benefit of the contractor or not, giving him time to get the machinery 
down there and get set up, do you? 

Commander Burxuarpr. It would appear it may have been benefit 
in connection with the delivery schedule. 

The Cuarrman. All right. 

Mr. Kennepy. Commander, during this period of time, then, after 
Lieutenant Smith spoke to you, was it the position of the Navy that 
Harry Lev could not possibly meet the terms of the contract? Is that 
right? 

‘Commander Burwuarpr. That is correct. 

Mr. Kennepy. What steps did you take immediately after that to 
provide the necessary hats or the hats that the Navy felt were neces- 
sary? 
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Commander Burkuarpr. We submitted another requisition for 
641,000 enlisted mens’ white hats to ASTAPA on the 29th of June 
1953. We didn’t believe that we were going to get white hats in time 
from Harry Lev. The contract was awarded for these hats, and the 
contracts have been completed as of this date. 

The Cuatrman. Who was that awarded to? 

Commander BurkuHarpr. That was broken down to three awards. 

The CuHarrMan. Because of the delay that you were certain would 
accure from the Lev contract, you made an additional requisition, then, 
for six hundred-some-odd-thousand hats and that was broken down 
io three contracts ? 

Commander Burknarpr. Yes, sir. 

The CHatrman. And those contractors per formed on schedule ? 

Commander Burkuarpr. They did, sir.’ 

The Cuairman. You did get the hats in time? 

Commander BurKHARDT. Y es, sil 

The Carman. Would that second requisition for sixhundred- 
ome-odd-thousand hats have been necessary and would you have 
issued it, except for the anticipated delay in the original requisition, 
the delivery of those on the original requisition ¢ 

Commander Burkuarpr. The timing was moved up on this partic- 
ular requisition, sir, because of the apprehension as to Mr. Levy’s ability 
to deliver white hats. 

The CHarrman. You say they were delivered on schedule. Did you 
get the hats in time or by the time you needed them ? 

Commander Burknarpr. Yes; we did, sir. 

The CuatrMan. Would you have received them by the time you 
needed them if you had relied upon the Harry Lev contract, based on 
the schedule of per formance ¢ 

Commander burknarpt. I am inclined to doubt that, Senator. I 
can look at a schedule here and find out when the first hats— 

The CHarrmMan. What I am trying to determine is whether, by rea- 
son of the way the Harry Lev contract was handled, it put the Govern- 
ment to extra expense. 

Commander Burkuarpr. That is right. 

The Cuainman. It did? 

Commander Burkwarpt. Yes, sir. 

The Cuatrman. Could you say how much? 

Commander Burkuarpr. Let me put that this way, sir. This is 
going to modify my answer that it put us to extra expense. We sent 
our requisition for 641,000 hats in earlier than we would have. We 
would have submitted that requisition some time after the first of 
July 1953. In other words, what we did was actually move the date 
of that requisition up. I wouldn't say that it cost us any more money, 
because the obligation was not actually established until July, 1! 954. 

The Carman, On the Harry Lev contract, if he had been de- 
livering on schedule, would it have been necessary to submit this addi- 
tional requisition in July ? 

Commander Burkuarpr. Yes, sir. 

The Carman. In other words, the 6,800,000 was not adequate for 
all the needs of the service ? 


2 See appendix, supplemental data, p. 1150. 
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Commander Burkuarpr. We would have requisitioned again in 
1953. 

The Cuarrman. So all you did was simply advance the date of the 
second requisition that you intended to make anyhow ? 

Commander Burxuarpr. That is right. 

Mr. Kennepy. At the time that this award was made, did the Navy 
have a shortage of 7144 hats? 

Commander Burkuarpr. Yes; we did, Mr. Kennedy. 

Mr. Kennepy. And did the Navy make a request through ASTAPA 
to Harry Lev to have a first delivery to be 7, hats? 

Commander Burxuarpr. Yes, sir; we did. 

Mr. Kennepy. How many hats did you request of that size? 

Commander Burxuarpr. I have a memorandum or, rather, a letter 
dated the 3d of June 1953, addressed to ASTAPA, stating that the 
white hats size 714 were in critical supply, and that the contractor 
was requested to give priority to the manufacturing of size 714. 
[ Reading :] 

A quantity of 400,000 hats is required to satisfy the Navy’s immediate re- 
quirements. 

Mr. Kennepy. Did Harry Lev deliver those 714 hats? Were the 
first deliveries he made those 714 hats? 

Commander Burruarpr. I don’t believe he did. He had some 
white hats submitted to us, but they were not in time to meet the 
shortage.* 

The Cuarmman. Commander, do you know anything about the 
quality of the caps that were finally delivered ? 

Commander Burxuarpr. The original shipments were not of a 
very good quality, Senator. 

The Cuarrman. The originals were not? 

Commander Burxuarpr. That is right. The first shipments that 
Harry Lev made were not of a uniform high quality. Some of 
those hats were rejected. 

The Cuarrman- Some were rejected ¢ 

Comamnder Burxuaror. Yes, sir. 

The Cuarrman. What percentage? Do you know? 

Commander Burxnaror. I recall a figure of 171,800, approxi- 
mately, that were rejected. 

The Cuarmman. They were rejected after they had passed in- 
spection ¢ : 

Commander Burxuarpr. That is right. 

The Cxarrman. In other words, the inspectors in ASTAPA had 
approved them and passed them ¢ 

Connmantae Burxuarpr. That is correct. 

The Cuarmman. And then the Navy later rejected them ? 

Commander Burgxuarpr. That is correct. 

The Cuarmman. Did the Government pay for those hats? 

Commander Burxuarpr. No, sir. 

The Cuarmman. You caught it in time not to pay for it? 

Commander Burxuarpr. Our inspectors discovered the quality of 
these white hats, and had a meeting with Mr. Lev’s people, and they 
agreed to take the hats back, although according to the terms of the 
contract, acceptance at Puerto Rico, acceptance at origin, was final. 


* See appendix, supplemental data, p. 1150. 
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The Cuarrman. That was final? 

Commander Burxuarpr. Yes, sir. 

The CuatrmMan. Was that early in the performance of the contract ? 

Commander Burxuarpr. Yes; it was, sir. 

The Cuarrman. The first shipment or two of hats you received? 
Was it either the first or among the first ? 

Commander Burxnarpr. It was in the first of the seven lots, I 
believe, sir, that we ran into that trouble. 

The Cuatrman. Some 100,000 out of the 6,800,000? 

Commander Burgxnarpr. Yes, sir. 

The CuarrMan. I mean it is one-hundred thousand-some-odd that 
you say were rejected after they reached the Navy? 

' Commander Burxuarpr. Yes, sir. 

The CuatrMan. Out of a total of some 6,800,000 altogether ? 

Mr. Kennepy. The 149,000 that were rejected were out of the first 
delivery of approximately 170,000, is that not right? 

Commander Burxuarpr. The lots in question, sir, were the first 
seven lots, apparently. Looking at those— 

Mr. Kennepy. Did not the inspector at Puerto Rico accept the first 
lot of 21,600 and the Navy inspector accepted, out of that 21,600, 
3,081? 

Commander Burxuarpr. I don’t have that detail handy here sir. 

Mr. Kennepy. Out of the second lot of 21,600, the Navy accepted 
4,474. Out of the next lot of 57,000, the Navy accepted 25,095. Out 
of the next lot—do you want me to read these down ? 

The Cuatrman. That is all right. 

Mr. Kennepy. It was out of approximately 170,000 that the 
quartermaster inspector, Emil Tinucci, had accepted that the Navy 
rejected approximately 140,000 of them. 

The CHarmman. Out of the first 170,000, is that correct, Com- 
mander ¢ 

Commander Burkuarpr. I don’t have that detail, sir. I have a 
good many things, but I don’t have that particular figure handy. I 
have submitted other material, and I don’t think I have that at my 
fingertips. 

The Cuatrman. Do you have any other document there that should 
be made a part of this record from which you have testified ? 

Commander Burxuarpr. No, sir. I have the statement here and 
the charts which I prepared which I will leave with the reporter. 

The CHamMan, id any questions arise about deviations in this 
contract or would th®t come under your jurisdiction ? 

Commander Burkuarpt. The amendments would have been pre- 
pared, of course, by ASTAPA. I don’t have any personal knowledge 
of deviations required, sir. 

The CuatrMan. You do not say’ they were or were not? 

Commander Burxunarpr. No, sir, I don’t know. 

The Cratrman. I think you might search your records, Com- 
mander, after you return to your office, and ascertain that for us, 
and advise the staff what you find with respect to it. 

Commander Burknarpr. Aye, aye, sir. 

The Cruamman. We may want the information in the record. 

Mr. Kennepy. Commander, are you aware of the fact that the 
Navy has put in a claim against Harry Lev on its Navy contract for 
approximately $153,058.40 ? 
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Commander Burkunarpr. I don’t have knowledge of that detail, 
sir. 

The CHamrMan. Does that come within your jurisdiction? 

Commander Burxnarpr. No, sir, that is not under my jurisdiction. 

The CuatrmMan. Will you ascertain the accuracy of that for us, 
and advise the staff, so that we may know whether to follow it up any 
further ? . 

Commander Burkuarpr. Aye, aye, sir. 

The Cuamrman. Senator Bender, do you have any questions ? 

Senator Brenper. No. 

The CHatmrMan. Thank you very much, Commander. 

Who is your next witness ¢ 

Mr. Kennepy. Mr. Alperstein. 

The Cuarrman. Mr. Alperstein ? 

Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth and nothing but the truth, so help you God? 

Mr. AvpersTe1n. I do 


TESTIMONY OF LOUIS I. ALPERSTEIN, PHILADELPHIA, PA. 


The Cuarrman. Will you state your full name and residence ? 

Mr. Atperstern. Louis I. Alperstein, 3212 Magee Avenue, 
Phil: adelphia, Pa. 

The Cuatrman. Mr. Alperstein, you have discussed with the staff 
the subject matter under inquiry here, have you? 

Mr. ALPERSTEIN. Yes, sir. 

The Cuarrman. Then you are generally familiar with the purpose 


of this investigation and the nature of the interrogation that will 
be pursued ? 

Mr. AurerstrIn. Yes, sir. 

The Crairman. In view of that, have you elected to be represented 
by counsel ? 

Mr. ALPERSTEIN. Yes, sir. 

The CuatrMan. Your counsel is present with you? 

Mr. ALPERSTEIN. Yes, sir. 

The Cuatrman. Mr. Counsel, will you identify yourself for the 
record, please ? 

Mr. Kravirz. Samuel Kravitz, 620 Widener Building, Philadelphia. 

The Cuarrman. All right. Mr. Bellino, I believe you wish to 
question the witness. = 

You may proceed. 

Mr. Betirno. Mr. Alperstein, what is your position at the present 
time? 

Mr. Auprrrstern. I am retired from the Government. 

Mr. Betirno. You are retired on a pension from the Government? 

Mr. ALPERSTEIN. Yes. 

Mr. Bexturno. And before retirement, what was your position ? 

Mr. Aurerstetn. Inspector. 

Mr. Bet11no. You were inspector in —— 

Mr. Aurerstern. In clothing, in the quartermaster. 

Mr. Betir1no, In the Clothing Division of the Quartermaster Corps? 

Mr. Aurerstern. Yes. 
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Mr. Betuino. And you were stationed at Philadelphia when you 
retired ? 

Mr. Avrersterin. No. Yes, I was stationed in Philadelphia when 
I retired. 

Mr. Betirno. How long have you been working for the quarter- 
master ¢ 

Mr. ALPERSTEIN. Since 1940. 

Mr. Bexirno. Since 1940? 

Mr. ALPersTEIN. Yes. 

Mr. Betxirno. And you retired in 1955? 

Mr. Auperstern. That is right. 

Mr. Bextirno. During this period of time, have you inspected mer- 
chandise or caps at the Mid-City Uniform Cap Co. in Chicago? 

Mr. ALPeRSTEIN. Yes, sir. ‘ 

Mr. Bet1ino. Was it in about January 1948, that you first was as- 
signed to work at the Mid-City Uniform Cap Co. in Chicago? 

Mr. Auperstern. That is right, yes. 

Mr. Berizino. And you were there until about June 1948? 

Mr. AuperstTern. That is correct. 

Mr. Betxzino. Is that correct? 

Mr. ALPERSTEIN. Yes. 

Mr. Bettrno. Then you went back to Mid-City Uniform again in 
December 1948, after having served at another location, is that correct ? 

Mr. Avprrstern. Correct. 

Mr. Betirno. And you served there until about May 1949? 

Mr. Auperstern. That is right. 

Mr. Betxirno. Then you went on another assignment and returned 
to Mid-City Uniform Cap Co. again in January 1950? 

Mr. Auperstrrn. Correct. 

Mr. Berxrno. Is that correct ? 

Mr. AuPersTErn. Yes. 

Mr. Beturno. And you served until July, 1950? 

Mr. Auprrstern. Correct. 

Mr. Betirno. During this period of time, did you receive any gifts 
from Harry Lev? 

Mr. Auprrstrern. No, sir. 

Mr. Betirno. Did you receive a wristwatch from Harry Lev? 

Mr. AupersTern. No, sir. 

Mr. Bexxrno. In June of 1952, you were assigned to Puerto Rico, is 
that correct ? 

Mr. Aupersrern. Correct. 

Mr. Betirno. And in October of that year, you were assigned to 
relieve Mike Forcillo on the Bonita Originals contract at Mayaguez, 
Puerto Rico? 

Mr. AupsErstern. Correct. 

The Cuarrman. Is that the Harry Lev contract? 

Mr. AupersteIn. No, sir. 

The Cuatrman. That is Bonita Originals? 

Mr. ALpErsTEIN. Yes. 

The Cuamman. That is a different contract than the white hat con- 
tract, is that correct ? 

Mr. Betx1no. That is the garrison cap contract. 

The Cuarrman. I just want to differentiate as we go along. - You 
are not talking about this white hat contract now ? 
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Mr. Aurerstern. No. 

The Cuarrman. All right. 

Mr. Betirno. How long were you assigned to the Bonita contract, 
starting in October 1952? 

Mr. Aupersrern. About 3 or 4 weeks. I can’t recall exactly. It 
was not long. 

Mr. Beiiino. You were relieved by whom ? 

Mr. Avrersrern. Willie Ienni. 

Mr. Bettrno. You were relieved by Willie Ienni. 

Mr. AxperstEIn. Yes. 

Mr. Betirno. You were reassigned to the Bonita Originals again 
about what time? 

Mr. Aurerstern. About 10 or 12 weeks. I can’t recall the date. 

Mr. Betirno. At that time, you relieved Willie Ienni, is that cor- 
rect? 

Mr. Aupersrein. That is right. 

Mr. Be.z1no. That was approximately February of 1953? 

Mr. Atpersrern : Something around there. 

Mr. Betirno. And then Mr. Tinucci relieved you about June 15, 
1953, is that correct ? 

Mr. AupersteIn. That is right. 

Mr. Bexirno. While you were in Puerto Rico, were you given the 
assignment to make a survey of Harry Lev’s plant? 

Mr. Aupersrern. Yes, sir. 

Mr. Betirno. Do you have the telegram that you received ? 

Mr. Auprrerstern. Yes, sir. Would you like to have that? 

(Document handed to chairman.) 

The Cuarrman. All right. Pass it back to the witness. 

(Document handed to witness. ) 

The Cuairman. Who is that telegram or cablegram from ? 

Mr. AvpersTEIN. That came from my branch, the Clothing Branch, 
of the Government inspection, the Army inspection. 

The CHarMAN. -Was that ASTAPA ? 

Mr. ALPEeRsTEIN. Well, that was under the ASTAPA at that time. 

The Cuarrman. It was under the ASTAPA at that time? 

Mr. AurersTEIN. Yes. It was sent by Captain Garnhardt. He was 
in charge of the Textile Fabrication Branch. 

The CHAIRMAN. Read it. Let us see what it says. 

Mr. ALPERSTEIN (reading) : 

Request preaward survey Harry Lev, Chicago. Harry Lev, Mayaguez, Puerto 
Rico, Contract No. IB TAP 30 352 53 560. No. 1, hats, white, midshipmen, type 
one, type two, specification MILH 47 B, amount 6,823,428. Each delivery item 
one, item B, from 80 days after date of contract, to 230 days after date of con- 
tract, item 3 A, 3 B and 4 from July, 1953 to June 1954. Survey requested re- 


quired by May 13, 1953. Wire recommendations and follow up with four copies 
of Form 1213. Captain GARNHARDT. 


The CHarrMAN. With your experience as an inspector, you got 
orders to make a preaward survey. That is what that directs you to 
do? 

Mr. ALPERSTEIN. Correct. 

The Cuarrman. Did you make a preaward survey? 

Mr. ALPERSTEIN. Yes. 

The CuarrMan. What did you do in making that survey? 
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Mr. ALpPersTEIN. I went to Mayaguez, Puerto Rico. I was in San 

Juan. I met Mr. Ades. I asked him if he knows anything about it. 

[ didn’t know even at that time that Harry Lev was coming to Puerto 
Rico. Hesaid, “Yes,” that he is connected with this bid. 

The CuHatrMAN. Ades was connected with the bids? 

Mr. AtpersTEIN. Yes. I asked him where the plant was, and he 
drove me to the plant. 

The CHatrMANn. What did you find when you got there? 

Mr. ALPERSTEIN. I beg your pardon? 

The CuarrmMan. What did you find when you got there, to what he 
called the plant? 

Mr. Auperstern. A building. 

The CuarrMan. A building? 

Mr. AuPersTetn. A big, empty building. In fact, two empty 
buildings. 

The CHARMAN. Did you inspect the buildings? 

Mr. AupersTEIN. I couldn’t get in that time. 

The CuarrMAN. You could not get in? 

Mr. ALPERSTEIN. No; but the buildings were open, and you could see 
practically all the way through. 

The CHAIRMAN. What did you see when you looked through there ? 

Mr. ALPERSTEIN. Just a great big long floor. 

The CHAIRMAN. Was there any machinery ¢ 

Mr. ALPersTErN. None. 

The CHarrMAN. Was there anything that looked like a plant? 

Mr. AupersTern. It looked like a fac tory, but no machinery in it. 

The CuHammMan. It looked like a factory without a plant ? 

Mr. ALPersTEtn. It was built for a plant. 

The Cuarrman. All you found was a building ? 

Mr. Avperstern. That is correct. 

The Cuatrman. All right. 

Mr. Betz1no. Then, Mr. Alperstein, Mr. Ades left and you went to 
the employment office, did you, in Puerto Rico? 

Mr. ALPerstern. Yes. 

Mr. Betiino. And that was to determine whether there may be 
sufficient per sonnel for a contract that big? 

Mr. AuperstTeIn. Yes. 

Mr. Brr11no. When you first received that telegram, you say you 
were surprised that Harry Lev had a plant in Puerto Rico, is that 
correct ? 

Mr. Auperstern. That is correct. 

Mr. Betirno. You knew Harry Lev very well and had done work 
of his before? 

Mr. Auperstern. Correct. 

Mr. Betirno. Did you not see him about 3 days before in San Juan, 
about May 8? 

Mr. Avperstern. No; I didn’t see him on May 8, 

Mr. Bettrno. You did not see him on May 8? 

Mr. AuprersteIn. No; I saw him after I pot this telegram. 

Mr. Betrrno. You received that telegram on May 11, is that correct ? 

Mr. Auperstern. I think around that time. 

Mr. Betzrno. And Captain Garnhardt is a superior over Joe Por- 
reca, is that correct ? 

Mr. Avperstern. Correct. 
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Mr. Betiino. The next morning you went to Mayaguez? 

Mr. AupersTEIN. Yes, sir. 

Mr. Betirno. That was on May 12, and you returned that same 
evening after you had gone to the employment office and obtained a 
letter from them ? 

Mr. Auperstern. Yes. 

Mr. Betiino. And which you included with your preaward survey ? 

Mr. Auperstern. I did. 

Mr. Betrrno. You returned on May 12. The next morning you were 
at your San Estaban plant, were you? 

Mr. Auperstetn. Yes. 

Mr. Berirno. You received a call from whom? 

Mr. Aurerstern. Mr. Rubin, I think it was, that day. 

Mr. Bextirno. Will you state what Mr. Rubin said to you? That 
was Marvin Rubin, was it? 

Mr. Aurerstern. Yes. It was that Harry Lev was at the hotel and 
I should come down. 

The Cuarrman. He said Harry Lev was at the hotel and you should 
come down ? 

Mr. Aurerstern. Yes. 

The Cuatrman. As I understand, that was the next day after you 
had gone out to see the empty building? 

Mr. Atperstern. I am not so sure if it was the next day or a day 
after, Senator. 

The Cuarrman. Well, a day or two after ? 

Mr. Auperstern. Yes. 

The Cuamman. After you had been to see the building? 

Mr. Auperstern. Yes. 

The Cuarman. And after you got a letter from the employment 
service ? 

Mr. Auperstern. Yes. 

Mr. Betiino. Actually, it was the very next day that you received 
the call, on May 13, was it not? 

Mr. Atrerstetn. Maybe. I am not positive. 

Mr. Betirno. You said it was May 13 because of the telegram 
which you sent. Do you recall that? 

Mr. AvrerstTeIn. They didn’t give me a date on the telegram. 

Mr. Betiino. Just to refresh your memory, we have the original 
which is dated received here May 13, 1953. 

Mr. Avrerstern. Then that is the date. 

The Cuarrman. Let the witness inspect the original. 

Mr. Berio. That is the date? 

Mr. Aurrrsrein. If it has that, that is correct. 

(Document handed to witness.) 

Mr. Avperstetn. That is what it states, and it must be correct. 

The Cuarman. Is that the telegram you sent? 

Mr. Avrrrstern. That is right. 

The Carman. That is correct? 

Mr. Atrerstern. That is right. 

The Cuairman. What is the date of it? What date was it received 
here ? 

Mr. Auperstern. The 13th of May. 

The Cuarrman. Received here on the 13th of May? 

Mr. Auperstern. Yes. 
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The Cuatrman. Then you must have sent it before it was received. 
You evidently sent it before it was received, so you sent this on the 
13th, is that correct ? 

Mr. ALPERSTEIN. Yes. 

Mr. Beturno. Mr. Alperstein, you said Mr. Marvin Rubin called 
you and told you Harry Lev was there? 

’ Mr. ApersTern. Yes. 

Mr. Betxrno. And you went to the Carribe Hilton Hotel? 

Mr. Aurersrern. Yes. 

Mr. Bexirvo. And you met in the lobby Harry Lev, Marvin Rubin 
and who else? 

Mr. AurrrsTern. Colonel Painter and a fellow by the name of Wein- 
berg. 

Mr. Bex1ano. Col. Vere Painter? 

Mr. Aueerste1n. That is right. 

Mr. Betirno. And Mr. Theodore Weinberg? 

Mr. Atperstern. That is right. 

Mr. Betirno. Who is Mr. Weinberg? 

Mr. Avprerstetn. I think he is an attorney. 

Mr. Beixrno. From where? 

Mr. Aurerstern. From Chicago. 

Mr. Bettino. Who is Colonel Painter ? 

Mr. AuperstEIn. Colonel Painter was connected with Mr. Lev. 

Mr. Bretirno. He was connected with Mr. Lev? 

Mr. AuperstTeIN. Yes. 

Mr. Brti1no. The previous day, did you not mention to Mr. Ades, 
“How can I make the survey? The plant is locked up”? 

Mr. Avrerstern. I did. 

Mr. Betxirno. What did he tell you ? 

Mr. ALpersTEIN. He said, “Mr. Lev and Mr. Rubin are coming in 
tomorrow.” 

The Cuarrman. He said, “They are coming in tomorrow”? 

Mr. Avprerstetn. Yes, by plane. 

The CHarrmMAN. You were not to survey the people; you were to 
survey the plant? 

Mr. Aurerste1n. That is correct. 

The Cuarrman. What did that have to do with it, if they were 
coming in tomorrow ? 

Mr. Arerstern. There was no plant there yet. 

The Cuatrman. That is right. 

Mr. Betirno. What else did they tell you, that they would have 
what you need ? 

Mr. Atperstern. Yes. 

Mr. Brtxiino. They told you they would have what you need? 

Mr. Aurerstern. Yes, the information about the plant. 

Mr. Be.irno. Did you get the information, then, from Mr. Lev and 
Mr. Rubin and the group that was present in order for you to make 
up your preaward survey ? 

Mr. AupersteIn. Yes, on machinery. They had commitments from 
Singer Sewing Machine Co. and the Friedman Co., of New York, for 
sufficient machinery for the contract. 

Mr. Brtiino. They showed you a letter that showed they had 
ordered some machinery from the Singer Sewing Machine Co. ? 

Mr. AuPersrern. Yes. 
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Mr. Beiirno. And also a letter from Frank Friedman that they 
had purchased some sewing machines ? ; 

Mr. ALPERSTEIN. Yes. 

~ Mr. Betirno. And the rest of the information you put in your pre- 

award survey you obtained by discussions with Harry Lev and Marvin 
Rubin and the group that was present; is that correct ? 

Mr. Avperstrern. Correct. 

Mr. Bextxiro. Your peadenns survey, which is on form 1213—— 

The CuarrMan. Before you go into that, let us have this telegram 
he sent on the 13th made a part of the record. I wish you would read 
this telegram for us. Do you have a copy? 

Mr. AuPersTern. Yes. 

The Cuarrmay. All right, read it. 

Mr. ALPERSTEIN freedom 

Textile fabrication branch, attention Captain Garnhardt, from Mr. Louis I. 
Alperstein, inspector, Quartermaster Corps. Preaward survey Harry Lev, Maya- 
guez, P. R., IB TAP 30 352 53 560 and addendum No. 1. Excellent new plant 
40,000 square feet—— 

The Cuarrman. What is that? 

Mr. Aurersrern. A new plant, a new building. 

The Cuarrman. All right. 

Mr. ALPERSTEIN (reading) : 
but no equipment installed. However, written commitments on hand for suffi- 
cient machinery for installation within 2 weeks. Supervisory personnel will 
be transferred from Chicago and local employment service assures sufficient 
operators although not all are trained to meet requirement for two-shift opera- 
tion. Recommend bidder for full contract quantity. Contractors statement 
and 1213 follow. 

The CuarrMan. Let that be made exhibit 22. 

Have you ever made any preaward surveys before? 

Mr. Aurerstretn. Not in the States. Just a couple up there. 

The Cuarmman. Just a couple up where? 

Mr. Auperstein. Up in Mayaguez, P. R. 

The CuarrMan, On the others, what did you have, just an empty 
building to start with? 

Mr. Aurerstern. No, they were working there. 

The Cuatrman. Was this the first time you ever reported on an 
empty building and some promises 

Mr. Auperstern. Well, Senator, I hadn’t had much experience with 
plant surveys. 

The Cuarrman. You had not had much experience in plant surveys? 

Mr. Atrerstern. I never had any until I went to Puerto Rico. 
I never made one. 

Senator Benprer. Mr. Chairman, how did he happen to have so much 
influence to get assigned to this job? 

Mr. Alperstein, who made the assignment? Who designated that 
you should be the man to make this survey ? 

Mr. Auperstern. I don’t know. 

Senator Benper. It just so happened ? 

Mr. Avrerstern. That is right. 

Senator Benper. You had no experience of any kind in this work, 
but you were designated to make the survey ? 

Mr. Auperstern. I don’t understand either why I got this. 

Senator Benper. Who gave you the orders? 
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Mr. Aupersretn. It came from New York. 
Senator Benper. Who was your boss? Who was your superior? 
By the way, you are a well man, aren’t you# You are not sick, are you ‘ 

“Mr. ALPERSTEIN. I am not too well, but that is O. K. You can 
question me. 

Senator Benver. I just do not want to burden you too much. 

Mr. Aurerste1n. That is all right, Senator. 

Senator Benper. Who gave you the orders? 

Mr. AurersTeIn. I received that by wire from New York from 

Captain Garnhardt from the Textile Fabrication Branch in New 
York. In effect, the truth is I could hardly understand the telegram. 

Senator BENDER. My friend, who was your boss? Who was your 
immediate superior ? 

Mr. ALPersTeIN. Captain Garnhardt. He was in charge of my 
branch office. 

Senator Benper. What was his job? 

Mr. AvrersteIn. He was chief over the Textile Fabrication Branch, 
of the Clothing Branch, of which I was an inspector. 

Senator Benper. He was the chief—say that again, will you, please? 

Mr. AupersrerIn. He was chief over the Clothing Branch Section 
where I worked as an inspector. It is broken up into sections, the 
Clothing Branch, the Miscellaneous Branch, and so forth and so forth. 

Senator Benper. Did you not think it was rather strange that you 
should get a ticket to go so far away from home to Puerto Rico? 

Mr. Atrersrern. I was in Puerto Rico. 

Senator Benper. You were there? 

Mr. Aurerstetn. I was in Puerto Rico. 

Senator Benprer. You were in Puerto Rico? 

Mr. Atprrstetn. Yes. 

Senator Benper. So it was not anything unusual for you to be 
assigned to that job even though you had ‘had no experience as an 
appraiser ¢ 

Mr. Aurerstetn. That is correct. 

The Cuatrrman. How long did you say you had worked for Harry 
Lev prior to that time ? 

Mr. Auperstern. Worked for Harry Lev? I had not worked for 
Lev. 

The CuHarrman. You had not worked for Harry Lev before that 
time? You had been an inspector in his plants at different times? 

Mr. Aurerstetn. That is right. 

The CHamman. How many years have you been inspecting his 
plants or his work ? 

Mr. Auperstern. Off and on about 2 years. 

The CHarrman. About 2 years? 

Mr. Avrerstern. Off and on, not continuously. 

The Cuatrman. Did you know Rubin at that time? 

Mr. Atpersrern. No, sir. 

The CuHarrman. You did not know him until he arrived down there? 

Mr. Auperstrern. I never met Rubin until I was in Puerto Rico. 

Senator Benper. Did you ever know Mr. Levy ? 

Mr. Auprerstern. No. 

Senator Benper. Mr. Lev, of course, you knew him. 

Mr. AupersTetn. Yes. 

Senator Benper. You had a very nice friendship with him? 
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Mr. Auperstern. I wouldn’t say a very nice friendship. You know, 
when you are in a plant, you have to be polite and you have to be 
friendly or—you know what I mean. 

Senator Benper. How long did you know Mr. Lev? 

Mr. Avperstern. I didn’t know him until I went there in 1948. 

Senator Benper. How many years after you went there in 1948 did 
you know him? How well acquainted with Mr. Lev were you? 

Mr. Auprersrern. Only in the line of business, I wasn’t acquainted 
with him. I didn’t associate with him. 

Senator Benper. He did not take you out to dinner ? ° 

Mr. Avperstern. He didn’t take me to dinner. 

Senator Benper. Never ? 

Mr. Auperstein. Never. I was only an inspector. 

Senator Benper. I know, but there are a lot inspectors around 
here, obviously, that Mr. Lev got to know pretty well. 

Mr. Avperstetn. I didn’t know about that. 

Senator Benper. You did not know him at all except to say hello? 

Mr. Auperstrern. Hello, and if I had to talk to him about the busi- 
ness, I spoke to him about the business. 

Mr. Bexirno. Mr. Alperstein, it was unusual for you to be reas- 
signed three different times to the Mid-City Uniform plant, was it not? 
Ordinarily an inspector does not go back to the same plant after a 
6-month tour, does he ? 

Mr. Auperstern. It happens, but not very often. 

Mr. Bexxro. It is an unusual thing? 

Mr. Auprrstern. It happened quite a few times, but not too often. 

Mr. Bextirno. This was unusual for you. You would not have gone 
back so many times, except maybe at Harry Lev’s plant and maybe at 
Sherr Bros. ; is that correct ? 

Mr. Auperstern. I didn’t understand you. 

Mr. Beiirno. You did not go back to any plants as frequently as you 
did at Mid-City ? 

Mr. Avprerstern. No. I had been 2 times in the plant before that, 
but not 4 times. 

The Cuamman. Not 4 times? 

Mr. Auperstetn. No. 

The Cuarrman. You went to Lev’s plant 4 different times? 

Mr. Auperstern. I don’t know, 4 or 3. 

The Cuarrman. Or was it 5? 

Mr. Atrersrern. I went there at the beginning of 1948, December of 
1948 and again in 1950, January 1950. 

Mr. Betxrno. Three times. 

Mr. Avprerstern. Three times. 

Mr. Betirno. From January 1948, to July 1950, three times. Mr. 
Alperstein, is it not true that you sent this telegram recommending the 
full contract quantity of almost 7 million hats and you had not even 
gone into the plant, you were not able to get inside the plant when you 
sent this recommendation, is that not true? 

Mr. Aupersrern. Yes, sir; that is true. 

Mr. Betirno. And you did it after conferring with Mr. Lev, Mr. 
Rubin and the other group. And the following day you prepared or 
began to prepare your preaward survey. That is dated May 12, 1953, 
showing that you made the investigation on May 12, 1953. You have 
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on here that this was a partnership. Was that information given to 
you by Harry Lev? 
~ Mr. Atpersrern. Yes, sir. 

The Cuarrman. Let us have him identify it. This purports to be 
al photostatic copy of your official report following the wire that you 
sent. Examine it and see if you can identify it. 

(Document handed to witness.) 

The Cuarrman. Is that a photostatic copy of the report you sent? 

Mr. ALrersTrern. Yes, sir. 

The CHarrman. All right. It may be made exhibit No. 23. Now 
you may further question him about it. 

( Doe ument returned to committee. ) 

(Exhibit No. 23 may be found in the files of the subcommittee.) 

The Cuarrman. What is the date of it? 

Mr. Betxrno. It only shows the investigation date, which is the 
12th of May 1953. 

The Cuatrman. Did you send the telegram first or did you send 
this first ? 

Mr. Auperstetn. I started to make this. I didn’t send this until 
about the 14th or 15th. I started to make it out and I didn’t have 
it finished until a couple of days after the telegram. But the date, 
| made a mistake and left the date on the day I started it. 

The CuatrMan. You started it on the 12th? 

Mr. Aupersrern. Yes, sir. 

The CHatrrman, That would be before you had your conversation 
with Mr. Lev? 

Mr. Aurerstern. There is an error on the date. I don’t know if 
it is the 12th or the 13th. I sent the telegram first. 

The CHaimman. Did you start making your report from the time 
you saw the building? You started this on the 12th, you say. Did 
you start making this report before you had this conference with 
Rubin and Lev? 

Mr. Auprrstetn. No; I started right after that. 

The CHAIRMAN. Right after the conference ? 

Mr. Auperstern. Yes. 

The Carman. Why did you date this the 12th? That shows the 
date you made the investigation. 

Mr. Aurersrern. That is the only thing. But I didn’t send it in for 
a couple of days later. I made an error by putting that 12th on it. 

The Cuarrman. You made an error by putting the 12th on it. All 
right. Proceed with the interrogation. 

Mr. Beiiino. Question No. 5 says number of buildings, three. You 
only looked at the outside of 1 building, is that correct, or was 
it 2 buildings? 

Mr. Aurerstern. There were two buildings. I looked from the out- 
side on both buildin 

Mr. BetxirNo. So three is not correct ? 

Mr. Aurerstern. I beg your pardon? 

Mr. Betiryo. When you put three down here, that was a mistake, 
was it? 

Mr. Auprrsrern. That was a mistake. 

Mr. Betirno. Was that information Mr. Lev gave you, that he was 
going to have three? 
25 
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Mr. Auperstern. Well, let me get this correct. 
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I think he told me if 


he needed another building he will use—I am not sure. 
Mr. Beiirno. Were the buildings that you saw completed? Were 


they completed ¢ 


Mr. Avperstetn. The construction was completed. 
Mr. Betirno. They were new buildings, were they not? 


Mr. ALPERSTEIN. 


Brand new buildings. 


Mr. Be.irno. They were still doing some painting work around 
there, were they not? . 


Mr. ALPERSTEIN. 


Senator Benper. 


On the gate. 
Mr. Alperstein, I want to be very gentle with you. 


So that I am not accused of being burly I want to be nice to you, so 


I am going to ask these questions real nice. 


You are a sick man. [| 


want to ask you, did you ever work for Mr. Lev before? 


Mr. ALPERSTEIN. 


What do you mean work ? 


Senator Benper. Did you ever work for Mr. Lev as an inspector 
for his company, for his business? 
No, sir. 
Are you sure you never worked for Mr. Lev? 
I never worked for Mr. Lev. 
In Mr. Levy’s testimony, he said you worked for 


Mr. ALPERSTEIN. 


Senator BENDER. 


Mr. ALPERSTEIN. 


Senator BEenpER. 


Mr. Lev years ago. 
Mr. ALPERSTEIN. 


Senator BENDER. 


committee ? 
Mr. ALPERSTEIN. 


Senator BenpER. 
Mr. ALPERSTEIN. 


Senator BEenpeER. 
Mr. ALPERSTEIN. 


Senator BenpER. 


Mr. ALPERSTEIN. 


Senator Bewper. 


of business ? 


Mr. ALPERSTEIN. 
Senator Benper. 


That is not true. 
So Mr. Levy was lying when he testified to this 


I wasn’t here and I didn’t hear it. 

I say if he testified to that effect, he lied to us? 
Positively. I would never work for Mr. Lev. 
You would never work for him? 

I never worked for him. 

You never worked for him ? 

No, sir. 

You never were associated with him in any kind 


Never. 
Was that not the testimony ? 


Mr. Kennepy. No, sir. 


Senator BenpEr. 


I had a note here. 


The Cuamman. What I meant was that he was an inspector at his 


plant. 


Mr. Betxrno. Mr. Alperstein, on question No. 34 on your preaward 
survey, it says maximum estimated monthly production for this item, 
and you have 650,000 each. Is that correct ? 

Mr. Atperstern. That is the answer that they gave me, when I asked 


them how much will they perform, that is what they gave me. 


You 


see, there wasn’t—— 
The CuHarrman. Were you just making a report on the basis of what 
they said, or on your own judgment ? ere a exercising any judg- 


ment in it whatsoever or just putting down t 


you? 


e figures that they gave 


Mr. Aurerstern. Senator, there was no work in that plant before, 
and I only could take their word. I never made a plant survey in an 
empty building, and it seemed funny to me. 

The Cuarrman. It seemed funny to you? 
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Mr. Aurerstern. In that telegram, they never broke up the delivery 
shipments. They didn’t say anything about how much he had to 
deliver in June, July, or August, or anything else. They gave me the 
total quantity. It figured they had to do about 600,000 a month. | 

The Cuamrman. The purpose of the survey would be to determine 
whether they could perform the contract or not. Is that not correct ! 

Mr. ALPeRSTEIN. Yes, sir. 

The Cuamrman. You knew that much, did you not? 

Mr. ALPERSTEIN. Yes, sir. Jibteve 

The Cuarrman. All right. It was up to you to determine, in your 
judgment, whether they could perform that contract, and make those 
deliveries. Did you have any opinion yourself that they could per- 
form and deliver 650,000 hats a month ? 

Mr. AuprrsTern. Senator, if they had the equipment that they gave 
me—— 

The Cuatrrman, Sure, if. 

Mr. ALPERSTEIN (continuing). If they had the equipment that they 
ordered and they started working right away, they could. 

The CHatrman. If they had the equipment ? 

Mr. ALPERSTEIN. Yes. 

The Cuarrman. Do you know whether they had the equipment 
or not, other than what they represented to you? 

Mr. Aurerstern. They represented to me sufficient equipment to 
manufacture 600,000. 

The Cuamman. They claimed that? 

Mr. Avprrerstern. Well, that was enough machinery for what it 
required. 

The Cuarrman. What would be the purpose of a preaward survey, 
if the inspector was not going to exercise some judgment himself? 
Why not just take their word for it? I cannot understand why we 
went to the expense of having you go up there and inspect it if all 
it: we just take their word for it. Did you see any lease on those 

uildings 

Mr. Aurerste1n. They told me they had a lease. 

The Cmatrman. I did not ask what they told you. Did they show 
you a lease on it? 

Mr. Auperstern. No. 

The Cuarrman. Did you inquire whether they had a lease from 
the alleged owner of the building? 

Mr. Auprrstern. No, sir. 

The Cuamman. You did not do that? 

Mr. ALpersTEIN. No, sir. 

The CuamrmMan. What were you supposed to do in the survey? Do 
you know ? 

Mr. Auperstern. Well, generally when you get the surveys, it was 
my experience that it was always a factory that was working on an 
item, and you go in there and you look over the machinery and person- 
nel and you make a report. I never had the experience on a contract 
like this. There wasn’t even nobody there to talk to at first. They 
wanted a report and I did. In my opinion, I thought I was doing the 
right thing. 

Mr. Cuarrman. You recommended that they proceed with this 
contract. It had not yet been awarded, and you were sent out there 
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to represent the Government’s interest, to determine whether this 
contract could be performed by those who had submitted the bid. 
Is that not correct? 

Mr. Auperstern. Correct. 

The Cuamman. That would be the purpose of a survey. 

Mr. Atperstern. I also sent in my telegram that there is no machin- 
ery in that plant yet. 

The Cuarman. I noticed you said that much. That much is to 
your credit, that you did say that. But what I am unable to under- 
stand is that it would not have been necessary to have a survey at all 
if all you were going to do is to go up there and take Rubin’s word 
and Lev’s word as to what they told you they were going to do some 
day if they got the machinery. I am just trying to show how the 
Government’s business is handled by people who are supposed to be 
representing and protecting its interest. Do you think you were 
protecting the Government’s interest when you recommended that 
plant with no‘machinery there? 

Mr. Auperstern. Well, it said 80 days after the bid they have to 
make their first delivery. I figure if they have the machinery installed 
by then, they could do that. 

The Carman. If they had it installed again. Well, you go back 
to “if.” 

Mr. Atrerstern. They told me they could have machinery there 
within 2 weeks. 

The Cuarrman. In other words, you put down whatever they told 
you and recommended that they award them the contract? 

Mr. Avrerstern. That is right. 

The CuHarrman. That is all you did. Proceed. 

Mr. Betxuro. As a matter of fact, Mr. Alperstein, did you not state 
in one of your answers that it was not even necessary for you to send 
a preaward survey, that Mr. Lev and Mr. Rubin could have told 
Captain Wool what the situation was? 

Mr. Aurerstern. Would you repeat that? 

Mr. Be.urno. Did you not agree that it was not even necessary for 
you to make a survey, that all that needed to be done would be for 
‘Mr. Lev and Mr. Rubin to tell Captain Wool that they were going 
to get the machinery ? 

Mr. Aurersrern. No. I think you asked me that question, but I 
didn’t say that I agreed that was all that was necessary. 

Mr. Bexxrno. As a matter of fact, it would not have been necessary. 
Since they came down to Puerto Rico and told you, they could have 
just as well stayed in New York and told Captain Wool, could they 
not have? 

Mr. Avperste1n. I think they could; yes. Who is Captain Wool? 
I don’t even know Captain Wool. 

Mr. Bexurno. Will you identify these documents as part of your 
survey, Mr. Alperstein ? 

The Cuairman. This first document I hand you purports to be a 
letter dated May 12, 1953, addressed to New York Procurement 
Agency. Can you identify that photostatic copy of a letter? 

(Document handed to witness.) 

The Caiman. State whether or not you sent it in as a part of 
your survey report. 

Mr. AupersTern. Yes, sir. 
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The Cuairman. You did? 

Mr. Aupersrern. Yes. 

The Cuatrrman. You sent that letter, the original of that letter in, 
as a part of your survey report ? 

Mr. AurersTern. From the employment bureau, yes. 

The CHatrman. Let that be made exhibit 24 with the witness’ 
testimony. 

(Document returned to the chairman.) 

The CuarrMan. I present to you here another letter written on the 
stationery of Singer Sewing Machine Co., dated May 1, 1953, and I 
ask you if you can identify that as a letter, the original of which you 
sent as a part of your survey report. 

(Document handed to witness.) 

The CHarrman. Here is the second page of that letter. I am 
Sorry. 

(Document handed to witness. ) 

The Cuarman. Apparently that is in two pages. 

Mr. ALPERSTEIN. Yes, sir. 

The Cuarrman. That letter may be made exhibit 25. 

I hand you another letter dated May 12, 1953, addressed “To whom 
it may concern,” and signed by Marvin L. Rubin, partner. Will you 
identify that and see if the original is a part of your survey report? 

(Document handed to witness. ) 

Mr. AupersTeIn. Yes. 

The Cuarrman. Did you say “Yes”? 

Mr. AupersTern. Yes, sir. 

The Cnarrman. It may be made exhibit 26. 

(Exhibits Nos. 24, 25, and 26 may be found in the files of the 
subcommittee. ) 

Let us see, the first one I showed you is a letter, exhibit No. 24, 
addressed to the New York Procurement Agency and signed by Jo- 
seph Matos Cintron, is that correct? Look at it and see. 

(Document handed to witness. ) 

The Caamman. Do you know who it is from? You sent it in as 
a part of your report. Can you tell us what it is? 

Mr. AupersTEIN. Yes, sir. 

The Cuamman. What is the letter exhibit 24 to your testimony ? 

Mr. Avprerstern. That is from the employment bureau. 

The Cuarrman. That is from the employment bureau. What is 
exhibit No, 25% Identify it further and state what it is. 

(Document handed to witness.) 

Mr. AupersTEIN. That is the machinery that they had on order. 

The CHarman. Who is that letter from and to whom is it ad- 
dressed ? 

Mr. Aurerstern. To Harry Lev. 

The Cuarrman. Addressed to Harry Lev? 

Mr. AupersTeIn. Yes, sir. 

The Cuatrman. What is the date on it? 

Mr. Atperstetn. May 1, I think it is May 1, 1953, from the Singer 
Sewing Machine Co. 

The Cuamman. At the time that letter was given to you, it was 
actually dated May 12, was it not? 

Mr. Apersrern. Yes. 
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The Cuarrman. This one, addressed to whom it may concern, dated 
May 12, will you tell us what that letter is? That is exhibit 26 

(Document handed to witness.) 

Mr. Avprerstern. That is what Mr. Rubin gave me. 

The Cuarrman. That is a letter you took from Mr. Rubin, stating 
that certain machinery had been ordered ? 

Mr. AupersTeIn. Yes. 

The Carman. Before you made your report, did you check to 
ascertain whether that machinery had been ordered ? 

Mr. Auperstern. I didn’t have nobody to check with. 

The Cratrman. You did not have anybody to check with? 

Mr. Aurerstern. I was in Puerto Rico. 

The CHarman. I know you were in Puerto Rico, so how could 
you make a thorough survey just taking their word for it? 

Mr. Aupersrern. Correct. 

The Cuarrman. That is all you did? You did nothing beyond 
what they represented to you? 

Mr. Avrerstern. That is all I could do. I could not go to the States. 

The Cuatrman. On the basis of their representations, you were 
willing to make a recommendation to proceed to award the contract? 

Mr. Bettrno. Did you know Frank Friedman did not have any brim 
stitch machines that he could sell to Mr. Rubin? 

Mr. Atrerstetn. No, I did not. 

Mr. Betxrno. Will you tell the committee what happened about 
June 15, 1953. Were you suddently relieved as an inspector? 

Mr. Auperstern. Yes. On Monday morning I came in and there 
was another inspector there, and he said, “What are you doing here. 
You are supposed to be in New York.” 

The Cuatrman. The other inspector said that to you? 

Mr. Auperstetn. Yes. 

Mr. Betirno. Who was the inspector ? 

Mr. Auperstern. Tinucci? 

Mr. Beturno. Tinucci? 

Mr. Aurerstern. Yes. 

Mr. Betirno. What did you tell him? 

Mr. Auperstern. I said, “I don’t understand that. I never got any 
orders to move from here.” 

Mr. Bexrrno. In other words, you did not receive your 1015% 

Mr. AvprrsTEINn. I never did receive one. 

Mr. Bexti1no. You never did receive one? 

Mr, Aurerstern. No, sir. 

Mr. Betirno. And did Mr. Tinucci show you his copy of the 1015? 

Mr. Auperstern. It says for me to return to New York, and that 
is all it says. 

The Cuarrman. You did not receive one of these 1015 orders? 

Mr. AurersTeIn. No, sir. 

The Cuarrman. Did you see Mr. Tinucci’s? 

Mr. AupersTeIn. Yes, sir. 

The Cuarmman. You saw his? 

Mr. Aperstetn. That is the one, I guess. 

The Carman. I will present to you the one that Tinucci received 
ordering you toleave. Did you see that at the time? 

(Document handed to witness.) 

Mr. AupersTeIn. Yes, sir; that is the one. 
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The CuatrMan. It may be made exhibit No. 27. 

(Exhibit No. 27 may be found in the files of the subcommittee. ) 

You never received any orders at all except the orders that went to 
Tinucei ? 

Mr. AvperstTEINn. No, sir, Senator. That is the only one. I didn’t 
want to take that order, and I called New York. 

The CuHarrMAN. You called New York? 

Mr. ALpersrern. Yes. 

The CuatrmMAN. You did not want to be governed by that because 
you had not received a copy of it? 

Mr. Auperstern. No. 

The CHarRMAN. So you called New York? 

Mr. ALPERSTEIN. Yes. 

The Caatrman. To whom did you talk? 

Mr. ALPERSTEIN. Porreca. 

The Cuarrman. What did he say ? 

Mr. AupersTeINn. He said, “You get on a plane and come right back.” 
I said, “I can’t, I have to pack, and I have clothing getting cleaned.” 
I said, “I can’t leave right away.” He said, “If you are not back by 
Thursday, I will cut you off from your per diem.” 

The Cuarrman. What reason did they give for suddenly transfer- 
ring you? 

Mr. Aupersrern. I don’t know. 

The Cuarrman. What reason did they give you, what explanation? 

Mr. Auprrsrern. When I went back to New York? 

The CrarrmMan. Yes, 

Mr. Aurerstertn. I asked why I was taken out, and Porreca said, 
“You are taken out, and don’t ask no questions.” 

The Cuarrman. Then what did they do to you? Where did they 
assign you ? 

Mr. Auperstern. They didn’t assign me. I needed a hernia opera- 
tion very badly and I asked for time off to go to the hospital. 

The Cuamman. You asked for leave after you got back? 

Mr. ALPEeRSTEIN. Yes. 

The Cuatrman. Then after you had your operation, where were 
you assigned ? 

Mr. Auperstern. I was assigned to Knoxville, Tenn. 

The Cuarrman. Did you make an effort to get reassigned down to 
Puerto Rico? 

Mr. Atrerstern. No. 

The CuHarrman. Did you request to go back down there ? 

Mr. Auprersrern. No. 

The Cuarrman. Did you ask Mr. Rubin to help arrange for you to 
go back down there? 

Mr. ALPERSTEIN. One time Mr. Rubin asked me, “How do you like 
Puerto Rico.” And I said, “I like it. I wouldn’t mind if I stay here.” 

The Caarrman. All right. 

Mr. Beturno. Mr. Alperstein, on June 29, 1953, did you not get in 
touch with Mr. Rubin? 

Mr. Atperstern. What date? 

Mr. Betirno. June 29, 1953. 

Mr. Auperstern. I don’t recall that. June 29? 

Mr. Betrrno. That is right. 
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Mr. Atperstrern. June 29 I was in Philadelphia. I was in the hospi 
tal, L think. 

Mr. Betturno. And June 30, 1953. On both days, according to the 
diary kept by the young lady in Bonita Originals office, you were in 
telephonic communication with Mr. Rubin’s office. 

Mr. ALpersrEein. June 204 

Mr. Betirno. And June 30; yes, sir. 

The Cuarrman. The question is, did you telephone Mr. Rubin on 
June 29 and June 30? 

Mr. Auperstrern. I think I did. 

The CuHarrman. You think you did? 

Mr. ALPersTern. Yes. 

The Cuamman. What did you telephone him about? 

Mr. Avperste1n. I ask him, I think, why I was taken out of Puerto 
Rico. 

The Cuarrman. To try and find out why you were taken out of 
Puerto Rico? 

Mr. ALPERSTEIN. Yes. 

The CHAIRMAN. = hy would you ask him ¢ 

Mr. Aurerstern. I don’t know. 

The CHarMan. He was a contractor, representing a contractor? 

Mr. Avprersrern. I don’t know. I don’t recall that clear, Senator. 

The CuHarrman. You do not recall it clearly? It seems to me as if 
you would be questioning your boss about it, and not the representa- 
tive of a contractor. Why would you be contacting Rubin to ask 
him why you were removed from Puerto Rico? 

Mr. Avrersrern. I don’t remember. I don’t recall why here. 

The Cuarrman. You do not know why? Do you not recall and 
do you not know? Tell us why. 

Mr. AuprrsTeIn. Previous to before I left, about 15 days, I got 
another notice from the office to stay in Puerto Rico 180 days longer. 

The Cuamman. That was 15 days before you got this notice order- 
ing you back to the States ? 

Mr. Aupersrern. Yes. 

The Cuarrman. Fifteen days before you had gotten notice. Was 
that official ? 

Mr. Auperstern. That was official. 

The CHarrmMan. That was official that you would stay there 180 
days? . 

Mr. Avrersrern. Or longer. 

The Carman. Or longer ? 

Mr. AupersTEIN. Yes. 

The Cuarrman, Suddenly, 15 days later, a man sat down to relieve 
you and take your place and you did not know anything about it / 

Mr. Aupersten. I didn’t know anything about it. 

The Cuarrman. Then you called New York? 

Mr. Aurerste1n. No, I went to New York. 

The Cuarrman. You first called, you said. 

Mr. Auperstern. Yes, I called New York; that is right. 

The Cuamman. They told you to get out of there and get to New 
York ¢ 

Mr. Auperstetn. That is right. 

The CuHarrman. And if you did not get there quickly they 
would 
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Mr. Auperstern. They would cut me off. 

The CHarrMan. Cut you off entirely. 

Mr. ALPersTEIN. It meant my per diem. 

The Cuarrman. Cut off your per diem. So you hastened to New 
York? 

Mr. ALPERSTEIN. Yes. 

The Cuatrrman. After you got there, you asked Mr. Porreca why 
you were removed ¢ 
~ Mr. Avperstern. Yes. 

The Cuarrman. And he said, “You were removed, don’t ask no 
questions” ¢ 

Mr. Auperstern. He said, “Don’t ask no questions, and you won’t 
vo back to Puerto Rico.” 

The Cuatrman. “Won’t go back to Puerto Rico never.” 

Mr. Aurerstern. That is right. 

The CuatrMan. That is what you got from him? 

Mr. Aurerstern. Right. 

The CHarrman. Then on June 29 and June 30 you were calling 
Rubin to find out why you were removed. Why? 

Mr. AtperstTern. I was anxious—— 

The Cuatrman. Why do you think Rubin knew why you were 
removed ? 

Mr. Avprerstern. I don’t know. 

The Cuarrman. He must have had some connections that you knew 
about. What were they? Had he been telling you that he ran that 
thing up there, that he had them under his control? He told you 
that, did he not? 

Mr. Auperstrern. He asked me if I would like to stay in Puerto Rico. 

The CuatrmMan. Lam asking you if he told you that he had influence 
up there and could control that office. He had told you that before, 
had he not, and that is why you called him ? 

Mr. AtprrsTeEIn. Something, maybe. 

The CHarrMAN. Something maybe? Well, that is it, is it not? You 
tell it just like itis. Let us get the truth out here. 

Mr. Atperstein. When my time was up in Puerto Rico, when I got 
the other notice to stay in Puerto Rico for 180 more days, and all of 
a sudden I was taken out, I thought maybe he knew why I was taken 
out, and that is why I called him. 

The CuatrmMan. Had he been telling you that he had any influence 
with that office, that he could have you removed if you did not do as 
he wanted you to do? 

Mr. Auprerstetn. No, he didn’t say those words. 

The CHatrMan. He did not say those exact words ? 

Mr. Aupersrern. No, sir. 

The CHatrrman. What did he say? 

Mr. Aurerstern. He said he thought if I wanted to stay in Puerto 
Rico, he thought he could arrange it. 

The Cuarrman. You had been talking to him about staying there; 
is that correct ? 

Mr. Aurrersrern. Yes. I liked the climate. 

The Cuarrman. What were you asking Mr. Rubin for? He was not 
your boss. There is some reason why you were contacting Rubin. 
Now, tell this committee whet that reason was. 





386 TEXTILE PROCUREMENT ‘IN THE MILITARY SERVICES 


Mr. Avrerste1n. That is the reason. I liked to stay in Puerto Rico 
longer. : 

The Cuairman. You would naturally contact your boss, would you 
not? Why were you contacting Rubin to get to stay in Puerto Rico? 
Tell the committee why. 

Mr. Atrerstern. The reason was just because I liked the climate: 
I liked to be there. 

The CHarrman. You maybe liked the climate and you maybe 
liked something else. I do not think the climate had anything to do 
with your talking to Rubin, as such. It might have had something 
to do with you talking to your boss, but why would you be talking 
to Rubin about it? | 

Mr. Avrersrern. I don’t know. 

The Cuarman. You know it was not the climate, do you not? 

Mr. Avrerstern. Well, I really liked Puerto Rico. 

The Cuamman. I do not doubt you liked Puerto Rico, but there 
was something you liked about Rubin, there was a reason for it. 
What was it? 

Mr. Auperstretn. I don’t know what you mean. There was no rea- 
son financially, I will guarantee you that. 

The CHarman. I did not say anything about financially. You 
suggested that. But what was the reason? If it was not financially, 
tell us what it was. 

Mr. Aurerstern. I didn’t get no answer from Porreca why I was 
taken out, and I thought maybe he knew. 

The CuHarrman. You thought maybe he knew? 

Mr. Auvrersrern. Right. 

The Cuatrman. Why did you think he knew? 

Mr. Auprerstrern. I don’t know. 

The Cuatrman. He had been telling you how much influence he 
had up there; is that not correct ? 

Mr. AuprersTEIN. Well, there is something to it, I guess. 

The Cuatrrman. There is what? 

Mr. Aperstern. Maybe there is something to it. I wanted to find 
out why I was taken out, and I wanted to find out why, and Porreca 
wouldn’t give me an answer. 

The CuatrmMan. There was some reason why you thought Rubin 
had the answer? 

Mr. Auperste1n. That is what I thought. 

The Cuarrman. You thought he had the answer. Why would you 
think Rubin would have the answer ? 

Mr. AupersTetn. Because—I guessed he knew Porreca. 

The Cuarrman. You guessed he knew Porreca? He had already 
told you he knew him, and that Porrecca was taking orders from him, 
did he not? He told you Porreca would do anything he wanted him 
to do, is that not the truth ? 

Mr. Auperstern. Something like it, but not in those words. 

The Cuarrman. Something like it? How near like it? Come on 
and tell the truth. I hate to spend all afternoon. 

Mr. Aurerstetn. I thought he had enough influence to keep me in 
Puerto Rico. 

The Cuamman. You thought he had enough influence to keep you 
in Puerto Rico? 

Mr. ALPersTELN. Yes, sir. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 387 


The Cuarrman. Why did you think so? What had he said or 
done that caused you to think he had enough influence to keep you 
there ¢ 

Mr. Aurerstern. I don’t know. 

The CuatrmMan. You knew that Rubin was the one that had you 
removed, did you not, or you suspected it? Is that not the truth? 

Mr. Avrerstern. I didn’t know. I didn’t know why I was removed. 
That is why I wanted to talk to Rubin. 

The Cuatrman. You thought he had exercised his influence to have 
you removed 4 
’ Mr. Auperstern. Perhaps, but I don’t know it. 

The Cuamman. Did you not talk to him about it? 

Mr. ALPERSTEIN. Yes. 

The CuHatrman. And you asked him why he had you removed ? 

Mr. AurerstErn, I asked him why I was removed. 

The CuatrmMan. You asked why, because you thought he was the 
one that had you removed, is that not true? 

Mr. Aurerstetn. Well, there was something on my mind, but I 
didn’t ask him— 

The Cuarrman. There was something in your mind about it? 

Mr. ALPERSTEIN. Yes. 

The CuatrmMan. Tell us what was in your mind about it. 

Mr. Aurerstern. I don’t know. 

The CuHatrman. You do. You know what happened. You know 
what the story is. Why do you not tell this committee? You are 
under oath. My patience is getting a little bit worn. 

Mr. AurersteIn. Honest, Senator, I didn’t know why they took me 
out, and I still don’t know today. 

The Cuatrman. They never would tell you? 

Mr. Aurerstern. Nobody never told me. 

The Cuarrman. But you thought Rubin knew? 

Mr. Auperstern. My wife was surprised, too. They kept me for 
a year and then gave me an extension for 180 days and all of a 
sudden that was taken out. Why, I don’t know. 

The CuatrmMan. Do you know why ? 

Mr. Aurerstetn. No. 

The Cuarrman. Was there some quarrel about the split? 

Mr. Aurerstetn. About what split? 

The Cuatmrman. About the division of the payoff. Did you have 
some quarrel with them about that? 

Mr. Aurrrstern. I swear to God I did not. 

The Cuamman. Did they approach you on that order ? 

Mr. Atrverstern. I swear to God, they never did approach me about 
any money. 

The Cuarrman. About any money ? 

Mr. Arerstern. No, sir. There was no split, and I don’t even 
know what that means. 

The Cuarmman. Well, that is splitting the profits. Do you know 
anything about that? 

Mr. Auperstetn. Splitting the profits? 

The Cuatrman. Yes. 

Mr. Atperste1n. Honest, that is a lie, by God above me. 

The Cuarrman. You never had anything to do with that? 

Mr. Arerstern. No, sir. 
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The Cuarrman. They did not approach you on it? 

Mr. Aurerstern. Honest. 

The Cuarrman. And you would not do it? 

Mr. Axrerstern. No, sir. 

The Cuarrman. And that is why they wanted to get you out, is that 
correct? That is what you were suspicious of, were you not? 

Mr. Arrerstern. I am still suspicious. I don’t know why. So help 
me, I don’t know why they took me out. If Rubin had anything to do 
with it, I wish I knew. 

Senator Benper. I think the chairman is getting just a little tough 
with you. He is not ordinarily that way. Maybe it is because of his 
association here with me. 

Mr, Auverstern. I beg your pardon. 

Senator Benner. In any event, I want to ask you this question: 
Why did you think Rubin had so much pull? Was he on the Gov- 
ernment payroll ? 

Mr. Auprerstern. I don’t know, but 

Senator Brnper. I say, was he on the Government payroll ? 

Mr. Avrrerstern. Rubin? 

Senator Benper. Rubin. 

Mr. Atrerstrern. I don’t know. 

Senator Benper. I mean he was not on the payroll like you were. 
You were a Government employee. 

Mr. Arrerstern. No, but I saw what was going on. 

Senator Benner. What was going on? 

Mr. Avperstetn. I saw one inspector was removed, and another in- 
spector was replaced, and I was put there and taken out. 

Senator Benner. What was going on that you saw? 

Mr. Auperstern. I know there was an inspector removed there, and 
i was put there in a hurry, and then I was taken out. 

Senator Benper. You knew there was a lot of finagling going on, 
did you not? 

Mr. Arperstetn. I surmised it, but I couldn’t swear that it was. 

Senator Benper. You had reason to believe and know. 

Mr. Aurerstrern. I knew there was a little influence, if you know 

what I mean. 

Senator Brenper. I see, but Rubin had pretty much his own way 
around where you worked, did he not? 

Mr. AuprerstEern. I guess he did. 

Senator Benner. He had pull with somebody higher up? 

Mr. Avperste1n. That is right. 

Senator Brenner. Who was the higher-up person that he had pull 
with that made you suspect Rubin? 

Mr. Auperstern. The only one was my boss. 

Senator Benper. Who was your boss? 

Mr. Aurrerstern. The chief inspector, Porreca. 

Senator Benper. Porreca ? 

Mr. AuprrsTern. Yes. 

Senator Benner. He and Rubin were pals? 

Mr. Auperstern. He can move you out of an assignment or put you 
in an assignment. 

Senator Benper. Rubin and he were very close? 

Mr. Avprrstern. I don’t know. I never saw them together. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 389 


Senator Benper. But you just said they were close and good friends. 

Mr. Avperstern. They must have been. 

Senator Benper. They must have been? Did you not know that? 

Mr. ALPersTEIN. I wasn’t sure. I never knew Rubin in my life until 
T was in Puerto Rico about 4 or 5 months. j 

Senator Benper. How long did you work for the Federal Govern- 
ment ? 

Mr. ArersteIn. Since 1940. 

Senator Benprer. How did you get your job? 

Mr. Auperstern. I applied for it. 

Senator Benprer. How ? 

Mr. Avperstern. They needed inspectors. 

Senator Benper. Did you take a civil-service examination ? 

Mr. ALPERSTEIN. Yes, sir. 

Senator Benper. And you are on pension now ¢ 

Mr. ALPersTEIN. Yes, sir. 

Senator Benper. After 14 years with the Government ? 

Mr. Auperstetn. No. I putin 15. I think I made a mistake. It is 
1939, I think. 

Senator Benper. You put in 15 years. What is the pension you 
receive from the Federal Government ? 

Mr. ALrersTE1N. $96 a month. 

Senator Benper. $96 a month? What for? 

Mr. AvpersTern. Well, I paid in for that pension. It is a disability 
pension. 

Senator Brenper. A disability pension. What was the main service 
you rendered during the 15 years you worked for the Federal Govern- 
ment ? 

Mr. Aurerstern. Inspector. 

Senator Benner. On clothing ? 

Mr. Avperstern. On clothing and miscellaneous. 

Senator Benper. What was your experience before you became an 
inspector ? 

Mr. Avrerstern. I worked in clothing factories. 

Senator Benper. Were you disabled as a result of your Government 
employment ? 

Mr. Avperstern. Well, not all that. I got a very bad heart, and I 
got diabetes. 

Senator Benver. I was afraid of that, Mr. Chairman. I think I 
will stop questioning this man. 

Mr. Aurerste1n. That is all right, Senator. 

The Cuarrman. Mr. Bellino, any further questions? 

Mr. Be.tino. Mr. Alperstein, did not Mr. Porreca tell you that the 
reason you were called back, one reason, was that you were living off 
the fat of the land? 

Mr. Atprrstetn. He never told me that. I read that in the paper. 

Mr. Betxrno. Did he not tell you that you were squeezing the com- 
pany financially? 

Mr. AvrersteIn. He never said anything like that to me. 

Mr. Bettrno. What did he say? 

Mr. Aurerstrern. The exact words. “You will never go back to 
Puerto Rico and don’t ask no questions.” 

Mr. Bettrno. Why did he say that? What did you think? 
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Mr. Aupersrern. I had all kinds of thoughts in my mind, but I 
never yet to date——- 

Mr. Betxr1no. Will you tell us what those thoughts were? 

Mr. Aurerstern. I don’t know. Something happened so fast all of 
a sudden, without a 1015 form or anything. A man comes in Monday 
morning and says, “What are you doing here. You are supposed to 
be in New York.” They never let me know about it. 

Mr. Betxrno. You also contacted Fred De Angelo, did you not, in 
connection with your desire to go back to Puerto Rico? 

Mr. Aurerstern. No. I spoke to Fred De Angelo but not about 
going back to Puerto Rico. 

Mr. Betxirno. Not to help you to go back to Puerto Rico? 

Mr. AuPersTern. No. 

Mr. Beuirno. In June you contacted Rubin, you say, to find out 
why you were brought back? 

Mr. ALPERSTEIN. Yes, sir. 

Mr. Betirno. Why did you contact Mr. Rubin again in August? I 
believe you went to his office, did you not, in New York? Do you 
remember in August when you visited Mr. Rubin at his office? Do 
you recall that now ? 

Mr. Avrerstern. I think I was. 

Mr. Betirno. You were there? 

Mr. Aurerstern. I wasn’t working, I had just come back 

Mr. Beturno. Will you tell us why you went to his office ? 

Mr. Auperstern. For the same reason. I wanted to know why I 
was taken out from Puerto Rico. 

Mr. Bettrno. You went to see Rubin personally, the contractor, to 
find out why you were taken out of Puerto Rico? 

Mr. AupersTEIn. Yes, sir. 

Mr. Betiino. Were you afraid Mr. Rubin had told some officials 
of the money you were getting ? 

Mr. Avrerstern. If Mr. Rubin can say he gave me money, I wish 
he would say it. 

Mr. Betirno. Is that what you were afraid of? 

Mr. Auperstetn. No, I wanted to know why all of a sudden. If I 
didn’t do a good job there, they wouldn’t keep me for a year. They 
would take me out right away. They kept me longer than any other 
inspector. 

Mr. Beiirno. You were very cooperative with his company, were 
you not? 

Mr. Atperstern. With his company ? 

Mr. Beturno. Yes. 

Mr. Aurerste1n. Well, I had more companies than his company. 

Mr. Beturno. But with his company, you were very cooperative, 
were you not, with Mr. Ades? They were very pleased with the 
way you approved of the lots that went through ? 

Mr. Atperstrern. I approved of good lots. 

The CuarrmMan. Do you say they were good lots? Do you know 
why the Navy rejected 5 out of the first 7? 

Mr. Aurerstetn. No, I never inspected those caps. 

The Cuamman. You did not inspect those? 

Mr. Auperstern. No, sir. 

The Cuarman. All right. 
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Mr. Berzr1no. Did you talk to Harry Lev regarding going back to 
Puerto Rico? 

Mr. AurerstEIN. No. Not to Harry Lev. 

Mr. Betirno. You don’t recall ? 

Mr. AupersTern. No. 

Mr. Betirno. Did you or did you not? 

Mr. AurersTeIN. No. To Rubin I did. But not to Harry Lev. 

Mr. Bexurno. That is all. 

The Cuatrman. Are there any further questions? 

If not, you may be excused. 

Mr. Avrerstern. Thank you very much. 

The Cuarrman. Colonel Painter? 

Come forward, please. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Parnter. I do. 


TESTIMONY OF VERE PAINTER, MAYAGUEZ, P. R. 


The Cuarman. All right, proceed. 

Mr. Kennepy. Would you give us your present address, Colonel ? 

Mr. Panter. Mayagiiez, P. R. 

The Cuarrman. | might inquire, Colonel. You know the subject 
matter of this investigation ? 

Mr. Parnter. Very well, sir. 

The Cuarrman. You do not care for counsel ? 

Mr. Parnter. No, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. What is your position down there ? 

Mr. Painter. Treasurer of the Spencer Manufacturing Co. 

Mr. Kennepy. You are the treasurer of the Spencer Manufac- 
turing Co. ? 

Mr. Painter. Yes, sir. 

Mr. Kennepy. Are you a part owner of Spencer Manufacturing Co. ? 

Mr. Parner. I have had 10 shares of Spencer Manufacturing Co. 
since last November. 

Mr. Kennepy. Since last November ? 

Mr. Parner. Yes, sir. 

Mr. Kennepy. Have you received a salary from Spencer Manufac- 
turing Co. ? 

Mr. Parner. I have. 

Mr. Kennepy. Since what time? 

Mr. Parnter. Since June of 1953. 

Mr. Kennepy. What was your salary? 

Mr, Parnter. $15,000 a year. 

Mr. Kennepy. And prior to December, did you say, of last year 

Mr. Parnrer. November. 

Mr. Kennepy. November of last year—you owned no stock in 
Spencer Manufacturing Co? 

Mr. Parnrer. That is correct. 

Mr. Kennepy. Was there any stock held in escrow for you? 

Mr. Parner. No, sir. 

Mr. Kennepy. You just receive this salary of $15,000 a year? 
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Mr. Parnter. Yes, sir. 

Mr. Kennepy. And then you received the 10 shares? 

Mr. Parnter. Yes, sir. 

Mr. Kennepy. What was your position prior to the time that you 
came as treasurer of the Spencer Manufacturing Co? 

Mr. Parnrer. I was assistant to the president of Mid-City Uniform 
Cap Co. I was manager of some property owned by a family trust, 
Mr. Lev’s family. 

Mr. Kennepy. And you are retired from the Army, are you? 

Mr. Parnter. I am. 

Mr. Kennepy. When did you retire from the Army ? 

Mr. Parner. 1945. 

Mr. Kennepy. What position did you hold in the Army? 

Mr. Parnter. I was in charge of the inspection service of the Quar- 
termaster Corps at the time of retirement. 

Mr. Kennepy. Are there any other former Army officers or former 
officers from the military services that have been working for Mr. 
Harry Lev? 

Mr. Parnter. Since 1946 or 1947, there have been some, yes. 

Mr. Kennepy. Could you give us the names of some of them ? 

Mr. Parnter. Col. Thomas W. Jones. 

Mr. Kennepy. What position did he hold? 

Mr. Painter. He had a position somewhat similar to mine. I don’t 
know what his title was. It was with Mid-City Uniform Cap Co. 

Mr. Kennepy. What was he in the military services ? 

Mr. Parnrer. Colonel Jones was director of procurement at the 
Philadelphia Quartermaster Depot all during the war. 

Mr. Kennepy. Have there been any other officers besides Colonel 
Jones ? 

Mr. Patnrer. Yes. When I left Chicago in 1953, Maj. Gen. Wil- 
liam W. Middleswart retired to take over the management of the 
property that I was handling. 

Mr. Kennepy. What position did he hold in the Army ? 

Mr. Partner. He was Chief Quartermaster in Germany, ranking 
officer in the Quartermaster Corps, other than the Quartermaster 
General. 

Mr. Kennepy. He was second in charge of the Quartermaster 
Corps? 

Mr. Parner. He was Chief Quartermaster in Germany. 

Mr. Kennepy. Do you know what salary he was making while 
working for Harry Lev? 

Mr. Parnrer. I do not. I assume he makes $10,000 a year manag- 
ing the property, or that he did. 

Mr. Kennepy. He did? 

Mr. Parnrer. Yes. He has had two heart attacks, and is not active 
at the present time. 

Mr. Kennepy. Do you know how much Mr. Jones, Colonel Jones, 
is making ! 

Mr. Parnrer. I do not. 

Mr. Kennepy. Are there any other former Army officers that are 
working for Harry Lev or that have worked for him? 

Mr. Parnter. Since General Middleswart got sick, Colonel Mander- 
bach is now managing the real estate. 

Mr. Kennepy. Would you spell his name? 
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Mr. Patnter. M-a-n-d-e-r-b-a-c-h. 

Mr. Kennepy. And he was also in the Army ? 

Mr. Parntrer. Yes, sir. 

Mr. Kennepy. What position did he hold ? 

Mr. Parnrer. He was a colonel. I think his last assignment was in 
command of the New Cumberland depot. 

Mr. Kennepy. Of the Quartermaster Corps? 

Mr. Parnter. Yes, sir. 

Mr. Kennepy. What is his position with Mr. Harry Lev? 

Mr. Parnter. He is managing this family trust property. 

Mr. Kennepy. Is there anybody else other than those that you 
mentioned ¢ 

Mr. Parnter. Not from the Army. 

Mr. Kennepy. Any from any of the other services ? 

Mr. Parnrer. There was a Marine Reserve officer by the name of 
Nicholson, from Boston. 

Mr. Kennepy. From Boston? 

Mr. Parnrer. Yes. He was with Harry Lev for about a year. 

Mr. Kennepy. For what year was it? 

Mr. Parnrer. He was employed in 1952. He was still there when 
I left in 1953, and he was let go sometime after that. I do not know 
the exact time. 

Mr. Kennepy. What was his position in the Marine Corps? 

Mr. Parner. In the Marine Corps? 

Mr. Kennepy. What service did you say he was in ? 

Mr. Parnrer. He was in the Marine Corps. 

Mr. Kennepy. What was his position in the Marine Corps? 

Mr. Patnter. I do not know. He was a major in the Marine Corps 
in the Supply Division, but I do not know what his actual position 
was. 

Mr. Kennepy. Are there any other former military people that 
have been associated with Mr. Harry Lev since 1945 ? 

Mr. Partner. Not to my knowledge. 

Mr. Kennepy. Not to your knowledge. Just those you have men- 
tioned; is that right? 

Mr. Patnrer. That is correct. 

Mr. Kennepy. Colonel Painter, you have supplied this committee 
with a group of documents, is that right, from Spencer Manufactur- 
ing ? 

Mr. Parnrer. Well, I have brought all the documents that I thought 
you might want. 

Mr. Kennepy. And that was in answer to a subpena; is that right? 

Mr. Parnrer. That is correct. 

Mr. Kennepy. Are the documents there on your right ? 

Mr. Parnrer. The documents are there in those two bags. 

Mr. Kennepy. Mr. Chairman, could we have those documents iden- 
tified for reference so that at a later date 

The Cuarrman. Colonel, will you lay the documents out on the table 
and deliver them to the clerk of the committee ? 

Mr. Painter. It will take a little time to sort them out, sir. 

The Cuarrman. May I ask you this, Colonel. Do you deliver the 
documents which you have there, which you identify now as being 
the original or photostatic copies, whichever they may show, and which 
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you can testify to as being documents submitted in response to the 
subpena you received ? 

Mr. Parnter. I will. 

The Cuarmman. All right. We will not take time, then, to place 
them all out. Apparently there is a large number. 

Mr. Parnrer. Yes; and they are mixed up. I would have to sort 
them out. I have no list of them. 

The Cuatrman. You do not have a list of them? 

Mr. Parner. No, sir. 

The CHatrman. Will you, after you have concluded testifying, 
deliver those documents to the committee, to the clerk of the com- 
mittee ? 

Mr. Panter. I will deliver them to the committee. There are some 
documents in there, however, which I would like to have returned as 
promptly as possible because they are used in the current work. 

The CuamrmMan. We will do that. And will you make known to the 
clerk of the committee the documents you wish returned as promptly 
as possible? 

Mr. Parner. Yes. 

The Cuamman. And on any others that you need, a photostatic 
copy of them, or anything, the committee, I am sure, will be glad to 
supply a copy for you if you need them at any time when we cannot 
release the originals. 

We will further identify them. These are documents of what com- 
pany ? 

Mr. Parner. The Spencer Manufacturing Co., pertaining to Harry 
Lev’s special account. 

The Cuarrman. Pertaining to Harry Lev’s special account ? 

Mr. Parnter. Yes. 

The Cuarrman. What do we mean by special account ? 

Mr. Parnter. In setting up for the white-hat contract, Harry Lev 
set up a special bank account in the Main State Bank of Chicago to 
finance the operation. 

The Cuairman, Of this particular white-hat contract? 

Mr. Parnter. That is correct. And all of the checks that have been 
written have been signed by me, with the exception of one. 

The CHamman. With the exception of one? 

- Mr. Parnter. Yes. 

The CHamrMAN. Do you remember the amount of that check? 

Mr. Parner. That was a check in settlement of an insurance claim 
where I had sent Mr. Lev a large check in anticipation of the settle- 
ment. He got a settlement at a lesser amount so he returned the larger 
check to me and made out one himself. Except for that, all of the 
checks have been made by me. 

The Cuarrman. And they are all documented so they can be identi- 
fied ? 

Mr. Patnter. Yes, sir. The check stubs are there. The cash books 
are there. 

The Cuarrman. And showing what the expenditures were for? 

Mr. Parnter. Yes, sir. 

The CHairman. In other words, the documents you are submitting 
are adequate to give the committee a complete insight into the account ? 

Mr. Parnter. Yes, sir. 
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The CuarrmMan. And how the money was expended and how much 
was received ? 

Mr. Parner. Yes, sir. 

The CuatrMan. I believe that is sufficient identification. 

Can you think of anything else, Senator ? 

Senator Benper. No. 

The CHarrMAN. You understand we will have to use these docu- 
ments further and we will not want to keep the Colonel here a longer 
time. 

Is there anything further? 

Mr. Kennepy. Yes, just 1 or 2 questions. Have there been a number 
of contracts that the Mid-City Uniform Cap Co. has been interested 
in as coming under the category of a small business, under 500 em- 
loyees ¢ 
| Mr. Parnter. The white-hat contract was a small-business contract. 
There is at present a shirt contract that is a small-business contract. 

Mr. Kennepy. What is the difference between a small-business con- 
tract and any other contract ? 

Mr. Partner. The general rule stated in invitations to bid that in 
order for a manufacturer to qualify under the small-business pro- 
visions he must have, including his affiliates, less than 500 employees 
at the time the bid is submitted. 

Mr. Kennepy. On October 29, 1954, did Mid-City receive a shirt 
contract with which you are familiar ? 

Mr. Parnter. In 1954, yes. 

Mr. Kennepy. And Mid-City received that contract as being a 
small business, is that right, under 500 employees ? 

Mr. Patnrer. That is correct. 

Mr. Kennepy. Was that contract actually performed by Spencer 
Co.¢ 

Mr. Parnrer. It is now being performed by Spencer. 

Mr. Kennepy. Was the purpose of putting it under the name of 
Mid-City Uniform Cap Co. to circumvent this difficulty regarding the 
small business ? 

Mr. Parner. That is a question that I can’t answer. I did not put 
in the bid. The bid was put in by Mr. Lev. His reasons for it I do 
not know. I do know that Mid-City had less than 500 employees at 
that time, and I do know that in October of 1954, Spencer had prac- 
tically no employees. 

Mr. Kennepy. At the time of the opening of the bids, September 
1954, the Spencer Manufacturing Co. had more than 500 employees? 

Mr. Parnter. At the time of the opening of the bid Spencer Manu- 
facturing could not qualify as small business. 

Mr. Kennepy. And Spencer could not qualify, so the bid at that 
time was put in under the name of Mid-City Uniform Cap Co. 

Mr. Patnter. The bid was put in under the name of Mid-City 
Uniform Cap Co. 

Mr. Kennepy. There was never an intention to have it performed 
by Mid-City Uniform Cap Co.? 

Mr. Parnter. I doubt it, because Mid-City Uniform Cap Co. are 
not shirt manufacturers. 

Mr. Kennepy. So the reason it was put in under that name was to 
avoid this law saying that the company had to be under 500 employees ? 
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Mr. Parnter. That is probable. 

Mr. Kennepy. I just have one other subject. 

You made up the bid, did you, for the white sailor hat contract ? 

Mr. Parnter. I filled out the blanks; yes, sir. 

Mr. Kennepy. You filled out the blanks and took your orders from 
Harry Lev? 

Mr. Parnrer. I filled out the blanks while Harry Lev was comput- 
ing the bid price. 

Mr. Kennevy. So H: arry Lev has complete information regarding 
how he arrived at those figures; is that right ? 

Mr. Parnrer. He should. He is the one that arrived at them. 

Mr. Kennepy. That was not your responsibility ? 

Mr. Parnter. That was not my responsibility. 

Mr. Kennepy. You did what Harry Lev told you? 

Mr. Patnter. That is correct. 

Mr. Kennepy. That is all the questions at this time. 

The Cuarrman. Any other questions ? 

Thank you very much, Colonel. 

The committee will stand in recess until next Wednesday morning 
at 10 o’clock. 

(Whereupon, at 3:50 p. m., the hearing was recessed, to reconvene 

at 40 a.m. Wednesday, June 1, 1955.) 

(The following committee members were present. at the taking of 
the recess: The chairman and Senator Bender.) 
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(On January 28, 1955, Leon M. Levy testified in executive session before the 
Senate Permanent Subcommittee on Investigations on textile procurement in 
the military services. This testimony was made public by the members of the 
subcommittee on May 26, 1955, and follows below:) 


FRIDAY, JANUARY 28, 1955 


Unrrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10 a. m., pursuant to call, in room 357 
of the Senate Office Building, Senator John L. McClellan (chairman 
of the subcommittee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sena- 
tor Henry M. Jackson, Democrat, Washington; Senator Stuart 
Symington, Democrat, Missouri; Senator Samuel James Ervin, Jr., 
Democrat, North Carolina; Senator George H. Bender, Republican, 
Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority, Thomas LaVenia, assistant counsel ; 
Ruth Y. Watt, chief clerk. 

Present also: Jack Balaban and J. H. DeMaras, of the General 
Accounting Office. 

The CuarrmMan. The committee will come to order. 

Mr. Levy, will you come around, please, sir. Will you raise your 
right hand and be sworn. 

Do you solemnly swear that the testimony you shall give hefore 
this committee shall be the truth, the whole truth, and nothing but 
the truth, so help you God ? 

Mr. Levy. Yes, sir. 

The CuatrmaNn. Mr. Reporter, let your record show that the witness 
was sworn in in the presence of three members of the subcommittee, 
and we will show the names of the three members present. 

(The members of the subcommittee present were Senators McClel- 
lan, Ervin, and Bender. ) 

The CHarrman. As other members of the subcommittee come in, 
show in the minutes at the time they enter the room; and if any mem- 
ber of the committee leaves the room at any time before we conclude 
the interrogation of the witness, let your report so show. I will ask 
that that practice be observed not only at this hearing but at all hear- 
ing hereafter. 

May I advise the members of the committee that two employees, 
officials of the General Accounting Office, have been cooperating with 
the staff of this committee on this particular case. There are two 
members from the General Accounting Office present today, and I 
will ask each of them to identify himself for the record. 

397 
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Mr. Bavanan. My name is Jack Balaban, investigator, of the Gen 
eral Accounting Office. 

The CHarrman. How long have you been in the service of the 
General Accounting Office in that capacity ? 

Mr. Bauapan. I have been in the service of the General Accounting 
Office as an investigator for about 15 years. 

The CHarman. All right. 

Will you identify yourself, please? 

Mr. DeMaras. J. H. DeMaras, Assistant Chief of the Office of In- 
vestigations, General Accounting Office. 

The Cuarrman. Gentlemen of the committee, I suggest that by 
unanimous consent, if it is agreeable, these two men from the Genera! 
Accounting Office be permitted to be present during these hearings 
for the purpose of advising members of the committee and counsel 
as we proceed with the interrogation. Is there objection ? 

Senator Ervry. None. 

Senator Brenper. None. 

The Cuarrman. The Chair hears none, and it is so ordered. 

All right, Mr, Levy, will you state your name and your place of 
residence, and your present occupation. 


TESTIMONY OF LEON M. LEVY 


Mr. Levy. Leon M. Levy. I have no occupation now. My address 
is 7212 Bay Parkway, Brooklyn, N. Y. 

The Cuatrman. Mr. Levy, I understand that you have a condition 
of health such as might cause you some discomfort during the course 
of this interrogation. The Chair would like to advise you that if at 


any time you feel the need of rest or wish a recess of the committee, if 
you will so advise, we will be most happy to accommodate you. 

Mr. Levy. Thank you. 

The Carman. Do you have an attorney? 

Mr. Levy. No, sir. 

The CHarrman: Do you desire counsel to represent you? 

Mr. Levy. I don’t think I need any. That is my idea, anyway, at 
the present time. 

The Cuartrman. I hope you do not; and if at any time in the course 
of the interrogation you feel you would like to suspend until you can 
consult with counsel, the Chair will be very glad to grant your request. 

Mr. Levy. Thank you. 

The Cuarrman. We shall now proceed. Mr. Kennedy, will you in- 
terrogate the witness? You are more familiar with the subject matter 
than the Chair is. So if you will lead off, then we will all try to 
cooperate and assist in any way we can. 

Mr. Kennepy. Before we start, I just want you to relax, and we will 
have the same sort of conversation we had yesterday. This is very 
informal, and I do not want you to get upset or get worried about 
anything. 

Mr. Levy. No, I am not worried, because I haven’t got anything to 
worry about. Whatever I know, I hand it over, and that is all there 
is to it. 

Mr, Kennepy. We are all going to be very friendly, and we want 
the same information that we talked about yesterday. You just talk 
like you did yesterday. 
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Mr. Levy. All right. 

Mr. Kennepy. You are now living in New York City, are you not! 

Mr. Levy. Yes, sir. 

Mr. Kennepy. What is your present address ? 

Mr. Levy. 7212 Bay Parkway, Brooklyn, N. Y. 

Mr. Kennepy. How long have you lived there ¢ 

Mr. Levy. Four years now. 

Mr. Kennepy. And you came from Chicago ? 

Mr. Levy. I came from Chicago, Il. 

Mr. Kennepy. Were you in the manufacturing business in Chicago ¢ 

Mr. Levy. Yes, sir. 

Mr. Kennepy. What sort of business were you in ? 

Mr. Levy. My business was in sport jackets, and then we made rain- 
coats during the war for the Government work. The name—we were 
a subcontracting firm for Advance Manufacturing in Chicago, but 
we made all of the raincoats by hand manufacturing. 

Mr. Kennepy. So then you moved to New York about 4 years ago? 

Mr. Levy. We moved to New York. I personally liquidated my 
business in Chicago and moved to New York about 1950. That was 
in June or July. 

Mr. Kennepy. Did you go into any business there ? 

Mr. Levy. I didn’t go into any business until 1951. 

Mr. Kennepy. What was the name of the business that you went 
into? 

Mr. Levy. Bonita Originals. 

Mr. Kennepy. Did you have a partner in that business? 

Mr. Levy. I had a partner, Maurice Ades, 

Mr. Kennepy. Would you spell his name, please ? 

Mr. Levy. M-a-u-r-i-c-e A-d-e-s. 

Mr. Kennepy. How did you happen to go in with Mr. Ades? 

Mr. Levy. He was recommended to me by some of our people, Mr. 
I. Shallom—Isaac Shallom—and Eliath Wick. Both of them intro- 
duced Mr. Ades to me as a good, honest man. He had a plant in 
Puerto Rico. 

During that time my doctors here, when I came to New York, told 
me I have a heart ailment or heart trouble, and I should take it easy. 
So Mr. Shallom figured for me that would be the best thing, to get 
away from the inside work in the factory, and be only on the outside, 
and if it was a good proposition, for me to go into that business with 
Mr. Ades. He had a plant there of 90 machines in Mayaguez, P. R., 
and he has his brother there taking care of it, and I would be fit to 
help in designing and patternmaking and buying in New York. 

Mr. Kennepy. What did you contribute to the company ? 

Mr. Levy. I put in $50,000. 

Mr. Kennepy. Did you have any Government contracts at that 
time ? 

Mr. Levy. At that time, no. We were making children’s dresses. 

Mr. Kennepy. Now tell us what was the first time that your com- 
pany had any Government contracts. 

Mr. Levy. After I was 6 months in that children’s dresses we didn’t 
make good, and we had a lot of trouble. I find my partner was not 
right, and my accountant and his accountant was not right, because 
I had the wrong statement and the wrong figures all of the way along 
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on the merchandise and everything. I figured myself to liquidate and 
get out. 

Then I had another accountant, and that accountant told me there 
is no use to ruin the business completely. If I lose in one thing, 
maybe I will make it up with another, as many other businessmen do. 
So he recommended to me Mr. Marvin Rubin—— 

Mr. Kennepy. Just one moment. Would you tell us the name of 
the accountant who recommended Mr. Rubin to you? 

Mr. Levy. Marvin Carlin, C-a-r-l-i-n. The first name is Marvin. 

Mr. Kennepy. Do you remember his address ? 

Mr. Levy. I don’t remember it offhand, but I have it. 

Mr. Kennepy. He introduced you to Mr. Rubin? 

Mr. Levy. Yes. Instead of liquidating our business and getting 
out of the business; that Mr. Rubin is looking for a factory in Puerto 
Rico to make Government work only. 

Mr. Kennepy. And what did he suggest to you? What did Mr. 
Rubin suggest ? 

Mr. Levy. Mr. Rubin, he came in and he told us about the Govern- 
ment work, and he and Mr. Carlin, our accountant, tried to talk me 
into not liquidating the business, and try to keep it going, that instead 
of making those little dresses, children’s dresses, we “should make 
Government work, and there will not be any monkey business—if 
you excuse my word—if I am saying the right word or not. The 
Government work would be one thing to continue making, and the 
labor you could save a lot of money on in Puerto Rico. Where in the 
States we have to pay $1.25 an hour, there we pay 35 cents. I agreed 
with him at this point only if he could get the Government work. 

Mr. Kennepy. Did Mr. Rubin have some connections with the 
Government that would help you get the Government work ¢ 

Mr. Levy. Mr. Rubin told me that, and he said that he had all of 
the connections with the Government on 16th Street, New York, and 
that he could get me all of the work that we need there. 

Mr. Kennepy. Could you identify the “16th Street”? 

Mr. Levy. I mean 16th Street, I mean the 

Mr. Kennepy. The Armed Services Textile and Apparel Procure- 
ment Agency ? 

Mr. Levy. All of those, and I never was there and I don’t know 
what the place was. He only mentioned 16th Street, and that is all 
I know, only 16th Street. 

Mr. Kennepy. You know it as ASTAPA? 

Mr. Levy. Yes. 

Mr. Kennepy. And ASTAPA stands for Armed Services Textile 
and Apparel Procurement Agency. 

Mr. Levy. I didn’t know what it stood for then. 

Mr. Kennepy. As I understand it, they purchase the clothing for 
all of the armed services, is that right? Mr. Rubin said that he had 
some connections at 16th Street ? 

Mr. Levy. Connections there to get some work from the Govern- 
ment and to continue working, and we can’t go wrong. 

Mr. Kennepy. What was the first contract that he spoke to you 
about ? 

Mr. Levy. Before he spoke about any contract, he wouldn’t do any- 
thing before we give him 50 percent of the profit that we are going 
to make from the Government work only, and on condition we should 
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liquidate and complete our business and turn it over to Government 
work only. 

So we didn’t want to give him that much, 50 percent, and we felt 
that we had the investment and we had the plant, and everything. 
So between Mr. Carlin and him and Mr. Ades, we came to an agre¢ 
ment to give him a third only. 

After we agreed to that, we didn’t have any papers, and I refused 
to give any paper, and we made a check-in on it. I promised him that 
[ will continue the work if he brings in Government work; and if 
he don’t | wanted to get out from the business complete. 

Mr. Kennepy. So you did not sign any contract / 

Mr. Levy. We make no paper. 

Mr. Kennepy. Excuse me. What was he going to do in addition 
to that? Was he going to bring in any outside sums of money to the 
company ¢ 

Mr. Levy. That is what I was going to continue myself. He was 
supposed to take care of all of the Government papers, to fill them 
in and to bring the items in, and to try and help us to figure it, and 
to fill the papers in; and if anything went wrong he would take care 
of it at 16th Street. He will move into our office. He wouldn’t draw 
any money, and neither would we. Nobody should draw any money 
out of the work until profits showed. 

We were supposed to give our factory, and to finance the machinery 
that is needed, and to keep a separate book or a separate column in our 
book for the Government work so that it should show the profit for 
him in the end. 

Mr. Kennepy. Was he also expected to give a certain percentage of 


the money that he got for Government contracts from other com- 


panies ¢ 

Mr. Levy. Pardon me. That is what I am coming to. We were 
supposed to contribute that, and he had a connection with Ansonia, 
manufacturing garments and making raincoats for the Government. 
He would draw from there $150 for himself to make a living then, 
and he was supposed to pay us rent for the office, half of it from 
Ansonia, plus all of his time, which I have the paper that he made 
it himself. He put all of his time into Bonita Originals, whatever 
money he got from commissions on bringing Government work to 
other manufacturers, whatever he got in commission, 5 or 10 or 30 
percent, he would bring it in to Bonita Originals. 

Then he wanted to build up that business so that he should have 
a business and 

Mr. Kennepy. So his job was to try to procure contracts for a lot 
of different companies ¢ 

Mr. Levy. And bring the profit to Bonita. 
_ Mr. Kennepy. That was the company in which he was to be chiefly 
interested ? 

Mr. Levy. That is right. 

Mr. Kennepy. Would he also write out the invitations to bid for 
your company ¢ 

Mr. Levy. Yes, he did all of that work himself. And he only came 
to us when he brought in an item and we figured out if we could make 
it or not, which he brought so many different items that he saw our- 
selves we could not do it in Puerto Rico, because the help there are not 
as trained as in the States. 
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Mr. Kennepy. Could you tell the committee what was the first Gov- 
ernment contract on which your company bid ! 

Mr. Levy. Until he brought in the garrison cap, overseas. 

Mr. Kennepy. When was that ? 

Mr. Levy. That was about May of 1952. So we figured it up, and 
in the meantime we were ourselves ready to liquidate, and then Mr. 
Kaplan, engineer of the needle trades, he gave us Mr. Carlin as our 
accountant, and he helped us to show we could produce some more 
work. 

When we came to Government work, we gave him the cap and 
he figured it for us,.and he thought we could make money on it. So 
we went on and liquidated all of our dresses, and we bought machinery 
especially for that cap. 

Mr. Kennepy. To make these garrison caps? 

Mr. Levy. Yes. I think we had the first 600,000 caps at first, and 
then we had another 600,000 garrison caps wool, and 300,000 of khaki, 
cotton. 

Mr. Kennepy. Did Mr. Rubin say anything to you about how he 
secured this contract for garrison caps? 

Mr, Levy. Well, he told me that it will cost us some money, like for 
entertainment and for a present for this and that, to get work. And 
you get to know who to approach on those things. Not everybody 
could go in and put in a bid and get his order out. 

I said we never had that trouble before when I worked with the 
Government for 30 or 40 years, and we didn’t have to do that. And 
he said, “Those days were wartime, but now it is not. Now you have 
to chip in.” But how much, we didn’t come to a figure exactly, and 
he said according to how much the order is. If it is $100,000, it is 
supposed to be so much, 5 percent right off for spending and this and 
that. 

So we didn’t give anything then until Christmastime, and we had 
the contract, and we started working in a couple of months until 
Christmas, we started to give out. 

Mr. Kennepy. Then there were a number of others. You got into 
making raincoats, also, did you, Mr. Levy ? 

Mr. Levy. I didn’t hear that. 

Mr. Kennepy. Were you manufacturing any other types of goods 
for the Government, white mittens? Did you also manufacture other 
things? 

Mr. Levy. This came away down a year later, yes. We started 
with the caps in July or August, and we didn’t get the mittens until 
about June or July of the next year. 

Mr. Kennepy. Did Mr. Rubin explain at that time that there was 
also an item of certain payments or sort of commissions which would 
have to be paid ¢ 

Mr. Levy. All of the time we had to do that. 

Mr. Kennepy. And to whom were those commissions to be paid, 
or these payments ? 

Mr. Levy. Whenever he took some money to pay it, he would tell 
me to whom he paid it. 

Mr. Kennepy. Did you make some notes at that time? 

Mr. Levy. I did. He asked me to keep track so we should not over- 
pay what we should pay. So I kept a record, and I gave it to Mr. 
Balaban. He has the whole thing. 
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Mr. Kennepy. Did you write the original out in Arabic! 

Mr. Levy. I had it in Arabic, and I had it in English, too. 

Mr. Kennepy. That was after you translated it into English? 

Mr. Levy. That is right. They are only the names and the 
amounts, and then I made it in English, and I gave it to him. 

The CuamrMan. We can identify either the original or the photo- 
static copy. 

Senator Benper. Where did you learn Arabic? 

Mr. Levy. On the other side, when I was a young man. I came 
here when I was 12 years old, and we learned Arabic and Turkish 
and French all at one school. 

Mr. Kennepy. Are those the notes that you took [indicating]? 

Mr. Levy. Yes. 

Mr. Kennepy. I see you have a figure of 1,000 opposite a name 
“Farnell.” 

Mr. Levy. That is the first payment. It was done in 1952, around 
Christmastime. 

Mr. Kennepy. That is $1,000, is it ? 

Mr. Levy. Yes, that first one. 

Mr. Kennepy. And that is Maj. Eric Farnell? 

Mr. Levy. I guess so. 

Mr. Kennepy. You didn’t know the first name ? 

Mr. Levy. I know Farnell, a major, that is right. 

Mr. Kennepy. And do you remember what that was in connec- 
tion with ? 

Mr. Levy. With the garrison cap. 

Mr. Kennepy. What about the next payment of $500 ? 

Mr. Levy. That was all about the same time. All of them that you 
have there, Farnell, Pollock, Hort. 

Mr. Kennepy. We have $100 there. 

Mr. Levy. Yes, sir. 

Mr. Kennepy. That is Mrs. Hort? 

Mr. Levy. Yes. And there is an inspector which Mr. Rubin was a 
friend of, and he wanted to get him there, and with the help of Mr. 
Porecca—— 

Mr. Kennepy. That is $75. 

Mr. Levy. Porecea, he got $75 to Willie, and I don’t know his see- 
ond name. 

Mr. Kennepy. Porecca—what is that ? 

Mr. Levy. That is the chief of inspectors there, and he is the one 
that helped Mr. Rubin to bring Willie in as an inspector in our plant, 
in Puerto Rico. 

j Mr, Kennepy. What about that? He was given $49.25 worth of 
lingerie. 

Mr. Levy: He took it for lingerie, and he wanted to give it to some 
people, and he didn’t mention to whom. So he went out and bought 
those in our name, and from a manufacturer that makes those nylon 
stuff; and that amount, we drew a check on it. : 

Mr. Kennepy. What was his duty down there? Was Mr. Porecca 
a supervisor ? 

Mr. Levy. He is supposed to be on 16th Street, in New York, the 
chief inspector. 

Mr. Kennepy. The chief inspector ? 

Mr. Levy. That is right. 
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Mr. Kennepy. What about Mrs. Hort? We have another $4: 
for her. 

Mr. Levy. Mrs. Hort—this is something he bought for her children, 
I guess, inthat amount. We havea bill for that. 

Mr. Kennepy. And Porecca again, $56. 

Mr. Levy. I didn’t hear that. 

Mr. Kennepy. We have Porecca again on that sheet, $56. 

Mr. Levy. Yes. This was bought, I guess, some meat by whole- 
sale, and he came over and picked it up from our office in New York. 

(At this point Senators Jackson and Symington entered the room.) 

Mr. Kennepy. This was still in connection with the garrison cap? 

Mr. Levy. All with the garrison cap. 

Mr. Kennepy. Now we have Farnell again, $600. 

Mr. Levy. That is right. 

Mr. Kennepy. And then Pollock, $150. 

Mr. Levy. That is right. 

Mr. Kennepy. What is this, Whisky $25 ¢ 

Mr. Levy. Well, I didn’t spend the $25. He told me to buy the 
bottle, some whisky, and send it over to him. I have the name to 
whom it was sent; I have the name to whom it was sent and the bill, 
but I didn’t spend it all. But I think it was to Ernshaw, and I have it 
some other place marked down to whom. 

Do you have the Arabic one? I have it in Arabic. 

Mr. Kennepy. Now we have Mrs. Hort, on January 6, 1953. Was 
that in connection with the same contract ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Then we have Farnell again, $500, February 6, 1953. 

Mr. Levy. That is right. 

Mr. Kennepy. And then Pollock, $300, April 9, 1953. 

Mr. Levy. That is right. 

Mr. Kennepy. Then Mrs. Hort, just the name Hort, April 29, 1953. 

Mr. Levy. That is right. 

Mr. Kennepy. Then Farnell again, $1,500. 

Mr. Levy. Thaf is the time he was going to leave the ASTAPA, 
or he was going to leave New York and going across to Germany 
somewhere, so that was the time we had to make a full payment so 
that we should be finished with the whole thing. 

Mr. Kennepy. Do you know where he is at the present time? 

Mr. Levy. I donot know. 

Mr. Kennepy. Now, this is May 28, 1953. Is that still the garrison 
caps ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Now we have Hort again, $150. 

Mr. Levy. Right. 

Mr. Kennepy. And Pollock, $100, May 28, 1953. 

Mr. Levy. That is right. 

Mr. Kennepy. Then Wool, $200, up at the top. 

Mr. Levy. That is right. 

Mr. Kennepy. Then Dr. Wool. 

Mr. Levy. For an examination. 

Mr. Kennepy. $285. 

Mr. Levy. Yes, for Captain Wool. 

Mr. Kennepy. This check to William D. Franklin, for $285, on 
June 11, 1953, is signed in your name. 
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Mr. Levy. Yes, sir. 

Mr. Kennepy. Who gave you the instructions to pay that 

Mr. Levy. Mr. Rubin, for the service of Captain Wool. 

Mr. Kennepy. For the services performed by Captain Wool? 

Mr. Levy. That is right. 

Mr. Kennepy. Did Wool ever pay you back the $285 / 

Mr. Levy. No, sir. 

Mr. Kennepy. Was he supposed to pay you back ? 

Mr. Levy. No. That was a gift, because he was trying to get us 
some 400,000 garrison caps from R. & J., a subcontracting. That is 
R. & J. Garments, in Long Branch, N. J. He had some garrison caps, 
and we were running low, and so Captain Wool and Mrs. Hort—Long 
Branch, N. J., R. & J. Garment Co.—in other words, they squeezed 
them or forced them to give up that 400,000 and give it to us. 

Then he got us the white mittens from Alberts & Myer to make, and 
for that commission it was supposed to be a donation, or a gift, of 
about $3,500. But we only paid $200 and $285. The balance we 
didn’t pay, because we had to pay $4,000 to R. & J. for his work on the 
Government papers, and the mittens we were losing money on, and 
then the white cap deal came in through Mr. Rubin through Captain 
Wool, so we were out from paying any more. 

Mr. Kennepy. Mr. Levy, after you had taken part in these contracts, 
did there then arise some negotiations concerning a contract for Navy 
white hats, gobs’ hats ? 

Mr. Levy. Yes, sir. After we were working on those things, Mr. 
Rubin came to me and asked me if we could make the white hat for the 
Navy hat. I told him we were not equipped for it. He told me to 
figure it out, and he brought the sample from ASTAPA, or 16th 
Street. I called up the Singer Machine, and they have a department 
special to figure those kind of items and tell you what machine you 
need and how much you can produce a day, and so on. 

After I had seen the figure and the amount of money I need to in- 
vest, I could not take that contract, the white hat. So I told him we 
had better forget it, because we are not big enough for it, and we al- 
ready had lost money on the garrison cap, and the mitten we are losing 
on, and we can’t afford to take any other work from the Government 
because we haven’t got enough efficiency from my partner’s side to 
produce contracts. I per sonally could not be in Puerto Rico to run 
this factory the way it should be run, because I cannot speak the 
Spanish. I said we should forget it. It needed about $200,000 or 
$300,000 investment for machinery alone, which we could not do. And 
so we were to forget it. Uniil a couple of weeks later, or a week later, 
he came and told me another 400,000 garrison khaki cap was coming, 
and we made a bid for it, the lowest it could be, which we know it was 
the lowest because he understood they cannot produce it the way we 
pay our labor there. He guaranteed me, like, and he said “Sure, we 
have that contract.” 

And at the last day, when we were supposed to get the contract, a 
wire came from Chicago from Mid-West Uniform—or I have got his 
firm name in Chicago—Harry Lev 

Mr. Kennepy. From the Mid- City Uniform Co. ? 

Mr. Levy. Yes,in Chicago. That is the one. 

The Cuarrman. Would you like to rest a few minutes? 
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Mr. Levy. If you don’t mind, I will finish it, and then I will rest. 

The CuarrMan. When you are ready, you just indicate. 

Mr. Levy. I had that thing so many times, gentlemen. Every time 
I repeat those things, it works on a personality, and it makes you fee! 
like you went through so much. 

So anyway, he underbid us three-tenths of a cent, by telegram, and 
he took the order, the contract. So we were out from the caps. Who 
took it, Harry Lev, in Chicago. 

So he came to me, and he said, “We lost that contract.” And I said, 
“All right, after we are through with the Government work, I am 
through with the whole business.” 

Mr. Kennepy. You are talking about the garrison caps ? 

Mr. Levy. The garrison caps again, and not the first one. 

Mr. Kennepy. This is the second one ? 

Mr. Levy. Yes, in 1953, where Harry Lev took it from us and under- 
bid us three-tenths of a cent. 

Mr. Kennepy. You are going to lead into the white sailor caps? 

Mr. Levy. Yes. 

So I told him, “As soon as we finish the utility we have, and the 
white mitten, I am through with the Government work, because we 
are not big enough or good enough to do it.” 

A week later, he came back again with the white cap business. He 
said, “I met Mr. Lev, and Mr. Lev is a very nice gentleman. He is 
a charitable man and he is very good,” and this and that, “and when 
he walked into ASTAPA everybody just welcomes him like he is an 
honor, because he takes care of everybody.” 

I said, “Maybe he is good to pvansbeae; but he is no good to us. He 
underbid us three-tenths of a cent and took that work from us, which 
he doesn’t need, and you could never produce that thing at three-tenths 
of a cent under.” It was 101% cents, I think, we bid, or 10%, and he 
took it an eighth of a cent less. I worked in Chicago all of my life, and 
I know the labor there, and you could never pay a girl less than $1.25 
to $1.50 an hour to produce. But why did he take this for 1014 ? 

He said, “Because he wanted to squeeze out the small man, not to 
bid no more on this kind of a hat.” And if he lost, he could always 
take it out from his taxes. So lots of luck to him. Let me out of it. 

Then when he came and told me again about him, and he said he got 
a proposition. He was introduced to him by Mrs. Hort and Captain 
Wool, that is, Marvin to Harry Lev, and they went out to lunch. And 
they have a proposition that he is going to go in on the white cap, and 
he could use our factory in Puerto Rico and he could use Mr. Ades to 
run the Spanish language as a personality there, and he could use Mr. 
Rubin for helping him to get the work out from 16th Street. I think 
that I mentioned that. And if I like, he will buy me out. 

I say I will be more than glad to get out, to get my investment. And 
he said, “All right, we are going to work on that.” 

So he came in one day—lI didn’t see him come down, and he left a 
telephone call that he already had left for Puerto Rico. At that time 
I was looking for my partner, Ades, and I put a long distance call to 
Puerto Rico about some Government work, and he wasn’t in there, 
and neither was he in San Juan, and neither in New York, because he 
didn’t come to me. 

In the meantime, I knew later on from Mr. Rubin, he called me at 
home and told me that he and Mr. Ades and Harry Lev are leaving 
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for Puerto Rico tomorrow morning. I didn’t see any of them. They 

went there to Puerto Rico and they made a deal together. I wasn’ 
in it. The deal was that they are going to go and work up in a factory 
in Puerto Rico, for some embroidery work of a half million dollar 
corporation. Mr. Ades and Mr. Rubin, they are going to get $300 « 
week and 24 percent of the profit of the white caps. 

After they came back they told me whatever they did there is going 
to come to Bonita Originals, and that means their $300 each, and their 
24 percent each of the profit, would come back to Bonita; and from 
there we will divide, the three of us, as we are the partners, three of us. 

I say I still like to have it in black and white. He said: 

Well, we work together for over a year, and we didn’t have no black and white, 
only check in, and I will check in with you that way. 

Him and my partner came in and told me that. And after we are 
through with the white mitten and the utility cap, then we will take 
the 400,000 from Harry Lev that he still has in Chicago, but they want 
us to pay for the freight from Chicago to Puerto Rico. I refused that. 
It cost around $1,600 or $1,700 to move it from Chicago to Puerto 
Rico, and there is not much profit. We have to pay to the Government 
back whatever it costs from Puerto Rico to Chicago, and from Chi- 
cago to the depots that they want it to be sent to. I refused to make it. 

I didn’t want to make it. 

Then they came back that each one was for himself, and we are no 
more partners. Mr, Ades and Mr. Rubin are working with Harry 
Lev. Iam not in with them. 

[ say, “All right, don’t you want to buy the factor y?” And he said, 

“No, we already have got three different factories.’ 

In the meantime, I asked him for the agreement, and they never 
showed me the agreement, either in Puerto Rico or in Chicago their 
agreement. 

One day I was looking for some insurance papers in the desk, and 
I found the agreement in Mr. Rubin’s desk. I took that agreement 
and I stayed late that night and I copied it. I took it over to my 
lawyer, my attorney, and ‘he told me, “It is no good that way. You 
had better get a photostat of it.” 

The next day I tried to get ahold of it and get a photostat of it 
and give it to my attorney. He told me that he could sue them all 
for ruining my company. And he said, “Wait until they get in it, and 
then we will do it.” 

After we went on, Mr. Rubin and Mr. Ades took my forelady from 
our plant, my help, to Mr. Hary Lev’s factory that he opened there. 

(At this point Senators Symington and Jackson left the room.) 

Mr. Levy. And they started working, both of them, for Harry Lev. 
I think that was July or August. Then they came back and told me 
each one for himself, and told me to liquidate the office if I want. 
And so I started to liquidate our office, and closed the office in Novem- 
ber. I sold everything we have in New York, and I move whatever 
I get to the house, that I can’t sell, and I only had a desk in the same 

place. 

Mr. Kennepy. I think that is a good place for us to stop for a few 
minutes for you to rest; and then perhaps we can go into the reason 
why Harry Lev agreed to pay Captain Wool $50,000, after the recess. 

(Brief recess. ) 
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The Cuatrrman. Will you please feel free, at any time you get un- 
comfortable and need a recess, to let us know. 

Mr. Kennepy. I just want to go back to these payments that we men 
tioned earlier. Did you give all of these payments to Rubin, and he 
said that he in turn would give this money to these other people ? 

Mr. Levy. Yes, sir. 

Mr. Kennepy. Were you present at any time when these payments 
were made ? 

Mr. Levy. Except in one payment, the first one, $500 to Pollock. 
You see, my partners said, “Mr. Rubin is taking the money for him- 
self, and how do we know? One of us should go with him.” He said, 
“Well, I can’t take you with me, but I will bring the man here.” 

So one day a person came in with a flannel shirt on, and neck open. 
When he saw him, right away he shook hands with him and took him 
to the next room. We have double offices, and he called me there, and 
he told me, “This is Mr. Pollock.” And he handed him the $500. 

Mr. Kennepy. In cash ? 

Mr. Levy. In cash, yes. 

Mr. Kennepy. That was the only payment that you saw? 

Mr. Levy. That I saw was transferred from Mr. Rubin to the other. 

Mr. Kennepy. Did you withdraw this money yourself in order to 
give it to Mr. Rubin ? 

Mr. Levy. Those moneys were going in small amounts every once 
in a while. Whenever I went out or if I went to Puerto Rico, if it 
cost us a couple of hundred dollars we would put it $400 or $500; and 
if Mr. Rubin went out to entertain or traveling, we would add to it, 
and enter in the books that way. 

Mr. Kennepy. Where are those books at the present time? 

Mr. Levy. Our books are in the hands of Dick Hasslin, our attorney. 
After Carlin left, which we didn’t come to—Joe Betta was the first 
accountant, and the second one was Marvin Carlin, and the third one 
was Mr. Richard Hasslin, from Hertz & Hertz, in New York, 33 West 
42d Street, New York 18, N. Y., and the books are there now for over 
a year, since we closed out, since November 1953. 

Mr. Kennepy. Could you tell us now the circumstances under 
which Harry Lev agreed to pay $50,000 to Captain Wool ? 

Mr. Levy. Well, that subject came up when there was 7 million 
caps— 

Mr. Kennepy. This is the white sailor cap ? 

Mr. Levy. Yes, it was 7 million of them, and Harry Lev and Rubin, 
they wanted to try to get that contract. Mr. Rubin used to go out and 
meet every day—what he would do at 16th Street, or ASTAPA—he 
used to come and tell me what happened those days, whatever he did 
for this fellow and the other fellow and so many different people 
that he worked with besides Harry Lev. That was before Harry Lev 
came. So he told me about Harry Lev wanted the white hat, and 
Harry Lev was going to get it. 

I say, “How?” And he said, “Captain Wool is trying to help 
them.” 

The Cuarmman. We will suspend a moment. The Senate is meeting 
at 11 o’clock. 
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(Brief recess, after which the hearing was resumed, with Senators 
McClellan, Ervin, and Bender in attendance. ) 

The CuatrMan. The committee will come to order, and you may 
resume. 

Mr. Kennepy. You were telling the committee about Harry Lev 
agreeing to pay $50,0000 to Captain Wool. Would you continue with 
that? Would you tell us the circumstances ? 

Mr. Levy. Mr. Rubin came and told me that Captain Wool was try- 
ing pretty hard to get that contract for Harry Lev, the Navy contract. 
He said he was getting paid well for it. The agreement was to give 
him a first payment, Harry Lev to give Captain Wool a first payment 
of $10,000 or $15,000, and then after he got the contract, to give him 
another $10,000, and then at the end will give him monthly until the 
contract is finished, to the $50,000, which he did. But when he got 
the contract, he did not get the other what he was promised, so he 
called up Rubin and Rubin told him to wait and he will call up 
Chicago and speak to Harry Lev. It was in our office when he called 
him. 

Mr. Kennepy. Were you present during the telephone conversa- 
tion ¢ 

Mr. Levy. Yes, sir. And he talked to him, that he was going to 
see him about this question. Hary Lev came over to the hotel, the 
Biltmore Hotel, in New York, because he always went there, and 
then Mr. Rubin called up Captain Wool to come over to the office, and 
he will go with him to a restaurant across the way from the Biltmore 
Hotel, and to bring his wife—I guess, Captain Wool’s wife. She was 
pregnant at that time. 

And they had a meeting, and this I was told the next day, and 
Harry Lev gave gave him the $10,000 that he promised him, instead 
of $1,000. And he gave it to Mrs. Wool. Peace was among them- 
selves. He was supposed to correct the money. 

Mrs. Hort was hurt—— 

Mr. Kennepy. Was it $5,000 or $10,000? 

Mr. Levy. I have it marked down somewhere. 

Mr. Kennepy. It is $5,000. 

Mr. Levy. Whatever I have it marked, that is what it is. But he 
was supposed to give him the 5, but he got the 5 instead of 1, because 
Lev gave him only 1,000, and the Captain refused it, and so he gave 
him the 5,000. 

Then Mrs. Hort was taken out from that work, as Captain Wool 
has two secretaries there, one Mrs. Hort and the other one—I don’t 
know her name. She always handled the paperwork. So they didn’t 
put Mrs. Hort on the job, and she got angry at it, and she went 
and dug out some documents or some paper that Harry Lev owed to 
the Government about $50,000 to $60,000. 

Mr. Kennepy. From deviations ? 

Mr. Levy. Yes, and she gave it to Captain Wool. Captain Wool 
called up Rubin and told him it is better to take care of Mrs. Hort, 
and tell Harry Lev to take care of her and not start more trouble. 

He called up Chicago, I guess, that time, and he told him that 
he will not pay anything to Mrs. Hort anymore, and he will fight her 
clear up to Washington. 
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So she was angry with Captain Wool, and I hate to say the word— 
in other words, she was left from Captain Wool, because she and he 
was together like that, and he threw her off and he got another gir), 
a friend of his, as an actor in the Ritz Hotel. I gave you the place, 
and they told me the place was destroyed now. 

So she was burning all of the way peter from Harry Ley and 
from Captain Wool, plus Rubin, that he couldn’t do nothing for her, 
and she was the one that called me up one day and told me about the 
question that Harry Lev could not get that contract if he hasn’t got 
a place in Puerto Rico. He used our factory, which I copied the letter 
and I gave it to Mr. Balaban, that they sent a letter to the government 
of Puerto Rico that the Maurice Embroidery, Inc., the name of our 
corporation in Puerto Rico—as have two corporations, Bonita Origi- 
nals in the States and Maurice Embroidery, Inc., in Puerto Rico—the 
Maurice Embroidery, Inc., is going to be a partner with Harry Lev, 
with half a million dollars capital. And that is how Harry Lev got 
the contract from the Government. It was because the Government 
will not give any contract if a man hasn’t got the space and if he 
hasn’t got the factory. By using this Maurice Embroidery, Inc., the 
government of Puerto Rico sent a letter to Maurice Embroidery, Inc., 
and told them that they will give him an option on those 3 lofts 
that the government owned in Puerto Rico for a 30-day period, or 
something like that. If Harry Lev will get the Government contract 
for the 7 million, then they will take it. If not, they do not have to 
take it. 

Mr. Kennepy. What services was Captain Wool expected to per- 
form for this $50,000? Was there a question of the sending of the 
material to Puerto Rico? 

Mr. Levy. That is something else. He was supposed to help all of 
the way around. It was to see that Harry Lev got the contract; and 
after he did get the contract and he made the sample, Harry Lev 
made the sample; it was sent to the navy yard for inspection, and it 
was rejected. It-was because Harry Lev changed the pattern from the 
Government pattern because he wanted to save some material. But 
the hat didn’t come out good. The Navy rejected the hats the first and 
second time. 

As I understand from Mr. Rubin, all that baloney stuff was just to 
delay the question of the option until they gained time to put up their 
machine in Puerto Rico. 

Mr. Kennepy. There was a certain time within which Mr. Lev was 
to deliver the hats, is that right, under the contract ? 

Mr. Levy. That is right. 

Mr. Kennepy. And he realized when he got down and looked the 
situation over that he would not be able to fulfill the contract ? 

Mr. Levy. That is right. 

Mr. Kennepy. So Captain Wool was not only to help him get the 
contract originally, but was to further assist him by delaying the time 
so that he could get the factory going? 

Mr. Levy. To gain time. 

Mr. Kennepy. So he could put the machinery in the factory and 
start to produce / 

Mr. Levy. That is right. One of the ways was the pattern, and the 
next one was the material. 
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Mr. Kennepy. When the pattern was rejected by the Navy, what 
did Captain Wool do! 

Mr. Levy. He told Rubin that he can’t do any more, because Harry 
Lev was shooting his mouth too loud that “I know,” and “I know.” 
But the Navy men told him, “You don’t know. The hat is no good.” 
And he had a hot fight, and he give up. 

So Mr. Rubin called up another friend that used to be there, John 
Dunican, and Dunican gave him an idea what to do. It was to put the 
Navy onthe spot. Either “Yes” or either “No,” which they have to say 
“Yes,” because they need the hats. That was either to follow the 
pattern, or follow the specifications, to use either one. So they had 
to follow the pattern that he used. 

Mr. Kennepy. Sothe Navy ultimately accepted his pattern ? 

Mr. Levy. Yes. On that question, I think that you have it how it 
was done, from Dunican and Rubin and the Navy. 

Mr. Kennepy. What about the sending of the material down to 
Puerto Rico? 

Mr. Levy. The material was delayed, and it was sent to the wrong 
place, or somehow, but the material was delayed. So I asked Mr. 
Rubin how it could be done, and he said everything could be done, 
and it was done. ‘The goods were supposedly shipped, and when they 
find out they say it is a mistake, and in the meantime they get about 
5 or 6 weeks. 

Mr. Kennepy. So the material was sent to the wrong place in Puerto 
Rico? 

Mr. Levy. By mistake. 

Mr. Kennepy. And it gave this extra time to Mr. Harry Lev? 

Mr. Levy. Yes, to gain time to put his machinery in there. 

Mr. Kennepy. Was it your understanding that part of this $50,000 
was to be paid to Captain Wool 

Mr. Levy. For all of the services during the whole contract. 

ees Kernnepy. Including this sending of the material to the wrong 
p ace ¢ 

Mr. Levy. According to inspection, to pass it. As I understand, 
before I got sick, the Navy rejected about $300,000 worth of labor 
because the hat was no good, and it was not made good. As I read 
one of the engineer’s reports, that the hat came out 2 to 3 sizes 
smaller in every size because they used the pattern from Harry Lev. 
And then after this they used the Navy pattern. They went back 
again to the original pattern that was good for years and years. 

The ted Do I understand some $300,000 of the hats were 
no good ¢ 

Mr. Levy. $300,000 worth of labor that was rejected by the Navy 
because it is no good. And Mr. Rubin had to go from one depot to 
another to try to fix that thing up. . 

The CHamrman. Did he get it fixed ? 

Mr. Levy. I think he did. After this, I don’t know what ha pened. 
_ The Caran. Let us just go back now to the question of devia- 
tions. Mrs. Hort, in this office on 16th Street, came across the fact 
that Harry Lev was making these deviations, and then she wanted, 


vice, from what you heard, to receive some money for allowing 
itto gothrough. Is that correct ? 








412 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Levy. Yes. She wanted about $15,000, and he only gave her 
a couple of thousand dollars then, and then he bought her a couple 
of suits, and a few hundred dollars, but she wasn’t satisfied. 

The Cuarrman. Where did he buy the suits for her ? 

Mr. Levy. From Saks Fifth Avenue, in New York. 

The Cuarrman. Did he tell you that ? 

Mr. Levy. Mr. Rubin told me that. He said that is the way Harry 
Lev treats his friends. The suits may be worth a couple of hundred 
dollars, imported suits, from Saks Fifth Avenue, and he gave her 
$400 or $500 cash in her hand, and she bought two suits there. That 
is what he told me. 

Mr. Kennepy. What about Colonel Zott and Lieutenant Kornfield? 

Were they inspectors who came out of New York City to go down 
to Puerto Rico? Wasthat their job? 

Mr. Levy. We will take them one by one, Mr. Kennedy. 

Lieutenant Kornfield was tough at the beginning, and I mean 
tough. He wouldn’t let anything pass through unless it was as it had 
to be. Mr. Dunican gave advice to Mr. Rubin to go and see—there is 
another captain or colonel now. 

Mr. Kennepy. Colonel Zott? 

Mr. Levy. No; another fellow. He told him to go there and see 
him, because he knew Colonel Martin. He told him to go, because 
Martin is a personal friend or he is a friend to Harry Lev. 

Mr. Rubin went to Martin and he sent him to Lieutenant Kornfield, 
and he became the best friend. It was Kornfield, and he was very 
tough at the start, but Eric and Wool were helpful, and Kornfield 
came to beeasy. They sent him to Martin. 

Mr. Kennepy. You wrote that down in your notes at the time? 

Mr. Levy. Yes; but that is in Arabic. This means he is a Harry 
Lev man, Colonel Martin. 

Then Kornfield beeame very friendly with Rubin; and Rubin, 
anything he wanted, he called Kornfield and the thing used to go 
through. , 

At the end he even asked Mr. Gubin, a lawyer in Washington, to 
help him to promote Kornfield to a higher position through the 
Secretary of the Navy. 

Mr. Kennepy. Is that Mr. E. K. Gubin, of Washington? 

Mr. Levy. In Washington; yes. He is supposed to take cases for 
all of the manufacturers of the Navy raincoat, to sue the Government 
for back money, for bad material that was no good in the machinery, 
and the manufacturer lost so much money, so they wanted their money 
back. 

So he handled for Ansonia, also. Rubin was a vice president in 
Ansonia. Rubin was supposed to be our partner in Bonita, but he 
signed his name as a vice president, and I objected to it, on a legal 
paper, because he wasn’t a vice president. 

Mr. Kennepy. Now, could we get back to Kornfield ? 

Mr. Levy. To get back to Kornfield, he had a meeting with him—I 
think that I marked down where the meeting was—between Rubin 
and Gubin in New York, and he told him what he did in the news- 
paper. After this I think Kornfield did get a promotion. 

Mr. Kennepy. Did he get promoted ? 

Mr. Levy. Yes, and Gubin is kandling the cases for those raincoat 
manufacturers for about $100,000, or $50,000 for each one, to get their 
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money back. That was for bad material that the Government shipped 
tothem. I had some of those goods in our office, from Ansonia. Per- 
sonally, I could say that there is nothing that could be so bad. Every 
material in the Navy goods when they put that process of rainwear 
on it, it becomes stiffer. The first couple of yards become hard. They 
could always just cut it off and throw it away and use it, but they have 
a claim, all of them, and so Rubin was going from one factory to an- 
other to bring business to Mr. Gubin. That is Mr. E. K. Gubin in 
Washington, D.C. 

Mr. Kennepy. So we can understand that, the Government would 
supply the material with which these raincoats were made? 

Mr. Levy. That is right, the Navy raincoat. 

Mr. Kennepy. And these various companies would say that the ma- 
terial was inferior, and Gubin would go to these various companies 
and then connect them with Mr. Gubin here in Washington, oad he in 
turn would handle their claims against the Government ? 

Mr. Levy. That is right. That is the one that he would try and 
help—Lieutenant Kornfield. The other was Colonel Martin. 

Mr. Kennepy. Did Lieutenant Kornfield make a trip to Puerto 
Rico to inspect ¢ 

Mr. Levy. No, not that I know of, but Zott; he was supposed to be 
the chief inspector of all of the United States inspectors. Not only 
in 16th Street, but he was supposed to be over all of them. He could 
lo whatever he wanted to do. 

Mr. Kennepy. Did he get to Puerto Rico? 

Mr. Levy. He went to Puerto Rico. 

s Mr. Kennepy. What was his impression before he went to Puerto 
L1co ¢ 

Mr. Levy. Before he went to Puerto Rico he was a tough egg, what 
they call him, just my expression. That is how they say it. He was 
after Harry Lev that he was not doing the right thing; that the fac- 
tory was not working right, and so on, but when he came back, he had 
a different picture altogether. He even took pictures of the factory 
with my partner and my floorlady there, with the other help, that the 
factory was running smooth, and good, and everything. He had a 
different word for the goodness of the factory. That was Zott. 

Mr. Kennepy. Did Rubin ever say anything about him, about how 
he became more friendly ? 

Mr. Levy. He said that when he came there, and came back, every- 
thing was taken care of. He prepared for him everything there in 
Puerto Rico. Harry Lev had a brother to receive him and he got a 
special hotel and special places. I suppose they do that after, what 
we call their-—I don’t know what the word is to put it—greasing, and 
so on. 

Mr. Kennepy. What about the inspector down in Puerto Rico, 
Alperstein ? 

Mr. Levy. Alperstein? They had a big fight with Alperstein. The 
way it looked, Mr. Rubin told me that he used to work with Harry 
Lev years back, as inspector, and Harry Lev gave him a house for 
$35,000 to inspect his work for the Government, years back. 

Now, we wanted to make the white sailor hat. Harry Lev wanted 
Alperstein to be inspector, and nobody else, but Rubin in Puerto Rico 
don’t want him there. 

Mr. Krennepy. Tell us who Porecca is. 
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Mr. Levy. Porecca is the head inspector in ASTAPA in New York. 
He and DeLata, they call him the hot potato because I think he was 
ejected by the Government, and he can never go into any Govern- 
ment building, but he worked in Philadelphia separately to tell the 
other men what to do. 

Mr. Kennepy. What was his position? Was he with the Govern- 
ment ? 

Mr. Levy. No, he was thrown out from the Government. 

Mr. Kennepy. And he is just somebody who worked in Phila- 
delphia ? 

Mr. Levy. He worked in Philadelphia from the outside, to tell each 
one what to do, to whom to go. 

Mr. Kennepy. Now, tell us again why Porecca wanted to get rid 
of Alperstein ? 

Mr. Levy. Yes. 

Mr. Kennepy. For what reason did he want to get rid of Alperstein ? 

Mr. Levy. Because DeLata in Puerto Rico, and Rubin, they 
had a deal for the white trade to buy from a certain firm, where they 
could divide their commission on it or something like that. So if 
Alperstein was there, he would have to come in on the cut. So they 
don’t want Alperstein at all. But Harry Lev wanted him. Harry Lev 
told Mr. Rubin if it was going to cost him $10,000, he would lke to 
have Alperstein in Puerto Rico, but it was too late, because already 
Porecca took him out from Puerto Rico, as he had a heart attack once 
before. That is the reason they took him out, and Alperstein was call- 
ing up. He came to our office and met Mr. Rubin again and pleaded 
with him that he should try to put him back. Rubin told him it was 
impossible, that we can’t put him back there because Porecca didn’t 
want him and DeLata didn’t want him. So Alperstein was out. 

Mr. Kennepy. What about Alperstein during the preaward survey 
of the premises prior to the awarding of the white hat ? 

Mr. Levy. That is one thing I didn’t know, who made the O. K. 
on that survey.- This I didn’t know who it was. But whoever did 
it, Rubin told me that it would be O. K., whoever was going to go, 
because the Government, I think, at that time, the other manufac- 
turers of the States here, of the United States, they were fighting the 
case, as to why $7 million should go to one man instead of being divided 
among themselves. That is, among other working people, especially 
when Harry Lev didn’t have no plant in Puerto Rico. 

So they sent somebody there to make a survey of the plant, and the 
answer was, I guess, that they didn’t have any machinery up yet, and 
they had no table for cutting up yet. But it was taken care of by 
somebody there in Puerto Rico. I think Alperstein signed it, or some- 
one else signed it. I don’t know who. The papers came back that 
everything was in order. 

Mr. Kennepy. Did you, out of Mr. Rubin’s fee, copy an excerpt 
from this preaward survey made by Mr. Alperstein? Did you copy 
sounding’ 

Mr. Levy. I didn’t copy this. I copied some other paper, which I 
had, but on this survey that is something else. Was that a photostat! 
Mr. Kennepy. We will have you look at this. 

(A document was shown to the witness. ) 
Mr. Levy. Oh, yes. 
Mr. Kennepy. Did you copy that? 
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Mr. Levy. I copied that, yes, sir. That is my handwriting there. 
It mentioned the survey and who had made it. I forgot about it. 

Mr. Kennepy. I don’t believe it does mention that, but could I have 
it back ? 

Mr. Levy. I have another one that was the letter from the gov- 
ernment of Puerto Rico to Maurice Ades. This is one of the papers. 
One of them was destroyed by Rubin. I didn’t make that copy and 
he came back that night, and I had to work at night on it. 

Mr. Kennepy. What sort of paper was this on? Was this just 
written on a piece of white paper, or was it part of a document ? 

Mr. Levy. Just plain white paper. 

Mr. Kennepy. And it says: 

Mr. Harry Lev advises that he personally will supervise all manufacturing, 
and he will also furnish all skilled supervisory personnel required. The above- 
mentioned personne] shall be sent from the States. 

In addition to the availability of skilled sewing personnel, Mr. Ley further 
advises that he will inaugurate a training program for any personnel that may 
not be up to his standard of sewing machine operators. Mr. Ades, a partner 
of Mr. Lev, who has been manufacturing in Puerto Rico for 20 years, will be 
Mr. Lev’s personnel and training associate. Although this is a new plant, with 
the availability of trained and experienced personnel, which has been sub- 
stantiated by the enclosed statement from local Mayaguez employment office, 
and along with the quantities and availability of required machinery and the 
know-how of the bidder, plus the large facilities that have been placed by the 
bidder in consideration of the above, I recommend the bidder can be awarded 
the amount bid to be delivered within the specified time. 


Mr. Levy. That is the agreement which he made with Mr. Ades and 
Rubin, Mr. Harry Lev. 

Mr. Kennepy. Now, as Iunderstand it, this was copied ? 

Mr. Lavy. I copied it from their papers. I missed another paper 
which I never did copy yet. 

I told Mr. Balaban, if he wanted to go to Puerto Rico, and dig out 
the agreement between Puerto Rico government and Harry Lev, or 
with Maurice Ades, he will find all of the papers that are necessary, 
because I have one letter of the government of Puerto Rico, and I 
copied it, and Mr. Balaban had it, or perhaps you have it there too. 
From that number of the letter, you will find out the other letter which 
I did not copy. 

Mr. Kennepy. Now, could you tell us who David O’Shiver was? 

Mr. Levy. David Shiver? 

Mr. Kennepy. Did you hear of him in connection with ASTAPA ? 

Mr. Levy. No. 

Mr. Kennepy. You never did? 

Mr. Levy. No. 

Mr. Kennepy. Now, Mr. Levy, you made notes during a great deal 
of this time. Did you, as you were proceeding on what Mr. Rubin 
was ~~ -you, and what you observed around the office, is that cor- 
rect 

Mr. Levy. At the office. I have them in Arabic, some of them in 
English, and most of them in Arabic. 

Mr. Kennepy. And you are willing to make all of those available 
to this subcommittee ? 

Mr. Levy. I already did. I tried to translate in English and give 
it to Mr. Balaban. 

Mr. Kennepy. And you are also willing for us to get any of these 
books and records ? 
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Mr. Levy. Yes, I did already when Mr. Poole wanted to get a certain 
check number for that doctor. I called up my bank, and he went to 
our bank. I told them it was O. K. to let him go through with it. 

Also, he wanted to go to see the check in our book and I called the 
accountant and told him to let him see it, and he went. I have to get it. 
I am to get it for the income people. So I went to see some of our 
books and my own account. 

In the meantime, he picked up the check that he wanted, the num- 
ber and so on, for that document. Mr. Dick Herson, he called me up 
that time that we don’t have to show everything if we don’t want to. 
I say that I told them that I have nothing to hide and so let him see 
everything that he wanted. 

The Cuarrman. Do you have any questions? 

Mr. Juiiana. I have nothing at this time. 

The CHarrman. I only want to ask 2 or 3 questions. This list of 
payments that were made, was all of this money handled by you! 
That is, you gave the money to Mr. Rubin to disburse according to 
this record ? 

Mr. Levy. Some of it is in my name, and some of it in Mr. Rubin’s 
name, checks drawn from our firm. 

The Cratrman,. In other words, how did this money from your com- 
pany come into the hands of Mr. Rubin for distribution ? 

Mr. Levy. By me signing those checks, as traveling and entertain- 
ment. I am the only one who used to sign those checks. 

The CuarrmMan. You signed checks for all of this money ? 

Mr. Levy. For all of that money. 

The Cuatrman. But the checks would be cashed ? 

Mr. Levy. By Mr. Rubin, and who would take the money and use it 
for whatever he wanted to give it to. 

The Cuatrman. Then all you know about how it was distributed 
is that Mr. Rubin told you about it ? 

Mr. Levy. That is right. 

The CuarrMan. Except one payment of $500 ? 

Mr. Levy. That I saw myself. 

The Cuarrman. You saw the $500 paid to a man representing him- 
self to be Pollock ? 

Mr. Levy. That is right. 

The Cuarrman. What was that payment made for ? 

Mr. Levy. On account of those garrison caps, that we took in Bonita 
Originals. 

The Cuarrman. Whose name is this, “S. S. Zucker,” here at the bot- 
tom? Do you know? 

Mr. Levy. I have the name here. He is one when we needed money 
on anything, we used to call him up. 

The Cuarrman. When you needed money you would call him up? 

Mr. Levy. Sometimes. Sometimes the Government doesn’t pay in 
time. 

The Cuatrman. If the Government got behind with its payments, 
he is the man you were to call ? 

Mr. Levy. Yes, and the Government was behind in payments for a 
year almost, and they owed us, I think, between $500 or $1,100 that 
they didn’t pay. I asked for it and they told me that my partner in 
Puerto Rico did not ship the clipping of whatever was left, and so they 
cannot pay until they got everything in. So my partner was taking 
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his time, and now Mr. Rubin, I was told from the accountant, that he 
is going to Philadelphia and try to get that check for us. That was 
from last February. 

The CuarrmMan. Now, do I understand that the contract was finally 
for some 7,100,000 caps ? 

Mr. Levy. Yes, the white caps, for Harry Lev. 

The Cuarrman. For Harry Lev! 

Mr. Levy. It was not for us. 

The CuarrmMan. He was the contractor ? 

Mr. Levy. Yes. 

The CHarrMan. Was that contract performed with the 7,100,000 
its? Was it actually produced and delivered to the Government ¢ 
Mr. Levy. So far as I know, it was. 

The Cuarrman. At least it is substantially completed ? 

Mr. Levy. It is all completed, and they took another one after that. 
That is what the accountant told me. 

The Cuamrman. What was the contract price for the 7,100,000 hats ¢ 

Mr. Levy. All of it, I haven’t got an idea. I know it is about 311% 
cents a cap. 

The Cuarrman. That could be calculated very easily. It was about 
a $3 million contract, in round numbers ? 

Mr. Levy. Something like that. 

The Cuatrman. It is suggested here by someone it was a little more 
than $2 million. It was between 2 and 3 million dollars ? 

Mr. Levy. Yes. 

The Cuarrman. How much did it cost? What I want to get at is 
this: On this contract of from 2 to 3 million dollars, for $7,100,000 hats, 
how much was paid out for influence, either to Captain Wool or oth- 
ers? How much money was paid out in the nature of bribes or for 
influence in connection with not only the securing of contracts, but for 
inspection and everything involved from the time the contract was 
procured, or you undertook to procure it, up until the time the con- 
tract was completed and the work performed? Can you tell us how 
much it amounts to ? 

Mr. Levy. I could never tell you that, because I never would know 
how much was passed around, except I know about the $50,000 to Cap- 
tain Wool, and the $2,000 to Mrs. E. V. Hort. The others, I don’t 
know how much was passed around. 

The Cuatrman. Do you know that over $50,000 was taken out of 
the accounts for that purpose ? 

Mr. Levy. From the expenses that Harry Lev, the Spencer Manu- 
facturing Co. 

Mr. Juniana. That was Mr. Lev’s manufacturing company that 
manufactured these hats ? 

The CuarrMan. In Puerto Rico? 

Mr. Levy. Yes. Now a month ago, or 2 months ago, I called up the 
accountant and asked what was going on, because he is the same ac- 
countant as for them, for Harry Lev, and my partners, and so on. So 
he told me that they made money, and they made close to $400,000. 
That would mean my partner would have $100,000 and Rubin would 
have $100,000, and the other $200,000 belonged to Harry Lev. 

But they cannot pay the money that they drew from my company 
because it is all in machinery. Harry Lev invested half a million doi- 
lars and now they took the money out. Now they haven’t got any cash, 
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but they only have equipment and machinery. They are trying to get 
more work so they could make money, and that is why he can’t pay 
me now. 

The Cuarrman. How much does he owe your company now ? 

Mr. Levy. As far as I know off-hand, that is why I asked Mr. Herson 
to close the books long ago, but he is delaying that, and my lawyer 
too, Iam sorry tosay. They are delaying the thing, and I don’t know 
the reason, but approximately I know he owes $10,000 to $20,000. 

The Cuarrman. Hestill owes you? 

Mr. Levy. Maurice Ades or me, or the corporation, which he took 
without my knowledge. He owes it to pay back tome. I am demand- 
ing it today, or suing for it. Plus Rubin, he withdrew about $1,200 
from Bonita Originals, that is my company, for paying for his cars. 
He bought a new car at that time, and he never paid for his calls and 
for his office work for Ansonia, which I am demanding my lawyer he 
should sue him for that too. Plus we have another fellow, Alber- 
cross and Myer, they were together, and they owe us $5,000. Between 
all of them, they owe me around $20,000 or $25,000. That is alto- 
gether, besides the damages they did to the company. 

The CHarrMan. Well, that is all I care to ask. At the present this 
thing is a bit complicated, and I have not had time to study it. 

Mr. Levy. There are so many complications, and I understand. 

The Cuarrman. Senator Erwin, do you have a question ¢ 

Senator Erwry. How many approximately of these Navy caps did 
they make at your factory in Puerto Rico? 

Mr. Levy. Well, as far as I know, they didn’t make any in my 
factory, but they used some machines from me to get some binding 
and we got paid for it by piecework. 

Senator Erwin. That is all. 

The Cuarrman. Senator Bender. 

Senator Benper. How much would you say altogether? You say 
Captain Wool got $50,000 that you know of. 

Mr. Levy. That is what Rubin told me. 

Senator Benper. And you don’t know except as you were told ? 

Mr. Levy. That is right. 

Senator Benpver. You actually didn’t see the payment ? 

Mr. Levy. No, sir. 

Senator Benver. Except you did see a $500 payment ? 

Mr. Levy. That isthe only one I saw. 

Senator Benprer. To whom? 

Mr. Levy. Not to Captain Wool, no. It was to Pollock. 

Senator Benpver. And this woman who was a friend or employee 
or associate of Captain Wool’s, you say she received something? 

Mr. Levy. She worked with him. 

Senator Benper. She didn’t share in what he received? She got 
some on her own ¢ 

Mr. Levy. Yes, and she demanded more, and they didn’t give it 
to her. 

Senator Benper. What was the total of that? 

Mr. Levy. What she asked ? 

Senator Benprr. No, she received, in mechandise and in cash ? 

Mr. Levy. As far as I know, I was told, and I didn’t see it, she 
received $2,000, and she received 2 suits from Saks, Fifth Avenue, 
and $400 or $500. 
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I am not sure, but that is what I was told she received. 

Senator Benper. But you are satisfied that your representations 
about these gifts and these bribes is substantially correct ? 

Mr. Levy. As far as I know, that is what they are. 

Senator Benper. How much easy money was there involved in that 
altogether, would you think? 

Mr. Levy. That is what the Senator asked me, and I could never 
tell, because of so many of them. You have Kornfield, and you have 
Dunican, and you have Mickelson, and you have got all of the names. 

I don’t know how much they passed around between themselves. 

You have Zott, and all of those fellows. How much they got, he 
never told me. 

Senator Benper. You are still a partner in the business? 

Mr. Levy. Not with them. We still have the Bonita Originals, 
which stopped operations, after we finished the Government work 
for the utility cap, and for the white mitten, and we finished the work 
last February of 1954. 

Senator Benprer. How long has this been going on, since about the 
early part of 1953 ? 

Mr. Levy. Since May of 1953, or since April of 1953, it has been 
going on. 

Senator Brenper. When did you get to reveal these facts to this 
committee, or to the Government ? 

Mr. Levy. I had all of those papers, a for curiosity for myself 
personally. Then on December 5, Mr. Rubin from his office called 
me to come and have a meeting with Mr. Ades. It was Friday after- 
noon. J usually Friday afternoon go home early on any Jewish 
holiday. LIalways go home at 3 o’clock. 

He called me about 10 o’clock and I had said there was no time for 
a meeting because I wouldn’t have time to stay, and he said only a few 
words. “We must see you.” And so I went there. 

I didn’t find Mr. Ades, but I found Mr. Rubin. Mr. Rubin jumped 
at me and started tocall menames. He said: 

You are supposed to be a God-fearing man, and you are supposed to be acting 
rabbi, and you are supposed to be a religious man, and now you wanted to go 


and give us up to the FBI. I don’t care what you do. You could go to the FBI 
tomorrow. 


I said: 


Whoever told you that, he didn’t tell you right, because if I wanted to go to 
the FBI on this, when I don’t have to tell anybody, I could go and say it myself, 
and nobody will know about it. 

But with your side you did this and you did that, and so on, and 
so we had a good fight. He insulted me in words. I was upset. I 
was very bad. Because I knew I was on a hook like, and I have my 
work for the Government there. If the Government sues Bonita 
Originals and he don’t care and neither does my partner, because I am 
only one there. So I have to swallow a lot of things and keep quiet 
until my work is finished. Then I went home and we have another 
meeting Sunday. I didn’t want to meet with him, with Herson, my 
partner Ades, and I didn’t want to meet with Rubin. But they 
brought him in anyway. But I didn’t talk to him since. 

We had a discussion how to liquidate our business and get out of it, 
until we finished the work for the Government. Monday I got sick. 
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I had a heart attack and I was laid up from December 8 until Feb- 
ruary, the 10th or 15th, laid up in bed, and then it took me another 
couple of months to get out from the bed. 

Then Mr. Poole came into the house once. He called up that he 
was from the Investigations Bureau, and so on, and I didn’t know 
what he wanted. I told him tocome up. I thought he wanted to check 
up on our records and the books, and so on. I told him to go to Mr. 
Herson. He said he wanted to see me personally. He saw I was sick 
and I was in bed. He said, “I don’t want to go too far.” When he 
saw me I wasn’t feeling good. He said, “I just want to know if you 
know anything about Rubin and Harry Lev,” and I said, “Yes, I have 
a lot of notes. Anytime you are ready, I could give it to you, if you 
want to see it. And he came again and again. Everytime he came [| 
gave it to him. When I felt much better later on, I translated them 
into English and gave it to Mr. Balaban, and he and Mr. Poole when 
they came in. 

That is the way it is standing today, that our books of Bonita 
Originals are with Herson, and it is unfinished business. I asked 
my lawyer when he was going to sue my partner and Rubin to get 
the money that they owe to me, in other words, because I own every- 
thing today. 

Senator Benper. You have complete confidence in your lawyer? 

Mr. Levy. No, because he was going to sue Harry Lev for damages 
that he took from my partner, and he was going to sue my partner, 
and he was collecting from Harry Lev and he was collecting from me. 

Senator Benper. Why do you retain such counsel ? 

Mr. Levy. For the last 6 or 7 months I couldn’t do anything. I am 
home. The man that introduced him to me, or introduced me to him, 
he is a very personal friend of mine in Chicago. When I talked to 
him, he said, “If that man sold you down the river, I wouldn’t have 
any confidence in a human being in this world, because he is a very 
nice man.” I said, “He is a very nice man, but that is what is 
happening.” 

So I wrote him a letter last week, or the week before, telling him to 
take action. I called him many times and I never get any answer. 

From the accountant in question, I had an appointment with him 
to go down to close the books. It happened that day I had a bad cold 
and it was bad weather in New York, and he called me up early in the 
morning, and he said, “For your health, I don’t want you to come 
down,” and I said, “I will take a cab and I will come down and let 
me finish those books.” And he said, “There is no hurry, we will finish 
it afterward.” And so he delayed again for another week, and 2 weeks 
passed and the accountant did not finish the books. So I feel that way. 

Now, at the end of the year, he must close the books for the Gov- 
ernment. Once I had an argument with him on the telephone, and he 
said, “I will ship the records to you,” and I said, “Do it. Then I will 
get another one.” And now I find that I am holding off until the end 
of the year and they are going to close the books, and I will get the 
books home. Then I will look around for an attorney that I should 
have confidence with, and I don’t know who they are in New York. 
Because I am still a stranger in New York, and I haven't got the 
right attorney to do what my attorney promised me to do. He said 
he would sue them, all of them, and try to get damages for what they 
did to me and to the corporation of Bonita Originals. 
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The Cuarrman. I have one or two questions. I would like for you 
to identify the names of those on this list of money paid out, that you 
previously testified to, and I would like for you to identify those with 
the government. That is, those who were in Government service, 
either in the military, or in the armed services, or in any other ca- 
pacity with the Government at the time that these funds are supposed 
to have been paid to them, 

Farnell. 

Mr. Levy. Yes. 

The Cuamman. What was his position with the Government?! 

Mr. Levy. That last time I heard of him in 1953, was that he left 
togotoGermany. He went overseas. 

The Cuatrman. Is he in the military service ? 

Mr. Levy. I don’t know what he is doing. 

The CuatrmMan. Was he at that time? 

Mr. Levy. At that time he was in the military service. 

The Cuarrman. At that time he was in military service ? 

Mr. Levy. When he left ASTAPA, and for what purpose, I don’t 
know. I know he was moved. 

The CHatrMan. What is Farnell’s first name? 

Mr. Levy. I have it marked some place, and I do not have it here. 
I just marked the last name. 

The CHatrmMan. You do have his first name in your files? 

Mr. Levy. I must have it somewhere. 

The CHarrmMan. What was he? Was he in the Air Force or what ? 

Mr. Levy. I don’t know, Senator. 

The CHarrMan. I am advised that the staff has all of this infor- 
mation in the files, and so it will be no trouble to get. 

Mr. Juliana, would you like to ask a question. 

Mr, Juniana. We are short on time, and so I will put it off until 
the next meeting. 

The CHarrman. How about this witness remaining under subpena 
for recall at such time as we may want him. You were subpenaed 
to come down here to this session of the committee this morning? 

Mr. Levy. Yes, sir. 

The Cuarrman. You have to return to New York this afternooon ? 

Mr. Levy. Yes, sir. 

The Cuarrman. Will you acknowledge that the subpena continues 
in effect and that you will return to the committee for further interro- 
gation at such time as you may be advised to do so? I am trying to 
get whether it is necessary to have you subpenaed if we want further 
information. Do you agree to return and remain under the same sub- 
pena and will return when the committee notifies you that it wants 
you ¢ 

Mr. Levy. If you want to send me another one, all right, and if you 
think I should have the same one, it is all right. It is up to you. 

The CuatrMan. The Chair will announce you will remain under 
the same subpena and it will be your duty to return at any time that 
you are asked to do so by the chairman or the chief counsel 

Mr. Levy. Yes, sir. 

The Cuatrman. Before the committee stands in recess, I want to 
make the request of the reporter, that at the conclusion of the testi- 
mony of each witness, particularly this witness this morning, I .want 
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the reporter to certify as to the names of the Senators on the committee 
who were present throughout the hearings. In other words, that your 
report correctly states the presence of the Senators throughout the 
proceedings. 

I understand there is one other thing. I trust that you will respect 
this session as an executive session of the committee, and you should 
not give out to the press or to others any statements that you have made 
here. The committee is going to treat your testimony in confidence 
and we ask the same cooperation of you. We have a hard job to do in 
these matters, and you will cooperate with the committee to that 
extent. 

Mr. Levy. Yes, sir; and thank you for that, because I don’t want to 
come out in the open. As I told Mr. Balaban before, and I told him 
why, because some of those fellows, I don’t trust, like DeLata, or 
Porecea, or Rubin. They are so sneaky, I don’t want to come up in 
the front with it. I will help all I can, but I would appreciate it if I 
could be put out of it. 

The Cuarrman. We appreciate your cooperation, and we want you 
to continue to cooperate with us. 

Mr. Levy. Thank you, I will. 

The Cuatrman. The committee stands in recess. 
(Thereupon, the subcommittee adjourned at 12:20 p. m.) 
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WEDNESDAY, JUNE 1, 1955 


Untrtep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 


The subcommittee met at 10 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Build- 
ing, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan (Democrat) Arkansas; Sen- 
ator Henry M. Jackson (Democrat) Washington; Senator Stuart 
Symington (Democrat) Missouri; Senator Sam J. Ervin (Democrat) 
North Carolina; Senator Joseph R. McCarthy (Republican) Wiscon- 
sin; Senator George H. Bender (Republican) Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

The Cuarrman. The committee will come to order. 

(Senators present at the convening of the hearing were Senators 
McClellan and Bender.) 

The Cuarrman. Mr. Kennedy, counsel for the committee, has a brief 
statement to place into the record. 

Mr. Kennepy. Mr. Chairman, when David Pollack testified,++ there 
was discussion by myself regarding entries in Mrs. Picoult’s diary of 
telephone calls from David Pollack. It turns out that David Pollack 
is one who works for the Consolidated Sewing Machine Co. It is the 
same name as David Pollack, but it is a different David Pollack than 
the man who testified before this committee. 

So the entries in the diary, to all intents and purposes, refer to that 
David Pollack. There is a telephone number listed, and it is a tele- 
phone number of the Consolidated Sewing Machine Co. of 1115 Broad- 
way, New York. However, the telephone calls on which he was cross- 
examined that he made in Philadelphia, that were made from Marvin 
Rubin to David Pollack in Philadelphia and from David Pollack in 
Philadelphia to Marvin Rubin, there is no question about those. The 
entries in the diary, Mr. Chairman, should be corrected. 

_The Cuatrman. Mr. Pollack was questioned about the entries in the 
diary with respect to that telephone call which he denied ? 

Mr. Kennepy. He denied it, and we have no information that he 
told other than the truth on those entries in the diary. 

The Cuarrman. So the reference to a telephone call in the diary 
you have checked and found was not a telephone call from the David 
Pollack who testified but from another David Pollack whose telephcne 
number was given? 
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Mr. Kennepy. That is right. There is also a third Pollack who has 
a different first name, Robert Pollack, and he works for H. V. Hoff- 
man & Co., and his name also appeared in the diary. 

The Cuammnan. All right. : 

Mr. Kennepy. The statement regarding this, Mr. Chairman, could 
that be placed with his testimony immediately after his testimony so 
that the record will be clear ? 

The Cuamman. If it can be, if that can be arranged by the reporter 
the Chair will order it done. If it cannot be done, it will just have to 
appear in the record here at this point. 

Mr. Kennepy. Wecan make a note of that in the record. 

The Cuarrman. All right. 

Senator Bender? 

Senator Benper. Mr. Chairman, I would like to ask your indulgence 
for a moment. On May 25, I questioned Mr. Levy, a witness before 
this committee. I had heard Mr. Levy before I questioned him in 
executive session. At the time, we were told to take it easy with him 
because of his bad heart. At no time did I suspect Mr. Levy was a 
ringleader in this thievery and in this bribery. I assumed that Mr. 
Levy was an honest man. When an officer of the United States Army 
was here who was brought here from Italy, I indicated that I thought 
he was an honest man, and I at the time said to the officer that I thought 
Mr. Levy was an honest man. As it happens, when three committees 
meet at the same time, it is impossible to be everywhere, and I did not 
hear Mr. Levy’s testimony the day before. But as I had indicated 
to the officer that I thought Mr. Levy was an honest man, Mr, Juliana 
leaned over to me and he said: 

He is one of the crooks, too. He is one of the characters in this thing. 
He is back of this thing. 

I assumed that we were dealing with a righteous man, a religious 
man, a man of character, a man of conscience, who was here with clean 
hands. 

Of course, when I learned that Mr. Levy did not have clean hands, 
that he was not only one of the conspirators but an arch conspirator, 
I questioned him, as is indicated in the record, and certainly the ques- 
tions that were asked of him were proper. I asked him if Mr. Rubin 
was crooked and he said he thought he was, and I asked if he was 
crooked, and he said that he was crooked, too. In fact, he admitted 
practically everything I had questioned him about in a serious nature. 
This was about 4: 30 in the afternoon. 

Later that evening, I understood he was taken to the hospital, that 
he had had a heart attack, that he was paralyzed on one side. As a 
matter of fact, the newspapers handled this matter in this fashion. I 
am quoting from a newspaper article : 

His shouted denunciation of the Senate Investigating Committee’s key witness 
in military graft almost wrecked the probe. 

Mr. Chairman, in the first place, this probe was not wrecked at any 
time by anything that I said. As a matter of fact, all of Mr. Levy’s 
testimony was placed in the record the following day, and in executive 
session, and no one was hurt except myself, because I felt that Mr. 
Levy was coming clean and being honest with us, and that he was 
himself an honest man. 
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I had no previous knowledge of his chicanery or his part in this 
onspiracy. But the fact is that he was the arch conspirator. He was 
the architect of this whole business, and he supplied the money to 
corrupt and buy up Army or military personnel. 

Then they said I called the witness a crook in the hearing. I did 
not call him a crook. I asked him if he was a crook, and he admitted it. 

Someone on the staff sent him a note which Bender scanned. “I have just 
been handed a note which says ‘Take it easy’,” and I said “I know you have a 
bad heart, everybody has a bad heart,” he continued his tirade against the 
witness. 

I am not a lawyer, and I have heard the chairman of this committee 
raise his voice on occasion. In fact, the following day we had a num- 
ber of people who said they had heart conditions and I admonished 
the chairman very politely and gently, because he is also a gentleman, 
that possibly he was being a little too severe on the witness. 

But in any event, this 1s what this article says, and it is in line with 
other articles that were used : 

Shortly afterwards, Levy collapsed and was rushed to a hospital. He was 
reported suffering paralysis of the left arm. 

I have checked the hospital on Mr. Levy. Mr. Levy, it is true, for a 
long time has had an angina condition. I was aware of that. I know 
something of the condition of people who have heart ailments. It 
seems almost everybody before this committee comes here with some 
kind of a heart ailment. Mr. Levy, obviously, was no exception. I 
talked to the doctor in charge of the hospital ward where Mr. Levy 
entered voluntarily, and they had to admit anyone who asks to be 
admitted, but he was admitted according to the doctor in charge of 
this ward merely for observation. The doctor said: 

We found no acute occlusion of the vessels, we were amazed to read in the 
newspapers about his having had his left arm paralyzed. 

There was nothing of that kind at all. Anyone with an angina 
condition sometimes has a pain in their left arm, which is not unusual. 

Sut there was no paralysis of any kind, and he had no acute occlusion. 
He left on his own power, left the hospital on his own power, for his 
home on May 29. 

I just do not want this committee to have the impression that we 
are cruel and unfair to witnesses. I would be the first to object to 
that sort of thing. But here is a character who I had every reason to 
believe was an honorable man. I had no knowledge to the contrary. 
He was accusing other people. Obviously, he admitted that he was 
a fraud. I just want the record to show that Mr. Levy is out of the 
hospital in the same condition that he was before he entered the hos- 
pital, and in the same condition that he was in for several years before 
that time. I say that for the record, because I believe that in fairness 
to myself, it should be a part of the record. I think, this hospital 
business, from my own opinion, on the basis of what the doctor in 
charge has said to me, and, incidentally, I made a record of what 
the doctor had said, indicated that obviously Mr. Levy was pulling 
one of these stalls that usually is pulled by some witnesses on occasion 
when they find it convenient. 

The Cuamman. The Chair would make this observation: As to 
Mr. Levy, the Chair is convinced that Mr. Levy was a party to the 
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effort and possibly a successful effort in some instances to bribe and 
corrupt Government employees. His own testimony reflects that from 
the beginning to the end. His testimony has been helpful to the com- 
mittee, of course, in following leads and bringing others in for in- 
terrogation who participated in the same corrupt transaction. As to 
his physical condition, the Chair was not advised other than when 
he first became a witness in executive hearings. At that time, he 
claimed he had a very bad heart. I think during the course of those 
hearings we had to maybe take a brief recess a time or two for him. 
I understood the same condition obtained when he appeared in public 
hearings. The Chair, however, has no personal knowledge of his 
physical condition. To try and have him here under oath and get 
the truth out of him is the only interest I have had. 

If he is involved, as apparently he is, he has been promised no 
immunity or anything else by this committee. He will have to take 
the consequences. But we are anxious to have not only his testimony 
but the testimony of all others who can throw any light on this and 
help us get at all the facts and make them a part of the record so that 
appropriate action can be taken to correct not only the condition that 
has prevailed that is involved in this investigation, but also in the 
hope that we may deter others who may be tempted to violate the law 
and permit a fraud upon our Government. 

All right, Mr. Kennedy. 

Mr. Kennepy. Mr. Shargel. 

The Cuamrman. Mr. Harry Shargel, will you come around, please ? 
Will you be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Suarcet, I do. 


TESTIMONY OF HARRY D. SHARGEL 


The Cuarrman. Mr. Shargel, will you state your name and place 
of residence for the record ? 

Mr. SHarcet. My name is Harry D. Shargel. 1 reside in Chel- 
tenham, Pa. 

The Cuarrman. You have been interrogated by members of the 
staff of the committee, have you? 

Mr. Suarcen. Yes, sir. 

The Cuamman. That is, regarding the information that you have 
and are in a position to give to the committee ¢ 

Mr. Suarcer. Yes, sir. 

The Cuareman. Based on that, then, you have some knowledge of 
the line of interrogation that will be followed ? 

Mr. Suarcet. Yes, I do. 

The Cuarmrman. Do you have an attorney representing you? 

Mr. Suarcer. Mr. Burnett is here from the Army as attorney. 

The Cuatrman. Are you a Government employee ? 

Mr. Saree. I am a Government employee and appear as a Gov- 
ernment witness, as I understand it. 

The Cuarmman. I do not know that you are a Government witness. 
Everyone we call here or subpena here is a Government witness. What 
I am trying to determine is do you wish counsel to represent you? 
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Mr. Suarcet. It is not that I wish, no. I don’t wish anybody. 

The CxarrMan. You are not appearing, then, in the role of counsel 
for him but to assist him, is that correct ¢ 

Mr. Burnett. That is correct. 

The CuHarrMan. Will you state your name for the record ? 

Mr. Burnett. Edmund C. Burnett, Office of the General Counsel, 
Office of the Quartermaster General. 

The Cuatrman. Mr. Kennedy ? 

Mr. Kennepy. Mr. Chairman, last week we had some testimony re- 
garding the deviations in various contracts, specifically deviations in 
2 different hat contracts, a deviation which allowed the contractors, 
certain contractors, to pack 2 hats in a box rather than 1 hat in a box 
as specified in the contract. There was a memorandum introduced at 
that time, a memorandum written by Maj. Eric Farnell in which he 
stated that the contractors during the period of negotiation were given 
permission in these 2 contracts to pack 2 hats in a box rather than 1 
hat in a box. 

Today, for a brief time, we are going to pursue that contract, and 
Mr. Shargel is going to testify as to what occurred in that contract 
regarding this specific deviation of 2 hats in a box rather than 1 hat. 

The Cuatrman. Allright. You may proceed. 

State your position with the Government. 

Mr. SHarcer. I am the Assistant Chief of the Legal Office of the 
Philadelphia Quartermaster Depot. 

The Cuarrman. Were you in that position during the time these con- 
tracts were awarded ? 

Mr. Suarcer. No. These contracts were awarded in New York. 

The Cuarmman. I beg your pardon? 

Mr. SHarcet. These contracts were awarded in New York. 

The CHarrmMan. They were awarded in New York ? 

Mr. Suarcen. That is right. 

The CHamman. What is your responsibility in connection with 
them? Do you review them ? 

Mr. Suarcet. I reviewed these contracts in March of 1955 to ascer- 
tain what deviations were granted under these contracts, and I came 
across certain information which caused me to write a report which 
has been sent to the Department of Justice. 

The Cuatrman. In other words, after this information was devel- 
oped, you reviewed the contracts to ascertain what the record reflects, 
is that correct ? 

Mr. Suarcer. That is right. 

The Cuarrman. That is what you are here to testify to? 

Mr. Suarcev. That is right. 
ee All right. When did you start reviewing the con- 
racts ? 

Mr. Smarcet. I would say in March of 1955. It may have been 
earlier. 

The Cratrman. That was after this committee had held executive 
hearings? 

Mr. Suarcer. Well, I can’t tie in the dates. My report was written 
March 19, 1955. ; 

The Cuatrman. Started March 19, 1955? 

Mr. SHarcet. No; my report was written at that time. My review 
started before that time. : 
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The Cuatrman. This is after this investigation started anyway. 

Mr. Kennepy. It was after a visit of an investigator of this com- 
mittee to the Philadelphia Quartermaster Corps? 

Mr. SHarGeu. Yes, sir. 

Mr. Kennepy. And at that time the investigator requested certain 
files ? 

Mr. Suarcew. Right. 

Mr. Kennepy. And those files, have in turn been reviewed by the 
Army ¢ 

Mr. Suarcet. Right. 

Mr. Kennepy. And you did the reviewing in these particular files 
that we are talking about today ? 

Mr. Suarcen. That is right. 

The Cyarrman. All right. 

Mr. Kennepy. There were two different sets of contracts, is that 
right ? 

Mr. Suareex. That is right. 

Mr. Kennepy. Taking the first one, we will call it O-534. 

Mr. Suarcen. Right. 

Mr. Kennepy. That was for 755,208 wool, Serge, service caps, is 
that right ? 

Mr. Suarcer. Right. 

Mr. Kennepy. What was the date that invitations to bid on that 
contract went out ? 

Mr. SHarcet. Requests for proposals were issued on January 4, 
1951. 

Mr. Kennepy. That is on O-534? 


Mr. Suarcer. That is right. 

Mr. Kennepy. And it was a negotiated contract ? 

Mr. Suarcer. That is right. 

Mr. Kennepy. And the contracting officer was Maj. Eric Farnell, 
is that right ? 

Mr. Suarcen. That is right. 

Mr. Kennepy. And the penne was George Ernshaw ? 


Mr. SHarcet. The purchasing agent was George Ernshaw. 

Mr. Kennepy. Would you give us a little background on what a 
purchasing agent does and what a contracting officer does ? 

Mr. Suarcex. A contracting officer assumes responsibility for the 
actual procurement. The purchasing agent is his right-hand man, 
so to speak, and is supposed to be the expert on the type of procure- 
ment and is supposed to do all of the work, the technical work. 

Mr. Kennepy. But any major decisions that are to be made have to 
be cleared through the contracting officer, is that right ? 

Mr. Suarcev. They must be made in the name of the contracting 
officer. 

Mr. Kennepy. And a purchasing agent, for instance, could not 
grant a deviation or change the terms of the contract without clearing 
through the contracting officer-—— 

Mr. Suarcer. That is right. 

Mr. Kennepy. And he, in turn, must get permission from the legal 
officer, is that correct ? 

Mr. Suarcen. The legal officer advises. 

Mr. Kennepy. He advises? 
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Mr. Suarcen. Yes. But certain things have to go to the legal officer. 
If we advise against it, naturally, they wouldn’t do what we think is 
improper. y 

Mr. Kennepy. The bids were to be in by the 11th of January 1951, 
is that right ? 

Mr. SuHareer. That is right. 

Mr. Kennepy. And, there were 12 people, 12 different companies 
that put in bids? 

Mr. Suarcext. That is right. 

Mr. Kennepy. And there were eight awards, is that right? 

Mr. Suarcex. That is right. 

Mr. Kennepy. The 755,000-odd service wool caps for the Air 
Force w ere split into 8 different awards ¢ 

Mr. Suarcer. That is right. 

Mr. Kennepy. And the largest award went to the Mid-City Uni- 
form Cap Co., is that right? 

Mr. Suarcer. That is right. 

Mr. Kennepy. And for 277,208, is that right ? 

Mr. Suarcet. That is right. 

Mr. Kennepy. And that is the company owned by Mr. Harry Lev, 
is that right? 

Mr. Suarcer. Well, he is a principal of the corporation. I don’t 
exactly know his relation to it. But I know he is the principal of the 
corporation. 

The CHairmMan. Speak a little louder, please. It is a little difficult 
to hear you. 

Mr. Suarcei. I am sorry. 


Mr. Kennepy. He is the principal officer of the ae penetace } 


Mr, Suarcer. He was at that time. I don’t know about now. 

Senator Benner. Mr. Chairman, I am sorry to interrupt here, but 
I trust that Senator Ervin and some other Senators will come here. 1 
have another meeting at 10:30 that is very important. In addition to 
that, I just received a call from 8 honor students of Good Hope, Ohio, 
who have stopped with 2 of their counselors at Fairfax Court House 
and they need $28.40 to be released for speeding, so I have to provide 
the $28. So you will have to excuse me. 

The CuarrMan. You are excused, sir. 

(At this point, Senator Bender withdrew from the hearing room.) 

The Cuairman. We will have to suspend for just a moment until 
another Senator arrives so we will have a quorum. 

( Brief recess. ) 

(At the time of taking of the recess, the following member of the 
committee was present : The chairman. ) 

(After the taking of the recess, the following members were pres- 

ent: The chairman ¢ and Senator Symington.) 

The Cuairman. The committee will come to order. 

You may proceed, Mr. Kennedy. 

Mr. Kennepy. On this contract or the procurement that we were 
talking about, eight awards were made, is that right ? 

Mr. SuHARGEL, “Right. 

Mr. Kennepy. Eight out of the 12 bidders received awards, and 
those awards were made on the 19th and 20th of January, 1951 4 

Mr. Suarce.. That is right, except Mid City got an additional quan- 
tity after January 20, 1951. 
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Mr. Kennepy. Subsequently, Mid City Uniform Cap Co. received 
an additional award of 277,000, is that right? 

Mr. Suarcev. Their initial award was for 250,000, and then they 
got an award in February for 277,208 additional hats at the same 

orice. 
. Mr. Kennepy. Was there anything in the files which shows that was 
negotiated or brought up with any of the other bidders ¢ 

Mr. Suarcen. No, it seems to be an additional quantity awarded 
to Mid City. 

Mr. Kennepy. Was that an unusual event or happening ? 

Mr. Suarcex. Well, it is hard to say. I wouldn’t call it the usual 
way. I don’t know whether it was extraordinarily abnormal, but it 
wasn’t the usual way. 

Mr. Kennepy. This contract, to get back to the contract when the 
award was made, Mid City Uniform Cap Co. received this award for 
277,208 at the cost of $1,039,530, is that right ? 

Mr. Suarcer. Right. 

The Cuarrman. What would that be per cap ? 

Mr. SuHarceu. $3.75. 

The Cuairman. $3.75? 

Mr. Suarcer. Right. 

The Cuarrman. All right. 

Mr. Kennepy. Was there anything in the contract which specified 
as to how many caps should be packed in a box? 

Mr. Swarcev. Yes, sir, there was a specification. 

Mr. Kennepy. What was that ? 

Mr. Suarcer. The contract itself refers to the specification, para- 
graph 5 of the Mil—C-—3095-a, and it said that each cap shall be pack- 
aged in a corrugated box. It provided, in effect, for each cap in an 
intermediate box and then 24 boxes in an outside container. 

The CHatrmMan. May I inquire if that specification was issued to 
each bidder ? 

Mr. Suarcer. That is right. It was referred to in the request for 
proposal to each of the bidders. 

The Cuarrman. The 12 who bid, the 12 bidders, bid on the basis 
of packing 1 hat to a box? 

Mr. Suarcer. As far as we can make out, the records indicate that 
that was the request proposal and that was the bid. There was noth- 
ing that I could find in the files where anybody took any exception 
to the specification, 

The Cuamman. At the time the contract was let, was any notation 
made or anything of record to indicate that they had been told or that 
they would be permitted to pack two hats in a box ¢ 

Mr. Suareeu. I could find nothing to that effect in the file. 

The Cuarrman. Nothing in the file to that effect ? 

Mr. Suarcex. Right. 

Mr. Kennepy. In fact, to the contrary, was there not a statement 
made that the specifications in the bid invitation would not be changed, 
were not changed ? 

Mr. Suarce.. There were several indications there that the specifi- 
cations were to be adhered to. First of all, in O-534, the abstract 
proposals had a statement units—— 

Mr. Kennepy. Unit per carton ? 
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Mr. Suarcext. Unit per carton, and there was a number put in there 
in the abstract of 24. So that was consistent with the specification. 
Then when the awards were approved, there was internal approval 
of awards required. 

Mr. Kennepy. On January 19, 1951? 

Mr. Suarcev. That is right 

Mr. Kennepy. On January 19, 1951, was that signed by George 
J. Ernshaw, purchasing agent ? 

Mr. Suareex. That is right 

Mr. Kennepy. And Eric Farnell, who was the contracting officer 

Mr. Suarcet. That is right. 

Mr. Kennepy. And that indicated that the specifications had not 
been changed ? 

Mr. Suarcex. There was an item No. 17 in the request for approval 
of award which said, “Deviations from standard specifications,” and 
there was a space to indicate “No” and the space to indicate “Yes,” 
and if “Yes,” explain in an entry, and there was an X put in the part 
that indicated “No.” So from a reading of this file, there was no 
deviation. The award made to Mid City, the telegram of award, spe- 
cifically said : 


Re your bid proposal QM 30-280-51-—neg-85, purchase authorization NY-1- 
0534-00-1-02, you are awarded contract No. QM 9821 OI 10576 dated 19 Janu- 
ary 1953, for item enumerated below with the additions or changes made by you 
which additions or changes are set forth in full below— 
and there was nothing there set forth about changing the spec or 
relative to the packing. 

The CuarrMAn. Do you mean in the award? 


Mr. Suarcet. The telegram of award. 

The Cuarrman. The telegram of award made no indication whatso- 
ever that any specifications had been changed or that any deviations 
would be permitted ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. From a review of the contract, of the 8 different 
companies that received awards, did you find that in fact 4 of the com- 
panies packed 1 hat to a box ? 

Mr. Suarcet. That is right. 

Mr. Kennepy. And that 4 of the companies requested and received 
permission to pack 2 hats to a box ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. The companies that packed two hats to a box were 
the Art Cap Co., Inc..—— 

Mr. Suarcen. Right. 

Mr. Kennepy. And they made their request on the 12th of Febru- 
— a and it was granted on the 28th of February 1951; is that 
right 

Mr. Suarceu. Right. 

Mr. Kennepy. And there was an addition in the letter to the Art 
Cap Co. that all savings from their packing two to a box should revert 
to the Government, is that right ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. Would that indicate to you that, therefore, that was 
not a change in the deviation that had been agreed to by the contractor, 
that the savings on the deviation were to revert to the Government ! 

(At this point, Senator McCarthy entered the hearing room.) 
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Mr. Suarcer. That is right. 

Mr. Kennepy. Was this signed by Ernshaw ? 

Mr. Suarcet. It was prepared by Ernshaw and signed by Major 
Farnell. At that time, it was Captain Farnell. 

Mr. Kennepy. The Mid City Cap Co. made a request on the 9th of 
March, is that right 

Mr. Suarcex. That is right. 

Mr. Kennepy. And received permission on the 10th of March? 

Mr. Suarcex. Right. 

Mr. Kennepy. And the Rite Style Cap Co. made a request on the 
6th of March 1951, and received permission on the 30th of March? 

Mr. Suarcer. Right. 

Mr. Kennepy. The clause in their contract did not say that the say- 
ings should revert to the Government but said that the Government 

yas not liable for any additional cost to the contractor? 

(At this point, Senator Symington withdrew from the hearing 
room. ) 

Mr. Suarcer. That is in effect what it said. 

‘The CHarrman. Let me see if I understand this now. Where they 
did grant deviations in one instance, they said that the benefits result- 
ing from it would inure to the Government ¢ 

Mr. Suarcen. Right. 

The Cuarrman. They wrote that in the deviation ? 

Mr. Suarcet. They wrote that in the document granting the devia- 
tion. 

The Cuatrman. I beg your pardon ? 

Mr. Suarcex.. They wrote that in the document granting the devia- 
tion. It was either a letter or a telegram. Offhand I don’t remember. 
But the authorizing document specifically advised the contractor that 
any savings would revert to the Government. 

The CuatrmMan. But this was after the contract had been made? 

Mr. Suarcer. Yes. That was in granting the request. You see, 
the request for authority to deviate was made after the contract had 
been awarded, and as a condition for granting the request to deviate, 
the contractor was advised that as a result of the granting of the devia- 
tions, any savings would revert to the Government. 

The Cuarrman. All right. How many secured the deviations under 
those conditions ? 

Mr. Suarcet. Well, under this directive, only one was specifically 
advised that savings would revert to the Government. 

The CuHatrman. One of the four? 

Mr. Suarcer. One of the four. 

The CuHatrman. It was advised that the savings would revert to 
the Government ? 

Mr. Suarecer. That is right. 

The CuamrMan. Proceed with the others and tell us about them. 

Mr. Suarcer. Mid City and Rite Style were two other contractors. 
They were merely advised in effect that the Government would not 
bear any increased costs resulting from the deviation. 

The Cuarrman. Could any increased costs accrue by reason of the 
deviation that was granted ? 

Mr. Suarcet. Apparently not.. Apparently there was only a ques- 
tion of savings. Apparently everybody agrees that there was a sav- 
ing, that it is cheaper to pack 2 to a box than it is to pack 1 to a box. 
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The CHatrMan. It is definitely true that there would be a saving 
to the extent or value of one box ¢ 

Mr. SuarGev. That is right. 

The CuarrMan. That saving or value would naturally accrue. 

Mr. SHarceu. Right. 

The CuatrMANn. In one instance where the deviation was granted 
after a contract was awarded, the granting of the deviation specifically 
stated that savings would inure to the benefit of the Government ? 

Mr. Suareer. That is right. 

(At this point, Senator Ervin entered the hearing room.) 

The CuairMAN. In the other three what was said / 

Mr. Suarcet. Well, there were two, Mid City and Rite Style who 
were merely advised that the Government would not bear the in- 
creased costs. 

The CHarrMan. That is two of them? 

Mr. SHarcer, That is the two of them. The fourth one, Sherr 
Bros., was granted permission without qualification. There was 
nothing said in the document granting permission as to savings or 
increased costs. 

(At this point, Senator McCarthy withdrew from the hearing 
room. ) 

The CuairMan. May I ask you if the deviations and the conditions 
attending them should not have been alike to all? 

Mr. Suarcen. Yes, they should have been alike to all. 

The CHarrman. What would cause any differentiation as between 
the conditions, if anything? What could possibly cause it? 

Mr. Suarcer. Well, it could be inadvertence. It could be anything. 
Actually, based on 

The Cuarrman. There would be no valid justification for it? Could 
there be any valid justification ? 

Mr. Suareer. Not that I know of. 

The CuatrMan. I cannot think of any. 

Mr. Suareer. I cannot think of any either. 

Mr. Kennepy. Subsequently, was there not a memorandum placed 
in the file by Maj. Eric Farnell regarding this deviation? 

Mr. Suarcer. Well, do you mean 20—we are talking about 0534. 
Do you want to go to 0654? 

Mr. Kennepy. You are right. I will finish this first contract and 
then come back. Approximately at the same time there was another 
procurement put out for hats, was there not ? 

Mr. Suarcev. Right. 

Mr. Kennepy. And that was 0654? 

Mr. Suarcev. That is procurement directive 0654. 

Mr. Kennepy. And that was 821,976 wool, serge, service, caps? 

Mr. Suarcen. Right. 

Mr. Kennepy. That was for the Air Force also? 

Mr. Suarcet. Right. 

Mr. Kennepy. And that was also assigned to Captain Farnell and 
George Ernshaw ? 

Mr. Suarcet. Right. 

Mr. Kennepy. And this was a negotiated contract also? 

Mr. Suarcer. That is right. 

Mr. Kennepy. And the bids were issued the 5th of March 1951 
and opened the 12th of March 1951; is that right? 
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Mr. Suarcew. Right. 

Mr. Kennepy. And 19 bids were put in; is that right? 

Mr. Suarcen. Right. 

Mr. Kennepy. And the awards were made on the 30th of March 
1951 to six different companies ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. Now, once again, was there a provision in this con- 
tract saying that they should pack one hat to a box? 

Mr. SuHarcet. The same provision as in the previous contract. 

Mr. Kennepy. The same provisions that you have discussed and the 
same provisions that there would be no deviation from the terms of 
the contract ? 

Mr. SHarcex. That is right. 

Mr. Kennepy. 1s that right? 

Mr. Suarcex. That is right. 

Mr. Kennepy. And when the telegrams were sent to the various 
contractors, they were informed by the contracting officer that no 
deviation had been granted from the terms of the contract ? 

Mr. Suarcex. Well, in this case I didn’t find the telegram which 
made that same reference. I did find a telegram from Mid City that 
said that he reduced his original price to $3.50. I think his original 
bid was $3.58, and he reduced his price to $3.50, and he said same 
terms and conditions as in his bid. His proposal referred to one to 
a box. So as far as I can make out, from the file, he was bidding on 
our spec. 

Mr. Kennepy. There is no indication from the file that there was 
anything but the specifications that he was bidding on, or that any of 
these companies were bidding on other than the specifications which 
stated that there would be one hat to a box? 

Mr. Suarce.. That is right. 

Mr. Kennepy. The purchasing agent for this contractor was Harry 
Kornblue; is that right ? 

Mr. SuHarcer. Well, there was 

Mr. Kennepy. Just answer the question. 

Mr. Suarcev. Well, yes and no. It is hard to answer that question. 
The original purchasing agent and the original contracting officer 
when the requests for proposals went out were Captain Farnell and 
George Ernshaw. At the time the request for approval of award was 
prepared, the persons who signed it were two other people. It was 
signed by Harry Kornblue, as purchasing agent, and Capt. W. E. 
Floyd as contracting officer. After the approval of the award, the 
actual contract was awarded by Captain Farnell and administered by 
Ernshaw. I don’t know why they requested the approval, except pos- 
sibly they were away from the office at the time and somebody took 
over their job for the day. I don’t know that. 

Mr. Kennepy. Those four individuals are involved; is that right ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. The Mid-City Uniform Cap Co., Harry Lev’s com- 
pany, received the largest award; is that right ? 

Mr. Suarcer. That is right. 

Mr. Kennepy. They received an award of 300,000 at $3.50, making 
a total of $1,050,000 ? 

Mr. Suarcet. Right. 
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Mr. Kennepy. Once again, on this contract, were there 2 companies 
that shipped 1 hat to a box ¢ 

Mr. Suarcet. Two companies shipped one hat to a box; right. 

Mr. Kennepy. And 4 companies requested permission to ship 2 
hats to a box; is it ? 

Mr. Suarcer. No, 3 companies requested permission to ship 2 caps 
to a box, but a fourth without requesting permission shipped 2 to 
a box. 

Mr. Kennepy. The three companies that requested were Ideal Uni- 
form Cap Co. 

Mr. SuHarcen. Right. 

Mr. Kennepy. The Sherr Bros, S-c-h-e-r-r-—— 

Mr. Suarcen. No, S-h-e-r-r 

Mr. Kennepy. Brothers, and the Mid-City Uniform Cap Co.? 

Mr. Suarcer. Right. 

Mr. Kennepy. And Rite Style, R-i-t-e Style, shipped 2 hats to a box 
without requesting permission; is that right ¢ 

Mr. Suarcen. That is right. 

Mr. Kennepy. The permission granted in the first two companies 
was granted with the provision that all savings would revert to the 
Government ? 

Mr. Suarcer, That is right. In this case, any time permission was 
granted, it was granted uniformly, any savings to revert to the Gov- 
ernment. 

The Cuatrman. How do you account for them not doing that on the 
first procurement ? 

Mr. Suarcet. Anything I would say, Senator, would be a guess. 

The Cuarrman. It certainly indicates if there was not something 
improper going on, there was very sloppy handling of the whole trans- 
action ; does it not ? 

Mr. Suarcet. That is right. 

The Cuatmrman,. All right. 

Mr. Kennepy. Subsequently, first on the 20th of October 1952, 
there was a memorandum prepared by Maj. Eric Farnell; is that 
right? 

Mr. Suarcet. Right. 

Mr. Kennepy. And it was also signed by Mella Hort, Contract Ad- 
ministrative Branch ? 

Mr. Suareet. That is right. 

Mr. Kennepy. And it referred to this procurement that we just 
mentioned ¢ 

Mr. Suarcet. That is right, 0-654. 

Mr. Kennepy. Would you identify this document? 

(Document handed to witness.) 

Mr. Suarcer. This is a copy of the document. 

Mr. Kennepy. That is a copy of the memorandum ? 

Mr. Suarcex. It is a photostatic copy of the copy. You will notice 
that the signatures are not on the document. 

Mr. Kennepy. It is a photostat of a carbon copy ? 

Mr. Suareer. No, it 1s a photostatic copy of a copy. I wouldn’t 
know if it was a carbon copy. You will notice that the signature is 
typed on and not written on. 

The Cuatrman. Did you find that in the file in the course of your 
review ? 





436 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Suarcet. I am sorry. 

The Cuarrman. Did you find that document in the file in the course 
of your review of the contract ? 

Mr. Suarcet. I think I found the actual original. 

The Cuarrman. You found the original ? 

Mr. Suaroew. I think I did. 

The Carman. Do you identify that as a copy of the original 

Mr. SuarceL. Yes, I will identify that. 

The Cuatrman. That will be made exhibit No. 28. 

What is the substance of it? I am not familiar with it. 

(Exhibit No. 28 will be found in the appendix on p. 1135.) 

Mr. SHarcet, The substance of it is that Major Farnell distinctly 
recollects that at the time negotiations were conducted with bidders 
on the subject directive, bidders were given to understand that appli- 
cable packing specifications would be ‘changed to call for 2 caps to a 
box in lieu of 1. 

The CuatrmMan. That is a memorandum stating that it was his recol- 
lection back in March ¢ 

Mr. Suarcex. This is written October 20, 1952. The awards were 
made on this directive in March of 1951. 

The CuarrMan. Thatisa year and a half later? 

Mr. Suarcev. That is right. 

The Cuarrman. He had a recollection that they were permitted to 
pack two hats to a box? 

Mr. Suarcev. Right. 

The Cuatrman. In that connection, did the Government ever recoup 
any of the savings from any of these contractors ? 

Mr. Suarcer. We recouped—I think we recouped from Ideal. I 
think we recouped from one, Ideal Uniform Cap Co., and that recoup- 
ment took place as a result of the fact that we owed him more money 
so we just set it off against what we owed him. That is my recollec- 
tion. 

The CHarrmMan. Well, the Government recouped it by credit. 

Mr. Suarcex. Right, against Ideal. 

The CuHatrman. Is that the only contract out of these two procure- 
ments where the Government recouped the savings ¢ 

Mr. Saree. This is the only one where we actually got the money. 

The Cuatrman. The only one where you actually got the money? 

Mr. SuHareex. Right. 

The Cuatrman. Has any effort been made to recoup the money 
from the others ? 

Mr. Swarce.. Well, we actually processed the modification on the 
Sherr Bros. 

The Cuatrman. The what? 

Mr. SHarcet. The Sherr Bros. That was one of the contractors 
under both directives, and we have tried to collect, and they have put 
in a claim to try to stop the collection. But we have endeavored to 
collect from them. That was done some time ago. Also, as a result of 
my report after March 19, 1955—I don’t recall exactly what date—we 
made demands against Rite Style and Art Cap. They have contested. 

The Cuarrman. Why do you have to try to recoup the money from 
them! Why did you not take credit for it at the time? Instead of 
paying them the full contract price, why was not a deduction made 
before they were paid off for the contract ? 
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Mr. Saarcet. [ can’t answer that. It should have been done. 

The CuatrmMan. That would be the proper procedure, would it not? 

Mr. Suarce.. That was the procedure. 

The CuarrmMan. There was no reason for the Government to take 
a loss if its affairs had been handled properly ? 

Mr. Suareev. That is right. 

The CuatrmMan. And conceding that after the contract was made, 
deviations were permitted that resulted in savings in the cost to the 
contractor, there was no reason why the Government if its business 
had been looked after should not have recouped those savings in the 
course of making settlement on the contract. 

Mr. Suarcet. That is right. 

The CuHarrMan. All right. 

Mr. Kennepy. This memorandum of the 20th of October, states 
that it was the recollection of Major Farnell that from the time of 
negotiations, all the contractors were told that they could pack two 
hats to a box, is that right ? 

Mr. SwHarcer. Right. 

Mr. Krennepy. And, therefore, the Government had no right to 
collect from those contractors who had packed two hats to a box? 

Mr. SuarGev. That is what he says. 

Mr. Kennepy. That is the position that he takes ? 

Mr. Suarcer. Right. 

Mr. Kennepy. That they were informed, and that the Government 
had made allowances for the fact that they were going to pack two 
hats toa box ? 

Mr. SHarcer. That is right. 

Mr. Kennepy. On the 3d of July, another memorandum was issued 
making the same statement, but covering the first O-543, which we 
mentioned 

Mr. Suarcex. Both directives. 

Mr. Kennepy. As well as the Directive O-654 ? 

Mr. SuHarcex. Right. 

Mr. Kennepy. And that memorandum was also signed by Maj. 
Eric Farnell ? 

Mr. Swarcer. Right. 

Mr. Kennepy. And it was dated the 3d of July 1953? 

Mr. SuHarcer. Right. 

The Cuarrman. That would be how long afterward ? 

Mr. Suarcet. That would be close to 214 years, 2 years and 3 months. 
Over 2 years, anyway. 

The Cuarrman. About 27 months after the time ? 

Mr. Suarcer. That is right. 

The Cuarrman. That is after the contracts had been performed ? 

Mr. SHarcer. That is right. 

The Cuatrman. After settlement had been made? 

Mr. Suarcer. That is right. 

The Cuarrman. After the Government had paid out its money ? 

Mr. Suarcex. Right. 

The Cuarrman. And when the Government began to make claim 
to recoup what it was entitled to by reason of savings that accrued 
by packing two hats to one box, it was after all of that had taken place 
that these memoranda were placed in the file ? 

Mr. Suarcer. That is right. 
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The Cuamman. And based on the 18 months recollection, back to 
an event 18 months ago, and another one about 27 months ago? 

Mr. Suarcev. That is right. 

The Cuarman. All right. 

Mr. Suarce.. There is just one correction. That July 3 memo- 
randum was not placed in the file at that time. It was just pre- 

ared. 
' The Cuarmman. That memorandum was not placed in the file? 

Mr. Suaraev. It was not placed in the file. It was prepared and 
signed. . 

The Cuarrman. What became of it? 

Mr. SHarcex. I don’t know what became of it. I found it later, 
but it was not in the file at the time. 

The CuairMan. Wasit ever placed in the central file? 

Mr. Saree. It now is in the central file. 

The Cuairman. Sir? 

Mr. Suarce. It now is in the central file. 

The Cuarrman. But it was not in the central file when you first 
reviewed the file? 

Mr. Suarcer. That is right. 

The Cuarrman. Where ca it properly belong ? 

Mr. Suarce.. In the file. 

The Cuarrman. The central file? 

Mr. Suarcex. That is right. 

The Cuatrman. It had never gotten there even up to the time that 
you started reviewing the file some time early this year ? 

Mr. Suarcexr. That is right. 

The Cuarrman. Allright. Proceed. 

Mr. Kennepy. Was this memorandum in with the papers of the 
Mid City Uniform Cap Co. ? 

Mr. Suarcet. They were with other papers, that is right. 

Mr. Kennepy. With papers of the Mid City Uniform Cap Co.? 

Mr. SHarcex. That is right. 

Mr. Kennepy. This was in those papers ? 

Mr. Suarcex. That is right. 

Mr. Kennepy. It was found in the papers pertaining to the com- 
pany ; is that right ? 

Mr. SHarcex. That is right. 

The Cuatrman. I believe this last memorandum has already been 
made an exhibit. 

Mr. Kennepy. Yes. 

Mr. Suarcex. I have the original here. 

The Cuarrman. I am talking about the last one, It was made an 
exhibit, I think, when Major Farnell testified, is that correct ? 

Mr. Kennepy. Yes. 

The CuarrMan. It is already exhibit No, 17. 

Mr. Kennepy. At the time these memoranda were written, was it 
not true that the contract had been completed on these two procure- 
ments ¢ 

Mr. Suarcev. Well, on Mid City; yes. I can say that—you see, I 
actually checked Mid City and Mid City definitely was completed. 
I assumed that the others were. They should have been, in any event. 
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Mr. Kennepy. But any individual who wrote these memoranda, if 
Major Farnell had gone back to look, he could have found that some 
of the companies actually had shipped 1 hat to a box ? 

Mr. Suarcen. That is right. 

Mr. Kennepy. And, therefore, they had lost out. There would not 
be any reason to ship 1 hat toa box when you can ship 2! 

Mr. Suarcex. I can think of none. 

Mr. Kennepy. If a company had been told at the time they put the 
bid in or during negotiations that they could put 2 hats in a box, they 
would want to save the money by putting 2 hats in a box ? 

Mr. Smarcer. That is logical. 

Mr. Kennepy. So there is no reasonable explanation for the reason 
that the other companies packed 1 hat to a box ¢ 

Mr. SuHarcer. None. 

Mr. Kennepy. Mr. Chairman, we have been in communication with 
the 4 companies on the first contract, O-534, that did not pack 2 hats 
toa box. We talked to them on the telephone and asked them to send 
in telegrams. All of them claim that they were never informed that 
they could pack 2 hats to a box and that this memorandum of Major 
Farnell stating that they were so told is incorrect as far as they are 
concerned; that they say their bid would have been somewhat lower ; 
they could have taken advantage of it; and that they were never in- 
formed and for that reason they packed 1 hat in a box rather than 2 
hats in a box, 

The CHarrMan. The Chair has received 2 telegrams, 1 from the 
Bancroft Cap Co., signed by Louis Goldman. Is Bancroft Cap Co. 
one of the successful bidders ¢ 
Mr. Kennepy. One of the successful bidders who packed 1 hat to a 
box. 

The Cuatrman. Did they pack 1 hat to the box ? 

Mr. Suarcev. That is right. 

The Cuarrman. I have a telegram here which I shal] not introduce 
as sworn testimony but introduce it in the record as an exhibit. That 
will be made exhibit No. 29. The telegram reads: 

With reference to my phone conversation of this morning with Mr. Calabrese, 
this is to confirm my contract with NY OMPA regarding my bid on caps in Jan- 
uary and March of 1951. I was never informed by either George Ernshaw or 
Captain Farnell, or anyone else that it would be permissible to pack 2 caps to 
the box in the place of 1 as set out in specifications of the bid. Letter follows. 

That will be made exhibit No. 29. 

The Chair has also received from Mr. Frank J. Novoson, vice presi- 
dent, Society Brand Hat Co., a telegram, and I will ask first if that 
company was a bidder on these contracts. 

Mr. Suarce. Yes. 

The Cuarrman. Both March and January? 

_ Mr. Suarcex. No, they didn’t get an award in January. They bid 
in January but didn’t get an award. They did get an award in 
March. 

The CHarrman. They did get the award in March ? 

Mr. Suarcen. Right. 

The Cuatrman. This is addressed to the chairman: 

Re telephone interrogation by your Mr. Calachese, concerning contract QM 9826 


for cap, service, wool, serge, 15 ounces, USAF blue, 84, procurement January 
1951, by New York procurement office, specifications required packing 1 cap 
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to box. Our records indicate no deviation requested or offered permitting us to 
pack two caps to the box. Contract fulfilled packing one cap to the box. In 
figuring on subsequent material on which no award was made to us, we were also 
unaware of any deviation permitting two caps to be packed to the box and bid per 
specifications. 

As to question of whether packing 2 hats to box instead of 1 would affect con- 
tractor’s cost and bid price on both procurements, naturally there would be a 
saving of half the cost of the box on each cap and would have accordingly affect- 
ed our bid price to at least that extent plus the fact that we also figured on our 
cost to use double the quantity of outside shipping cases inasmuch as 24 individ- 
ual boxes fit into the outside shipping case containing 24 instead of 48, which also 
affected the cost. The item of cost of freight was also affected by amount of 
the freight on double the amount of individual boxes and shipping cases. Con- 
firmation by letter as requested follows. 

That will be made exhibit No. 30. 

Mr. Suarcev. I just want to make my own correction. He is right. 
I said he got an award in March. He actually got the award in Jan- 
uary but did not get one in March. 

The Cuarman. But he bid on one in March on the same specifi- 
cations ? 

Mr. Suarcew. That is right. 

The CuarrmMan. That has been made an exhibit, and is not sworn 
testimony. We may decide later to call them in and have them verify 
it under oath. But for the present, so that the record may reflect the 
fact, as far as we know about this, they will be made exhibits. 

All right. 

Mr. Kennepy. On the contract O-654, was there some correspond- 
ence with the Mid City Uniform Cap Co. regarding the payment to 
the Government for this deviation ? 

Mr. Suarcex. Yes. 

Mr. Kennepy. In September of 1951, did they answer a letter from 
the Government and state that they thought that the claim of the 
Government was justified ? 

Mr. SuHarcer. In September of 1952. 

The Cuatrrman. Is that relating to this cap contract ? 

Mr. Suarcet. Yes; September 26, 1952. 

Mr. Kennepy. Then, subsequently, on the 31st of December 1952, 
did they then write in to the Goputageent and make a statement that 
they had been told during the period of negotiations that they could 
pack two hats toa box? 

Mr. Suarcet. That is right. 

Mr. Kennepy. They changed their position between September 
1952, and December of 1952? 

Mr. Suarcex. That is right. 

Mr. Kennepy. And the memorandum of October 1952 had been 
prepared in the meantime ? 

Mr. Suarcev. In the meantime; that is right. 

Mr. Kennepy. There is one other question I want to'ask you. That 
is on the 3d of July 1953 memorandum. That was prepared by Maj. 
Eric Farnell. It is signed by Maj. Eric Farnell ? 

Mr. Suarcen. Right. 

Mr. Kennepy. Was he attached to the Quartermaster ASTAPA at 
that time, on the 3d of July? Do you have that information? 

Mr. Suarcer. You see, he was on leave. 

Mr. Kennepy. Was he attached to ASTAPA ? 

Mr. Suarce. Well, he was attached; yes. 
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Mr. Kennepy. Do you have the facts on it? 

Mr. Suarcet. Yes. He was on leave pending departure. You see, 
before the officer leaves, before he goes to his next duty station, in this 
case before he went to his next duty station, he was placed on leave, 
and he was placed on leave pending departure to his next duty station. 
Mv recollection is that he was supposed to depart, actually leave the 
station, on July 7. He was placed on leave some time in June, and 
he was relieved from his job as chief of the branch, the clothing 
branch, some time in June. 

Mr. Kennepy. In the beginning of June 1953 ? 

Mr. SuarceL. Sometime in June 1953. In any event, on July 3 
when he signed that memorandum, he was not the chief of the branch 

Mr. Kennepy. Thank you. Do you have those letters available 
that I mentioned ? 

Mr. Suareen. Yes. 

The CuarrMan. Do you have copies of those letters / 

Mr. Suarcen. We have the originals. 

The CuamrMan. Do you have the originals? 

Mr. Kennepy. Could I ask you one other question on this 3d of 
July? There are initials. You have looked this memorandum over 
and you found the initials “R. W.” on the top lefthand side? 

Mr. Suarcen. That is right. 

Mr. Kennepy. What do those initials stand for ? 

Mr. Suarcen. This isa guess. Iam not sure. They wonld normally 
be the initials of the person who prepared it. The only one I can 
think of is Raymond Wool. 

Mr. Kennepy. And on the 3d of July, Captain Wool was at this 
time working on the processing of the white hat contract 

Mr. Suarce.. I believe so. The white cap contract? Well, I don’t 
know. 

Mr. Kennepy. That was the award granted on the 20th of May, and 
during this. period of time he was working on the processing of that 
contract with Harry Lev. 

Mr. Suareen. I have the original of the July 3 letter, if you want 
to see 1t. 

The CuHarrmMan. The original letter ? 

Mr. Suarcen. No, that is the July 3 memorandum. 

Mr. Kennepy. What you were looking for is the September letter 
from Harry Lev. 

Mr. Suarcer. We have that. 

Mr. Kennepy. And the December 31 letter from Harry Lev. 

Mr. Sarcet., Yes, we have that. Here is the original of the Sep- 
tember 26 letter, 1952. 

The CuarrMan. Will you read that into the record? 

Mr. Suargen. This is Midcity Uniform Cap Co.’s letter, dated Sep- 
tember 26, 1952, addressed to the New York QM Procurement Agency, 
111 East 16th Street, New York [reading]: , 

GENTLEMEN : With reference to your letter of September 3, 1952, File QMPAP- 
C-GAH, QM-9821—OI-10576, QM-13915-O1-16858, cap, service, wool, serge, 15 
ounces, blue-84, I am very sorry that there has been a delay in replying thereto. 


However, I only recently returned from an extended vacation, and it has taken 
me some time to review this case. 


62915—55——29 
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First, let me say that in the absence of any question of the justification for 
the proposed charge, that the figure of $0.045 per cap appears to be about right. 
However— 


The Cuarrman. That figure, he means in savings? 

Mr. SHarce.. Savings, that is right, as a result of the 2 for 1. 

The Cuarrman. That is that should have been to the Government ? 
Mr. Smarcev. That isright. [Continues reading :] 


However, I do feel that there is no moral justification for making such a charge, 
and I will attempt to give my reasons for such beliefs. 

It is my understanding of the facts in this case that the change was made 
solely in the interest of the Government in that due to the Korean situation 
there was at the time great difficulty in obtaining sufficient fiber cartons of any 
kind, and that the change was authorized in order to expedite shipments to 
satisfy the urgent demands of the Air Force. 

The proposed figure of $0.045 does represent the theoretical difference in the 
cost of cartons, but this is only based upon a comparison of cost on our last pre- 
vious purchase with our actual cost of the cartons used, and does not reflect the 
great expense we were put to, to obtain sufficient cartons of any kind with which 
to complete the shipments. Such additional costs were difficult to determine 
accurately, but they include such things as a great number of long distance tele- 
phone calls, several trips made by me personally to New York, and other points 
in an effort to obtain cartons, payment of excessive freight charges due to the 
rushing of small shipments, and many other related costs. 

Actually on these contracts we lost money, not due to any fault of our own, 
but due entirely to the supply situation which existed at the time, plus the delay 
by the Government in supplying the necessary buttons with which to complete 
the contracts. 

We could have accepted the many delays occasioned by reason of the failure 
of the Government to supply necessary Government-furnished material, and de- 
lays by our box suppliers, in which case we would have had to suspend opera- 
tions until such time as Government-furnished materials and other supplies were 
available. If we had done so, there would have been a great delay in satisfying 
the Air Force demand, and a claim against the Government for much more than 
the amount you are requesting. However, we never have done business that 
way, and never will. We do not like to make claims against the Government, 
and in the past frequently absorbed additional costs without asking for reim- 
bursement. 

We did, however, put in a claim on these contracts for reimbursement of ex- 
pense involved in the purchase of buttons. This claim was for a total of $9,900.57. 
We further supplemented this claim with data showing that if we had not pur- 
chased the necessary buttons with which to complete the contract, we would have 
had a claim against the Government for approximately $55,061.61. To date we 
have not heard of any action on this claim. 

We would also like to submit for your consideration, the fact that in the 
manufacture of 952,700 Air Force caps on contracts QM 13915, 3881, 9821, and 
1761 we saved the Government 20,166 yards of serge at an estimated value of 
$6 per yard, or a total saving of approximately $120,996... It is suggested that this 
saving, which amounts to 13.2 percent, be compared against the savings made by 
other manufacturers making cap, service, wool, serge, 15 ounces, blue 84. 

We believe that if you do this, you will find that a comparison of the savings 
made by us with those made by others working on the same item, your com- 
parison will show that the difference between our saving and that made by the 
others would amount to far more than any possible claim you may have. 

It is my contention that if you were to charge us with $0.045 per cap, on 
account of the change in packing, you would be unjustly penalizing a contractor 
who has in the past done everything possible to cooperate with the Army, and 
one that your records will show has saved the Government many times the 
amount of this claim. All that is necessary for you to prove this last statement 
is to compare our savings of Government furnished material with the savings 
of others. 

In conclusion, I would like to suggest that in order to close these contracts that 
you waive any claim for difference in cost of packing, in which case we will waive 








Sine Seat i 


* 


— 


ej oe 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES 443 


such existing claims as we have already made in connection with these contracts, 
and any further claims that we may have arising from such contracts. 
Very truly yours, 
Mip Ciry UNirorkM Cap Co., 
By Harry LEv. 

The CuatrMan. That is the first letter ¢ 

Mr. Suarcer. That is the first letter. 

The Cuamman. In that letter, there was no claim made that it had 
been agreed that he might pack two hats in a box ? 

Mr. Suarcen. That is right. 

The CHamMaNn, It was agreed that the figure of 414 cents was about 
correct ¢ 

Mr. Suarcen. Right. 

The Cuatrman. That letter may be made exhibit 31. 

Mr. Suareen, This letter is from Mid City Uniform Cap Co. 

The CuarrMANn. Is that a long letter / 

Mr. Suarcer. No; it isa short letter. 

The Cuarrman. Allright, read it. 

Mr. SuHareev. It is December 31, 1952. He refers only to QM 

3915 OI 16858, and it is written to the attention of the contracting 
oflicer. (Reading :] 

GENTLEMEN: Supplementing our letter of September 26, 1952, we wish to 
advise that while the amount of $0.045 per cap represents the difference in cost 
of packing, we did not actually save anything, since our bid price took into ac- 
count the new method of packing. We had been told that we would be per- 
mitted to use this method and submitted our bid accordingly. 

Very truly yours, 
Mip Ciry UNIrorM Cap Co., 
By B. BLoom. 

The CuarrmAn. The date of that letter is what ? 

Mr. Saareen. December 31, 1952. 

The Cuarrman. And the date of the memorandum of Major Farnell 
was what ? 

Mr. Suareen. October 20, 1952. 

The Cuarrman. It was after they had received this memorandum 
from Major Farnell and had gotten it in their file ? 

Mr. Suarcet. That one did not go into their file. 

The CuarrMan. That one did not ? 

Mr. Suarceu. No. 

The Cuarmman. It was after this memorandum was issued ? 

Mr. SHareen. That is right. 

The Cuarrman. And then they made the claim that they based their 
bid on the other basis ? 

Mr. Suarceu. That is right. 

The Cuatrman. Whereas the first letter made no contention about 
it at all but conceded that the 41% cents was an accurate or substantially 
accurate charge ? 

Mr. Suarcex. Right. 

The CHarrMAN. All right. Thank you very much. 

That may be made exhibit 32, that last letter, or a copy of it. 

Mr. Serebransky, will you be sworn ? 

You do solemnly swear that the evidence you shall give before this 
investigating subcommittee shall be the truth, the whole truth and 
nothing but the truth, so help you God ? 

Mr. SeREBRANSKY. Tdo. 
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TESTIMONY OF HYMAN SEREBRANSKY 


The Cuarrman. State your name, please. 

Mr. Seresransky. Hyman Se rebranksky. 

The Cuarmman. Where do you live? 

Mr. Serepransky. Parkway Apartments, Haddonfield, N. 

The Cuamman. You have discussed the information that you ah 
with members of the staff of the committee ? 

Mr. Seresransky. Yes; I have. 

The Cuatrman. You know, then, generally, the line of interroga- 
tion expected to be followed ? 

Mr. Serepransky. Yes; I do. 

The Cuarrman. Have you secured an attorney or do you desire an 
attorney ¢ 

Mr. SeresraNsky. I am in the same position as Mr. Shargel. 

The Cuarrman. This attorney is here as advisor to assist you but 
not as your legal representative ? 

Mr. Seresransky. No. 

The Cuarrman. Allright. You may proceed. 

Mr. Kennepy. Mr. Serebransky, you have also reviewed some con- 
tracts, have you? 

Mr. Seresransky. Yes; I have. 

Mr. Kennepy. And you reviewed those over the period of the last 
several months? 

Mr. Seresransky. I beg your pardon ? 

Mr. Kennepy. You have reviewed those over the period of the last 
several months ? 

Mr. Serepransky. Yes; I have. 

Mr. Kennepy. And one of the contracts you have reviewed has been 
the white sailor hat contract? 

Mr. Seresransky. Yes, after we received it back from the Navy. 

The Cuarrman. I believe you should say for the record first that 
you are employed by the Government and in what capacity. 

Mr. Seresransky. I am presently chief of the legal office of the 
headquarters, Quartermaster Inspection Service Command, Philadel- 
phia. 

Mr. Kennepy. That contract was awarded on the 20th of May, 1953, 
and was for approximately 6,800,000 white sailor hats, right? 

Mr. Serepransky. That is right. 

Mr. Kennepy. And the contract was made with Harry Lev? 

Mr. Seresransky. Right. 

Mr. Kennepy. And ultimately Harry Lev formed the Spencer 
Manufacturing Co. of Mayaguez, Puerto Rico, which produced the 
hats, is that correct ? 

Mr. Seresransky. That is correct. 

Mr. Kennepy. The contracting officer for those hats was Capt. 
Raymond Wool? 

Mr. Srresransky. Correct. 

Mr. Kennepy. Did you find in a study of this contract, that there 
were certain deviations granted to the Spencer Manufacturing and 
Harry Lev on this contract? 

Mr. Serepransky. Yes, I did. 
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Mr. Kennepy. Did you find on review that, to you at least, these 
deviations that were granted were unusual or were granted in an un- 
usual way ¢ 

Mr. SerEBRANSKY. Yes, we did. In fact, that is one of the reasons 
that we made our report through channels to the Department of Jus- 


tice. 

Mr. Kennepy. I want to discuss with you several of those devia- 
tions that were uncovered by you. I would like to have you talk 
about them. First, regarding the question of scrap. Was there a 
provision in the contract regarding scrap 4 

Mr, Serepransky. Yes, there was. 

Mr. Kennepy. The scrap is the leftover from the Government-fur- 
nished material, is that right ? 

Mr. SEREBRANSKY. Correct. 

Mr. Kennepy. Government-furnished property, that is. They give 
them the material to make the hats’ and whatever is left over from mak- 
ing the hats is to be returned to the Government, is that right ? 

Mr. Seresransky. Yes. I have the definition of scrap as defined 
in the contract if you want it. 

Mr. Kennepy. Was there a provision in the contract that the con- 
tractor should pay to the Government 18 cents a pound for that scrap ¢ 

Mr. Serepransky. Yes. The contractor was to retain the scrap 
and pay the Government 18 cents a pound for such scrap. 

Mr. Kennepy. Would you explain why that provision is in the 
contract, though scrap is not worth the amount of 18 cents, admittedly ? 
Why is that provision in the contract ? 

Mr. Seresransky. The theory is that the contractor will efficiently 
cut the Government-furnished property furnished to him so as to not 
unnecessarily generate much scrap. 

Mr. Kennepy. So it is almost in the form of a penalty. If he uses 
too much of the Government-furnished material, that means he has to 
make a greater payment to the Government, is that right? 

Mr. Seresransky. There would be more scrap generated. 

Mr. Kennepy. So it is an effort to make him more efficient ; is that 
right ? 

Mr. Seresransky. That is the theory. 

Mr. Kennepy. And that is considered by all contractors when they 
bid on the contract, that they will have to refund to the Government 
18 cents a pound on the scrap, is that right ? 

Mr. Seresransky. That provision was in the invitation sent to all 
bidders. 

Mr. Kennepy. And it is a fairly common clause in contracts of this 
type ? 

Mr, Serepransky. Yes. 

Mr. Kennepy. On the 2ist of August 1953, did Harry Lev write to 
the ASTAPA, Captain Wool, and request any deviation on this scrap ? 
Did he request that he should not be bound by the provisions of this 
part of the contract ? 

Mr. Seresransky. In essence, yes. 

Shall I explain the letter ? 

Mr. Kennepy. Fine. 

The Cuatrman. Do you have the letter ? 

Mr. Serepransky. I have a photostatic copy of it, sir. 

The Cuamman. You a photostatic copy 





446 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Serepransky. Yes, sir. 

The CuarrMan. May we have that for our files? 

Mr. Serepransky. Yes. 

The Cuarrman. All right. It will be made exhibit 33. 

You may state in substance what the letter says. Is it a long letter? 

Mr. Kennepy. Yes, it is a long letter. 

The Cuarrman. You can state it in substance. The letter itself, or 
a copy of it, will be placed into the file for an exhibit. 

(Exhibit No. 33 will be found in the appendix on p. 1136.) 

Mr. Seresransky. On the 2ist ofAugust 1953, Harry Lev in this 
letter to the attention of Captain Wool, requested an interpretation 
of what was meant by scrap as stated in the invitation. He advised 
that the only definition he had obtained was that scrap meant all 
waste, and clippings, up tol yard. He stated that under his interpre- 
tation of this definition, the same included clippings and all other 
waste. If this were so, he stated that the charge of 18 cents would 
be in the nature of a penalty, since if clippings were included in the 
scrap, the same would be only worth about 2 cents per pound. He 
advised that if clippings could not be excluded from the term scrap, 
he would be perfectly willing to dispose of the scrap by selling it 
locally and reimbursing the Government for the full amount received 
from such sale or turning the scrap over to a governmental agency for 
their disposal. 

Mr. Kennepy. Did Captain Wool on the 27th of August communi- 
cate with the clothing supply office at Brooklyn, the Navy ? 

Mr. Serepransky. Yes. He sent a letter to the Clothing Supply 
Office and enclosed a copy of this letter of August 21 and forwarded 
that letter for their comment and recommendation. 

Mr. Kennepy. And then did he send a letter to Harry Lev under 
the same date, that he was reviewing this matter, that the matter was 
under review ? 

Mr. Serepransky. Yes, he did. 

Mr. Kennepy. On the 10th of September, did the Navy reply with 
a definition of scrap ¢ 

Mr. Serepransky. They did. 

Mr. Kennepy. And who was it that signed that letter ? 

Mr, Serepransky. P. L. Zinna. 

Mr. Kennepy. Z-i-n-n-a? 

Mr. Serepransky. Yes, sir. 

Mr. Kennepy. Does it give any position for him? 

Mr. Serepransky. No, sir. 

Mr. Kennepy. Could you tell us what the letter said from the 
Navy? 

Mr. Serepransxy. Yes, sir. It gave the definition of scrap, defined 
as remnants less than 1 yard in length, cut parts, and also as clippings. 
It also stated that the contractor was required to report the quantities 
of waste material generated under the contract and to dispose of 
said scrap at the highest market price prevailing, after which the 
Government is to be reimbured accordingly. This transaction is to 
be supervised by the cognizant inspector. It further stated that a 
check in the amount of the sale of scrap made payable to the Treasurer 
of the United States is to be forwarded to the Naval Supply Facility, 
29th Street and Third Avenue, Brooklyn, N. Y. 

The Cuarrman. That letter may be made exhibit 34. 
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(Exhibit No. 34 will be found in the appendix on p. 1137.) 
Do I understand that permission was granted by that letter for 
Mr. Lev to sell the scrap and whatever he got for it to mail that to 
the Treasury ¢ 
Mr. SeREBRANSKY. Yes, sir. 
The CHarrMan. In other words, that was a deviation from the 
18 cents? 
Mr. Seresransky. Well, this was the Navy letter. 
Mr. Kennepy. The Navy, Mr. Serebransky, had no part in granting 
the deviation on this contract ? 
Mr. Srerepransxy. The contracting officer had the authority. 
Mr. Kennepy. And it was not the Navy that was administering 
this contract, it was Captain Wool of ASTAPA, is that not correct? 
Mr. SerepranskyY. That is correct. 
| Mr. Kennepy. So it would ultimately be a decision that had to be 
a made by him and by ASTAPA, is that not right ? 
Mr. SereBransky. Ultimately, yes. 
Mr. Kennepy. And the Navy could give advise or could state 
; whatever their position was, or this particular individual, Mr. Zinna, 
4 could, but the actual deviation, if there was one to be granted, had 
| to be granted by the contracting officer, is that right ? 
Mr. Seresransky. The actual deviation had to be granted by the 
contracting officer. 
The Cuarrman. And Captain Wool was the contracting officer? 
Mr. SereBRANSKY. Yes, he was. 
The Caarrman. What I would like to try to understand is, Was 
this deviation unusual or was it granted to all of the bidders? 
Mr. Seresransky. He was the only bidder—he was the only suc- 
cessful bidder on this particular contract. 
The CuatrmMan. On this particular contract. I am talking about 
other similar contracts where you have that 18-cent provision in them. 
Mr. Serepransky. I have not seen any such deviation granted in my 
experience. 
The Carman. You have never seen one like that granted in your 
experience ? 
Mr. Serepransky. No, sir. 
The CuatrMan. In other words, they know when they bid they are 
supposed to pay 18 cents per pound for whatever scrap is accrued from 
the operation ? 
Mr. Serespransky. Yes,sir. I might clarify something I said before. 
The Cuarrman. All right. 
: Mr. Serepransky. I will state this, that many a time if we were 
a administering.a Navy contract or an Air Corps contract, the contract- 
a ing officer would at times go back to the requisitioning agency for 
advice on deviations, et cetera. But the ultimate responsibility was 

still his. I mean, that is true. 

The CHatrman. In other words, he is the procuring officer. He 
is the one responsible for purchasing and getting the goods delivered 
to the procuring agency. 

Mr. Serepransky. Right. 

The Cuatrman. Or to the requisitioning agency, I should say. 

Mr. SereBRANSKY. Yes, sir. 

The CHarrman. What I am trying to devermine is if there is any- 
thing unusual about granting that character of deviation. If it is 
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granted to one, I should think it would be granted to all. I would 
see no reason for ever placing it in the contract in the first instance, 
otherwise. 

Mr. Serepransky. I would say it is unusual in my experience. 

The Cuarrman. How much experience have you had? How long 
nave you been with them ? 

Mr. SErREBRANSKY. Over 7 years. 

The CHatrman. And you say it is unusual for that kind of a devia- 
tion to be granted ? 

Mr. Serepransky. Yes, sir. 

The Cuatrman. If it was granted only in that instance, would it 
not be a form of favoritism, profitable favoritism, to the particular 
contractor ¢ 

Mr. Seresransky. I can answer that by saying that the 18-cent pro- 
vision was in the invitation and everybody who did bid on the contract 
took that into account. 

The CuHatrMan. Well, those who were awarded contracts, any of the 
others, were they required to pay the 18 cents? Has that been the gen- 
eral practice on these contracts ? 

Mr. Serespransky. On the Navy contracts it has been, yes. To my 
knowledge, at least. 

The Cuatrrman. To your knowledge it has been ? 

Mr. SerReBRANSKY. Yes. 

The Cuarrman. And is this instance the only exception that you 
know of in your knowledge ? 

Mr. SeREBRANSKY. Yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. Ordinarily, when a deviation is granted, deviation 
from the terms of the contract, there has to be some further step 
taken by the contracting officer, is that right ? 

Mr. SeEREBRANSKY. Yes, sir. 

Mr. Kennepy. He has to go through the legal officer and find out 
whether that is permitted, is “that right ? 

Mr. Serespransky. Normally that is right. 

Mr. Kennepy. Ultimately, on September 15, Captain Wool sent 
a letter to Harry Lev and said that the deviation would be granted, is 
that right? 

Mr. Serepransky. Yes. He repeated in essence what the Navy 
letter stated. He gave the definition of the term “scrap” and also 
stated in there that the contractor can sell his scrap at the highest 
market price and forward his check to the Navy. 

The Cuarrman. Do you have a copy of that letter ? 

Mr. Serepransky. Yes, sir, I have. 

The Crarrman. It will be made exhibit No. 35. 

(Exhibit No. 35 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Is there anything in the file that indicates Captain 
Wool took this up with any of the authorities at ASTAPA or any of 
the legal authorities to get their view in granting this deviation ? 

Mr. SerepraNsky. Other than a notation by the contract adminis- 
trator, no. 

Mr. Kennepy. Will you tell us what the notation by the contract 
administrator says on that letter ¢ 
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Mr. SerespranskyY. This is a photostat of a carbon copy of the letter. 
On the bottom of the letter appears the following handwritten nota- 
tion: “Note, above letter by direction of Captain Wool,” with the 
initials E. H. who I believe to be Esther Hackner, who was the con- 
tract administrator at that time. 

Mr. Kennepy. Is that the procedure that is usually followed? Does 
ihe contract administrator usually make a statement such as that ¢ 

Mr. SeREBRANSKY. It is in my opinion an unusual statement. 

Mr. Kennepy. Does it indicate anything to you? 

Mr. SereBRANnskKy. Well, that is one of the reasons I made this re- 
port the Quartermaster has, because it indicates to me that the con- 
tract administrator apparently did not agree with the actions of 
Captain Wool for some reason or another. 

Mr. Kennepy. From your understanding and review of the files, 
had the Navy been having conferences with the Spencer Manufactur- 
ing Co. and specifically Harry Lev to collect approximately $49,406.04 
on this particular deviation ? 

Mr. Serepransky. The file indicates that, yes. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Kennepy. There are two other deviations I want to discuss 
with you briefly. 

The CHarrMAN. We will suspend for about 5 minutes. 

(At the taking of the recess, the following member of the commit- 
tee was present : The chairman.) 

( Brief recess. ) 

(After the taking of the recess, the following members of the com- 
mittee were present: The chairman and Senator Ervin.) 

The Cuarrman. The committee will come to order. 

Proceed. 

Mr. Kennepy. There was also a provision that the packing for 
the Government-furnished material would be export packing; is that 
right? Do you know of that provision ? 

Mr. Seresransky. Yes. The invitation and the resultant contract 
provided that where the contractor’s plant is located outside the con- 
tinental United States, thereby requiring shipment of the Govern- 
ment-furnished property via water, the Government will pack the 
Government-furnished property for overseas shipment in accord- 
ance with standard Navy practice for such shipment. The contrac- 
tor shall bear the cost of such overseas packing. The cost of such 
shall be promptly reported by the Naval Supply Facility, New York, 
to the cognizant Naval Regional Accounts Office which shall thereby 
deduct from such amounts due the contractor hereunder. 

Mr. Kennepy. And there was a provision in the contract that the 
contractor would pay for the shipment of the Government-furnished 
property overseas in export pack ? 

Mr, Serepransky. Correct. 

Mr. Kennepy. Export pack is a different type of packing than the 
domestic packing; is that right? 

Mr. Serepransky. It isa more expensive type. 

Mr. Kennepy. A more expensive type of packing? 

Mr. Serepransky. Yes. 

Mr. Kennepy. On the 4th of June 1953 did the contractor, Harry 
Lev, write to ASTAPA and to the attention of Captain Woo! and 
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request that they be allowed to deviate from the terms of the contract 
and pack domestically rather than with export pack ? 

Mr. Seresransky. What he actually did was—— 

Mr. Kennepy. Is that the sum and substance of it ? 

Mr. Serepransky. Yes. 

Mr. Kennepy. All right. 

We can have that letter made an exhibit. 

The Cuatrman. Do you have the letter ? 

Mr. Seresransky. Yes, sir, a photostatic copy of it. 

The CHammaNn. That photostatic copy may be made exhibit 36. 

(Exhibit No. 36 will be found in the appendix on p. 1187.) 

Mr. Kennepy. On the 5th of June did Captain Wool get the views 
of the Navy regarding this matter ? 

Mr. SeresraNsky. He sent that letter to the Navy for their attention. 

Mr. Kennepy. On the 18th of June did the Navy get in touch with 
him under the signature of Commander Burkhardt, and did it say 
that the contractor could deviate, could use domestic pack, as long as 
he insured the property and, secondly, that he pay to the Government 
the difference, which was $51,000; is that right? He estimated it at 
$51,000? 

Mr. Sreresransky. Yes, but may I clarify the record a little bit? 

Mr. Kennepy. Yes. 

Mr. Serepransky. He had requested that the Navy ship the GFP 
in domestic pack instead of export pack. Otherwise, that is correct. 

Mr. Kennepy. And even if the Navy shipped it domestically, the 
contractors, or for export, the contractors still have to pay for the 
charges? 

Mr. SeEREBRANSKY. Yes. 

Mr. Kennepy. And Commander Burkhardt of the Navy said that 
that would be satisfactory, but the savings which he has estimated to 
be $51,000, approximately $51,000, a check for that amount should be 
given to the Government for allowing the contractor to ship domestic 
pack rather than export pack ? 

Mr. Seresransky. What he said was that it should be negotiated 
with the contractor and he gave the estimated figure of $51,000. 

Mr. Kennepy. $51,000? 

Mr. Serespransky. Yes. 

Mr. Kennepy. Was there anything in the files regarding what was 
done on that matter, on this GFP, until the 15th of September? Let 
me say this: On the 15th of September, is there a memorandum in the 
files from Captain Wool stating that he had informed the contractor 
that he could use domestic pack and that the contractor was then in 
Puerto Rico, was out of the country, and the difference that should be 
refunded to the Government was to be negotiated with the contractor 
when he returned ? 

Mr. Seresransky. Yes. Except you are using the word that the 
contractor could use domestic pack. It is actually that the Navy could 
ship domestic pack. 

The CuatrmMan. You state it exactly as it is. 

Mr. Srerepransky. It is quite a short memorandum. I can read it. 

The Cuarrman. All right. 

Mr. Seresransky. It says [reading] : 


Reference attached disposition form dated 11 August 1953, comment No. 2, 
from legal office dated 27 August 1953, and letter from Clothing Supply Office 
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dated 18 June 1958, contractor has been informed that negotiation will be con- 
ducted by Captain Wool with reference to estimated savings due to domestic 
packing of Government-furnished property. It is anticipated that contractor will 
return to the States in the very near future and, therefore, negotiations have been 
held in abeyance pending his return. 

This disposition form is signed by Esther Hackner, as contract 
administrator, and Captain W ool. 

The CuarrMan. Let us follow it up a little bit. Was anything ever 
recouped from that deviation ? 

Mr. Seresransky. The Navy has aclaim against them. 

The CrrarrMan. You have not been paid yet, have you? 

Mr. Seresransky. The Navy is handling that aspect of it, sir. 

The CuarrmMan. Was anything deducted from his contract, from the 
payment on the contract on account of this deviation ¢ ; 

Mr. Serespransky. The files indicate that the Navy is withholding 
from payment $41,563.84, covering all the deviations. 

The CuarrMan. $41,000-what ? 

Mr. SEREBRANSKY. $41,563.84, 

The CuarrmMan. Covering all deviations? 

Mr. SEREBRANSKY. Yes, sir. 

The CuatrMan. Have you testified yet as to all of the deviations? 

Mr. SereprANsky. No, sir, I have not. 

The Cuarrman. Will you be prepared, when you conclude testify- 
ing to all the deviations, to tell us how much savings should have re- 
sulted to the Government ? 

Mr. Serepransky. As taken from the Navy records; yes, sir. 

The Cuamman. You will be able to tell us that when you conclude 
with all the deviations ? 

Mr. Serepransky. Yes, sir. 

The CHarrman. Allright. Proceed. 

Mr. Kennepy. The deviations on that GFP, there is nothing in the 
files that would indicate that they were collected during 19: 547 

Mr. SeREBRANSKY. No. 

Mr. Kennepy. And the Navy has been attempting during 1955 to 
collect on that deviation as well as several others; is that right ? 

Mr. Seresransky. They may have been attempting during the lat- 
ter part of 1954, too. I don’t recall now the exact times. 

Mr. Kennepy. Was there any notation on any of the documents by 
the contract administrator, on any of the document on that ? 

Mr. SerEBRANSKY. You have that one October chronology. 

Mr. Kennepy. There was a chronology prepared by the contract 
administrator ? 

Mr. SEREBRANSKY. Yes, prior to turning over the contracts to the 
Navy at the dissolution of ASTAPA. A chitaiobigy was prepared by 
the contract administrator indicating the various steps that had trans- 
pired or taken place on this particul: ir contract. I have a photostat 
of that here. 

Mr. Kennepy. Can we get that ? 

The Cuarrman. Do you have an extra copy available? 

Mr. Srresransky. Yes, sir. 

The Cuarrman. The copy may be made exhibit No. 37. 

(Exhibit No. 37 may be found in the files of the subcommittee. ) 

Mr. Kennepy. And a notation was made there on that the money 
saved to the contractor on this deviation had not been collected as of 
that time ? 
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Mr. Serespransky. Yes, sir. 

Mr. Kennepy. Was there any deviation on the use of export pack 
versus domestic pack on the hats when they were being sent from 
Puerto Rico ? 

Mr. Seresransky. Yes, sir, there was. 

Mr. Kennepy. Was there a provision in the contract that if the 
contractor is overseas, he should use export pack rather than domestic 
pack to ship the hats ? 

Mr. Seresransky. Yes, sir, there is. 

Mr. Kennepy. Was Harry Lev operating out of Mayaguez, Puerto 
Rico, and therefore should have used export pack rather than domestic 
pack ¢ 

Mr. Serepransky. Yes, sir. 

Mr. Kennepy. And, once again, the export pack here as in the case 
of the export pack of the GFP is considerably more expensive than the 
domestic pack, is that right ? 

Mr. SerEBRANSKEY. It is. 

Mr. Kennepy. On the 3d of June, did Harry Lev write a letter 
to Captain Wool and request permission to use domestic shipping 
rather than export pack ? 

Mr. Serepransky. Yes, he did. 

Mr. Krennepy. On the 5th of June, 2 days later, did Captain Wool 
grant him permission to do so? 

Mr. Seresransky. Yes, sir; he did. 

Mr. Kennepy. Is there anything in the contract or in the files of 
the contract to show that he cleared this with the legal officer or any 
other superior in ASTAPA ? 

Mr. Serespransky. Nothing in the file. 

Mr. Kennepy. That is true also of the deviation that he granted on 
the export or domestic pack of GFP that we discussed, is that right? 

Mr. Serepransky. No; he went to the legal officer on that. 

Mr. Kennepy. Who was the legal officer ? 

Mr. SerespraNsky. He went to the legal officer by memorandum 
and he asked whether or not the Government was entitled to recover 
that savings, and the legal officer replied that definitely we had to 
recover that. 

Mr. Kennepy. Did he say to the legal officer that in view of the fact 
that the contractor has this GFP insured, would he still have to pay 
for the difference between export and domestic pack ? 

Mr. Seresransky. That is right. 

Mr. Kennepy. And the legal officer said definitely he did owe that 
money to the Government. 

Mr. Srrepransky. That is correct. 

The CuamrmMan. Do you have those documents? 

Mr. Seresransky. Yes, sir. 

The Cuatrman. How many are there ? 

Mr. Serepransky. There are two, One is a comment dated August 
11, 1953, and acomment No. 2, dated August 27, 1953. 

The Cuarrman. They may be made exhibit No. 38 and exhibit No. 39. 

(Exhibits Nos. 38 and 39 will be found in the appendix on p. 1138.) 

Mr. Kennepy. At that time, on this 5th of June, on the export 
versus domestic pack of the hats, did the contract administrator write 
a notation on that letter to the contractor ? 
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Mr. Seresransky. Well, there appears on the photostatic copy that 
we obtained from the Navy, a notation, “Under Captain Wool’s direc- 
tion,” with the initials R. F. L., who I believe to be Ruth Levin, the 
contract administrator at that time. 

Mr. Kennepy. That was a different contract administrator? 

Mr. SEREBRANSKY. Yes, sir. 

Mr. Kennepy. And she also wrote a notation on the copy of the 
letter that that letter had been ordered by Captain Wool, is that 
right ¢ 

‘Mr. Seresransky. Under Captain Wool’s direction, that is right. 

Mr. Kennepy. On the 27th of August, did Captain Wool write a 
further letter to the contractor, Harry Lev, and say that the savings 
on using domestic rather than export pack on the white hat should 
accrue to the Government ¢ 

Mr. SerEBRANSKY. Yes, he did. 

Mr. Kennepy. Has there been an estimate of the amount of money 
saved to the contractor on that deviation, an estimate of $21,000? 

Mr. SEREBRANSKY. Yes, sir; $21,459.07. 

(At this point Senator Bender entered the hearing room.) 

Mr. Kennepy. There were certain other deviations that were 
granted, permissions that were given to the contractor; is that right ? 

Mr. Seresransky. Well, there were actually three in question that 
I have just testified to, plus some additional, not deviations but some 
other—— 

Mr. Kennepy. Unusual items? 

Mr. Seresransky. Well, I wouldn’t call them—— 

Mr. Kennepy. Certain matters that are controversial ? 

Mr. Seresransky. Controversial, that is right. 

Mr. Kennepy. Therefore, the total amount that you heard that the 
Navy is attempting to collect from Harry Lev on the deviations and 
these other controversies, could you give us the total amount that you 
know ? 

Mr. Seresransky. The total ? 

Mr. Kennepy. Yes. 

Mr. Seresransky. Well, it is $149,058.40, plus a possible $4,000 
which we don’t know from the files whether Navy is giving Harry 
Lev credit or not for the insurance. So it is $149,000 or $153,000. It 
is one or the other. 

Mr. Kennepy. That is as of the last correspondence I saw in the 
file which was as of February 1955, I believe. 

The CHatrMan. Does that cover two contracts ? 

Mr. SerEBRANSKY. One, sir. 

The Cuarrman. It is $149,000 or $153,000 ? 

Mr. SeREBRANSKY. Yes, sir. 

The Cuatrman. And that is savings that resulted on one contract 
by reason of deviations? 

Mr. Serepransky. I have them broken down here, sir, which may 
clarify it. I don’t know if you want it that way. 

The Cuarrman. I do not understand you. 

Mr. Serepransky. Well, there were three deviations, and in addi- 
tay the Navy has a claim against them for other matters other than 
deviation. 
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The CHarrman. I understand, but the three deviations that you 
have testified to here in some detail amount to how much in savings 
that the Government should have recovered according to your records ! 

Mr. Serespransky. That would take 1 second. I gave you the total 
of everything, but I can easily give it to you now. 

The Cuarrman. Had the Navy made the calculation ? 

Mr. Seresransky. Yes, sir. 

The Cuarrman. Do you have there the Navy’s calculation on it? 

Mr. Seresransky. This is taken from the Navy’s memorandum. 

The Cuarrman. Give it to us as taken from the Navy’s records, 

Mr. Serespransky. Savings due to elimination of export pack of 
Government furnished property shipped to the contractor, $41,537.29, 
less the possible cost of insurance which the contractor took out of 
$4,000, making a net of $37,537.29 on that particular deviation. 

The Cuatrman. All right. 

Mr. SereBRANSKY. Savings due to the elimination of export pack of 
the finished hats, $21,459.07. The value of the scrap based at 17 cents 
per pound, $49,406.04. On that item, sir, the market price, according 
to the Navy, was approximately $11,000. At 18 cents, however, it 
was $49,000. 

The Cuarrman. The bid was made on the basis of 18 cents for scrap ? 

Mr. Seresransky. Yes, sir. 

The Cuarrman. All right. Proceed. 

Mr. Seresransky. No addition 

The Cuarrman. Those three deviations run to in excess of $107,000, 
is that correct ? 

Mr. Serespransky. That is right. 

The Cuarrman. You have other items charged that brings it up, as 
I understand it, to $149,000? 

Mr. Seresransky. That is correct, sir. 

The Cuarrman. Has any part of this money been recovered from the 
contractor ¢ 

Mr. Seresransky. The files indicate that the Navy withheld 
$41,563.43 in the contractor’s account. 

The Cuarrman. So there is still, according to the Navy’s records, 
then, over $100,000 due the Government by reason of these deviations 
and other grants that were made, is that correct ? 

Mr. Seresransky. According to the records I reviewed, that is 
right, sir. 

The Cuarrman. What effort is being made to collect it? 

Mr. Seresransky. I don’t know, sir. 

The Carman. Is there anything in the file that indicates any ef- 
fort being made to collect it? 

Mr. Serespransky. There have been conferences. The file indicates 
there have been conferences between the representatives of Harry Lev 
and Navy personnel. 

The Cuarrman. Is there any correspondence trying to collect it, in 
the file? 

Mr. Seresransky. Yes, there is correspondence from the Navy to 
the contractor requesting that they come in for conferences, and then 
there are memoranda in the file setting forth the essence of the con- 
ferences between the Navy personnel and Lev and his representatives. 

The Cuarrman. All right. Thank you very much. 

Is there another witness? 
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Mr. Kennepy. I would like to get through Lieutenant Kornfeld. 

The Cuatrrman. Come forward, please, Lieutenant. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Lieutenant Kornrexp. I do. 


TESTIMONY OF LEO L. KORNFELD, LIEUTENANT, SUPPLY CORPS, 
UNITED STATES NAVY 


The CratrMan. State your name and your place of residence. 

Lieutenant Kornreitp. My name in Lt. Leo L. Kornfeld, Supply 
Corps, United States Navy. I am presently stationed at the Navy 
Supply Depot, Guam, Marianas. 

The Crarman. You have conferred with the staff, have you, about 
the line of interrogation that they expect to pursue / 

Lieutenant Kornretp. Yes, sir. 

The Cuatrman. You do not desire counsel 

Lieutenant Kornreip. No, sir. 

The Cuatrman. All right. 

Mr. Kennepy. Lieutenant, during the period of 1952, you were sta- 
tioned with the Navy in New York City, is that right ¢ 

Lieutenant Kornrexnp. Yes, sir. 

Mr. Kennepy. What was your position at that time ? 

Lieutenant Kornreip. At one time I was in charge of the inspec- 
tion service. That was when Clothing Supply Office maintained their 
own inspection. However, when the Office of Naval Material took 
over inspeetion I became technical] officer and during most of my tour 
there I was technical officer for the Clothing Supply Office. 

Mr. Kennepy. Did you have that position in the fall of 1953, the 
summer and fall of 1953, when this contract was let to Mr. Harry Lev 
by ASTAPA ¢ 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. In that position, you were aware that the contract 
for the 6,800,000 hats was given to Mr. Harry Lev ¢ 

Lieutenant Kornreup. Yes, sir. 

Mr. Kennepy. At that time, did you oppose the awarding of the 
contract ¢ 

Lieutenant Kornrevp. Yes, sir. 

Mr. Kennepy. What was your reason for opposing it? 

Lieutenant Kornrextp, The reason for my opposition was that I felt 
that the contractor had no experience in making that particular hat, 
and he proved that to me by requesting a deviation in the standard 
Navy pattern. I felt that the Navy pattern should not be changed, and 
I felt it was a mistake to permit anybody to make that change. 

Mr. Kennepy. Harry Ley, as I understand it, was trying to change 
the Navy pattern that had been in effect for 20 years or so, regarding 
the making of white sailor hats? 

Lieutenant Kornreip. Yes, sir. 

Mr, Kennepy. And you had felt, and you had some experience in 
the field, that this was wrong, and that this pattern was correct, and. 
that Harry Lev’s pattern was wrong ? 

Lieutenant Kornrevp. Yes, sir. 
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Mr. Kennepy. Did you come up against a good deal of opposition 
in your position ? , 

Lieutenant Kornrevp. Yes, sir. 

Mr. Kennepy. Who, specifically, in ASTAPA, were the primary 
sources / j hig 

Lieutenant Kornretp. As I recall it, the primary opposition was 
Colonel Martin and Captain Wool. 

Mr. Kennepy. Colonel Martin from the Marine Corps? 

Lieutenant Kornretp. Yes, sir. 

Mr. Kennepy. And Captain Raymond Wool? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. Colonel Martin’s name is Spike Martin. Do you 
know what his real name is ¢ 

Lieutenant Kornrexp. No, sir. 

Mr. Kennepy. That is Marlin Martin. And Captain Raymond 
Wool was the Contracting Officer, is that right ? 

Lieutenant Kornrietp. Yes, sir. 

Mr. Kennepy. Did you oppose the granting of the contract prior 
to the time the award was made ? 

Lieutenant. Kornrexip. I wouldn’t be asked that. Ours was strictly 
a technical job and no one would consult us on that. 

Mr. Kennepy. But they did consult you on the pattern ¢ 

Lieutenant Kornretp. Yes, sir. 

Mr. Kennepy. And you were in opposition to the pattern. Did you 
have some conferences with the people from the Spencer Manufactur- 
ing, Marvin Rubin? Did you have conferences with him ? 

Lieutenant Kornreip. Yes, sir. We had a number of conferences 
both in my office and also in Commander Burkhardt’s office, who was 
my superior. At the time, the Navy’s position was that the Navy’s 
pattern was correct and that the contractor should commence produc- 
tion on that Navy pattern. 

Mr. Kennepy. The pattern that Harry Lev wanted to use, would 
that save him some of the material? Would there be less use of the 
material ? 

Lieutenant Kornretp. Well, there were some stories about that, but 
in my own mind, I felt most of them were exaggerated. There were 
supposed to be some savings on the part of the Government-furnished 
material, if we permitted Harry Lev to use a new pattern. However, 
I didn’t feel that the savings were as near as claimed. 

Mr, Kennepy. Was it then decided that there should be a confer- 
ence among some various parties with the Navy being represented and 
ASTAPA being represented and the manufacturer being represented 

Lieutenant Kornrer. Yes, sir. 

Mr. Kennepy. Was that the next step? 

Lieutenant Kornretp. That was the next step, yes, sir. 

Mr. Kennepy. Could you tell us what happened then ? 

Lieutenant Kornrenp. At that conference, Commander Taffinder, 
who was the executive officer at the clothing office, told me there would 
be a conference, and I went there with him. At the conference, there 
was a group of representatives from ASTAPA. I don’t recall all the 
people that were there, but Colonel Martin was there, Captain Wool 
was there, Commander Vaughn was there. I can’t recall all the others 


that were there, but there was a group of civilians and military at 
that conference. 
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Mr. Kennepy. Was your opposition so strong to the pattern of 
Harry Lev that even some of your superiors felt that you were stronger 
than you should be ¢ 

Lieutenant Kornrexp. Yes, sir. I personally took the Navy pattern 
and went to one manufacturer who was not involved in Government 
work at the time and consulted him on the subject, and saw the hat 
made with the Navy pattern and made perfectly. However, using 
the pattern that was suggested by Mr. Lev, the hat would not come 
out correctly. Also, various people in my office went to other com- 
panies and checked it. I was absolutely sure in my own mind that the 
Navy pattern should be used. My superior—I remember, inasmuch as 
I was the spokesman against it, my superior, as we left that meeting, 
specifically said to me that I was much too dogmatic and much too 
assertive. However, I felt positive in my mind that this was incor- 
rect and I couldn’t see it. Despite the fact that I was the only one 
in the room claiming that, I couldn’t see deviating from my position 
at all. At one stage of the game, a senior naval oflicer wagged his 
finger in my face and accused me of being on the payroll of the opposi- 
tion, which, of course, hurt me rather ‘deeply. I remember it very 
vividly. 

Mr. Kennepy. What did you say back to that? Before that, you 
said there was something about the fact that you get perhaps 300,000 
hats to— 

Lieutenant Kornrexp. Yes, sir. I felt I was sure in my own mind, 
but, however, it was possible I was wrong. I said at that meeting 
that perhaps | a solution would be where we would let Harry Lev fool 
with the pattern as much as he cared to, but not let him fool with a 


big contract like that. At that particular time, the Navy needed hats 
and needed them desperately. I suggested what we could perhaps 
do was to give Harry Lev a part of that contract and let him fool 


with it, and maybe he is right. But on the other hand, give the rest 
of the contract to the regular sources, so that at least the Navy would 
not be in the position of not having white hats. 

Mr. Kennepy. And did the representatives of ASTAPA oppose 
you on that ? 

Lieutenant Kornrevp. Yes, sir. 

Mr. Kennepy. Captain Wool and Colonel Martin? 

Lieutenant Kornreip. That suggestion was not even considered 
seriously by anybody, as I recall. 

Mr. Krennepy. Was it then decided to make a study by an objective 
group to make a test on the hats ? 

Lieutenant Kornretp. Yes, sir. As a compromise it was agreed 
that we would take this problem to an impartial source and determine 
whether Harry Lev was right or the Navy Clothing Supply Office 
was correct. Colonel Martin and Mr. Sachs, as I recail, were the two 
people selected to select a place for the test and notify all the members 
that a test was to be run at a particular time. 

Mr. Kennepy. What occurred then ? 

Lieutenant Kornrexp. The place chosen for the test was the Singer 
Sewing Machine Laboratories. I was told that the tests were going 
to be run some particular morning. I do not recall what date. Every- 
one was to be there and observe the test. Unfortunately, I had a death 

62915—55—30 
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in the family that morning and could not attend. However, I had a 
personal friend that worked for Singer Sewing Machine Co. and I 
asked him to observe the test for me until such time as I could get back. 
As we left the cemetery that day, I recall leaving the car and going to 
the nearest store and making a call to my friend at Singer. At that 
time, he told me that I was wrong and that Harry Lev was correct. 

(At this point, Senator Bender withdrew from the hearing room.) 

Mr. Kennepy. Why were you anxious to have a representative of 
you personally at the test ? 

Lieutenant Kornrecp. Well, I sort of felt that he was quite an 
authority. I knew he was very honest. I had a great deal of respect 
for this particular individual, and I wanted to make sure that the test 
was run right. 

Mr. Kennepy. Were you suspicious of what might occur? 

Lieutenant Kornrexp. Not particularly, no, sir. 

Mr. Kennepy. What did you do after he told you you were wrong? 

Lieutenant Kornrevp. Well, I could hardly believe it, inasmuch as 
I saw the thing done with my own eyes. I told him I was going to 
get there as soon as I can and observe the test myself. I don’t recall 
if I went there that afternoon or the following morning, but I did 
get there as soon as I could, and observed the test and again saw that 
I was wrong. 

Mr. Kennepy. And they ran a test the following morning, did they? 

Lieutenant Kornrexp. I believe it was either that afternoon or the 
following morning. 

Mr. Kennepy. That was July 9, at Singer Sewing Machine? 

Lieutenant Kornretp. Approximately. I don’t recall the date. 

Mr. Kennepy. Did Harry Lev do the sewing on the hat himself, or 
did he bring his pattern with him ? 

Lieutenant Kornrexp. I think he did some of the sewing. However, 
Singer Sewing Machine Co. did furnish one of their employees who 
ran the test which I observed. In my estimation, it was much to my 
embarrassment and chagrin. I did feel I was wrong. At that time, 
I thought possibly it was the fact that Singer did put out a new model 
machine. That would have made a change. But that was the only 
reasonable explanation I could make of the thing. 

Mr. Kennepy. So you admitted at that time you were wrong? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. And Harry Lev thereupon was given permission to 
go ahead with the contract and use his own patterns? 

Lieutenant Kornretp. As I recall, they stated Harry Lev could devi- 
ate from the pattern, but the hat must be a specification hat. Even 
though the deviation was granted, the final result would have to be a 
specification hat. 

Mr. Kennepy. So Harry Lev was given permission and went ahead 
and started to manufacture the hats? 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. Did you institute some sort of proceedings, although 
you knew that the hats were to be inspected by the Army inspector, 
the Quartermaster inspector in Puerto Rico, that you should also find 
out what the results were? 

Lieutenant Kornrexp. Yes, sir. Inasmuch as I was a little pig- 
headed about the thing, I still felt that something was wrong, and I 
told our people as soon as the hats get to Mechanicsburg, which was 
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the place of delivery, I wanted to see two cartons of those hats in my 
office, despite the fact that by the time they got there they would have 
already been passed and approved by an official military inspector. 

Mr. Kennepy. And when they were sent up there, were there two 
cartons sent to your office ? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. What did you find when you examined them? 

Lieutenant Kornreip. When I inspected the hats, I found that they 
were improperly sized and the workmanship was poor. I immedi- 
ately reported that to my immediate superior, Commander Taffinder. 
Commander Taffinder in turn reported it to the contracting officer, 
who, in turn, contacted, I believe, Mr. Rubin. At the next meeting, 
Mr. Rubin came up to see Commander Taffinder, and Commander 
‘Taffinder called me to the office. 

The CuHarrMan. We will have to take a recess until 2 o’clock. 

(Whereupon, at 12:15 p. m., the hearing was recessed, to reconvene 
at 2 p. m., the same day. The following members were present at the 
taking of the recess : The chairman and Senator Ervin.) 


AFTERNOON SESSION 


\ 

(The hearing reconvened at 2:15 p. m., upon the expiration of the 
recess. The following committee members were present: The chair- 
man and Senator McCarthy.) 

The CuarrMAn. The committee will come to order. 


TESTIMONY OF LEO L. KORNFELD, LIEUTENANT, SUPPLY CORPS, 
UNITED STATES NAVY—Resumed 


The Cuarrman. Mr. Kennedy, you may proceed. 

Mr. Kennepy. We were talking this morning, Lieutenant, about 
the fact that the pattern of Harry Lev had passed this test, and had 
been agreed to rather than the Navy pattern. 

He went down to Mayaguez, P. R., and started production. You 
made arrangements, when the hats were sent to the States, that a box 
of the hats would come to your office. 

Lieutenant Kornrewp. Yes, sir. 

Mr. Kennepy. And when they came to your office, you found that 
these hats were defective in poor workmanship, and that they were 
missized, is that correct ? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. At that time you had a conference with your su- 
perior officer ? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. And also Marvin Rubin was called in by your su- 
perior officer ¢ 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. Was it arranged at that time that you should go to 
Puerto Rico? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy..And was it arranged, also, or was there discussion 
about Marvin Rubin going to Puerto Rico? 

_ Lieutenant Kornretp. Yes, sir. As I recall the story, Mr. Rubin, 
inasmuch as he felt that I knew so much about the item that I was 
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always involved in the pattern of the item, he requested from my 
superior that I be permitted to go down there with him, which wa: 
granted, and I did go down there with him. 

Mr. Kennepy. You went down to Puerto Rico with Mr. Rubin’ 

Lieutenant Kornretp. Yes, sir. 

Mr. Kennepy. And when you arrived in Puerto Rico, you went to 
San Juan and then went over to Mayaguez ? 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. Did you go through'the plant at that time / 

Lieutenant Kornreip. Yes, sir. We spent long hours, many times 
way into the morning hours, running tests to determine what was the 
trouble with the hat. I felt, after running these tests very conclu- 
sively, that that pattern was incorrect and never should have been 
changed. 

Mr. Kennepy. And what was the Quartermaster inspector doing / 
Had he passed all these hats / 

Lieutenant Kornrevp. Yes, sir; he had passed every lot. As I recall 
it, he had passed every lot up to that time. 

The Cuatrman. Who was the Quartermaster inspector / 

Lieutenant Kornrexp. I don’t recall the name, sir ? 

Mr. Kennepy. Does Emil Tinucci sound familiar / 

Lieutenant Kornrevp. Yes, sir, that was his name. 

Mr. Kennepy. He had passed every lot 

Lieutenant Kornrexp. Yes, sir, he had passed every lot, to the best 
of my recollection. If there were rejections, there were very few re- 
jections. 

Mr. Kennepy. The problem, as I understand it, was not only the 
problem of poor size, but also poor workmanship ¢ 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. What did Mr. Tinucci give as his explanation / 

Lieutenant Kornrexp. I believe he said that he didn’t have enough 
guidance from the Clothing Supply Office as to what was good and 
what was bad. We do publish a sampling inspection procedure. 
However, he felt that at that time our sampling inspection procedure 
was not adequate. 

Mr. Kennepy. Did he also say that he didn’t have a measuring 
device ? 

Lieutenant Kornrexp. I believe so, sir; yes, sir. 

Mr. Kennepy. He said that he was down there as an inspector and 
didn’t have the device to measure the size of the hats? 

Lieutenant Kornrexp. Yes, sir, I believe he did state that. 

Mr. Kennepy. You spent several days in Mayaguez, P. R.? 

Lieutenant Kornretp. Yes, sir. 

Mr. Kennepy. And Marvin Rubin was with you? 

Lieutenant Kornrevp. Most of the time, yes, sir. 

Mr. Kennepy. Lieutenant, did Marvin Rubin pay your hotel bill 
there? 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. And he paid a good deal of your expenses while in 
Puerto Rico? 

Lieutenant Kornretp. He paid part of my expenses. However, I 
would like to state that as soon as we went down there, I had the prob- 
lem with the tabs. He would pick up most of my tabs. I would argue 
about them, and he would tell me that I was being naive, it was just 
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very common business courtesy. I kept arguing with him, and his 
statement to me was that “We ll, add it up and we will settle up at the 
end of the trip. 

I felt that I couldn’t keep arguing with him for every tab, and | 
decided that at the first opportunity I would resolve this thing and bal- 
ance the books. 

I did have that opportunity toward the latter part of our trip. We 
went shopping in a local retail establishment, which was making little 
skirts and blouses, and Mr. Rubin ordered quite a few. I ordered a 
set for my wife. 

The items were not going to be ready until the following day. Dur 
ing the following day, I went, myself, to this establishment, picked up 
both packages, both Mr. Rubin’s and mine, and paid for them, and I 
then turned over to Mr. Rubin his package and told him that I didn’t 
want any money for that, that I felt that I was going to balance the 
books in that way. 

I remember something about asking him “Do you feel we are now 
even?” and he said “Yes, that will square.” 

Mr. Kennepy. Mr. Chairman, Mr. Balaban of the committee staff 
has been in Puerto Rico and has the records of the hotel and also some 
of the correspondence that was taken from the files of the Spencer 
Manufacturing Co. at the time that Colonel Painter testified here. He 
can put into the record the records of the hotel bill as well as certain 
other documents that will be put in as Lieutenant Kornfeld continues 
his testimony. 

The CuairMan. How much did you pay for the package? 

Lieutenant Kornrexp. As I recall it, sir, it was about $40 to $50 for 
both packages. 

The CHarrMan. $40 to $50? 

Lieutenant Kornretp. Yes, sir; approximately that amount. 

The CHammMan. That you paid for Mr. Rubin's? 

Lieutenant Kornreip. No, sir; I believe that was the entire amount. 
My bill was probably around $10, and as I recall it each set was around 
$10 or $12, and I picked up about 4 or 5 of them, and 1 of those was for 
me. 

The CuatrmMan. How long were you down there ? 

Lieutenant Kornre.p. I can’t recall, sir. It probably was around 
5days. Idon’t recall. 

Mr. a nNepY. Then you stayed down there, and you made a report 
to the Navy that the inspector should be removed; is that right ? 

Lieutenant Kornretp. Yes, sir. In my report back to the contract- 
ing officer, I reported that I felt the Army inspector should be re- 
moved, that he was incompetent. I also made a report and discussed 
this with the contractor, that I felt although he didn’t have any legal 
responsibility inasmuch as the material had already been passed by 
a military inspector, I made mention in my report that all hats in 
all our depots, plus the hats-at the contractor’s plant should all be 
rejected, and reinspected by the contractor at the contractor's expense, 
and all defective hats be returned to the contractor's plant at his 
expense. 

Mr. Kennepy. And then you went back to San Juan; did you? 

Lieutenant Kornretp. Yes, sir; I believe we did. 

Mr. Kennepy. And Mr. Rubin paid your bill at the hotel in 
San Juan? 
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Lieutenant Kornrexp. I believe he did; yes, sir. 

Mr. Kennepy. And paid your expenses there ? 

Lieutenant Kornretp. Part of my expenses; yes, sir. 

Mr. Kennepy. The accumulation of the moneys that Mr. Rubin 
paid, you feel was slightly more than the contribution that you made? 

Lieutenant Kornreip. Prob: ably so, but I don’t feel that it was that 
much, that it could have swayed my decision in any way whatsoever. 

Mr. Kennepy. Then you came back to the United States? 

Lieutenant Kornreip. Yes, sir. 

Mr. Kennepy. And the Spencer Manufacturing Co. agreed then, 
to accept the Navy pattern; is that right ? 

Lieutenant Kornrex. Yes, sir. 

Mr. Kennepy. And they threw out the pattern that Harry Ley 
had originally invented ? 

Lieutenant ae FELD. Yes, sir. 

Mr. Kennepy. A short time after that, did you go back to Puerto 
Rico? 

Lieutenant Kornrevp. Yes, sir. The next time I went to Puerto 
Rico was at the request of the contracting officer where it was finally 
agreed that the Army inspector would be removed, and an inspector 
from the Office of Naval Material would go down there. The con- 
tracting officer felt that rather than go through this same mess as we 
did with the Army inspector, that I should go down there and train 
the Navy inspector, explain to him in detail all the ramifications of our 

sampling-inspection procedure so that there would be no difficulty, a 
similar difficulty as we had with the Army inspector. 

The Cuatrman. On these trips, you made two down there, I believe, 
in connection with this contract; is that right? 

Lieutenant Kornreip. Three, sir. 

The Cuarrman. Three? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Cuatrman. Who paid your transportation ? 

Lieutenant Kognrexp. On the second trip, sir? 

The Cuarrman. On any of them. 

Lieutenant Kornreip. Well, the official trips, of course, were paid 
by the Government. 

The Cuarmman. Did you make seme unofficial trips? 

Lieutenant Kornrevp. Yes, sir, I made one official leave, where 
I went on a Government ship on a space-available basis. 

The Cuarrman. Who paid for that trip? 

Lieutenant Kornreip. I paid for that trip. It was on a space- 
available basis. It was on a Government ship, an MSTS ship, and | 
paid for that. 

The Cuarrman. And on the other two ships, the Government paid 
your transportation ? 

Lieutenant Kornrexp. Yes, sir. 

The Cxarrman. So there would be nothing in question except the 
expense while you were there ? 

Lieutenant Kornrexp. Yes, sir. 

The CHarrman. You did accept your hotel bill, and also some 
of your meals and other expense, you accepted that from Rubin? 

Lieutenant Kornreip. Only on my first trip, sir. 

The Cuarrman. Only on the first trip? 
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Lieutenant Kornreip. And the second trip, of course, I paid all 
my expenses. 

‘The Cuarrman. On the first trip you did accept ? 

Lieutenant Kornrexp. Yes, sir. 

The CHarrman. But your contention is that when you paid for the 
merchandise, and yours and his together, that the amount you paid 
for his merchandise about equaled what he had expended on you for 
paying your hotel bill and other expenses ? 

Lieutenant Kornrexp. Yes, sir. 

The Cuatrman. What was the amount of your hotel bill a day ? 

Lieutenant Kornrexp. Sir? 

The Cuamman. What were the hotel rates per day ? 

Lieutenant Kornrevp. I don’t recall. I believe in—well, I really 
don’t recall, sir. 

The Cuatrman. I think we have the record here, and it will be 
inserted in a few moments, 

Lieutenant Korn¥revp. Yes, sir. 

Mr. Kennepy. You went back a second time. What was the 
reason for your return to Puerto Rico ? 

Lieutenant Kornre.p. The return to Puerto Rico at that time was, 
as I mentioned before, the Army inspector was going to be removed, 

a Navy inspector was going to go down there, an inspector that came 
oh of the Office of Material. The urpose of my trip was the con- 
tracting officer requested that somebody from the clothing supply 
office go down there and train the Navy inspector to insure that we 
don’t run into the same difficulties that we ran into with the Army 
inspector. Iwas directed to go down there, and I did. 

Mr. Kennepy. Do you know if Mr. Marvin Rubin was behind 
your being sent down there the second time ? 

Lieutenant Kornrexrp. No, sir; I do not know. 

Mr. Kennepy. We have a communication which I showed you prior 
to your testimony, and it is a letter from Colonel Painter, of the Spen- 
cer Manufacturing Co., to Marvin Rubin, an excerpt from the letter 
dated December 9, 1953. It states, and I quote [reading]: 

The Navy inspectors are now working on the inspection of close to 100,000, but 


the indications are that unless Kornfeld gets down here to straighten them out 
on the SIP— 


What does that stand for ? 

Lieutenant Kornrevp. Sampling inspection procedure. 

Mr. Kennepy (reading) : 
these will be rejected. It is highly important that we get Kornfeld down here 
as soon as possible as we cannot keep going this way. 

Lieutenant Kornrewp. I don’t know exactly what Colonel Painter 
was referring to in that letter. However, when I did get down there, 
just about every lot we inspected was rejected. I recall very vividly 
when we had hats going up to the ceiling, practically, and you could 
hardly walk into the factory, because hats were rejected there in large 
lots. I stayed there until the first lot was accepted and then returned. 

Mr. Kennepy. What do you think the explanation was for sending 
somebody all the way from New York to train the Navy inspector who 
had a considerable amount of experience ? 

Lieutenant Kornrep. I would like to point out after that experi- 
ence we had with the Army inspector, we established a system in the 
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clothing supply office that wherever possible we send a representatiy. 
of the c ‘lothing supply office with a designated inspector to help explain 
to him the sampling inspection proc edure, That has become a routine. 
We have found, because of the lesson we learned from Harry Ley, that 
in many cases it is a matter of interpretation, and it is an erroneous 
interpretation. In order to insure that the material we have in stock 
is in accordance with what we want, we now have established the sys- 
tem that a man from our office tries to meet with the inspector on the 
first lot and goes over the sampling inspection procedure with him in 
detail to be sure that we both knew what we want. 

Mr. Kennepy. Wasn’t that a Navy inspector ? 

Didn’t he come out of stock inspecting those hats within 2 or 3 weeks 
after you were down there ¢ 

Lieutenant Kornrexvp. I don’t recall. But he was later changed, I 
do recall. 

Mr. Kennepy. He was changed within several weeks of your visit 
down there / 

Lieutenant Kornreip. He waschanged. I dorecall that. 

Mr. Kennepy. But you did not have anything to do with changing 
him ¢ 

Lieutenant Kornrevp. No, sir; absolutely not. 

The Cuatrman. Let me ask you, Lieutenant, this question : 

As I recall it, the trouble was, on the first batch of hats, on those 
made under the pattern that Lev devised ? 

Lieutenant Kornrevp. Yes, sir. 

The Cuamman. The ones that you objected to? 

Lie ‘utenant Kornrevp. Yes, sir. 

The Cratrman. And the ones they first ran the tests on and con- 
vinced you they were right ? 

Lieutenant Kornrevp. Yes, sir. 

The Cratrman. But when they produced them, they were not ? 

Liet itenant KornFELD. Yes, sir. 

The Crarrman. They were defective. 

Lieutenant Kornrevp. Yes, sir. 

The CHatrman. And you went down there to straighten that out? 

Lieutenant Kornrevp. Yes, sir. 

lard ‘HATRMAN. And when you got there, after making tests there, 

gain it was determined that the hats could not be produced accord- 
ing to that pattern ? 

Lieutenant Kornreip. Yes, sir. 

The Cuarrman. And the whole Lev design was abandoned and you 
want back to the original Government or Navy design for the hats, is 
that right ? 

Lieutenant Kornrerp. Yes, sir. 

The Cuamman. What became of those hats that were produced un- 
der the Lev pattern / 

Lieutenant Kornreip. It was agreed, while I was down there, the 
contractor agreed, to resize all the hats or have them returned from 
the various depots back to the contractor’s plant at the contractor’s ex- 
pense. He could have either resized them, if possible, and if they 
could not be resized he was to take them and pay the Government for 
the Government furnished property involved in the hats. 

The CuarrmMan. Do you know if that was ever done ? 
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Lieutenant Kornrexvp. Yes, sir. The hats were resized wherever 
ae and many hats were returned to the contractor at the con- 

‘actor’s expense. A huge percentage was—I forget what it was, but 
2) percent sticks in my memory. 

The Carman. After you started working again on the Navy’s 
design, and you got back to that, did you still have trouble with the 
hats ¢ 

Lieutenant Kornretp. The second trip I made down there, the hats 
were still coming through with poor workmanship. There were still 
many defects in the hats. As I recall, the first three lots or so that I 
instructed the Navy inspector how to inspect were rejected. It was not 
until about the fourth lot that one was passed. 

The CuarrmMan. You speak of a lot. How many hats are in a lot? 

Lieutenant Kornrevp. I don’t recall, sir. I think 50,000 sticks in 
my memory, but I do not recall. 

The Cuarrman. Is this on the contract where there are 6,800,000 
caps ¢ 

Lieutenant Kornretp. Yes, sir. 

The Cuarrman. And this was a cap that Lev had never made be- 
fore, is that right ? 

Lieutenant Kornretp. Yes, sir. 

The CuatrMan. He had never had any experience ? 

Lieutenant Kornrewp. Yes, sir. 

The Cuatrman. And the whole lot of 6,800,000, which is a terrifi- 
cally big order, was given to him to manufacture down in Puerto 
Rico? 

Lieutenant Kornreip. Yes, sir. 

The Cnarrman. And that, notwithstanding the fact that there were 
several other bidders? 

Lieutenant Kornrecp. Yes, sir. 

The CuatrMan. How many others, do you remember? Were there 
19¢ 

Lieutenant Kornretp. I wouldn’t have any direct knowledge of 
that. 

The CHarrMan, 12? 

We had testimony this morning that in 1 lot there were 12 and in 
another it was19. Do you reme »mber which it was? 

Lieutenant Kornretp. That is another contract, I believe. 

The CuatrrMan. That is another contract ? 

Lieutenant KornreLp. Yes, sir. 

The CuarrMan,. But on this one, the contract was let to a contractor 
who had never made any hats in the first place, and, in the second 
place, did not even have a plant when the contract was granted is that 
not correct ? 

Lieutenant Kornretp. That is what I heard. I wouldn’t get in- 
volved in it. 

The Cuatrman. I think the record already shows that. 

So you had a very bad experience with it from start to finish, did 
you not? 

Lieutenant Kornretp. Yes, sir. 

The Cuarrman, And it is still in controversy ? 

Lieutenant Kornreip. Yes, sir. 

The Cuarrman. All right. 
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Mr. Kennepy. And you went down to Puerto Rico a third time, 
did you? 

Lieutenant Kornrep. Yes, sir. 

Mr. Kennepy. That was in the beginning of 1954? 

Lieutenant Kornre.p. Yes, sir. 

Mr. Kennepy. And at that time, you went down with your wife? 

Lieutenant Kornrevp. Yes, sir. We went on official leave at that 
time. 

Mr. Kennepy. You went down on official leave ? 

Lieutenant Kornrexp. Yes, sir. 

I would like to preface, by that time I had decided to leave the Navy. 
I would like to mention I have three degrees and I have just com- 
pleted a doctorate degree in industrial engineering. I have written 
a thesis on seam strength and seam efficiency, and have had quite a 
bit of publicity in various newspapers because of some of the work I 
have done in textile engineering. I had decided to leave the Nav y and 
seek production-management type work. I received many offers for 
jobs, one of them from Mr. Lev, the theory being that he was going 
to hire me to run his plant in Puerto Rico, and it was to be primarily 
civilian-type production. I was led to believe that there was not 
going to be any Government work down there, it was going to be 
work for a larger concern like Sears, Roebuck, or Montgomery Ward; 
and I was to have sole charge of all production-management problems 
down there. 

I was very interested in the job, but naturally, prior to accepting 
such employment, I decided I would first determine whether my wife 
would be willing to live in Puerto Rico. I also thought Puerto Rico 
had a great deal to offer me, inasmuch as I have been in the Navy for 
12 years and have had no civilian experience whatsoever. 

I went down to Puerto Rico with my wife at that time so she could 
determine whether housing and other conditions would be suitable 
despite the very attractive offer. The offer that Mr. Lev gave me was 
$15,000 a year plus a percentage of the profits that the company 
would generate. 

The CHAIRMAN. May I ask you a question ? 

Was that offer made to you while Lev had this contract with the 
Government ? 

Lieutenant Kornreup. Yes, sir. But it was also very clearly un- 
derstood that I would not go to Puerto Rico until this contract was 
completed. 

Also, by this time, I was just about out of that. Normally, our job 
is strictly technical. Once the contractor got into production, we 
would normally not be called on again. So I would normally not 
have any direct contact with this contractor any more. 

The Cuamrman. But the offer was made while the contract was 
pending and during the occasion while you were down there making 
an inspection ? 

Lieutenant Kornretp. No, sir; the offer was made after I was back 
in New York, after all trips were made and after all actions were 
taken on my part. 

The Cuarrman. But the contract was still in process? 

Lieutenant Kornreip. Yes, sir. 
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Mr. Kennepy. There is a letter, and I believe you have it, Mr. 
Balaban, of February 15, 1954, from Rubin to Harry Lev, wherein 
he states [reading] : 

Our friend, Leo, has been with me and has been determined that he can come 
to Puerto Rico, to manage Spencer. He outlined to me the following plan— 

I believe I discussed this with you ? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy (reading) : 

(1) We pay his expenses to get to Puerto Rico with his family. (2) A draw- 
ing of $300 per week. (3) Some bonus arrangement based upon profits and his 
ability to produce and make these profits. 

The CuarrMan. That isa letter in the file? 

(At this point, Senator Jackson entered the hearing room.) 

Mr. Kennepy. Yes, sir. 

The CuatrMan. Do you have the original ? 

Mr. Kennepy. Yes, sir. 

The CHarrMANn. We will place that in the record. 

(At this point, Senator McCarthy withdrew from the hearing 
room.) 

Lieutenant Kornrerp. I would like to point out at this time that 
they sought me and sought me very badly. Mr. Rubin called me a 
number of times about this job, and although I was lured by the fact 
that I would almost be tripling my Navy salary, my wife was very 
hesitant. She wanted me to stay in the Navy. 

She felt that although we would be increasing our financial posi- 
tion, we would be losing a great deal by getting out of the Navy. 

Mr. Kennepy. That letter went on to say [reading] : 

These are his asking conditions and I am sure we can do better with him. I 
will notify you when we can discuss it. He is leaving with his wife for Puerto 
Rico on the 20th of February. 

(At this point, Senator Ervin entered the hearing room.) 

Mr. Kennepy. When you got down there, you registered in a hotel ? 

Lieutenant Kornretp. Yes, sir. 

Mr. Kennepy. The Caribe Hilton Hotel? 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. And you were there from February 24 to March 1, 
is that correct ? 

Lieutenant Kornrexip. I don’t know the exact dates. That is 
approximately it. 

Mr. Kennepy. And I understand the Spencer Manufacturing Co. 
paid the bill of $140. 

Lieutenant Kornreip. How much is it? 

Mr. Kennepy. $140. 

Lieutenant Kornrexp. I didn’t think it was that high. The hotel 
bill was paid; yes, sir. 

Mr. Kennepy. By the Spencer Manufacturing Co. ? 

Lieutenant Kornrevp. Yes, sir; to the best of my knowledge. 

Mr. Kennepy. And you had nothing further to do with the white 
sailor hat, when you made your second trip down there ? 

Lieutenant Kornrexp. No, sir. The only actions I have taken after 
the second trip were adverse to the contractor. For example, one thing 
[ did was in the export pack. The original letter, written on the 
$50,000 that I felt the contractor owed the Government was written 
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back in June or sometime in 1953, the middle of 1953. By February 
or thereabout, 1953, or even March 1953, I noticed that no action was 
taken. I called Commander McIver, the contracting officer, and asked 
him why no action was taken on this particular letter. After some 
days of delay, he told me, as I recall, that the letter wasn’t even in the 
files, and would I initiate another letter. 

At that time, I initiated followup and attached a copy of the claim 
that the Government had against Harry Lev for $50,000. A month 
went by and I still didn’t hear anything, and I wrote another follow 
up on that $50,000. 

As late as June, the month of my detachment, I wrote a third letter, 
stating that this office still hasn’t heard as to the $50,000 due us 
against Harry Lev. ‘The reason for all of this was that I felt I knew 
I was going to be detached soon and I wanted to make sure that all 
pe nding action was completed. 

I felt that this was a rightful claim against the Harry Lev com 
pany, and I felt that the Government did deserve it. 

Mr. Kennepy. You took all of this action regarding the Spence: 
Manufacturing Co. and Harry Lev during a period of time when you 
felt that you were going to get out of the Navy, and you were trying 
to look around for a job, and you were considering the Spencer Manu- 
facturing Co. ? 

Lieutenant Kornrexp. Yes, sir. I feel that throughout my naval 
career I have guarded the Government’s interests very zealously, and 
I made that very clear to both Mr. Rubin and Mr. Lev, that despite 
my interest in working with them, that at no time would I ever deviate 
from my major interest, that as long as I was working for the Govern- 
ment, I was going to protect the Government’s interests. I think they 
both clearly understood that. 

The Cuarrman. If you had not had the two boxes of hats of the 
first production sent to your office and discovered their condition, 
would anyone else have likely detected the inferior quality of the 
product and stopped it ? 

Lieutenant Kornreip. I doubt it very much, sir. We have had a 
similar experience a few years back. What may have occurred is that 
after a year or so after the contractor completed production, we would 
start getting complaints from different areas that such and such hats 
had to be surveyed, and not until we had an accumulation of surveys 
would anything be done, and probably nothing would be done at this 
point because the Navy still probably wouldn’t know that there were 
defective hats in the system. 

The CHatrmMan. So after all, it was your challenge of Lev’s design 
and your followup to make certain that it would get proper hats, that 
action on your part which is responsible for the defective hats being 
detected, because they had already passed the inspector and because 
they were then approved and ready to be shipped out for issue. 

Lieutenant Kornrexp. Yes, sir. 

Mr. Kennepy. Ultimately you found out that you were not going 
to get out of the Navy when you expected, so you could not take the 
job, is that correct ? 

Lieutenant Kornrevp. Well, in addition to that, I have been very 
happy on Guam. I have a wonderful position at the supply depot, 
and it is now my intention, barring that this particular episode does 
not ruin my naval career, it is my intention to make the Navy a career. 
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Mr. Kennepy. When you were down there this last time with your 
wife, it was Harry Lev personally that paid some of your bills, is that 
orrect ¢ 

Lieutenant Kornretp. I don’t really recall. When I walked out, 
my hotel bill was paid. I had no idea exactly who paid it. I went to 
the desk to pay it, and the clerk told me that that bill had already 
been paid, 

Mr. Kennepy. Was Harry Lev down there at the time? 

Lieutenant Kornrevp. Yes, sir, for part of the time. 

Mr. Kennepy. And you went out to dinner with him? 

Lieutenant Kornreip, Yes, sir, I did. 

Senator Jackson. Looking back now, do you not think you made a 
mistake, probably, in being too close to these people / 

Lieutenant Kornreip. Yes, sir, I feel I have made a very grave 
error in sound judgment and have regretted it very much in the last 2 
weeks. I have always had a very stiff guard. I have had that reputa 
tion in the Navy, of being very tough. [ have personally never felt 
that I was tough, but I have alw: ays felt that I knew what I wanted 
and I was going to get it from any contractor. I have never been 
touched by any ‘contractor and have never been touched by anybody. 
Unfortunately, in my lust for Navy specifications, I dropped my guard 
and I am here to suffer it, unfortunately. 

I would like very much, though, to stay in the Navy. 

Senator Jackson. You want to make the Navy your career? 

Lieutenant Kornrevp. Yes, sir. 

Senator Jackson. I would like to commend you for your candor. 

The Cuamman. Senator Ervin, do you have any questions? 

Senator Erwin. No questions. 

The Cuarrman. Mr. Juliana? 

Mr. Juniana. Lieutenant, on your first trip to Puerto Rico, were 
you on leave at that time ? 

Lieutenant Kornrevp. No, sir, that was official orders. 

Mr. Juntana. Official orders? 

Lieutenant Kornrexwp. Yes, sir. 

Mr. Jontana. How about your second trip ? 

Lieutenant Kornrevp. Official orders. 

Mr, Juriana. And your third trip you testified you were on leave? 

Lieutenant Kornreip. Yes, sir. 

Mr. Jurtana. On all three trips, did you keep your superiors ad- 
vised that you were going, and that you had returned, and about your 
activities while you were there ? 

Lieutenant Kornrevp. I kept them advised in submitting official 
trip reports. I probably also erred in never notifying them about the 
tab problem that I had down there, but they knew where I was going 
at all times and it was with their sanction that I went. 

Mr. Jun1ana. But at the time you did not believe that you had done 
anything really wrong or that you were trying to deceive the Govern- 
ment or hide anything or keep. anything from them ? 

Lieutenant Kornren. No, sir, I never felt I was doing anything 
wrong at all. It is unfortunate that hindsight is better than foresight, 
sir. Looking back at it, naturally I feel it is wrong. But at that time, 
[ felt I was ‘Maintaining the best interests of the Government. 
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For example, another thought just comes to me. Mr. Rubin repre 
sented the Ansonia Garment Co., I believe it was called. The Ansonia 
Garment Co. had a claim against the Government for $100,000 claim- 
ing that the fabric the Government furnished could not be sold and, 
therefore, was defective. I wrote my master’s degree thesis on fabric 
suitability, and felt I knew quite a bit about it. I personally conducted 
many tests and had many tests run, and felt in my own mind, and 
proved, that they didn’t deserve any of the $100,000. 

I was to be the Government witness before the appeals board to 
testify that there was nothing wrong with the fabric and that the 
claim was not justified. Unfortunately, I never got before the contract 
appeals board because I was transferred before the appeal came up. 
But I did prepare the voluminous report which went to the contracting 
officer and he was going to present it to the contract appeals board. 

Mr. Junrana. That is all. 

The CuarrMan. You spoke about a report. I hand you here a doc 
ument and ask you if you identify it as a report which you made fol- 
lowing one of your trips down there. 

(Document handed to witness. ) 

Lieutenant Kornreip. Yes, sir. 

The CuatrMan. It may be made exhibit No. 40. 

(Exhibit No. 40 will be found in the appendix on p. 1139.) 

Are there any further questions ? 

Lieutenant Kornrerp. I just would have one request, sir. 

I left Guam, and I have had a family problem, inasmuch as my wife 
wasn’t home and I was baby sitting at the particular time. I would 
like to get back to Guam as soon as possible. 

The Cuatrman. As far as I know, Lieutenant, we are through ques- 
tioning you, but I am going to insert into the record the bills that were 
paid for you down in Puerto Rico on these trips. 

Lieutenant Kornrexp. Yes, sir. | 

The Cuarrman. If you care to, you may remain in the room until 
we have concluded that. I will put the witness on immediately so that 
you can hear, and if there is anything inaccurate about them, you will 
have an opportunity to correct it. 

I suggest you do that for your own protection. We do not want to 
get anything into the record that is wrong. 

(At this point, Senator Bender entered the hearing room.) 

Lieutenant Kornrevtp. Will I be able to return to Guam after that 
is done, sir? 

The Cuarrman. Yes, indeed. But I thought you would like to stay 
for that. 

Lieutenant Kornretp. Yes, sir. 

The Cuarrman. Mr. Balaban, would you take the stand, please? 

Lieutenant Kornfeld, you may stand aside. You may remain and 
testify further, if you like. 

I do not believe you have been sworn, Mr. Balaban. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Baxrapan. I do. 
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TESTIMONY OF JACK BALABAN 


The Cuatrrman. Mr. Balaban, would you state your name for the 
record, your place of residence and what position you hold with the 
Government ¢ 

Mr. Bautapan. Jack Balaban. I am an investigator for the Office 
of the Comptroller General of the United States, known as the Gen- 
eral Accounting Office, Office of Investigations. 

The CuatrrmMan. How long have you held this position ? 

Mr. Barapan. I have been in the position 20 years. 

The CuatrrmMan. Did you have occasion to investigate the records 
of Lieutenant Kornfeld’s trip down to Puerto Rico on 2 or 3 occasions ? 

Mr. BauaBan. Yes, sir; I did. 

The CuarrmMan. Did you make such an investigation ? 

Mr. Bauapan. I did, sir, in Mayaguez, Puerto Rico, and in San 
Juan, P. R. 

The CuHatrMan. Will you give us the report on the expenses you 
found that he incurred and who paid them ? 

Mr. Batapan. During his first stay in San Juan, Lieutenant Korn- 
feld stayed at the Caribe Hilton Hotel from October 18, 1953, to Octo- 
ber 19, 1953, and his bill amounting to $25.35 was charged to Rubin 
and was paid by Spencer Manufacturing Co. Check No. 354, dated 
December 28, 1953. 

During his second stay, from October 22, 1953, to October 25, 1953, 
he stayed at the Caribe Hilton Hotel in the same room with Marvin 
Rubin, and this bill was also charged to Spencer Manufacturing Co. 
and paid by them by the same check No. 354. 

The Cuatrman. What amount? 

Mr. BavaBan. $25.35. 

The CHairman. That is the same amount you gave on the other, 
is it not ? 

Mr. Barapan. The first bill was charged to Marvin Rubin. 

The CratrmMan. You said it was charged to Marvin Rubin and 
paid by Spencer. You said the amount of the first bill, October 18 
and 19, was $25.35. Now you come to the second time and you say 
he was there from October 22 to October 25 and stayed with Rubin, 
and his bill, again, was $25.35. 

I wonder if there is an error in those figures. 

Mr. Baxapan. The first bill is $28 and the second one is $28.35. 

The Cuarrman. I beg your pardon ? 

Mr. BataBan. The first bill is $28. 

The CHarrmMan. Even money ? 

Mr. Batapan. Yes,sir. And the second one is $25.35. 

The CuarrMan. Let us try to be accurate now, and not make those 
mistakes. 

Mr. BaraBan. On his third stay, from December 12, 1953, to De- 
cember 14, 1953, the bill was paid for in cash. I couldn’t tie that up 
with any payment by Spencer. 

The CHarrman. That was paid in cash. You do not know who 
paid that ? 

Mr. Batapan. I do not know who paid that one. 

The Cuarrman. All right, go to the next one. 

Mr. Batasan. On his fourth stay, when he was in Puerto Rico with 
his wife, from February 24, 1954, to March 1, 1954, the Caribe Hilton 
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records show that there was a notation or iginally made that the charges 
were to be billed to Spencer Manufacturing Co., but this was bloc ked 
out, and the bill was paid for in cash. The amount of the bill was 
$101.71, 

The CHairman. Are there any other trips or any other places 
where he stayed ? 

Mr. Kennepy. Excuse me, Mr. Balaban. Are you sure it is not 
$140? It is $38 plus $101? There was $38 paid first and $101 paid 
later. 

Mr. Bavapan. That is right, sir. $38.38 was paid on February 26, 
1954, and $101.71 was paid on March 1, 1954. 

The Cuarrman. All right, proceed. 

Mr. Batasan. The records also show that a bill was paid for Lieu- 
tenant Kornfeld at the La Palma Hotel in Mayaguez, P. R., in the 
amount of $57.20 for his stay ending October 22, 1953. This was paid 
by Spencer Manufacturing check No. 266, dated November 25, 1953. 

The Cuatrman. Are there any other bills at the La Palma Hotel? 

Mr. Baxapan. No, sir. 

The Cuairman. That is the only bill at the La Palma Hotel? 

Mr. Batapan. At the new La Palma Hotel in Mayaguez, P. R. 

There is a city ledger card from the Caribe Hilton Hotel in the 
name of Spencer Manufacturing Co., which shows that the bill of 
$25.35 for Lieutenant Kornfeld was paid on December 29, 1953, by 
Spencer Manufacturing Co. 

The Cuatrman. Do you have any others? 

Mr. Baxuapan. No, sir. 

Mr. Kennepy. I would like to say, Mr. Chairman, that when we 
first talked to Lieutenant Kornfeld, without bringing these documents 
out, he admitted all of these payments. 

The Cuatrman. Is the Lieutenant still in the room ? 

Come forward just a moment, would you, Lieutenant ? 

You have heard the figures given. Would you like to make a correc- 
tion in them ¢ 

Lieutenant Kornrextp. I would like to look over those bills, Mr. 
Chairman. 

The Cuatrman. You may. 

Senator Brenper. Did you stay at the Caribe Hilton Hotel, Mr. 
Balaban ? 

Mr. Batarnan. No, sir. 

Senator Benper. It is a pretty swanky place, is it not? 

Mr. Batanan. Yes, sir. It isa very lovely place. 

Lieutenant Kornretp. With special rates for servicemen, I would 
like to add. 

Senator Brenper. They had no special rates for Congressmen or 
Senators, as I recall. 

The Cuarrman. You may both now step aside, and after checking 
them, Lieutenant, if there is any correction or statement you would 
like to make, we will try to hear you soon. 

Who is your next witness ? 

Mr. Kennepy. Captain Wool. 

The Cuatrman. Captain Wool, come forward, please. 

You will be sworn, sir. 
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You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Captain Woot. Ido. 


TESTIMONY OF RAYMOND WOOL, CAPTAIN, UNITED STATES AIR 
FORCE 


The CuarrmMan. Before we proceed with Captain Wool, the Chair 
has received another telegram similar to the other two that we placed 
in the record this morning from bidders on these contracts. I will 

‘od this one into the record so that it may also be filed as an exhibit. 

; is from the Philadelphia Uniform Co., signed by A. Price, 
lent. It is addressed to the chairman, and reads as follows: 
ifirming phone conversation with Mr. Calachese yesterday, re contracts OM 
J) and 9825, New York, on procurement agency, we never requested, and were 
offered, permission to pack two caps per box. We delivered packed as per 
cract specifications. 

That will be exhibit No. 41. 

Please state your name, Captain, for the record. 

Captain Woon. Capt. Raymond Wool, United States Air Force. 

The Cuarrman. Where do you live ? 

Captain Woot. I am living at 59 Marvin Avenue, Shelby, Ohio. 

The CHatRMan. Are you now in the armed services / 

Captain Woot. Yes, sir; I am stationed at the Wilkins Air Force 
Station, in Shelby, Ohio. 

The Cuatrman. Shelby, Ohio ? 

Captain Woon. Yes, sir. 

The CuarrMan. Captain, you have previously testified before this 
committee in executive session, have you ? 

Captain Woo.. Yes, sir. 

The CuatrMan. Prior to that, and subsequent thereto, you have also 


conferred with the staff with respect to the information that you have 


and in which the committee is interested ? 

Captain Woot. Yes, sir. 

The Cuarrman. Then you are familiar with the line of interroga- 
tion that will likely be pursued ? 

Captain Woot. I believe so, sir. 

The Cuarrman. Are you today represented by attorneys? 

Captain Woon. I am, sir. 

er CHamuam. Will you attorneys please identify yourself for the 
record ? 
wale ae Jr. With me is William B. Wolf, and I am William B. 

Or, JT. 

Senator Benper. Are you from Shelby, Ohio? 

Mr. Wotr, Jr. No; we are from Washington, D.C. 

The Cuarrman. You two are both representing Captain Wool? 

Mr. Wotr, Jr. Yes, sir. 

The Cuarrman. You may proceed, Mr. Kennedy. 

Mr. Kennepy. What is your present position, Captain ? 

Captain Woo. At present, I am assistant to the Director of Supply 
at the Wilkins Air Force Station. 

Mr. Kennepy. What does that position entail? What do you do? 

62915—55——31 
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Captain Woot. Well, at that moment, we are in the process of revis- 
ing the records of the supply system, called mark-sets and off-sets 
system and the procurement status system. 

Mr. Kennepy. How long have you been on that work ? 

Captain Woox. For approximately 3 months. 

Mr. Kennepy. What did you do prior to that time ! 

Captain Woot. Prior to that time I was with the Contracting Divi- 
sion. 

Mr. Kennepy. You were with the Contracting Division ? 

Captain Woot, Yes, sir. 

Mr. Kennepy. You were procuring contracts prior to that time? 

Captain Woot. Yes, sir. 

Mr. Kennepy. What was your particular job? 

Captain Woon. I was the Branch Chief of Commodity Branch C, 
which handled clothing, textiles, rubber products, and textile goods. 

Mr. Kennepy. And you were contracting officer, were you! 

Captain Woo.. Yes, sir. 

Mr. Kennepy. And what are the particular duties of a contracting 
officer ¢ 

Captain Woo.. Mostly as a supervisor of the purchasing agents, 

Mr. Kennepy. Well, do the purchasing agents answer to you for 
what he or she does? 

Captain Woot. That is correct, sir. 

Mr. Kennepy. Can they make any major decision without having 
it cleared through you ? 

Captain Woot. Well, they should make most of their own decisions. 
Iiowever, I would say they would all clear through my desk. 

Mr. Kennepy. You supervised them. Did you work on a number 
of different contracts ? 

Captain Woot. Yes, sir; hundreds of them. 

Mr. Kennepy. Hundreds of different contracts ? 

Captain Woon. Yes, sir. 

Senator Benner. Have we established what Captain Wool’s experi- 
ence was before he entered the service, and how long he has been in 
the service ? 

The Cuatrman. I do not believe we have. 

Captain, would you care to give us your background and your train- 
ing and experience before you went. into the service and how long 
you have been in the service, and so forth ? 

Captain Woot. I was in the last war for approximately 5 years. 

The Cuatrman. Isthat World War IL? 

Captain Woo. World War IT; yes, sir. I got out in 1946. In the 
interim, I worked for several manufacturers. I also had my own 
business for approximately a year or so. And then in 19—— 

Senator Benner. What did you manufacture, Captain? 

Captain Woo. Well, most of it was in Government contract work. 

Senator Benper. That is, the manufacturers did work for the Gov- 
ernment ? 

Captain Woot. That is right, sir. 

Senator Benper. What did they manufacture? 

Captain Woot. Mainly clothing, sir. 

Senator Benver. What kind of clothing ? 

Captain Woon. Practically all types. 

Senator Benper. Men’s or women’s ¢ 
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Captain Woon. Men’s. 

Senator Benver. Any children’s garments? 

Captain Woox. Children’s garments, but the children’s garments 
in the one factory were civilian only. 

Senator Benper. Any caps or hats, or anything of that kind? 

Captain Woon. No, sir. 

Senator Benprr. In your own business, what did you manufacture ? 

Saptain Woot. We did no manufacture. We dealt strictly in 
surplus. 

Senator Benprer. Surplus Government property ¢ 

Captain Woon. That is right, sir. 

Senator Benprr. How long were you in that work ? 

Captain Woot. Approximately 1 year. 

Senator Benper. You bought surplus property and sold it ¢ 

Captain Woot. Yes, sir. 

Senator Benprer. How? 

Captain Woon. Through retail stores, army and navy stores. 

Senator Brenper. Before you entered the Army, what was your 
experience ¢ 

Captain Woon. Do you mean in the last tour, sir? 

Senator Benver. World War II. Before that 5-year period what 
was it? 

Captain Woon. There, again, from approximately 1935 until about 
1940 sometime, I was associated mainly with the Ivy Mills. It was 
then dealing strictly in Government work. 

Senator Benper. Government work? 

Captain Woot. That is right. 

Senator Benner. How did you happen to get your commission in 
the Air Corps? 

Captain Woon. Well, when I left the service in 1946, I was in the 
Reserve 

Senator Benprr. Before that, how did you happen to get in this 
type of work with the Army, or with the Air Corps! 

Captain Woon. Well, when I was assigned to my job, I was assigned 
to this type of work, sir. I had nothing to do with the assignment. 

(At this point, Senator Jackson withdrew from the hearing room. ) 

Senator Benper. How old were you when you entered the service ? 

Captain Woon. On this tour, sir, or in World War II? 

Senator Benver. In World War II? 

Captain Woot, 28, sir. 

Senator Benper. You were 28 years old? 

Captain Woon. Yes, sir. 

Senator Benner. And before that you had had experience in dealing 
with Army surplus? 

Captain Woor. No, sir. Then it was manufacturing. 

Senator Brenper. What did you manufacture 4 

Captain Woot. All types of men’s clothing for the services. 

Senator Benper. For the various services ? 

Captain Woor. That is right, sir. 

Senator Benner. What company were you with ? 

Captain Woon. The Ivy Mills, 1-V-Y. 

Senator Benner. And they make a specialty of manufacturing mer- 
chandise for the services ? 

Captain Woot. That is right, sir. 
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Senator Benper. And how did you enter the service? Were you 
drafted or did you enlist ? 

Captain Woon. No; I was in the Reserve, the Organized Reserve. 
I was a first sergeant in the Reserves. 

Senator Benner. And what did you do in order to get into this 
branch of the service, that is, in purchasing ¢ 

Who did you talk to? 

Captain Woor. No one, sir; it was just the assignment that was 
given to me. 

Senator Benper. Well, did you ask for it 4 

Captain Woot. No, sir. 

Senator Benper. You never asked for this assignment ? 

Captain Woot. No,sir. I had no idea I was getting this assignment 
until I got it. | 

Senator Benper. Do you mean they just examined your folder and 
said “Well, this man we need in this particular work” ¢ 

(At this point, Senator Jackson entered the hearing room.) 

Captain Woot. When I came back into service in 1952, I was with 
the Air Material Command in Dayton, O., assigned to the clothing 
branch, since all of my past experience had been in the clothing field. 
They were in the process of decentralization, and at that time 
ASTAPA was being formed. I was informed that I was being sent 
up to ASTAPA. At the time we had no idea what ASTAPA itself 
even meant. 

Senator Benner. What is your pay as a captain in the Air Force? 

Captain Woo. Right now six-hundred-and-some-odd dollars a 
month, sir. 

Senator Benper. You were a merchandiser before you entered the 
service ¢ 

Captain Woon. Yes,sir. ne 

Senator Benper. Did you like merchandising ? 

Captain Woot. Yes, sir. 

Senator Benper. Do you find it more invigorating or more to your 
liking to be in service rather than to be in merchandising ? 

Captain Woo.. Well, they are two entirely different fields. 

Senator Benprer. How different are those fields ? 

Captain Woot. Well, in Government, of course, you are working 
with hundreds and hundreds of contracts. In civilian practice, you 
are dealing maily with your own 2, 3 or possibly 4 contracts that you 
may have. 

Senator Benver. Do you get along well with all your contractors? 

Captain Woot. Yes, sir. 

Senator Benner. You have never had any difficulty with any of 
them ? 

Captain Woon. No, sir. 

Senator Benper. That is all. 

The Cuarrman. Proceed, Mr. Kennedy. 

Mr. Kennepy. Following that up, Captain Wool, do you know a Mr. 
Marvin Rubin? 

Captain Woot. I do, sir. 

Mr. Kennepy. Would you tell the committee your relationship with 
him ? 
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Captain Woor. I met Mr. Rubin at ASTAPA sometime in 1953, I 
believe. The relationship was strictly contractor and contracting 
officer. 

Mr. Kennepy. You saw him in the office, then, in your office ? 

Captain Woon. That is right, sir. 

Mr. Kennepy. You never saw him outside / 

Captain Woot. Occasionally I had seen him outside; yes, sir. 

Mr. Kennepy. It was strictly contractor and contracting officer ? 

What did you see him outside for ¢ 

Captain Woo. Well, I would say the first time was when I had 
had trouble with my side and stomach. 

Mr. Kennepy. What has that got to do with contractor and con- 
tracting officer ? 

Captain Woot. That is what I am trying to bring out now, sir. 

Mr. Kennepy. ‘The answer to my former question was not accurate 
then ¢ 

Captain Woon. No; I think this will tie in with it. 

Mr. Kennepy. Try to answer 

Captain Woon. He would come down to the office, and these last 
few times he would come down and I had been in terrible pain. He 
asked me what the trouble was, and I told him I had had this trouble 
since 1942. As yet we hadn’t been able to discover what it was. I had 
been in the Army hospital several times, and had been to several doc- 
tors. He kept insisting that I go to a young doctor who was sup- 
posedly his family doctor. He had done a wonderful job on his 
brother-in-law who had practically been at death’s door. 

Well, I couldn’t see it, and then this thing kept getting worse. He 
finally prevailed on me to go down and see him. 

Senator Benprr. What was the doctor’s name? 

Captain Woon. Doctor Franklin. 

Senator Benver. Do you have heart trouble? 

Captain Woon. Pardon? 

Senator Benper. Do you have heart trouble? 

Captain Woot. No, sir. 

Mr. Kennepy. That was during 1953. Do you have anything more 
onthat? Isthere anything further you want to tell us? 

Captain Woon. In what respect, sir? 

Mr. Kennepy. Well, is that the end of it, he just referred you to 
a doctor ? 

Captain Woot. I went down to a doctor, and he said he would make 
all arrangements. It was his personal physician. When it was over, 
I asked him what the bill was, and he told me $125, which I paid him. 

Mr. Kennepy. He told you $125? 

Captain Woon. That is right, sir. 

Mr. Kennepy. You paid the doctor? 

Captain Woon. No, sir; I paid Mr. Rubin. 

Mr. Kennepy. What has Mr. Rubin to do with it? 

Captain Woon. He had made the arrangements with the doctor for 
me to go down there, and he said he would work out a rate with him, 
since I told him I didn’t feel I could afford to put out several hundred 
dollars for examinations again. 

Senator Benper. Mr. Chairman, did Mr. Rubin get a percentage 
on the doctor’s fees, too? 
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The Carman. I do not think we have the whole story yet. Let 
us see if we can get the rest of it. 

Mr. Kennepy. Did you ask the doctor to send you a bill? 

Captain Woot. Well, I didn’t know that I had been down for my 
last examination until I called up the doctor, I believe that is what it 
was, and he said, “Well, there is no more to do. I will send Mr. 
Rubin the bill, and you can straighten it out with him.” 

Mr. Kennepy. What did he say at the end, again ? 

Captain Woot. I believe, if I recall correctly, that he said he would 
— the bill to Mr. Rubin and I could straighten the bill out with 

im. 

Mr. Kennepy. Did you say then “Well, I want to pay you. What 
is the sense of sending it to Mr. Rubin ?” 

Captain Woon. I said nothing further about it. I said I would see 
Mr. Rubin and straighten it out with him. 

Mr. Kennepy. Is that the usual way to do business ? 

Captain Woot. Frankly, it is the first time I had gone to a strange 
doctor like that. 

Mr. Kennepy. And you thought that was the way he did it? 

Captain Woot. I saw nothing unusual in it. 

Mr. Kennepy. Was that during the period of time that Mr. Rubin 
was working for a contractor who had contracts with the Govern- 
ment ? 

Captain Woon. Yes. 

Mr. Kennepy. It was? 

Captain Woon. Yes, sir. 

Mr. Kennepy. Did you think that that might be a little strange, 
to have a contractor paying your doctor’s bills ? 

Captain Woon. He was not paying it. As I said, I had intended to 
pay the thing myself. 

r. Kennepy. I understood you said that the doctor said Mr. Rubin 
was paying it. 

Captain Woou. He said he was going to send the bill to Mr. Rubin 
and that I would straighten it out with Mr. Rubin. 

Mr. Kennepy. Then Mr. Rubin was paying the doctor’s bill ? 

Captain Woon. I didn’t know that he had paid it. I asked him 
what the bill was, and he said $125, and I gave it to him. 

Mr. Kennepy. Do you have the check for $125? 

Captain Woot. No, I gave it to him in cash. 

Mr. Kennepy. Who was present when you gave it to him in cash? 

Captain Woot. No one was present. 

Mr. Kennepy. Where did you give it to him? 

Captain Woon. At the office. 

Mr. Kennepy. In your own office ? 

Captain Woon. No, down in the reception room, on the first floor. 

Mr. Kennepy. Did you happen to have $125 with you? 

Captain Woon. No, I didn’t have it all with me. 1 gave it to him in 
two payments. 

Mr. Kennepy. You gave it to him in two payments? 

Captain Woot. That. is right. 

Mr. Kennepy. And both in the reception room ? 

Captain Woot. That is right. 

Mr. Kennepy. Did he tell you it was $125 or did the doctor? 

Captain Woot. He did. 
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Mr. Kennepy. Did you ask the doctor when you went there how 
much it was? 

Captain Woor. I have never spoken to the doctor again; I have 
never spoken to him since. 

Mr. Kennepy. When he said “I am sending the bill to Mr. Rubin,” 
did you say “How much is the bill, Doctor” ? 

Captain Woon. No, we didn’t go into a discussion. 

Senator Jackson. Did he show you the bill ? 

Captain Woot. No, I have never seen it. 

Senator Jackson. You just took his word for it and gave him $125 
in cash ¢ 

Captain Woot. Well, I assumed the thing was going to run some- 
where in the neighborhood of $200 to $300, and that is why I told Mr. 
Rubin at the time I didn’t feel I could spend that much. 

Senator Jackson. You must have trusted Mr. Rubin quite a bit, to 
pay him in cash. 

Did you get a receipt ? 

Captain Woot. No, sir. 

Senator Jackson. How do you know whether the doctor bill was 
ever paid ? 

Captain Woot. I never heard anything further about it. 

Senator Jackson. That is rather an unusual way to take care of 
medical bills. 

Captain Woon. Well, as I say, the doctor is supposed to have been 
their own personal physician. 

The CuatrMan. Captain, you have heard more about it since, have 
you not ? 

Captian Woon. Well, since the I have heard that that was not the 
story. But that was the first indication that I had that it wasn’t. 

The Cuatrman. You know that the Bonita Originals Co. was the 
one that was getting the contract, and in the process of performing the 
contract at the time. You know that that company paid your doctor 
bill for $285, do you not? 

Captain Woot. I just found that out recently, sir. 

The Cuatrman. And do you know why Mr. Rubin would state under 
oath that you never paid him any part of this doctor bill? 

Captain Woot. No, sir. 

The CHamrman. Can you explain why he would deny having re- 
ceived the money ? 

Captain Woot. No, sir. 

The Cuatrman. Do you know, as a matter of fact, he has testified 
before this committee that you did not repay it, and he kept trying 
to get the money out of you ? 

Captain Woon. That I don’t know, sir. 

The Cuatrman. But you say that is not true? 

Captain Woon. No, sir. 

The Cwarrman. All right. 

Mr. Kennepy. You said that you did not 

The Cuarrman. May I interrupt again? 

Have you seen the original check which went in payment of your 
doctor bills? It has been made exhibit No. 6. 

Captain Woot. No, sir; I have not. 

The Cuatrman. I believe you saw it in executive session; did you 
not ? 
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(Document handed to the witness. ) 

The CuarrmMan. Is that the same doctor ? 

Mr. Kennepy. Captain, today you say you inquired of your doctor 
regarding the bill ? 

Captain Woon. Pardon? 

Mr. Kennepy. Today when you are testifying, you say you inquired 
of the doctor regarding the bill? That is, about paying the bill. Is 
that right ? 

Captain Woot. No; I say I had spoken to the doctor. I didn’t know 
whether I was through with my examinations. And he had told me 
that he would send the bill to Rubin and to straighten it out with him. 

Mr. Kennepy. And you never inquired about what you owed him? 
Captain Woot. No, sir; I never did. I kept after Rubin and asked 

im. 

Senator Benper. Did the doctor do you any good ? 

Captain Woot. Not too much, sir; no. 

Senator Brenper. So Rubin didn’t really save your life, did he? 

Captain Woot. No, sir. That has been continuing ever since. 

Mr. Kennepy. The books of Bonita Originals do not reflect that 
that money was ever repaid. 

Senator Benper. Living in Ohio maybe has done you a great deal 
of good? Ohio climate has done you a lot of good ? 

Captain Woot. I like it down there, sir. 

Mr. Kennepy. Have you talked to Mr. Rubin since you appeared in 
executive session ? 

Captain Woot. No, sir; I haven’t. 

Mr. Kennepy. You have not. 

Has your wife talked to him that you know of ? 

Captain Woot. No, sir; I don’t know. 

Mr. Kennepy. Has your wife talked to him as far as you know? 

Captain Woot. Not that I know of; no. 

Mr. Kennepy. Have you talked to anybody else representing Mr. 
Rubin ¢ 

Captain Woot. No. 

Mr. Kennepy. Have you had anybody representing you talk to Mr. 
Rubin ¢ 

Captain Woot. No. 

Mr. Kennepy. You thought this whole arrangement with Mr. Rubin 
regarding the doctor was all completed in the office at ASTAPA;; is 
that right ? 

Captain Woov. That is right. 

Mr. Kennepy. So you have never been out with Mr. Rubin socially ¢ 

Captain Woot. Yes; I was out with him once, his wife and my wife, 
the four of us. We went out for one evening. 

Mr. Kennepy. Then there was some sort of social arrangement? 

Captain Woot. Yes. Not too much, but some. 

Mr. Kennepy. That is what I asked you in the beginning. I am 
trying to get at that. When did you happen to go out with Mr. Rubin 
and his wife ? 

Captain Woot. I don’t recall how it came about. My wife used 
to come in usually about once a week, in which case we would have 
dinner and sometimes go to a show. I had mentioned that my wife 
was coming in, and he said, well, he would like to have his wife come 
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down and meet. her. I think he had met her down at the Agency 
prior to this. He said possibly the four of us could go out for the 
evening, so we all met that evening. 

Mr. Kennepy. And then you all went out that evening ? 

Captain Woot. That is right. 

Mr. Kennepy. What did you do? 

Captain Woo... We stopped in for a drink. We had dinner at the 
Latin Quarter, and then we went home. 

Senator Benper. This was not in Shelby, Ohio. This was in New 
York ? 

Captain Woot. New York, sir. 

Mr. Kennepy. Who paid the bill at the Latin Quarter? 

Captain Woon. That was split. 

Mr. Kennepy. That was split ¢ 

Captain Woot. Yes, sir. 

Mr. Kennepy. Right down the middle, you paid half and he paid 
half ? 

Captain Woot. That is right. 

Mr. Kennepy. What about the dinner ? 

Captain Woon. That was all. 

Mr. Kennepy. That was part of the Latin Quarter ? 

Captain Woon. Thatisright. We had dinner there. 

Mr. Kennepy. So, he did not pay any extra part of your bill ? 

Captain Woot. No. 

Mr. KenneEpy. That is the only time you went out with him; is it? 

Captain Woon. Going out, I would say yes. 

Mr. Kennepy. Excuse me? 

Captain Woot. Going out in that sense; yes. 

Mr. Kennepy. What other sense is there? What do you mean? 

Captain Woot. Well, I don’t recall ever going out anywhere with 
him any more after that. 

Mr. Kennepy. Did you ever drink with him other than that? 

Captain Woon. Yes; once. 

Mr. Kennepy. Once? This is another time? 

Captain Woot. Yes. On the way home he had stopped down—it 
was late in the afternoon—and I was going up to meet a friend of 
mine prior to going home who is just a block or so away from his 
office, and on the way asked him if he would like to stop up and have 
a drink. He did, and, frankly, I paid the bill for it. 1 was only 
there for about 15 or 20 minutes and then I left. 

Mr. Kennepy. You paid the bill for the drinks that time? 

Captain Woon. That is right. 

Mr. Kennepy. This was during 1953, the summer of 1953? 

Captain Woot. I don’t recall just when it was. 

Mr. Kennepy. Then one time you went out with him and his wife, 
and 1 time you had the drink together, the 2 of you, and 1 time he 
paid the doctor’s bill. Is there anything else ? 

Captain Woon. Nothing I can recall. 

Mr. Kennepy. You testify now that is the full extent of your see- 
ing Marvin Rubin outside of the offices of ASTAPA ? 

Captain Woot. No. When my son was born, I know he came out 
to the hospital. 

Mr. Kennepy. He came down to the hospital ? 
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Captain Woot. Yes; and we had the bris for the boy. 

Mr. Kennepy. You had what? 

Captain Woot. A little ceremony for the boy after a week. 

Mr. Kennepy. And he came to the hospital ¢ 

Captain Woox. We had quite a crowd down there. He had heard 
we were having the bris on this certain day, and he came down. 

Mr. Kennepy. Did you invite him to come down ? 

Captain Woor. I don’t think he was invited. It is something 
peo anyone who can come down to a thing like that just comes 

own. 

Mr. Kennepy. How did he happen to hear about it ? 

Captain Woot. Everybody down there knew about it. 

Mr. Kennepy. Did any other contractors know about it ? 

eae Woor. No, 1 don’t believe there were any others down 

there. 

Mr. Kennepy. Was Joel Turner there? 

Captain Woot. No. 

Mr. Kennepy. He wasn’t there? Everybody heard about it and 
only Marvin Rubin came? 

Captain Woo.. Everybody down at the office knew about it. 

Mr. Kennepy. He wasn’t working for ASTAPA, was he? 

Captain Woot, No, but as I say, he was there practically every day. 

Mr. Kennepy. He was there all the time? 

Captain Woor. Just about every day. 

Mr. Kennepy. And he heard about this, so he came? Nobody 
invited him, he just came along ? 

Captain Woot. I don’t believe he was invited. 


Mr. Kennepy. He just came along. These four instances that you 
have given, are there any others? Did you go out. with him after 
that ceremony with the child ¢ 


Captain Woo. No, I stayed on. He went back to New York. 

Mr. Kennepy. How far out did he come? 

Captain Woot. Maybe 30 miles. 

Mr. Kennepy. About 30 miles out. It is about what, 45 minutes 
drive out and back ? 

Captain Woot. About that. 
Mr. Kennepy. And how many people did you have at that gather- 
ing? 

aptain Woon. There was quite a crowd, maybe 30 or 40 people. 

Mr. Kennepy. Your fellow employees at ASTAPA ? 

Captain Woon. No. Friends, relatives, all the relations that could 
possibly come down there were there. 

Mr. Kennepy. Were there any other times that you saw Marvin 
Rubin other than in the office? 

Captain Woot. I don’t recall offhand. 

Senator Jacxson. Mr. Chairman, may I clarify one point I am not 
sure about ? 

Captain, did I understand you to say that you did not receive a bill 
from the doctor ? 

Captain Woot. No, sir, I never received a bill from the doctor. 

Senator Jackson. You are sure? 

Captain Woon. Positive. ’ 

Senator Jackson. Is it not a fact that Dr. Franklin mailed a bill 
to you, to your home, on Village Road ? 
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Captain Woot. No, sir. I never got a bill from the doctor. 

Senator Jackson. You never got a bill ? 

Captain Woor. No, sir. That is why I kept asking Rubin what 
the amount of the bill was. 

Senator Jackson. You are certain of that, and the doctor never 
mentioned anything to you ¢ 

Captain Woot. No, sir. 

Mr. Kennepy. Can you think of any other instance on which you 
saw him, Marvin Rubin ? 

Captain Woon, Offhand I don’t recall. 

Mr. Kennepy. You would recall if you had seen him socially more 
times, would you not ? 

Captain Woot, Well, that was several years ago. It is hard to re- 
member right now. 

Mr. Kennepy. Did you see him on business outside the office ? 

Captain Woot. Outside the office on business ? 

Mr. Kennepy. Yes. 

Captain Woon. No. 

Mr. Kennepy. You never did? 

Would you make your answer audible? 

Captain Woot. No, sir. 

Mr. Kennepy. No, you did not, is that right? 

Captain Woor. That is right. 

Mr. Kennepy. Captain Wool, you never went to the office of Bonita 
Originals or his office, is that right ? 

Captain Woon. Yes, I was up there once, I think, more out of curi- 
osity than anything else. 

The Cuarrman. What was curious about it? 

Captain Woox. I just wanted to see what the place was. 

Senator Jackson. That is rather late check-up, is it not, to find out 
whether there is a business in being? Do you mean you were already 
doing business with them, and you decided 

Captain Woot. No, I had known him long before that time. 

Senator Jackson. They had already had Government contracts, did 
they not ¢ 

Captain Woon. They had contracts long before I got there. 

Senator Jackson. What did you have to inspect ? 

Captain Woon. Nothing to inspect. 

Senator Jackson. What did you go for? 

Captain Woon. I just wanted to see what the place was like. 

Senator Jackson. Is that customary ? 

Captain Woot. Not ordinarily customary, but I was on my way up 
to meet my wife, and was more or less at the corner of the place. 

Senator Jackson. So what did you do when you got over there? 

Captain Woon. Nothing. I was there just a few minutes looking 
around the place. There was practically nothing there. A little cut- 
ting table and an office. 

Senator Jackson. Did you talk to Rubin? 

Captain Woon. Maybe 10 minutes or so and then I went to meet 
my wife. 

Senator Jackson. What did you talk to him about ? 

Captain Woon. Nothing in particular. 

Senator Jackson. You testified, just a few minutes ago, that you 
had never talked business to Mr. Rubin outside of your own office. 





484 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Captain Woot. It was not on business, sir. 

Senator Jackson. It was not on business ? 

Captain Woon. No, as I say, I was on my way to meet my wife. 

Senator Jackson. Just on your way to meet your wife, after hours, 
“ so you decided you would go over there and look around a little 

it? 

Captain Woot. I was a little early. 

Senator Jackson. What did your visit have to do with, if it did not 
have to do with business ? 

Captain Woot. As I say, it was purely curosity. I found out he 
was involved in quite a number of businesses, and I was more or less 
curious as to what sort of business he had up there. 

Senator Jackson. That is business, is it not? Did they have parties 
in Rubin’s office ? 

Captain Woot. Not that I heard of, sir. 

Senator Jackson. You never heard of any ? 

Captain Woot. No, sir. 

Senator Jackson. Did you ever attend any? 

Captain Woon. No, sir. 

Senator Jackson. You never did ? 

Captain Woot. No, sir. 

The Cuarrman. You did not go there on Government business? 

Captain Woot. No, sir, it wasn’t on business at all. It was just my 
own personal curiosity. 

The Cuatrrman. What did you get when you got there ? 

Captain Woor. Nothing, sir. 

The Cuarrman. What did you pickup? What package? 

Captain Woon. A package! 

The CuarrmMan. Yes. 

Captain Woon. I didn’t pick up any package. 

The Cuarrman. What clothing did you pick up there ? 

Captain Woox. No clothing. 

The Cuarrman- Some dresses ? 

Captian Woot. No, sir. 

The Cuarrman. What else ? 

Captain Woot. I didn’t pick up anything. 

The Cuarrman. Try and remember, how many times have you been 
to that office. Yousaid only once. 

Captain Woon. Once, or possibly twice. 

The CHarrman. What is the second time? The first time was curi- 
osity. What isthe second time, if it was not business ? 

Captain Woot. Frankly, I don’t even recall why I went up there 
the second time, if I was up there. 

ae CuarrMan. The first time you say was curiosity. You recall 
that. 

Captain Woon. Yes, sir. 

The Cuatrrman. What did you go back the second time for ? 

Captain Woot. No particular purpose, sir. 

The Cuarrman. What did you go back the third time for? 

Captain Woot. The third time? 

The Cuarmrman. Yes, the third time. 

Captain Woot. I don’t recall the third time. 

The Cuarrman. You were up there three times ? 

Captain Woot. Three times? 
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The CuatrMan. Yes. 

Captain Woon. I don’t recall that, sir. 

The CHairman. Do you deny it! 

Captain Woot. I don’t deny it. I don’t recall it. 

The Cuatrman. Was it still curiosity! What did you go up there 
for? Tell this committee. You went up there for a reason, 

Captain Woov. Most times, sir— 

The CuairMAN. Most times / 

Captain Woor. I say most times—that first time, I know I was 
going up to meet my wife. The second time, I believ e, was the same 
reason. I wasa little bit early. 

The CHarrmMan. You went to meet your wife the second time? 

Captain Woon. She would go shopping, and I would meet her at 
Macy’s or somewhere on 34th Street. It was more or less around the 
corner from his office. 

Senator Jackson. What is it, a curiosity shop ? 

The CHarrman. Tell us now how many times you have actually 
been there. I want to give you every chance in the world. How many 
times did you go UP there? 

Captain Woot. I don’t recall. I think I have only been up there 
twice. 

The Cuarrman, The first time it was just once. Can you remember 
the third trip ? 

Captain Woon. Frankly, no, sir. 

The CHarrmMan. You cannot remember what you went for? 

Captain Woot. I don’t recall a third trip. 

The CHatmman, Did you telephone him there often? That is 
Rubin? Did you telephone Rubin there often ? 

Captain Woon, If he didn’t show up at the office, I would cal] him. 

The CHatrMan. I beg your pardon ¢ 

Captain Woox. If he didn’t show up at my office, usually by late in 
the afternoon, I would call him, 

The Cramman. What would you call him about? 

Captain Woon. After the white hats had been awarded, I had been 
given instructions to keep a daily check on it and from day to day find 
out what was going on. I instructed Mr. Rubin that when at all 
possible, he was to ‘be down at the office every day and let me know 
what was going on with the factory and with the operation of the 
plant. 

The CuatrMan. Did you make a record of what he reported to you ? 

Captain Woot, If there was anything unusual, it was reported to 
my superior. 

The Cuarrman. Did you ever call when Mr. Rubin was not there, 
when you tried to get him ? 

Captain Woot. I didn’t hear the question, sir. 

The CuarrmaNn, When you would call there for Rubin, did you find 
lim when you telephoned him ? 

Captain Woor. Usually. 

The Cuatrman. Usually he would be there? 

Captain Woot. If not, I would leave word for him to call me. 

The CHarrman. How many times did you call him over this period 
of time? 

Captain Woot. I have no idea, sir. 
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The CuHarrMan. Many times, is that correct? 

Captain Woot. I would imagine so. 

The Cuatrman. According to the records there in the office, you 
called on March 4, 1953, Rubin was not in. I want to see if you can 
remember these and whether you deny them or not. On April 8, you 
called again and he was not in. On April 17, 1953, you called again 
and he was not in. On June 2, the same thing; on June 8, he was not 
in that time; June 9, he was not in. Then August 4, August 6, August 
7, August 10, August 24, September 4, September 21, September 29, 
October 2, October 9, October 12, October 13. What do you say about 
those calls? Did you make them ? 

Captain Woot. It is very possible that I did, sir. 

The Crairman. All right. You were making calls to him regu- 
larly. You said most of the time he was in? 

Captain Woot. That is right, sir. 

The Cuarman. And he was coming down to the office regularly, 
too, was he not ? 

Captain Woot. Yes, sir. 

The Cuarrman. What was there about the contracts that were so 
complicated that it took this much negotiation going on all the time? 

Captain Woot. It was not that it was complicated, sir. 

The Cuarrman. What about it? If they were just simple and not 
complicated, what occasioned so many telephone calls ? 

Captain Woot. They could have been in reply to phone calls I had 
received when I was not at my desk, to call him. 

The Cuarrman. What I am trying to determine is why the necessity 
for so many telephone calls back and forth, when he called you or you 
called him or returned his call or what. 

Captain Woot. They could have been return calls, sir. 

The Cuatrman. Did you make any long-distance calls to him? 

Captain Woot. Long distance? 

The CHatrMAN. Yes. 

Captain Woot.- Not that I know of, sir. 

The Cuarrman. Did he make any long-distance calls to you? 

Captain Woot. Offhand I wouldn’t know. 

The Cuarrman. I will ask you specifically, then, did you have a 
long-distance conversation with him on November 27, 1953? Do you 
recall that? It was either you called him or he called you, long dis- 
tance. 

Captain Woot. I don’t recall the conversation. 

The Cxuarman., I will mention several other dates now. I will not 
ask you specifically about each one, but when I have concluded, I want 
you to tell me if you remember any of these long-distance calls, either 
from him to you or you to him. On December 21, 1953; January 1, 
1954; September 12, 1954; September 19, 1954; September 26, 1954; 
October 8, 1954; October 6, 1954; October 24, 1954; November 8, 1954; 
and November 10, 1954. What were you having all those long-dis- 
tance calls for? 

Captain Woot. The only thing I can tell you about that, sir, is that 
I know he called many times requesting bids, bids that we had sent out. 
But that is about the only thing I can figure that he had called for. 

The Cuatrman. Do you recall him calling you long distance? 

Captain Woo. Yes, down in Ohio. 
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The CuatrmMan. Did you place any long-distance calls to him? 

Captain Woot. No, I don’t know, sir. 

The CuarrMan. You do not know? 

Captain Woot. I don’t believe I placed any to him. 

The Cuarrman. Captain, you know we have a record here and there 
wouldn’t be any need to question you. 

Captain Woon. I cannot recall any long-distance call to him, and I 
know he called me several times down there requesting bids. 

The CuarrMan. Requesting bids? 

Captain Woot. Yes, sir. 

The Cusrman. Well, he saw you almost daily down at your office 
didn’t he? 

Captain Woot. No, sir; I was no longer in New York then. I left 
New York in 1953. 

The Cuarrman. What would he be calling you in Shelby, Ohio, 
for ? 

Captain Woot. To get copies of invitations for bids that had gone 
out. 

The Cuarrman. Why would he have to get them through you? 

Captain Woot. That is the only place you could get them, sir, if 
they were not on the mailing list. 

The Coarrman. You do not have a mailing list ? 

Captain Woot. If he was not on a mailing list out there. 

The CHarmrman. It would have been more simple to place him on 
the mailing list, would it not ¢ 

Captain Woo. That takes a long time. 

The CHatrman, It takes a long time to get one on the mailing list? 

Captain Woot. Yes, sir. 

The Cuarrman. How long? 

Captain Woon. It may take approximately 2 to 3 months. 

Senator Jackson. Could I get an answer to that again? How 
long do you say it takes to get on a mailing list ? 

Captain Woon. It may take anywhere from 2 to 3 months. 

Senator Jackson. How long does it usually take, Captain? 

Captain Woon. That is hard to say. 

Senator Jackson. You know. 

Captain Woot. No, because if they send in the request, from there 
on we send papers back to them to be filled out regarding the plants, 
and information regarding finances, and that is all checks and then it 
goes down to the State services, and they are placed on the list. 

Senator Jackson. They get copies of the bid notices or offerings, 
and that doesn’t take that long. 

Captain Woot. No, not for that, but they would see copies posted 
in New York. However, they could not get copies of it for them- 
selves to bid on, and they would have to apply to us out in Shelby for 
the actual invitations to bid. 

Senator Jackson. And he would have to go to you personally, in 
other words ? 

Captain Woon. Not to me personally, to almost anyone. 

Senator Jackson. Well, do you handle these notices for all of the 
contractors, these bid notices out in Shelby ? 

Captain Woot. Not personally, no. 

Senator Jackson. Well, Mr. Rubin is calling you, and how could 
you get anything done if all of these contractors called you ? 
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Captain Woox. I made out a slip and sent it to the services section 
and requested a copy of the bid receipts be mailed. 

Senator Jackson. You say in explanation of all of these long- 
distance phone calls, it must have been Mr. Rubin calling about a bid 
or bid notices? 

Captain Woor. That is right ? 

Senator Jackson. It got monotonous, and he would call you and 
say, “I want a bid notice.” 

Captain Woot. I get dozens of those calls every day. 

Senator Jackson. You have a record like that? 

Captain Woot. No, I get calls every day down there from manu- 
facturers. 

Senator Jackson. Could you supply for the committee the names of 
firms that have called for bid notices as many times as Mr. Rubin is 
alleged by you to have called ? 

Captain Woot. I wouldn’t know offhand, sir. 

Senator Jackson. You know that that is not the case? 

Captain Woox. The only thing he has called me for down there is 
regarding bids. 

Senator Jackson. So he would just call up, every other day, and ask 
for bid notices. Do you mean that he couldn’t get them in New York, 
and he couldn’t get on the list ? 

Captain Woon. I had papers sent to him to get on the list, but those 
things would not come back through me. 

Senator Jackson. Was he doing business with the Government at 
that time? 

Captain Woot. Yes, sir, but being on the list with Quartermaster 
was not being on the Air Force list. There are two separate and dis- 
tinct source lists. 

Senator Jackson. I understand that, but even though he had a big 
order with the Quartermaster Corps, he couldn’t get on the Air Force 
bid list; is that right ? 

Captain Woot. Frankly, I don’t know whether he ever sent in the 
forms that were mailed to him. 

Senator Ervin. Were you the only man in the United States han- 
dling those things for the Air Force ¢ 

Captain Woon. No, sir, but any requests for those commodities that 
were in my Branch would come through me. 

Senator Ervin. Anywhere in the United States at all? Did you 
handle those matters for the entire United States? 

Captain Woon. Yes, sir, in my own Branch. 

Senator Ervin. Your own Branch in Ohio? 

Captain Woot. That is right, sir. 

Senator Ervin. Well, how much area does your Branch serve? 

Captian Woon. The entire country, sir. 

Senator Ervin. Well, there were other branches ? 

Captain Woot. For different commodities, yes. 

Senator Ervin. You were the only man in the entire United States, 
out of 162 million people, who handled the particular commodities for 
the Air Force # 

Captain Woot. That is right, sir. Shelby bought worldwide for 
those particular commodities. 

Senator Ervin. What were they ? 
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Captain Wool. Clothing, special-purpose clothing, textiles, rubber 
products. , 

Senator Ervin. Do you swear now, are you telling us that you were 
the only man that handled those things for the Air Force in the entire 
United States, clothing ¢ 

Captain Woot. My Branch was the only Branch that purchased 
these items for the Air Force, yes, sir. 

Senator Ervin. The only one? 

Captain Woox. Yes, sir. ; 

Senator Ervin. On the face of this earth, that is what you are 
swearing to? 

Captain Woon. Well, we bought it worldwide, we bought it world- 
wide for the Air Force. 

Senator Ervin. I am talking about you individually. Were you the 
only man in the Air Force that could issue these bid notices for 
clothing ¢ 

Captain Woot. All bid notices for clothing were issued through my 
Branch, yes, sir, either by myself or by one of my buyers. 

Senator Ervin. Why didn’t you put him on the list ? 

Captain Woot. I have nothing to do with putting them on the list. 

Senator Ervin. There was no law against you mailing them out 
to him, was there ? 

Captain Woon. No, sir; that is why I say many people called for 
copies of bid receipts, and we had a little form. 

Senator Ervin. And he preferred to spend the money for long- 
distance calls rather than let you mail them out under Government 
frank. I believe you could have done that, could you not? 

Captain Woon. That is how they all went out, sir. 

Senator Jackson. Did you get all of these calls at the office ? 

Captain Woot. I believe so. 

Senator Jackson. Are you sure, Captain ? 

Captain Woot. I think so, sir. 

Senator Jackson. Captain, is it not a fact that you received several 
long-distance calls from Mr. Rubin at your home? You are under 
oath now; tell the truth. 

Captain Woot. I am telling it as far as I can remember, sir. 

Senator Benprr. Not several, he received many. 

Senator Jackson. We will not quibble over the meaning of “several” 
and “many.” I want to find out the answer. What is the answer to 
my question, Captain ? 

Captain Woo. I am not certain. 

Senator Jackson. You are not certain. You know that you received 
calls, Captain, at your home from Mr. Rubin, is that not a fact ? 

Well, you know we have the records here and will disclose it. 

Captain Woon. If you have the records, sir, then I did. 

Senator Jackson. Then what were you receiving? What kind of 
calls were you receiving at home ? 

Captain Woot. It would be the same darn thing. 

Senator Jackson. He was calling you at all hours of the night for 
bid lists? 

Captain Woot. No, sir; sometimes I imagine he would call me and 
would not get me during the day, and I don’t know where he got my 
home phone number out there. 

62915—55——82 
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Senator Jackson. Is there not someone in the office that could have 
handled this mimeographed bid offering ? 

Captain Woot. Anyone of my people could have handled it. 

Senator Jackson. Why did you not obviate all of this difficulty by 
Just mailing out the bid offerings to Mr. Rubin, whenever they came 
in, so he wouldn’t have to call, and why didn’t you tell him that on 
the phone? You ure an expert in this field. 

Captain Woot. We would never know what bids these people want. 

Senator Jackson. I thought you just explained to the committee 
here a moment ago that you handled all of this special-purpose cloth- 
ing, and he was apparently interested in all of that ? 

Captain Woot. No; he wasn’t interested in all of it. He was 
interested in rubber products as well. 

Senator Jackson. Who did Rubin represent when he called ? 

Captain Woor. I don’t know. He represented himself, I assume, 
because he asked that they be sent to him. 

Senator Jackson. You know that he did not have a business of his 
own. Who was he representing ¢ 

Captain Woot. That I don’t know, sir. 

Senator Benper. May I interject? What kind of rubber products 
was he interested in ? 

Captain Woot. He just said he was interested in rubber products, 
different types of gaskets and things like that, small products that 
were used on planes and ground handling equipment. 

Now, there are thousands of those particular items, and no one 
could possibly make all of them. 

Senator Jackson. So you transacted quite a bit of Government 
business at home; is that right ? 

Captain Woot. If he called me at home, it would be for that pur- 
pose again. 

Senator Jackson. That would be the only purpose that Mr. Rubin 
would have called you ? 

Captain Woot. That is right. 

Senator Jackson. All of the telephone calls listed by the chairman 
here a moment ago related solely, I understand your testimony to be, 
to requests by Mr. Rubin for bid information ? 

Captain Woox. That is right, sir. 

Senator Jackson. Nothing else? 

Captain Woo.. Not a thing else that I can recall. 

Senator Jackson. You must be a man of great patience. 

Mr. Kennepy. Now, Captain Wool, after he called then you would 
make arrangements to send him the bid invitation; is that right ? 

Captain Woot. That is right. 

Mr. Kennepy. You would send it to him in New York? 

Captain Woot. That is right. 

Mr. Kennepy. Who would you have in your office, or who would you 
tell in your office to send it to him? 

Captain Woot. I would tell one of the boys in the services section 
who handled the mailing of the bids to send it out. 

Mr. Kennepy. Who did you tell? 

Captain Woot. Any one of the boys who was there. 

Mr. Kennepy. Let us have the names of the people that you told? 

Captain Woo. Oh, I don’t know the names. One was Jack. 
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Mr. Kennepy. You know their names, and you called them up, and 
you said 

Captain Woo. They were just across the aisle from us. 

Mr. Kennepy. But you are at home now ¢ 

Captain Woot. Then it would be the next day when I go into the 
ofice, 1 would usually make up a little slip and ask them to mail out 
a copy. 

Mr. Kennepy. You would make up a slip? 

Captain Woot. Yes, sir. 

Mr. Kennepy. And then you forwarded that slip to whom? Who 
did you give it to? 

Captain Woot. Anyone in the services section. 

Mr. Kennepy. Who? What are the names of the people in that 
section ¢ 

Captain Woot. One is Jack, and I don’t recall his last name. I have 
been out of there for three months and they have changed most of them. 
Jack is the boy who usually got most of those to send out. 

Mr. Kennepy. Now, when you say you were sitting at the same desk, 
and he called you in the office and he wanted this bid invitation, and 
then who would send it to him? Would Jack do it? 

Captain Woot. That is right. It would go out of the services 
section. 

Mr. Kennepy. What is that? 

Captain Woot. It would go out of the services section. They 
mailed the bids, the bid mailing section. 

Mr. Kennepy. I want to find out who you said that to. “Mr. Mar- 
vin Rubin called me and he wants me, or he wants this depot to send 
him bid invitations on such and such.” 

Captain Woot. That is right. 

Mr. Kennepy. Who would you say that to? Would it be Jack? 

Captain Woot. Just give him a little slip, and put it down on the 
desk whether he was there or not, because he would get hundreds every 
day. : 

Mr. Kennepy. To get that clear, that was one of your functions, was 
it not, that contractors would call you up in order to have you send 
them bid invitations? 

Captain Woot. That is right. 

Mr. Kennepy. Can you tell us the names of the two other contrac- 
tors who called you several times ¢ 

Mr. Wolf, I think that he can answer himself. 

Captain Woot. I had a list of names; I could give you a dozen. 

Mr. Kennepy. Just a couple of them, Captain, that is all I am ask- 
ing for. Just give us two names, and you said these people called you 
continuously. Just give that to me. 

Captain Woot. I can’t think. 

Mr. Kennepy. You can’t think of any names? 

Captain Woot. There are quite a number of them, though. We never 
paid any attention to them, and we just marked their names down 
with the address and sent them out: But that is a common occurrence 
and it goes on every day. 

Mr. Kennepy. Now, did you ever put him on the list ? 

Captain Woot. No, sir, I never put him on the list. 

Mr. Kennepy. You never took any steps to put him on the list ? 
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Captain Woot. I don’t do that, and, in fact, we don’t do that our- 
selves. We hand that over to another unit and we tell them to send out 
the papers and allof the necessary 

Mr. Kennepy. But did you ever put him on the list so that he could 
continuously get this information ? 

Captain Woot. Oh, no. 

Mr. Kennepy.. You never did that? 

Captain Woo. No, sir, that was not up to me. It was not done by 
us in procurement. 

Mr. Kennepy. You never made that suggestion, why don’t you get 
on the list ? 

Captin Woot. I told him that several times. 

Mr. Kennepy. Now, these conversations wouldn’t take more than 
probably 2 minutes, would they, and he wants to get on the list and 
you would say, “Yes, 1 will put you on the list,” and then you would 
hang up / 

Captain Woon. They take just a couple of minutes, to ask what is 
going on. 

Mr. Kennepy. Why would you talk to him for 9 minutes, for in- 
stance ? 

Captain Woot. Nine minutes? 

Mr. Kennepy. Yes. 

Captain Woot. I have no idea why we talked 9 minutes. 

Mr. Kennepy. And that was at your home, Mr. Rubin called you 
from Mr. Conboy’s 

Captain Woot. No, sir. 

Mr. Kennepy. He called you from Mr. Conboy’s office and charged 
the call to his own number, and then talked to you for 9 minutes at 
your home. 

Captain Woo.. No. 

The Cuairman. What is the date of that ? 

Mr. Kennepy. December 21, 1953. It is 4 days before Christmas, 
December 21, 1953. 

The Cuatrman. Do you recall that telephone conversation, Captain ? 

Captain Woot. No, sir; I don’t. 

The Cuarrman. Let us get it straight, does the record show the call 
was made to him at his home ? 

Mr. Kennepy. That is right. 

The Cuatrman. Do you recall that conversation ? 

Captain Woot. No, sir, I don’t. 

Mr. Kennepy. It was 8: 54 p.m. 

Senator Benpver. Did he ever send you any stomach medicine 
around Christmastime ? 

Captain Woot. No, sir, that I get from my brother-in-law. 

Mr. Kennepy. On January 27, 1954—pardon me, 1955—did you 
talk to him at all? Can you remember that? That is not too long 
ago, Captain. 

Captain Woot. It is possible that he called me, because he kept call- 
ing on and off. I don’t know why it would be 9 minutes. 

Mr. Kennepy. What is your extension, or what was your extension’ 

Captain Woon. 418. 

Mr. Kennepy. He talked to you at 1:40 p.m. ; 

Captain Woot. If it was at the office there is always a possibility 
that he would ask for some information that we had to go look up. 
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Mr. KenNnepy. Now, do you remember what specific contract he 
asked for, for you to send him the invitation on / 

Captain Woot. I don’t remember that. 

Mr. Kennepy. You don’t remember that ? 

Captain Woon. No. 

Mr. Kennepy. What was your relationship with Mr. Harry Lev? 

Captain Woot. Very little. 

Mr. Kennepy. You never saw him, then, outside socially ? 

Captain Woor. Outside socially, no. 

Mr. Kennepy. Would you tell the committee how you happened to 
meet Harry Lev? 

Captain Woot. I was introduced to him down at ASTAPA by, I 
think, one of the contracting officers. 

Mr. Kennepy. Who? 

Captain Woot. I don’t know offhand, and I know it was at a bid 
opening I was introduced to Harry Lev. I had heard the name 
before, but I had never met the man. 

Mr. Kennepy. Was that the end of it? 

Captain Woot. That was the whole gist of it. 

Senator Benper. When did he give you the $50,000 ? 

Captain Woor. That I never got, sir. 

Senator Benper. Mr. Levy testified that you got $50,000 from Mr. 
Lev? 

Captain Woon. No, sir, I never got any $50,000. 

Senator Benprer. How much did you get? 

Captain Woot. I didn’t get anything, sir. 

Senator Benper. You are sure of that? 

Captain Woon. Yes, sir. 

Mr. Kennepy. Now, you met Mr. Harry Lev down at the office? 

Captain Woot. That is right. 

Mr. Kennepy. When did you see him after that ? 

Captain Woot. Up until the time of the opening of the white hats, 
I don’t believe I had seen him more than 2 or 3 times. 

Mr. Kennepy. Did you see him outside of the office prior to the time 
you opened the white hats? 

Captain Woot. No. 

Mr. Kennepy. You never did? 

Captain Woot. No. 

Mr. Kennepy. Would you answer the question ? 

Captain Woon. No. 

Mr. Kennepy. And you saw him after the openings of the white 
hats, did you? 

Captain Woo. After the opening of the white hats, yes, sir. 

Mr. Kunnepy. How did you see him during that period of time? 

Captain Woot. When he brought down the samples that he was 
preparing, and after he got the award, the Navy requested that he 
make up some samples that they wanted to pass on. 

Well, no, first before that he came up with his idea of the new 
patterns that he had in mind. And we had taken them down to the 
Singer Sewing Machine, and we met members of the Navy Depart- 
ment down there and discussed the whole thing down at Singer Sew- 
ing Machine. We also went over to the Navy Department down in 
Brooklyn, the Navy Clothing Supply Depot. 
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I recall the first samples that he made up were not approved, and 
the Navy did not like them. He made up another set of samples, and 
the second set they did accept. 

Mr. Kennepy. Well, now, you saw him outside the office on this 
business regarding samples, is that right ? 

Captain Woot. Yes, sir. 

Mr. Kennepy. Did you ever have a drink with him ? 

Captain Woot. No. 

Mr. Kennepy. You never had a drink with him ? 

Captain Woot. No. 

Mr. Kennepy. You never had a drink in his presence? 

Captain Woot. I don’t think so. 

Mr. Kennepy. Did you or didn’t you? 

Captain Woot. I don’t recall having had any with him. 

Mr. Kennepy. But you might have? 

Captain Woot. I don’t think I did. 

Mr. Kennepy. Would you say that you did or you didn’t? 

Captain Woot. I don’t believe so. 

Mr. Kennepy. But you might have. What is the answer? 

Captain Woot. I can’t recall ever having had a drink with him. 

Mr. Kennepy. Did you ever go to his hotel room ? 

Captain Woot. To his hotel, no. 

Mr. Kennepy. You never went to his hotel room ¢ 

Captain Woot. No. 

Mr. Kennepy. You never were there at all? 

Captain Woot. No. 

Mr. Kennepy. You can remember that? 

Captain Woot. Yes. 

Mr. Kennepy. Did he ever come to your home? 

Captain Woot. No. 

Mr. Kennepy. You are sure of that? 

Captain Woon. Yes, sir. 

Mr. Kennepy. He never came out to your home? 

Captain Woon. He never has been to my home. 

Mr. Kennepy. Did he ever pick you up in a chauffeured limousine? 

Captain Woot. No. 

Mr. Kennepy. Does he know your wife? 

Captain Woo. I don’t know. He may have met her down as 
ASTAPA, and I couldn’t say yes or no. 

Mr. Kennepy. Did you have a friendly relationship with him? 

Captain Woor. Well, friendly insofar as the hats were concerned, 
to get the thing going. 

Mr. Kennepy. And it didn’t go beyond that ? 

Captain Woot. No, sir. 

Mr. Kennepy. For instance, when you had your baby, did you send 
him a notice of the birth of your child ? 

Captain Woot. I don’t think so. 

Mr. Kennepy. You didn’t do that? 

Captain Woon. I don’t recall. I sent out many hundreds of them. 

Mr. Kennepy. You might have sent that to him? 

Captain Woon. Possibly. 

Mr. Kennepy. Do you think you did or you didn’t ? 

Captain Woot. I don’t know. 
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Mr. Kennepy. You don’t know about it. What other contractors 
did you send it to? 

Captain Woon. Offhand I have no idea. 

Mr. Kennepy. Mr. Chairman, we are having an awful tough time. 
He can’t remember anything. 

Senator Benprer. Maybe he remembers the time Mrs. Wool received 
$5,000 from Mr. Lev. Do you remember that ? 

Captain Woot. No, sir. 

Senator Benper. You are sure your memory isn’t rather faulty ? 

Captain Woot. Yes, sir. 

Senator Benner. Don’t you remember that your wife, in a restaurant 
across the street from the Hotel Biltmore, in your presence, received 
on June 29, 1953, $5,000 ? 

Captain Woot. No, sir. 

Senator Benper. You claim that you received no money at all from 
Mr. Lev? 

Captain Woon. No, sir; I did not. 

Senator Benper. Or Mr. Rubin? 

Captain Woot. No, sir. 

Senator Benprer. You never received any money from any con- 
tractor ? 

Captain Woot. No, sir; I did not. 

Senator Benper. You are under oath, and you say you never re- 
ceived any money from contractors ? 

Captain Woou. Yes, sir. 

Senator Brenper. You say Mr. Lev is lying when he says you got 
that money ¢ 

Captain Woot. Yes, sir. 

Senator Brnper. Now, Mr. Lev has a notebook, and he was one 
of the conspirators in this business. He claims that you, Captain 
Wool, and there is only one Captain Wool as far as we know, got 
$50,000, according to Mr. Rubin, and your wife, Fran, got $5,000. 

Captain Woon. That is not so. 

Senator Brnper. You didn’t have that kind of relationship with 
Mr. Rubin or Mr. Lev ? 

Captain Woon. No, sir. 

Senator Benprer. Why in the world did you maintain such a great 
friendship, and why were you so close, and why were you so intimate 
with him ¢ 

Captain Woot. I don’t believe I was intimate with him, sir. 

Senator Benprr. Well, if a man calls you repeatedly on the long- 
distance telephone, and calls you at home, and takes you out, and you 
have parties with him, and all of that sort of thing-——— 

Captain Woot. If he called me at home, I asked him not to do it, 
and if he wanted any information to call me at the office. 

Senator Brenner. Why did you tell him not to do it, if there was 
something to conceal—— 

Captain Woot. There was nothing to conceal, and I didn’t like re- 
ceiving phone calls at the house. As long as it had something to do 
with business, I told him to call me at the office. 

Senator Benper. How did you pay for that home that you bought, 
that expensive place you bought, your home ? 

Captain Woot. They are the moneys that I got out of my dress 


shop. 
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Senator Benper. Out of your dress shop ? 

Captain Woot. Yes, sir. 

Senator Benper. You didn’t testify that you had a dress shop before. 

Captain Woot. Well, the shop that my wife was running. I believe 
that was all in the previous testimony. 

Senator Benper. When did she run the dress shop, and where? 

Captain Woot. In Madison, N. J. 

Senator Benner. How much income did she report while she ran 
that dress shop ? 

Captain Woot. She reported no income, and she, herself, was taking 
no salary. 

Senator Benner. You mean you were getting the money from her, 
and she was getting no salary, but she reported no income, and she 
turned over to you to remodel the house in Morristown, N. J. 

Captain Woot. No, sir, not quite. There is a little bit more detail. 

Senator Benper. Say it in your own way. It should be easy, and 
you are not a big businessman. You are just a little fellow. 

Captain Woot. That is right. It is rather detailed on that. 

Senator Benper. You should remember that. 

Captain Woot. There are moneys that I still owe some friends and 
an uncle. 

Senator Benper. Some friends? 

Captain Woot. Some friends. 

Senator Benner. Who were the friends? 

Captain Woon. One of the men in Madison who owned the shop 
that we had. 

Senator Benper. What is his name? 

Captain Woox. Mr. Luciano. 

Senator Benper. What is his first name ? 

Captain Woot. We called him Pat, P-a-t. 

Senator Benper. Pat Luciano. What do you owe Luciano? 

Captain Woot. I was under the impression that I owed him $5,000. 

Senator Benper, What are you under the impression that you owe 
him now ¢ 

Captain Woot. Nothing, that my wife had paid it. 

Senator Benper. She paid it off? 

Captain Woot. Yes, sir. 

Senator Benper. Out of income? 

Captain Woot. No, sir, out of monies that her father had given to 
her before he died. 

Senator Benver. But in that dress shop business, how much money 
did she make in profits while she was running it? You know she had 
to report an income. Was she incorporated ? 

Captain Woot. No, sir. 

Senator Benper. She filed an income tax every year ? 

Captain Woot. No, it was run as a partnership. 

Senator Benper. Who were the partners? 

Captain Woot. She and myself. 

Senator Benver. Well, did you report a joint income tax ? 

Captain Woor. That is right. 

Senator Benver. A return? 

Captain Woot. Yes, sir. 

Senator Benper. Did you file your income? 

Captain Woot. Yes, sir. 
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Senator Benper. On the dress shop ? 

Captain Woot. Yes, sir. 

Senator Benper. How much was the income on that? 

Captain Woot. Well, the income, we showed a loss on the operation 
of the shop. 

Senator Benper. How could you pay for a home then out of the 
receipts of your wife’s business when you showed a loss ? 

Captain Woox. Well, frankly, sir, there was not a loss. There was 
some profit which had not been shown on the tax——— 

Senator Benner. Mr. Chairman, I think that you have the returns 
there, and possibly you might question him about that. 

The Cuarrman. I will ask you if you can identify this, Captain 
Wool. 

(A document was handed to the witness. ) 

Captain Woo., Yes, sir. 

The Cuatrman. What is it? Yousay you can identify it. 

Captain Woon. Yes, sir. 

The CuarrMan. Sir? 

Captain Woot. Yes, sir. 

The CHarrman. What is it? 

Captain Woox. An announcement of the birth of my son. 

The CuHarrMan. To whom was it mailed / 

Captain Woo. Mr. Harry Lev. 

The CuHarrMAN, How was it mailed ? 

Captain Woot. Air mailed. 

The CuamrMan. Where was it mailed to? 

Captain Woon. To Puerto Rico. 

The CHarrMan. Sent to him at Puerto Rico air mail? 

Captain Woon. Yes. 

The Cuarrman. Is that correct ? 

Captain Woon. Yes, sir. 

The CuarrmMan, How many other contractors whose contracts you 
were servicing did you mail those invitations to, or those announce- 
ments ¢ 

Captain Woor. I don’t know, sir. It is possible I sent out to some 
whom I knew fairly well. 

The Cuamman, Was that an indication that you knew him quite 
well? 

Captain Woot. No, I wouldn’t say so. 

The CuHamman. Just incidentally ? 

Captain Woon. No, because at that time, this is just prior to the 
birth of the boy, and, of course, he knew my wife was ready to give 
birth, and he had been asking. 

The Cuarrman. But you sent this out to all of your friends? 

Captain Woot. To quite a number of people. 

The Cuamman. Well, at least, in that number you included Harry 
Lev, who was a contractor ¢ 

Captain Woon. I knew he was interested because he was always 
asking about my wife’s condition. 

The Cuarrman. But he had been asking, and the relationship was 
one in which there was concern.about these things between you? He 
had been asking about it, and, of course, when the happy occasion was 
over, you sent him an announcement air mail all of the way to Puerto 
Rico; is that correct ? 
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Captain Woot. That is right, sir. 

The Cuarrman. Now, then, we will get back to your income. How 
long did you operate the store, you or your wife? 

Captain Woox. Just about 3 years. 

The Cuarrman. Three years? 

Captain Woor. Yes, sir. 

The Cuamman. Those years were 1951, 1952, and 1953, were they 
not? 

Captain Woot. I think it was 1950-——— 

The Cuarrman. Were you operating it in 1951? 

Captain Woou. Yes, sir. 

The Cxuatrman. All right, you filed an income tax return for that 
year, did you? 

Captain Woon. Yes, sir. 

The Cuamman. You also operated in 1952? 

Captain Woor. Yes, sir. 

The Cuamman. And you filed an income tax return for that year? 

Captain Woot. Yes, sir. 

The Cuarrman. And you operated in 1953? 

Captain Woot. Yes, sir. 

The Cuatrman. And you filed an income tax return for that year? 

Captain Woon. Yes, sir. 

The Carman. You claim you made money out of this business 
to buy the home that you purchased? That, as I understood you, 
is what you said ¢ 

Captain Woox. That plus what moneys I had borrowed; yes, sir. 

The Cuarrman. All right. But you made some of the money out 
of the business ? 

Captain Woot. Yes, sir. 

The Cuamman. In other words, it is profit from the business, some 
of it was profit from the business, and we will get down into detail 
in a few monutes. But you say you made a profit out of the business 

Captain Woor. Yes, sir. 

The CHamman, You filed an income tax return for 1951, and how 
much profit did you show that year out of the business ? 

Captain Woon. We showed a loss, sir. 

The CHatrman. You showed a loss of $1,920.87 on that business 
for 1951, did you not? 

Captain Woot. I don’t recall the exact figures. I believe it was 
something like that. 

The CHamman. You cannot recall the exact figure, but I will ask 
you about the others and we will see if you can determine it. 

For 1952, you filed an income tax return for that year, did you not? 

Captain Woot. Yes, sir. 

The Cuarmman. And on that return you showed a loss from the 
business of $320.90, is that right ? 

Captain Woot. Weshowed a slight loss; yes, sir. 

The CHarrman. All right, in 1953 you filed another income tax 
return on that business, on which you showed a loss of $27.13, is that 
correct ¢ 

Captain Woon. That is about, yes, sir. 

The Cuamman. Making a total in loss that you reported on that 
business, on those 3 years, and I do not know what the totals are, but 
it totals more than $2,000. 
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You kept books at that place of business, did you not? 

Captain Woot. Yes, sir. 

The CaatrMan. Do you know what you showed as a loss for 1950? 

Captain Woot. I don’t recall offhand, sir. 

The Cuarrman. Would you recognize your books if you would see 
them ? 

Captain Woot. Yes, sir. 

The CHatrMan. I will ask you to examine the ledger sheet that 
I now hand to you and tell us how much loss you showed for that year, 
1950, according to your books. 

(A document was handed to the witness.) 

Captain Woot. $1,685. 

The Cuarrman. That was in 1950? 

Captain Woon. Yes, sir. 

The CHarrman. And 73 cents? 

Captain Woot. Yes, sir, 73 cents. 

The CHarrman. And for those 4 years, according to 3 of your 
income tax returns for 3 years, and your books for 1 year, you showed 
a total loss of the business of $3,854.63, isn’t that correct ¢ 

Captain Woot. That is right, sir. 

The CuHatrmMan. And the business was a loss, wasn’t it, and you 
didn’t make money out of it, but you lost money on it, and you showed 
it on your books as you kept your books; is that not true? 

Captain Woon. No, sir. 

The Cuarrman. Is that not why you sold the business because you 
were losing money on it ¢ 

Captain Woot. No, sir. The reason we sold the business was because 
my wife got pregnant. 

The CuHatrMan. How much did you get for it when you sold it? 

Captain Woot. We didn’t sell the business itself as a business. We 
just liquidated. 

The Cuatrman. I beg your pardon? 

Captain Woon. We just liquidated the business and we didn’t sell 
it as a business. 

The CuatrmMan. You just liquidated the business? 

Captain Woot. Yes, sir. 

The Cuamrman. Do you know Mr. Schuman, Mr. Robert Schuman ? 

Captain Woon. Offhand, I don’t know him. 

The CHarrMAN. Isn’t he the man you sold it to? 

Captain Woot. I don’t know who the fellow was that we sold it to. 

The Cuarrman. You sold that business to Robert Schuman, lock, 
stock and barrel, fixtures and everything, did you not? 

Captain Woot. What we had left we sold out to one fellow. 

The Cuatrrman. You sold it all to him, and what did he pay you 
for the business ¢ 
I Captain Woox. For what we had left he paid us about, I believe, 
$1,500. 

The Cuarrman. It was $1,900 and some. 

Captain Woot. I don’t recall. 

The CHatrmMan. That is all you had left, and when you sold out 
the business completely, you sold it for one thousand-nine-hundred- 
and-some-odd dollars; is that not correct ? 

Captain Woon. What we had left, sir, after we had our sales and 
everything else. 
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The Cuatrman. Now, I want to ask you the question, are your tax 
returns true? Did you state the truth in them, or did you defraud 
the Government? Which is correct é 

Captain Woon. The tax returns are not correct, sir. 

The CuHarrman. The tax returns are false ¢ 

Captain Woox. Yes, sir. 

The Cuatrman. You defrauded the Government in your tax re- 
turns, is that correct ¢ 

Captain Woon Yes, sir. 

The Cuarrman. Is that book false, in your own account there, kept 
atthe time? Isthat false, too, or is it true ? 

Captain Woot. This one, I believe, is correct. 

The Cuamman. You think that one is correct ? 

Captain Woot. Yes, sir. 

The CuatrMan. But you know your income-tax returns were false? 

Captain Woot. Yes, sir. 

Senator Jackson. How about the other years ? 

The Cuarrman. What do you show on the books for the other years? 
Turn the next page and see what it shows for 1951. What does it show 
on the books there? How much did you make, or how much did you 
lose, according to your books ¢ 

Captain Woot. A loss of $245.87. 

The Cuatrman. That is for what year? 

Captain Woot. 1951. 

The Carman. Where is the next year? What do your books 
show for 1951? 

Captain Woot. Here it shows a loss of $245.87. 

The CuHarrMan. $245.87, and that was without taking into account 
the loss in inventory, was it not?) When you add that to it, it brings it 
up to the figure you reported of $1,820.87 ¢ 

Captain Woox. I would imagine so, sir; yes, sir. 

The Cuarmman. The next year, 1952, what do your books show you 
lost ? ; 

Captain Woot. I don’t have it here, sir. 

The Cuatrman. What is that? 

Captain Woot. It is not here. 

The Cuarrman. It is not there? Where are your books for 1952? 

Captain Woot. This is all that we have, sir. 

The Cuarrman. You didn’t keep any books for 1952? 

Captain Woox. We kept no ledger; no, sir. 

The CHarrman. You didn’t keep a ledger? When did you quit 
keeping a ledger, when you were losing money # 

Captain Woot. No, sir. 

The Cuatrman. I have asked you about these three income-tax re- 
turns, 1951, 1952, and 1953. Is the 1951 return that showed a loss of 
$1,620.87, is that false or true? Make your choice. You know and I 
don’t. 

Captain Woot. I am not certain on that one, sir. 

The CuarrmMan. You are not certain whether that was false or true? 

Captain Woon. Right offhand, I couldn’t say. 

The CHatrMan. All right, let us take the next one. If it is true, you 
were not making, or hadn’t made, any money out of the business up to 
that time—had you? That is, if that return is true, you hadn’t made 
any money out of the business. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 501 


Captain Woot. That was the second year, is that right? 

i CHAIRMAN. You admit a loss on the first year ? 

Captain Woon. T hat is right, and the second year it was not correct. 

The Cuarrman. If that return was true, you had made no money 
the second year. 

Captain Woot. That return is not correct. 

The Cuarrman. Well, I asked you to take your choice. So this 
return of 1951 is false ? 

Captain Woot. That is right. 

The CuarrMan,. You knew it was false when you made it ? 

Captain Woot. Yes, sir. 

The CHAIRMAN. And you made it for the purpose of defrauding 
the Government of taxes that you owed ; is that true? 

Captain Woot. Well, it was made up to try to get back out of the 
business moneys that had been loaned to it by myself and others. 

The CuHarrMan. You were trying to get as much money out of the 
business, and you were showing a loss on the income-tax return in order 
not to have to pay the Government taxes ? 

Captain Woot. That is right, sir. 

The Cuarrman. That is what you were doing it for? 

Senator Jackson. It wasa fraudulent return / 

Captain Woon. Yes, sir. 

Senator Jackson. The answer is “Yes,” and you knew it was a 
fraudulent return at the time; is that not correct ? 

Captain Woot, Yes, sir; that is right. 

Senator Jackson. And your answer is? 

Captain Woon. Yes. 

Senator Jackson. Your answer is “Yes”? 

Captain Woon. Yes. 

The CHarrman. Let us take your 1952 return when you showed a 
a of $320.90. Is that return false or true ? 

Captain Woon. That is false. 

The Cuatrman. So that the second year, in 1952, or in the third 
year of the business, you made a false return on it that year ? 

C aptain Woon. That is right. 

The Carman. How much money did you make that year ? 

Captain Woot. I don’t know. I couldn’t tell you offhand how much 
was made. 

The Cuarrman. Did you keep any record of it ? 

Captain Woot. No. sir. 

The Coarrman. How much did you testify that you made that yea 
in executive session, when you testified before this committee befor ef 
Do you remember that ? 

Captain Woon. How much I' made that year ? 

The Cuatrman. Yes, that year. 

Captain Woot. No, sir. 

The Cuarrman. You don’t remember what you said then? 

Captain Woot. I don’t recall what I said for that 1 year; no, sir. 

The Cuatrman. Not for the 1 year 

Captain Woon. No, sir. 

The CrHatrman. How about 1953 in which you showed a loss of 
$27.13. Is that return true or false ? 

Captain Woon. That is more or less true. 
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The Carman. You actually lost money that year, and you say 
that one was true and that is not a fraud then. Are you sure of that / 

Captain Woot. I believe so. 

The CuarrMan. You believe so? 

Captain Woon. Yes. 

The Cuarrman. Then you didn’t make any money the last year you 
were in business ¢ 

Captain Woot. Well, that was only for several months. 

The Cuarrman. That was for several months? 

Captain Woot. Yes, sir. 

The Cuarrman. So you were not making money that year when you 
sold out? Now it is either true or false, and you know. Were you 
making money when you sold the business out and reported here in 
the income-tax return 

Captain Woon. I was making money, yes. 

The CuarrMan. You were making money ? 

Captain Woot. Yes, sir. 

The Cuatrman. Well, if you were making money, how could this 
income-tax return be true when you showed a loss? Now, which is 
correct ¢ 

Captain Woot. I will have to say that is false then, too. 

The Cuarrman. I beg your pardon ? 

Captain Woot. I will have to say this one is false also. 

The Cuarrman. All three of them are false, is that true ? 

Captain Woot. Yes, sir. 

The Cuarrman. The book is correct where you showed a loss the 
first year ? 

Captain Woot. That is right. 

The CuarrMan. But all three of your income-tax returns for the 
following 3 years are false / 

Captain Woot. That is right. 

The CHatrMan. Now, tell us how much money you made during 
those 3 years. Take them a year at a time, and let us start with the 
first one. 

Captain Woo. I can’t say how much I made each particular year. 

The Cuarrman. Did you make as much as $1,000 out of the business 
in 1951? Did you make that much ? 

Captain Woot. More than that, sir. 

The Cuarrman. You made more than that ? 

Captain Woot. Yes, sir. 

The Cuamman. Give your best judgment? You will have to ac- 
count for this one way or the other. 

Captain Woot. That I know. 

The Cuarmman. Come on and help us get this record as truthful as 
we can. 

Captain Woot. I would like to go at it a little different way, sir. 

The CuarmrMan. You go at it your way for a minute and let us see 
if you can help us. 

Captain Woox. I would like to explain how we started the business. 

The Cuatrman. I am going to ask you to do that. 

Captain Woot. If we get into that I believe that I can give the 
answer. 

The CuatrmMan. Let us start. How did you start your business! 

Captain Woot. Originally we got a G. I. loan of $6,000. 
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The Cuarrman. A G.I. loan of $6,000? 

Captain Woon. That is right. 

The CuatrrMan. From whom? 

Captain Woot. From the Government. 

The CuarrMan. From the Government ? 

Captain Woon. Yes, sir. 

The Cuarrman. Through what bank ? 

Captain Woot. I think it was the Iron Bank of Morristown, N. J. 

The Cuarrman. The Iron Bank? 

Captain Woon. Yes, sir. 

The CHAIRMAN. Where? 

Captain Woor. Of Morristown, N. J. 

The Cuarrman. That is $6,000 ? 

Captain Woot, That is right. 

The Cuatrman. What did you pay for the business when you 
bought it? 

Captain Woou. We started it right from the beginning. 

The CHarRMAN. Started right from the beginning ? 

Captain Woot. Yes, sir. 

The Cuatrman. What other money did you have to start with? 

Captain Woot. Approximately $4,000 of my own, and $3,000 that 1 
borrowed from my uncle. 

The CHatrMan. $4,000, and $3,000 from your uncle ? 

Captain Woon. Yes, sir. 

The CuHarrMan. $4,000 of your own, and your uncle, $3,000 ? 

Captain Woon. That is right. 

The Cuarrman. All right, now, that makes a total of $13,000 that 
you started the business with ; is that correct ? 

Captain Woot. That was about what we started with; yes, sir. 

The Cuatrman. Who else did you borrow it from at that time? 

Captain Woot. Then Mr. Luciano advanced us money just when 
we opened. 

The Cuarrman. Mr. Luciano? 

Captain Woot. That is right, sir. 

The CuatrMan. How much did he advance you ? 

Captain Woon. I don’t know. I believe it came to several thou- 
sand dollars then. 

ae CHATRMAN. Several thousand dollars then ? 

‘a ptain Woon. I think so, for merchandise. 

The CHAIRMAN. In executive session you said he pat ait! you 
35,000 at the time you opened, did you not ? 

Captain Woot. Oh, no, sir. 

The Cratrman. I beg your pardon ? 

Captain Woot. No, sir. 

The Cuarrman. How much do you say he advanced you ? 

Captain Woon. It was a few thousand dollars of merchandise that 
was coming in c. o. d. 

The Cuatrman. $2,000 on merchandise coming inc. 0. d.? 

Captain Woot. Possibly $2,000 or $3,000 then. 

The Cuarrman. How much did he finally advance you? Let us 
get at the total. 

Captain Woot. Over the period of the 3 years, I know we paid him 
back about $4,000, and at the beginning of 1953 I had signed a note 
for him for $5,000. 
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The Cuarrman. In the beginning of 1953 you signed a note to him 
for $5,000 ? 

Captain Woor. That is right, sir. 

The Cuarrman. All right. 

Captain Woot. Which we estimated, or we figured then, was what 
we still owed him. 

The Cuarrman. How much did you owe him at the time you signed 
this note? 

Captain Woot. That was it, $5,000. 

The Cuarrman. $5,000, and you borrowed more money from him 
after that ? 

Captain Woot. No, sir, not after that. 

The Cuarrman. Didn’t you say in executive session, in your testi- 
mony, you owed him as high as $9,000 ? 

Captain Woon. We had paid back about $4,000 already. 

The Cuatrman. How much did you borrow from him altogether? 

Captain Woot. I would assume it was around $9,000 all of the way 
through. 

The Cuarrman. Around $9,000—— 

Captain Woot. Yes, sir. 

The CHareman. That you borrowed from him altogether? 

Captain Woot. Yes, sir. 

The CuatrmMan. Well, $9,000 and $13,000 would make $22,000, then, 
according to that, that you had invested in the business; is that about 
right ? 

Captain Woot. No, sir. The $4,000 of mine I took out of the 
business. 

The Cuatrman. The $4,000 of yours you took out of the business? 

Captain Woot. Yes, sir. 

The Cuatrman. What did you do with that? Did you take the 
money out of the business and borrow from friends? Is that what 
you claim? You take your own money out of the business and borrow 
from friends? 

Captain Woot. I took it out and, as my wife needed additional 
funds, she went to Mr. Luciano and he used to advance it to her. 

The Cuarrman. And he would give you the additional funds? 

Captain Woot. That is right. 

The Cuarrman. Were you taking out money out of the business and 
getting your money out of it first before you paid back your creditors? 
Is that what you say you were doing? 

Captain Woot. No, sir. We were paying our creditors. 

The Carman. Did you ever pay Luciano? 

Captain Woot. We paid him all except the five; and as I understand, 
that has been paid, too. 

The Cuarmrman. You claim you gave him a note for the $5,000? 

Captain Woon. That is right. ; 

The Cuarrman. You testified that you had not paid that $5,000; is 
that correct? 

Captain Woot. That is right, sir. 

The Cxatrman. Do you know any reason why Mr. Luciano would 
not be after you to pay him that money? 

Captain Woot. I inquired about that when I found that out at the 


executive session, myself. 
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The CHarrMan. When you found out what at the executive session 
Captain Woot. That Mr, Luciano said I no longer owed him the 
$5,000. 1 went back home to find out about that, myself. 
i CuairMan. Well, you testified that you still owed him $5,000 
Captain Woot. At that time I was under the impression I did. 


The CHAIRMAN, 


Do you owe him $5,000 ¢ 
Captain Woot. No, sir; 


I don’t. 


The Cuarrman. Did you ever owe him $5,000 ? 


Captain Woot. Yes, sir. 
The CHatrmMan. Do you know why he would say he never made : 


loan to you? 


Captain Woot. No, sir. 
Che Carman, Do you know why he would say he never made 


loan to your wife? 

‘aptain Woor. I know he did. 

The Cuarrman. Do you know why, if he was loaning you money 
he would not want to get it back? 

Captain Woot. No, sir. He got it back. 

The CuarrmMan. He got all of it back ¢ 

Captain Woot. I believe so. 

The CHarrmMan. You believe so. Did you get the note back when 


you paid it all? 
Captain Woot. No, sir. He said he tore it up when my wife paid 


him off. 
The CHarrMan. He tore it up? 


Captain Woot. Yes, sir. 
The Caatrman. Do you do business with the Government that way 
li _ you handle your private business / 
Captain Woon. I was under the impression when I was here at the 


closed hearing that I still owed him that $5,000. 
The CHatrMan, You mean you had forgotten that you had paid 


a. the $5,000 ? 
Captain Woot. I didn’t know it had been paid. 
The CuatrmMan. Who paid it? 
Captain Woo... My wife had paid that. 
rhe CHatmRMAN. Your wife had paid it and you did not know it 
Captain Woot. No, sir; I didn’t know it. 
The CuarrMan, Had it ever given you any concern to inquire about 
it prior to the time you sold the business in 1953 ? 
Well, we were buying the house, and I let him know 


Captain Woot. 
I know he is quite a wealthy man 


then, and he made no objection. 
and I didn’t think it was bothering him very much 


The CuarrMan. How long had you known him ¢ 
Captain Woon. Since about 1949, I guess. 
Che CuatrmMan. Did you ever pay back your uncle ? 


Captain Woot. No, sir. 
The CHARMAN. You testified when you were here iatgnn. 


you testified in executive session, that you had never paid back 
Luciano, and neither had you paid your uncle; is that not correct ’ 


Captain Woon. That is right. 
Che CuHarrMan. Have you paid off the bank ? 


Captain Woo.. Yes, sir. 
Che CuatrMan. You did pay the bank? 


62915—55———-33 


when 
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Captain Woo. Yes, sir. 

The Cuarrman. And you think now you paid Luciano! 

Captain Woot. That is right, sir. 

The Cuamman. You found out Luciano would not testify that you 
owed him anything; did you not ¢ 

Captain Woot. I asked him that point myself, and he said that he 
had been paid it, and he tore up the note. 

The Cuatrman. How long had it been since you talked to him about 
it before you testified in executive session ¢ 

Captain Woot. I hadn’t seen him for about 8 or 4 months. 

The Cuarrman. You had not seen him for 3 or 4 months? 

Captain Woot. That is right. 

The CuatrmMan. What did you say to him when you saw him 3 or 
4 months before, about what you owed him ? 

Captain Woot. I don’t think we even discussed it. 

The Cuairman. When did you call Mr. Luciano after you testified 
here in executive session ¢ 

Captain Woot. When I went back home that weekend. 

The Cuatrman. And he came to your home on Sunday ¢ 

Captain Woot. That is right. 

The Caamman. And you discussed this matter ? 

Captain Woot. That is right. 

The Cuarmman. And he told you at that time that you did not owe 
him anything ¢ 

Captain Woot. That is right. 

The Carman. Is that correct ? 

Captain Woot. Yes, sir. 

The Cuarman. And you did not know it until you talked to him 
about it? 

Captain Woox. That is right, sir. 

The Cuarmman. Do you not get a note back when you pay the bank? 
Rie Seuts does not tear up the note. Does it not give you the canceled 
note ¢ 

Captain Woot. They usually do; yes, sir. 

The Cuamman. They usually do? 

Captain Worx. That is why I asked him, “Then where is the note?” 
And hetold me he had torn it up. 

The Cxatrman. Do you know why the note was torn up instead of 
being delivered to you ¢ 

Captain Woot. No, sir. 

The CHarrman. He did not ask you whether you wanted a canceled 
note or not? I mean when it is paid off, the man did not offer you 
the note, and he just said he tore it up? ’ 

Captain Woot. I assumed my wife paid him off and they tore it up 
together. ; 

The Gaatrman. You think they tore it up together ? 

Captain Woov. I wouldn’t doubt it. 

The Crarrman. It was a pretty tough piece of paper, wasn’t it? 

Captain Woot. I didn’t like to have it hanging around. 

The CuarrmMan. What do you know about it? 

Captain Woox. That is all I know. 

The Cuarrman. Mr. Luciano told you the note was torn up? 

Captain Woot. That is right. 
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The Cuarrman. If he says he does not have a note, then there was 
o note to tear up. 

Captain Woot. He had a note, that I know. 

The Carman. If he is telling the truth when he says there was 
not any note, then there was no note to tear up, was there ? 

Captain Woox. There was a note, I know, oan I signed it. 

The CuarrMan. The rest of the money that you borrowed from him, 
amounting to $9,000—$4,000 in addition to the $5,000—what did you 
give him for that ¢ 

Captain Woon. That had been paid off during the course of the 
years. 

The CHarrman. What is that ! 

Captain Woon. That had been paid to him. 

The CuarrmMaNn. That has been paid ¢ 

Captain Woox. Oh, yes. 

The CHatrMAN. I know that it was paid, but what evidence of in- 
debtedness did you give him ¢ 

Captain Woot. None. 

The Cuarrman. You did not give him any evidence of indebted- 
ness ¢ 

Captain Woor. No. 

The CuatrmMan. On a large amount, when you borrowed the first 
$2,000 which he advanced on goods coming in c. o. d., what did you 
give him as evidence of that indebtedness ¢ 

Captain Woot. Nothing. 

The CuarrmMan. How does it happen he demanded a note later? 

Captain Woo. At that time I ialawe we had told him that we were 
closmg up the store. 

The Cuarrman. In other words, you borrowed the $5,000 or gave 
him a note at the time you closed up the store ? 

Captain Woot. It was long prior to that. I imagine it was towards 
the end of the year, of 1952. 

The CuarrMan. Toward the end of the year 1952 ¢ 

Captain Woon. That is right. 

The Cuatrman, Captain, did you bank all of the money which 
came into the store ¢ 

Captain Woon. Pardon me? 

The Cuatrrman. Did you bank all of the money and place it on 
deposit in banks, the money which came in from the store? 

Captain Woox. No, sir. 

The CuarrmMan. What did you do with it ? 

Captain Woon. I withheld some of it, to try and pay off the loans. 
: The CHarrman. You withheld some of it trying to pay off the 
oans ¢ 

Captain Woot. That is right. 

The Cuarrman. Can you not pay off a loan as easy with a check 
as you can do it with cash ? 

Captain Woon. Most of the loans were given in cash. 

The Cuarrman. Well, what loans were given in cash ? 

Captain Woot. Most of the moneys we received from Mr. Luciano 
were In cash, 

The Cuarrman. Most of the money from Mr. Luciano was in cash? 

Captain Woon. Yes, sir. 
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The Cuatrman. All right. What other money did you receive in 
cash ? 

Captain Woot. That is the only cash moneys. 

The Cuarrman. What other loans did you receive in cash? 

Captain Woot. That is all, sir. 

The Cuarrman. The one from your uncle was a check, was it? 

Captain Woo.. Yes, sir. 

The CHairman. And the money you got from the bank was a de- 
posit, so there is a record of that. 

Captain Woot. Yes, sir. 

The CHAIRMAN. But the money you claim you got from Mr, Lu- 
ciano, there was no check and no note, and no anything now, no matter 
of record about it whatsoever, is that correct ? 

Captain Woot. That is right, sir. 

The CuarrMan. No record at all? 

Captain Woot. Yes, sir. 

The Cuarrman. Was that a part of your scheme to defraud the Gov- 
ernment on income tax ¢ 

C aptain Woot. No, sir. 

The Cuarrman. W ell, was there any good reason or valid reason 
why you do not have some record of it that you ean think of? 

Captain Woon. No, except when he gave us the money, he asked 
that we not let anyone know he was giving it to us. 

The Cuarrman. Not to let anybody ‘know he was loaning it to you? 

Captain Woot. That is right, sir. 

The Cuatrman. You could give him a note and he could have kept 
that a secret, too, could he not ¢ 

Captain Woot. Originally he asked for nothing. 

The Cuatrman. When you gave him the $5,000 note, did he say 
then not to tell anybody, or was it no longer necessary to keep it a 
secret ? 

Captain Woor. He didn’t want anyone to know that we owed it 
to him. 

The Cuatrman. That was not the reason, then, just because he did 
not want anybody to know it, that he did not require a note when 
he loaned you the money. 

Senator Benper. What do you say about Mr, Luciano when he 
denies that he ever loaned this money to you? 

Captain Woon. That I can’t understand, because I know over the 
course of the 3 years 

Senator Benner. Are not you and he good friends? 

Captain Woon. We had been fairly good friends. 

Senator Benper. He now denies that he ever gave you any 
money—— 

Captain Woon. That is not true. 

Senator Benper. Loaned you any money, or that he was in the 
lending business. 

Captain Woon. He wasn’t in the lending business, but he had loaned 
other people money, too. 

Senator Bunper. Why did he loan you the money? What particu- 
lar reason would he have 

Captain Woor. Well, I don’t know. When we first opened the 
store, we were rather friendly with him. 

Senator Benner. You were what ? 
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Captain Woor. We were rather friendly with him when we first 
opened the store, and in fact, we were out with him and his wife 2 or 
nights a week. 

= nator Benver. He was a pretty good friend to have. 

Captain Woo. Yes, sir. He owned the buildings, and his shop 
was right next door to us. He owned that building and he owned the 
building we were in. 

Senator Benper. Would you say, when he says he did not loan you 
the money, that he is a liar? 

Captain Woon. I don’t know why he is saying that, sir. 

Senator Benper. But would you say that he is lying ? 

Captain Woor. I can’t see how he would testify to that. 

Senator Benper. The fact is that he has indicated or he has said 
th: . he did not lend you money. 

Captain Woot. That I cannot understand. 

Senator Ervin. When did Mr. Luciano tell you that your wife had 
paid him the $5,000 ¢ 

Captain Woon. That was when I went back about 3 months ago. 

Senator Ervin. About 3 months ago / 

Captain Woon. Yes, sir. 

Senator Ervry. Did he tell you when your wife paid it 

Captain Woon. I don’t recall now. We made some mention of it. 

Senator Ervin. Did he not tell you what year your wife had paid 
him the $5,000 ? 

Captain Woon. Now I don’t recall. 

Senator Ervin. He did not tell you whether it was in 1955 or 1954 
or 1953 or 1952 or 1951 or 1950 ¢ 

Captain Woon. No, it wouldn’t have been earlier than 1953. 

Senator Ervin. Earlier than 1953. And he told you that your 
wife paid him the $5,000 in cash? That is what he told you? 

Captain Woot. That is right. 

Senator Ervin. You were living with your wife then, you and 
your wife lived together as husband and wife / 

Captain Woot. Y es, sir. 

Senator Ervin. You would tell this committee, on oath, that your 
wife paid $5,000 on your debts while she was living with you and 
never breathed a word to you about it ¢ 

Captain Woot. That could very well have been, sir. 

Senator Ervin. That is what you are swearing on oath; is it not? 

Captain Woot. That is right. 

Senator Ervin. That your wife, while living with you, paid 
$5,000 debt for you and never said a mumbling word to you about it ? 

Captain Woon. That is right, sir. 

Senator Ervin. After you talked to Luciano about it, did you talk 
to your wife about it when you got back home? 

Captain Woon. I did. 

Senator Ervin. Where did she get the $5,000 to pay that debt? 

Captain Woot. When her father had died, he had left some money 
with her, telling her that the money was for she and for the children, 
and that money was put aside. And I didn’t know how much she got 
and to this day I still don’t know how much it is. 

Senator Ervin. When did he die? 

Captain Woot. I think it was in 1950 or 1951, I believe. 
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Senator Ervin. Did he have a legal will? 

Captain Woot. No, he had no will. 

Senator Ervin. Where was his estate administered ? 

Captain Woot. My wife was the administrator. 

Senator Ervin. What county, or what State? Was it New Jersey? 

Captain Woon. No, I think it was in New York. Iam not certain. 

Senator Ervin. Where did your father-in-law live at the time of 
his death ? 

Captain Woor. Well, he had an apartment in New York City, and 
he was working for the New York Times at the time. In those days 
in which he was not working, he lived at our home. 

Senator Ervin. Now, Captain, as a matter of fact your father-in- 
law lived—his name was Chipperwalt, was it?—Chipperwalt. And 
where did he live at the time of his death ? 

Captain Woox. He had a little room in a hotel in New York. As 
I say, he was working for the New York Times. 

Senator Ervin. Anyway, your wife was administratrix ? 

Captain Woox. But I want to bring out that he worked only 3 or 4 
days a week, and the rest of the time he lived with us. 

enator Ervin. The administration was in New Jersey ; was it not? 

Captain Woot. I am not certain. 

Senator Ervin. I will ask you if the estate was not administered 
by your wife in the First National Bank of Madison, N. J. 

Captain Woot. That is right, sir. 

Senator Ervin. And you say that your wife got $5,000 from that 
estate ? 

Captain Woot. No. This was moneys that he had separate and 
distinct from that, that he had given to her. 

Senator Ervin. You ‘aia will ask you, and put you on your 

uard, if you did not tell me a minute ago that the explanation of the 

,000 was that your wife’s father had died and left her the money? 

Captain Woox. No, sir, not that he had died and left it to her. I 
said that he had given her this money. 

Senator Ervin. You are swearing now that he gave her the money 
during his lifetime ? 

Catpain Woot. That is right, sir. 

Senator Ervin. Where did she keep it? 

Captain Woot. I don’t know where she had it, and to this day I 
don’t know how much it was. 

Senator Ervin. She kept that money. What year was it he gave it 
to her? 

Captain Woot. I wouldn’t know, sir. I would imagine somewhere 
around 1950. 

Senator Ervin. In 1950; and this debt was paid, according to your 
claim, about 3 years later? 

Captain Woot. You mean the debt that she paid off ? 

Senator Ervin. Yes. 

Captain Woot. Yes, sir. 

Senator Ervin. And she had $5,000. Was it in cash? 

Captain Woot. I assume so. 

Senator Ervin. Well now, we are not going on assumptions. You 
are testifying about what you know. She got $5,000 from her father 
about 1950? 


‘ 
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Captain Woot. I say I don’t know how much it was. It may have 
been 5 or it may have been 6 or it may have been 4. I don't 
know. 

Senator Ervin. You do not know where she kept it? 

Captain Woot. No, sir. 

Senator Ervin. You never saw it? 

Captain Woot. No, sir. 

Senator Ervin. You do not know whether it was in money or stocks 
or bonds or bank deposit or what ? 

Captain Woot. I can only assume it was cash. 

Senator Ervin. You assume it was cash. 

Captain Woot. Yes, sir. 

Senator Ervin. You know she did not have any such deposit as that 
in any bank? 

Captain Woot. It wasn’t in a bank. 

Senator Ervin. I will ask you if you did not change your testimony 
from saying that her father had died and left it, to testimony he gave 
it to her before he died, because you realized I had the records of the 
administration here and it showed that her father’s estate did not 
amount to but sixteen hundred odd dollars, 

Captain Woon, I said he had given her this money when she ad- 
ministered his estate, and I had no knowledge of that. 

Senator Ervrn. You talked to your wife since she testified here, did 
you not! 

Captain Woot. Yes, sir. 

Senator Ervin. And she told you that she gave testimony before this 
committee, and told you that she had given no testimony about any 
such alleged payment as this, did she not ? 

Captain Woot. Not that I know of; no, sir. 

Mr. Kennepy. She said that money was not owed to Luciano when 
she appeared before this committee. 

Captain Woox. By that time it had already been paid. 

Mr, Kennepy. But she knew nothing of any loans from Luciano of 
this amount that you have testified to. 

Captain Woor. Oh, yes; the $5,000, she knew about it. 

Mr. Kennepy. She testified falsely before the committee, then. 

Captain Woot. No. She knew about that, because we were all 
through 

Mr. Kennepy. Could I read you some testimony given by Mrs. 
Wool in relation to this $5,000? [Reading :] 

; Gaon Did you keep any of your money at home or keep it all in the 
anks? 

Mrs. Woot, I felt it was necessary to keep it at home. I would keep it home, 
and if I felt like putting it in a bank, I would put it in the bank. 

Question. You didn’t have any large amounts of money at home? 

Mrs. Woot. Sometimes, until it would get too large and I would not want to 
keep it around. 

Question. What would be a large amount? 

Mrs. Woon. A large amount to keep around the house, I consider $1,000 too 


much to keep laying around. But I had to have change and I had to keep at 
least four or five hundred dollars around. 


How do you reconcile tht with the statement that she had $5,000 
around for 4 years? 
Captain Woot. I can’t. 
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Senator Ervin. When did you first learn she had gotten this $5,000 
from her father ? 

Captain Woot. When I went back and asked Luciano about this 
note that I had signed. 

Senator Ervin. How could you find that out from Luciano? 

Captain Woot. That is when she told me. 

Senator Ervin. Up to that time she had maintained it a secret from 
you that she had gotten $5,000 from her father in 1950, and she had 
maintained it secret from you that she kept that money all of that 
time, for about 4 years, and then made a payment on Luciano’s debts 
of $5,000, and then from 1953 until about 3 months ago she still 
kept it secret from you ? 

Captain Woot. That is right, sir, and I knew nothing about it. 

Senator Ervin. That is all. 

The Cuarrman. Well, Captain, you made a loan or you received a 
Joan on February 19, 1951, is that correct ¢ 

Captain Woot. I didn’t hear that question, sir. 

The Cuarrman. From the Manufacturers Trust Co., is that correct ? 

Captain Woot. I didn’t hear the beginning of the question. 

The Cuatrman. I say, speaking about this money, you got a loan 
dated February 19, 1951, from the Manufacturers Trust Co., is that 
correct ¢ 

Captain Woot. That is right. 

The Cuatrman. In what amount? 

Captain Woot. I believe it was $1,000. 

The CuatrMan. $1,050, is that correct ? 

Captain Woot. Yes, sir. 

The Cuarrman. You refinanced it on November 19, 1951—is that 
correct—November 1951? 

Captain Woot. I believe so, sir, and I am not certain of the dates. 

The CHatrman. To be repaid at the rate of $70 a month; is that 
correct ¢ 

Captain Woor. That is right, sir. 

The Cuarrman. When did you default on that note? 

Captain Woot. When I went back into the service. 

The Cuarrman. According to the information here, this note was 
defaulted with a balance due of five—— 

Captain Woot. It was fully paid up. 

The Carman. This note was defaulted with a balance due of 
$553.20, and the matter was turned over to the bank’s legal division 
for collection ; is that right? 

Captain Woot. That is right, sir. 

The Cuatrman, All during that time your wife had a lot of money 
that she had received from her father. 

Captain Woot. I had written to the bank and told them I was going 
into the service, and within the next few months we would continue 
paying off on the loan. 

The Cuatrman. You had defaulted on it. 

Captain Woot. I had asked my wife to start making the payments, 
and she had not done so, and when they wrote to me I went back to her. 

The Crairman. That would indicate the business was not making 
any money in 1951, if you were defaulting on this note; would it not? 

Captain Woor. No, sir; I thought she was still paying off on it. 
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The CHatrMan. You thought she was paying off on it? 

Captain Woot. Yes, sir; and in fact I didn’t know that she hadn’t 
paid it until I got this letter, out in Ohio. 

The CHarrMan. Was the reason she was not paying it because the 
business was not making the money ¢ 

Captain Woon. She had the money to pay it off. 

The CuatrMan. Do you know why she would default if she had 
the money to pay it off? 

Captain Woot. No, sir. 

The CHamrMan. You did not inquire as to that? 

Captain Woo. No; it was strictly an oversight, I think. 

The CuatrmMan. You think it was an oversight ? 

Captain Woon. Yes, sir; because I had asked her about the thing 
before I left New York. 

The CHarrMan. Now, Captain, you realize this is a pretty strange 
situation. Here you are borrowing all of this money, and defaulting 
on your payments, and all of those things, in a business that you say 
was making money; and your wife had at least $5,000—what it took to 
pay off this note 3 years later—and you say you did not even know she 
had it. 

Captain Woot. No, sir, I didn’t. 

The Cuarrman. You did not know it, and it was a surprise to you 
when you found out she had paid off your note. 

Captain Woox. That is right, sir. 

The CHAIRMAN. It was quite a surprise. 

Did you keep a lot of money iardiond the house ? 

Captain Woon. Yes, sir. 

The Cuarrman. How much? 

Captain Woon. Quite a bit of it, sir—money that I pulled out of the 
business—yes, sir 

The Cuarrman. At the end of 1952, how much money did you have 
at home / 

Captain Woo... At the end of 1952, I would say possibly around 
ten to eleven thousand dollars. 

The Crarrman. I beg your pardon ? 

Captain Woon. Somewhere between $9,000 and $11,000. 

The CHarrMan. You had that in cash ¢ 

Captain Woo.. Yes, sir. 

The CuarrmMan,. At your home? 

Captain Woon. Yes, sir. 

The Cuarrman. How did you keep it there ? 

Captain Woot. I had some iron boxes. 

The Cuarrman. You had some iron boxes / 

Captain Woot. Yes, sir. 

The Citarrman. How many / 

Captain Woot. Two of them. 

The Cuarrman. I beg your pardon ? 

Captain Woo... Two of them. 

The CHairman. Did you keep money in both of them / 

Captain Woon. Yes, sir. 

The Cuarrman. Did you have access to those boxes ? 

Captain Woot. If I wanted to, yes, sir 


The Cuarrman. All right, you went into them any time you wanted 
to? 
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Captain Woot. I very seldom did. 

The CHarmman. You very seldom did? 

Captain Woot. Yes, sir. 

The Cuarrman. Your wife had access to them, also ? 

Captain Woon. Yes, sir. 

The Cuarrman. Do you know why she would say that you never 
had more than $1,000 in there at one time, when you testified you had 
from $9,000 to $11,000 there ? 

Captain Woot. No, sir. 

The Cuarrman. I am talking about the beginning of 1952—— 

Captain Woot. At the beginning of 1952? 

The Cuarrman. At the end of 1952. 

Captain Woot. That is right. 

The Cnarrman. Just before 1953, and just before you bought your 
home. 

Captain Woot. That is right, sir. 

The Cuatrman. You claim that you had around $11,000 in there at 
that time ¢ 

Captain Woot. I think somewhere between $9,000 and $11,000. 

The Cuarrman. At the same time you were operating this business. 

Captain Woor. That is right, sir. 

The Cuarrman. And at the same time you were borrowing money, 
with $11,000 in cash in a box at home ? 

Captain Woor. Well, we hadn’t borrowed any money by the end 
of 1952. 

The Cuarrman. You had not borrowed any money ? 

Captain Woor. Not after that, no, sir. By that time we were start- 
ing to liquidate the business. 

he CHamrman. How much cash did you have in that box at the 
end of 1951? 

Captain Woot. I wouldn’t know offhand, sir. 
weuat CuatrrMan. When did you begin keeping the money in the 

x? 

Captain Woor. I would say I started with the box back around 
1948. 

The Cuarrman. In 1948? 

Captain Woot. Yes, sir. 

The Cuaremay. Is it or is it not true that when you went into this 
business you not only used all of the money you and your wife had 
at that time, but you went and borrowed money from the bank and 
borrowed money from your uncle, and also Luciano, according to 
your testimony—for the moment I am taking your word for it—when 
you went into this business? 

Captain Woot. Yes, sir. 

The CxHatrman. You borrowed money from Luciano, borrowed 
money from your uncle, and borrowed money from the bank, a total 
of $13,000, to start the business; is that not true? 

Captain Woor. That is right. 

The Cuarrman. All that time you had this nine, ten, or eleven thou- 
sand dollars in this box ? 

Captain Woot. Oh, no, sir; not at that time. 

The Cuarrman. You did not? 

Captain Woot. No. 
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The Cuatrman. How much did you have in the box when you 
started the business ¢ 

Captain Woot. I would say, well, I had about somewhere between 
four and five thousand dollars. 

The CwHatrMan. Somewhere between four and five thousand 
dollars in the box at that time ? 

Captain Woot. Yes, sir. 

The Cuarmrman. And you did not use that money ¢ 

Captain Woot. No, sir. At that time my wife—of course it sounds 
peculiar—but at that time my wife knew nothing about that, either. 

The Cuarrman. Did she keep her money in the box at the same 
time ? 

Captain Woot. No, sir. 

The CuHarmrman. Did she put the money from her father’s estate in 
the box, do you know ? 

Captain Woou. Not what she received from him prior to his death, 
no, sir. 

The Cuatrman. Where was that kept ? 

Captain Woon. I don’t know, sir. 

The Cnamman. You do not know a thing about it ? 

Captain Woon. No, sir. 

The CuatrmMan. You never heard of it until after this investigation 
came up, did you ¢ 

Captain Woot. No, sir. 

The CHatrMan. You never heard that she had it or where it came 
from or anything else, and did not know she had it until after you 
testified here in executive session, is that not true ¢ 

Captain Woon. That is right, sir. 

The CratrMan. So you could not give any accounting of it then 
and you knew nothing about it. 

Captain Woon. No, sir. 

The Cratrman. Now she tells you out of a clear sky, after this is 
over, that she paid off a $5,000 debt with money that her father gave 
her before he died ¢ 

Captain Woot. I think if we go back to our previous testimony, 
there is a very good reason as to why I may not have known, and my 
wife didn’t know about some of the others. 

Senator Brenper. Mr. Chairman, I would like to make an observa- 
tion. 

I can understand now why we have more than enough rope to hang 
all of the people in the world with, and more hamburgers and more 
cheese, when we have people in charge of the departments whose mem- 
ory serves them so badly. 

The Crarrman. I agree with you that there is an explanation for 
it, if we can ever get at the bottom of this. 

Senator Ervin. There is one thing I do not understand that I would 
like to understand. I think the captain would be a benefactor to all us 
married men if he would tell us how he could hide all of these things 
from his wife. 

Senator Benper. Captain, I would like to ask you a question. How 
much did your home cost? Captain, how much did your home cost? 

Captain Woox. $21,000. 

Senator Benner. $21,000? 

Captain Woo. Yes, sir. 
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Senator Benner. How much of that money did you pay in cash? 

Captain Woo. I don’t recall. It was seven or eight thousand dol- 
lars. 

Senator Benver. In cash ? 

Captain Woot. Yes, sir. 

Senator Benper. Where did you get the cash? 

Captain Woot. The moneys I had at home. 

Senator Benper. And what was your salary at the time you pur- 
chased that home? 

Captain Woor. Somewhere over $7,000 a year. 

Senator Benper. $7,000 a year? 

Captain Woon. Yes, sir. 

Senator Benner. How much money did you spend in remodeling 
your home? 

Captain Woor. From what I can gather, around $4,000. 

Senator Benper. You are sure it was not about $9,500 ? 

Captain Woot. No, sir; I understand my wife paid out about $4,000 
or $4,500. 

Senator Benper. Captain, do you know a Mrs. Hort? 

Captain Woot. Yes. 

Senator Benper. You are very well acquainted with her ? 

Captain Woot. Through business, yes. 

Senator Benprr. What business did you have with Mrs. Hort ¢ 

Captain Woon. None except that she was a contract administrator. 

Senator Benprer. Were you not her superior / 

Captain Woot. No, sir. She was under the contract. administra- 
tion, and not under contracts. 

Senator Benper. How did that differ from your responsibilities / 

Captain Woot. She would administer contracts that were assigned 
to her by the contract administrator. 

Senator Benper. She would check the records, is that right? She 
would check the specifications ? 

Captain Woot. Oh,no. This isafter the contract has been awarded. 

Senator Benper. After the contract has been awarded, and then she 
watches 

Captain Woot. She takes care of all of the administrative details. 

Senator Benper. Did she not dig out of the files—due to the fact 
that Harry Lev did not fulfill his promise to give her the money 
which he agreed to give her from the Navy white hats, on which she 
helped him through Mr. Rubin—did she not find deviations in that 
contract ¢ 

Captain Woo. In which contract, sir? 

Senator Benper. In the Lev-Rubin- Wool contract. 

Captain Woot. You are talking about the white hats. She was 
not the administrator on that. 

Senator Benper. Did she find deviations in any of Lev’s contracts? 

Captain Woot. She did on some of his previous contracts. 

Senator Benper. And did she not ask you to get $15,000 for her, 
or else she would tell about it ? 

Captain Woor. No, sir; she didn’t ask me that; no, sir. 

Senator Benver. Are you sure / 

Captain Woot. Yes, sir. 

Senator Benper. Did you have knowledge of it ? 
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Captain Woot. It had been mentioned to me, and I asked her about 
it. 

Senator BenpER. Who mentioned it to you ‘ 

Captain Woon. I think that it was Mr, Rubin. I am not certain, but 
I think so. He made some remark, and I said, “It doesn’t sound rea- 
sonable.” 

Senator Benper. Did you not discuss it with Mrs, Hort ¢ 

Captain Woox. I called Mrs. Hort over that same day. 

Senator Brenper. And was she not going to blackmail Harry Lev ? 

Captain Woon. Pardon me? 

Senator Benper. Was she not about to blackmail Harry Lev for 
$15,000, and did she not threaten to blackmail him—— 

Captain Woon. That was all hearsay. 

Senator Benper. If she did not get the money ¢ 

Captain Woox. That was hearsay. There was no definite knowl- 
edge, and I asked her about it. 

Senator Benner. What did she say ¢ 

Captain Woot. She just laughed and said, “Don’t be silly. There 
is nothing to it.” 

Senator Benner. Did she discuss it with you ¢ 

Captain Woot. No, sir. 

Senator Brenper. Did she discuss the deviations with you ¢ 

Captain Woor. She discussed one of them with me on an old con- 
tract, one that happened some 2 years or more before I got there. 

Senator Benper. What did you do about the deviations 4 

Captain Woot. I don’t follow you, sir. 

Senator Benper. Did you not discuss these deviations with Mrs. 
Hort ? 

Captain Woon. I discussed one of them that I remember, yes, sir. 

Senator Benper. You just now said you had not. 

Captain Woot. I said not on the white hats. I said on the previous 
contracts. 

Senator Brenper. Well, in connection with the deviations, how are 
these deviations resolved? What happens? 

Captain Woox. Well, the ordinary course of a deviation is a request 
by a manufacturer for a deviation, and it is brought up and usually 
sent to a clothing evaluation board, who would decide whether or not 
it was acceptable; and if it is acceptable, whether or not there should 
be a reduction in price. And then, if accepted, an amendment is made 
to the contract granting the deviation. 

Senator Benper. Is it not a fact that you did discuss this matter 
with Mrs. Hort ? 

Captain Woot. Oh, yes. 

Senator Benper. She denied under oath that you and she had dis- 
cussed the deviations. 

Captain Woor. Well, the only discussion we had—— 

Senator Brenner. The $15,000 matter. 

Captain Woon. The only diseussion we had on the deviation was 
when she brought over a form that she wanted to send out, or a letter, 
I forget which, requesting a return to the Government on a deviation 
on this particular contract. I myself was not very familiar with the 
contract, and in fact I think it had been completed before I ever got 
down to ASTAPA, but I remember that there had been a discussion 
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with Major Farnell, and several other people in the office, about that 
particular thing. 

I asked her about it and she knew a little about it. I told her that 
this was a thing that we should discuss with Major Farnell, because 
he had been the contracting officer on it, and he was familiar with it, 
and I believe he had originally been in on the negotiations for that con- 
tract. 

Now it was my understanding that the deviation had been nego- 
tiated when the contract had been awarded. That, I believe, was 
back sometime in 1950 or 1951. 

Senator Benper. Who was your superior at the time these devia- 
tions came up # 

Captain Woot. When she brought this up to me, Major Farnell had 
just left a short time before or was ready to go overseas. 

Senator Benper. Who took his place ? 

Captain Woot. Colonel Shields. 

Senator Brenner. Did you ever discuss the matter with Colonel 
Shields about this blackmail ? 

Captain Woot. About the blackmail; no, sir. 

Senator Benper. Or that 

Captain Woo. I thought nothing too much about it. It was just 
hearsay, and I spoke to her about it, and she just laughed the thing 
off. I just forgot about it. 

Senator Benprer. How about the deviations? Did the Government 
get the business or did the Government get the works on these devia- 
tions ¢ 

Captain Woot. That I don’t know, sir. 

Senator Benper. In other words, there was nothing done about the 
deviations ! 

Captain Woor. That had been done several years back. 

Senator Benper. I say that you have the most convenient memory 
of any officer in the United States Government I have ever met. You 
can forget and you can remember when you choose to, and now you 
choose to forget. You say that is 2 years back. 

Captain Woot. No, sir. 

Senator Benper. In your close relationship with Mr. Rubin and Mr. 
Lev and Mrs. Hort and Mr. Levy—do you know Mr. Levy ? 

Captain Woot. I think that I have met him once. 

Senator Brenper. I mean the gentleman we had here before us the 
other day who had a heart attack. 

Captain Woo. I met him once, I think. I am not sure. 

Senator Benper. Were your relations with him good ? 

Captain Woot. I will say I only met him once, and I believe it was 
just to say “Hello,” and I was introduced to him. 

Senator Benper. You knew that he had a lot of money invested 
in this business. 

Captain Woot. I knew he had invested the money in the Bonita. 

Senator Benper. And he was a part of this whole works. 

Captain Woor. Well, I didn’t even know if he was in the white 
hats or not. 

The Cuamman. May I ask 1 or 2 questions to get this clear, since 
it has been touched on. 
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What did Mr. Rubin tell you regarding Mrs. Hort demanding 
$15,000 or wanting $15,000 on account of having found these devia- 
tions on Lev’s contract? What did he tell you about it? You said 
he spoke to you about it. 

Captain Woot. I believe he was the one, sir. It wasn’t on the de- 
viations. I don’t believe deviations or anything were mentioned. 

The Cuarrman. That is where she was writing these letters to him 
and trying to collect on money that he owed the Government from 
previous contracts because of deviations that he had made in the pro- 
- tion of the goods; is that not true? 

Captain Woot. No, I believe the conversation was more or less to 
the effect that she wanted $15,000, or some figure like that, or she was 
going to cause him trouble. 

The CHarrMan. She was going to cause him trouble? 

Captain Woot. I believe it was so. 

The Cuarrman. When did Rubin tell you that? 

Captain Woot. I don’t know. One day when he was down at the 
office. 

The Cuarrman. He told you that down at the office ? 

Captain Woot. Yes. 

The CuatrmMan. Was that in the summer of 1953? 

Captain Woot. I would imagine so, sir. 

The Cuatrman. Then if Mr. Levy testified to the same effect and 
the same fact, that Rubin told him she was demanding $15,000, your 
- imony and Levy’s would be substantially the same. 

Captain Woot. Well, that is what I am saying. That is what 
Rubin told me. 

The CuarrmMan. Then it did come to your attention through a rep- 
resentative of a firm that the Government had a contract with—— 

Captain Woon. Yes, sir. 

The CuarrmMan. (continuing). That she was demanding $15,000. 
It came to your attention. 

Captain Woor. Not that she was demanding, but that she might 
demand, or words to that effect. 

The Cuarman. That some day she might demand. What do you 
mean? ‘That was an unusual thing—was it or was it not? 

Captain Woon. That is right. And I asked Mr. Rubin when he 
mentioned that to me, I said, “Are you sure you have got your facts 
straight, because this is a serious accusation. “And he says, “I am 
not accusing her, but,” he says, “it is rumor.” 

The Cuatrrman. He said “It is rumor”? 

Captain Woox. Words to that effect; yes, sir. And that is why I 
called Mrs. Hort to my desk. 

The Cuatrman. Were you her superior? 

Captain Woo. She administered a lot of contracts that I was the 
contracting officer for. 

The Cuarrman. You were her superior on this particular contract, 
were you not? 

Captain Woou. Yes, sir. 

The Cuarrman. And you were the one whose duty it was to investi- 
= and find out if there was any truth in it. 

Captain Woot. I thought so; yes, sir. 

The Cuatrman, What did you do other than just ask her there at 
the time? 
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Captain Woot. I brought her over to my desk and I let no one else 
be around, and I didn’t want this to get out. I asked her about the 
thing. I said, “Mella, have you ever asked for money and have you 
demanded it #” 

The Cuarrman. Go ahead. 

Captain Woot. And she said, “Oh, don’t be silly. There is nothing 
to that.” 

The CHarrman, Is not the situation just the reverse: Instead of 
Rubin telling you, did you not tell Rubin ¢ 

Captain Woox. Oh, no. 

The Cuarrman. Did you not call Rubin in his office and talk to him 
about it, and ask him to have Lev try to placate her, because she was 
going to cause trouble ¢ 

Captain Woor. No, sir. 

The Cuatrman. You say that did not occur ? 

Captain Woot. Oh, no. This all took place down in the office. 

The CuHatrman. There was evidently something going around there 
about $15,000 the woman was demanding, because it comes in here 
from 2 or 3 sources. 

Captain Woo. Well, she was able to convince me that there was 
nothing to it. 

The Cuarrman. All right, I will ask you this question: Did you 
call Rubin at his office and talk to him on the telephone about this 
report or about this demand that Mrs. Hort was making for the 
$15,000 ¢ 

Captain Woot. I don’t think so, sir. 

The Cuarrman. Do you say that you did not? That was an unusual 
thing, or I think it was. Maybe it was not. 

Captain Woot. I know I told him that as far as I could see, there 
was nothing to it, but I don’t know whether it was on the telephone 
or whether he came down to the office. 

The CHatrMan. You do not know whether you called him on the 
telephone about it. or not? Do you say you did not? 

Captain Woor. Senator, I don’t know. 

The CuatrmMan. You don’t know? 

Captain Woot. No, because he may have called me on the phone and 
asked about it, “Have you heard anything further?” 

The CuarrmMan. Apparently you called him as often as he was call- 
ng you. according to these records. 

Captain Woot. “T don’t know. 

The Cuatrman. I do not know, either, but obviously, according to 
these records which you do not deny, you were calling him quite often. 

Captain Woor. That is very true. 

The CuatrMan. That is quite true, is it not ¢ 

Captain Woon. Yes, sir. 

Senator Ervin. You say the reason you contacted Mr. Rubin so 
much was because it was necessary for you to check up every day as to 
w nt was happening on the contract. 

Captain Woot. That is right. 

Senator Ervrx. What was there to check up on—how many caps 
had been sold ¢ 

Captain Woo... This was in the beginning, about getting all of the 
machinery down there and getting the machinery installed, and prog- 
ress being made, and so forth. 
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Senator Ervin. Let me see if I understand your testimony correctly 
about the money. 

You did buy a house, did you not, during this time / 

Captain Woon. Yes, sir. 

Senator Ervin. And you paid a considerable amount of money for 
it, oa you not? How much money did you pay for the house? 

Captain Woox. As I recall, it was seven or eight thousand dollars 
that we paid down. 

Senator Ervin. Then you took a mortgage / 

Captain Woor. That is right, sir. 

Senator Ervin, As I understand vou, during this time you say that 
your wife had $ $5,000 in the house of which you knew nothing, and 
that you had from $9,000 to $11,000 in the house of which she knew 
nothing. 

Captain Woot. Oh, no, no. You are going a little bit too far. 

Senator Ervin. What did you swear about that ¢ é 

Captain Woot. I said I had about $4,000 to $5,000 that she did not 
know about. 

Senator Ervin. Did you not say something about having nine to 
eleven thousand dollars in the house ? 

Captain Woot, That is right. 

Senator Ervin. Did you include in that the wife’s $5,000? 

Captain Woot. No, sir. 

Senator Ervin. You swore that you had from nine to eleven thou- 
sand dollars in the boxes in the house, did you not? 

Captain Woor. That is right, sir. 

Senator Ervin. And you swore that she had $5 pee somewhere there. 

Captain Woot. How much she had, as I say, I don’t know. 

Senator Ervin. Will you tell this committee why you kept from nine 
to eleven thousand dollars in your house instead of depositing it in 
the bank? 

Captain Woot. Sir, that has been a practice ever since I have been 
a youngster. I very seldom kept a large bank balance. 

Senator Ervin. W hy did you happen to develop that kind of prac- 
tic es 

Captain Woo... Well, back in the market crash, my father had been 
quite wealthy, and he had lost a lot of money in stocks and lost a lot of 
money in the banks. And a thing like that sort of remains with you. 

Senator Ervin. So you were afraid to put your money in the bank 
for fear you would lose it, or the bank would fail? Is that what you 
are swe ring / 

Captain Woot. It is just something that you feel inside, that is all. 
I felt that way, as I say, ever since I was a youngster. 

Senator Ervin. Notwithstanding the fact you knew at that time 
that the bank deposits were insured, did you not? 

Captain Woon. That is right. 

Senator Ervin. And you could have put that money in the bank 
and it would have been insured against loss. You knew that? 

Captain Woon. Oh, yes. 

Senator Ervin. And yet you come and swear to this committee that 
instead of putting the money in the bank where it would be safe, or 
in case of a failure it would be insured against loss, you kept from 

62915—55—34 
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nine to eleven thousand dollars in some boxes in your house, running 
the risk of any burglar coming in and taking it? 

Captain Woou. We felt it was quite safe in the house, too. 

Senator Ervin. You felt it was quite safe. It was pretty safe, be- 
cause you kept it there without your wife finding out about it. 

Captain Woon Some of it. 

Senator Ervin. Will you tell us, for the benefit of other married 
men, how it was you were able to conceal all of these things from your 
wife? Can you tell us that! 

Captain Woox. Well, I think I testified—— 

Senator Ervin. Can’t you let some other married men in on the 
secret ¢ Mid 

Captain Woox. Yes, sir; and I don’t think they will like it. 

Senator Ervin. You do not think they would like it ? 

Captain Woot. I think that I testified at the closed hearings that 
back around 1947 and 1948, my wife and I were on the verge of divorce. 

Senator Ervin. But you are still living together. 

Captain Woor. Wait a minute. She had left and gone back to 
Virginia, which was her home, and we had broken up our own home 
in New York and sold all of our furniture, and she was away for ap- 
proximately 6 or 7 or 8 months. 

Senator Ervin. That was in 1948. Now the time you say you kept 
this money in the house was in 1950, 1951, 1952, and 1953. 

Captain Woot. Let me finish. 

This went on, sir, about three times. It was just prior to opening 
the store, and the main purpose of opening the store was to see if we 
couldn’t get back together again. 

Senator Ervin. Well, you did. You not only got back together as 
husband and wife, but you got together as partners in the business; 
did you not ? 

Captain Woon. Well, we weren’t in as partners, because we were 
husband and wife. 

Senator Ervin. And you lived together as husband and wife. I 
will ask you if in 1953 you do not claim that you had $11,000 in cash 
in those boxes, or $16,000 ¢ 

Captain Woou. That is better ; yes, sir. 

Senator Ervin. And your wife did not know a thing about it. 

Captain Woot. She knew about that. And as I say, it was approxi- 
mately 4 to 5 thousand dollars that I had prior to this that she did not 
know about. Later I gave it all to her. 

Senator Ervin. When was it that she found out about it? 

Captain Woo. I imagine in late 1952 or so, or early 1953. 

Senator Ervin. That is all. 

The Crarrman. Let me see if we can reconstruct this house deal. 
How much did you pay on it first? 

Captain Woor, Seven or eight thousand dollars, sir; I don’t recall 
offhand. 

The Cuarrman, You paid that in cash ? 

Captain Woot. That is right. 

Mr. Bexirno. Did you not make a deposit, a token deposit of $2,100 
in cash when you purchased the house ? 

Captain Woot. That is right. 

Mr. Betxiino. And subsequently 

The Cuarrman. Let us total it now. 
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Mr. Betiino. That is April 27, $1,700, and May 12, $400, a total of 
$2,100in cash. Is that correct ? 

Captain Woo.. Wasn’t one by check ? 

Mr. Bexirno. No, sir. 

Captain Woot. All right. 

Mr. Betirno. And on August 5 you paid $6,900 in cash? is that 
correct f 

Captain Woot. Yes; I think that is correct. 

Mr. Bexiurno. That is a total of $9,000 on the house in cash. 

Captain Woot. Yes, sir. 

Mr. Betirno. You had repairs made to your house, and you paid 
$500 in cash on August 22. Do you recall that ? 

Captain Woot. I don’t know how much was paid on it or when 
it was paid. 

Mr. Betiino. Mr. Toto, the man who repaired your home, said 
he received $500 in cash on August 22. 

The Cuarrman. That is the name of the man who repaired your 
house ¢ 

Captain Woox. Yes, sir. 

Mr. Bet1zino. On September 24 you paid another $1,000 in cash to 
Mr. Toto. 

Captain Woon. Yes, sir, 

Mr. Bexiino. During this period of time, from April 27 to Sep- 
tember 24, $1,500 in repairs in cash. 

Captain Woot. Yes, sir. 

Mr. Betiino. That is a total of $10,500. 

Captain Woox. Yes, sir. 

Mr. Beuxirno. Is that cash that came out of your box ? 

Captain Woot. I would say yes. 

The CoarrMan. You would say yes? 

Captain Woou. Yes, sir. 

The Carman. Don’t you know ? 

Captain Woot. I believe it all did. My wife took care of all of the 
payments; I didn’t. 

Mr. Betxt1wo. On May 13 there was deposited in the account of 
France, at the First National Bank in Madison, cash in the amount 
of $1,000. 

Captain Woo. Yes, sir. 

Mr. Bextxirno. Did that come out of the box, too ? 

Captain Woot. On May 13? 

Mr. Bevirno. Yes; on May 13. 

. Captain Woo.. Of what year? 

Mr. Bexixiino. 1953, 8 days after the low bid of Harry Lev. 

Captain Woon. It must have come out of the box. 

Mr. Betirno. On June 1, 1953, you deposited cash in the same bank 
account, of $560. Where did that come from ? 

Captain Woon. That may have been from some merchandise that 
was returned. 

Mr. Bexxino. You liquidated your store about May 9, 1953, when 
Mr. Shulman came in on a Saturday and bought the whole thing out, 
so you had no further sales. 

Captain Woon. No; but we sent one whole bunch of stuff back to 
Playtex, and they made a complete refund. 

Mr. Betirno. How were you paid for that from Playtex? 
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Captain Woot. By check, I am sure. 

Mr. Betirno. This is cash. 

Captain Woot. All right. 

Mr. Betiino. Where did this cash come from ¢ 

Captain Woot. It came from the box, then, she got it out of the box. 

Mr. Betirno. On June 8, you deposited another $500 in cash in the 
same bank account. Where did that come from ¢ 

Captain Woot. It came out of the same place. 

Mr. Betirno. Out of the same box ¢ 

Captain Woot. Yes, sir. 

Mr. Betxrno. And on July 1 there was $500 more in cash deposited 
in the same bank account. 

Captain Woot. That is right. 

Mr. Betiino. That came out of the same box / 

Captain Woot. Yes, sir. 

Mr. Betiino. During the period from April 27, 1953, to September 
94, 1953, there was $13,660 in cash which came out of the box; is that 
correct? That is the total of the items that we have just set out. 

Captain Woot. Yes, sir. 

The Cuarrman. Are you testifying that all of this money came out 
of that box that you kept at home? 

Captain Woot. I am quite sure it did. My wife made the deposits. 

The CHamman. Why were you depositing part of that money in 
the bank over there in Madison, the First National Bank of Madison / 
Why were you making some deposits over there out of the cash box ? 

Captain Woot. Because I was keeping the small bank account for 
myself. That bank account was for myself. 

The CuatrmMan. I thought you said your wife made the deposits. 

Captain Woot. If I needed additional funds, or if the account was 
running down, she made another deposit for me. 

The CuHarrMan. You were getting along pretty well with your salary 
and all of that money too, were you not? According to this, according 
to your admission, you made total deposits there of about $2,500, or 
$2,560, in a period from May 13 to July 1; you made a total deposit in 
the bank there of $2,560. 

Captain Woon. Wasn’t a lot of that paid off to Toto? 

The CuarrmMan. Was that not what ? 

C aptain Woot. Most of that was paid to Toto. 

The Cuarrman. These are deposits in your bank. 


C aptain Woot. That is right. 
The Cuarrman. I am talking about cash deposits in your bank, 


’ arting May 13 with $1,000; June 1, $560; and June 8, $500; and July 

1, $500. 

Captain Woot. Toto was paid by check and cash, both, and I would 
assume that that was put in so that a check could be issued to him. 

The CuarrMan. You mean you were making deposits out there to 
pay the repairs by check ? 

Captain Woot. That is right, sir. 

(Present at this time were Senators McClellan, Ervin, and Bender. ) 

The Cuarrman. Is Mr. Luciano here ? 

You may step aside, but you are to be back here Friday morning, 
Captain. You may step aside for the moment, Captain. We will want 
to resume your testimony Friday morning. 
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Che committee will be in recess for about 3 minutes. 
(Brief recess. ) 
AFTER RECESS 


The CuarrMaAn. The committee will be in order. 


TESTIMONY OF LT. L. L, KORNFELD—Resumed 


The CuarrMan. Now, Lieutenant, you may proceed, and we will 
start where we left off. 

Since you testified this afternoon, have you examined the accounts 
testified to by Mr. Balaban ? 

Lieutenant Kornreip. Yes, sir. 

The CuarrMan. Did you find some errors in them / 

Lieutenant Kornreip. Yes, sir. 

The CHairman. Will you and Mr. Balaban, who is present with 
you, point out what errors you found ? 

Lieutenant Kornretp. The following bills were paid for me: 

The first one is a bill of $25.35, dating from October 22 to October 25. 

The CuatrmMan. As |] understand, that was paid for for you, and 
not by you. 

Lieutenant Kornrexp. Paid for for me. 

The CuairmMan. By whom? 

Lieutenant Kornreip. Well, Spencer Manufacturing Co. 

The CuarrMan. By Spencer Manufacturing Co. ? 

Lieutenant Kornrexp. Yes, sir. 

The CuarrMan. Go ahead. 

Lieutenant Kornrecp. The next bill here is a bill for $29.20, from 
December 12 to December 14, which I believe I paid. 

The CnatrMan. You believe you paid that one ? 

Lieutenant Kornrexp. Yes, sir. 

The CrarrMan. Proceed. 

Lieutenant Kornreip. The next bill is at the Caribe Hilton, for my 
wife and myself, from February 24 to March 1, which is $101.71, which 
was paid for me. 

The CuarrMan. By whom / 

Lieutenant Kornrevp. Well, at the time when I checked out, the 
bill was already paid. I assume it was paid for by Spencer. 

The Cuamman. You do not know. You just found your bill was 
paid when you started to check out / 

Lieutenant Kornrevp. Yes, sir. 

The CHarrMan. You have testified-——— 

Mr. Barapan. I testified it was paid by Spencer. 

The Cuarrman. You do not deny that someone paid it ? 

Lieutenant Kornretp. Someone paid it. 

The CHatrman. Isthere any other correction / 

Lieutenant Kornrevp. One other correction is, the La Palma Hotel 
bill for $57.20 was not. my entire bill. I believe most of it was Mr. 
Rubin’s bill, because he charged his meals and everything else to that 
bill. 

The Cuarrman. But you stayed together ? 

Lieutenant Kornre. Yes, sir. 

The CuarrMan, Some part of it was yours. 

Lieutenant Kornrevp. Yes, sir. 
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The CuarrMan. It was all paid by Mr. Rubin / 

Lieutenant Kornrexp. Yes, sir. And I would like to point out on 
the bill at the La Palma, the room was normally about $5 a night, s 
it couldn’t accumulate to that amount. A room at the La Palma was 
only about $5 a night, and I only stayed there 3 nights, so that it 
couldn’t accumulate that much. But meals and other things that Mr. 
Rubin charged to the hotel bill, that is how it accumulated. 

Mr. Cuarrman. Part of your meals were charged for ¢ 

Lieutenant Kornrevp. Yes, sir. 

The Cuarrman. It wasa bill for the two of you? 

Lieutenant Kornrexp. Yes, sir. 

The CxHarmman. So it probably had something like half of it for 
yours. 

Lieutenant Kornreip. Well, I don’t think it could be half, because 
I was only there 3 days, and at $5 a night that would be $15; and say 
he didn’t pay all of my meals and its was only when I went to dinner 
with him, and that might have been another $10. It is pretty close, 
yes, sir. 

The Cuarrman. All right. Is that all of your corrections? 

Lieutenant Kornrexp. Yes, sir. 

The Cuatrman. Thank you. 

Mr. Luciano, come around, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you, God ? 

Mr. Luctano. I do. 

The Cuatrman. Have a seat, please. 


TESTIMONY OF PATSY LUCIANO 


The Cyatrman. State your name for the record, and where you 
live. 

Mr. Lucrano. Patsy Luciano, 42 Main Street, Madison, N. J. 

The Cuatrman. Mr. Luciano, have you talked to members of the 
staff regarding the subject matter of this inquiry ? 

Mr. Luctano. No. 

The CuHatrman. Have you talked to them by telephone ? 

Mr. Luctano. No, sir. 

Mr. Kennepy. Wait a minute. You have talked to Mr. Bellino re- 

garding the things that we are interested in; is that right ¢ 

Mr. Luctano. I didn’t know whether he was on the staff or not. 

The Cuarman. Have you talked to Mr. Bellino? 

Mr. Lucrano. Yes, sir. 

The CuarrmMan. He is on the staff, and he has inquired into certain 
transactions that you are alleged to have had with Captain Wool; has 
he not ¢ 

Mr. Luctano. Yes, sir. 

The Cuarrman. Then you are familiar with the general lines of in- 
terrogation that will be pursued, that is, questions about these 
transactions? 

Mr. Luctano. Yes, sir. 

The Cuarrman. With that information, do you feel that you need 
an attorney, or do you want an attorney to represent you on this 
occasion ¢ 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 527 


Mr. Luctrano. No. 

The Cuamman. You are ready to proceed / 

Mr. Luciano. Yes, sir. 

The Cuarrman. All right, proceed, then. 

Mr. Kennepy. Mr. Luciano, you were the landlord for France, Inc. ? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. They used your property, or rented a room or es- 
tablishment for the dress shop ¢ 

Mr. Luciano. Yes, sir. 

Mr. Kennepy. Is that correct 

Mr. Luctrano. Yes, sir. 

Mr. Kennepy. And what was the rent per month for France, Inc. ? 

Mr. Luctano. $250. 

Mr. Kennepy. A month / 

Mr. Luctano. Yes, sir. 

The Cuarrman. Was France, Inc., the business that was operated 
by Captain Wool and Mrs. Wool? Is that the name of the company ? 

Mr. Luctano. I don’t know, sir. 

Mr. Kennepy. You know whether that business was owned and op- 
erated by Mrs. Wool ? 

Mr. Lucrano. That is right. 

Mr. Kennepy. It was? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. And Captain Wool was her husband ? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. Capt. Raymond Wool. And they operated France, 
Inc., is that right ? 

Mr. Luctano. I think that that is what it was, and I am not sure 
whether it was incorporated or not. 

Mr. Kennepy. France Dress Shop? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. Did you know Mrs. Wool or Captain and Mrs. Wool 
prior to the time they rented this space ¢ 

Mr. Luctano. Yes, I did. 

Mr. Kennepy. Did you loan them any money, Captain or Mrs. Wool 
or both of them, any money prior to the time they went into business? 

Mr. Luctano. No. 

Mr. Kennepy. You did not? 

Mr. Luctano. No. 

Mr. Kennepy. Periodically, after they started business, during 1950 
and through 1953, did you give them some advancements in money, 
did you give them any loans at that time? 

Mr. Luctano.' No, but I paid some—a few times they would come 
in, or she did, and she would come in if there was a c. o. d. and she 
was short, she -would give me a check and I would give her cash for 
it, and then she would pay me back and I would destroy it. 

Mr. Kennepy. She would pay you back in cash ¢ 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. She gave you the check and you wouldn’t cash it? 

Mr. Luctano. That is right. 

Mr. Kennepy. And she would ultimately pay you back ? 

Mr. Luctano. Yes, sir. 
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Mr. Kennepy. Would you say that these types of advancements— 
there must have been more than ec. o. d., but lots that came in from 
other stores—what would you say they amounted to, that you advanced 
her in this way, over a period of this 3 years? 

Mr. Luctano. Maybe $1,000 or $1,200, or something like that. 

Mr. Kennepy. $1,000 or $1,200? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. You would pay if dresses came in from a wholesale 
establishment to her place, you might pay for that bill at that time, 
and then she would pay you back later on? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. And the total of that, you think, would be approxi- 
mately $1,200 ? 

Mr. Luciano. Yes, sir. 

Mr. Kennepy. You wouldn’t think it was much above that? 

Mr. Luctano. No, sir; I don’t. 

Mr. Kennepy. Did you ever loan him $9,000 ? 

Mr. Luciano. No, sir. 

Mr. Kennepy. Did you ever loan him $5,000 in which he gave you 
a note, in 1953 ? 

Mr. Luctano. No, sir. 

Mr. Kennepy. And did Mrs. Wool pay you back for that loan 
during 1953 ¢ 

Mr. Luctano. No, sir. 

Mr. Kennepy. Did you then tear up this note that you had received 
for this loan of $5,000 ? 

Mr. Luctano. No, sir; I never had a note. 

Mr. Kennepy. You never had a note? 

Mr. Luctano. No. 

Mr. Kennepy. That story is not true? 

Mr. Luciano. No. 

Mr. Kennepy. You never loaned that amount of money or made 
that type of transaction with Captain or Mrs. Wool? 

Mr. Luctano. No. 

Mr. Kennepy. Your answer is, “No”? 

Mr. Luciano. That is right. 

Mr. Kennepy. So that the most that you remember loaning, to the 
best of your recollection, was approximately $1,200 during this period 
of time? 

Mr. Luctano. That is right. 

Mr. Kennepy. And the report that you loaned $7,000 or $8,000 
more than that is incorrect ? 

Mr. Luctano. That is right. 

The CnHarrman. How many different transactions were there, 
instances in which Mrs. Wool would give you a check and you would 
hold it until she could redeem it ? 

Mr. Lvuctano. How many times? 

The Cuarrman. Yes, during that period of 3 years, or something, 
that they operated the store. How many different times did she come 
to you and say she needed a little money or had some goods coming in, 
and give you a check in order to get the cash to pay for it? 

Mr. Lucrano. I couldn’t tell you right off, sir. I don’t know, be- 
cause it was 3 or 4 years back, and I can’t tell. 
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The CuarrMan. Your store was right next to hers ¢ 

Mr. Luciano. Yes, sir. 

The CuarrMan. You were in business, too 4 

Mr. Luctano. Yes, sir. 

The Cuatrman. How long after she would get the money did she 
pay youback? Did it run any length of time? — 

Mr. Luctano. No. If she had a good week, she would bring it 
right in to me. 

The CHatrrMAN. In about a week ? 

Mr. Luctano. It was according to her business. 

The Crarrman. All of the record you had was just the check ¢ 

Mr. Lucrano. That is right. Sometimes I didn’t even have 
check. 

The CratrMan. Sometimes you did not have a check ? 

Mr. Lucrano. No. 

The CuatrMan. So you never made them any loan to go into busi- 
ness ¢ 

Mr. Lucrano. No, sir. 

The Cnarrman. And never made them any substantial loan at any 
time other than just a temporary loan of that nature / 

Mr. Luctano. That is right. 

The Cuatrman. That is sort of just a neighborly act, since they 
were renting your premises. 

Mr. Lucrano. That is right, sir. 

The Cuatrman. It was not a loan to put them in business or a loan 
on which you expected to get interest, or anything of that sort? 

Mr. Luctano. No. 

The Cuarrman. Shortly after Captain Wool testified here in execu- 
tive session—on what date was that? I think it was February 28, 
if I am not mistaken—did he cal] you? 

It was March 4. Did Captain Wood call you to come to his home? 

Mr. Luctano. No. I called him. 

The CnoamMan. You called him afterwards ? 

Mr. Lectano. No. I got a call from down here, or somebody stopped 
and I called up, and I wanted to know what it was all about. I was 
getting calls, and men were stopping in, because at the time I didn’t 
know what it was all about. 

The CHarrmMan. You did not know what it was all about ¢ 

Mr. Luciano. No, sir. 

The CHatrMan. So you heard your name had been mentioned down 
here ? 

Mr. Luctano. Well, it wasn’t mentioned down here. It was before 
that, wasn’t it? But I had an investigator come around to the store. 

The Crarrman. You had an investigator come, somebody came to 
see you about-it to check up to find out whether it was true or not 
that. you loaned this money ¢ 

Mr. Luctano. That is right, and I wanted to get in touch and find 
out what it was all about. 

The CHarrMan. So you called him ? 

Mr. Luctano. I didn’t call him. He was at the house, and I called 
his wife. 

The CHatrmMan. She was at home? 

Mr. Lucrano. Yes, sir. 

The Cuarrman. And you called her? 
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Mr. Lucrano. Yes, sir. 

The Cuamman. Did you have a talk with Captain Wool about it’ 

Mr. Luciano. There was not much talk. I said to him, “I want to 
know what it is all about.” 

And he said he didn’t know, either. 

The CHarmMan. He did not know, either ? 

Mr. Lucrano, That is right. 

The Cuarrman. Did you ask him why he had testified that he bor- 
rowed $5,000 ? 

Mr. Luciano. I didn’t know at the time. 

The Cuarrman. You did not know at the time that he had so tes- 
tified ? 

Mr. Luciano. That is right. 

The Cuatrman. When you asked him what it was all about, he did 
not tell you 

Mr. Luciano. That is right. 

The CHatrman. He had been testifying down here that you had 
loaned him $5,000. 

Mr. Luciano. No, sir. 

The Cuamman. When did you first find that out ? 

Mr. Lucrtano. When the investigator came around. 

The CuatrMan. When the investigator came around ? 

Mr. Luctrano. Yes, sir. 

The CuatrmaNn. You realize that this is a pretty serious matter. 

Mr. Luciano. That is right. 

The Cuarmman. And you are stating positively, under oath, that 
you did not loan Captain Wool and Mrs. Wool, or either of them or 
both of them, $5,000 and take a note for it ? 

Mr. Luciano. No, sir. 

The Cuarrman. And Mrs. Wool has not paid you $5,000 in repay- 
ment of a loan and in payment of a-note that either Captain Wool or 
she, or both of them, had executed to you? 

Mr. Luctano. That is right. 

The Cuarman. That testimony, then, is not true and it is not 
accurate, and it is false ? 

Mr. Luciano. That is right. 

The Cuarrman. Are there any questions ? 

Can you give any explanation why such a statement would be made’ 

Mr. Luctano. I don’t know. 

The Cuatrman. You do not know? 

Mr. Lucrano. No, I don’t. 

Senator Benprr. What business are you in? 

Mr. Luctano. The food business. 

Senator Benper. Grocery store ¢ 

Mr. Lucrano. Yes. 

The Cuarrman. May I ask you 1 or 2 additional questigns. 

Did you have occasion to observe the France Dress Shop, the busi- 
ness that was done there ? 

Mr. Luctano. No. 

The Cuarrman. You did not have occasion to know whether it was 
a prosperous business or successful business or profitable business or 
not ? 

Mr. Luctano. No, because that is not my line. It looked good. 
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The Cuarrman. It looked good, but that was not your line and you 
did not know ? 

Mr. Lucrano. No 

The CuarrMan. You had no way of knowing? 

Mr. Lucrano. No. 

The CHarrMAN. But you do know it was operated so that occasion- 

ally she would have to come in and get money to—— 

Mr. Luctano. They didn’t start out with too much, either. 

The Cuarrman. Do you know what they actually started with? 

Mr. Luctano. I know she had a note at the Morristown bank. 

The Cuarrman. Did they ever have a large stock of goods? 

Mr. Luctano. Well, I don’t know what you would call large, be- 
cause I don’t know that line of business. 

The CHarrmMan. You just do not know that business particularly. 

Mr. Luctano. That is right. 

The CHarrman. All right. 

Are there any other questions? 

Mr. Kennepy. You signed a note of the bank for a loan to Captain 
Wool, is that correct? 

Mr. Lucrano. Yes, sir. 

Mr. Kennepy. That was for $3,000? 

Mr. Luctano. I don’t remember, but I think so. 

Mr. Kennepy. And you signed that note for the loan from the bank 
to Captain Wool? 

Mr. Luctano. Yes, sir. 

Mr. Kennepy. Do the Wools still owe you some rent? 

Mr. Luciano. Yes, sir. 

Mr. Kennepy. How many months’ rent? 

Mr. Lucrano. About 4 months’ rent. 

Mr. Kennepy. Were you very surprised when the investigator came 
around to ask you about this? 

Mr. Luciano. No. 

Mr. Kennepy. To ask you about whether you had loaned this money 
to Captain Wool? 

Mr. Luctano. Was I surprised? No, because I have had other fel- 
lows come around for people that work for the Government, but I 
didn’t know what it was all about at first. 

The Cuatrman. Your remark when they came around was that they 
must have rocks in their head; that is what you said, is it not? 

Mr. Luctano. I didn’t know what it was all about. 

The Cuamman. Thank you very much, Mr. Luciano. 

The committee will stand in recess until 10 o’clock Friday morning. 

Whereupon, at 5:30 p. m., a recess was taken until 10 a, m. Friday, 
June 3, 1955.) 
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FRIDAY, JUNE 3, 1955 


Unrrep StTaTes SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 


The subcommittee met at 10: 15 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sen- 
ator Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, 
Democrat, North Carolina. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The CHatrrMan. The committee will come to order. 

(Members present at the convening of the hearing were the chair- 
man and Senator Ervin.) 

The CHamman. Captain Wool ? 


TESTIMONY OF RAYMOND WOOL, CAPTAIN, UNITED STATES AIR 
FORCE—Resumed 


The CHarrMan. Please have a seat. Captain, when you testified 
last Wednesday, you were represented by counsel. 

Captain Woo.. Yes, sir. 

The Cramman. Are you represented by counsel again today ? 

Captain Woon. Yes, sir. 

The CuarrmMan. You have a different counsel apparently than you 
had last Wednesday. 

Captain Woot. Yes, sir. 

The Cuairman. Will counsel please identify himself for the record / 

Mr. Cortins. My name is William H. Collins, of Washington, D. C. 

The CuarrMan. Captain, since you testified last Wednesday, you 
have had some time to reflect. Is there any part of your testimony that 
you wish to change this morning before we proceed with further in- 
terrogation / 

Captain Woon. Nothing I can think of offhand, sir. 

The CuHarrman. All right. 

You may proceed, counsel. 

Mr. Kennepy. Captain Wool, you were the contracting officer for 
the white sailor hat contract ? 

Captain Woot. That is right, sir. 
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Mr. Kennepy. Could you tell the committee how you received that 
appointment, who the purchasing agent was for that contract, and 
what happened, the preliminaries of it ¢ 

The purchasing agent on that contract was Miss 


Captain Woot. 
Bertha Ostroff. 

The Cuatrman. What? 

Captain Woo. Miss Bertha Ostroff. 

Mr. Kennepy. Miss Bertha Ostroff ¢ 

Captain Woot. That is right. 

Mr. Kennepy. There were two requisitions originally, is that right, 
Captain Wool ? 

‘aptain WooL. That is right. 

Mr. Kennepy. And you made the decision to join the two requisi- 
tions? 

Captain Woot. I would imagine so. That was the normal proced- 
ure. If we received one requisition and then were informed that an- 
other one was on the way, we would hold them up and combine them 
both. 

Mr. Kennepy. You received one requisition in December of 1952. 

Captain Woot. I don’t know when the first one was received. 

The Cuarrman. You say, Captain, that is the normal procedure ? 

Captain Woo. That is right, sir. 

The CHarrman. Is it not true that this was rather an emergency 
requisition and that they were very anxious to get it processed ? 

Captain Woot. No, sir; I don’t recall any word that this was an 
emergency requisition. 

The CHatrman. Don’t you recall that not only did you hold up the 
first requisition until you got the second before you awarded any con- 
tracts or let the bids, but that after that because there was an emer- 
gency, they sent in a third requisition ? 

Captain Woor. No. I know they sent in a third one which was quite 
some time later. 

The Cuatrman. It was just a month or two later. 

Captain Woot. I don’t recall, sir. 

The Cuatrman. There was about the same difference in the first 
one, the second one, and the third one. The reason they sent the third 
one was because of the delay. 

Captain Wooxr. That I didn’t know, sir. In fact, I had no know- 
ledge that a third one was coming in until it did come in. 

The CHatrmMan. Was it not also because the first. and second had 
been combined and the total given to one contractor, Lev ? 

Captain Woo. That I wouldn’t know, sir. 

The Cuatrman. And because of the trouble he was having perform- 
ing they had to send in a third one in order to get the caps that the 
Navy needed ? 

Captain Woot. When he went into production, it was just about 
that time that I left ASTAPA. Frankly, I didn’t know what he was 
doing or how the contract was progressing. 

The Cuatrman. All right. 

Mr. Kennepy. The first: requisition was put out in December of 
1952, December 27, 1952, and the second requisition was not until 
April of 1953. Why was there a delay holding the one requisition until 
April and joining the two ¢ 
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Captain Woor. I can’t understand why there would be that much 
of a delay. As I say, the only reason we would hold up one to com- 
bine with another is if we received almost immediate word or prior 
to an invitation itself being mailed out, that there was another requisi- 
tion being on the way in. In a case like that, we would hold them 
up and combine them. 

Mr. Kennepy. These combined requisitions totaled a little over 
6,800,000 white sailor hats. Had you ever had any experience with a 
requisition that large for white hats? 

Captain Woor. No, it was the first requisition I ever had for white 
hats. 

Mr. Kennepy. The first requisition you ever had for white hats? 

Captain Woot. That is right. 

Mr. Kennepy. So you had no experience in this field ? 

Captain Woon. Not with the white hat itself; no, sir. 

Mr. Kennepy. And the bids went out and you finally made the 
award to Mr. Harry Lev for the full amount ? 

Captain Woox. I am not certain of the date, but I believe it was 
late in May. 

Mr. Kennepy. May 20, 1953. 

Had Harry Lev ever made a white hat prior to that time? 

Captain Woot. I don’t believe he had made a white hat. I under- 
stood he had worked on some sailor hats prior to this. That was 
the check that we had made down there. 

Mr. Kennepy. He had made what ? 

Captain Woo. He had worked on some sailor hats. What kind 
I am not certain of at the moment. 

Mr. Kennepy. Who told you that ? 

Captain Woon. I don’t remember offhand. I think it went through 
our inspection department. I asked them if they knew of his ever 
having worked on white hats. 

Mr. Kennepy. Let’s get the names, Captain. 

Captain Woon. I don’t remember who I spoke to. 

Mr. Kennepy. You know, Captain Wool, that he never made a 
white sailor hat prior to that time ? 

Captain Woot. I know he never made a white sailor hat. 

Mr. Kennepy. He had never made a sailor hat? 

Captain Woor. No one said he had made a white sailor hat. 

Mr. Kennepy. Who told you he had made white sailor hats? 

Captain Woot. That I can’t tell you,sir. Idon’t know. 

Mr. Kennepy. At the time you gave this contract to Harry Lev, 
did he have a factory ? 

Captain Woon. He had a factory in Chicago, and he had leased 
these buildings for a factory down in Puerto Rico. 

Mr. Kennepy: Was the machinery in the ee 

Captain Woor. The machinery was not yet installed in the buildings. 

Mr. Kennepy. So you gave this contract for 6,800,000 hats to a 
man who just leased the buildings. Did you know he had leased 
the buildings ? 

Captain Woot. Yes, sir. 

Mr. Kennepy. How did you know that? 

Captain Woot. They had brought up a copy of the lease. 

Mr. Kennepy. They had brought up a copy of the lease ? 

Captain Woon. Yes, sir. 





536 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. What about the machinery? Had they purchased 
the machinery / 

Captain Woor. We had requested a survey on the plant. At the 
beginning, of course, we didn’t know what he had down there, and 
we requested inspection to survey the plant in Puerto Rico and advise 
us whether or not he would be approved for the contract on Inspection. 
They came back and said that they approved it, the buildings at the 
moment were empty buildings but that he had firm orders for ma- 
chinery, and that the machinery, from what they could see, would be 
installed in time for him to work on the contract. 

Mr. Kennepy. And you thought he could make the deliveries on 
schedule with an empty building and with the machinery still in the 
United States, he could get the machinery installed in order to make 
the deliveries / 

Captain Woot. That is what we were assured of, yes, sir. 

Mr. Kennepy. For 6,800,000 hats ? 

Captain Woo.. That is right, sir. 

Mr. Kennepy. And Harry Lev had never made a white sailor hat 
prior to that time? 

Captain Woot. Well, there are many people, sir, who get contracts 
for items that they have never made before, but it is in the same line 
of manufacture that they are in. 

Mr. Kennepy. I can understand that, Captain Wool, but not for the 
amount that this man received. 

Captain Woo. The only reason, of course, that we had to go ahead 
on the basis of the entire invitation is that his bid was given to us on 
all or none basis. 

The CuarrMan. It was given on an all or none basis? 

Captain Woo. It was a question of giving him the entire thing or 
giving him nothing. 

The CHartrMan. Did you have other bids that qualified their bids 
that way, all or none? 

Captain Woot. Ldon’t believe so, sir. I don’t believe so. 

The CuarrMan. Isn’t it true, Captain, with an order that large, 
that the general practice and procedure was to split it up in smaller 
quantities to pass the work around among the different contractors’ 

Captain Woo. No, sir. That question had come up, it had been 
discussed. I had taken it up with the legal department, I had taken 
it up with the Colonel, the Chief of our Division. There was nothing 
in there to say that any large contract was to be split. In fact, it came 
up on several other contracts and it was the same thing, sir. There was 
nothing to say that any contract was to be split. 

The Cuarrman. You did split a lot of them on much, much smaller 
orders, didn’t you ? 

Captain Woo. That is right, sir. It is according to the surveys 
that were made and the financial conditions. 

The Cuairman. This is about the worst survey that you could have. 
The fellow didn’t even have a plant. All he had was a lease. He had 
to get the machinery down there. He had never had any experience. 
Can you have a much worse survey than that? 

Captain Woo. Senator, we worked under surveys received from 
our inspection department. They are the people who knew about 
manufacture. They knew if the man had certain machinery he could 
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manufacture the item, and with the amount of the machinery, how 
much he could manufacture. That is the information we had to 
work under. 

The Cuarrman. Who were the other bidders? Were they not 
reputable bidders? 

Captain Woor. So far as I knew, practically all of them were 
reputable bidders. 

The Cuarrman. How many bid on that white-hat contract! 

Captain Woot. I don’t remember the number, sir. I imagine 10 
or 12. 

Mr. Kennepy. About 16? 

Captain Woor. I don’t remember the number. 

The CHarrMaANn. Quite a large number of bidders? 

Captain Woot. Fairly large, yes, sir. 

Mr. Kennepy. You knew that Marvin Rubin was working for 
Bonita Originals at the time, did you not? 

Captain Woot. Yes, sir. 

Mr. Kennepy. And he was there and worked also for Harry Lev, 
did he? 

Captain Woon. Well, I understood he was a partner with Mr. Lev. 

Mr. Kennepy. Would you read that paragraph there? Would you 
read it aloud ? 

( Document handed to witness. ) 

The CuatrMan. Is that a paragraph in the contract ? 

Captain Woot. Yes, sir. 

The CuarrMan. Read it. 

Captain Woot (reading) : 

The bidder or contractor represents that he has not employed or retained any 
company or person other than a full-time bona fide employee working solely for 
the bidder or contractor to solicit or secure this contract, and that he has not 
paid or agreed to pay to any company or person other than a full-time bona fide 
employee working solely for the bidder or contractor any fee, commission, per- 
centage, or brokerage fee, contingent upon resulting from the award of this 
contract; and agrees to furnish information relating thereto as requested by 
the contracting officer. 

Mr. Kennepy. You knew that was not true ? 

Captain Woot. No, sir. 

Mr. Kennepy. Was Marvin Rubin not working for Harry Lev? 

Captain Woot. As I say, I understood he was a partner in the 
business. 

Mr. Kennepy. And wasn’t he also working for Bonita Originals? 

Captain Woou. He had an interest in that business, too, as I under- 
stood. 

Mr. Kennepy. Captain, what does that paragraph say ? 

Captain Woon. Well, that says the bidder or contractor will not 
retain a company or person. But this is not retaining him. If the 
man is a member of the firm, he is not being retained. 

Mr. Kennepy. It wasn’t contingent upon getting that contract? 
You thought he was working for Harry Lev even if he didn’t get the 
contract ¢ 

Captain Woot. I understood they had formed a firm for the pur- 
pose of manufacturing white hats and that he was a member of the 
hrm. 

62915—55 35 
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Mr. Kennepy. Wasn’t it understood that his work for Harry Ley 
was contingent upon his getting this white hat contract? 

Captain Woot. That I don’t know. 

Mr. Kennepy. You know that is true, don’t you, Captain? You 
know he wasn’t working for Harry Lev unless he got this contract ? 

Captain Woot. If he didn’t get the contract, I don’t know what else 
he would be doing with him. 

Mr. Kennepy. You knew he was working for Bonita Originals 
at the time ? 

Captain Woon. There, again, I had understood, and I believe today, 
that cS was a member of Bonita Originals, a member of the firm. 

Mr. Kennepy. Didn't you suspect ‘anything or look into that at all 
to find out what the relationship between Marvin Rubin and Harry 
Lev was? 

Captain Woot. No, sir, I had no occasion to. 

Mr. Kennepy. With that clause in the contract, don’t you think 
you should have, as contracting officer ? 

Captain Woot. No, sir. I saw no reason to look into that. 

Mr. Kennepy. Why, Captain, if you knew he was working for 
Bonita Originals, and that clause specifically prohibits this type of 
action ? 

Captain Woot. If a man was working for a firm, it would be one 
thing. If he is a member of a firm, it is something entirely different. 

Mr. Kennepy. Do you know, Captain, when Marvin Rubin met 
Harry Lev? 

Captain Woot. No, sir, I don’t. 

Mr. Kennepy. You didn’t know anything about that, you didn’t 
know if he met him a week or 10 days prior to that time? 

Captain Woot. No, sir, I don’t know when he met him. 

Mr. Kennepy. You weren’t present at the time ? 

Captain Woon. No, sir. 

Mr. Kennepy. Excuse me? 

Captain Woot. No, sir, I wasn’t. 

Mr. Kennepy. I want to ask you, Captain, about these deviations 
that were granted to Spencer Manufacturing Co. On this question of 
this scrap, could you explain to the committee why it was that you 
changed the terms of the contract ? 

Captain Woo. Offhand I don’t know, sir. I do know that any 
deviation that was granted, if it was on a Navy procurement, was dis- 
cussed with the Navy before anything was done. If it was on an Air 
Force procurement, it was discussed with the Air Force before any- 
thing was done. There were no deviations of any kind granted un- 
less it had been cleared first either with the Navy, the Air Force or 
the Marines. 

Mr. Kennepy. Wasn’t there a term in the contract specifically stat- 
ing the the Government was to receive 18 cents a pound for scrap ? 

Captain Woou. That I recall, yes. In fact, a number of manufac- 
turers brought up the same question, that they believed it was a 
mistake. 

Mr. Kennepy. But it was in the contract, and everybody bid on 
that ? 

Captain Woot. I believe so. 

Mr. Kennepy. Did you grant a deviation prior to that time? 

Captain Woot. I don’t recall offhand just what it was. 
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Mr. Kennepy. It was 18 cents a pound and you then wrote Harry 
Lev and told him he didn’t have to pay that, is that right ? 

Captain Woo. I don’t remember the exact particulars on that, sir. 

The CuarrMan. Captain, let’s find out how much that amounted 
to, if you know. You said they took it into account at the time. 

Captain Woon. That is right, sir. 

Phe Cuamman. How much saving resulted to Harry Lev by the 
deviations that you granted as in contrast with the terms of the 
contract ¢ 

Captain Woon, There I would have no idea. 

The CuarrMan. Did you take them into account at the time / 

Captain Woot. At the time the deviations were granted / 

The Cuatrman. Did you take into account how much the Govern- 
ment was losing by reason of it and how much Harry Lev was gaining / 

Captain Woon. Sir, as far as the scrap was concerned, I had no idea 
how much serap there would be. 

The CuarrmMan. Why wouldn’t you try to know before you grant 

deviations and try to calculate whether you were serving the in- 
rests of the Government or serving the interests of Harry Lev? 

Captain Woon. Sir, we tried to serve the interests of the Govern- 
ment as best we could. 

The CuairmMan. As best you could. And anybody that is com- 
petent at all to hold the position you had would determine how much 
advantage was going to Harry Lev and how much disadvantage was 
resulting to the Government by making the deviation. Did you take 

hat into account ¢ 

Captain Woon. Yes, sir. 

The Cuatrman. How much was it ? 

Captain Woot. Sir, I had no idea. I had no idea how much scrap 
there could be on this thing. 

The CrnamrmMan. Wouldn’t you, if you were looking after the inter- 
ests of the Government, ascertain what the amount was, to know how 
much in the deviation, who was benefiting and to whose advantage it 
was accruing, and the value of that advantage? Would you not nat- 
ur ally do that if you were protecting the interests of the Government / 

‘aptain Woon. That is right, sir. 

Tho Creatine Did you do that ¢ 

Capt: un Woon. To the best of our ability we did, yes, sir. 

The Cuaiman. You say you didn’t know how much scrap there 
Was { 

Captain Woon. That is right. There is no way. How could we 
know ¢ 

The Cuarrman. Couldn’t you get an estimate of it? Didn’t you 
make any calculation at all ¢ 

Captain Woon. Sir, I had no way of knowing how much there 
would be. 

The CuarrmMan. Well, you had a way of inquiring of him, of “how 
~—_ h scrap do you claim’ you have ?” 

Captain Woon. Senator, they had not even started working on the 
contract yet. 

The CHarrman. My goodness, did you make the deviation before 
they began ? 

Captain Woon. Sir, this question had been brought up, as I say, by 
several manufacturers. They all believed it was a mistake of some 
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kind. It was checked into—I know I checked into the thing as far as 
I could, I had other people in the office check into it. 

The Crarrman. Did it ever occur to you that Harry Lev benefited 
by this deviation to the amount of $49,406.04 ? 

Captain Woon. No,sir. I had no knowledge of that, sir. 

The CuarrmMan. Do you say those figures are not correct ? 

Captain Woot. I don’t know, sir. 

The CuarmrMan. Well, under the terms of the contract, if those fig- 
ures are correct, if that is what it would amount to, the difference 
between what is finally gotten for the scrap, what you finally had him 
pay: after granting the deviations that he requested, and if he had 

een required to live up to the terms of the contract, it would have 
amounted to $49,406.04, then you must admit that you were rather 
inefficient in not determining that before you granted the deviations. 

Captain Woon. Well, there again I say, sir, there was absolutely 
no way of my determining how much scrap there would be under the 
contract. 

The Cuarrman. All of this talk about this being out of line, the 
18 cents per pound for scrap, all of that came up after the contract 
had been awarded, did it not ? 

Captain Woot. I believe so, sir. 

The CuarrmMan. Well, if it came up before, and you thought it was 
unfair, and concluded it was, you would not have written that into 
the terms of the contract, requiring him to pay 18 cents. 

Captain Woot. That is right. 

The Cuarrman. So it is bound to have come up afterward ? 

Captain Woot. Yes, sir. 

The CuarrmMan. This is ona white hat contract ? 

Captain Woon. Yes, sir. 

The Cuatrman. The first you ever let ? 

Captain Woot. That is right, sir. 

The CuHatrman. The other bidders who didn’t get the contract, 
the other 15 or 16 who bid on it, certainly were not complaining about 
it since they did not get it. "Who was complaining? 

Captain Woot. I am quite certain, sir, I spoke to other manufac- 
turers who also bid, and when this question came up, I asked them 
about it. and they seemed to think it was an error as well. 

The Cuarrman. But they had already bid on that basis. There 
were not any of them seeking to intervene to get you to grant Harry 
Lev this deviation, were there? 

Captain Woot. No, sir. 

The Cuarrman. It was actually done to benefit Harry Lev and no 
one else, wasn’t it? 

Captain Woot. That way, I would imagine so, yes, sir. 

The Cuarrman. Sir? 

Captain Woot. I would say yes, sir. 

The Cuaran. It did not benefit the Government on the basis of 
the contract, did it ? 

Captain Woot. On the basis of those figures, no, sir. 

The Cuarrman. The Government lost and Harry Lev profited, 
is that correct ? 

Captain Woot. That is correct. 

The Cuarrman. Proceed. 
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Mr. Kennepy. What was your understanding of why that pro- 
vision was in the contract ? 

Captain Woox. I don’t know. That is the first time I had come 
across it in a contract, I believe. 

Mr. Kennepy. Captain, you know that is not true. 

Captain Woot. On the scrap? 

Mr. Kennepy. You know that ; is not true, about the 18 cents, about 
ths . being the first time you came across it. 

Captain Woot. I believe so. 

Mr. Kennepy. Captain, you know it is not true. Pincus of Phila- 
delphia made the same request of you, to dismiss this 18 cents a pound 
pe: scrap and you refused to give it to them ¢ 

Captain Woot. I don’t even remember that. 

Mr. Kennepy. Isn’t that true, Captain ? 

Captain Woot. I don’t even remember that. 

Mr. Kennepy. Do you deny it, Captain / 

Captain Woot. I don’t deny it. I don’t recall it. 

Mr. Kennepy. If it is not true, can’t you deny it, Captain ? 

Captain Woon. I don’t remember. 

The Cuarmman. What was the Pincus contract? 

Mr. Kennepy. It was on Navy raincoats. It was the same situation. 
They were charged 18 cents a ‘pound and wrote a letter to Captain 
3 ool and requested they not be charged 18 cents a pound for scrap and 

Captain Wool wrote back and said they would be. 

The Cuatrman. Do you have the letter? 

Captain Woox. As I say, on all of those things, we checked to see 
whether the prices were anything within line on the scrap itself. 

The CuamMan. May I ask the staff, was the Pincus contract prior 
to the white-hat contract ? 

Mr. Bexurno. Yes, sir. 

The CaarrMan. We can develop that. 

You say you do not have any recollection of it? 

Captain Woot. I don’t recall, sir. 

The Cuatmrman. All right, proceed. 

Mr. Kennepy. What about allowing the contractor to use domestic 
pack rather than export pack for GFP, Government-furnished prop- 
erty? What was your reason for allowing Harry Lev that deviation ? 

Captain Woot. There, again, sir—I mean, these things happened 
over 2 years ago. There are so many things in between I can’t remem- 
ber offhand w chy things were done. 

Mr. Kennepy. That cost the Government $51,000 

Captain Woot. I say on each one of those things we had contacted 
the Navy when these requests came in and asked if they could be 
granted. If they said “Yes,” then we would go to work and see how and 
why. 

The Cuarrman. While the Navy might say they could be granted, 
Captain, I certainly would expect the Government to recoup any bene- 
fits that flowed from it to the contractor. 

Captain Woon. That is right, sir. 

Mr. Kennepy. But the Navy put a provision in the letter to you, 
Captain Wool, that the contractor should pay $51,000 for that. 

Captain W: oon, I recall something on that now, but I thirk you 

should have a letter in the file also, my letter to the contractor, request- 
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ing that he come in the first time back in the States to negotiate the 
savings. 

Mr. Kennepy. That was in September of 1953, Captain? 

Captain Woor. I don’t remember when it was. 

Mr. Kennepy. Wait a minute. You put a memo in the file saying 
vou had told Harry Lev verbally that he could do this, and ultimately 
a should come in and negotiate and discuss it. 

Captain Woon. I think a letter was written on that, too, 

Mr. Kennepy. There is no letter in the files, Captain. 

Captain Woot. I am quite certain I sent a letter out on that. 

Mr. Kennepy. In June 1953, the Navy said if Harry Lev agrees to 
pay the $51,000, that deviation should be ‘granted. In September 1953, 
there is a memo in the file saying you h: 1d told the contractor that ver 
bally, and ultimately, or when he returns from Puerto Rico, he is 
going to come in and discuss it. 

Captain Woot. That is quite certain, a letter had gone out on that 
too. 

Mr. Kennepy. Then, Captain, why was the deviation for domestic 
a ‘k versus export pack gr anted for the shipping of his hats? 

Captain Woot. There, again, it is hard to say why it was granted. 
Again, as I say, the thing was discussed with the Navy. 

Mr. Kennepy. C aptain, he made that request on the 3d of June, 
and you wrote him on the 5th of June and granted permission. Do 
you mean to tell me that you communicated with the Navy on the 4th 
of June? 

Captain Woot. Yes, sir, we used to do that with the Navy on the 
phone and the Air Force on the phone. 

Mr. Kennepy. You haven’t anything in the files to indicate you 
discussed it with them. 

Captain Woon. That I couldn’t say offhand. But I know many 
of those requests, with the Navy and with Air F orce, were discussed 
over the phone. 

Mr. Kennepy. Did your contract administrator agree with these 
moves that you made? That is, granting these deviations to Harry 
Lev? 

Captain Woot. I would assume so. 

Mr. Kennepy. Do you know why they put notes on the bottoms 
of the letters that they were instructed to write by you, both of your 
contract administrators ? 

Captain Woot. No, sir. 

Mr. Kennepy. You don’t have any explanation for that. 

Captain, I want to ask you about another matter. On this memo- 

randum on this other contract that was written on the 3d of July 195: 
allowing certain contractors to pack 2 hats to a box rather than 1 h: tt, 
are you familiar with this memo? 

(Document handed to witness.) 

Captain Woon. Yes, I saw that the other day. 

Mr. Kennepy. Could you tell us what the reason was for the prep- 
aration of that memo ? 

Captain Woot. We had spoken to Major Farnell. He was the 
one— 

Mr. Kennepy. Who is “we”? Will you establish who the people 
are ? 
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Captain Woo. I think it was myself and Mrs. Hort—TI don’t recall. 
There was a group of us around. 

Mr. Kennepy. Mrs. Hort was one of them ? 

Captain Woon. Yes. 

Mr. Kennepy. What was the history of it? Was Mrs. Hort trying 
to collect on this deviation ? 

Captain Woot. I believe so; yes. 

Mr. Kennepy. She was trying to collect on the deviation. And 
what did you say to her? 

Captain Woot. I told her I knew nothing about it. It is something 
that had happened years before I got there. 

Mr. Kennepy. She was trying to collect this deviation from Harry 
Lev and you didn’t want to send this letter out; is that right? 

Captain Woon. No, sir; it wasn’t a question of not sending it out. 
As I say, there had been a discussion that I had overheard, sometime 
shortly before that, regarding this same deviation that had been 
granted. I know Major Farnell was very familiar with it. The thing 
was Just pushed in front of me to sign and send out, and I told Mrs. 
Hort at the time, “I know there has been some discussion on it.” I 
had overheard a lot of it, and at that time they said that the negoti- 
ations at the time the contracts were let had permitted the contractors 
two hats to a box. I told her that Major Farnell was either due into 
the office or would be calling in either that day or the next day—he 
was calling in almost every day—— 

Mr. Kennepy. He was not assigned there at the time? 

“aptens Woot. He had just recently been released. He was due to 
go overseas. He called in, I don’t know, that day or the next day, but 
within a da Ly or so, anyhow, after that. I spoke to him on the phone 
and asked him what the story was. I told him that Mrs. Hort had 
prepared a memorandum or a letter to be sent to Mr. Lev. 

Mr. Kennepy. Had prepared a letter to be sent to Mr. Lev / 

Captain Woon. I beheve it was. Iam not certain right now. 

Mr. Kennepy. And requesting that the Government be paid for the 
deviation ? 

Captain Woot. That is right. I asked Major Farnell about it, at 
which time he again told me that this had been negotiated at the be- 
ginning of the contracts, I don’t recall whether it was 1950 or 1951, 
that it was the understanding with the contractors then that they were 
to pack two to a box. In fact, I believe he mentioned there had been 
a memo somewhere in the file to that effect. I told him we had looked 
in the file and had found no memo. 

ie Kennepy. You searched the file, did you 4 

Captain Woor. I am quite sure we did, and we could find no such 
memo. I asked him what. was to be done, and he suggested that we 
write up another memorandum to the file, that he would be in within 
the next couple of days and that he would sign it then and put that 
in the file in lieu of the other one. 

Mr. Kennepy. Was David O’Shiver there at the time? 

Captain Woot. I can’t be certain whether he was there at the time 
or not. 

Mr. Kennepy. And you had discussions with him about this? 

Captain Woon. I would imagine so. 
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Mr. Kennepy. When you searched the file, as you stated, did you 
a that a number of the contractors had in fact packed one hat to 
a box ¢ 

Captain Woox. That I don’t know. I wasn’t looking for that. We 
were looking for a memorandum that Major Farnell said he had put 
into the file. 

Mr. Kennepy. Captain, if you were going to put a memorandum 
into the file that said that all contractors had been told they could put 
two hats in a box—— 

j Captain Woo.. We had searched just this one particular contract 
le. 

Mr. Kennepy. Do you mean Harry Lev’s? 

Captain Woot. That is right. 

Mr. Kennepy. You just searched Harry Lev’s file? 

Captain Woot. That is right. 

Mr. Kennepy. So this memorandum was just prepared for Harry 
Lev’s file? 

Captain Woot, That is what I understood, yes. 

Mr. Kennepy. And not for the others? 

Captain Woot. That is what I understood. In fact, when I dis- 
cussed it with him, he told me that all the manufacturers on that one 
particular contract 

Mr. Kennepy. Was there a discussion between you and Mrs. Hort 
and David O’Shiver on this? 

Captain Woot. Not that I recall, I mean, it is possible, but I couldn’t 
say offhand. 

Mr. Kennepy. Didn’t Mrs. Hort object to putting this memo- 
randum in? 

Captain Woot. I don’t think so. 

Mr. Kennepy. Do you know? 

Captain Woot. I don’t know for sure, no. 

Mr. Kennepy. What about the note on this memorandum, “Do not 
send to central file,” was that written by you? 

(Document handed to witness. ) 

Captain Woot. No, sir, that is not my handwriting. 

Mr. Kennepy. You didn’t write that ? 

Captain Woot. No, sir. 

Mr. Kennepy. Do you know who wrote it? 

Captain Woot. No, sir. 

Mr. Kennepy. Do you know whose handwriting it is? 

Captain Woot. No, I do not. 

Mr. Kennepy. It would have to be David O’Shiver’s, yours, or Mrs. 
Hort’s; is that right? 

Captain Woot. It is not my handwriting. 

Mr. Kennepy. You don’t know whose it is? 

Captain Woot. No. 

Mr. Kennepy. Did you instruct anybody to put that notation on 
there ? 

Captain Woot. No. 

Mr. Kennepy. Do you know why it was put on? 

Captain Woot. No, I don’t. 

Mr. Kennepy. Did you mean for it to go into the central files? 

Captain Woot. I meant for it to go into the contract files, yes, sir. 

Mr. Kennepy. The contract files of Harry Lev? 
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Captain Woon. Wherever it was necessary to go, Contract file and 
central file, I believe, there were the same. 

Mr. Kennepy. Each contractor had a separate file; didn’t he? 

Captain Woon. That is right. 

Mr. Kennepy. And you meant that to go to Harry Lev’s file? 

Captain Woot. I don’t know whether it was supposed to go, just to 
the contract—let me see what we have on top. 

It looks like this was on two contracts. I think originally it was 
made out for the purchase request itself, and then handwritten are 
contract numbers. 

Mr. Kennepy. Captain Wool—well, goon. 

Captain Woou. No; that is all I can see here. 

Mr. Kennepy. All right. Captain Wool, I am going to ask you an- 
other question on something else, not on that. 

Captain Woon. Yes. 

Mr. Kennepy. Mrs. Hort wanted to be the contract administrator of 
this contract, this white-hat contract ? 

Captain Woot. That is right, sir. 

Mr. Kennepy. Why didn’t she receive that assignment ? 

Captain Woot. She didn’t receive the assignment. 

Mr. Kennepy. Why didn’t she? 

Captain Woon. I don’t know. 

Mr. Kennepy. Hadn’t she been handling hats up to this period ? 

Captain Woor. She wasn’t the only one handling hats. 

Mr. Kennepy. Was she angry because she did not receive the as- 
signment ? 

Captain Woot. She was rather perturbed ; yes, sir. 

Mr. Kennepy. Did she come to you? 

Captain Woot. She came to me and asked if I couldn’t get her 
assigned to it. 

Mr. Kennepy. Was this approximately the same time that you re- 
ceived a report from Marvin Rubin that she was trying to hold Harry 
Lev up for some money ? 

Captain Woot. No; I think this was prior to this. I believe that 
was just after the contract was made. 

Mr, Kennepy. Do you know why she would want that assignment ? 

Captain Woon. At the moment; no. 

Mr. Kennepy. At the moment, you do not know ? 

Captain Woon. At that time; no. 

Mr. Kennepy. Now do you know? 

Captain Woon. Well, again, it is just conjecture. 

a KrnNeDY. W hat i is your conjecture ? 

Captain Woot. Well, it may have been something to her request at 
that time. 

Mr. Kennepy. For the $15,000? 

Captain Woon. That is right. 

Mr. Kennepy. She thought she could hold that as a club over 
Harry Lev? 

Captain Woor. As administrator, they handle all details of the 
contract. 

The Cuarrman. At that time, did she have information that you 
would get $50,000 out of the deal, and she felt she was not getting a 
lar e enough cut? 

aptain Woot. No, sir. 
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The Cuarrman. Isn’t that true? 

Captain Woot. No, sir. 

The CuatrmMan. Didn’t you have a fuss about it ? 

Captain Woot. No, sir. 

The Cuarrman. Isn’t that one of the reasons she left 

Captain Woon. No, sir; she didn’t leave for that. There was a 

reduction in force put into effect, and ASTAPA was just about to 
go out of existence. 

The CuarrmMan. Her coming and wanting this particular contract 
assigned to her and the $15,000 she wanted out of Lev, and the re- 
ported $50,000 that you were to get out of it, was alla subject of dis- 
cussion between you ; was it not ? 

Captain Woot. No, sir; I never discussed anything like that with 
her. 

The CuarrmMan. Didn’t she complain to you that she wasn’t getting 
her share of the pay-off ? 

Captain Woot. No, sir 

The CuarrmMan. Sir? 

Captain Woot. No, sir. 

The Cuateman. All right. 

Mr. Kennepy. Captain Wool, I would like to now discuss with you 
about where this $16,000 that you had in your box in May of 1953 
came from. I would like to get into that. That is your testimony, 
that you had approximately $16,000 in your box at home during May 
of 1953? 

Captain Woon. Well, as I mentioned, I wasn’t sure how much we 
had all told. I know I had about $16,000. How much was in there 
at any one time, I couldn’t say. 

Mr. Kennepy. You testified prior to this time that it was approxi- 
mately $16,000. Do you want to change that testimony? 

C aptain Woon. Well, if you will recall, at the time, I remember that 
question very well, and I said I had no idea, and the question was 
asked again and again. I said, “All I can assume is that there must 
have been around $16,000.” But whether it was in there—I don’t 
know. 

Mr. Kennepy. Well, we will give an allowance of $1,000 either way. 
Was there approximately $16, 000, would you say, between $15,000 and 
$17,000 in the box? 

Captain Woot. It is hard to say what was in there at one time. 

Mr. Kennepy. You can’t tell now, today ? 

Captain Woot. In fact, I am certain I told you at that time that I 
didn’t know, but the repeated questioning that I should know—I just 
tried to assume that it must have been around that. 

The Cuarrman. You had sold out the business; hadn’t you? 

Captain Woot. Yes, sir. 

The CHamrMan. After selling out the business, didn’t you investi- 
gate or give any thought to how much money you had ? 

Captain Woot. I very seldom looked in there ; no, sir. 

The Cuamrman. You had no interest in your private funds? 

Captain Woot. Sir, I turned over just about everything I had to my 
wife. In fact, at that time, I was under the impression I was due 
to go overseas. 
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Senator Ervin. And when you undertook to buy a house, you didn’t 
even look into the box to see how much money you had to apply on 
the purchase price of the house ? 

Captain Woot. I knew approximately how much there should have 
been. 

Senator Ervin. Well, approximately how much was there? 

Captain Woon. Oh, at that time I should have had around 14, 15, 
16 thousand dollars. 

Mr. Kennepy. How much, again ? 

Captain Woon. Around that figure, 15, 16, somewhere in that 
neighborhood. 

Mr. Kennepy. And this was a metal box at home, is that right ? 

Captain Woot. That is right, sir. 

The Cuatrrman. Did you have any concern, then, about paying off 
this $5,000 you said you owned Luciano ? 

Captain Woo. Yes, sir. In fact, as I said 

The CuarrMan. Did you try to pay him at that time ? 

Captain Woon. Well, as I say, when my wife made arrangements 
to buy the house, and we mentioned it to Mr. Luciano, I was a little 
surprised that he said nothing, but said, “(Good luck, go ahead and 
buy it. It is a good buy.” Well, I know he is quite a wealthy man, 
and $5,000 from him, if he were to wait, would not be very much. 

The CuatrMan. If he were to lose it, it would not be very much? 

Captain Woox. No, if he were to wait for some time, it wouldn’t 
bother him very much. 

The CuatrmMan. After that, when did you try to pay him? 

Captain Woou. To my knowledge, we hadn’t paid it at all. 

The Cuarrman,. Or hadn’t discussed it ? 

Captain Woot. No. I hadn’t discussed it. 

The CuarrMan. He just let it go?’ He manifested no interest in 
collecting it ? 

Captain Woot. No, sir. 

The Cuatrrman. And you manifested no interest in paying it? 

Captain Woot. I told him it would be paid some time in the future, 
but when, I couldn’t say. 

The Cuamrman. You told him that? 

Captain Woot. I told him that originally, when I first signed the 
note about it. 

The CHatrrman,. That was the last time you talked to him about it ? 

Captain Woot. I think so. 

The Cuatrrman. When was that? 

Captain Woon. I imagine that was sometime around April or so, 
I guess, when we bought the house. 

The CHarrmMan. Captain, you realize this is a pretty strange story 
you are telling. | 

Captain Woot. I understand that, sir; but if you realize the circum- 
stances under which I have been living for the past few years—— 

The CuHarmrman. I cannot realize the circumstances of your owing 
a note for $5,000, selling out everything you had, cashing in, and then 
the man that loaned the money apparently manifesting no interest 
in it, and you having no concern oat paying it. I cannot under- 
stand it. 

Captain Woon. There was some other things besides that. I believe 
I had mentioned that we had rented a house also out in Jersey, nearby. 
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The owner of the house had come to us early in that year of 1953 and 
said he had to have the house back, that the place where he was living 
had to be returned to its owners, and he had sent us a dispossess 
notice. My wife was pregnant at the time. There was no place 
we could go. We were running around high and low, trying to find 
a place. ee 

Mr. Kennepy. Captain, I would like to go into this with you, as 
to how we reached the figure of $16,000 in the box. We will have 
to start at the beginning. Mr. Bellino will mark it up here on the 
blackboard so we can follow it and make sure it is the same thing. 

The Cuatrrman. While we are getting ready for that, your wife 
has testified in executive session. Is her physical condition such now 
that you feel she shouldn’t be required to testify in public? 

Captain Woot. I will say she is due to give birth sometime within 
the next 2 weeks, I believe. 

The Cuamman. Then if the committee deferred taking her testi- 
mony in public, you would have no objection to her testimony in 
executive session being made public and a part of the record? 

Captain Woot. I don’t imagine so. 

Mr. Kennepy. Shall we start off, Captain, and you tell us about 
this money, the source of the money. 

The Cuarrman. What we want to get, Captain, is your explanation 
of how you had fifteen, sixteen, or seventeen thousand dollars, what- 
ever it was, in that box, and how you account for it. 

Captain Woot. All right, sir. 

The Cuatrman. You have said that you made a lot of money out 
of the business. All right, proceed with the box, now, and let’s see 


how you got that much money in the box at home. Help us out all! 
you can. 

Captain Woot. All right, sir. I will try and be as clear as I can on 
it. There was approximately $4,000 of my own money. 


? 


The Cuatrman. Put the title “my own money,” out there, Mr. 


Bellino. 

Let’s talk about that a minute. When was that first put into the box? 

Captain Woot. Quite a lot of that had been in the box on and off for 
a couple of years. 

The Cuatrman. That had been there for 2 years? 

Captain Woot. A couple of years; yes, sir. 

The Cuarman. Let me ask you, was that money in the box at the 
time you opened the business ? 

Captain Woo.. Part of it, sir. 

The Cuatrman. What part? 

Captain Woot. I don’t know. Maybe $1,500 or $2,000. 

The Cuarrman. How much money was in there after you opened 
the business and at the time you were borrowing money ? 

Captain Woon. After we opened the business, sir, and I borrowed 
the money from my uncle and received the loan from the bank, I took 
back most of the $4,000 and put it into the box. 

Mr. Kennepy. Could we find out where the $4,000 came from, ex- 
actly where it came from? 

Captain Woot. Originally it was when I broke up home, I guess it 
was 1948 or 1947, I forget the year. I sold all the furniture and every- 
thing else I had. 
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Mr. Kennepy. Go ahead. How much money did you get for the 
furniture ¢ 

Captain Woot. I got $4,000. 

Mr. KenNeEpDyY. You got $4,000 for the furniture and that was in 
( ish ¢ 

Captain Woot. Most of it, yes. 

Mr. Kennepy. It was in cash. We want to straighten that out. 
You are under oath, you know, Captain Wool, about these things. 

Captain Woot. That is right. 

Mr. Kennepy. Isn’t this what you received / 

(Document handed to witness. ) 

The CratrMan. We are handing you here a photostatic copy of a 
check and ask you to identify it and state what it is. 

Captain Woot. It is a check for $3,500, 

The CHarrmMan. Who is it from? 

Captain Woon. I can’t make out the last name. 

The CuarrMan. Whodid yousell the furniture to ? 

Captain Woon. I don’t remember the name now. 

ran CuairMaNn. Is that the check you got for your furniture? 

Captain Woon. I don’t remember, sir, but I know I got check and 
cash. 

Mr. Kennepy. There is a check for $3,500, That is the check that 
you got for the furniture, Captain. If you were paid $4,000 for the 
furniture, and you were only paid $500 in cash, then you don’t have 
“A Wineash. Youhavea $3,500 check. 

Captain Woon. That is right. 

- KENNEDY. Then you don’t have $4,000 in cash. 

Captain. Woon. Mind you, this was back in 1947 or 1948 when 
had this. 

Mr. Kennepy. But you just stated to us that you got paid in cash. 

Captain Woot. I said cash and check. I don't remember how mucli 
of each, 

The Cuatrman. Is that photostatic copy there, a copy of the check 
th: : Was given to you in payment for furniture / 

Captain Woot. That is very possible, sir. 

The CuarrMan. Very possible ? 

Captain Woot. Yes, sir. 

The CHatrMan. Don’t you know it is? 

Captain Woot. I am not certain, sir. 

The Cuarrman. What would it be given to you for? You would 
certainly remember that. Where would you get a check at that time 
for $3,500 on something else ¢ 

Captain Woot. I imagine it was for the sale of the furniture. 

The Cuatrman. Do you have any other explanation for it ? 

Captain Woot. No, sir. 

The CHatrman. You sold the furniture and got the check ? 

Captain Woot. That is right, sir. 

The CuatrMan. Isn’t that in payment for it ? 

Captain Woon. Part payment. 

The Cuarrman. Whatis the date? 

Captain Woon. September 27, 1948. 

The Cuarrman. That may be made exhibit 42. 

(Exhibit No. 42 may be found in the files of the subcommittee.) 
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Mr. Kennepy. Didn’t you deposit $2,700 in the bank on September 
29, 1948 ¢ 

Captain Woot. That is right. 

Mr. Kennepy. Where do you get the $4,000 cash? 

Captain Woot. That was 1951, by that time. 

Mr. Kennepy. Captain, you said you got $4,000 from the sale of 
your furniture. Where did you get the money? You deposited in 
the bank on September 29, 1948, and you wrote checks against it con 
tinuously and took it out gradually. 

Captain Woot. That is right, sir. 

Mr. Kennepy. What is your explanation of getting $4,000 from 
that in cash ? 

Captain Woot. You have to remember, sir, in between I was still 
working and drawing moneys, and I was depositing practically noth- 
ing in the bank. 

Mr. Kennepy. Yes? 

Captain Woot. I was just accumulating cash. 

Mr. Kennepy. Then the $4,000 is not from the furniture ? 

Captain Woo. That is where it originated. 

Mr. Kennepy. What do you mean, that is where it originated ? 

Captain Woot. That is where it first started. 

Mr. Kennepy. What started? It is in the bank, not in the box. 

Captain Woot. Later it was in the box. 

Mr. Kennepy. How did you get it from the bank to the box? 

Captain Woo. As you will see, there are a lot of checks drawn 
there ; I think a lot of them to cash. 

Mr. Kennepy. We have your account here. You claim that these 
checks that you took out of here were checks for cash that you 
deposited in your box ? 

Captain Woon. Some of them, yes. 

Mr. Kennepy. What amount? 

Captain Woot. I don’t remember. 

The Cuatrman.”° Who testified to this account ? 

Mr. Kennepy. Mr. Bellino. 

The Carman. Have you been sworn ? 

Mr. Bewiino. Yes, sir. 


TESTIMONY OF CARMINE BELLINO—Resumed 


The CuarrMan. Just stand there. 

Mr. Bellino, I hand you here a document which apparently is a 
ledger sheet, containing ledger sheets from a bank account. Do you 
identify it? 

Mr. Betirno. This is the ledger account of Raymond Wool and/or 
Frances, at the Bensonhurst National Bank in Brookyln, showing the 
account from September 1948, on this particular sheet, to June 28, 
1949. 

The Cuarrman. Are there other sheets of it ? 

Mr. Bexurno. Yes, sir. 

The Crarrman. Let’s have them all. Do you have other ledger 
sheets of the same account ? 

Mr. Betzrno. Yes, sir. These go from December 3, 1947, to Septem- 
ber 13, 1948, when the account was transferred to this other sheet 
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that begins on September 13, 1948, and carries on to July 28, 1949, 
and through July 28, 1949, down to January 18, 1950, when the ac- 
count was closed out. 

The Cuarrman. Were these photostatic copies of the ledger sheet 
submitted under subpena to the bank ? 

Mr. Bexxirno. Yes, sir. 

The Cuarrman. And containing the full account ? 

Mr. Betirno. Yes, sir. 

The CHarrman. These sheets may be made exhibit 43. Number 
them 1, 2, 3, and 4 in the order of their date. They may be made 
exhibit 43. 

(Exhibit No. 43 may be found in the files of the subcommittee.) 

I will ask you this: When the account was closed out, what was the 
last check that closed it out ? 

Mr. Beuirno. The last check was $59.82, which closed out the 
account. 

The Cuatrman. The account speaks for itself. Without reading it 
into the record, I will ask you to examine it and indicate the largest 
single check that is drawn on it. 

Mr. Betirno. The largest single check was a check for $1,206.10. 
I believe that wasin purchase ofacar. Is that correct? 

Captain Woox. That is right. 

Mr. Bexxino. The next largest single check is a $1,200 charge on 
October 7, 1948. ‘That isthe only other large charge. AJ] other items 
are under $500, or under $300. Approximately $300 or less. 


TESTIMONY OF RAYMOND WOOL, CAPTAIN, UNITED STATES 
AIR FORCE—Resumed 


The Cuarrman. Have you any corrections to make in the account ? 

Captain Woon. I don’t remember the account. 

The Cuatrman. Do you want to examine the account? It is sub- 
mitted by the bank. 

Captain Woou. That is all right. I wouldn’t remember what the 
checks were for now anyway, sir. 

The CuatrmMan. All right. 

Proceed. 

Mr. Kennepy. Do you want to correct this about the $4,000 ? 

Captain Woon. No, sir, I still had about $4,000 of my own money 
in the box. 

The CuarrMan. Let’s leave it that way, if that is his explanation. 

Mr. Kennepy. That is the total amount of money that you had in 
the box at the time you went into business / 

Captain Woon. That is right. 

Mr. Kennepy. That is all? 

Captain Woon. That is right. 

Mr. Kennepy. You had $4,000 in the box. 

Mr. Betirno. April 1950? 

Captain Woou. That is right. 

Mr. Kennepy. Tell us what happened, then. Go ahead, Captain 
Wool. 

Captain Woon. $3,000 I borrowed from my uncle. 

Mr. Kennepy. What is his name? 

Captain Woot. Rafkin. 
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Mr. Kennepy. What is his first name ? 

Captain Woor. There are two brothers. 

Mr. Kennepy. Which one did you borrow it from? 

Captain Woot. I guess actually it was both. 

Mr. Kennepy. It is the Rafkin brothers ? 

Captain Woot. That is right. 

Mr. Betirno. How much was that ? 

Captain Woon. $3,000. 

Mr. Betxrno. Did you get it all at one time ? 

Captain Woot. I believe it was all in one check. 

Mr. Beiiino. As a matter of fact, did you not receive $1,000 in 
1950 4 

Captain Woon. That is right, but then I gave them a check, I am 
sure, for the $3,000 and then borrowed that back. 

Mr. Betirno. Your books show that you borrowed $2,000 from 
Rafkin brothers in about July 1950. 

Captain Woor. That is right, and then I made out a check for 
$3,000. 

Mr. Bextiino. And you paid them back $3,000 in the same month 
and borrowed $2,000 again ¢ 

Captain Woot. That is right, and I still owed them $1,000, which 
I put into the business. 

Mr. Betxirno. Your books don’t show that. 

Captain Woot. He has a note from me for $3,000. 

Mr. Betirno. When did you borrow the first $1,000 ? 

Captain Woon. I don’t know. 1947 or 1948, I think. I don’t 
remember, 

Mr. Kennepy. You stuck that in the box ? 

Captain Woot. That was part of it. 

Mr. Kennepy. Let’s find out. What did you put into the box? 

Captain Woot. Let’s keep going on this, and we will get it all. 

Mr. Kennepy. We don’t want to go into all the money you had. 
We want to know what you put into the box. 

Captain Woon. That, we can assume, is part of what is in the box. 

Mr. Kennepy. We don’t assume. 

The CuarrMan. Captain, what would you borrow a thousand dol- 
lars to put into the box for ? 

Captain Woon. It wasn’t borrowed for that purpose, sir. 

The Cuatrman. You borrowed it and put it into the box? 

Captain Woon. At that time, it was not in the box. 

The CuarrmMan. That was not in there? 

Captain Woot. No, sir. 

The Cuarrman. Then that does not go in there, if it did not go 
into the box. 

Captain Woot. Not at the moment, no, sir. 

The Cuarrman. It does not go in there yet. All right, move along. 
Proceed. 

Captain Woo. Then I borrowed the other $2,000, making a total 
of $3,000. 

The Cuarman. I would put that in parenthesis and see how it is 
going to wind up. 

What did you do with it? You have $3,000 that you borrowed and 
finally gave a note for, is that correct * 

Captain Woot. That is right, sir. 
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The CuatrMan. All right. Account for the $3,000. What did 
you do with it? 

Captain Woot. That went into the business. 

A he CHATRMAN. It went into the business ? 

Captain Woot. Yes, sir. 

The Carr an. It did not go into the box ¢ 

Captain Woon. Not then, no, sir. 

The CHatrMan. It went into the business. All right, get the next 
one. What did you next do? 

(At this point, Senator Symington entered the hearing room.) 

Captain Woor. On and off we had borrowed money from Mr. 
Luciano. 

The Cuarrman. Did what ? 

Captain Woor, We had borrowed money from Mr. Luciano on and 
off during the course of the business. 

The CHarrman. How much did you borrow from Mr. Luciano? 

Captain Woot. I am not certain of the full amount. I know we had 
paid back quite a bit of it. When we decided to liquidate at the end 
of 1952, my wife sat down with him and figured out there were still 
$5,000 due him for rents that were owed to him and cash that he had 
advanced. 

he Cuarrman. Did any of that go into the box ? 

Captain Woor. That eventually went into the box, sir, yes, sir. All 
of it. 

(At this point, Senator Ervin withdrew from the hearing room.) 

The Carman. Did it go into the box or into the business, the 
mone y that you borrowed ¢ 

Captain Woor. It was in the business originally. It was taken out 
of the business. 

The Cuarrman. That money didn’t go into the box. It went into 
the business originally ¢ 

Captain Woot. That is right. 

The Cuarrmman. All right, that went into the business. That is 
where it went when you first got it, and we want to find out how it 
ever got into the box. Show what you did with it when you first got 
it and trace it down and see the time when any money got into that 
— 

Captain Woot. Well, as we were making sales, on all the good weeks, 
during the holiday seasons and all, we were taking it out of the busi- 
ness and putting it into the box mainly for the purpose of repaying 
the loans. 

The Cuarrman, Putting it into the box for the purpose of repaying 
the loans? 

Captain Woon. That is right, sir. 

The Cuamman. All of the rest of the money that went into the box, 
except the original $4,000, all of the rest of it came out of the business, 
is that correct ? 

Captain Woon. That is correct. 

The Cuatrman. How much was that? 

Captain Woot. $8,000. 

The CHatrman. $8,000 came out of the business and went into the 
box? 

Captain Woon. That is right, sir. 

62915—55—36 
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Mr. Kennepy. Didn’t you borrow $9,000 from the banks ? 

Captain Woot. Oh, yes, but that was paid off to the banks. 

Mr. Kennepy. That is $9,000 in the business and then you paid it 
back, is that right ? 

Captain Woot. Yes, sir. 

The CHatrmMan. Show $9,000 borrowed from the banks that went 
into the business. 

Is that your explanation of the money in the box? 

Captain Woo. That is $12,000. 

The Cuarrman. What else? 

Mr. Kennepy. Do you mean the 3, the 5, and the 4? 

Captain Woot. That is right. 

Mr. Kennepy. All right. Go ahead. 

Captain Woo... Then there were other moneys. When we were 
breaking up the house, when I had sold all of our bonds, plus some 
little cash I had aside—— 

The CuarrMan. Where did you have that cash ? 

Captain Woox. I had that put aside, sir. 

The CuarrMAn. Have you got another box somewhere ? 

Captain Woon. Yes, sir. 

The CuarrMan. You had another one? Where is it? 

Captain Woot. I had that put aside, because [ say when we had 
broken up the house, at that time I thought I was going to have the 
children. 

The CuatrMan. That was some years ago, wasn’t it ? 

Captain Woo. That is right, sir. My wife had no knowledge of 
this money that I had put away. 

Mr. Kennepy. Do you mean this $4,000 in April now goes up to 
$9,000 ? 

Captain Woon. That $4,000 had nothing to do with the other 
moneys that I had put aside. 

The Cuatrman. Did this money that you had aside finally go into 
this box ? 

Captain Woo. Eventually, yes, sir. 

The Cuatrrman. When did it go in there ? 

Mr. Betxtno. What is this? 

The CHarrmMan. It is money aside. 

Mr. Kennepy. Where did it come from, Captain? 

Captain Woo. From the sale of the bonds 

Mr. Kennepy. How much did you get for the sale of the bonds? 

Captain Woot. I don’t recall the exact amount. I know we had 
several thousand dollars worth of bonds. 

Mr. Kennepy. How much? You said $5,000 before. 

Captain Woot. I don’t know. All I know is that from the bonds 
and from some little money I had put aside it was between four and 
five thousand dollars. 

Mr. Kennepy. How much from the bonds? 

Captain Woor. I am not certain of the amount. 

Mr. Kennepy. Before you told Mr. Bellino and me that you had 
$5,000 in bonds, and the record shows that in 1948, you and your wife 
cashed your bonds in for $2,284, and that from 1945 to 1949 you and 
your wife cashed your bonds in to the total of $3,004.72. 

Captain Woot. It may have been possibly around $3,000 or more in 
cash that we received from the bonds. 
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Mr. Kennepy. Why did you tell us $5,000 before ? 

Captain Woot. I had a little money of my own, plus what I re- 
ceived from the sale of the bonds, which came between four and five 
thousand dollars. 

Mr. Kennepy. Then you had $6,000 of your own money around 
the house during 1948, 1949, and 1950, plus $3,000 4 

Captain Woot. I wouldn’t doubt it. 

Mr. Kennepy. You have had $9,000 around the house / 

Captain Woor. Well, not quite that much. 

Mr. Kennepy. Captain, you had to. You had $4,000 of your own 
money and then you had $5,000 of your own money. 

Captain Woou. Between four and five, yes. 

Mr. Kennepy. Then you had approximately $9,000 ? 

Captain Woot. That is right. 

The CuatrmMan. Do you claim you had that much in 1948, immedi- 
ately after you sold the furniture ? 

Captain Woot. Around then, yes, sir. 

The Cuarrman. Eight or nine thousand dollars? 

Captain Woot. Somewhere around that. 

Mr. Kennepy. Captain, why—when you were applying for a loan 
from the Manufacturers Trust Co., February 1951, they asked you 
how much cash you had, and you said $500, In fact, you claim now 
you had $9,000, at least. 

The CHarrman. Is this a photostatic copy of his application for 
loans? 

Mr. Betuino. Yes, sir. 

The Cuatrman. Did he sign it ? 

Mr. Beiirno. Yes, sir. 

Captain Woor. I think that was all the amount I showed in the 
bank at the time. 

The Cuatrman. I ask you to identify that photostatic copy. What 
is it? 

(Document handed to witness. ) 

Captain Woot. It is a request for a loan from the Manufacturers 
Trust Co. 

The Cuatrman. Made by whom? 

Captain Woot. Myself. 

The CuatrmMan. What is the date of it ? 

Mr. Kennepy. It is at the bottom righthand corner, February 1951. 

Captain Woot. February 2, 1951. 

The Cuatrman. Did you state in there how much cash you had on 
hand at that time ? 

Mr. Kennepy. The second page. It ison the lefthand side. 

Captain Woot. I showed $500. 

The CuatrMan. You showed $500 cash ? 

Captain Woot. As I say, sir, I believe that was about what I had in 
the bank at the time. 

The Cuarrman. Did you sign that? 

Captain Woot. Yes, sir. 

The Cuatrman. That is your signature on it ? 

Captain Woon. Yes, sir. 

The Cuatrman. All right. That may be made exhibit No. 44. 

(Exhibit No. 44 may be found in the files of the subcommittee. ) 

Proceed. 
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Mr. Kennepy. You defaulted on that loan, didn’t you ? 
C aptain Woot. When I went into service, I told ‘them I was going 
into service and as soon as I got all of my affairs straightened out that 


the payments would continue. 
Mr. Kennepy. Despite the fact that you had all this money in the 


box, you didn’t pay the loan ? 

Captain Woon. The loan could have been paid very easily. In 
fact, I told my wife after I was settled, “Continue paying on the loan,” 
and I had no idea it had not been paid until I received a letter from 
the bank saying they had not received payments, at which time I 
contacted my wife immediately and payments went through right 
then. 

Mr. Betirno. Would you explain why you had to borrow $1,050, if 
you had $9,000 in your box, in February 1951 ? 

The Cuarrman. In February 1951, did you borrow $1,050? 

Captain Woot. Yes, sir. 

The Cuatrman. From whom? 

Captain Woot. The Manufacturers Trust Co. 

The CHarrman. You borrowed that notwithstanding at that time 
you had some eight or nine thousand dollars in the box at home, is 
that your testimony ¢ 

Captain Woon. That is right. But at that time, of course, my wife 
knew nothing about the four to five thousand dollars eae I had put 
aside. 

The Cuamman. You were the one that borrowed the money, aren’t 
you? 


Captain Woot. That is right, sir. 
The Cuatrman. You borrowed it notwithstanding you had four 


or five thousand dollars put aside and you also had around four or 
five thousand dollars in the box at home? 

Captain Woon. Offhand, I don’t remember what the purpose was 
of my borrowing. 

The CuamrMan. Does it not say on the application the purpose of 
borrowing it? You have that before you, I believe, a photostatic 
copy of it. What did you say you were borrowing it for ? 

Mr. Kennepy. Wasn't it to go into business, Captain Wool? 

Captain Woox. I think I put it into the business. 

The Carman. In the application, did you not state in there what 
ae wanted the money for? What does it say ¢ 

Captain Woot. It says “pay personal debts.” 

The Cuamman. To pay personal debts. Notwithstanding you had 
about $5,000—$5,000 aside—and some four or five thousand dollars 
in a box at home; is that correct? Is that what you want us to 
believe ? 

Captain Woot. I don’t recall offhand why the devil I ever got it. 

Mr. Kennepy. And your wife had another $5,000 hid away ¢ 

Captain Woon. It was $4,500. 

Mr. Kennepy. And you had $9,000, and she had $5,000, and you 
made a loan. You made a loan of $1,050 to pay your debts, and you 
made a statement in the loan application that you had $500 in cash, 
when in fact you and your wife had $9,000, ‘and she had another 
$5,000. You had $14,000 at home in cash. 

Captain Woot. Well, as I say, I think the $500 was what I must 
have had in the bank at the time, in the checking account. 
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Mr. Kennepy. It says “cash.” It doesn’t say how much is in the 
bank. It says “cash.” 

Mr. Betxiino. Captain Wool, on March 25, 1949, you deposited 
$2.371.25 in the Bensonhurst National Bank. That included $900 
ineash. Will you explain where that cash came from ? 

Captain Woot. I don’t remember. 

Mr. Betiino. Was that part of the war bonds? 

Captain Woor. I don’t remember. mie 3 

Mr. Betrrno. Again, on April 4, 1949, you deposited $600 in cash. 
Where did that cash come from ¢ 

Captain Woon. Offhand, I don’t recall, sir. 

Mr. Betxtno. Did that come from the war bonds? 

Captain Woot. I don’t know. 

Mr. Kennepy. How did you make money in the business, Captain ? 

Captain Woot. From the sales of merchandise. 

Mr. Kennepy. That is where you falsified your income tax? 

Captain Woot. That is right. 

Mr. Kennepy. How much is the total you made in the business? 

The Cuarrman. How much did you make out of the business? 

A minute ago you said you falsified your income-tax returns. Give 
us the total you made out of your business. 

Captain Woot. That is hard tosay. I never made a record of it, sir. 

The Cuatrman. Taking a look at it now, from the testimony you 
have given here, what do you say you made out of the business? 

Captain Woot. According to this we put in $17,000, and I took out 
$21,000. 

The Cuarrman. That would only be $4,000. According to that, you 
only made $4,000 out of the business. 

Captain Woot. But on that, sir, I have already taken out the $5,000 
and the $3,000. 

The CHatrMan. Five and three are eight, and then four would be 
$12,000 that you made out of the business; is that your contention ? 

Captain Woon. That is right, sir. 

The Cuatrman. Is that the way you want the record to stand ? 

Captain Woot. I guess it would have to be. 

The CuHatrman. Captain, don’t you know it is a fact that you lost 
money in the business, that your income-tax returns are substantially 
correct, and that you had to go out of business because you were los- 
ingmoney? Don’t you know that to be a fact? 

Captain Woot. No, sir. As I say, I am quite certain that if my wife 
had not been pregnant then, we would have been in business today. 

The Cuarrman. You would have continued in business? . 

Captain Woot. I believe so. 

The Cuatrman. Allright. That is your testimony. 

Senator Symrneron. Mr. Chairman ? 

The Cuarrman. Senator Symington. 

Senator Symineron. I understand last Wednesday, Captain Wool, 
you testified that you had falsified your income-tax return; is that 
correct ¢ 

Captain Woot. That was right, sir. 

Senator Symrneron. Are you in the Air Force at this time? 

Captain Woot. That is right, sir. 

Senator Symineron, Have you received any notice of suspension? 

Captain Woot. No, sir. 
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Senator Symrneron. Or discharge? 

Captain Woot. No, sir. ‘ 

Senator Symincton. Have you received any letter that has anything 
to do with these hearings from your superior officers or anybody in 
the Air Force ? 

Captain Woot. No, sir. 

Senator Syminerton. Is there a representative of the Air Force here 
today ? 

Mr. Kennepy. Maybe I can answer part of that, Senator. The Air 
Force has been a tremendous help to this subcommittee i in the inves- 
tigation that has been conducted. 

"The CHAIRMAN, They are fully advised. 

Mr. Kennepy. They have kept us advised as to the steps that they 
can and should take. 

Senator Syminetron. That is all, Mr. Chairman. 

The CuatrmMan. Are there any other questions of this witness? 

Mr. Kennepy. We just want to find out about the $12,000. 

Mr. Betiino. What was your average markup, Captain Wool, in 
your business ? 

Captain Woot. I don’t know. You asked me that question once 
before, and I told you that I, myself, had no idea, that I was just 
guessing when I was talking to you then. 

Mr. Betirno. Could you give us an approximate amount ? 

Captain Woot. I don’t know. 

The Cuatrman. Are there any other questions on this point ? 

Mr. Kennepy. We will have to go into these figures. 

The Cratrman. Let the chairman find this out. Do we have the 
record of the total amount of sales of that business from the time it 
started until it was concluded ¢ 

Mr. Bexirno. The total amount according to the books and tax 
returns was $60,019.65 over a period of 3 years and about 4 or 5 
months. 

The CuarrMan. Three years and four or five months ¢ 

Mr. Betirno. Yes. 

The Cuatrman. Captain, that is not official, and it has not been testi- 
fied to in the record, but do you want to tell us about it? Isn’t it a fact 
and don’t you know that the sales were poor, and that over the whole 
life of the business, little more than 3 years’ time, that your total sales 
in the business were only around $60,000? Don’t you know that is 
true? 

Captain Woon. No, I think it was more than that, sir. 

The CuarrmMan. Do you have the record there ¢ 

Mr. Beturno. Yes, sir. 

The Cuarrman. You kept records of the sales, didn’t you ? 

Captain Woot. Not all of them, sir, no. 

The Cuarrman. Why? 

C aptain Woor. That is how I was able to draw the money out. 

The Cuarrman. You wouldn’t put down the sales 

Captain Woot. That is right, sir. 

The Cuarrman. And made no accounting of them ¢ 

Captain Woon. Yes, sir. 

The Cuarrman. Wasthere a sales tax in that State ? 

Captain Woor. I don’t think so. No; I don’t think there is in 
Jersey. 
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Mr. Beiirno. No, sir; not in New Jersey. 

The Cuarrman. In other words, you are claiming now that you 
didn’t keep an accurate account of your sales. Is that also for the 
pag pose of defrauding the Government on income taxes ¢ 

Captain Woot, I would say it is for the purposes of taking out the 
moneys that I owed. 

The CuarrMan, Sir? 

Captain Woo. For the purpose of taking out the moneys that | 
owed. 

The CuairMan. You wouldn’t have to falsify your sales to take 
money out. The only purpose, apparently, for doing that, was to 
deceive the Revenue Department, so as to confirm what you reported as 
losses. Is that why you did it? 

Captain Woo.. No, sir. I say my purpose in doing that was to get 
the money out to repay the loans. 

The CuairMan. To repay loans? 

Captain Woon. That is right, sir. 

The Cratrman. There was nothing to keep you from showing in 
your books your sales. That did not help you pay the loans. 

Captain Woot. They didn’t show on the books, sir, the moneys that 
we borrowed. Most of it was in cash and didn’t show in the books. 

The CuHarrMaANn. You got most of it from the bank ¢ 

Captain Woo. Yes, sir; and what we got from the bank was repaid, 
most of it, by check. 

* he CHarrRMaNn. Who else did you repay besides the bank / 

Captain Woot, That was all I repaid. 

The CHarrMAN. So the money you took out, you didn’t take it out 
torepay loans. You didn’t use it to repay loans? 

Captain Woot. I didn’t use it to repay loans, but that was my pur- 
pose in taking it out. 

The CuatrmMan. Then you acknowledge, then, you say you made 
more sales. Will you acknowledge, or do you want us to establish it 
by proof, that the records you kept at the store show that your gross 
sales over that period of time was approximately $60,000? 

W hat is the exact figure ? 

Mr. Betuino. The exact figure is $60,019.69. 

The Caatrman. Do you want to agree that those are your records 
that you kept, and that is what your records reflect, or do you want 
us to prove it! 

Captain Woor., That may be what the records show, sir. I wouldn’t 
argue that point. 

The Cuairman. You would say the record is substantially correct? 

Captain Woon. I would say so; yes, sir. 

The Cuarrman, All right. 

Senator Symrneron. Mr. Chairman, may I ask a question or two 
here ¢ 

The Cuatrman. Yes. 

Senator Syminetron. Captain Wool, I have not had the opportunity 
to listen to your testimony in open hearing with respect to this, but I 
listened to it carefully in executive hearing when you went over the 
same facts, or the same presumed facts. Isn’t it unusual to handle 
money as carelessly as you did in this manner? 

Captain Woor. I would say “Yes.” 

Senator Symrneron. Is there any reason for handling it that way? 
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Captain Woot. No particular reason. 

Senator Symineron. Nobody ever gave you any money? 

Captain Woox. No, sir. 

Senator Symineron. No gifts of any kind whatever ? 

Captain Woon. No, sir. 

Senator Symineron. You will agree, won’t you, that it has been 
impossible for this committee to find out where that money came from ? 

Captain Woon. Well, the committee says one thing and I say an- 
other. 

Senator Symineron. Where do you say it came from? 

Captain Woox. I say most of it came from the store, sir. 

Senator Symineron. From the store itself ¢ 

Captain Woon. Yes, sir. 

Senator Symineton. When you were here before, you testified that 
your store lost money ? 

Captain Woot. I said according to the books it had. 

Senator Symineron. Don’t you think you could give us a better 
explanation under oath, in the uniform of an Air Force officer, with 
respect to where you got that money ? 

Captain Woo. No, sir. 

Senator Symineron. This is the very best that you can do? 

Captain Woon. Yes, sir. 

Senator Symrneron. And what you were doing, as I understand it, 
was that you were making a lot of money in the business, and at the 
same time you were saying to the Government you were losing money ; 
is that right? 

Captain Woon. It wasn’t a lot of money. 

Senator Symineron. Well, $9,000 is a lot of money to some people. 
That was your position ; wasn’t it? 

Captain Woon. Yes, sir. 

Senator Symineton. You were making money in the business over 
a period of years, and at the same time you were telling the Govern- 
ment that you were losing money; is that right? 

Captain Woon, Frankly, sir, if the business had continued, these 
loans would have been paid off. 

Senator Symrneron. I do not question that. But the fact is you 
were making money all the time during this period, or most of the 
time, and at the same time you were telling the Government you were 
losing it; is that right? 

Captain Woon. That is right, sir. 

Senator Symineton. And you were signing statements to that 
effect ? 

Captain Woot. That is right, sir. 

Senator Symrneron. I have no further questions. 

The Cuatrman. Captain, in the last year, was the business profit- 
able ? 

Captain Woot. I don’t think we lost any money on it the last year, 
sir. 

The Cuatrman. You didn’t lose any money on it the last year? 

Captain Woox. I don’t think so. 

The Cuatrman. Didn’t you testify in executive session that you 
made $7,000 out of the business in 1953 ? 

Captain Woor. It wasn’t—as I say, that was on our liquidation, 
when we started liquidating everything over the Christmas holidays 
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and through the balance of the next year. We got approximately 
that, including the sale of the fixtures and everything else. 

The Cuarrman. What did you actually sell the fixtures for? 

Captain Woot. As I understand it it was $1,900. 

The CuHarrMan. You sold out the whole business for $1,900? 

Captain Woot. What we had left sir. 

The CuarrmMan. What you had left for $1,900 ? 

Captain Woot. Yes, sir. 

The Cuarrman. Did you receive a check for that ? 

Captain Woon. I don’t remember. It may have been a check. I 
think it wasacheck. Iam not certain. 

The CuarrmMan. That was for all of your fixtures and all of the 
merchandise you had on hand at the time ¢ 

Captain Woot. That is right, sir. 

Senator Symineton. Mr. Chairman, I would like to ask 1 more 
question or 1 more group of questions. 

When you ran your business, did you have a bookkeeper ? 

Captain Woot. No, sir. 

Senator Symineron. You acted as your own bookkeeper ? 

Captain Woon. That is right, sir. 

Senator Symineron. So nobody knew in the business whether you 
were making money or losing money but you; is that right ? 

Captain Woot. That is right. 

Senator Symrneton. Even your wife didn’t know; is that right? 

Captain Woor. I don’t know. I guess she could tell more or less 
from the way the store was running. 

Senator Symineron. That you were making money ? 

Captain Woot. I imagine she could. 

Senator Symrneron. And nobody but you two knew anything about 
your books at all? 

Captain Woon. That is right, sir. 

Senator Symineron. How much business did you do a month, gross, 
roughly ¢ 

Captain Woon. Frankly, sir, I don’t know. 

Senator Symrneron. You don’t know what business you did? 

Captain Woo. No, because I used to come in there, as far as the 
records and books were concerned, I only got at them once a month 
or once every several months. 

Senator Symineron. And you kept no records of your receipts, 
sales, and purchases? 

Captain Woo. They were just put aside daily, and, when I got a 
chance and came down, I used to try to consolidate them. 

Senator Symineron. Suppose, for example, you bought some 
things. Did you keep a record of what you bought ? 

Captain Weon. I imagine there was a record of it. 

Senator Symineton. When you sold, do you have a record of what 
you sold? 

Captain Woox. Most of it; yes, sir. 

Senator Symrneton. Otherwise, you wouldn’t be able to have stock 
on hand, would vou? 

Captain Woot. That is right. 

Senator Symineton. Do those records show that you made money 
or lost money ¢ 
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Captain Woot. The records themselves would show that there was 
a slight loss. 

Senator Symineton. The records would show there was a sligh 
loss ? 

Captain Woot. Yes, sir. 

Senator Symrneron. But the records automatically would shovy 
whether you made a profit or not, wouldn’t they, unless you doctore« 
those records, too ? 

Captain Woot. That is what I say, all the sales were not show: 
in the records. 

Senator Symrineron. All the purchases were shown but not the 
sales, is that it? 

Captain Woot. I am not sure whether the purchases were all shown 
either. 

Senator Symineron. If you purchased material and then sold it, 
sold it and didn’t make a record of it, you would have an inventory on 
hand, wouldn’t you? 

Captain Woot. I didn’t follow that. 

Senator Symrncron. I will put it this way: If you purchased ma- 
terial and then sold it, you would have to express it in your inventory 
analysis, wouldn’t you ? 

Captain Woot. Yes, sir. 

Senator Symineton. Have you any record of your inventories as 
against your purchase and sales ? 

~ Captain Woot. No. 

Serene Symineron. Did you destroy those records? 

Captain Woon. We had no such records. 

Senator Symineron. You just didn’t keep any records at all? 

Captain Woor. Not on that; no, sir. 

Senator Symrnerton. Is that right? 

Captain Woon. That is right, sir. 

Senator Symrncron. Do you know how much business you did in 
a year ¢ 

‘Captain Woox. I don’t know. The first year we did somewhere in 
the neighborhood of $25,000 or $26,000. 

Senator Symrneron. And the second year ? 

Captain Woot. I don’t know. I assume somewhere at least around 
the same, if not more. 

Senator Symrneron. And you kept no record at all of that? 

Captain Woon. We kept some record, but as I say, I don’t have the 
records of all the sales. 

Senator Symrneton. How did you know what to buy to put on the 
shelves, if you had no records? 

Captain Woot. It was a visual inventory. 

Senator Symrineron. You would just go around and look and if the 
bin happened to be empty or there was a hanger there, you would buy 
something and throw on it, is that it? 

Captain Woor. My wife did most of the buying. She knew what 
she needed. 

Senator Symineton. That is all. 

Mr. Bettino. Captain Wool, using your own figure of $12,000 profit, 
and taking the figures from your books and your income-tax return 
with regard to purchases of $43,000, you would have to have made a 
net profit of 16 percent or a gross markup of 42 percent. The average 
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in any good going business establishment is 40 percent or below, be- 
tween 30 and 40 or 35 percent and 40. That is a good going es- 
tablishment. 

Would you say that that was your average markup over 314 years? 

Captain Woot. I would have no idea what the markup was. 

Mr. Bettino. That is what it will come out to from your statement 
that you made that profit. Therefore, your profit could not be cor- 
rect, could it ? 

Captain Woot. It may have been 40. It may have been more than 
10. I don’t know. 

Mr. Betxr1No. It couldn’t be correct, because you couldn’t sell your 
merchandise to meet competition, if you went above 40 percent. 

Captain Woon. There was not that much competition out there. 

Mr. Betitino. What is that? 

Captain Woon, There wasn’t that much competition out there. 

Mr. Bettrno. You had 3 stores in 1 block. 

Margay was one of them, on the corner, is that not correct ? 

Captain Woot. That is right. 

Mr. Betxrno. Is that not competition ? 

Captain Woon. Yes. 

Mr. Betzrno. Do you want more competition than that? 

Captain Woor. No. 

Mr. BetirNno. So your statement that you had no competition is not 
correct, is that right ? 

Captain Woot. I didn’t say we had no competition. I said we 
didn’t have much. 

Senator Symrneron. Why would somebody come into your store 
on the same block and buy material or clothes for more than they could 
vet it a few doors off ? 

Captain Woot. We were not selling the exact same type of mer- 
chandise, sir. 

Senator Symrneron. What type of merchandise was this store Mar- 
gay selling? 

Captain Woot. They were also selling dresses and slips and things 
like that. 

Senator Symineron. What were you selling? 

Captain Woor, The same thing, but a different type of merchan- 
dise. 

Senator Symrneron. What do you mean different types ? 

Captain Woon. Styles, manufacturers—they are all different. We 
weren’t buying from the same people. 

Senator Symrneton. The staff has just — out that you had 
a much higher markup than is normal in a business of this character. 
Again I ask you, why would they come into your store and pay 
more for what they could get for less right in the same block? 

Captain Woot. They may have liked what they saw. 

Senator Symineron. Your claim would be that your merchandise 
was good or superior ? 

Captain Woon. We had good stuff. We were able to buy a lot of 
things off price and still get regular price for it. 

Senator Symineron. That is all. 

Mr. Betxirno. One more question. 
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Captain Wool, if your business was showing such a profit, why did 
you not sell it as a going concern and take advantage of the good will 
when you make a profit in a store like that ? 

Captain Woot. I think I originally had tried that. We couldn’t 
find anybody that wanted to buy a business. 

Senator Symineron. Mr. Chairman, that is no answer. 

Why did you sell if it was a going concern, making an extra- 
ordinary profit? Anyone would want to buy a business the way you 
describe yours. 

Captain Woon. That is hard to say. As I say, at the time, I had 
just received word that I was going overseas, my wife was pregnant, 
and I said, “We have to get rid of the business. You will have to take 
care of the children, and chances are I am not going to be around.” 

Senator Symrneron. If you had a business making much more 
profit than the competition in your own block 

Captain Woor. What they were making, I have no idea. 

Senator Symrneron. Certainly your costs the way you describe 
your business were very low. You didn’t have a bookkeeper, and you 
were doing a lot of the work yourself. It would be a rather simple 
matter, wouldn’t it, if your statements are true, for you to tell someone 
“IT am making a rather high profit for a retail soft-line business, and 
I have to go into the service. Therefore, I will sell it to you at a low 
price.” 

Captain Woon. But if I brought someone in, I couldn’t show them 
the profit. 

Senator Symrneton. Why couldn’t you? 

Captain Woor. Because the books wouldn’t reflect that. 

Senator Symrneron. The books would not show you were making 
a profit? 

Captain Woor. That is right. 

The Cuarmman. All right, Captain, you may stand aside for a few 
minutes. 

Is Miss Goade present ? ~ 

Is Miss Auringer present ? 

Will you be sworn, please? Hold up your right hand. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Miss Aurtncer. I do. 


TESTIMONY OF DORIS AURINGER 


The CuatrMan. Please state your name. 

Miss Aurincer. Miss Doris Auringer. 

The Cuarrman. Where do you live? 

Miss Aurtncer. Green Village, N. J. 

The Cuarrman. Do you know Captain Wool and his wife? 

Miss Aurtnokr. Yes, I do. 

The Cuarrman. How long have you known them ? 

Miss Aurtnaer. Since 1952. 

The CuarrmMan. Since 1952. 

Before I proceed further, members of the staff interrogated you 
regarding the subject of this inquiry ? 

Miss Aurtncer. Yes. 
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The CuarrMan. You know, then, generally, the line of questions 
that will be asked you ? 

Miss Aurincer. Yes, I do. 

The CHarrMaANn. Do you care to have an attorney represent you / 

Miss AurtncrErR. No. 

The CHarrMANn. All right, then, we will proceed. 

Did you work for ¢ Captain ‘and Mrs. Wool at any time ? 

Miss Aurtnerr. Yes, I did. 

The Cuarrman. Where? 

Miss Avurincer. [ sold until they closed business, in Madison, in 
the Fran’s business. 

The CuatrMan. You worked for them until they closed their busi- 
ness ¢ 

Miss Acrtncer. That is right. 

The Cuarman. When did you begin working for them ? 

Miss Aur1NnGER. Just about a year before they c losed. 

The Cuarrman. In other words, they closed the business—Do you 
remember when they closed the business ? 

Miss Aurtncer. Well, not exactly. The day that they closed the 
business, they called me up an hour before I was supposed to go to 
work. 

The CuatrmMan. Called you up an hour before you were supposed 
to go to work? 

Mis Aurrncer. That is right, and told me that she had sold the 
business. 

The CwarrmMan. That she had sold the business ? 

Miss Aurtncer. That is right. 

The Cuarrman. Did you have any knowledge prior to that that 
the business was being sold ? 

Miss AURINGER. They were looking for someone to buy the business. 
She had told me if she could find someone to buy the business, that 
she was going to sell. 

The Cuatrman. In the course of your work there, did you have an 
opportunity to know something about the amount of sales they made 
and whether the business was profitable or not? 

Miss Aurtncer. Definitely. 

The Carman. Definitely ? 

Miss AurtNaer. Yes. 

The Cuatrman. During that year, Miss Auringer, that you worked 
there, was the business profitable ? 

Miss Avrrncer. It was not. 

The CHarrMan. It was not? 

Miss Aurtncer. Definitely not. 

The Cuarrman. What causes you to say that? 

Miss Avrtncrer. Well, I would come in at 9 o’clock and I might 
not have a customer until 11 or maybe 2, some days. 

The Carman. You might not have a customer from 11 to 2? 

Miss Avrincer. From 9 o’clock until maybe 11 or 2. 

The Carman. Did you have some idea of the amount of sales they 
were making daily ? 

Miss Aurrnorr. Yes. I would say it wasn’t enough to cover the rent. 

The CuarrmMan. It wasn’t enough to cover the rent ? 

Miss Aurtncer. That is right. 
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The Cuamman. In fact, they still owe rent, I believe, on the building. 

Miss Aurincer. Especially for the last 6 months, there was nothing 
there. 

The Cuarrman. Especially for the last 6 months? 

Miss Aurincer. That is right. There was not the amount of mer- 
chandise that you need in a store of that type to keep it rolling at a 
profit. 

The Cuatrman. During that time, were there any bulk sales made 
in closing out the business / 

Miss Aurincer. There were no sales of any kind until she called me 
an hour before I was supposed to go to work on a Monday, and told me 
that I could come down and pick up whatever things I had in the 
store, personal things, on a Thursday, and I went down on a Thursday 
and Marvin Rubin was there—— 

The Cuairman. Who? 

Miss Aurincer. Marvin Rubin. I remember very definitely, because 
he was very nasty to me. 

The CuarrMANn. He was very nasty to you? 

Miss Aurtncer. Yes. I told Fran that I thought after working a 
year I should have some kind of severance pay, even if it was only a 
week 

Senator Symineton. Who is Fran? 

Miss Aurtncer. Mrs. Wool. Some kind of severance pay for the 
week, or she could let me know if she had known about this before, and 
she said, “Well, it all came up very suddenly.” 

So I had a little argument, and he said, “Well, you were sitting on 
your tail all this time for months and months so what have you got to 
yell about?” I told him just to mind his own business, that my argu- 
ment was with Mrs. Wool, and she said she was Just sorry that she 
couldn’t do anything at that time, and that was it. And that was it. 

The Cuamrman. That was it. 

While you worked there, did you make most of the sales? 

Miss Aurtncer. Yes,a majority of them. 

The CHamman. I beg your pardon ? 

Miss Aurincer. I made a majority of the sales, and in the last 6 
months I would say I made almost all of them. 

The Cuamman. During the last 6 months, you made almost all of 
the sales that were made ¢ 

Miss Aurrncer. That is right, because she was, I believe, in there a 
quarter or a fifth of the time. She ran in and out. 

The CHarrMan. So you ran the business the last 6 months? 

Miss Aurincer. That is right. 

The Cuarmman. Was any merchandise purchased at that time of any 
consequence ¢ 

Miss Aurtncer. When she could get some credit she got something 
once in a while, but very little. 

The CuarrMan, So really, you know enough about it so to know 
that it was not a profitable business during the year you worked 
there ? 

Miss AurincerR. No, it was not. 

The Cuamman, Did they keep a cash account showing how much 
money they took in daily, do you know / 

Miss Aurincer. The only thing they had was slips in duplicate. 
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The CuarrMan, I beg your pardon ? 

Miss AURINGER. They ‘had slips in duplicate. The customer got one, 
ind one went in the—well, what happened to those I don’t know. I 
had nothing to do with them after they were made out. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Senator Symineron. May I ask a question ¢ 

Miss Auringer, about how much business in the way of sales would 
you estimate you would do a week ¢ 
' Miss Aurtneer. That is awfully hard to estimate. I just have no 
idea. 

Senator Symineron. Would you sell a dress or twoa day / 

Miss Aurincer. Possibly. 

Senator Symineron. And how much would they be worth / 

Miss Acrincer. Well, you see, the store didn’t sell very expensive 
things. The few things that they did have that were expensive were 

either things that they hadn’t sold, that they had had originally. 

Senator Symineron. What would you say would be the aver age 
sales price ¢ 

Miss Aurtncer. It is hard to tell, because they carried things from 
say, $2.98 up to maybe $19 or $20. 

Senator SyMINGTON. $19 was the top / 

Miss AvRINGER. Yes. 

Senator Symineron. Would vou say maybe the average sales that 
you made in a week would be around $10 ¢ 

Miss AuriNnGER. In a week / 

Senator Syminoeton. The average price that you sold at, would 
be $10 or would that be high or low ¢ 

Miss Avurincer. Well, it is hard to say. There is sucha variety. If 
you get one particular item and name it at $10, I might say I might 
sell a dozen blouses at $2.98, which would, you might say, make two 
S10 items, so it is hard to figure. 

Senator Symineron. You did most of the selling and you couldn’t 
estimate what your sales were for a week ? 

Miss Aurtncrr. No. I didn’t butt into that. I made out my slips, 
put the duplicate slip in this little thing. They made up their ac- 
counts, supposedly, from their sales slips that they had. 

Senator Symrneron. Do you think that your sales in a week ran into 
thousands of dollars ¢ 

Miss Aurtncer. No, definitely not. 

Senator Symrneron. Did it run into hundreds of dollars? 

Miss AurtnGer. Maybe a couple hundred. Maybe 2; maybe 3. I 
shouldn’t imagine it was much more than that. I know positively 
for the last 6 months it was not. 

Senator SyMiIneTon. It was not ¢ 

Miss Aurtncer. The rent in there was $250. I don’t imagine it 
any more than covered the rent, if it covered that. 

The Cuamman,. The rent of the building was $250 # 

Miss AurtnGer. That is right. 

Senator Symrneron. Then you figure that your sales for the month 
might be around $250? 

Miss Aurineger. That is right. 

Senator Symineron. $250 ? 

Miss Aurtnerr. Yes, 
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Senator Symrneron. So that you would say in 6 months your sales 
would be around $1,500? 

Miss Aurtncer. That is right. 

Senator Symineron. For 6 months, the figures show that the sales 
were, I am told, around $9,000, for the 6 months, and for the year 
$18,000. 

Miss Avrincer. That is the year of 1953? 

Senator Symrnetron. Captain Wool testified that he falsified the 
books by putting down much less in the way of sales and profits than 
he had. The figures show that he put down much more of the sales 
than you say, presumably, with the subsequent profit, than you said 
he did. 

How would you explain that? 

Miss Aurincer. I don’t have to explain it. I only know what I did 
while I was there and what happened while I was there. I don’t 
know anything else about the rest. Thank Heaven for that. 

Senator Symineron. I was simply asking if you could figure that 
out. 

Miss Aurineer. No, I couldn’t figure it out. 

Senator Symineron. No further questions, Mr. Chairman. 

Mr. Kennepy. Right after the business went out, did the Wools 
show up with a good deal of money! Was there a house purchased 
right after that ? 

Miss Aurtncer. Yes; it was just while this was going on, the sell- 
ing of this place. She had been thinking all along of buying a place, 
since they had gotten the notice about this house. 

It was in the same week, I believe, that they sold the business and 
bought the house. 

Mr. Kennepy. You had been in the house, had you ? 

Miss Aurtncer. Yes, I have. 

Mr. Kennepy. Did they have to refurnish it and everything! 

Miss Aurincer. Well, their furniture wasn’t such a terrific change. 
They added a little more to their furniture. They had fairly nice 
furniture already. There was a picture window cut in the kitchen. 
There was completely new baths, with all fixtures, a dressing table 
and closet built in. The whole place was redecorated. The inside is 
very beautiful. The outside hasn’t had anything done to it, but the 
inside is very nice. 

Mr. Kennepy. Did you see her shortly after the sale of the business? 
Did she appear with a new mink stole? 

Miss Aurincer. That is right. 

Mr. Kennepy. She did? 

Miss AuRINGER. Yes. 

Mr. Kennepy. Would you approximate how much it cost her? 

Miss Aurtncer. I couldn’t say. I don’t know. 

Mr. Kennepy. Was it good material ? 

Miss AurinceR. Well, it was mink. I don’t know one way or an- 
other. 

Mr. Kennepy. Thank you. 

The Cuarrman. Any further questions ? 

Senator Symineron. I would like to ask one question before the 
witness leaves. 

Did you wonder when the store was losing money and the sales were 
way down? What did you think was going on? 
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Miss Aurtncer. At the time I didn’t think anything of it, because 
she had spoken to me and asked me if I had any money, that she wanted 
a partner that would be a shot in the arm to the business, that the 
business needed. I told her I just didn’t have anything. She said, 
“I would have to have a partner that I could get along with,” and so 
forth. We had gotten along very well. 

I tried to figure out what I might do, and I knew positively that I 
couldn’t do it. So the last 6 months it was dying, and I knew that. 1 
felt when they bought the pli ice that all this money that they had sunk 
into the business was just going out the window, and yet they had paid 
over $20,000 for a house. Yet they were losing all this money in the 
business. 

It wasn’t for me to think. Evidently they cared more about having 
a house—Well, a business of that kind, you can’t take anything out of 
a business like that for 5 years, a small business. You have to keep 
putting into it to ua it up. If you put $10,000 into a business and 
bleed it to death, it is going to die. They just didn’t restock and keep 
the store as it raat be kept. I thought, when telephone calls came 
n, usually one employee in the store will answer the “7 and take 
those messages. She would grab for the phone. Well, I just thoug Ee 
she had a boy friend and I didn’t think anything more about it. S« 
[ didn’t butt into it. 

Mr. Kennepy. She asked you if you would invest in the business ? 

Miss Aurtncer. That is right. She said she was looking for some- 
one. She thought that would be the short. in the arm to bring her 
credit rating up and to take care of some of those back bills, and let 
her start building it up again. 

Mr. Kennepy. If the business was making the money as expressed on 
the blackboard over here according to the testimony, why would you 
think she would want to give up some of her interest in the business 
in order to get more money ? 

Miss Aurtncer. Well, the business was not making money. 

Mr. Kennepy. I have no more questions. 

The Cuatrman. You mentioned Mr, Marvin Rubin being present 
there on the day, I believe, your services were terminated. Was that 
the first time you met Mr. Rubin ? 

Miss AurtncEr. No. He had been in several times before. What 
[ thought he was was one of these men that. come around to buy out 
stock that isn’t selling, or that they have overstocked on or something. 
They come around and buy the stock out for a small amount of what 
it originally costs. At least, you get a small amount out of it. That 
is what I thought he was. He used to come in and talk to Fran in 
back, and I never thought anything of it. 

The Cuarrman. Did he come in there during the year’s time you 
worked there ? 

Miss Avurincer. I don’t know whether the whole year, but I know 
for the last—I don’t know how many months. I just have no idea that 
he had come in there, off and on. 

The Cuarreman. Flow often would he come? 

Miss Aurtncrer. Maybe once a week ; maybe once every 2 or 3 weeks. 

The Cuamman. But he had been frequenting the place quite a long 
time ? 

Miss Aurtncer. Yes. 


62915—55——37 
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Mr. Kennepy. You knew Patsy Luciano? 

Miss Aurincer. That is right. 

Mr. Kennepy. Did you know of a loan from Patsy Luciano to the 
Wools of $9,000 ? 

Miss Av RINGER. No, I don’t know. All I know is that she said that 
she owed him something and I don’t know what it was. 

Mr. Kennepy. Was he the type of person that would loan that 
money ¢ 

Miss Aurtncer. He would be the type of person that might loan a 
couple thousand dollars, possibly, but more than that I doubt very 
much. He is very much a shrewd businessman, and he might figure 
he would lose a couple of thousand. But $9,000, no; I don’t think so. 

The Cuatrman. Allright. Thank you very much. 

Is Mrs. Goade present ? 

Would you aes forward, please ¢ 

Will you be sworn? You do solemnly swear that the evidence you 


shall give before this Senate investigating subcommittee shall be the 
truth, the whole truth, and nothing but the truth, so help you God? 
Mrs. Goape. I do. 


TESTIMONY OF NANCY GOADE 


The CHairMANn. State your name, please. 

Mrs. Goapge. Mrs. Nancy Goade. 

The Cuairman. Where do you live, Mrs. Goade ¢ 

Mrs. Goape. Allentown, Pa. 

The Cuarrman. Mrs. Goade, have you talked to members of the 
staff about the subject matter under inquiry ¢ 

Mrs. Goape. Yes. 

The CuarrMan. Do you desire an attorney to represent you / 

Mrs. Goape. No. 

The Cuarmman. All right, Mr. Kennedy, you may proceed. 

May the Chair interrupt first? This is the last witness this morn- 
ing, I believe. 

Mr. Kennepy. Yes. 

The Cuarmman. We have here an affidavit from Mr. Richard Shul- 
man, who purchased this business, which we want to read into the 
record. It will be made a part of the record, and it may be read. 

When the committee recesses today, it will recess until 10 o’clock 
next Tuesday morning. 

The Chair, if I can | persuade my distinguished colleague from Mis- 
souri to preside for the rest of the morning, the rest of this session, 
would like to be excused from further attendance today. 

Senator Symineron. It is always a privilege to accede to any wishes 
my distinguished colleague might have. 

(At this point, | Senator McC Tellan withdrew from the hearing room. ) 

Mr. Kennepy. Did you work in the Fran’s Dress Shop / 

Mrs. Goape. That is right. 

Mr. Kennepy. And you worked there from September, 1951 to ap- 
proximately February 1952 ¢ 

Mrs. Goapre. That is correct. 

Mr. Kennepy. And you were the sales girl there ? 

Mrs. Goapr. That is correct. 
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Mr. Kennepy. And Fran’s Dress Shop was owned by Capt. and 
Mrs. Raymond Wool ¢ 

Mrs. Goape. That is right. 

Mr. Kennepy. Was that a profitable concern while you were there / 

Mrs. Goapg. No, not according to my own judgment. I didn’t 
know anything definite, but just from my ideas, I don’t think that it 
was at all. 

Mr. Kennepy. Were there a lot of customers that were coming in / 

Mrs. Goapr. Definitely not. I didn’t think so. 

Mr. Kennepy. To you it did not seem to be a concern that was mak- 
ng a great profit ¢ 

Mrs. Goan. No, it was not; not as far as I was concerned. 

Mr. Kennepy. Could you estimate how many customers came in a 
lav, Mrs. Goade 4 
Mrs. Goapre. Well, those that bonght, I would say probably maybe 
am 

Mr. Kennepy. What would you say was approximately the inven- 
tory that they kept there at the store / 

Mrs. Goapg. I wouldn’t want to say. I really have no idea. 

Mr. Kennepy. Did you have any idea as to why the store was being 
operated when it was a losing concern / 

Mrs. Goape. Well, I just thought that Mrs. Wool was more inter- 
ested in business, rather than being with her family, and with her it 
vas more or less of a hobby, more than anything else. 

Mr. Kennepy. Thank you, Mrs. Goade. 

Senator Syminoton (presiding). Are there any further questions / 

Mr. Kennepy. No, thank you. Mr. Chairman, we have a state- 
ment. 

Senator Symineron. Would you read that into the record ¢ 

Mr. Betiino (reading) : 

STaTE OF NEW JERSEY, 
County cf Hsse@, 8s: 

Richard Shulman, being duly sworn, deposes and says: 

1. 1 am a resident of the city of Newark, State of New Jersey. I am in the 
business of buying job lots of women’s wearing apparel, dry goods, and gen- 
eral merchandise, and now conduct my business at 39 South Orange Avenue, 
Newark, N. J.; then I operated from my home at 196 Broadway, Newark. I 
am acquainted with Mrs. Frances Wool who operated a women’s dress shop, 
known as Fran’s, at Madison, N. J. At various times during 1953 and prior 
thereto Mrs. Wool would call me when she had a closeout of odds and ends or 
after taking inventory she wanted to sell odd lots of women’s dresses and 
sportswear. 

2. I had been in the business of buying job lots and dress merchandise at that 
time for 3 years. 

5. In my considered judgment, Fran’s Dress Shop did not seem to be a very 
profitable operation. On the several different occasions that I visited the store 


und examined her stock in my opinion she carried a merchandise inventory of 
between $4,000—-$5,000 acquisition cost. 

!. On Saturday, May 9, 1953, I received a telephone cal) from Mrs. Frances 
Wool. She asked me to come over to her shop because she wanted to liquidate 
her business and sell out all of her stock and fixtures. 

». | went to her store the same day and checked the merchandise and fix- 
tures for what it was worth to me. I offered her $1,900 for all of the merchan- 
dise and fixtures; I figured the fixtures were worth about $200-$250. My offer 

is based on the value of the merchandise at between 35c—40c on a dollar of 
the cost price. Therefore, the cost price in my opinion was about $4,000. In 
ny opinion this was slightly less than her average inventory on each of the 
number of occasions that I visited her store. 
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6. Mrs. Frances Wool accepted my offer and I gave her a deposit of $500, 
by my check No. 125, dated May 9, 1953, to the order of Frances Wool. I have 
examined the endorsement on this check and the check was endorsed as follows: 
“Frances Wool” below there was stamped “Fran’s, 44 Main Street, Madison, 
N. J.” Subsequently I gave her two other checks in full payment as follows 
(a) check No. 127, dated May 14, 1953, to the order of Robert G. Leff, trustee, 
in the amount of $400 (Leff is my attorney and this check was made out to him 
to hold in escrow in order to protect myself from any liens or outstanding 
debts on the merchandise or fixtures which my attorney insists he paid before 
this $400 was turned over to Mrs. Wool. My attorney had informed me that 
he paid the sum of $400 to Raymond and Frances Wool on June 3, 1958, by this 
trustee’s check). (b) My check No. 130, dated May 16, 1953, to the order of 
Frances Wool in the amount of $1,000 which was endorsed “Frances Wool for 
deposit only—Fran’s.” 

7. I annex hereto the three original checks, plus the check my attorney drew 
and which I obtained from him, together with the original contract signed by 
Frances and Raymond Wool, calling for a purchase price of $1,900. 

8. At the time I visited the shop on May 9, 1953, I did not observe any going- 
out-of-business sign in the store window. 

RICHARD SHULMAN. 

Subscribed and sworn to before me this 1st day of June 1955. 

Mary HurFrnacGEL, Notary Public. 

Commission expires June 26, 1956. 

Mr. Kennepy. Mr. Chairman, may we have these checks also made 
an exhibit with the record ? 

Senator Symineron. They shall be made an exhibit to the record, 
exhibit 45. 

(Exhibit No. 45, including checks mentioned above, may be found in 
the files of the subcommittee. ) 

Is Captain Wool still in the room ? 

Captain, will you return and take the witness stand ? 


TESTIMONY OF RAYMOND WOOL, CAPTAIN, UNITED STATES AIR 
FORCE—Resumed 


Senator Symineron. Captain Wool, you have heard the testimony 
of these two former employees of your company. Do you want to 
change your testimony in any way ? 

Captain Woot. No, sir. I can’t vouch for that. I was not there 
during the day. Very seldom—well, occasionally I would be in there 
on a Saturday. 

Senator Symrneron. Do you not think it is extraordinary, based 
on the estimate of sales that both of these salesladies made, that you 
neverthless made the type and character of profit that you say you 
did ¢ 

Captain Woo. Senator, I don’t know how they would know the 
amount of sales that were made. 

Senator Symineron. Who do you think would know more about 
y = sales than the people who were selling for you in the store? 

Captain Woor. Well, I assume my wife. My wife, I guess. 

Senator Symineton. But the testimony was that your wife was 
only there about a quarter or a fifth of the time. 

Captain Woon. I don’t believe so, sir. She was there practically 
all the time. 

Senator Syminoron. You think that was a mistake ? 

Captain Woou. I think so, sir. 

Senator Symineron. Then you believe that your wife was the one 
responsible for falsifying these statements ? 
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aptain Woox. No, she wasn’t. I was. 

Senator Symrneron. You were. How would you know what to 

ify if you didn’t know anything about the sales / 

Capt in Woot. I was the one who got all the records, when I would 
come in to bring them up to date. 

Senator Syminatron. As I underst: und it, then, you admit that you 
pe yourself with respect to your income taxes, but you declare 

. your testimony here is true, is thé at right ¢ 

Captain Woot. That is right, sir. 

Senator SYMINGTON. Yet you can make no explanation whatever 
for this very large, or this large, depending on how you look at it, 
amount of cash that you had around the house, except the one you 

“ civen the c ommittee ? 

Captain Woot. That is right, sir. } 

Senator Symineron. And that is on the basis of actual facts, even 
though the record shows that prices ran down as low as $2.98 and 

7 to 

aptain Woo. Well, $2.98 was for small items. ; 

Senator Syminetron. And there were only about five customers in 
the store ata time. 

Captain Woot. No, I don’t think so. On the days I was there, 
there were quite a number of customers. 

Senator Symincton. How many would you say ? 

Captain Woot. I have seen as high as 25 or 30. I know in the holi- 
days, we would go as high as a thousand dollars in sales in 1 day. 

Senator Symineron. In 1 day? 

Captain Woot. Not very many. But during the holiday seasons, the 
sales were quite high. 

Senator Symineton. What would you say the estimate of your sales 
was / 

Captain Woot. That is quite hard to say, sir. I know it would run 
into several hundred dollars a week just during the average season. 

Senator Symrneron. You said that your sales for a year ran about 
$18,000. That was in your statement to the Government. What do 
ye think they really ran ? 

Captain Woon. That is hard to say, sir. But they would run more 
than that. 

= ‘nator Symineron. How much more, do you think ? 

Captain Woon. Well, that I don’t know, because I kept no record 
of that. I took out what moneys I needed to cover the loans, whatever 
moneys I would need to pay off, and that was it. 

Senator Symrneton. Why do you think that these ladies that we 
~ st heard testify, would come here and testify the way they did? 

Captain Woor. I don’t understand that, sir, because I know we had 
many, many more customers than they say. 

Senator Symrneron. There wouldn’t be anything in it for them, 

os to distort the facts, would there 

Captain Woon. No, there wouldn't. no, sir. 

Pa itor Symineton. Do you believe they are honorable people ? 

Captain Woot. I would imagine so, sir. 

Senator SYMINGTON. Captain, under the circumstances, you come 
here in an Air Force uniform, and I am sorry that you have stated 
that you made false returns on your taxes, and ‘that you have not been 
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able in my opinion to adequately explain where you got this money. 
under those circumstances, what do youdo? What do you think you 
superior officer should do with respect to your continuing in’ the 
Armed Services ? 

Captain Woot. Well, I guess that is finished. 

Senator Symineton. I beg your pardon ? 

Captain Woot. I imagine that is over. 

Senator Symineton. Has anybody spoken to you about that in any 
way? 

Captain Woot. No, sir. 

Senator Symineton. Have you resigned ? 

Captain Woox. No, sir. 

Senator Symineton. Judge Ervin, have you any questions you 
would like to ask the witness? 

Senator Ervin. I would like to go back just a minute to the scrap. 
You say you were inclined to serve the best interests of the Govern- 
ment ¢ 

Captain Woot. Yes, sir. 

Senator Ervrix. You know that this provision requiring the manu- 
facturer of the white caps was inserted into the contract to encourage 
the manufacturer to make the best possible use of the cloth furnished 
to him by the Government, do you not ? 

Captain Woot. I would assume so, yes, sir. 

Senator Ervin. Is there any assumption about it? Do you not 
know that isa fact? 

Captain Woot. Frankly, I never gave that part of it much thought. 
There were very few that came through with reference to scrap. 

Senator Ervin. Do you mean to tell me you were a contracting 
officer and didn’t give any thought to the principal terms of the 
contract ¢ 

Captain Woox. Not the principal terms, sir. I means the purpose 
of the figure that was set for the scrap. We assume that that figure 
was taken from the market price of the day. 

Senator Ervin. You do so much assuming. I am not asking about 
assumptions. 

Captain Woot. I was not familiar with that end of it. 

Senator Erviy. Do you know that the cloth out of which these white 
caps were made was furnished to Harry Lev’s company by the 
Government / 

Captain Woon. That is right. 

Senator Ervry. And you know that the Government was interested 
in getting the most out of the material they furnished to Harry Lev 
for that purpose ? 

Captain Woot. That is right, sir. 

Senator Ervry. And you know, as a matter of fact, that the reason 
that the Government required the insertion of this provision to the 
effect that Harry Lev’s company was to pay 18 cents for each pound 
of scrap was put in there to encourgae that company not to have very 
much serap left, don’t you ¢ 

Captain Woon. Well, we assumed that every company would do 
their best to save as much goods as they could. 

Senator Ervin. That is right. And despite that fact, you agreed to 
a deviation which practically nullified that provision of the contract, 
didn’t you ? 
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Captain Woot. Senator, that was not my own determinat ion. 

Senator Ervin. You agreed to a deviation under which Harry Lev 
was not to pay 18 cents a pound as the contract required but was only 
to pay the Government what he could sell the scraps for, didn’t you? 

Captain Woor. I am not sure of the deviation, but I think it was 
something like that. 

Senator Ervin. Do you not know it was like that? 

Captain Woot. I don’t remember it, sir. I don’t recall the deviation 
tself, 

Senator Ervin. Down in my country they say there is only one thing 
better than a good memory, and that is a good forgetter, and I think 
you will concede you are a very good forgetter. 

* Captain Woon. Senator, you will have to remember that since then 
| have had problems with hundreds and hundreds of contracts. You 
can’t remember everything. 

Senator Ervin. You swear now on your oath you don’t remember ? 

Captain Woon. I don’t remember exactly how the thing came up. I 
know when it did come up, there were discussions held about it. 

Senator Ervin. What is the best recollection that you, a good for- 
getter, permits you to say about that ? 

Captain Woon. That is about all I can say about it. I know we had 
discussions about it. I know we had called the Navy to see about the 
thing. We had checked to see what the market price of that type of 
material was, and all of that. As I say, the final deviation was not my 
own determination. 

Senator Ervin. Well, it was on your recommendation. 

Captain Woon. It would have to come ufhder my signature since I 
was the contracting officer. 

Senator Ervin. You never got any authority whatsoever from the 
legal division to permit you to make that deviation, did you? 

Captain Woon. Offhand, I couldn’t say, sir. 

Senator Ervin. What is your recollection about that ? 

Captain Woot, It is very possible that we discussed that with one 
of the attorneys as well. 

Senator Ervin. You never got any authority from the legal division, 
so far as you can recall, did you? 

Captain Woot. Offhand I wouldn’t know, sir. I know we had many 
discussions, and in most of our discussions, of course, we would get 
one of the attorneys from the legal division down. 

Senator Ervin. The notes in the file relating to the transactions of 
Harry Lev with the Government reval that you had no authority 
whatsoever to make that deviation. 

Captain Woot: That I couldn’t answer, sir. 

Senator Ervin. I will ask you if the file does not also disclose that 
the statement made by Major Farnell was to be left out of the file so 
it couldn’t be traced. 

Captain Woor. I don’t know who put that on, sir. I remember the 
memo drawn up. And I remember Major Farnell signing it. As far 
as I knew, it went to the files. 

Senator Ervin. If you didn’t agree to a deviation by which Harry 
Lev was excused from paying the contract price of 18 cents for serap, 
and was permitted to pay in lieu thereof merely what he was able to 
sell the scrap for, then that deviation, don’t you know, nullified and 
destroyed wholly the purpose of that contract provision ? 
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Captain Woot. That is right, sir. 

Senator Ervin. In other words, that allowed him to waste just as 
much Government cloth as possible without making any accounting 
to the Government for it, except from the sale of it on the market. 

Captain Woot. As I say, I again repeat that at the time this thing 
occurred we had not looked at it in that light. We had assumed that 
the figure that was put in there was supposed to be the market price of 
the goods, for scrap of that type of goods. 

Senator Ervin. How could you assume that when the contract ex- 
pressly provided that it would be 18 cents? 

Captain Woot. As I say, I had asked several manufacturers about 
that who had been in that business, and they also seemed to think it 
was in error. 

Senator Ervin. Do you mean it was in error to include in the con- 
tract what the contract provided ¢ 

Captain Woo.. No, that the original figure of 18 cents appeared to 
be exorbitant. 

Senator Ervin. Well, it was there, wasn’t it? 

Captain Woot. Pardon ? 

Senator Ervin. It was there, wasn’t it? 

Captain Woot. Yes. 

Senator Ervin. That is all. 

Senator Syminecton. Did you say you asked several manufacturers? 

Captain Woot. Yes. 

Senator Symrneron. Who? 

Captain Woot. It is hard to remember offhand, because practically 
every one of them was in there to see me, everyone who was in on the 
white-hat bid. 

Senator Symineton. Did you ask them all? 

Captain Woo. Iam sure I asked several of them. 

Senator Symineron. Did you tell them you were going to waive it? 

Captain Woo. No, because this was way at the beginning when 
the bids had just been opened. 

Senator Symrineron. You just asked them whether they thought it 
was right if you did waive it? 

Captain Woot. No, I asked them what they thought about 18 cents 
for scrap, and they also said that it wasquitehigh. _ 

Senator Symrineron. So you decided that you would waive it? 

Captain Woot. No, sir, it was not on my own decision. 

Senator Symineron. Whose decision was it ? 

Captain Woor. Eventually, of course, I was the one who had to 
sign it. But I know we had several discussions in the office. 

Senator Symrneron. With whom ? 

Captain Woor. With several of the buyers. I am quite certain the 
other contracting officers were in on it, and the thing was discussed. 

Senator Symineton. Wasthere any record of that ? 

Captain Woot. We had no record of conversations like that; no, 
sir. 

Senator Symineron. So you took the responsibility, but there is 
no record ¢ 

Captain Woot. Well, I know it must have been cleared through 
the Navy Department. 
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Senator Symrneron. Counsel says that the person whose respon 
sibility it was, perhaps, the contract administrator, did it at your 
request. What are your comments on that? 

Captain Woon. That I don’t kow. They were the ones who 
would have to write up the deviation. 

Senator Symrneron. Captain, you are an officer in the United 
States Air Force, and you are wearing a uniform. 

Captain Woot. Yes. 

Senator Symrneron. You took an oath of office, didn’t you ‘ 

Captain Woot. Yes, sir. 

Senator Symineron. Do you feel that your conduct has been it 
accordance with your oath ? 

Captain Woot. Senator, I feel that I have done the best that | 
could for the Government in my type of work. 

Senator Symineton. Does that include the admitted falsification 
of your income records ? 

Captain Woot. Well, that had nothing to do with my military ser- 
vice. That was something on the outside. 

Senator Symineron. So that you feel that your military service 
has been 100 percent in accordance with what were the best interests 
of the Government ? 

Captain Woor. Yes, sir. I think I served the best interests of the 
Government straight throughout my years of service. 

Senator Ervin. About this 18 cents, you knew that it was deliber- 
ately made high in order to encourage manufacturers to minimize the 
amount of waste of Government cloth, didn’t you ? 

Captain Woot. No, sir; I wouldn’t put it that way. As I say, it 
happened a couple of times in some of these bids. It was the first time 
that I, myself, had ever come across some of those things, where they 
actually put in the cost of scrap. I believe it was only the Navy that 
did it. 

Senator Ervin. So you went around asking manufacturers if they 
thought that the Government contract was fair to the manufacturers, 
rather than the Government ? 

Captain Woox. No, sir. I inquired of our buyers who had been in 
the business for many, many vears. 

Senator Ervin. Captain, do you swear upon your oath that you 
didn’t know that that was purposely made by the Government to en- 
courage as far as possible the full utilization of the cloth furnished by 
the Government to the manufacturer ? 

Captain Woon. That is correct, sir. 

Senator Ervin. All right. 

Senator Symrneton. Well, Captain, I hope that these hearings are 
being listened to by all the other people who are under oath who 
purchase material and who are responsible for handling the business 
of the Government to the best interest of the taxpayers. 

I would like to congratulate the chairman of this committee and 
its able counsel for having brought to light the activities that have 
been going on with respect to the purchase of these hats. I think it 
will render a great service to the cement in the future. 


Counsel, have we anything further this morning ? 
Mr. Kennepy. No, sir. 

‘ + . 
Senator Ervin. [ have nothing further. 
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Senator Symineron. The hearing is recessed until 10 o’clock Tues 
day morning. 


(Whereupon, at 12:20 p. m., the hearing was recessed, to reconvene 
at 10 a.m., Tuesday, June 7, 1955.) 

(The following members were present at the taking of the recess: 
Senators Symington and Ervin.) 
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TUESDAY, JUNE 7, 1955 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:13 a. m., pursuant to Senate Resolu- 
tion 41, agreed to February 21, 1955, in room 357, Senate Office Build- 

ng, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas ; Senator 
Henry M. Jackson, Democrat, Washington Senator Stuart Syming- 
ton, Democrat, Missouri; Senator Sam J. Ervin, Democrat, North 
Carolina; Senator Joseph R. McCarthy, Republican, Wisconsin ; 
Senator Karl E. Mundt, Republican, South Dakota; Senator George 
H. Bender, Republican, Ohio, 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

The CuHairman. The committee will come to order. 

(Members present at the convening of the hearing were: The chair- 
man, Senators Ervin and Bender. ) 

The Cuarrman. The first witness this morning will be Mr. Hyman 
Serebransky. 

Is he  premen | 

Mr. Serebranksy, will you be sworn? Do you solemnly swear that 
the evidence you shall give before this Senate Investigating Subcom- 
mittee shall be the truth, the whole truth and nothing but the truth, 
so help you God ? 

Mr. Seresransky. I do. 


TESTIMONY OF HYMAN SEREBRANSKY, ACCOMPANIED BY 
EDMUND C. BURNETT 


The CuatrMan. Mr. Serebransky, will you state your name and 
place of residence for the record, please / 

Mr. Srrepransky. Hyman ’Serebransky, Parkway Apartments, 
Haddonfield, N. J. 

The Cuarrman. Are you presently employed with the Federal Gov- 
ernment ¢ 

Mr. Srresransky. Yes, I am. 

The CuatrMan. What capacity ? 

Mr. Serepransky. Chief of the Legal Office, Quartermaster Inspec- 
tion Service, headquarters command, Philadelphia. 

The Crain. I see someone has accompanied you to the witness 
stand. Is he your attorney ? 


579 
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Mr. Seresransky. He is from the Office of the General Counsel] of 
the Quartermaster General. 

The CuarrMan. He is appearing as an assistant to you as a repre- 
sentative of the Government rather than as your personal attorney ’ 

Mr. Serepransky. That is correct. 

The Cuarrman. Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Serebransky, what is your position at the Phila- 
delphia Depot, Quartermaster Depot ? 

Mr. Seresransky. I am presently Chief of the Legal Office of the 
Headquarters Quartermaster Inspection Service Command. 

Mr. Kennepy. In that capacity, have you examined certain con- 
tracts to be reviewed, sir ? 

Mr. SerREBRANSKY. I have. 

Mr. Kennepy. Have you reviewed certain contracts of Mr. Harry 
Lev, in which Mr. Harry Lev has had an interest ? 

Mr. Seresransky. Yes; I have. 

Mr. Kennepy. And you have been conducting that review over the 
period of the past 3 months, is that correct, approximately the past 3 
months ? 

Mr. Serveransky. That is correct. 

The Cuarrman. Did those reviews start after this committee started 
its investigation of this procurement ? 

Mr. Serespransky. Yes; I believe it did. 

Mr. Kennepy. One of the contracts that you have examined was a 
contract for 166,320 garrison caps, is that right ? 

Mr. Serespransky. That is right. 

Mr. Kennepy. That invitation went out on the 24th of April 1951? 

(At this point, Senator Ervin withdrew from the hearing room. ) 

Mr. Seresransky. That is correct. 

Mr. Knnnepy. And it was opened on the 17th of May 1951, is that 
right ? 

Mr. Seresransky. That is right. 

Mr. Kennepy. And the opening was to be at 11 o’clock in the morn- 
ing, 11 a, m.? 

Mr. Serepransky. That is correct. 

Mr. Kennepy. And it was an invitation to bid, a low dollar bid 
contract ¢ 

Mr. Seresransky. It was an invitation for bid. 

Mr. Kennepy. Did Mr. Harry Lev, pepreenren Mid City Uniform 
Cap Co., submit a bid on the 14th of May 

Mr. Srrepransky. He did. 

Mr. Kennepy. And was that bid 21 cents per unit? 

Mr. Serepransky. It was. ; 

Mr. Kennepy. What occurred on the 17th of May? 

Mr. SEREBRANSKY. > the 17th of May, by teletype which was re- 
ceived at 10:17 a. m., the unit price was reduced from 21 cents to 18 
cents. 

The Cuatrman. To clarify that, I understand a bid had been sub- 
mitted upon invitation along with other bids? 

Mr. Serepransky. That is right, sir. 

The CuatrmMan. And Mr. Lev, at 10:17 on the morning the bids 
were to be opened at 11 o'clock, by cablegram, reduced his bid that he 
had previously submitted from 21 cents per unit to 18 cents per unit, 
is that correct ? 
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Mr. SEREBRANSKY. That is correct. 

Phe CHarrMAN. All right. 

Mr. Kennepy. That telegram arrived prior to the opening of the 
bids, is that right ? 

Mir. SeREBRANSKY. It did. 

Mr. Kennepy. Have you got that telegram ? 

Mr. SEREBRANSKY. Yes, sir; I have a photostat of it. 

Mr. Kennepy. First, have you got his original bid there for the 
4th of May, where he bid 21 cents ? 

Mr. SerReBpRANSKY. Yes, I have a photostat of it. 

Mr. Kennepy. Mr. Chairman, may we have that made an exhibit ? 

The CuatrMAn. All right. The bid submitted by Mr. Lev, a photo- 
static copy of it as identified, may be made exhibit No. 46. 

Exhibit No. 46 may be found in the files of the subcommittee. ) 

Mr. Kennepy. And the telegram arrived on the 17th of May at 
10:17 a. m., is that right? 

Mr. Serepransky. That is right. 

Mr. Kennepy. May we have that made an exhibit ? 

Phe CoatrMan. That will be made exhibit 47. 

(Exhibit No, 47 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Is the telegram stamped as to the time it arrived? 

Mr. Seresransky. There are two stamps. The first one says May 17, 
4:50 a.m. However, there is a stamp date received New York Quar- 
termaster Procurement Agency of May 17, 10:17 a. m. 

Mr. Kennepy. That was prior to the opening? 

Mr. Serepransky. Yes. 

Mr. Kennepy. At 18 cents, was Mr. Harry Lev the low bidder? 

Mr. SerepransKky. No. 

Mr. Kennepy. There were two bidders lower than he? 

Mr. Serepransky. Yes; there were. 

Mr. Kennepy. What happened to those two lower bids? 

The Cuarrman. As I understand you, now, there were two bids that 
were lower than Mr. Lev’s bid, even on the basis of his bid to 18 cents 
per unit? 

Mr. Serepransky. Yes. 

The CuarrmMan. There were two bids that were lower than the 18 
cents ¢ 

Mr. Serepransky. Unitwise; that is right. 

The CuarrMan. Unitwise ? 

Mr. SEREBRANSKY. Yes. 

The CHarrman. All right. 

Mr. Kennepy. Were those bidders disqualified ¢ 

Mr. Serepransky. Yes. 

Mr. Kennepy. They were disqualified ¢ 

Mr. Seresransky. They were rejected. 

Mr. Kennepy. On what grounds were they rejected ‘ 

Mr. Seresransky. Well, did you want the names 

Mr. Kennepy. Yes. 

Mr. Serepransky. Ideal Uniform Co., Inc., of St. Louis, Mo., was 
rejected on a basis that he was a new bidder and had never performed 
on Government contracts, that the bidder had entered bids on numer- 
ous other items at unreasonably low prices, and in accordance with the 
ost and price analysis report the subject bidder is not considered 
financially responsible. 
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The next bidder which was Camp Hill Industry 

The CuHamman. What was the amount of that bid? 

Mr. Serepransky. $0.1744. One percent, 20 days. 

The Cuarirman. I beg your pardon? 

Mr. Serespransky. $0.1744, 1 percent, 20 days discount. 

The Cuarrman. I am not talking about the discount. I am talking 
about what did he bid per unit, the one you identified first as being 
rejected ? 

Mr. SereBRANSKY. $0.1744. 

The CHarrman. 17.44 cents? 

Mr. Serepransky. That is right, sir. 

The Cuarrman. All right. 

Mr. Kennepy. What was the other bidder? 

Mr. Seresransky. Camp Hill Industries, of Camp Hill, Ala., who 
bid at .179 net. He was rejected on the basis that he was awarded 
137,160 caps, garrison, khaki, on another procurement during the same 
period of time, and that the contractor had indicated in his telegram 
dated June 4 that if he was awarded one contract he would not be able 
to accept the other. His plant capacity could not handle both con- 
tracts. 

( At this point, Senator Jackson entered the hearing room. ) 

The Cuatrman. Was he awarded the other contract ? 

Mr. SEREBRANSKY. Yes, he was, 

Mr. Kennepy. These two lower bidders were rejected, is that right! 

Mr. Seresransky. That is right. 

Mr. Kennepy. Was a form 551 circulated through the Quarter- 
master Corps for internal approval of the award to Mr. Harry Lev’ 

Mr. Seresransky. Well, the award to Mid City, yes. 

Mr. Kennepy. To Mid City. And that was circulated on the 7th 
of June, is that right ? 

Mr. Seresransky. It was signed on the 7th of June. 

Mr. Kennepy. Signed on the 7th of June, and it was the approval 
of the award to Mr. Harry Lev for 18 cents, is that right ? 

Mr. Seresransky. That is right. 

Mr. Kennepy. And that received the concurrences of the buyer, Mr. 
Charles Brandt, and the contracting officer, Captain Floyd, and it was 
approved by Colonel Shirley, is that right ? 

Mr. Serepransky. That is correct. 

Mr. Kennepy. And that was circulated on the 7th of June, and 
with the approval of the award for Mid City Uniform Cap Co. at 18 
cents unit price, is that right? 

Mr. Seresransky. The award itself ? 

Mr. Kennepy. No, the approval. 

Mr. Seresransky. The approval was at 18 cents. 

Mr. Kennepy. May we have that made an exhibit ? 

The CratrMan. It may be made exhibit 48. 

(Exhibit No. 48 may be found in the files of the subcommittee. ) 

Mr. Kennepy. That was on the 7th of June, isthat right? 

Mr. Serepransky. That is correct. 

Mr. Kennepy. On the 8th of June, was the notice of award sent to 
Mr. Harry Lev? 

Mr. Seresransky. That is right. 

Mr. Kennepy. Would you tell the committee what unit price the 
notice of award went out at? 
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Mr. SeREBRANSKY. Twenty-one cents. 

Mr. Kennepy. Twenty-one cents? 

Mr. SerEBRANSKY. That is right. 

Mr. Kennepy. He was given the award at 21 cents per unit? 

Mr. SerEBRANSKY. Right, sir. 

The CHarrMan. I don’t understand. Do you mean his bid was ac- 
cepted on the basis of his cable at 18 cents ? 

Mr. Seresransky. That is right, sir. 

The Cuamrman. And then what happened that he got the contract 
for21? Idon’t understand. 

Mr. Serepransky. I don’t either, sir. That is one of the reasons, 
sir, we have made a report to the Department of Justice. I don’t 
know the answer. 

The CHarrMan. Do you mean after he had reduced his bid to 18 
cents, and during this time it went through the processes of being 
accepted at 18 cents, then later it was awarded to him on the basis of 
21 cents # 

Mr. SeresraANsky. That is right, sir. 

The CHartrman. Is there anything in the record to reflect what 
occurred ¢ 

Mr. SEREBRANSKY. No, sir. 

The CuarrmMan. That is, to up the bid or up the contract ? 

Mr. SerEBRANSKY. No, sir. The only thing in the record is that we 
have this internal approval at 18 cents, and the next document that 
appears is the award at 21 cents. 

The Cuarrman. Who made that award? Who is responsible for it ? 

Mr. Seresransky. It is signed by Captain Floyd. 

The CuarrMan. It is signed by Captain Floyd ? 

Mr. Seresransky. The contracting officer. 

The CuarrMan. Would he be the one to be held responsible ? 

Mr. SerepraNsky. He would be the one held ultimately responsible, 
yes. 

' The Cuarrman. I beg your pardon ? 

Mr. Seresransky, Ultimately responsible, yes, sir. 

The CHatrman. Ultimately responsible. Was there any higher 
officer over him that would have the responsibility in connection with 
that award ¢ 

Mr. Seresransky. Well, he signed the award. I don’t think there 
would be any higher officer on the signature of the award. 

The Cuatrman. There would not be a higher officer on the signature 
of the award, but would he have a supervisor or someone over him, 
somebody over the contracting officer, who could direct the contracting 
officer to take such action, notwithstanding what the bid really was? 

Mr. Serepransky. I don’t believe so. 

The Cuarrman. In other words, Captain Floyd apparently, on the 
face of it, is wholly responsible ? 

Mr. SereBRANSKY. Yes. 

The Cuarrman. Or must accept the final responsibility for having 
upped the award ? 

Mr. Serepransky. That is right. 

The Cuarrman. All right. 

Senator Jackson. Mr. Chairman, I just have one question. Is it all 
right to ask it ? 

The Cuarrman. Yes, go ahead. 
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Senator Jackson. Why didn’t you pick up these discrepancies be- 
fore the committee got into this matter ¢ 

Mr. Seresransky. I didn’t know about them, sir. 

Senator Jackson. I know, but is all authority delegated to the con- 
tracting officer, and his word is final and no one ever takes a look at 
the record on which he has approved or disapproved the award ¢ 

Mr. Sreresransky. The contracting officer on the award is normally 
the last word on it. He is the contracting officer. 

Senator Jackson. Do you mean to say that, in other words, in order 
that we are going to be sure that there are not further repetitions of 
this situation, that Congress is going to have to dig through and look 
at all of the actions that have been taken by contracting officers 
throughout the Quartermaster Corps? 

Mr. SerepraNsky. Frankly, I am not too familiar with the internal 
procedures. 

Senator Jackson. I think it is very important, Mr. Chairman. 

Mr. Burnett. I might be able to answer that for you, sir. We don’t 
know exactly how it “happened that this thing was permitted to go 
on, that it was not picked up. The Quartermaster Corps began its 
own inquiry shortly after a representative of this committee went to 
Philadelphia, and in the course of that inquiry picked up this case 
among others. 

Senator Jackson. Why should this committee have to do all of 
the Quartermaster’s work ¢ 

Mr. Burner. We have instituted proceedings that will require spe- 
cific review of each contract before it is retired to pick up any dis- 
crepancies, any problems. 

Senator Jackson. Wouldn’t it be on its face that if you delegated 

vast authority to local contracting officers to award contracts, that 
you are delegating to that individual authority that is beyond all 
reason { 

Mr. Burnett. We are, of course, delegating. 

Senator Jackson. You are entrusting millions of dollars to indi- 
vidual contracting officers that can handle it in any way they want 
until they are picked up. Is that not the lesson of this? 

Mr. Burnett. Actually, sir, I think there should have been a review 
process, if there was not at the time, which would have assisted the 
contracting officer at least, in picking this up. 

Senator Jackson. Let me ask you this specific question. You do 
not need any counsel on this. This could have been picked up from a 
reading of the cold record. You didn’t have to go out and investi- 
gate and find out what was going on. The record itself would dis- 
close these discrepancies of the difference between, what is it, 18 cents 
and 21 cents, if it had been reviewed. 

Mr. Burnett. Sir, let me explain. We do have a spot check pro- 
gram that is a regular part of the procurement program, but that 
spot check program, quite frankly, didn’t pick up this specific case. 

Senator Jackson. You better have more than a spot check program 
when you delegate to subordinate officers contracts aggregating mil- 
lions of dollars. There ought to be some individual on up the line 
who can just merely read the cold record and find out whether there 
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is some monkey business going on. That is all that is needed in this 
Canc. 

Mr. Chairman, if that has been the policy of the Procurement Divi- 
sion within the Department of Defense, I say the committee is going 

strike an awful lot of pay dirt all through the Department, if that 
has been the policy. 

The CuatrMAn. Well, apparently they had no procedure of review- 
ng the action of these contracting officers. Apparently in the past 
they have, as he said, just a spot chec k here and there. Is that correct ? 

Mr. Burnert. Mr. Serebransky has an additional procedure from 
the operating level that he can comment on. 

Mr. Seresransky. There was at that time, I know, a procedure 
where, on awards over $100,000, the mats, which were the approval 
mats, would go to the legal officer for review. This award was under 
$100,000. 

Senator Jackson. I know, but there ought to be someone, Mr. Chair- 
man, who can look through, just take a reading of the record. That 
is all this involves. In case of people that have income tax returns in 
excess of, what is it, $10,000 or $15,000, they review every item every 
so often. They go through all of those records and make a complete 
check. Ifthe Government is not going to bother to check the conduct 
of its own contracting officers, we are in a pretty sorry situation. 

The Cuairman. Do I understand that you have, since this devel- 
oped, introduced a procedure now that will cause all contracts to be 
reviewed ¢ 

Mr. SEREBRANSKY. Yes, sir. 

The Cuarrman. And prior thereto you only had spot checks? 

Mr. Seresransky. And, in addition, the review by the legal officer of 
awards over $100,000. 

The CHamman. Where the award was more than $100,000, the legal 
officer reviewed them ¢ 

Mr. Serepransky. The award, that is right. 

The CuarrMan. He reviewed the award. 

Senator Benper. Mr. Chairman, I would like to make an observa- 
Oe I spent some years as a department store executive, and at times 

I had many buyers working for me. Certainly, you have to have com- 
petent buyers. You cannot review every purchase they make. It is 
just out of the question. You have to trust to somebody’s honesty, and 
believe that they are honest and capable and efficient and competent. 
Of, course the Government is the biggest business in this country, and 
under the circumstances, you can’t possibly review every item. How- 
ever, certainly, since it is the taxpayers’ money, we should be protected 
against an occurrence of this kind. 

I wonder if the gentleman in the red necktie, who consulted with you, 
Mr. Burnett, is.one of your department? Does he have something to 
offer on this? That is, the gentleman with the glasses and the red 
necktie. 

Do you have any comment ? 

Mr. Wit11am R, Compton. I merely told him about the spot check 
and he called it to your attention. 

Senator Benper. Captain Floyd, who is the final authority, that is, 
who had charge, did he actually negotiate the contract ! 

Mr. SrresraNsky. It was under formal advertising. sir. 
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Senator Benper. I beg your pardon? 

Mr. Seresransky. It wasa formally advertised contract. 

Senator Benper. Was there a subordinate who actually negotiated ’ 

Mr. Serespransky. The purchasing agent was Charles Brandt. 

Senator Benver. He actually made the purchase? He determined 
who was to get the contract, and if there was any finagling done, cer- 
tainly he might know why Mr. Lev was permitted to finally get a 
higher amount of money than he had bid on his revised bid, is that 
correct ? 

Mr. Seresransky. He might know, yes, sir. 

Senator Benper. Would Floyd know? 

Mr. Srresransky. He might possibly know, too. 

Senator Benper. Mr. Chairman, did we subpoena Captain Floyd? 

The Cuarrman. The Chair would like to inquire, and you may have 
already stated and the record may already reflect, what was the price 
of Mr. Lev’s original bid? What was the original bid? What was 
his offer there ? 

Mr. Seresransky. 21 cents per unit, with a discount of one-fifth 
of 1 percent, 20 days. 

The CuarrMan. His original bid was 21 cents? 

Mr. Seresransky. That is right, sir. 

The Cuarrman. And with a discount of what ? 

Mr. Seresransky. One-fifth of 1 percent in 20 days. 

The CuarrMan. His original bid? 

Mr. Seresransky. Yes, sir. 

The Cuarrman. Well, I don’t care particularly about the discount, 
but his original bid was 21 cents, and then he submitted a cable reduc- 
ing his bid to 18 cents, and it was on the 18 cents offer that his bid 
was approved ? 

Mr, Seresransky. That is right. 

The Cuarrman. And the contract was ordered awarded ? 

Mr. Seresransky. That is right. 

The Cuarrman. And then the contract shows up at a 21-cent award, 
his original bid? 

Mr. Serepransky. That is right, sir. 

Senator Jackson. Did he submit the invoices—at what price? 

Mr. SeresrRAnsky. 21 cents. 

Senator Jackson. Harry Lev I am talking about. 

Mr. Seresransky. Well, I have a copy of the invoices and vouchers. 
I do not have a signed copy. It indicates that the Mid City Uniform 
Cap Co., and the billing was at 21 cents. I don’t know who signed 
the invoices. 

Senator Jackson. The billing was at 21 cents? 

Mr. Serepransky. Yes, sir. 

Senator Jackson. There wasn’t any doubt that Mr. Lev understood 
fully that he submitted a bid at 18 but that his invoice that he submitted 
later was for 21? 

Mr. Seresransky. Well, we have his teletype which reduced it to 
18 cents. 

The CuatrmMan. Proceed. 

Mr. Kennepy. Mr. Serebransky, you have also reviewed several 
other contracts, have you not ? 

Mr. Serepransky. Yes, I have. 

Mr. Kennepy. And amongst which was this PD 0534; is that right? 
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Mr. Serepransky. That is right. 
Mr. Kennepy. And that was a negotiated contract for 517,368 wool, 
service, caps ¢ 
Mr. SereBRANSKY. I believe that is right. 
Mr. Kennepy. And those were caps for the Air Force; were they? 
Mr. SeREBRANSKY. Yes. 
Mr. Kennepy. This was a negotiated contract, and the invitations 
went out on the 4th of January 1951; is that right ? 
Mr. Serepransky. That is right. 
Mr. Kennepy. And the bids were to be closed on the 11th of Janu- 
ary 19514 
Mr. SereBransky. They were to be received until the 11th of Janu- 
ary. 
Mr. Kennepy. They were to be received until the 11th of January 
1951, at 11 o’elock? 
Mr. SerEBRANSKY. That is right, sir. 
Mr. Kennepy. Mid City Uniform Cap Co. bid on 250,000 of these 
caps; is that right? 
Mr. Serepransky. That is right. 
Mr. Kennepy. At $3.75 per cap 4 
Mr. SEREBRANSKY. That is correct, sir. 
Mr. Kennepy. And they had a discount rate at that time of 5 per- 
cent, 15 days? 
Mr. Serepransky. And 5 percent. 20 days. 
Mr. Kennepy. And 5 percent, 20 days? 
Mr. Seresransky. That is right, sir. 
Mr. Kennepy. Did it stipulate in the contract that the bid was to 
remain open for 10 days; is that right ? 
Mr. Serepransky. It did. 
Mr. Kennepy. The bids were to be closed on the 11th of January 
1951 4 
Mr. SerepranskyY. The quotations were to be received until the 11th. 
Mr. Kennepy. Quotations were to be received by the 11th of Janu- 
ary 1951? On the 18th of January 1951, did Mid City Uniform Cap 
Co. modify their bid ? 
Mr. SereBranskyY. They sent in a wire. 
Mr. Kennepy. Did they state that the discount should read one- 
fifth of 1 percent, 20 days? 
Mr. Seresransky. That is right. 
Mr. Kennepy. That changed it from 5 percent, 15 days and 5 per- 
cent, 20 days to one-fifth of 1 percent, 20 days; is that right ? 
Mr. Serepransky. That is right. 
Mr. Kennepy. That amounted to approximately $50,000? 
Mr. Seresransky. Approximately forty-nine to fifty thousand 
dollars. 
The Cuatrman. Between forty-nine and fifty thousand dollars? 
Mr. SeresranskyY. That is right. 
Mr. Kennepy. And that contract was awarded on the next day, the 
19th of January ? 
Mr. Seresransky. Right. 
Mr. Kennepy. And Mid City Uniform Cap Co. received an award 
of 277,208 caps; is that right? 
Mr. Seresransky. That is correct. 
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Mr. Kennepy. At $3.75? 

Mr. Seresransky. That is right. 

Mr. Kennepy. With a discount of one-fifth of 1 percent for 20 days? 

Mr. Seresransky. That is right. ; 

Mr. Kennepy. So they received a larger award than they bid on 
and they received this lower discount rate than they had originally 
put in their bid; is that right / , 

Mr. Seresransky. That is right. 

Mr. Kennepy. And that amounted to a difference of somewhere 
between forty-nine and fifty thousand dollars ¢ 

Mr. Seresransky. Approximately. 

Mr. Kennepy. George Ernshaw was the buyer on that contract: 
was he not ‘ 

Mr. Serepransky. Yes, he was. 

Mr. Kennepy. And Capt. Eric Farnell was the contracting officer ¢ 

Mr. SeresrRansky. Yes, he was. 

Mr. Kennepy. And this is the same contract in which some of the 
bidders, including Mid City Uniform Cap Co., were allowed to put 2 
hats in a box rather than 1 hat in a box ¢ 

Mr. Seresransky. That is right. 

The CxHatrman. Do I understand in his original bid that was ac- 
cepted in that instance, he provided for a 5 percent discount within 
a certain time ¢ 

Mr. Serepransky. His original quotation was 5 percent 15 days and 
5 percent 20 days. . 

The Cuarrman. And when the contract was finally awarded, on 
what basis was the award made ¢ 

Mr. Seresransky. He amended his discount terms by this telegram. 

The Cuarrman. When? 

Mr. Srerespransky. On the 18th of January; received the 18th. 

The Cuatrman. How long was that after the bids were opened ? 

Mr. SerepRANSKY. Seven days. 

The Cuatmrman. Seven days after the bids were opened he sends in 
a telegram amending his offer ? 

Mr. Seresransky. That is right. 

The Cuarrman. And so as to provide for one-fifth of 1 percent dis- 
count ; is that right? 

Mr. Seresransky. One-fifth of 1 percent, 20 days. 

The Cuarrman. One-fifth of 1 percent if paid within 20 days? 

Mr. Seresransky. That is right, sir. 

The Cuarmeman. And the effect of that was to increase his bid on 
the total contract awarded him by between forty-nine and fifty thou- 
sand dollars ¢ 

Mr. Seresransky. That is right, sir. 

The CHatrman. In other words, forty-nine to fifty thousand dol- 
lars advantage inured to the Mid City Uniform Co., the Harry Lev 
company, by reason of that change ? 

Mr. Sreresransky. On the discount; that is right, sir. 

The Cuatrman. On the discount ? 

Mr. SerREBRANSKY. Yes, sir. 

The Cuatrman. Any further questions? 

Senator Benver. I wonder how long you have been employed as a 
lawyer for the Quartermaster Corps. 
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Mr. Serepransky. Well, a total of approximately 7 or 8 years, I 
believe. 

Senator Benner. And how long was Mr. Ernshaw in the Govern- 
ment? 

Mr. SeREBRANSKY. I know he was there a number of years. I don't 
know exactly how long. 

Senator Benper. How about Captain Floyd? Has he been in charge 
there very long? 

Mr. SerEBRANSKY. On this particular one, it was Captain Farnell 

Senator Benper. Captain Farnell? 

Mr. SEREBRANSKY. Yes, sir. 

Senator Benver. So that Floyd had nothing to do with this par 
ticular bid ? 

Mr. SeresBransky. No,sir. It is Major Farnell now. 

The CuarrMan. Any other questions? 

Senator Jackson. Have you turned over this latter matter to the 
Department of Justice ? 

Mr. SerepraANsky. On the discount? No, sir. 

Senator Jackson. You have not ? 

Mr. Serepransky. No, sir. 

Senator Jackson. Well, was there anything in the record that would 
authorize a negotiation upward ? 

Mr. SereBRANSKY. I believe Mr. Burnett can answer that. 

Mr. Burnerr. May I answer that, Senator? 

I think we should emphasize that this 18 to 21 cents situation was 
formally advertised. This particular procurement which we are talk 
ing about now which involves the discount provision was a negotiated 
procurement. Quite frankly, we don’t like the result that accrued i1 
this particular case, where the Government could not take advantage, 
was not able to hold the bidder to the more liberal discount terms 
which he initially offered. Quite frankly, I have to say that I believe 
from a legal point of view the contracting officer could not have held 
the offerer, Mid City, to that original discount offer. You have to 
remember we are engaged in negotiation here as distinguished from 
the more formalistic process of advertising. 

Senator Jackson. Why could you not hold them to it ? 

Mr. Burnett. It goes back to the basic common-law concept of ar 
offer without consideration. In other words, there was no considera- 
tion flowing from the Government which supported his offer for that 
period of time. So far as I have been able to determine, we would not 
legally have been able to hold him. I might explain, too, that the 
flexibility, the fact that each of the parties to the negotiation process 
can vary the terms of their proposals, the terms upon which they are 
negotiating, is the very essence of negotiation, of course. 

Senator Jackson. Is it your contention, then, that the contractor 
failed for want of consideration on that point ? 

_Mr. Burnerr. Not that the contract would fail for want of con- 
sideration, but he was entitled to withdraw or modify his offer. 

Senator Jackson. This was unenforceable ? : 

Mr. Burnett. That is right; it was unenforceable. 

Senator Jackson. Why wouldn’t the legal officers in the Department 
be on the ball? Certainly it could have been revised in the proper form 


- that there would have been adequate, full, and complete considera- 
ion. 
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Mr. Burnett. That gets into a complicated legal picture. 

Senator Jackson. It is pretty simple. This isa straight contract. 

Mr. Burnerr. The alternative to avoiding this kind of a situation, in 
my opinion, at least, is the formal advertising process, where a different 
rule is considered applicable. 

Senator Jackson. You can still get a contract without having to ad- 
vertise it formally and have bids. 

Mr. Burnett. That is correct. 

Senator Jackson. Do not say that isthe remedy. That is the poorest 
explanation I have heard in a long time. 

Mr. Burnett. That is not what I am saying, Senator Jackson. What 
I am saying is that where you have a negotiated situation, the law is 
such that even in Government procurement, as in private procurement, 
unless there is what we call a vee consideration, which passes to the 
offerer from the Government or from a private individual, there is 
nothing that keeps the offerer’s offer binding for any particular period 
of time. That rule is different in the process of forma] advertising, as 
utilized by the Government. 

Senator Jackson. In any event, I always thought it was the policy 
of the Government to negotiate down and not up. That is not a legal! 
problem ; that is one of common sense. 

Mr. Burnett. Sir, I realize the effect of this appears to be that of 
negotiating upward. 

Senator Jackson. That seems to be a pretty consistent policy with 
this gentleman. 

(At this point, Senator Ervin entered the hearing room. ) 

Mr. Burnett. The only thing I can tell you on that point is that 
this question I have been discussing of the flexibility on negotiations 
and this problem of not being able to hold the bidder on a negotiated 
agreement to his original offer if he decides to modify or withdraw it 
seems to be a fairly widespread practice, sir, and procedure. 

The Cuatrman. Do I understand that in the other contract where 
his award was increased from 18 cents to 21 cents over his original 
bid, and the acceptance by the Government, the difference is that was 
a firm bid ¢ 

Mr. Burnett. That is correct, sir. 

The Cuatrman. This was submitted on the basis that it would be- 
come a negotiated contract ? 

Mr. Burnett. Right. 

The Cuartrman. And, therefore, he was not obligated to continue to 
offer to do it on a 5 percent discount ¢ 

Mr. Burnett. That is correct. 

(At this point, Senator Jackson withdrew from the hearing room.) 

The Cuatrman. Therefore, he could change his mind and you did 
not have to accept. 

Mr. Burnett. That is right. 

The Cuatrman. But on the other, he submitted a firm bid which 
the Government accepted and then it became a binding contract. 
After it became a binding contract, the award was made to him for 
8 cents higher. In this instance, he withdrew before the Government 
accepted, which he had a right to do; he withdrew the 5 percent dis-, 
count and substituted the one-fifth of 1 percent discount, but the Gov- 
ernment went ahead and made the contract notwithstanding, which 
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had the effect of negotiating upward from his original proposal. That 
is what it amounted to. 

Mr. Burnerr. The reasoning you have given, sir, is why that par 
ticular problem was not transmitted to the Department of Justice. 

The CuatrMan. I see. Well, it is bad business, at least even if it was 
legal. 

Mr. Burnetr. We do not like the results. 

Senator Benper. Mr. Chairman / 

The CHAIRMAN. Senator Bender. 

Senator Benper. Mr. Serebransky, you say the officer who had the 
(inal word in this was Captain or Major Farnell ? 

Mr. SEREBRANSKY. On this one, yes, sir; this latter one. 

Senator Benper. Earlier, as I made the observation about Mr. Levy, 
| thought he was an honest man, and I said the same thing about 
Major Farnell. I now want to revise that, and say either he was stupid 
or else he was doing some finagling. This is a pretty bad deal. 

The Cuamrman. Senator Ervin / 

Senator Ervin. There wasn’t anything to avoid the Government 
accepting this bid on the 17th day of Januar y 1951; was there / 

Mr. Burnerr. Not that the file discloses, Senator. 

Senator Ervin. Major Farnell could have accepted the bid on the 
\7th of January 1951 ¢ 

Mr. SerREBRANSKY. He could have. Of course, I don’t know whether 
he could have gotten it through the internal procedures of evaluation 
and everything by that date. 

Senator Ervin. But he moved powerful fast after they changed the 
bid, so as to make it cost the taxpayers more money ; didn’t he? 

Mr. Seresransky. It was awarded the next day. 

Senator Ervin. In other words, he could have accepted it on the 
\7th of January, but instead of doing so, he received a modification of 
the bid which cost the taxpayers a considerable amount of money on 
the 18th, and after the modification was submitted, he acted with such 
speed that within 24 hours he agreed to the contract; didn’t he ? 

Mr. Seresransky. The record shows the teletype on the 18th and the 
rward onthe 19th. It does show that. 

Senator Ervin. In other words, it had been in for a week, approxi- 
mately, from the 11th to the 18th. 

Mr. Burnetr. Senator Ervin, I might make one comment there. 
| have been told, at least, that this was a rather urgent procurement. 
That may indicate one reason for speed. 

Senator Ervin. If it was urgent, why did they wait for 6 days with- 
out accepting the bid, and then when the bid was changed to the dis- 
advantage of the Government it was accepted within “24 hours? Is 
that not the record / 

Mr. Seresransky. The record so shows. 

Senator Ervin. Why did it get more urgent after they modified 
the bid so as to cost the taxpayers more money than it was before the 
bid was modified when the taxpayers could have gotten it cheaper / 

Mr. Seresransky. That is a question we cannot answer. 

The CuHarrman. Any further questions, counsel ? 

Mr. Kennepy. No. 

The CHarmman. Any further questions of this witness / 

Thank you very much. 

Mr. George Ernshaw ¢ 
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Will you be sworn, Mr. Ernshaw? You do solemnly swear that the 
evidence you shall give before this Senate Investigating Subcommit- 
tee shall be the truth, the whole truth, and nothing but the truth, s 
help you God? 

Mr. Ernsuaw. I do. 


TESTIMONY OF GEORGE A. ERNSHAW 


The CuHarrman. Will you state your name / 

Mr. Ernsuaw. George A. Ernshaw. 

The Cuarrman. Where do you live, Mr. Ernshaw ? 

Mr. ErnsHaw. 126 Seventh Avenue, Haddon Heights, N. J. 

The Cuarrman. Mr. Ernshaw, have you been in consultation with 
members of the committee staff ? 

Mr. Ernsuaw. I have. 

The Cratrman. Have they disclosed to you the nature of this in- 
vestigation, and do you have a general knowledge of the line of i 
terrogation to be pursued ? 

Mr. Ernsuaw. Yes. 

The CuatrMan. On that basis, have you desired to have counse] 
represent you at this hearing ¢ 

Mr. Ernsuaw. I don’t believe I will need it. 

The CuatrmMan. All right. 

You may proceed. Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Ernshaw, you worked for the Government for 
a while, for a period of time ? 

Mr. Ernswaw. Yes, sir. 

Mr. Kennepy. What years did you work for the Government? 

Mr. Ernsuaw. For the Quartermaster Corps, from 1935 to 1953. 

Mr. Kennepy. From 1935 to 1953 ? 

Mr. Ernsuaw. Yes. 

Mr. Kennepy. And what was your position in the Quartermaster 
Corps? What did you start out at ? 

Mr. Ernsuaw. Asaclerk. 

Mr. Kennepy. Asaclerk? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. And what were you at the time you left the Quarter- 
master Corps ¢ 

Mr. Ernsnaw. I was a supervisory purchasing agent. 

Mr. Kennepy. Supervisory purchasing agent ‘ 

Mr. Ernsuaw. Yes. 

Mr. Kennepy. What are the duties of a supervisory purchasing 
agent ¢ 

Mr. Ernsuaw. To procure the items assigned by those in charge. 

_Mr. Kennepy. Then you supervised the purchasers that work on 

rious contracts, did you ? 

Mr. ERNsHaw. Supervised the procurement or purchase of items 
to be let on contracts. 

Mr. Kennepy. You left in 1953. For what reason did you leave 
the Quartermaster Corps in 1953 ? 

Mr. Ernsuaw. My main reason was 1]] health. 

Mr. Kennepy.: Was there any other reason ? 

Mr. Ernsuaw. No, sir. 

Mr. Kennepy. What month did you leave? 
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Mr. Ernsuaw. June 1953. 

Mr. Kennepy. What business did you go into at that time? 

Mr. Ernsuaw. Not at that time, but for about 3 or 4 months I took 
a vacation, and then started up in the merchandising business. 

Mr. Kennepy. And that is what you are in now ‘ 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. What sort of merchandising business ? 

Mr. Ernsuaw. Handling trimming for the clothing trade. 

Mr. Kennepy. For the clothing trade? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Do you work mostly with contractors who have con- 
tracts with the Government ? 

Mr. Ernsuaw. Not mostly; no, sir. 

Mr. Kennepy. Fifty percent ¢ 

Mr. Ernsuaw. I would say roughly 50 percent. It varies from time 
to time. 

Mr. Kennepy. Are you in partnership ¢ 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Who is your partner ? 

Mr. Ernsuaw. Rubin Jacobs. 

Mr. Kennepy. Rubin Jacobs? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Did he at one time work for the Quartermaster 
Corps? 

Mr. Ernsuaw. He did. 

Mr. Kennepy. What was his position ? 

Mr. Ernsuaw. He was with the Cost and Price Analysis Section. 

Mr. Kennepy. When did he leave the Quartermaster Corps? 

Mr. Ernsuaw. I am not sure of the date. I think it was somewhere 
in the fall of 1953. 

Mr. Kennepy. Where were you stationed at the time you left; in 

*hiladelphia ? 

Mr. Ernsuaw. No, sir; in New York. 

Mr. Kennepy. Were you with ASTAPA for a while? 

Mr. Ernsnaw. Yes, sir. 

Mr. Kennepy. Mr. Ernshaw, I have discussed with you, and other 
members of the staff have discussed with you, the contracts, seve on 
different. contracts, including these procurements, 0654 and 0534; i 
that correct ? 

Mr. Ernsuaw. I believe—I didn’t recall the numbers until we were 
discussing them. 

Mr. Kennepy. And you were the buyer on those 2 contracts; is 
that right, those 2 procurements ? 

Mr. Ernsuaw. I believe I was, sir. 

Mr. Kennepy. And we have discussed with you the question of the 
contract stipulating that there should be 1 hat to a box, and the fact 
that the contractors were or were not told prior to the time the awards 
were made that they could pack 2 hats to a box; is that right ? 

Mr. Ernsuaw. That was discussed. 

Mr. Kennepy. We have had discussions with you ? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. You are familiar with those two procurements, are 
vou, Mr. Ernshaw ? 

Mr. Ernsuaw. Toa certain extent, yes. 
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Mr. Kennepy. Those were procurements for the purchase of —0534 
was for the purchase of 517,368 caps, service, wool, is that right? Are 
you familiar with that? 

Mr. Ernsnaw. I believe that was the one for the Air Force caps. 

Mr. Kennepy. And the other contract, 0654 was for the purchas: 
of approximately 750,000 caps ? 

Mr. Ernsuaw. I don’t remember the quantities. 

Mr. Kennepy. I think the record will bear me out on that. 

Discussing 0534, which was for the 517,368 service caps, the bids 
were issued on the 4th of January 1951. Do you remember that ? 

Mr. Ernsuaw. I don’t remember the date. 

Mr. Kennepy. And the bids were closed on the 11th of January 
1951. 

Senator Benper. Mr. Chairman, I have to leave for a Labor Com- 
mittee meeting. I would like to say, before I leave, I note this gen- 
tleman is in the trimming business. 

Mr. Ernshaw, I think you certainly helped to give the taxpayers 
a trimming on this deal, didn’t you ? 

Mr. Ernsuaw. I didn’t try to. 

The Cuarrman. All right. 

(At this point, Senator Bender withdrew from the hearing room. ) 

Mr. Kennepy. During the period of negotiations, Mr. Ernshaw, 
was there any discussion with the contractors regarding changes in 
the terms of the contract ? 

Mr. Ernsuaw. The contracts would not be awarded until after such 
time as negotiations were completed. 

Mr. Kennepy. First, this contract, 0534 stipulated that there should 
be one hat packed to every box, is that right ? 

Mr. Exnsuaw. Let me make a correction there. It wasn’t a con- 
tract 0534. That was a procurement directive, which is a predecessor 
of contracts. 

Mr. Kennepy. All right, the procurement directive stipulated that 
there should be one cap to a box; 1s that right ? 

Mr. Ernsuaw. No, sir; it did not. It stipulated that the caps 
would be bought in accordance with a certain specification, and the 
specification indicated the packing requirements were to be one packed 
in a box. 

Mr. Kennepy. So on the specification on which these contractors 
bid, it stipulated that there would be one hat packed to a box; is that 
correct ¢ 

Mr. Ernsuaw. That is correct. 

Mr. Kennepy. During the period of negotiations with these con- 
tractors who bid on this contract, were there any statements made by 
you or the contracting officer, Capt. Eric Farnell, that indicated that 
the contractors could vary from the terms of the contract ¢ 

Mr. Ernsuaw. My knowledge, my recollection, is that we advised 
or we discussed with these prospective bidders that they could base 
their bid on packing two in a box as we had previously permitted them 
to do on previous contracts, and in negotiations they should figure 
that price in the reduction of price in the bid. A 5 

Mr. Kennepy. You told them during the period of negotiations, 
you told all the contractors that they should figure their price on the 
basis that they could pack two hats to a box, is that right? 
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Mr. Ernsuaw. I don’t say I myself told them, but they were all 
advised they could figure their bid that way. 

Mr. Kennepy. [ think from our discussion that we had prior to this 
meeting, you said, you, yourself, personally told them; is that right? 

Mr. ErnsHaw. Not all of them, I didn’t, no, sir. I told you | 
remember telling several of them, but I didn’t recall telling all. But 
we had notified all of them we could. 

Mr. Kennepy. You notified all of them ? 

Mr. Ernsuaw. Yes, through the office. 

Mr. Kennepy. How through the office did you notify them ? 

Mr. Ernsuaw. Well, either by telephone or by—I don’t believe we 
sent wires. I think we telephoned them all. Major Farnell or Captain 
l'arnell was in contact with some of them, too. 

Mr. Kennepy. How did you arrange between the two of you that 
you would make sure all of them were told ? 

Mr. Ernsuaw. Because we had discussed it and had gotten a deci- 
sion that it would be permissible to allow them to bid that way. 

Mr. Kennepy. From whom did you get permission ? 

Mr. ErnsHaw. I took it up with Major Farnell, and who he got it 
from, I don’t know. 

Mr. Kennepy. Did he come back and tell you, “I have the permis- 
sion, we can go ahead and tell them.” 

Mr. Ernsuaw. My recollection is that. 

Mr. Kennepy. Do you remember the conversation you had with 
him ? 

Mr. Ernsuaw. No, sir, I do not remember the conversation. 

Mr. Kennepy. You don’t remember the conversation ? 

Mr. Ernsnaw. No, sir. 

Mr. Kennepy. How did you make sure all of the contractors were 
told ? 

Mr. Ernsuaw. It would not be all contracts. It would be all those 
who had bid originally on the first request for bids. 

Mr. Kennepy. How did you make sure that all of those who had 
first bid on the contracts were told ? 

Mr. Ernsuaw. My recollection is that we contacted them and told 
them to bid that way. 

Mr. Kennepy. Who is “we”? 

Mr. Ernsuaw. Both Farnell and myself. 

Mr. Kennepy. Did you split them up, you take half and he take 
half? 

Mr. Ernsuaw. We would compare who had talked to who. 

Mr. Kennepy. Did you put a memo in the files as to who was going 
to talk to who # 

Mr. Ernsuaw. I don’t remember whether we did or not. 

Mr. Kennepy. It is a pretty important thing. You were varying 
the bid terms. It would be a pretty important thing to put in the file. 

Mr. Ernsuaw. My recollection is that at the time I had a notation 
in the file of what we had done. 

Mr. Kennepy. There is no notation in the file now. 

Mr. Ernsuaw. I don’t know what happened to the file afterward. 

Mr. Kennepy. But you wrote a memorandum for the file ? 

Mr. Ernsuaw. My recollection is I did, a pencil memorandum, they 
could base the bids two in a box. ; 
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Did you write a memorandum also on your meeting 


with Captain Farnell ¢ 


Mr 
Mr. 


. ERNSHAW. 
IKENNEDY. 


Let me go through them with you, Mr. 
whether you told ‘them they could pack two hats to a box. 


No, sir, I don’t recall writing a memo on that. 
We have here eight companies that received awards. 
Ernshaw, and you tell us 


The Mid 


City Uniform Cap Co. ? 


Mr. Ernsuaw. 
Mr. Kennepy. 
Mr. ErnsHAw. 
Mr. Kennepy. 
Mr. 
Harry Lev. 

Mr. Kennepy. 
Mr. ErnsHaw. 
Mr. Kennepy. 
Mr. ErnsHaw. 
Mr. 
Mr. Ernsuaw. 
Mr. Kennepy. 
Mr. ErnsHaw. 
Mr. Kennepy. 
Mr 
in person. 

Mr. Kennepy. 
Mr. 
Mr. 
Mr. 
Mr. Kennepy. 
Mr. Ernsnaw. 
Mr. Kennepy. 
Mr. 
Mr. 
Mr. 


KENNEDY. 


KENNEDY. 


tion. 


Mr. 
that right? 
Mr. 
Mr. 
Mr. 
Mr. Kennepy. 
Mr. ErnsHaw. 
Mr. Kennepy. 
Mr. Ernsuaw. 
Mr. Kennepy. 


KENNEDY. 


Mr. ErnsHaw. 


Mr. Kennepy. 


ERNSHAW. 


KENNEDY. 


. ERNSHAW. 


ERNSHAW. 


ERNSHAW. 


ERNSHAW. 
ERNSHAW. 
KENNEDY. 
ERNSHAW. 


ERNSHAW. 


My recollection is I told them. 
You remember telling them # 
My recollection is that I did. 
Who did you tell ? 
The one I would contact there would have been Mr. 


You told Mr. Harry Lev in that company ? 
He was the one I was always in contact with, 
But did you tell him / 

I believe I did; yes. 

You did tell him? You remember 
I believe I told him; yes. 

You say you believe. But you don’t know ? 

I am almost certain I told him. 

Did you tell him by telephone ? 

That I don’t remember, whether it was telephone or 


telling him? 


Did you write a memo that you told him? 

I don’t think I would write a memo on each one. 
Did you tell the Sherr Bros. Manufacturing Co. ? 

I believe I did, yes. I believe I told them. 

Who did you tell there ? 

It would be Mr. Sollie Sherr. 

Mr. Sollie Sherr ? 

That is right. 

Did you tell the Bancroft Cap Co. ? 

Yes, I advised the Bancroft Cap Co., to my recollec- 


This is prior to the time the awards were made, is 


Prior to the closing of the bids, too. 

Prior to the closing of the bid you told these people ? 
That is right. 

Who did you tell in the Bancroft Cap Co. ? 

Mr. Louis Goldman. 

Did you tell the Rite Style Model Cap Co. ? 

Yes, I believe so. 

Who did you tell there ? 

Mr. Morris Sandler. 

Do you remember whether you told him in person 


or whether you told him on the phone? 


Mr. ErnsHaw. 
Mr. KENNEDY. 


Mr. ErnsHaw. 


Mr. Kennepy. 


Mr. ErnsHaw. 


That I do not remember. 

Did you tell the Uniform Cap Co. ? 

I am not sure whether I told them or not. 
You don’t know whether you told him ? 

I don’t know whether that is one that I told. I 


believe I did, because I was in pretty steady contact with them. 
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Mr. Kennepy. So you think you told them / 

Mr. Ernsuaw. I think I told him. 

Mr. Kennepy. Who did you tell ? 

Mr. Ernsuaw. Mr. A. Greenberg. 

Mr. Kennepy. You told Mr. A. Greenberg in that company ‘ 

Mr. ErnsHaw. Yes. 

Mr. Kennepy. And Art Cap Co.? 

Mr. Ernsnaw. Yes. 

Mr. Kennepy. Who did you tell in that company ? 

Mr. Ernsuaw. Jack Goldstein. 

Mr. Kennepy. Do you remember if you told him by telephone or 
in person ¢ 

Mr. Ernsuaw. I believe he was in the office this time, I wouldn’t 
say too sure, but he used to be in there quite a lot, because he was right 
in New Y ork, 

Mr. Kennepy. So you think you might have told him in the office ? 

Mr. Ernsuaw. I might have told him in the office. 

Mr. Kennepy. And the Philadelphia Uniform Co. ? 

Mr. Ernsuaw. Yes. 

Mr. Kennepy. Who did you tefl in that ? 

Mr. Ernsuaw. It would have been Mr. A. Price. 

Mr. Kennepy. And the Society Brand Hat Co.? 

Mr. Exnsuaw. I don’t know whether that is one I told or not, be- 
cause I wasn’t in much contact with that firm at that time. 

Mr. Kennepy. You don’t remember if you told them ? 

Mr. Erxnsuaw. I don’t remember whether I told them, because | 
know he was calling in different ones in the office there. 

Mr. Kennepy. Do you think Captain Farnell told them ? 

Mr. Ernsuaw. Possibly. 

Mr. Kennepy. How did you make sure that somebody told them? 
[t would be unfair if he didn’t know about it ? 

Mr. Ernsuaw. My recollection is that after the bid closed we dis- 
cussed who we had told. 

Mr. Kennepy. And you found out that you told them all? 

Mr. Ernsuaw. I believe that was it, we found out we had told them 
all. 

Mr. Kennepy. You and Major Farnell, then Captain Farnell, had a 
meeting after the bids were closed and the awards made, and you 
made sure you told them all ? 

Mr. Ernsuaw. I believe that is it, yes. 

Mr. Kennepy. You believe. Do you know that to be true or not? 

Mr. Ernsuaw. I wouldn’t say definitely no, no. My recollection is 
we did. 

Mr. Kennepy. Why wouldn’t it have been easier, Mr. Ernshaw, to 
prepare an amendment to the contract rather than go through all this? 

Mr. Ernsuaw. The contracts weren't awarded at the time. 

Mr. Kennepy. Well, an amendment to the specifications, then ? 

Mr. Ernsnaw. Because the amendment to the specification would 
take weeks and weeks to get it through. You would have to go through 
research and development to have an amendment to the specification 
prepared. 

Mr. Kennepy. Whose amendment did you get on this besides C: 
tain Farnell? 
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Mr. Ernsnaw. Well, the permission would have come through the 
packaging specialists there. 

Mr. Kennepy. But you think that he went through them ¢ 

Mr. Ernsnaw. I think he went to them for it. 

Mr. Kennepy. You didn’t go to them personally ¢ 

Mr. Ernsuaw. I know I discussed it afterward with him. 

Mr. Kennepy. With whom did you discuss it ¢ 

Mr. Ernsuaw. Well, it was the one in charge there, a fellow by the 
name of George Noe. 

Mr. Kennepy. George Noe? 

Mr. ErnsHaw. N-o-e. 

Mr. Kennepy. And he said that you had acted properly when you 
told them to go ahead ¢ 

Mr. Ernsuaw. That is right. The reason was there was difficulty 
in obtaining certain materials which were required in making the boxes 
in which they would pack them. 

Mr. Kennepy. Right after that, there was another procurement 
directive put out, 0654, do you remember that ¢ 

Mr. Ernsuaw. I remember another one. 

Mr. Kennepy. Did you go through the same process of telling all of 
these companies also ? 

Mr. Ernsuaw. I don’t know just how we went about it then. But 
my recollection is we told them they could base their bid on the same 
as they had previously. 

Mr. Kennepy. What if they hadn’t bid previously ? 

Mr. Ernsuaw. Well, then, we would have advised them what to do. 

Mr. Kennepy. I would like to go down the names here. The Mid 
City Uniform Cap Co., did you tell them they could pack two hats to 
a box in 0654? 

Mr. Ernsuaw. I don’t remember exactly who all we told on the sec- 
ond one. 

Mr. Kennepy. It is pretty important. It makes a difference of a 
considerable amount of money, Mr. Ernshaw. What arrangements 
did you make so they would all know ? ; 

Mr. Ernsuaw. I don’t recall just what we did. 

Mr. Kennepy. Did you put a memorandum in that file? 

Mr. Ernsnaw. That I don’t remember. That procurement is not 
too fresh—I wouldn’t say fresh, but I don’t recall it too well, that 
procurement. 

Mr. Kennepy. Here you were allowing changes from the deviation, 
or changes from the specification, Mr. Ernshaw, which were very im- 
portant, and which were going to amount to a considerable amount 
of money to the Government, and you don’t remember anything about 
what you told these people ? : 

Mr. Ernsuaw. I say I don’t recall just what we told them or how 
we went about telling them. 

Mr. Kennepy. Did you have a conference with Captain Farnell on 
this ¢ 

Mr. Ernsuaw. We probably did. Of course, I didn’t make any pro- 
curement without consulting him. ; 

Mr. Kennepy. Then you don’t know whether these companies were 
in fact told that they could pack two hats to a box? 

Mr. ErnsHaw. My recollection is they were advised to base their bid 
the same as they had before. 
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Mr. Kennepy. Who would tell them other than yourself ¢ 

Mr. Ernsuaw. Well, Major Farnell. < 

Mr. Kennepy. Who would know more than yourself what you told 
them ¢ , 

Mr. ErnsHaw. No one, except Major Farnell and myself would 
know what they were told. ' 

Mr. Kennepy. So you don’t know whether you told the Mid Citr 
Uniform Cap Co, ? 

Mr. Ernsuaw. I don’t recall. 

Mr. Kennepy. And the Philadelphia Uniform Co. ? 

Mr. Ernsuaw. I don’t recall. 

Mr. Kennepy. The Bancroft Cap Co.? 

Mr. Ernsuaw. I don’t recall. 

Mr. Kennepy. The Ideal Uniform Co.? 

Mr. Ernsuaw. I don’t recall on the second procurement. 

Mr. Kennepy. The Rite Style Uniform Co. ? 

Mr. Ernsuaw. I don’t recall. 

Mr. Kennepy. And the Sherr Bros Co. ? 

Mr. Ernsuaw. I don’t recall. 

Mr. Kennepy. You don’t recall if they were told they could pack 
two hats to a box? 

Mr. Ernsuaw. I don’t remember. 

Mr. Kennepy. If you had told them, would you have written a 
memorandum for the file? 

Mr. Ernsuaw. I probably would have written a memorandum for 
the file. 

Mr. Kennepy. You would have? 

Mr. Exrnsuaw. I know I wrote a lot of memoranda for the file. 

Mr. Kennepy. That is not the point. Did you write a memorandum 
on this particular matter? 

Mr. Ernsuaw. I don’t remember. 

Mr. Kennepy. You don’t remember whether you wrote a memo- 
randum for the file on something as important as this, that made a 
difference of sixty or seventy thousand dollars, Mr. Ernshaw ? 

Mr. Ernsuaw. I don’t remember. I don’t remember whether I 
wrote a memorandum. 

Mr. Kennepy. And you were the buyer on the contract and you 
don’t remember anything about it ¢ 

Mr. Ernsnaw. I was the buyer on that procurement. 

Mr. Kennepy. Are you familiar with this? 

(Document handed to witness.) 

The Cuarrman. While he is handing you this, for observation— 
never mind. Proceed. 

Mr. Kennepy. Are you familiar with that memorandum? 

Mr. Ernsuaw. Well, I did not see this memorandum—wait, no. 
This memorandum, yes, I am familiar with it. 

Mr. Kennepy. That is dated October 20, 1952? 

Mr. Ernsuaw. 1952, yes. 

Mr. Kennepy. And I believe it has already been made an exhibit ? 
That is exhibit No. 28. That states that it is the distinct recollection 
of Maj. Eric Farnell that the companies that bid on this procurement 
were told prior to the time or during the period of negotiations that 
they could pack two hats to a box, and that is on the second procure- 
ment that I have just been discussing with you; is that right! 
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Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Do you say that memorandum is accurate or inac- 
curate ? 

Mr. Ernsuaw. I would say it is accurate. 

Mr. Kennepy. How would it be accurate if you don’t remember 
telling them ? 

Mr. Ernsuaw. Because I know we had discussed the packing 2 

caps in a box since it was more feasible and would be cheaper to pack 
2 ina box than it would be to pack 1 in a box. 

Mr. Kennepy. Cheaper to whom ? 

Mr. Ernsnaw. To the Government, because it would save the cost 
of 1 box on every 2 caps. 

Mr. Kennepy. Then did you tell the contractors that they could 
pack two hats to a box ¢ 

Mr. Ernsuaw. In all probability-—— 

Mr. Kennepy. It is not an all probability. You either did or didn’t. 

Mr. Ernsuaw. I say I don’t recall exactly what I told them. 

Mr. Kennepy. All right. Is the memorandum accurate? 

Mr. Ernsnaw. I would say it is. 

Mr. Kennepy. Because you think you might have told them ? 

Mr. Ernsuaw. Yes, I would think I w ould have told them. 

Mr. Kennepy. But you don’t know? 

Mr. Ernsuaw. I am not sure. 

Mr. Kennepy. And that is a cost of sixty or seventy thousand dol- 
lars, but you are not sure; is that right? 

Mr. Ernsuaw. It is possible. I think I did tell them. 

Mr. Kennepy. Did you look in the file at that time—and that is 
about a year and a half after the awards have been made, and most 
of the companies had made their deliveries at that time—did you look 
in the procurement files of these various companies to find out whether 
they had in fact packed two hats in a box? 

Mr. Ernsuaw. I didn’t myself, as far as I recall. 

Mr. Kennepy. It was pretty important, wasn’t it? 

Mr. Ernsuaw. Yes, but I didn’t handle the administration of the 
contracts. 

Mr. Kennepy. Who handled it, then? 

Mr. Ernsuaw. I don’t remember who handled it. 

Mr. Kennepy. Didn’t Major Farnell discuss this memorandum 
with you prior to that time? 

Mr. Ernsuaw. We had several discussions around that time, of 
packing two in a box. 

Mr. Kennepy. I will ask you to examine that letter. 

(Document handed to witness.) 

Mr. Kennepy. Would you read the letter, Mr. Ernshaw? 

Mr. Ernsuaw. Read it out? 

Mr. Kennepy. Yes. 

Mr. Ernsuaw (reading) : 

Under date of June 22, 1951, this office granted permission to pack 2 caps, 
service, wool, serge, to a carton and 24 cartons to a shipping case under contract 
QM 13918 OI 16816 provided savings revert to the Government. Up to the 
present writing, this office has received no information as to the amount of the 
resultant savings. It is therefore requested that you furnish immediately the 
amount of savings effected. In addition, this office is to be advised the number 
of cartons used to fulfill your contract as against the number that would have 
been required had you packed one to a carton, also the number of shipping cases 
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used for domestic shipping and the number used for export shipments. The in- 
formation to be furnished this office should include the cost of cartons, domestic 
shipping containers, export shipping containers, supported by paid invoices as 
well as the labor saved. 

Mr. Kennepy. That is signed by whom ? 

Mr. Ernsuaw. Captain Walker. 

Mr. Kennepy. And there are some initials on it? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. What are the initials? 

Mr. Ernspaw. GAE. 

Mr. Kennepy. Whose initials are those ? 

Mr. Ernsuaw. Those are my initials. 

Mr. Kennepy. Those are your initials? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Can you explain that letter, then, Mr. Ernshaw ? 

Mr. Ernsuaw. I don’t recall just on this particular letter, but at 
that time, they were writing letters to everyone who had received a 
deviation under the contract. 

Mr. Kennepy. Mr. Ernshaw, you just stated that during the period 
of negotiation, that it was agreed with all contractors they could pack 
two hats to a box and that they should make their bids up based on 
that. Here you are writing them a letter saying that the savings on 
that deviation should revert to the Government. It doesn’t make any 
sense, does it ? 

Mr. Ernsnaw. That doesn’t, but at the time this discussion came up 
again when this letter was written. 

Mr. Kennepy. But you had already told them they could pack two 
hats to a box. 

Mr. Ernsuaw. I know we did. 

Mr. Kennepy. Why are you writing a letter saying the savings 
should revert to the Government ? 

Mr. Ernsuaw., I was told to write the letter. 

Mr. Kennepy. Who told you to write it? 

Mr. Ernsuaw. I don’t recall who told me. It would be someone 
over me. 

Mr. Kennepy. Did you tell the person over you, the person that told 
you to write the letter, that you had already told them that ¢ 

Mr. Ernsuaw. That is right. 

Mr. Kennepy. What did he say? 

Mr. Ernsuaw. I don’t remember just what was said at the time. 

The Cxarrman. Let’s see if I follow this. Originally you said that 
at the time they bid, they were all told they could base their bid on 
the basis of two hats to a box, is that correct ? 

Mr. Ernswaw. Yes, sir. 

The Cuarrman. And now we find here several months later—how 
much later is it? 

Mr. Kennepy. What is the date? 

Mr. Ernsnaw. February 29, 1952. 

The Cuarrman. That is about a year later, is it not? 

Mr. Ernsnaw.. I believe so, I don’t remember the date of the other. 

The Cuatrreman. Now, you are writing a letter telling them that by 
reason of the fact that they did pack two hats to a box, the benefits 

62915—55 39 
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from that should revert to the Government, is that correct, and de- 
manding that they reimburse that ? 

Mr. Ernsuaw. That is what this letter says. 

The Cuatrman. How can you explain such an inconsistency in a 
well-functioning Government agency? Can you explain it? 

Mr. Ernsuaw. My recollection is that they were going over all con- 
tracts where a deviation had been permitted, after the contract was 
awarded. 

The Cuarrman. May I ask if there was any memorandum in the 
file at that time indicating what the agreement had been prior to the 
time that the bids— 

Mr. Ernsnaw. I don’t know. I haven’t seen the file since then. 

The CuHatrmMan. You initialed that letter. 

Mr. Ernsnaw. This letter; yes. 

The Cuatrrman. Did you check the files to see whether there had 
been any agreement different to the implications of that letter ’ 

Mr. Ernsnaw. Well, this letter would be under a contract file. | 
don’t remember whether I checked the procurement file or not. 

The CuHatrman. The contract file and the central file are the same 
thing, are they not ? 

Mr. Ernsnaw. There is a contract central file and a procurement 
central file. 

The Cuarrman. All right. That letter went to the central file, 
did it ? 

Mr. Ernsnaw. I would say it did. I don’t know. 

The CHatrman. Why would not a memorandum, if the memoran- 
dum had been made showing the deviation prior to the time the con- 
tract was actually entered into—why would not such a memorandum 
appear in the file, if you were running your office efficiently ? 

Mr. Ernsuaw. The memoranda written would have been in the 
procurement file. 

The Cuatrman. Did you check the procurement file to see if they 
were in there ¢ 

Mr. Ernsuaw. I don’t remember whether we did or not. 

The CuatrMan. Don’t you know they were not in the procurement 
file at that time ? 

Mr. Ernsnaw. I don’t know. 

Senator Ervrn. Let me see if I understand your testimony. You 
testify, as I understand it, that the procurement officers te invita- 
tions for bids, in writing, accompanied by specifications which stated 
that hats should be packed one toa box. Is that right? 

Mr. Ernsuaw. That is right. 

Senator Ervin. And you stated that at the time you issued the in- 
vitations and bids stating that the caps were to be packed 1 to a box, 
that you told the builders orally that they could pack them 2 to a box, 
is that right ? 

Mr. ErnsnHaw. I didn’t tell them. I definitely told them they 
could figure their bid that way as we would probably permit them 
to pack two to a box. 

Senator Ervin. Then you told them that they could figure the bids 
on written invitations aioe for 1 hat to a box—you told them orally 
that they could figure the bids on the theory they would be packed 
2 hats to a box, is that right ? 
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Mr. ErnsHaw. Yes. 

Senator Ervin. No record was ever made by you or anybody else 
to that effect, was there ? 

Mr. ErnsHaw. That I wouldn’t say. 

Senator Ervin. Well, you don’t know of any ? 

Mr. ErnsHaw. My recollection is that I prepared a memorandum. 

Senator Ervin. Did you state that you cid not try to obtain written 
authority to vary the specifications calling for one hat to a box because 
it would take too long? 

Mr. Ernsnaw. Mr. Kennedy’s question on that was didn’t we go 
about having the specification changed, and I said that would take 
a while. 

Senator Ervin. You said the reason you didn’t have the specifica- 
tion changed in writing was because it would take too long. 

Mr. Ernsnaw. I didn’t say the reason we didn’t have them changed. 
I said the reason we didn’t go to have them changed was it would take 
toolong. They would have to go back to research. 

Senator Ervin. Is there a difference between your answer and my 
question? You say my question is wrong, but you say the reason you 
didn’t do it was it would take too long. 

Mr. ErnsHaw. That was to have specifications changed. 

Senator Ervin. So you changed them orally 

Mr. ErnsHaw. Only with authorization or permission from the 
office. 

Senator Ervin. Did you get your authorization orally or was it in 
writing ? 

Mr. Ernsuaw. That I don’t recall. I think it was given verbally 
and then confirmed. I think it was confirmed. 

Senator Ervin. Was it confirmed in writing or was it confirmed 
orally ¢ 

Mr. Ernsuaw. It would be confirmed in writing, my recollection is. 

Senator Ervin. So notwithstanding the fact that one scratch of a 
pen is more valuable than the testimony of a multitude of witnesses, 
you made no record whatever of any change in the requirement of 
packing one hat to a box, did you? 

Mr. Exnsuaw. I don’t say I didn’t write any memoranda. My 
recollection is that there were memoranda written. 

Senator Ervin. The only memorandum that has been produced is a 
memorandum prepared by you in the form of that letter, which states, 
as a matter of fact, exactly the opposite of what you have testified to, 
doesn’t it ? 

Mr. Ernsnaw. This letter was written as a result of the contract. 
A|so—— 

Senator Ervin. Mr. Ernshaw, if I understand your testimony right, 
the contract was that they were to be packed two ‘hats to a box ? 

Mr. Ernsuaw. No, the contract was written one hat to a box. 

Senator Ervin. I know, but you say the written contract was modi- 
fied orally. 

Mr. Ernsuaw. No, I didn’t say the written contract was modified 
orally, because you couldn’t do it. 

Senator Ervin. What did you mean when you said that you told 
thea they could figure their bids on the basis of packing two hats to 
a box ¢ 
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Mr. Ernsuaw. That is right. They could figure packing two hats 
to a box, but when the contracts 

Senator Ervin. That would be an oral modification of a written 
contract ? 

Mr. Ernsuaw. No, sir, it would not be. 

Senator Ervin. Do you mean to tell me that you agreed that they 
could pack two hats in a box before the contracts were made ? 

Mr. Ernsuaw. We didn’t agree. We told them to base their bid 
that way, and that they probably would be permitted to do it. 

Senator Ervin. What did that mean, Mr. Ernshaw, except they were 
to bid on the basis of packing two hats to a box? That is what you 
invited them to do, didn’t you, orally ? 

Mr. Exnsuaw. We told them they could base their bid that way, 
as it would probably be permitted. 

Senator Ervin. And that is what they based their bids on, is that 
right ¢ 

Mr. Ernsuaw. To base their bids that way, as they probably would 
be permitted to do it. 

Senator Ervin. And nothwithstanding the fact that they base their 
bids on the theory that they would be permitted to base their bids on; 
2 hats instead of 1, you wrote them a letter and said they would have 
to turn over to the Government the savings that they effected by hav- 
ing packed 2 hats to a box instead of 1 ? 

fr. Ernsuaw. Yes, but the contract was awarded to pack one hat 
to a box. 

Senator Ervin. There was no contract until the bid was accepted, 
was there ? 

Mr. Exnsuaw. Not until the bid was accepted. 

Senator Ervin. And yet you invited them to submit bids on the 
theory that there would be only two hats packed to a box ? 

Mr. Ernsnaw, That is right. 

Senator Ervin. And after telling them that there would be 2 hats 
packed to a box, and to figure that bid accordingly, you made a de- 
mand on them in writing that they should pay the Government the 
difference based on the theory that the bids were submitted on the 
theory that there would be 1 hat packed to a box? 

Mr. Ernsuaw. Yes. But the contracts were written up and had to 
be written up to pack one hat in a box in accordance with the specifi- 
cations. Then the permission to pack two would have to be requested 
by each one of them. 

Senator Ervin. What were you going to do with the fact that they 
had submitted their bids based on the fact that there would be two hats 
to a box? Do you think it is fair to tell them to pack 2 hats to a box 
and to figure the bid on that basis, and then when they figured the bid 
on that basis, to charge them the difference between that and what it 
would cost to pack 1 hat to a box? 

Mr. Ernsuaw. I didn’t agree. I said I didn’t agree at the time with 
this, because we brought the question up again. 

Senator Ervin. What is it you didn’t agree to? 

Mr. Ernsuaw. Making this charge against them. 

Senator Ervin. Yet, although you didn’t agree to it, you sat down 
and wrote a letter demanding something you didn’t agree to? 

Mr. Ernsuaw. I didn’t write this letter. It was written by some- 
one else. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 605 


Senator Ervin. You originated it, didn’t you ? 

Mr. Ernsuaw. No, sir, 1 did not is my recollection. 

Senator Ervin. You initialed it? 

Mr. Ernsuaw. I initialed it, that is right. 

Senator Ervin. Did you prepare it ? 

Mr. Ernsuaw. I don’t remember preparing this letter. 

Senator Ervin. Didn’t you think that was blowing hot and blow- 
ing cold? 

Mr. Ernsnaw. Sir? 

Senator Ervry. Didn’t you think it was blowing hot and blowing 
cold to ask the bidders to submit bids on the theory that there would 
be two hats packed to a box and after they so figured the bids, accord- 
ing to your evidence, then to demand them to pay the Government 
because they had done just exactly what you had told them to do? 

Mr. Ernswaw. Yes, but this letter was written as a result of the 
contract which stated 1 to a box and then they had requested permis- 
sion to pack 2 in a box, and permission was granted with a stipulation 
in there that any savings would revert to the Government. It was on 
the basis of that that this was picked up to collect the savings. 

Senator Ervin. If you are correct, the Government had already got- 
ten the benefit of the savings, because when they submitted their bids 
on the theory that there would be two hats packed to a box, the amount 
of their bids had already saved that money to the Government, is that 
right 

Mr. Ernsuaw. That is right. 

Senator Ervin. So you were demanding them to pay twice for the 
same thing, in effect, once by reducing the bid and another by making 
reimbursement ¢ 

Mr. Ernsuaw. I wasn’t, no. As I say, I didn’t prepare this letter, 
tothe best of my recollection. 

Senator Ervin. Well, you initialed it. It bears your initials. 

Mr. Ernsuaw. Because that purchase had been made by me. 

Senator Ervin. That is all. 

The CuamrmMan. The effect of it was, if your testimony is true about 
an oral agreement, the effect of it was that the Government got the 
savings that accrued by reason of packing two hats in a box, the Gov- 
ernment got that savings in the original contral price; isn’t that cor- 
rect ? 

Mr. Ernsuaw. Yes, sir. 

‘he CHarrMan. But the effect of it was, if this letter went out, if 
that was true, this letter was an attempt to collect for the Govern- 
ment again what it had already received in a lower bid on the original 
contract ? 

Mr. Ernsuaw. Yes, sir. 

The CHarrman. That would be the effect of it. Well, that is not 
the practice of the Government; is it ? 

Mr. Ernsuaw. No, sir; I don’t believe it is. 

The CuHatrman. No. So you knew that was wrong at the time it 
was sent out, if your other testimony is true ? 

Mr. Ernsuaw. Yes, sir. 

The Cuatrrman. And you protested ? 

Mr. Ernsuaw. Yes, sir. 

The Cuarrman. To whom ? 
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Mr. Ernsuaw. I don’t recall just whom I protested to, but some- 
one above me, someone over me. 

The CuarrMan. So you protested / 

Mr. Ernsuaw. Yes, sir. 

The Cuairman. Who is above you that you would protest to? 

Mr. Ernsuaw. Well, there was Major Farnell. 

The Coarmman. Who else 4 

Mr. Ernsuaw. I don’t remember who the other officers were. 

The CHamrman. Major Farnell was the only one, awhile ago, that 
you had had any conversation with about this. That was your 
testimony ? 

Mr. Ernsuaw. That was at the time of negotiation. 

The Caarrman. I understand. But Major Farnell is the only one 
that was over and above you in connection with this whole transac- 
tion ; isn’t that true / 

Mr. Ernsuaw. He was directly above me. 

The Cuarrman. He was directly above you / 

Mr. Ernsuaw. Yes, sir. 

The Crarrman. He was the only one directly above you, and he 
was the only one you consulted with, so if you protested, you were 
bound to protest to him, don’t you think ? 

Mr. Ernsuaw. That is my recollection, I went to him with it. 

The Cuarrman. What did he do 

Mr. Ernsuaw. That I don’t remember. 

The CuHarrman. At any rate, the letter went out demanding 
pavment ¢ 

Mr. Ernsnaw. That is right. This was not the only letter. I be- 
lieve there were several that went out at that time. 


The Cuarmrman. And several of them did pay; didn’t they? 
Mr. Ernsuaw. I don’t know whether ——— yaid or not. 


Mr. Kennepy. Here is a letter of the 4th of June 1952, Mr. Ernshaw, 
a similar letter to Harry Lev’s company, Mid City Uniform Cap Co. 

(Document handed to witness. ) 

Mr. Kennepy. Was that first letter made an exhibit ? 

The Cuatmrman. That first letter will be made exhibit No. 49. 

(Exhibit No. 49 was read into the record on pp. 600-601.) 

Mr. Kennepy. You are familiar with that letter ? 

Mr. Ernsuaw. Well, I recall it from reading it over again. 

The CuarrMan. Let’s get that letter made an exhibit. 

Mr. Ernsuaw. Sir? 

The Cuarrman. What is that letter, that photostat that you hold in 
your hand ? 

Mr. Ernsuaw. The letter to Mid City Uniform Cap, in reference 
to the contract for the service caps and packing two to a box. 

The Cuarrman. It may be made exhibit 50. 

(Exhibit No. 50 may be found in the files of the subcommittee.) 

Mr. Kennepy. That states that Mid City Uniform Cap Co. should 
pay up the savings that they made by packing 2 hats to a box rather 
than 1¢ 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. And your initials appear on that? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. You prepared that letter, Mr. Ernshaw ? 
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Mr. Ernsuaw. Apparently I prepared this. It has my initials as 
preparing it. 1 

Mr. Kennepy. And, again, you were given orders to prepare it ? 

Mr. Ernsuaw. Yes, sir, I believe L was. 

Mr. Kennepy. And you objected to it ? 

Mr. Ernsuaw. My recollection is that; yes, sir. 

Mr. Kennepy. And do you remember to whom you objected on that 
letter ¢ 

Mr. Ernsuaw. Not exactly. I would go through the same source, 
the same procedures as I did on the other. 

Mr. Kennepy. Captain Farnell ? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. On September 26, Mr. Chairman, Mr. o arry Lev 
from the Mid City Uniform Cap Co., wrote into the New York 
(Juartermaster Procurement Agency, and agreed that paying 0.0454 
cent per cap was a reasonable amount to pay for the deviation that had 
been made, and that letter has already been made an exhibit. 

The Cuairman. The letter referred to is already an exhibit ? 

Mr. Kennepy. Yes, and it has been read. Then this memorandum 
appeared on October 20, 1952, which stated that all contractors had 
been told, during the time of negotiation, that they could pack two hats 
to a box, and then Mr. Harry Lev, on the 31st of December 1952, wrote 
a letter into the Quatermaster and said that [reading |: 
supplementing our letter of 26th of September, we wish to advise that while the 
amount of 0.045 per hat represents the difference in costs of packing, we did 
not actually save anything since our bid price took into account the new method 
of packing. We had been told that we would be permitted to use this method and 
submitted our bids accordingly. 

Those two letters have been made exhibits already, Mr. Chairman. 

The CuatrmMan. The Chair has received some wires. You said that 
all of these companies, Mr. Ernshaw, were notified that they might 
pack 2 caps instead of 1 to a box, I have before me, and they have 
already been made exhibits, but I want to inquire about them, severa) 
wires. One is from Philadelphia Uniform Co., signed by Mr. A. 
Price, president, denying that they had any know ledge that 2 hats 
could be placed in a box. 

[ also have a wire which has been made an exhibit from the Bancroft 

Cap Co., signed by Louis Goldman, whom you said were notified that 
they could pack 2 2 hats in a box, denying that any such agreement was 
offered to them, that they had any know ledge of it, or that they were 
permitted to do it. 

[ also have a wire from Mr. Frank Novoson, vice president of Society 
Brand Hat Co., in which they deny that they were given permission 
or even requested it. They knew nothing about it. These have already 
been made exhibits to the testimony. 

I just want to inquire while the others are here: Have you any 
explanation? Can you understand why, if they were told that they 
might pack 2 hats to a box, they would go ahead and pack 1 hat to a 
box, in lieu of the savings that would result? Do you have any ex- 
planation of that, of why they wouldn’t remember it or know some- 
thing about it ? 

Mr. Ernsuaw. Well, I am not familiar. I didn’t see those wires, 
and I don’t know what the wires say. But I remember in the case of 
Bancroft Cap, they told me they would pack 1 in a box because they 
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had boxes on hand to pack 1 in a box, They were making a similar cap 
for the PX’s. 

The CuHatrman. Let’s see about that, if that is reasonable. How 
much do they save by packing 2 hats instead of 1 hat? What is it? 
How much savings actually accrue? 

Mr. Ernsuaw. The figure given here is around 414 cents. 

The Cuarrman. Assuming that 414 cents is accurate, and I haven't 
heard anyone complain about it, considerable savings result to some- 
body by doing that. Is that not true? That is, either to the Govern- 
ment or the contractor ? 

Mr. Ernsuaw. I would say yes. 

The Cuatrman. Well, you just heard it stated here that—I believe 
you stated it, that one reason for agreeing to it to begin with was be- 
cause packing boxes were in short supply. Is that correct ? 

Mr. Ernsuaw. That was primarily the reason for it. 

The Cuarrman. They were hard to procure. Notwithstanding, 
that, these companies say that they knew nothing about it, that they 
were permitted to pack 2 hats instead of 1, and if they had known that, 
obviously, apparently it is obvious, they would have taken advantage 
of it in order to save, first, material that was in short supply, and, sec- 
ond, to make that saving in money, value that would naturally accrue. 

(At this point, Senator Bender entered the hearing room. ) 

The Crarrman. I cannot understand why, if they were all told, 
these folks didn’t remember it and that they didn’t take advantage of 
it. Do you have any explanation for it? 

Mr. Ernsuaw. I don’t know the basis for those wires, why they 
were put, or what question was put to them in the wires. 

The CuatrMan. You may review the wires, if you care to look at 
them. I will let you look at some of them. They have been made 
exhibits. See if you can give us any explanation. All I am trying 
to do is get the facts. I just cannot understand why businessmen like 
that would not take advantage of such an offer under such a circum- 
stance if the offer had been made to them, if they knew they could 
do it. ‘ 

(Documents handed to witness. ) 

Mr. ErnsHaw. Those wires pertain to the particular contract. 

The Cuarrman. That is right. 

Mr. Ernsuaw. We would not go out after—after they were awarded 
the contract, they would have to request permission. We would not 
go outandtellthem. At least, I wouldn’t. 

The Cuatrman. They say they do not know anything about it 
beforehand. 

Mr. Ernsuaw. I did not read that in here. They said in connection 
with the contract they were not advised. 

The Cuarmman. Assuming they knew something about it, do you 
know why they would pack 1 instead of 2% 

Mr. Ernsuaw. I told you as far as Bancroft, my recollection is they 
had the boxes and would pack one in a box. 

The Cuatmrman. Notwithstanding there being in short supply, they 
wanted to get rid of the boxes? 

Mr. Ernsuaw. They had a stock of boxes. I saw boxes in their 
plant. I was in the plant at that time. 

The CxHatrman. Other contractors were hunting boxes; is that 
right? 
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Mr. Ernsuaw. That is right. 

The CuairMan. But notwithstanding the supply, your explanation 
s they wanted to pack 1 in a box, notwithstanding the opportunity to 
pack 2, they would only pack 1, in order to get rid of the boxes that 
were in short supply? That does not make sense, does it? 

Mr. Ernsuaw. I didn’t say they wanted to pack one in a box. 

The CuatrMan. That is a way to get rid of the boxes, isn’t it? 

Mr. Ernsuaw. Yes. 

Senator Ervin. Instead of packing 1 in a box, they would pack 2 
na box and take the price of 1, wouldn’t they ? 

Mr. Ernsuaw. I don’t know. 

Senator Ervin. You say those are contracts, but you have testified, 
haven’t you, that all of the contracts were based on bids, which bids 
were figured on the theory that there would be two hats to the box? 

Mr. Ernsuaw. But the contract was made to be manufactured and 
packed in accordance with the specification that called for one. 

- Senator Ervin. That is what you say the writing said, but you said 
you told them they didn’t have to do that, that you modified it to 
figure it on the basis of two hats to a box. 

Mr. Ernsuaw. They figured—we advised them to figure two in a 
box. 

Senator Ervin. Yes; and yet those telegrams come from those 
people that you say you told them to figure two hats in a box, and they 
say they never heard of the proposition ; don’t they ? 

Mr. Ernsuaw. That is what they say. 

Senator Benper. Mr. Chairman, I would like to ask Mr. Ernshaw 
if in his private business he gets contracts from Harry Lev? 

Mr. Ernsuaw. In what, sir? 

Senator Brenprr. In your private business, have you gotten con- 
tracts from Harry Lev? 

Mr. Ernsnaw. I have never done a cent’s worth of business with 
him, 

Senator Benper. In your private business you never knew him? 

Mr. Ernsuaw. I didn’t. I said I have never done a penny’s worth 
of business with him. 

Mr. Kennepy. You talk with him frequently, don’t you ? 

Mr. Ernsuaw. I wouldn’t say frequently. 

Mr. Kennepy. But you talk to him ? 

Mr. Ernsuaw. [have talked to him occasionally. 

Mr. Kennepy. Is that about business? 

Mr. Ernsuaw. Yes, sir. 

Mr. Kennepy. Here is a letter. Do you remember receiving this 
letter, Mr. Ernshaw? It is quite old. 

(Document handed to witness. ) 

Mr. Kennepy. Would youread it? Read it out loud. 

The Cuarrman. Have you identified the letter 

Mr. Ernsuaw. Well, I don’t recall just this exact letter, but I 
presume I did get it at the time. 

The Cuarrman. You presume you received the letter? 

Mr, Ernsuaw. Yes, sir. 

The Cuarman. All right. The letter may be made exhibit 51. 

Mr. Kennepy. Read it. 

Mr. Ernsuaw (reading) : 


I am enclosing—— 
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The Cuarrman. Who is it is addressed to? 

Mr. Ernsuaw (reading) : 

Dear GeoRGE: I am enclosing my check for $100 in payment for one table for 
the Quartermaster dinner. I regret exceedingly that I will be unable to attend 
as my daughter is being married on June 19, and my presence here will be 
required. As the time is rather late, it is requested that you distribute the 
tickets as you think best rather than sending them to me, With kind personal! 
regards. 

The CuarrmMan. Signed by whom ? 

Mr. Ernsuaw. There is no name on here. It just says Mid City 
Uniform Cap Co. 

The Crairman. It is signed by Mid City Uniform Cap Co.? 

Mr. Ernsuaw. It has Mid City Uniform Cap Co., and it is blank. 

Senator Ervin. The Mid City Cap Co. didn’t have a daughter, 
did it? 

Mr. Ernsuaw. I don’t presume so. 

Senator Ervin. The corporations in my country don’t have off- 
spring. 

Mr. Ernsnaw. The letter is not signed. 

Mr. Kennepy. I have a couple more questions. 

The Cuarrman. What was the date of the letter ? 

Mr. Ernsuaw. June 1, 1948. 

The CuarrMAn. From where was it mailed ? 

Mr. Ernsuaw. It doesn’t give any mailing place on this. 

The CuatrMan. Does it give an address ? 

Mr. Ernsuaw. No, sir; it is a copy. 

Mr. Kennepy. Did you buy the tickets or what did you do with 
the $100? 

Mr. Ernsuaw. I turned the $100 over to the one handling the Quar- 
termaster Association dinner. 

Mr. Kennepy. So you bought the tickets? 

Mr. Ernsuaw. I didn’t buy the tickets. I turned it over and the 
tickets were distributed. 

The Cuarrman. It says for you to distribute them. 

Mr. Ernsuaw. I didn’t. We were not permitted to distribute the 
tickets. The tickets were distributed all through one section there, 
all through one person. 

Mr. Kennepy. That is the quartermaster dinner that has just been 
canceled in New York this year? 

Mr. Ernsnaw. It is the one similar to it; yes. 

Mr. Kennepy. There was another phase of this contract, this pro- 
curement 0534. The bids were closed on the 11th of January, and 
Mid City had its bid in on that day for $3.75 for 250,000, and a dis- 
count of 5 percent 15 days and 5 percent 20 davis and on the 18th of 
January it changed its discount and said the discount should read one- 
fifth of 1 percent, 20 days. Do you remember what occurred regard- 
ing that, and who you contacted, and whose permission you got to 
allow that to go through? 

Mr. Ernsuaw. I don’t recall just what happened to that. I don’t 
recall anything about it. 

Mr. Kennepy. If something like that happened, what would you do? 

Mr. Ernsuaw. There would be a difference, under a formal bid. 

Mr. Kennepy. No, we are talking about this. 
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Mr. Ernsuaw. Under a negotiated bid, if two copies showed one- 
fifth and the other showed 5 percent 

Mr. Kennepy. These all showed the same thing. 

Mr. Ernsnaw. If they all showed the same thing, if that came in, 
I would go to someone above me and request a decision, a legal decision, 
whether it could be accepted or not. 

Mr. Kennepy. Do you know why that procedure was not followed 
in this case ¢ 

Mr. Ernsuaw. I don’t recall whether it was or not. 

Mr. Kennepy. There would be a memorandum in the files to that 
effect, would there not ? 

Mr. Ernsnaw. There should be. 

Mr. Kennepy. Well, there is no memorandum. 

Mr. Ernsuaw. That is, if there is any decision rendered on it. 

Mr. Kennepy. No memorandum appears in the files. 

Mr. Ernsuaw. Although, under negotiation, the bidder has the 

ight to change his bid up until the time award is made. 

Mr. Kennepy. When you are negotiating with a contractor, do you 
negotiate up or do you negotis 1te down? 

Mr. Ernsuaw. That is their privilege in negotiating. They can 
either raise the price or lower the price. 

Mr. Kennepy. Would you go to higher officials in the quartermas- 
terornot? Was that the procedure ? 

Mr. Ernsuaw. The usual procedure, if I recall it at that time, was 
to take the bid as it was submitted on the closing date, the essence of 
the bids then. 

Mr. Kewnepy. But here we have a change made 7 days later. Do 
you know who you might have gone to to get permission to make that 
change ¢ 

Mr. Exnsnaw. I don’t recall, 

Mr. Kennepy. Nothing appears in the files. They modified the 
bid on the 18th of January and were given the award on the 19th of 
January. You wouldn’t have had too much time, would you? 

Mr. Ernsuaw. No, sir. 

Mr. Kennepy. And you don’t remember it at all ¢ 

Mr. Ernsuaw. I don’t remember it at all. 

Mr. Kennepy. And that cost the Government approximately 
$50,000 ? 

Mr. Ernsuaw. I didn’t figure it. 

Mr. Kennepy. You don’t remember that. 

Thank you, Mr. Chairman. 

The Cuarrman. Any other questions ‘ 

Tf there are no further questions, thank you very much. You may 
stand aside. . 

Who is the next witness ¢ 

Mr. Kennepy. Mr. David O’Shiver. 

The CuatrmMan. Mr. O’Shiver, would you be sworn ‘ 

You do solemnly swear that the ev idence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 


and nothing but the truth, so help you God? 
Mr. O’Surver. I do. 
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TESTIMONY OF DAVID 0’SHIVER 


The Cuarrman. Please state your name and residence. 

Mr. O’Suiver. David O’Shiver, 5819 150th Street, Flushing, N. Y. 

The Cuairman. Mr, O’Shiver, have you had conferences with mem- 
bers of the staff of the committee, regarding the subject matter under 
inquiry and the nature of your testimony ? 

Mr. O’Sutver. Yes, I have. 

The Caarrman. On that basis, do you desire counsel to represent 
you during these hearings ? 

Mr. O’Suiver. No, I do not. 

The CHatrmMan. You are ready to proceed ? 

Mr. O’Sntver. Yes, I am. 

The Cuarrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Could you give us your present address ? 

Mr. O’Sutver. I gave it. 

Mr. Kennepy. What is your present position ? 

Mr. O’Surver. Chief of the Technical Assistance Office in the Pur- 
chasing Division in the Philadelphia Quartermaster Depot. 

Mr. Kennepy. What does that title mean ? 

Mr. O’Sutver. The Technical Assistance Office is a branch in the 
Purchasing Division that has under it a Packaging Section, a Small 
Business Section, the Cost and Price Analysis Section and the Pre- 
award Survey Section. I only have administrative supervision over 
Packaging, Small Business, and Cost and Price, but I have complete 
supervision over the Preaward Survey Section. 

Mr. Kennepy. You analyze the preaward surveys that are made, 
is that part of your function ? 

Mr. O’Sutver. Well, I have men who go out and make the preaward 
surveys. They bring their reports in. Then I have other men in the 
oftice who analyze them and prepare a report for my signature. 

Mr. Kennepy. You supervise that? 

Mr. O’Suiver. That is right. 

Mr. Kennepy. Did you hold the same position in 1953 ? 

Mr. O’Sutver. No. I entered into this position, I think, some time 
in March of 1954. I think that is about the date. 

Mr. Kennepy. What were you prior to that time? 

Mr. O’Suiver. Prior to that time, I was the Chief Procurement 
Officer for ASTAPA. 

Mr. Kennepy. Chief procurement officer for ASTAPA ? 

Mr. O’Sutver. Yes. 

Mr. Kennepy. What did that position entail ? 

Mr. O’Suiver. I was the procurement adviser to the Chief of the 
Purchasing Division. In other words, I reviewed all papers that 
came into the Chief’s office, and initialed them before he signed them. 

Mr. Kennepy. In that capacity, would you have reviewed the con- 
tract, the bid on the white sailor hat ? 

Mr. O’Surver. Yes, I would have. 

Mr. Kennepy. So that came under your jurisdiction, is that right? 

Mr. O’Surver. That is correct. 

Mr. Kennepy. And in that position also, would you have something 
to do with what deviations were to be allowed ? 

Mr. O’Sutver. No, I wouldn’t. 

Mr. Kennepy. That would be out of your duties? 
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Mr. O’Srtver. The deviations wouldn’t normally come in. The 
only way they would come to me is under the procedures, the contract 
administrator would prepare a memorandum setting forth the nature 
of the deviation and any equitable adjustment which may be involved. 
That would go to the chief of the contracting branch for signature, 
then the contracting officer, then the branch chief, and then to Colonel 
Howard, 

Mr. Kennepy. Do you know Mr. Marvin Rubin ? 

Mr. O’Sutiver. Yes, I know him. 

Mr. Kennepy. How long have you known Mr. Marvin Rubin ‘ 

Mr. O’Sutver. Not very long. I met him, I would say, about a year 
and a-half or two years ago. 

Mr. Kennepy. In 1953 you met him ¢ 

Mr. O’Suiver. I think. Iam not sure of the time. 

Mr. Kennepy. In connection with what ¢ 

Mr. O’Sutver, As I remember the circumstances, I was called down 
to the reception room one day, and Mr. Rubin was there and introduced 
himself to me, and told me he heard that there were rumors flying 
around the building that he was being seen with Mella Hort, and he 
wanted to assure me that there was nothing to it, that he was a friend 
of her husband’s. Well I had never heard any rumors. The thing 
didn’t come under my jurisdiction. I didn’t have supervision over the 
people. I was busy at the time, I didn’t make too much of it, and I 
said I hadn’t heard anything of it, and I went about my business. 

Mr. Kennepy. Was this prior to the white hat contract ? 

Mr. O’Surver. I don’t remember. I think it was in the closing days 
of ASTAPA. I think that is when it was. 

Mr. Kennepy. Was that in May 1953 ! 

Mr. O’Sutver. It may have been. I don’t know. 

Mr. Kennepy. You didn’t meet him at the time the awards or bids 
came in on the white sailor hat contract 4 

Mr. O’Sutver. No. 

Mr. Kennepy. Did you know Mr. Harry Lev? 

Mr. O’Suiver. Yes, I knew him. 

Mr. Kennepy. How long had you known Mr. Harry Lev? 

Mr. O’Suiver. I had met him. I don’t remember. In the course of 
my duties I would run into him at various times. 

Mr. Kennepy. Did yourun into him in 1949, 1950? 

Mr. O’Sutver. I just can’t remember. 

Mr. Kennepy. Have you known him for 5 or 6 years ? 

Mr. O’Suiver. It is quite possible. j 

Mr. Kennepy. Have you been out to lunch with him ? 

Mr. O’Suiver. I went out to lunch with Harry Lev in Puerto Rico. 

Mr. Kennepy. When you were in Puerto Rico? Did you get out to 
lunch with him prior to that time? 

Mr. O’Surver. I don’t recall. 

Mr. Kennepy. You could remember if you had. Think. Did you 
go out to lunch with him prior to that time? ; 

Mr. O’Surver. I can’t remember. 

Mr. Kennepy. You don’t remember that you did ? 

Mr. O’Suiver. No, I can’t be sure. 

Mr. Kennepy. Well, do you think you might have? 

Mr. O’Sutver. It is possible. . 
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Mr. Kennepy. It is possible. Is it probable? 

Mr. O’Suiver. Well, I have been with the Government now since 
1942. In the course of those 13 years, occasions quite possibly 

Mr. Kennepy. I didn’t say there was anything wrong with it. I 
am just asking you a question. 

Mr. O’Sutver. I know. I am trying to refresh my memory to try to 
recdllect. You say itis possible. Yes, it is quite possible. 

Mr. Kennepy. Have you been out to dinner with him ¢ 

Mr. O’Suiver. Yes. I went out to dinner with him in Puerto Rico. 

Mr. Kennepy. Did you go out to dinner with him prior to that time? 

Mr. O’Sutver. I remember one occasion when I was in Chicago, 
the only time I had been there. I went there to try a bankruptcy case 
for the Government. When we got off the plane, Mr. Lev was there 
with his car, and he drove us down to a hotel. As I recall, we went 
out to dinner that night. 

Mr. Kennepy. How did Harry Lev happen to be there ? 

Mr. O’Suiver. That I don’t know. 

Mr. Kennepy. Who were you with? 

Mr. O’Suiver. I was with Major Farnell and another officer. 
don’t remember the other officer’s name. 

Mr. Kennepy. Were you with Jack Mitnick? 

Mr. O’Suiver. No. 

Mr. Kennepy. Did you all go out to dinner together ? 

Mr. O’Suiver. As I remember, Major Farnell and I, and Mr. Lev, 
as I recall. 

Mr. Kennepy. Did you go to a nightclub after that ? 

Mr. O’Suiver. Well, we went to one place. It may have been a 
nightclub. I don’t quite recall. This is, I think, in 1951. 

‘Mr. Kennepy. You don’t know why he happened to meet the plane, 
did you say ? 

Mr. O’Surver. I don’t know. 

Mr. Kennepy. He happened to be at the airport? 

Mr. O’Suiver. Someone probably told him we were going to be 
there. 

Mr. Kennepy. Who would have done that ? 

Mr, O’Surver. I don’t know. 

Mr. Kennepy. Who knew you were going out ? 

Mr. O’Sutver. The people in the purchasing division. 

Mr. Kennepy. Did you call him and tell him you were coming ? 

Mr. O’Suiver. I did not. 

Mr. Kennepy. Did Eric Farnell call him? 

Mr. O’Suiver. I wouldn’t know that. 

Mr. Kennepy. Then did he pay your hotel bill while you were in 
Chicago? 

Mr. O’Suiver. No, he did not. 

Mr. Kennepy. You paid your own? 

Mr. O’Sutver. I paid my own. 

Mr. Kennepy. You are sure of that ? 

Mr. O’Suriver. Yes, sir. 

Mr. Kennepy. Did: you pay that by check or by cash ? 

Mr. O’Suivers. By ‘cash. 


Mr. Kennepy. You paid it by cash. What year was that, Mr. 
O’Shiver? 
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Mr. O’Sutver. I believe it was in 1951. 

Mr. Kennepy,. Are you familiar with this memorandum / 

(Document handed to witness. ) 

Mr. Kennepy. This has already been made an exhibit, Mr. Chair- 
man. 

Mr. O’Suiver. This was shown to me by Mr. Bellino. 

Mr. Kennepy. Will you tell us what the date of that is? 

Mr. O’Suiver. That is dated the 3d of July 1953. 

Mr. Kennepy. And it concerns procurements 0534 and 0654.? 

Mr. O’Suiver. Yes, 0654 and 0534, that is right. 

Mr. Kennepy. And it states in there that it was the distinct recol- 
lection of Maj. Eric Farnell that the contractors were told during the 
period of negotiation that they could pack two hats to a box? 

Mr. O’Suiver. It does say that. 

Mr. Kennepy. It says that. Now, would you tell us what you had 
to do with the preparation of that ? 

Mr. O’Suiver. Well,—— 

Mr. Kennepy. First, Major Farnell was not at ASTAPA at the 
time this was written, is that correct ? 

Mr. O’Suiver. I don’t know whether he was or not. 

Mr. Kennepy. Mr. O’Shiver, I think you do know that he was not 
there at that particular time, the 3d of July, that he was not stationed 
at ASTAPA. 

Mr. O’Suiver. If the records show that, then it was so. I can’t 
remember. 

Mr. Kennepy. Go ahead. 

Mr. O’Suiver. So far as I can recall, Mrs. Hort consulted me with 
respect to this packing deviation, but in reference to some contractor 
whose name I can’t remember. But this particular contractor had a 
modification being processed under which he was to get an increase in 
price. When that modification went to the price adjustment board— 
may I digress for a moment? I don’t know if you gentlemen are 
familiar with our procedures of what the price adjustment board is. 
[f you will give me 5 minutes to explain, perhaps you will understand 
my testimony better. 

The CHatrman. Do it briefly. 

Mr. O’Surver. Under our procedures, a modification which results 
from a deviation is processed from the contract administrator through 
the chief of her branch, through the contracting officer and the chief 
of the commodity branch and then Colonel Howard. If the amount 
involved involves an amount of decrease or increase over a specific 
amount, I think it was $5,000 at that time, it went to a board known 
as the price adjustment board. This board reviewed the facts on the 
figures. They determined it was correct or they would approve it, 
and from then on it became a modification. This particular case that 
lL am discussing went to the price adjustment board and there was no 
question—as I recall, there was no question about the particular modi- 
fication which was at issue at that time, but they raised the question of 
savings resulting from packing under the same contract. 

Mrs. Hort told me that this contractor had protested that savings, 
saying that there were no savings, since when he got the contract he was 
told that that would be part of his contract, that he could pack two in 
a box, and base his price on that. 
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The Cuarrman. What contractor was that ? 

Mr. O’Surver. I don’t remember the name. It was not Mid City. 

The Cuatrman. Mid City? 

Mr. O’Suiver. It was not Mid City. It was somebody else. I can’t 
remember. When she told me that, she didn’t know what to do. I 
said, “What do the other contractors say? Has the same issue been 
raised?” She said, “They all raised the same thing.” I said, “Go to 
the contracting officer or whoever negotiated this contract and get a 
statement in writing. If that is correct, take it up with the legal office 
and get a decision from them.” 

I don’t recall what they did with it or whether this resulted from it. 
This evidently is what resulted from that, when I said to get a state- 
ment from the legal officer. 

Mr. Kennepy. You understand that is in direct conflict with what 
she testified to before this committee ? 

Mr. O’Sutver. I didn’t hear all of her testimony. Perhaps if | 
could hear it 

Mr. Kennepy. She stated on page 595 that she had a conference 
with you, with you and Captain Wool. and that you told her to write 
this memorandum, that she was against it, that she had no knowledge 
that they were told they could pack two hats to a box, and that you 
told her “not to meddle.” 

Mr. O’Sniver. That testimony is untrue. 

Mr. Kewnepy. And, furthermore, that you and Captain Wool told 
her to stop being a crusader, and ordered her to prepare that memo- 
randum which ultimately appeared in the file of Mid City Uniform 
Cap Co. 

Mr. O’Snurver. That is untrue, Mr. Kennedy. In the first instance, 
I don’t recall Captain Wool ever discussing this with me at all. The 
only one who may have discussed it with me would be the contract 
administrator, Mrs. Hort. In the second place, I was the person who 
put out a purchasing order memorandum, stressing the fact that all 
savings must be recovered at all times. 

Mr. Kennepy. Mr. O’Shiver, if that was discussed with you at all, 
and you looked it up at all, you would have found that the contractors 
under those directives, at least half of them, had already sent in their 
hats and had packed one hat to a box, so it didn’t make any sense. 

Mr. O’Surver. That would have been true, Mr. Kennedy, if I looked 
it up. 

Mr. Kennepy. You didn’t bother looking it up? 

Mr. O’Surver. Mr. Kennedy, I was in an office, with 300 people in 
the purchasing division, and at various times, maybe half of those 
people came in to consult me. I certainly couldn’t go ahead on every 
particular matter, and look into the files, and look into the last details. 
It would have been a physical impossibility. » 

Mr. Kennepy. You claim she took an entirely different position 
than she claims she did before this committee ? 

Mr. O’Surver. I can only tell you what I remember. I remember 
she discussed it with me, and I told her to get a statement from the 
contracting officer or whoever negotiated the contract. As to say she 
was not to meddle and not to be a crusader, that is not true. I did not 
say that at any time. ani} 9) 

Mr. Kennevy. If Captain Wool said he discussed this with you, 
you say that is not true! 
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Mr. O’Suiver. I don’t remember Captain Wool ever discussing this 
thing with me. 

The Caarrman. Mr. O’Shiver, wh: at was your salary in the Govern- 

nent in the position you held in 1952, 1953, and 19547? 

Mr. O’Sutver. In 1952, I think it was $8,300 a year. 

The Cuarrman. And in 1953? 

Mr. O’Suiver. Than I took a decrease. It was about $8,000, 

The Cuarrman. And in 1954? 

Mr. O’Sutver. It was the same, $8,000, I believe. 

The CHatrrman. You were paid by the Government in check? 

Mr. O’Surver. Yes. 

The CratrmMan. In what bank did you deposit your checks? 

Mr. O’Smiver. Manufacturers Trust Co. 

The Cuarrman. Manufacturers Trust Co. where / 

Mr. O’Suiver. New York. 

The Cuarrman. All of your salary checks during those 3 years were 
leposited in the bank ?¢ 

Mr. O’Suiver. Well, I don’t remember whether I deposited the whole 

eck or I cashed part of it and deposited part of it. I just don’t 
remember how I handled it. But whatever I deposited went into that 
bank. 

The CuarrmMan. The bank records, of course, would reflect that ? 

Mr. O’Suiver. That is right. 

The CHatrman. Did you have any other income during those years ? 

Mr. O’Suiver. No. 

The Cuarrman. You had no other income during those years. 

Do you have his banks records here, those deposits ! 

Mr. Beixrno. Yes, sir. 

The CuatrrmMan. I would like to call you to the stand for a moment 
to identify the bank records. 


TESTIMONY OF CARMINE BELLINO—Resumed 


The Cuarrman. I believe you have been sworn previously in these 
hearings ¢ 

Mr. Beturno, Yes, sir. 

The CuarrmMan. Mr. Rellino, have you examined the subpenaed bank 
records of the witness, Mr. David O’Shiver, of the bank he has iden- 
tified as Manufacturers Trust Co. ¢ 

Mr. Betirno. Yes, sir. 

The Cuarrman. For the years 1952, 1953, and 1954 ? 

Mr. Betaino. Yes, sir. 

The Cxuatrman. Do you have photostatic copies of the bank’s ledger 
for his account for those years 4 

Mr. Bettino. Yes, sir. Two banks, the National City Bank of New 
York and the Manufacturers Trust Co. 

The Cuarrman. Did they later merge ? 

Mr. O’Sutver. I discontinued my account in the National City and 
went to Manufacturers. 

The CHarrman. Originally it was in National City, and then you 
transferred your account to the Manufacturers Trust Co. ? 

Mr. O’Suiver. Yes. 

The Cuatrman. Are these photostatic copies of the bank’s ledger of 

Mr. O’Shiver’s account ? 
62915—55——40 
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Mr. Be.uino. Yes, sir. 

The Cuarrman. They may be made exhibit No. 52. 

(Exhibit No. 52 may ‘be found in the files of the subc omumittee. ) 

Mr. Bellino, have you examined those ledger sheets of Mr. O’Shiver’s 
account ? 

Mr. Beturno. Yes, sir. 

The Cuarrman. I wish you would state with respect to the deposit 
of his salary check for the 3 years 1952, 1953, and 1954. 

Mr. Bexurno. I will give it to you, Senator, as it has been prepared 
here. The first table is from July 2. 1952, to May 27, 1953, and shows 
a portion of the salary which he deposited was $3,444. 08. He retaine d 

salary that he did not deposit, in cash retained, $1,166.29. His total 
salary during this period was $4,827.89. 

The Cuarrman. That is for the year 1952 ? 

Mr. Betiino. That is from July 2, 1952, to May 27, 1953. From 
June 10, 1953, to December 30, 1953, his net salary received was 
$3,959.51. He deposited $3,183.50, and cash which he did not deposit 
was $776.01. 

The CHarrman. What was the amount of the other cash ? 

Mr. Beixrno. $1,166.29. 

The Cuamrman. And the cash ? 

Mr. Bewuino. $776.01. 

The Cuarrman. $776.01 ? 

Mr. Beturno. A total of $1,942.30. 

The Cuarrman. And do you have another year, 1954? 

Mr. Bexurno. In 1954, net salary received from January 13, 1954, 
through December 30, 1954, was $6,626.29, and the portion of salary 
deposited was $5,711.60, and the portion of the salary not deposited 
$914.69. 

The Cuarrman. Over that period of time, what was the total of his 
salary that was not deposited ? 

Mr. Be.xino. $2,856.99. 

The Carman. $2,800-what ? 

Mr. Bevxino. $2,856.99. 


TESTIMONY OF DAVID 0’SHIVER—Resumed 


The Cuatrman. Mr. O’Shiver, during the period covered by your 
bank accounts that have been testified to here, I believe you stated that 
you had no other income, no other source of income ¢ 

Mr. O’Surver. That is right. 

The CHarrmMan. You withdrew, according to your bank, out of your 
salary, in cash, or failed to deposit, the amount of $2, 856. 99 during 
that period of time. Is it true that during the year 1952, you made 
cash expenditures as folows: For a Crosley television set, $200; a 
watch purchased at Kleins, $600-——— 

Mr. O’Suiver. No. 

The CrHarrMan. $60; a mink stole, $900; spent on a Habana vaca- 

tion, $1,500 cash; and for a painting, $300, making a total of $2,960 
you expended in cash during the year 1952 for the items we men- 
tioned ? 

Mr. O’Suiver. Senator McClellan, I don’t recall that those expendi- 
tures were made in 1952. In fact, I don’t think they were all made in 
1952. I don’t recall when they were made. 
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The Cuarrman. They were made since the beginning of 1952 / 

Mr. O’Suiver. I don’t remember that. Théy may have been made 
prior to that time. I don’t recall. 

The CuarrMan. Do you want to insist that they were? We don’t 
want to clutter this up with all of the records, but I want to ask you 
about them. If there is any error, we want it corrected. But appar- 
ently, this information is pertinent to the subject of this inquiry, and 
we want your explanation. 

Mr. O’Suiver. The expenditures were made, but I don’t know if 
they were made in 1952. 

The Cuarrman. Let’s go to 1953. During 1953 you paid in cash— 
when I say cash, 1 mean not by check—you paid $1,500 cash on an 
Oldsmobile automobile. Is that correct ? 

Mr. O’Suiver. That is correct. 

The CuarrMan. Let’s go to 1954. In 1954 you bought Eastern Air- 
line tickets for yourself ‘and your wife to Puerto Rico for $ $300. Is 
that correct ¢ 

Mr. O’Suiver. I don’t remember the amount, but I did buy Eastern 
Airline’s tickets. 

The Cuairman. That would be substantially correct ? 

Mr. O’Sutiver. Yes. 

The CHarrman. Then you flew there, and your hotel expenses in 
Puerto Rico were $1,200 that you paid in cash; is that correct ¢ 

Mr. O’Suiver. That is correct. 

The Cuatrman. Then you also bought another television set, an 
RCA television set, for $200 in cash; is that correct ? 

Mr. O’Suiver. I believe that is correct. 

The CuHatrman. And you made repairs in building, at your home 
| assume, building a recreation room, that cost you $2,100 in cash ? 

Mr. O’Suiver. I think that is about correct. 

The CuairMAn. These cash expenditures during the period covered 
by your bank accounts, and these are the large items because we have 
not gone out to the other cash expenditures you would normally make, 
these items that I have mentioned here and which you have acknow]- 
edged, I believe, total cash expenditures of $8,260 during that period 
of time as against cash withheld from your salary checks when you 
deposited them of $2,856.99, or something over $5,000 cash that you 
expended during that time that obviously didn’t come out of your 
salary. Have you any explanation of that? 

Mr. O’Suiver. Yes; 1 have. 

The Cuarrman. All right. 

Mr. O’Suiver. That money came out of savings. You see, I origi- 
nally came from Philadelphia where I practiced law from 1932 on. 
1 went with the Government in 1942. W hen I first got married in 
1933, we decided to put aside money in cash, in savings, for the time 
when I could go out and open my own law ‘office. We kept putting 
that aside. We kept saving it all the time up until 1946 when we came 
to New York. My object in coming to a new town was because I had 
this cash money put aside. I came to a town where I had no friends, 
[ had no relatives, I didn’t know anybody. My object was in getting 
admitted to the New York bar, leaving the Government and going 
out and practicing law. I never could get around to it. I never 
could get around spending that paycheck every 2 weeks, so we finally 
got around to spending the savings. 
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The Cuarman. Where were your savings kept ? 

Mr. O’Sutver. They were kept in the house. 

The Cuamman. They were all kept in the house ? 

Mr. O’Sutver. Yes, they were. 

The Cuarrman. In a box somewhere? 

Mr. O’Surver. In envelopes. 

The CaatrmMan. Were the envelopes kept in a box ? 

Mr. O’Suiver. No, in a drawer. 

The Cuatrman. You kept these savings for a number of years? 

Mr. O’Suiver. Yes, we did. 

The Cuatrman. And this does not represent all of your savings, | 
assume? You had not spent all of them ? 

Mr. O’Suiver. Yes, it does. I had about reached the end. 

The CuatrmMan. You have about reached the end, and this is all th 
savings vou have. 

Any other questions ¢ 

Senator Ervin. Mr. O’Shiver, are you a lawyer ? 

Mr. O’Sniver. Yes, I am. 

Senator Ervin. Your savings must have been in the neighborhood 
of $8,300 as a minimum ¢ 

Mr. O’Suiver. I don’t recall. They probably could have. 

Senator Ervin. And you tell us that you kept approximately $850) 
in an envelope? 

Mr. O’Sutver. Yes. 

Senator Ervin. In a bureau drawer ? 

Mr. O’Suiver. Yes. 

Senator Ervin. And in your home for a period of from 6 to 8 years / 

Mr. O’Surver. Yes, I did. 

Senator Ervin. And you knew all the time that you were living in 
a city where there are some burglars ¢ 

Mr. O’Suiver. That is right. But my home is not such a large home 
that it would attract burglars. 

Senator Ervin. You don’t stay there all the time, do you ? 

Mr. O’Snuiver. No. 

Senator Ervin. And you also know as a lawyer that if you just put 
that money in a bank, it would be covered by Federal deposit insurance, 
and, therefore, that you couldn’t have lost it if the bank had failed, 
could you? 

Mr. O’Suiver. Well, I will tell you. These things started—I was 
married in 1933. The banks had failed just about that time. We were 
a little bit leery of the banks, and we started the savings this way, and 
that is the way we continued them. 

Senator Ervin. Well, of course, the banks did fail in 1933. They 
popped like firecrackers. As a consequence of that, to keep people 
from losing confidence in the banks, the Congress passed the Federal 
deposit insurance law, didn’t they ? 

Mr. O’Sutver. I think they did. 

Senator Ervin. And you, asa lawyer, knew that from approximately 
some time around 1934, a law was on the books under which bank de- 
positors were secured against loss by reason of bank failures for $5,000 
at first, and subsequently the amount of the insurance was raised to 
$10,000. You knew that, didn’t you ? 

Mr. O’Sniver. Well, I should have known as a lawyer. 

Senator Ervin. Did you know it? 
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Mr. O’Sutver. I don’t know whether I knew it at the time or not. 
Senator Ervin. You could have found that out by reading a news- 
aper, couldn’t you? Mr. O’Shiver, you are not going to tell me that 
vou didn’t know about the Federal deposit insurance law ? 
' Mr. O’Suiver. I am not saying that. I am saying I may have 
known it at the time. I don’t know what was in my mind at the time 
the law was passed. 

Senator Ervin. You know it today ? 

Mr. O’Sutver. Yes, I know it today. 

Senator Ervin. When did you find it out ? 

Mr. O’Sutver. I can’t tell you that. 

Senator Ervin. Are you stating to me on oath that at the approxi- 

time of the passage of that law, that it had been passed, that you 
lid not know it ¢ 

Mr. O’Sutver. No, 1 am not saying that. I am saying I don’t know 
vhether I knew it or not, and even if I knew it, we had stated the sav- 

os this way, and we continued them this same rey 

ator Ervin. This law has been on the books for at least ap- 
Oe 20 years now, and you say now that you do not know 
ow whether you did know or did not know that law was on the books? 

Mr. O’Surver. Well, I can’t answer that question, Senator. The 
Ay was on the books, the law was passed, and I probably read about 
it, and I probably knew it, but we started a system of doing things 
} a we continued in that same mannerism. 

Senator Ervin. But you put other money in the bank ? 

Mr. O’Sutver. Only the money in my checking account, where I 
paid my bills. That is the only bank acount I maintained, a checking 
account, and I paid my bills from there. 

Senator Ervry. You are a member of the New York bar and the 
Pennsylvania bar, are you not? 

Mr. O’Suiver. Yes, sir. 

Senator Ervin. These invitations to bid were in writing, weren’t 
they ? g 

Mr. O’Sutver. Yes, sir. 

Senator Ervin. And how are they accepted? When the Govern- 
ment at that particular time accepted one of these bids, how did it 
accept it ? 

Mr. O’Surver. In writing. 

Senator Ervin. Did it accept them in writing? 

Mr. O’Sutver. Yes, sir. 

Senator Ervin. And these bids on these caps, the invitations to the 
bids stated that the caps were to be packed one to a box, didn’t they ? 

Mr. O’Surver. I don’t remember. I didn’t review the invitations 
to bid. 

Senator Ervin. I thought you appraised the matter for the benefit 
of the Government before the contract was accepted, 

Mr. O’Sutver. No, only during ASTAPA, Senator. I took that 
position from October 1952, and I ‘held that until the end of ASTAPA 
which was approximately a year later. 

Senator Ervin. If that is so, Mr. O’Shiver, I mean your statement, 
you said that Mrs. Hort—well, were you doing legal work for the 
Government? Was your work legal i in nature? 

Mr. O’Sutver. No. . Prior to the position as chief procurement 
officer, I was in the legal office. 
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Senator Ervin. When did you leave the legal office ? 

Mr. O’Suiver. When I took the position with ASTAPA in October 
1952. 

Senator Ervin. Anyway, you didn’t lose all of your knowledge of 
law when you did that ? 

Mr. O’Surver. No, I did not. 

Senator Ervin. When Mrs. Hort came to you and talked to you 
about the claim of Harry Lev 

Mr. O’Suiver. Pardon me, Senator. It was not the complaint of 
Harry Lev, as I remember. It was the complaint of some other con- 
tractor. 

Senator Ervin. Anyway, when she came and told you about the 
complaint of a contractor, that he said that he had submitted his bid 
as a result of an oral statement made to him that he could pack the 
caps two to a box—she did that, didn’t she—why didn’t you tell her 
as a lawyer that she should look into the written contracts and see what 
the written contracts said about them ? 

Mr. O’Suiver. That was the difficulty. The written contracts said 
you could pack only one to a box. 

Senator Ervin. That is right. 

Mr. O’Suiver. That is right, Senator. Therefore, my thought was 
this, that if the purchasing agent or whoever originally negotiated 
the contract, had in fact told them that the price had been based on 
packing two to a box, then the contract might be a title IT claim as 
a mutual mistake. That is why I told her to go to the legal office. 

Senator Ervin. The written contract specified that the caps would 
be packed one to a box, didn’t it ? 

Mr. O’Suiver. I understood that to be so. 

Senator Ervin. The Government had lawyers, didn’t they ? 

Mr. O’Sutver. That is right. 

Senator Ervin. And you know as a lawyer that under what we 
lawyers call the parole evidence rule, that wherever the written con- 
tract specifies a particular thing, you cannot contradict the written 
contract or by an ora] agreement to the contrary, don’t you ? 

Mr. O’Suiver. Senator, I might say this, that it is true under gen- 
eral law. But under our procurement laws, title IT of the First War 
Powers Act provided for the correction of mutual mistakes, and it 
provided for a situation that might possibly be such a situation, where 
the written contract did not correctly express the agreement between 
the parties. 

Senator Ervin. Well, you could do that in the absence of the War 
Powers Act, if you could establish a case of mutual mistake. If you 
‘an establish it by a very high degree of evidence, namely, clear, 
strong, and convincing, which is much greater than the greater weight 
of the evidence. But as a lawyer, if a person had come to you with a 
proposition like that, and you had looked and found that the written 
contracts said that the hats were to be packed one to a box, you would 
have stated, as representing the Government, that that was a contract 
between the parties, wouldn’t you ? 

Mr. O’Sutver. That is right. 

Senator Ervin. And it could not be varied by an oral agreement 
which contradicted the writing ? 

Mr. O’Suiver. No, I wouldn’t say that. As I say, again, under 
title II of the first War Powers Act, that was written to expressly 
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correct such a thing. There are cases where the contracts do not 
express those things all the time. 

Senator Ervin. I am not talking about that. Wouldn’t you, as a 
lawyer, have insisted on that position, until they showed you there 
was a mistake? 

Mr. O’Suiver. That is what I told her to do, speak to the people 
who negotiated that, and find out what was so, find out if they did 
tell them that, if that was in the contract. 

Senator Ervin. So you delegated the authority to Mrs. Hort to 
pass on that question ? 

Mr. O’Surver. I did not delegate the authority. She was the con- 
tract administrator handling that particular problem. She came to 
me and asked my advice. I told her what to do: get verification of 
this fact from the people who negotiated the contract and take that 
to the legal office and be guided by their opinion. What she did after 
that, I don’t know. 

Senator Ervin. The presumption would be that the written con- 
tract expressed the true intent of the parties; don’t you know that 
is sot 

Mr. O’Sutver. That is correct. 

Senator Ervin. And anybody that wanted to make any assertion to 
the contrary, would have had to establish by an exceedingly high degree 
of proof, clear, strong, and convincing evidence, that a mutual mis- 
take, not a mistake on one party’s part, but a mutual mistake was 
there, that it failed to express the true intent ? 

Mr. O’Sutver. I agree with you, that the evidence had to be clear. 

Senator Ervin. That is all. 

Senator Benper. Mr. O’Shiver, how did you happen to select Puerto 
Rico for your vacation instead of Florida or California ? 

Mr. O’Sutver. We have always been interested in Spanish customs. 
We have been to Cuba. We have Spanish friends. As a matter of 
fact, when the summer first started, we weren’t going to Puerto Rico. 

Senator Brenper. How many years have you worked for the 
Government ? 

Mr. O’Suiver. 1942, 13 years. 

Senator Benper. And during that time you have been to Cuba? 

Mr. O’Suriver. Yes. 

Senator Benper. Puerto Rico? 

Mr. O’Surver. Just this one time. 

Senator Benper. And Habana? 

Mr. O’Suiver. Where? 

Senator Benner. You went on a vacation—where else did you go? 

Mr. O’Suiver. Cuba. 

Senator Benper. Cuba? 

Mr. O’Sutver. Yes. 

Senator Benper. Have you been to Florida? 

Mr. O’Sutver. Well, on the way to Cuba. 

Senator Benper. How many times have you been to Florida for a 
vacation ? 

Mr. O’Smiver. Never. I have just been there on the way to Cuba. 

Senator Benver. Isn’t it rather unusual that all of these Phila- 
delphia people select Puerto Rico for their vacations? 
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Mr. O’Suiver. I can’t answer for the other Philadelphia people. 
I can tell you this. I didn’t like Puerto Rico, I liked Cuba, but | 
didn’t like Puerto Rico. We liked it because we liked the tropical sun. 

Senator Benper. Did you meet Mr, Lev there ? 

Mr. O’Surver. Yes, I did. 

Senator Benper. How much entertainment did he supply for you’? 

Mr. O’Suiver. If you will let me explain, I didn’t meet Mr. Lev by 
any design or preconceived arrangement, ‘The second or third day, I 
met Mr, Lev in the lobby, with Mr. Painter. I told Mr. Lev I would 
like to see his plant while I was there, because I was interested in the 
plant. I went over to the plant, and I don’t remember the exact date, 
and it was while at the plant that I went to lunch with him. 

Senator Benper. How many times did he take vou to lunch or din- 
ner? 

Mr. O’Suiver. I went to lunch on that one occasion. Subsequent 
to that time, we had met his wife in the lobby and had been with her 
2 or 3 days, and I had been buying her lunch and paying for her drinks, 
and she suggested that she wanted her husband to reciprocate. 

Senator Benprer. So you knew Mr. Lev and his family quite well’ 

Mr. O’Suiver. I met her down there. 

Senator Benprer. You don’t recall having seen her before ? 

Mr. O’Suiver. I don’t remember. 

Senator Benper. You don’t recall having had dinner or lunch with 
her anyplace, in Philadelphia? 

Mr. O’Suiver. I don’t think so. 

Senator Benprr. Think again. Do you remember having dinner 
with Lev in Philadelphia ? 

Mr. O’Sutver. In Philadelphia? Never. 

Senator Benper. In New York? 

Mr. O’Suiver. No. Unless it was at a quartermaster dinner. He 
may have been there, at a Quartermaster Association dinner. 

Senator Benprer. Do you remember how many tickets he would buy 
for the Quartermaster Association dinner ¢ 

Mr. O’Surver. I don’t know. 

Senator Benper. Was Mr. Rubin in Puerto Rico at the time you 
were there? 

Mr. O’Sutver. No. 

Senator Benper. Did you receive any fees from your law practice! 
While you were working for the Government, did you do any business 
on the side ? 

Mr. O’Sutver. No. 

Senator Benper. Did you represent a colored gentleman in Phila- 
delphia ? 

Mr. O’Surver. Yes, I did. 

Senator Benper. How much did you receive from him ? 

Mr. O’Suiver. I received a $5,000 fee that I recall, and then another 
$1,000, I believe. 

Senator Benper. You just said you hadn’t practiced law on the 
side. 

Mr. O’Suiver. That was 1946; that was while I was still in Phila- 
delphia. 

Senator Benver. Did you report that to the Government on your 
income tax? 
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Mr. O’Suiver. So far as I can recall, I did. I don’t remember my 
ncome tax returns that far back, but to the best of my recollection, 
I did. : 

Senator Benprer. You don’t remember whether you reported that 
in your income tax ? 

Mr. O’Suiver. To the best of my recollection I did. That goes 
back 9 years. 

Senator Benprr. What happened to this colored gentleman ? 

Mr. O’Surver. He died. 

Senator Benner. How much money have you received or what pay- 
offs have you gotten from Mr. Lev or Mr. Rubin during the time that 
\ ou were 

Mr. O’Suiver. Nothing whatsoever. 

Senator Benper. You are sure of that? 

Mr. O’Suiver. Yes, sir. 

Senator Benprer. What other payoffs have you had since you worked 
for the Government ¢ 

Mr. O’Suiver. None whatsoever. 

The CHatrrmMan. Any other questions / 

On this trip to Puerto Rico, you went to San Juan, did you? 

Mr. O’Suiver. Yes, I did. 

The CuHatrMaAn. Did you go to Mayaguez also? 

Mr. O’Suiver. When I went to see the plant. 

The CuarrMan. When you went to see the plant ¢ 

Mr. O’Sutiver. Yes. 

The Cuarrman. You used up your savings pretty fast. I think your 
hotel bill cost you $28 a day while you were there; is that correct 

Mr. O’Suiver. That is correct. We very foolishly did. 

The Cuatrman. Are there any other questions ‘ 

If not, the committee will stand in recess until 2 : 30. 

(Whereupon, at 12:25 p. m., the hearing was recessed, to recon- 
vene at 2: 80 p. m. the same day. ) 

(Senators present at the taking of the recess were the chairman, 
Senators Ervin and Bender. ) 


AFTERNOON SESSION 


(The subcommittee reconvened at 2:30 p. m., upon the expiration 
of the recess. Present: Senators McClellan (chairman) and Bender. ) 

The CuatrMan. The committee will come to order. 

Mr. Serebransky was testifying thismorning. He identified a docu- 
ment, a photostatic copy of which I have. It is an award contract 
made to the Mid-City Uniform Cap Co., showing the original bid 
as 21 cents for the caps about which he testified this morning. 

He identified this document. It will be made exhibit 53. 

(Exhibit No. 53 may be found in the files of the subcommittee.) 

I also have here a telegram from the Ideal Uniform Cap Co, regard- 
ing the packing in boxes, two hats to the box, accompanying one of the 
bids. 

We will make that exhibit 54. 

I have a telegram from the New York Quartermaster Procurement 
Agency, 111 East |6th Street, New York, N. Y., to the Philadelphia 
Uniform Co., which will be made exhibit No. 56. 
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I have two letters, one dated June 1, 1955, and the other October 
12, 1952, from the Philadelphia Uniform Co., relating to the same 
matter. 

I will let them be made exhibits 55 and 57. 

(Exhibit Nos. 54, 55, 56 and 57 may be found in the files of the sub- 
committee. ) 

Before the chairman calls the next witness, he wishes to insert in 
the record as exhibit 58 a letter received by the committee on June 
6, 1955, from R. J. Arnold, rear admiral, SC, USN, Chief of the 
Bureau. 

This letter was addressed to the chairman and relates to some of 
the subject matter under investigation. 

It will be made the next exhibit number, No. 58. 

This letter gives a breakdown of the contracts on which the Goy- 
ernment, the Navy, is asserting a claim against the Mid-City Uniform 
Co., or Harry Lev’s company, on contract No. 'TAP-8122. 

Without reading all of it, it lists five items on which they are filing 
a claim, and the total claim that the Navy is making against Mr. Ley 
on these contracts, on this white hat contract, is $184, 481.30. 

It shows that payments apparently withheld amounted to $41,717.06. 

This letter may be printed in full in the record. 

(Exhibit No. 58 will be found in the appendix on p. 1139.) 

(At this point Senators Mundt and Symington entered the hearing 
room. ) 

The Cuairrman. The Chair has consulted with the majority of the 
members of the committee with respect to some testimony taken in 
executive session, making it public, releasing it, and also making it a 
part of this public record. 

Captain Wool, who testified a few days ago, and whose wife had 
previously testified in executive hearings, indicated that his wife’s 
condition was such that she probably would not be able to appear 
at these hearings and testify in public and, therefore, with the consent 
of the majority of the committee members, the Chair makes public 
the testimony that Mrs. Wool gave in executive session, and makes it 
a part of this public hearing. 

The Chair will not take time to read the testimony into the record. 
It can all be printed in the record as a part of these proceedings. 

Those who are interested in it will have to inspect the transcript of 
it at their convenience when they have the opportunity. 

(See p. 671 of this volume. ) 

The Cuatrman. Is there anything else? 

Is Mr. Harry Lev in the room ? 

Mr. Lev, if you will come around, please. 

Will you be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee will be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Lev. Yes, sir. 


TESTIMONY OF HARRY LEV, CHICAGO, ILL, ACCOMPANIED BY 
HIS COUNSEL, ROBERT C. PIERCE, CHICAGO, ILL. 


The Cuatrman. You may have a seat. 
Please state your name. 
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Mr. Lev. My name is Harry Lev. 

The CuarrMan. What is your residence, Mr. Lev? 

Mr. Lev. 6107 North Kenmore Avenue, Chicago, II. 

The CHarrMAN. What business are you in? 

Mr. Lev. Manufacturing uniform vaps. 

The Cuarrman. Mr. Lev, you have consulted with members of the 
staff of this committee in the past and know the subject matter of this 
investigation and have a general idea of the line of interrogation that 
will be followed, have you? 

Mr. Lev. Yes, sir. 

The CHatrman. Having that information, have you elected to be 
represented by an attorney in the course of these hearings ? 

Mr. Lev. Yes, sir. 

The CHairMan. He accompanies you here / 

Mr. Lev. Pardon ¢ 

The CHAIRMAN. Your attorney accompanies you here / 

Mr. Prerce. Robert C. Pierce, Chicago. 

The CuarrMan. Mr. Counsel, you may proceed. 

Senator Benper. Before he proceeds, 1 would like to question what 
he does. He says he manufactures caps. 

Mr. Lev, I understand you are a millionaire. You have many other 
interests ¢ 

Mr. Lev. Pardon / 

Senator Benprer. You are a millionaire; you have many other 
interests 

Mr. Lev. I didn’t get you. 

Senator Benper. Mr. Lev, you are a millionaire; you have many 
other interests in addition to manufacturing caps? 

Mr. Lev. I don’t know anything about being a millionaire. 

Senator Benper. You are a very rich man. 

Mr. Lev. I wouldn’t say. It all depends. 

Senator Benprer. What do you mean, it all depends? How does it 
depend ¢ 

Mr. Lev. It all depends on what you think a millionaire is. 

Senator Benner. What do you think a millionaire is / 

Mr. Lev. I don’t know what it is. The only thing I know is that I 
have been spending all my life since I was a kid of fourteen and a half 
years old, I started up with my father 

Senator Benper. We know about your life. 

Mr. Lev. Oh, you do? 

Senator Benper. Yes. You are a successful self-made man. 

Mr. Lev. Thank you. 

Senator Benper. And you are a big-business man ? 

Mr. Ley. All right; thank you. Thanks for the compliment. 

Senator Benper. You are a millionaire? 

Mr. Lev. It all depends on what you mean by a millionaire, Senator. 

Senator Benper. A millionaire is ayman who is very rich. 

Mr. Lev. Well, I wouldn’t say that. Maybe there are some other 
outside sources may think I am a millionaire, but as far as I am con- 
cerned, I am a man, just as good as the average. 

Senator Benper. I am not questioning your manhood. I do not 
question your veracity or anything else. I say you area very rich man. 

Mr. Lev. All right, but I am not a millionaire as far as charaeter is 
concerned. 
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(At this point Senator Ervin entered the hearing room. ) 

Senator Benper. We will take that for granted. That is your com- 
ment. We are not making that comment. I mean, as far as money is 
concerned, you are a millionaire / 

Mr. Lev. Money is not everything tome. Accomplishment, Senator, 
is more than money. 

Senator Benper. I agree with you on that, too. But you have ac- 
complished a great deal in your life. That is, in addition to being a 
cap manufacturer, you have other business interests, do you not ? 

Mr. Lev. Yes, sir. 

Senator Benper. And you have extensive real estate holdings? 

Mr. Lev. Yes, sir—not me, now. I don’t own that. 

Senator Benner. Who owns it! 

Mr. Lev. My estate. 

Senator Benper. You have made it available to your estate ? 

Mr. Lev. Yes, sir. 

Senator Benper. So that you really are a millionaire? 

Mr. Lev. I still don’t say as far as my character is concerned, as far 
as I am concerned 

Senator Benper. We are not talking about your character. We are 
talking about your wealth. 

Mr. Lev. My wealth? Well, I am not considered to be a millionaire. 

Senator Benper. What do you consider to be a millionaire ? 

Mr. Lev. Senator, I do not know what you actually are explaining 
to me, to be a millionaire, 

Senator Benner. You area very rich man ? 

Mr. Lev. Called that way, it is all right. There is nothing wrong 
with that, is there ? 

Senator Benper. Nothing. I am just trying to establish that you are 
a self-made man, a man of wealth, a man with position; is that correct! 

Mr. Lev. Yes, sir. 

Senator Benper. And you have other interests besides manufactur- 
ing caps? 

Mr. Lev. Yes, sir. 

Senator Benper. What else do you manufacture ? 

Mr. Lev. What I manufacture ¢ . 

Senator Benper. Yes. 

Mr. Lev. Uniform caps. 

Senator Benper. In addition to the caps? 

Mr. Lev. In addition to the caps? 

Senator Benper. Yes. 

Mr. Lev. Citation hats. 

Senator Benper. What isa citation hat? 

Mr. Lev. Citation hat means a hat every person wears, civilians. 

Senator Benper. For men ¢ 

Mr. Lev. Yes. 

Senator Benper. And boys?. 

Mr. Lev. No—boys, too, uniform caps and civilian wear, yes. 

Senator Benper. How about ladies’ ready-to-wear? Do you manu- 
facture any ladies’ ready-to-wear ? 

Mr. Lev. No, sir. 

Senator Benper. Any ladies’ goods at all ? : 

Mr. Lev. During the war we used to make caps for the Marine 


Corps WACS. 
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Senator Benper. For the WACS andthe WAVES? 

Mr. Lev. Not WAVES. For Marine Corps WACS. 

Senator Benper. Marine Corps WACS ? 

Mr. Lev. Yes, sir. 

Senator Benper. What other business do you have / 

Mr. Lev. I was in the billboard business. 

Senator Benper. You havea billboard business ? 

Mr. Lev. Yes, but not now any more. 

Senator Benpver. Did you sell that out ?- 

Mr. Lev. Sell it out, yes. 

Senator Benner. How much did you make on that ? 

Mr. Lev. I lost $15,000. 

Senator Benper. How much did you have to start with before you 
lost 1t 

Mr. Lev. Pardon ? 

Senator Benper. How much was it worth ? 

Mr. Lev. I paid $20,000. 

Senator Benper. In addition to the billboard business, what else 
do you do? 

Mr. Lev. I was at one time in the clothing business, forest clothes. 
I lost approximately about thirty-five to forty thousand dollars. 

Senator Benper. You had a lot of money to lose that. That did 
not seem to faze you. So you are a millionaire? It did not seem to 
bother you too much. 

Mr. Lev. I am not a millionaire as far as money is concerned. 
Money does not bother me a bit. 

Senator Benper. But you established an estate, did you not, for 
your family ? 

Mr. Lev. Yes, sir; trust. 

Senator Benprer. How much is in trust ? 

Mr. Lev. $1,400,000, subject to mortgage. 

Senator Benprer. Now, that is what I have been trying to get you 
tosay. You see, you are a millionaire, you placed that money in trust 
for your family. 

Mr. Lev. I also have a mortgage on it. The estate has a mortgage 
on it. 

Senator Benper. How much isthe mortgage? 

Mr. Lev. There was $800,000. It is possibly right now about 
$600,000. 

Senator Benprer. Mortgage? 

Mr. Lev. Yes, sir. 

Senator Benner. On $1,400,000? 

Mr. Lev. Yes, sir. 

Senator Brnprer. You have some wealth besides that, have you not ? 

Mr. Lev. Yes, sir. 

Senator Benper. You own some property, some real estate? 

Mr. Lev. I own the plant in Chicago. 

Senator Benper. Who owns the mortgage; I mean on the trust? 

Mr. Lev. The insurance company. 

Senator Benpver. In addition to that, you own real estate? 

Mr. Lev. The factory. 

Senator Benper. How much is the factory worth ? 

Mr, Ley. Maybe it is worth about $200,000 or so. I paid $175,000. 
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Senator Benprer. What else do you have in the way of real estate ? 

Mr. Lev. Thatisall. 

Senator Benper. You have your own home ¢ 

Mr. Lev. My home, yes. 

Senator Benper. How many homes do you have? 

Mr. Lev. I have one. 

Senator Benprr. Where else do you live? 

Mr. Lev. Where else / 

Senator Benper. Yes. 

Mr. Lev. Puerto Rico. 

Senator Benner. When you go away ? 

Mr. Lev. Puerto Rico. 

Senator Benper. You have a home there, too / 

Mr. Lev. Not a home; just an apartment, rented. 

Senator Benper. You own some real estate there, too / 

Mr. Lev. No, sir. 

Senator Benper. Do you not own that manufacturing compan) 
there / 

Mr. Lev. Not the plant: no, sir. 

Senator Benprer. Who owns the plant ¢ 

Mr. Lev. The Puerto Rican Government. We rent it. 

Senator Benner. How much do you have in the way of equip- 
ment there ¢ 

Mr. Lev. This is something to—it is pretty hard for me actually, 
Senator. The only thing you could do is ask Colonel Painter. He 
would give vou actual figures. 

Senator Benper. Is he in business with vou ? 

Mr. Lev. Yes, sir. 

Senator Benper. You have a quarter of a million dollars in that 
plant ? 

Mr. Lev. Approximately, about. 

Senator Benper. About.a quarter of a million dollars? 

Mr. Lev. Machinery, yes. 

Senator Benprer. Machinery / 

Mr. Lev. Yes, sir. 

Senator Benper. What other plants do you have in various parts 
of the country / 

Mr. Lev. Well, we have a plant in Chicago. 

Senator Benper. One in Chicago ? 

Mr. Lev. Yes, sir. 

Senator Benner. Do you own the real estate there ? 

Mr. Lev. Chicago? 

Senator Brenper. ‘Yes. 

Mr. Lev. The plant ? 

Senator Benper. Yes. 

Mr. Lev. Clarify me, Senator. 

Senator Benner. Is that a corporation ? 

Mr. Lev. It is a corporation, yes. 

Senator Benper. You own the stock? 

Mr. Lev. Not right now. 

Senator Benper. Who owns the stock, your family ? 

Mr. Lev. Yes, my family. 

Senator Benper. Your family owns it, but you turned it over to 
them ¢ 
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Mr. Lev. Yes, sir. 

Senator Benner. How much is that worth ? 

Mr. Lev. As of now / 

Senator Benper. Yes. 

Mr. Lev. Zero, zero, zero, zero. 

Senator Benper. But you would not sell it for zero, zero, zero, zero, 
would you ¢ 

Mr. Lev. Oh, the Chicago plant property / 

Oh, I misunderstood you, Senator. It is worth approximately now 
about $200,000, the plant. 

Senator Benner. How about real estate ? 

Mr. Lev. That is the real estate. 

Senator Benper. How about machinery, equipment ? 

Mr. Lev. Well, that is something I cannot arrive at exactly. 1 
think Mr. Bellino and his assistants was over there about 4 weeks, 
approximately, 3 or 4 weeks. They could tell more about it than I can. 

Senator Benper. They are not real-estate men, they are not ma 
hinery men. How much is that worth? 

Mr. Lev. The Machinery / 

Senator Benper. Yes. 

Mr. Lev. I cannot tell you exactly. The only thing I can say here, 
senator 

(The witness exhibits pictures of the plant.) 

Senator Benper. That is a nice looking plant? 

Mr. Lev. Yes, sir; I am proud of it. 

The Cuatrman. Take the witness stand, please. 

Mr. Lev. I am proud of this plant. 

Senator Benper. Mr. Lev, just one more question. 

Mr. Lev. Surely. 

Senator Benner. Do you have heart trouble? 

Mr. Lev. Well, I have high blood pressure. That is what I have 
accomplished for all the years, but I am here not to complain. 

Senator Benner. You are ready to answer any questions at all? 

Mr. Lev. Yes, sir. 

Senator Benper. Very well. Thank you. 

The Cuatrman. All right, Mr. Counsel, proceed. 

Mr. Kennepy. Mr. Lev, where were you born? 

Mr. Ley. In Russian Poland. 

Mr. Kennepy. What year were you born? 

Mr. Lev. 1902. 

Mr. Kennepy. Whereabouts in Poland ? 

Mr. Lev. That is near Pinsk. 

Mr. Kennepy. Just outside of Pinsk? 

Mr. Lev. Yes. 

Mr. Kennepy. You lived there for how long? 

Mr. Lev. Up to 1923. 

Mr. Kennepy. So you were 21 years old when you left Poland‘ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Did you work while you were in Poland? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. How old were you when you started to work? 

Mr. Lev. Eleven and a half years. 

Mr. Kennepy. What did you goto work at ¢ 

Mr. Lev. Uniform caps. 

Mr. Kennepy. Uniform caps? 
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Mr. Lev. My father was in the same line. 

Mr. Kennepy. For whom was he making the caps? 

Mr. Lev. In Russia at the time, Russia and Poland. They were 
all civilian working uniform caps. 

Mr. Kennepy. He was making the caps for civilian wear ? 

Mr. Lev. Civilian wear, was uniform caps. 

Mr. Kennepy. The same kind of caps you mean for everybody ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Is that what you mean / 

Mr. Lev. There are different styles of course. 

Mr. Kennepy. When you say uniform caps, what do you mean by 
that ? 

Mr. Lev. Uniform caps, anything pertaining with a visor, like a 
dress cap. 

Mr. Kennepy. He was making those for civilian wear, was he? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Mr. Lev, did you work in his factory over there ? 
Did your father own a factory in Poland ? 

Mr. Lev. My father owned the factory ; yes, sir. 

Mr. Kennepy. You worked in that factor y! 

Mr. Lev. I worked in the factory ; yes, sir. 

Mr. Kennepy. What did you do, you, yourself ? 

Mr. Lev. What I did, I learned everything he knew and I was 
begging him when I was a kid to send me out to a bigger city to learn 
how to design and also to make all kinds of uniform caps, of al! 
kinds. He had a limited amount. 

Mr. Kennepy. How many employees were in that factory ? 

Mr. Lev. In that factory, I would say, in that particular factory in 
the old country you mean ? 

Mr. Kennepy. Yes. 

Mr. Lev. Well, my father and myself was working on it, that is all. 

Mr. Kennepy. A relatively small factory ; is that right ! 2 

Mr. Lev. That iscorrect. 

Mr. Kennepy. Then, Mr. Lev, did you come to this country by 
yourself ? 

Mr. Lev. Yes, sir. 

Senator Munpr. What kind of machinery did you have in that 
factory in Poland ? 

Mr. Lev. Singer machines. 

Senator Munpr. Singer sewing machines / 

Mr. Ley. Yes, sir. 

Senator Munpr. Anything else? 

Mr. Lev. Well, that is all there was. 

Senator Munpr. The factory comprised a Singer sewing machine, 
with you and your father working there. 

Mr. Lev. That is right. 

Senator Munpr. What was your production ? 

Mr. Lev. My production was, in the old country they are working 
6 months ahead of time. Then when it comes into season, like Easter, 
that time is the market for it. An accumulation of 6 months—— 

Senator Munpr. About how many caps did you put out a year?! 

Mr. Lev. I would say approximately between 2,000, 2.500. 


Mr. Kennepy. Now, Mr. Lev, you decided to come to this country 


when you were about 21 years old; is that right ? 
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Lev. I came in, Mr. Kennedy, I emigrated from Poland right 


Kennepy. How old were you when you went to Palestine ’ 


I emigrated at the time to Palestine. I was there for 


/ 


Lev. I can figure, 1902——— 

Kennepy. Tell me what year you went to Palestine / 

Lev. In 1921, in the fall of 1921. 

KenNNEDY. You were 19 years old then, and you went to Pales- 
tine for approximately 2 years; is that right ? 

Lev. I was there 21% years. 


Kennepy. Did your 
vourself ? 


father leave with you, or did you go by 


Lev. My father died in 1915. 
Kennepy. Did you take over the factory in 1915? 
Lev. No, sir. At that time we prepared ourselves in 1914, in 
the spring, and we manufactured all we can, and then the war broke 
out and everything, the entire city and everything was wiped out. 

My father died in 1915. 
Kennepy. What did you do between 1915 and 1921? 
Lev. I was working on various farms in order to support my 
family. 
Kennepy. Were you married at that time ? 


Lev. No, sir. 


KENNEDY. Whom were you supporting / 

Lev. I was supporting a mother, also 6—I had 2 brothers, I had 
2 sisters, and also a mother. 
Kennepy. Why did you decide to leave Poland in 1921? 


Lev. For the reason, 


cution. 
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Mr. I 


why I left Poland is on account of prose- 


Kennepy. Did the rest of your family go with you, your sis- 
ters and brothers ? 


mv. No,sir: myself. 


Senator Benper. You do not mean prosecution; you mean persecu- 
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Lev. Persecution. 


Kennepy. Your family stayed in Poland, did they ? 


Lev. They did. 


KeNnNEpy. You went to Palestine. You stayed there for 214 


Lev. Yes. 


Kennepy. What did you do in Palestine ? 


. Lev. Manufacturing caps. 


KeNNeEDY. You were manufacturing caps in Palestine? 


Lev. Yes, sir. 


. Kennepy. Did you work in a factory there ? 


Lev. I had my own factory. I took one machine along with me. 
The Bolsheviks confiscated ever ything I had over there as fa ir as mer- 
chandise was concerned. 


ine. 


I took one machine along with me to 


Mr. Kennepy. You set it up in Palestine and started manufacturing 


caps ¢ 


62915—55———-41 








634 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Lev. Yes, sir. I was there exactly a day and a half and I was 
sick on account of the hot weather and then I finally found a job and 
I worked 1 day and I made 3 pounds in Egypt money, English money 
rather, which means $15 in American money. I got started over there 
with a tailor, renting out a corner where I was manufacturing, myself. 

Mr. Kennepy. Did you go to school while you were living in 
Poland ? 

Mr. Lev. I did not. 

Mr. Kennepy. You did not go to school at all ? 

Mr. Lev. I went to school, very little of it. 

Mr. Kennepy. How long did you go to school ? 

Mr. Lev. Maybe a year ora year and a half. 

Mr. Kennepy. Did you go to many schools while you were in 
Palestine ? 

Mr. Lev. No, sir. 

Mr. Kennepy. Then you came over here sometime in 1923, did you? 

Mr. Lev. In 1923, in the fall of 1923. 

Mr. Kennepy. Why did you leave Palestine to come to the United 
States ? 

Mr. Lev. For one reason, that down there when I was over there it 
was very dangerous for any person to live down there because they are 
not safe to go out in the evenings. They were killing them, stabbing 
them, what not. 

Mr. Kennepy. They were killing people in Palestine ? 

Mr. Lev. Yes, sir, the Arabs. 

Mr. Kennepy. So you did not like that, so you came to this country ’ 

Mr. Lev. Yes, sir. I came in Jerusalem to buy merchandise and I 
have seen the American Flag. I came in there to inquire whether the 
inunigration is open at the United States. It was open. I had affi- 
davits from here, a cousin of mine sent me over, and that encouraged 
me to go to the United States. . 

Mr. Kennepy. So you came to the United States. Where did you 
go when you arrived here ? 

Mr. Lev. Chicago. 

Mr. Kennepy. Is that where your cousin'lives ? 

Mr. Lev. That is right. 

Mr. Kennepy. So you went there. Did you go into business at 
that time? . 

Mr. Lev. No, sir; I couldn’t go into business because I did not know 
the language. 

Mr. Kennepy. So what did you do? 

Mr. Lev. What did Ido? I was working for somebody else. 

By the way, now, let me explain something, that I came to the 
United States with $12,500. I was working for a firm by the name 
of Chicago Uniform. I was getting $18 a week. I was spending 
$150 to $200. 

The Cuarrman. A week ? 

Mr. Lev. Yes, sir. Until I went through all the money and I left 
over $1,100 and I made up my mind after I learned the language to go 
in business for myself. 

Senator Munpr. How come it cost $200 a week to live in Chicago’ 

Mr. Lev. When I went out I took out my girls, friends, and so 
forth, of course, going out to nightclubs, and I always have a habit, 
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[ like to goriding. I used to go on Sunday mornings to Lincoln Park 
and that cost money, horseback riding, and also the same time it cost 
money to clothe myself. 

Besides this, I was also supporting my family, sending money to 
Poland. That includes the $150 to $200. 

Mr. Kennepy. You brought $12,500 with you from Palestine, you 
say $ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Money you made with this machine in Palestine‘ 

Mr. Lev. Yes, sir; in business. 

Mr. Kennepy. Over what period of time did you spend that money ‘ 

Mr. Lev. As long as I was there. 

Mr. Kennepy. Over what period of time did you spend that money 
when you came to this country 4 

Mr. Lev. When I came in in 1923 and I started up in business in 
1925. 

Mr. Kennepy. 1925? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. What business were you in in 1925 ¢ 

Mr. Lev. In the uniform cap business, my own line. 

Mr. Kennepy. How long did you work there ¢ 

Mr. Lev. How long did I work where? 

Mr. Kennepy. In the uniform cap. How long did you work in this 
business for which you got paid $18 a week ? 

Mr. Lev. I worked since 1923 until up to 1925. 

Mr. Kennepy. Then what did you do in 1925? 

Mr. Lev. I started up in business. 

Mr. Kennepy. You started your own business at that time / 

Mr. Ley. Yes, sir. 

Mr. Kennepy. This was a cap business that you started ? 

Mr. Lev. Yes, sir; uniform caps. 

Mr. Kennepy. Did you get hold of a factory or what did you do? 

Mr. Lev. We started up with five hundred square feet of plant. 
I spent $600 worth of machinery and $500 worth of working capital. 
For 7 months I never went home. That was my investment. worked 
day and night. 

Mr. Kennepy. You were making caps then ¢ 

Mr. Lev. Yes, sir. 
Mr. Kennepy. Who were you making the caps for, civilian or mili- 
tary ? 

Mr. Lev. Police, firemen, mail carriers, Army and Navy stores, 
chauffers, bus drivers, railroad, and so forth. 

Mr. Kennepy. What was the name of that company at that time? 

Mr. Lev. Mid-City Uniform Cap Co. 

Senator Benner. Army and Navy stores. You mean the surplus 
property stores ¢ 

Mr. Lev. No, the Army-Navy stores, Senator. They are buying and 
selling to the Army, the service man, the Navy man. They don’t like 
their own issue. They just go ahead and buy them. : 

Senator Benper. They go to the Army and Navy store and buy 
another hat ? ; : , 

Mr. Lev. That is right. 

Mr. Kennepy. Now, you worked in this factory. Were vou in 
partnership with somebody at that time ¢ 
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Mr. Lev. Yes. I took in my brother-in-law who is married to my 
sister. She is a step-sister of mine. I took them in with no money 
and no experience. 

Mr. Kennepy. What was his name? 

Mr. Lev. His name was Max Spector. 

Mr. Kennepy. Did you continue in partnership then ? 

Mr. Lev. For 18 years. 

Mr. Kennepy. That is 1945? 

Mr. Lev. Up to 1944, approximately, yes. 

Mr. Kennepy. 1944? Now, when did you start making materials 
for the military services, caps for the military services ? 

Mr. Lev. I believe it was in 1937. I believe in 1937. We had small 
little contracts. 

Mr. Kennepy. What was your business worth in 1937 when you 
started to make goods for the military services ¢ 

Mr. Lev. What was my business ? 

Mr. Kennepy. How much was your business worth at that time? 

Mr. Lev. I cannot tell you exactly. 

Mr. Kennepy. Approximately. 

Mr. Prerce. You mean the net worth, or the volume ? 

Mr. Kennepy. The net worth. 

Mr. Lev. Approximately $75,000. 

Mr. Kennepy. That was in 1937? 

Mr. Lev. 1937. 

Mr. Kennepy. You had increased from about five or six hundred 
or in 1927 to $75,000 in 1937, over a period of 10 years; is that 
right ? 

Mr. Lev. Approximately. 

Mr. Kennepy. Then you started to make hats for the military 
services ; is that right ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And you continued to make hats during the war, 
did you, for the military services ¢ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You continued in partnership with your brother-in- 
law ? 

Mr. Lev. Some time until 1944. 

Mr. Kennepy. Then what was your net worth in 1944? 

Mr. Lev. Mr. Kennedy, if I would tell you exactly—I would not 
know exactly. 

Mr. Kennepy. Mr. Lev, I am not asking you exactly. 

Mr. Lev. I do not know exactly. 

Mr. Kennepy. Then approximately. 

Mr. Lev. In 1937? 

Mr. Kennepy. No, 1944. 

Mr. Lev. I cannot 

Mr. Kennepy. You think about it. 

Mr. Lev. Well, Mr. Kennedy, I am not an office man. I am a factory 
man. If I would go ahead and tell you that, I cannot tell you exactly 
what it is. 

Mr. Kennepy. What arrangements did you make with the partner’ 
Was there a division ? 

Mr. Lev. Now it comes to my memory. When we were separated 
in 1944, Mid-City was approximately $100,000. 
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Mr. Kennepy. $100,000? 

Mr. Lev. Yes. 

Mr. Kennepy. Did you pay him $50,000 for his interest ? 

Mr. Ley. I took the Mid-City Uniform Cap and gave him General 
Shirt Co. 

Mr. Kennepy. Is that another company ? 

Mr. Lev. That is a corporation. You see, the General Shirt Co— 
just a second now. Give me a chance, gentlemen. Let me answer a 
question before you take pictures. 

The Cuarrman. The Chair will take care of the photographers. 
The photographers will withhold the taking of pictures. 

Mr. Lev. He got the General Shirt Co. and I got the Mid-City. 

Mr. Kennepy. When did the General Shirt Co. come into existence ? 

Mr. Lev. Let us see, now. General Shirt Co. was in existence, I 
believe—I cannot give you the right—it is so many years, Mr. Kennedy. 

Mr. Kennepy. Approximately ? 

Mr. Lev. Approximately 10 or 15 years, say. 

Mr. Kennepy. Was that a factory, too ! 

Mr. Lev. Yes. 

Mr. Kennepy. You had another factory as well as the Mid-City 
Uniform ? 

Mr. Lev. We were all together. 

Mr. Kennepy. They were in the same plant ? 

Mr. Lev. In the same plant. 

Mr. Kennepy. You formed this shirt company back in the 1930's? 

Mr. Lay. Yes; I paid him additional at the time, approximately, 
I paid him additional about $25,000. 

Mr. Kennepy. You paid him $25,000 and he took over the Genera! 
Shirt Co. ¢ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And you took over the Mid-City Uniform Cap Co. ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You continued in the same factory ¢ 

Mr. Lev. No. 

Mr. Kennepy. He moved out? 

Mr. Lev. By the way, now, it is so many years back, you have to 
give me a chance to think about it. 

We had a factory on—I cannot recall exactly the address—we opened 
our factory during the war. It was then on Halsted Street. Then 
we moved over for the Government. We were making the Govern- 
ment shirts at that time. 

He said in a letter he was going to buy or sell, that is the time to 
come to a conclusion, that he got the General Shirt and I got the 
Mid-City. 

Mr. Kennepy. Now, since that time, were you making shirts for 
the military services in this General Shirt Co. ¢ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And are they still in existence # 

Mr. Lev. Truthfully speaking, I have never inquired because my 
activities—I think they are. 

Mr. Kennepy. You think they are? 

Mr. Lev. I think they are. I do not want to quote. 

Mr. Kennepy. Now, you continued then in 1944 and from then on 
were you making hats for the military services 
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Mr. Lev. From what time? 

Mr. Kennepy. 1944 when you broke up this partnership ? 

Mr. Lev. Yes, we were making commercial and Government. 

Mr. Kennepy. Now, is this the only company you controlled or 
owned at that time, Mid-City Uniform Cap Co. ? 

Mr. Lev. That is correct. 

Mr. Kennepy. You owned that completely, did you? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Do you own that completely at this time? 

Mr. Lev. No, sir. 

Mr. Kennepy. When did you divest yourself of that interest in 
that? 

Mr. Lev. I cannot recall exactly; I think it was about a year and 
a half ago, maybe two. Ido not recall exactly. 

Mr. Kennepy. Was it the middle of 1953, September or October 
1953? Would that sound familiar? 

Mr. Lev. We could check it up if you wish. It could be. 

Mr. Kennepy. You turned over the stock of that company to 
whom ? 

Mr. Lev. To my wife and my—the reason why I didn’t want to go 
ahead and make my sons-in-law officers is because I did not want them 
to, they should grow out of their pants. I wanted them to know that 
I got started with nothing and I wanted them to be successful. | 
wanted them to work. 

So, therefore, I did not give them any office. 

Mr. Kennepy. Did you give any of your children? You turned 
over the stock completely to your wife, then ? 

Mr. Lev. I have also to my daughter. She is the vice president. 

Mr. Kennepy. Your wife is president and your daughter is vice 
president ? 

Mr. Lev. Yes. 

Mr. Kennepy. Do they own all the stock in the company ? 

Mr. Lev. Yes, sir; but I explained about it. My wife does. 

Mr. Kennepy. No; you didn’t explain. Your wife owns all the 
stock ? 

Mr. Lev. My best recollection that is what it is. 

Mr. Kennepy. What? 

Mr. Lev. My best recollection that is what it is. 

Mr. Kennepy. Mr. Lev, you know who owns the stock in this com- 
pany. To whom did your turn it over? 

Mr. Lev. I was explaining, Mr. Kennedy, the stock is not worth 
anything. 

Mr. Kennepy. I don’t care now, Mr. Lev. I want to know to whom 
you turned the stock over. You turned the stock over to your wife? 

Mr. Lev. Yes. 

Mr. Kennepy. All the stock went to your wife? 

Mr. Lev. Yes. She had half to begin with anyway. I turned over 
the other half. 

Mr. Kennepy. She had half of the stock to begin with ? 

Mr. Lev. Yes, to begin with. 

Mr. Kennepy. So you turned over your half to her? 

Mr. Lev. Correct. 

Mr. Kennepy. Then she had all the stock ? 

Mr. Lev. Yes. 
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_ Kennepy. She is president and your daughter is vice president 
Lev. That is correct. 
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Ley. [had at the time the Outdoor, I sold them recently. 
Kennepy. What is that? 
Lev. [Illinois Outdoor Advertising Co. 
Kennepy. Did you own all the stock of that company? 
Lev. At that time; yes, sir. 
Kennepy. What was that time, 1953? 
Ley. It started in 1952. Isold to another fellow half. 
Kennepy. Yousold another fellow half of that? 
Lev. Yes. 
Kennepy. When did you sell another fellow half of it? 
Lev. Approximately about 2 years. 
Kennepy. That began in September 1953 ? 
Lev. I can’t recall the date. 
Kennepy. Did you get rid of the other half? 
Lev. Yes, sir. 
Kennepy. To whom did you sell that half? 
Lev. To Pope Bros., in Chicago. 
Kennepy. How much did you sell your half interest in that for? 
Lev. Twenty thousand dollars. 
Kennepy. Did you have an interest in any other company ? 
Lev. Isabelle. 
Kennepy. Isabelle what ? 
Lev. Isabelle Building Corp. 
Kennepy. Do youstill own that? 
Prerce. He has title to the Chicago plant. 
Lev. I have title to the Chicago plant, in Isabelle Corp. only. 
Kennepy. You own Isabelle Corp. 
Ley. Half and half, my wife and myself. I believe, Mr. Ken- 
it is my wife and myself. I believe it could be checked up. 
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Lev. What other company ? 

Kernnepy. Do you own an apartment house in Chicago? 

Lev. I do not own that. 

Kennepy. Do you have an interest in an apartment house ? 
Ley. No,sir. ‘Trust, it belong to the family. 

Kennepy. That is the trust you explained to the committee? 
Lev. That is right. 

Kennepy. What about Victoria Manufacturing Co. ? 

Lev. Victoria Manufacturing Co. is not active at all. 

. Kennepy. What did they do? 

. Lev. What did they do? They made three-hundred-and-some- 
and garrison caps. 

. Kennepy. They made 380,000 garrison caps? 

. Lev. Something like that. 


Mr. Kennepy. Was that corporation formed purposely to make 
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caps? 

. Ley. Well, yes and no, At that time it was, yes. I had in my 
to continue it. 

. Kennepy. I do not understand that. 
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Mr. Ley. Well, Mr. Kennedy, you are asking me whether especial] 

was formed for some 380,000 caps. 

Mr. Kennepy. Yes. 

Mr. Lev. At that time it was formed for a purpose, but I intended 
to continue it. 

Mr. Kennepy. You mean that was going to be the first of a series 
of contracts ? 

Mr. Lev. Pardon? 

Mr. Kennepy. That was to be the first of a series of contracts for 
that company ¢ 

Mr. Lev. We expected to get more business, yes. 

Mr. Kennepy. But it was formed at that time for that particular 
contract ¢ 

Mr. Ley. That is correct. 

Mr. Kennepy. Now, was that the only interest that you have? 

Mr. Lev. No, Spencer Manufacturing Co. 

Mr. Kennepy. What is your interest in Spencer Manufacturing Co.’ 

Mr. Lev. Forty-five percent. 

Mr. Kennepy. You own 45 percent. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. When was that formed ? 

Mr. Lev. When was that formed? I cannot remember exactly the 
date, but I believe that your men have exactly when it was formed. 

Mr. Kennepy. What was the reason it was formed ? 

Mr. Lev. What was the reason it was formed? What was the reason 
it was formed ? 

Mr. Kennepy. Yes. 

Mr. Lev. To manufacture the white hats. 

Mr. Kennepy. To manufacture the white sailor hats ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And that Spencer Manufacturing Co. was in Puerto 
Rico? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. When you formed it did you also own 45 percent of 
the stock ? 

Mr. Lev. No, sir. 

Mr. Kennepy. What did you own ? 

Mr. Lev. I had 51 percent. 

Mr. Kennepy. You had 51 percent originally ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Who were the other 49 percent ? 

Mr. Lev. The other 49 percent was at that time, was Mr. Rubin and 
Mr. Ades. 

Mr. Kennepy. How much did they own of it ? 

Mr. Lev. The difference, 49 percent. 

Mr. Kennepy. Each owned equal portions? 

Mr. Lev. Not exactly. They owned—let us see. They owned 49 
less approximately 4 or 5. 

Mr. Kennepy. Who were the 4 or 5 split among ? 

Mr. Lev. It was just according to law. One of them was—— 

Mr. Kennepy. Mr. Weinberg? 

Mr. Lev. Mr. Weinberg was one and one of them was—— 

Mr. Kennepy. Mr. Herson ? 
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Mr. Lev. Mr. Herson. And one of them Mr. Pierce. Just merely 
for forming the corporation. uth 

Mr. Kennepy. Mr. Rubin and Mr. Ades owned the rest of it; is 
that right 

Mr. Lev. He doesn’t own it now. 

Mr. Kennepy. Did they own it at that time? 

Mr. Lev. At that time, yes. 

Mr. Kennepy. Did they receive the stock physically ? 

Mr. Lev. No, sir; it was in escrow. 

Mr. Kennepy. What was the reason for that? 

Mr. Lev. Because they did not have any money. 

Mr. Kennepy. Did they put money into it? 

Mr. Lev. They didn’t put no money at all. 

Mr. Kennepy. Why was it held in escrow ? 

Mr. Lev. For the reason why they didn’t pay their stock. 

Mr. Kennepy. Were they supposed to pay for their stock ? 

Mr. Lev. Certainly. 

Mr. Kennepy. How were they to get the money to pay for their 
stock ? 

Mr. Ley. Well, if there was any profits in it, to pay it out of the 
profits. F 

Mr. Kennepy. They were to pay out of the profits they made in the 
company for the stock ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Who held it in escrow? 

Mr. Lev. A fellow by the name of Phillip Licari. 

Mr. Kennepy. Licari? 

Mr. Lev. That is correct. 

Mr. Kennepy. He is from Puerto Rico. Is that Mr. Licari from 
Mayaguez, Puerto Rico ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Mr. Chairman, one of our investigators was down 
in Puerto Rico and tried to interview Mr. Licari regarding this ar- 
rangement and he refused to talk to the investigator, So we were not 
able to get any further information from him. 

The Carman. W ell, this witness is testifying fully about that, i 
he not ? 

Mr. Kennepy. Yes. There were some other questions we wanted 
to ask Mr. Licari regarding it, and we were not able to get the answers 
to them 

Were they able to pay for any of that stock, Mr. Lev? 

Mr. Ley. I believe on these details you should ask Colonel Painter. 
He knows every detail about it because I left everything to him. 

Mr. Kennepy. Do you know from your own knowledge whether 
they have received any, they ever received any of that stock ? 

Mr. Lev. As far as I know, Colonel Painter is keeping my stock 
and their stock in escrow with Colonel Painter. 

Mr. Kennepy. Mr. Lev, how did you meet Mr. Rubin in the begin- 
ning? 

Mr. Lev. Well, I met Mr. Rubin in Mrs. Hort’s home. 

Mr. Kennepy. In the home of Mrs. Hort? 

Mr. Lev. That is correct. 

Mr. Kennepy. Let us go back one stage. How did you know Mrs. 
Hort ? 
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Mr. Lev. She was interested in 

Mr. Kennepy. Can you tell us first how you met Mrs. Hort? 

Mr. Lev. I met her in the office. f 

Mr. Kennepy. Where ? 

Mr. Lev. 111 East 16th Street. 

Mr. Kennepy. That is known as ASTAPA? 

Mr. Lev. Yes. 

Mr. Kennepy. You met her during 1953 at ASTAPA, did you? 

Mr. Lev. That is correct. . 

Mr. Kennepy. In the early part of 1953? 

Mr. Ley. I cannot recall exactly what date. 

Mr. Kennepy. Was it the first time that you were in New York 
during 1953; is that when you met her? Where were you staying at 
the time? , 

Mr. Ley. At the Hotel New Yorker. 

Mr. Kennepy. The record shows that you were at the Hotel New 
Yorker on February 16 and February 17, and then you went to the 
Hotel Adelphia in Philadelphia for the 18th and 19th, and you arrived 
back in New York rather on the 19th, and you were at the Hotel 
New Yorker on the 19th and 20th, and you left on the 21st. 

So you met Mrs. Hort sometime between the 16th and the 20th; is 
that right? 

Mr. Lev. I cannot recall exactly. Probably. 

Mr. Kennepy. The record shows that was the first time you were 
in New York in 1953. 

Mr. Lev. At the New Yorker. 

Mr. Kennepy. The first time you were in New York City in 1953 
which you stayed overnight. So you met her to the best of your recol- 
lection sometime around the middle of February 1953, and you met 
her at the ASTAPA, did you? You met in the office of ASTAPA. 

Mr. Lev. Yes; that is correct. 

Mr. Kennepy. How did you happen to meet her ? 

Mr. Lev. I was introduced—she came down at the time with a 
major, the new contracting officer. I cannot recall his name. We had 
an Air Force contract for 450,000 rain covers, and the specification 
called for, I believe it was half an inch elastic, I came in over there 
and I told them, “The half inch elastic will not work out for one 
reason, it will show the white on the outside,” and that is the time | 
met her. 

Mr. Kennepy. What did she have to do with that ? 

Mr. Lev. Nothing, just listen. 

Mr. Kennepy. Why did you talk to her about it ? 

Mr. Lev. I didn’t talk to her; I talked to the contracting officer. 

Mr. Kennepy. Then he brought her in and introduced you to her! 

Mr. Lev. He introduced me to her. 

Mr. Kennepy. What did she say at that time? 

Mr. Lev. She couldn’t say anything. The only thing she said to 
me was “Just a second, if you don’t mind, wait here. I would like to 
talk to you.” 

Mr. Kennepy. Then what did you do? 

Mr. Lev. I said, “What do you want to talk to me about ?” 

Mr. Kennepy. What did she say then? 

Mr. Lev. She says, “Will you extend me the courtesy to wait here 
about 3 or 4 minutes?” 
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I said, “O. K.” 

Then they came in after and she said to me, she was explaining to 
me about a plastic deal. 

Mr. Kennepy. This is back in February ! 

Mr. Lev. About that time, yes. 

Mr. Kennepy. This is the first time you ever met Mrs. Hort, she 
explained to you about the plastic deal ? 

Mr. Lev. I can’t recall the date. It must have been later. 

Mr. Kennepy. The first time she ever met you she started explain- 
ing about the plastic deal ? 

Mr. Lev. Not the first time; it was the second time. 

Mr. Kennepy. Let us get to the first time. Did you talk to her after 
that 

Mr. Lev. I can’t recall exactly. 

Senator Benper. He said that was the second time he met Mrs. Hort. 
What was the first time you met Mrs. Hort? How many times had 
you met her before ¢ 

Mr. Lev. Once or twice. 

Senator Benprer. You met her a couple of times before that ? 

Mr. Lev. Yes. 

Senator Benper. Under what circumstances ? 

Mr. Lev. Under what circumstances ? 

Senator Benprer. Yes. Where and with whom and about what ‘ 

Mr. Lev. She explained to me about this plastic deal 

Mr. Kennepy. Mr. Lev, may I interrupt a minute? Hadn’t you 
met Mrs. Hort 2 or 3 times prior to the time she had started talking 
to you about the plastic deal ¢ 

Mr. Lev. Perhaps it is. 

Mr. Kennepy. Do you remember talking to Mr. Bellino and stat- 
ing that you had met her when you were at the Hotel New Yorker 
and that you went in and saw Mrs. Hort and she made some statement 
to you, the first time you met here, on Februray 16? 

Do you remember stating to Mr. Bellino that you had met her two 
or three times prior to the time she started talking about the plastic 
deal ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Let us find out under what circumstances had you 
met Mrs. Hort. 

Mr. Lev. It definitely had nothing to do as far as business was 
concerned, It was a social—just the way she invited herself and 
that is how I met her. 

Mr. Kennepy. What do you mean, she invited herself ¢ 

Mr. Ley. Social. 

Mr. Kennepy. She invited herself out with you ? 

Senator Benprer. What was social about it 

Mr. Lev. Senator, I believe she explained it. It was written up 
about me, about this here, all in the paper. I believe that should be 
sufficient. You know, I want to tell you something. I was very 
much embarrassed. I have a girl 11 years old and, as you know, I 
never told anything to my wife about it. 

[f she come in and she says, “Mom, is Pa—what is it all about ?” 
All girls, you know, come up to her showing her the paper. 

I think that should be enough. I don’t deny it, but at the same 
time it is really embarrassing. 
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Senator Benper. We understand about social now. 

(Fo ahead. 

The Cuarrman. Let us get the record straiglft and I am not try 
ing to further embarrass you. 

Prior to the time that Mrs. Hort discussed with you any business 
matters involving plastics, prior to that time you had had some social 
contacts with her ? 

Mr. Lev. Yes, sir. 

The Cramman. That would be embarrassing for you to relate; 
is that right ? 

Mr. Lev. Yes. 

The CoatrrMan. Now, we move on from there. 

Senator Munpr. I have not found out when he first met her, or 
where. 

Did you change your testimony? Did you first meet her in the 
presence of this contracting officer, or not ? 

Mr. Lev. Yes, sir. 

Senator Munpr. That was the first time you had ever met her ? 

Mr. Lev. The first time I met her. 

Senator Munpr. That was the middle of February 1953? 

Mr. Ley. The best I could remember. 

Mr. Kennepy. Mr. Lev, you ultimately were back in New York 
on April 4, when you stay ed at the Gramercy Park Hotel in New 
York City. Do you remember staying at the Gramercy Park? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Then you were back in New York on April 9 when 
you stayed at the Hotel New Yorker. 

Now, the next time you were in New York was on April 28 when 
you were there for a couple of days, April 28 and April 29. Now, 

could you tell us, tell the committee approximately what date it was 
that you met Mrs. Hort and discussed with her regarding this plastic 
deal ? 

Mr. Lev. I cannot recall exactly the date. 

Mr. Kennepy. You were staying at the Gramercy Park Hotel or 
New Yorker Hotel? 

Mr. Lev. At the Gramercy Park. But I didn’t see her at the Gram- 
ercy Park. 

Mr. Kennepy. You were staying at the Gramercy Park, though? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You were staying at the Gramercy Park Hotel and 
you went in to ASTAPA and at that time she said she would like to 
talk to you personally and then she started talking about the plastic 

deal. 

Mr. Lev. I believe it was the second time? 

Mr. Kennepy. The second time ? 

Mr. Lev. Yes. After I met her 

Mr. Kennepy. As you have explained? 

Mr. Lev. Yes. 

Mr. Kennepy. Tell us what happened when you were discussing the 
plastic deal? 

Mr. Lev. Well, she told me about this thiag here. The only thing 
that was interesting about this here plastic deal, because he comes, her 
husband comes from the family of Dr. Wiseman. Dr. Wiseman used 
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to be the one who invented TNT. I was very much interested, being 
that he is coming from that kind of family. 


Also, she invited me to her home. 

Mr. Kennepy. Wait a minute. What did she say to you first at the 
ASTAPA office? How did you first hear about this plastic deal ? 

Mr. Lev. She told me at the ASTAPA office. 

Mr. Kennepy. What did she say / 

Mr. Lev. Well, here is what happened: She looked to me awfully 
downhearted. I said to her, “What are you looking so downhearted (~ 

She tells me something about plastic deal. She didn’t go into any 
details. 

I said, “What about it?” 

She told me all about it. 

I said to her, “What do you have to worry about? If this is a good 
business, I am looking for one.” 

Mr. Kennepy. What do you mean she would not go into details? 
What did she tell you about the plastic deal ? 

Mr. Lev. She told me about the plastic deal, she told me this, she 
told me that—she didn’t explain to me actually. I couldn’t under- 
stand too good about it. She said to me she had lines up somewhere, 
somehow, with a different company. I don’t know what it was. 

I told her, “‘Why feel so downhearted about it? Iam looking for a 
business, myself, and if it is a profitable business, I am interested.” 

Mr. Kennepy. What did she say ? 

Mr. Lev. She invited me to her home to meet her husband. 

Mr. Kennepy. Did she tell you that she was contemplating going 
into business with somebody else ? 

Mr. Ley. She sort of told me about it, but I didn’t understand her 
very clear. 

Mr. Kennepy. Did she, or didn’t she ? 

Mr. Ley. She did, but it was not clear tome. Otherwise, she didn’t 
explain. 

Mr. Kennepy. You mean you did not know what she was talking 
about at the time ? 

Mr. Lev. That is correct. 

Mr. Kennepy. All right, go ahead. What did she say to you? 
“Come out tomy home” ¢ 

Mr. Lev. That is right. I went over to her home, somewhere in 
New Jersey. I said to her, “How can I meet your husband, I don’t 
know him ¢” 

She said to me he was going to pick her up. I can’t remember ex- 
actly what it was, whether she went with me to the train or he is the 
one that picked me up across the street from 111 East 16th Street. 

The Cuarrman. You did not know him? How would he know how 
to pick you up ? 

Mr. Ley. She was the one. She told me to wait for her right across 
the park, which is, I believe it is Union Square. He come in to pick 
herup. She introduced me to him. 

The Cuarrman. So you were there with her waiting for him when 
he came to pick both up ? 

Mr. Ley. As much as I can remember. 

The Cuairman. Although he did not know he was going to pick you 
up because he did not know you, he came to pick her up / vy 

Mr. Lev. That is correct. 
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The Cuatrman. And you were there with her at the time? 

Mr. Lev. That is as muchas I remember. 

Senator Benver. Is that the first time you had turtle steak with her ’ 

Mr. Lev. Not with her—Puerto Rico. 

Senator Benver. Beg pardon ? 

Mr. Lev. The only turtle steak that could be obtained was in Puerto 
Rico, 

Senator Benper. You gave your friends a lot of turtle steak, did 
you not ? 

Mr. Lev. What does that mean? That was what I wanted to know, 
what it means. 

Mr. Lev. You know, Senator, there is no such thing as turtle steak 
in the States. 

Senator Benper. You never had turtle steak with her ? 

Mr. Lev. No, sir. 

Senator Benper. You had turtle steak in Puerto Rico? 

Mr. Lev. She had never been in Puerto Rico. 

Senator Benper. What do they do for you? 

Mr. Lev. Well, I tell you one thing about it, Senator. I cannot 
explain; there are too many females in here, but that it what it does. 
Senator, I didn’t ask for it. Iam sorry. 

The Cuatrman. All right, proceed. 

Mr. Kennepy. Will you tell us now, again, Mr. Lev, Mr. Hort came 
and picked you up in the car? 

Mr. Lev. Yes. 

Mr. Kennepy. Did you go back to ASTAPA? 

Mr. Lev. No. We went down to her home. 

Mr. Kennepy. Wait a minute. You were at ASTAPA and talked 
to her. “Would you like to go in the plastic deal?” What did she 
say to you? 

Mr. Lev. “Meet me across the park.” Her husband is going to pick 
her up and she is going to introduce me to him. 

Mr. Kennepy.’You and her husband were to go out to her home; 
is that right? 

Mr. Lev. That is correct. 

Mr. Kennepy. What did you do out there? 

Mr. Lev. We had dinner there. He was explaining to me all about 
the plastic deal. He also had a boat made out of plastic. He showed 
me all this. He also told me that the particular plastic is going in 
thousands and thousands of different items. He was explaining to me 
about this here, that approximately—I asked him what does that re- 
quire to go into the business. He told me the most that it would re- 
quire was about $100,000, 

Then I went ahead and told him over there, while we were eating 
dinner, “What about making a survey on it? After all, this is 
$100,000. It isn’t hay, and I want to get a survey made.” 

He told me it will take between three to four thousand dollars. 

I said to him, “I wouldn’t go for that.” 

(At this point in the hearing, Senators McClellan (chairman). 
Symington, Ervin, Mundt, and Lender were present.) 

Mr. Kennepy. The three or four thousand dollars was for what? 

Mr. Lev. Making a survey. 

Mr. Kennepy. Making a survey? 
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Mr. Lev. Yes, and I told him I wouldn’t go for it. I will go as far 


as $2,000 for making a survey. 


Mr. Kennepy. For what? 

Mr. Lev. For making a survey. I told him the only way to do is I 
have a business adviser, Colonel Painter, of mine in Chicago. After he 
gives me the survey, I will turn over to him, and if he will advise me 
to go into it I will. 

Mr. Kennepy. So did you give him $2,000 ? 

Mr. Lev. I did give him $2 000, a check. He wrote the check him- 
self and I signed it. 

Mr. Kennepy. When did you give him the $2,000? 

Mr. Lev. Let’s see now, that was—it isn’t the first time. It is the 
second time, I believe it was, if [ remember. 

Mr. Kennepy. So did you give him the $2,000 at the time ? 

Mr. Lev. I didn’t give it at the time, but I gave it inthe car. Mrs. 
Hort was sitting alongside of it, and he was dri iving, and I told him, I 
says, if he agrees on making the survey for $2,000, I am going to give 
t to him, and I wrote him out a check. I believe the committee has 
exactly the date when it was. 

Mr. Kennepy. Who has it? Mr. Bellino? 

Mr. Lev. Your staff. 

Mr. Kennepy. Let me understand again. You went out there and 
he said he wanted three or four thousand dollars to make a survey, 

right? 

Mr. Lev. Right. 

Mr. Kennepy. And you said you wouldn’t put that much in, but you 
would put $2,000 ? 

Mr. Lev. Correct. 

Mr. Kennepy. Why didn’t you give him a check right there ? 

Mr. Lev. I didn’t give him right away. I gave it afterward. 

Mr. Kennepy. Why didn’t you give it at the house # 

Mr. Lev. I didn’t give it in the house. It was in the car 

Mr. Kennepy. Mr. Lev, why didn’t you give it to him at the house ? 

Mr. Lev. I just wanted to make sure. I wouldn’t jump in just right 
away. 

Mr. Kennepy. So what did you do? Did you make arrangements 
to meet him the next day or a few days later ? 

Mr. Luv. No, that was the next trip. 

Mr. Kennepy. The next trip you came back ? 

Mr. Lev. Yes. 

Mr. Kennepy. How did you look into it? Did you go home to 
Chicago to look into it? 

Mr. Lev. When I gave him the $2,000——— 

Mr. Kennepy. No, I want to know what you did, why you didn’t 
cive him the $2,000 right at the time. You said you didn’t give it to 
him because you didn’ t want to jump into it. 

Mr. Lev. Right. 

Mr. Kennepy. Then what did you do? 

Mr. Ley. What did I do? 

Mr. Kennepy. How did you find out whether it was a good thing 
or not? 

Mr. Lev. He delivered me the survey. 

Mr. Kennepy. You said it was going to take 4 months. 
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Mr. Lev. That is exactly what I couldn’t figure out myself. He 
delivered to me approximately in, I would say, about 2 or 3 weeks. 

Mr. Kennepy. 2 or 3 weeks? 

Mr. Lev. Yes. 

Mr. Kennepy. Then you didn’t give him the check until he gave 
you the survey ¢ 
" Mr. Lev. No, I gave him before. 

Senator Munpr. What Mr. Kennedy is trying to find out is what 
convinced you it was a good idea to give him the $2,000. You didn’t 
give it the first night, but you gave it to him later. What did you do 
to decide it was a good deal to give him the $2,000 # 

Mr. Lev. The reason I decided it was a good deal to give him the 
$2,000 was on one thing. He looked to me, to me, personal knowledge, 
he looked to be an honest man, and I still say he is, and I believe that 
I made a big mistake by not going into it. I should have gone into it. 

Senator Munpr. He did not look any different the second time you 
saw him than the first time. 

Mr. Lev. When he delivered the survey, he came in 

Senator Munpr. This is before you got the survey. You went to 
his house, and you said “Well, I will give you $2,000 for a survey. 
I won’t go beyond that.” But you did not give him the check that 
night. 

Mr. Lev. No, I didn’t. 

Senator Munpr. You gave him the check about 2 weeks after that? 

Mr. Lev. Something like that; yes. 

(At this point, Senator Symington withdrew from the hearing 
room. ) 

Senator Munpr. What happened between the two visits that made 
you decide to give him the check ¢ 

Mr. Lev. Because I felt if he has to make a survey, it would cost him 
money. That is what he told me about it. 

Senator Munpr. You knew all that the first time. 

Mr. Lev. No, I didn’t. 

Senator Munpr. Yes. hetold you that in his home. 

Mr. Lev. He told me in his home it would cost between three and 
four thousand, and I told him I was not going to go for it. 

Senator Munpr. Yousaid you would go $2,000. 

Mr. Lev. I told him I would go as high as $2,000. 

Senator Munpr. That is right, the first time. 

Mr. Lev. And following that, maybe 2 or 3 weeks, something like 
that, I give it to him at that time, and he delivered me the survey 
approximately about 3 weeks after I give it to him. 

Senator Munpr. But you have not explained to the committee what 
happened between your 2 trips to New York to convince you to spend 
the $2,000 that you would not spend the first night. 

Mr. Lev. Well, because I didn’t want to jump into it right away. 

Senator Munpr. Well, what happened to convince you it was a good 
deal in the meantime ? 

Mr. Lev. Well, I figured $100,000 to invest, it is worth it to spend 
$2,000 to make a survey. 

Senator Munpr. You knew that the first time. 

Mr. Lev. I didn’t know, but I had to make up my mind. 

Senator Munpr. You went home and thought about it, do you mean? 
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Mr. Lev. Yes, I thought about it. 

Senator Munpr. And nothing happened but that you thought about 
it for a little while? 

Mr. Lev. That is correct. 

Mr. Kennepy. Where did you think about it? You didn’t go back 
to Chicago to think about it. 

Mr. Lev. Yes, I did. 

Mr. Kennepy. The record shows that you went to Philadelphia after 
you were out at her home. 

' Mr. Lev. Yes, but then I went to Chicago again. 

Mr. Kennepy. You were there, say, at the Gramercy Park on 
April 4, at the Gramercy Park on April 5, and at the Gramercy 
Park April 6. You went to Adelphia Hotel in April, where you 
stayed on April 8, and you left there the morning of the 9th and 
returned to the Hotel New Yorker, and you stayed there, and you 
left. on April 10 to go back to Chicago. 

Mr. Lev. How much time is left ¢ 

Mr. Kennepy. The check is dated April 9. 

Mr. Lev. April 9% Well, Mr. Kennedy, you would know better 
than I. I cannot remember the dates. 

Mr. Kennepy. I don’t know better than you why you gave the 
$2,000. 

Mr. Lev. Well, 1 know why I give him the $2,000 for making the 
survey. 

Mr. Kennepy. I would like to quote to you from Mrs. Hort’s 
testimony about that survey. This is on page 688 of the testimony. 
{ Reading :] 


Question. Was your husband supposed to have made a survey of some sort? 

Mrs. Hort. No, my husband did not make a survey; but the prior people had 
had a survey made, which he had. 

Mr. KENNEDY. Which you brought out with you? 

Mrs. Horr. Yes, sir. 

Mr. KENNEDY. But the $2,000 that you were given was not for the preparation 
of that survey? 

Mrs. Hort, No, sir. My husband didn’t make that survey. It was a prepared 
thing. 

Mr. Lev. He did not told me at that time. 

Mr. Kennepy. She claimed in her testimony that that $2,000 was 
not for any survey, Mr. Lev. 

_ Mr. Lev. W ell, that is what he told me about it. I wouldn’t give 
it to him otherwise. 

Mr. Kennepy. Were you giving him the $2,000 to get out of the 
former contract? Did that have anything to do with it! 

Mr. Lev. Definitely not. 

Mr. Kennepy. Mr. Lev, the reason for the $2,000 being paid, Mr. 
and Mrs. Hort give one explanation and you give another explanati ion 
for that. 

Mr. Lev. I am only explaining to you what I know about it. 

The Cuairman. Do you really know why you gave the $2,000? 

Mr. Lev. For the survey of making those, of the plastic deal. 

The Crarrman. The survey had alres vdy been made. Were you 
buying it ? 

Mr. Lev. He didn’t told me. 

lhe Cuairman. He didn‘t “told” you that ? 
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Mr. Lev. No. 

The Cuarrman. The truth about it is they told you that they had 
a contract that involved this plastic, and that is why she told you she 
was kind of downhearted when you talked to her that day, that she 
had entered into a contract with somebody else. Didn’t she tell you 
that ? 

Mr. Lev. No, she didn’t told me that. She didn’t explain to me 
clearly about it. 

The CHatrman. You mean they didn’t even tell you they had 
already entered into a contract before you went out to their house 
and talked to them about that ? 

Mr. Lev. Not that I remember. 

The CuHarrman. Don’t you remember? The lawyers had signed 
a contract and they had signed it? 

Mr. Lev. I don’t know whether they had drawn a contract or not. 
The only thing was they told me about the survey, and I told him 
that I am going to give them $2,000. They wanted three or four, and 
I told them I was not going to go for it. Whether they had the survey 
or not, they didn’t told me. 

The Cuarrman. Mr. Lev, when you were at ASTAPA, when she 
told you that she was downhearted, and she told you the reason was 
they had made this contract and they were not happy about it, is it 
not true that at that time you told her you were looking for a business 
of that kind, and if she could break the contract you would take it’ 
Isn’t that true? 

Mr. Lev. If she told me that, at least I do not remember that. 

The Cuatrman. If she told you that, you do not remember that? 

You think you paid $2,000 to have them go out and make a survey ’ 

Mr. Lev. That is correct. 

The Cuatrman. You called him an honest man a while ago. You 
said he was honest. Do you still think so? 

Mr. Lev. I thought he was honest. After he delivered me the sur- 
vey in such a short time, I had something in my mind, a doubt. | 
had a doubt in my mind. 

The Cuatrman. Do you still have that doubt? 

Mr. Lev. Well, I would say I don’t think so that it is him. It is 
not him. 

The Cuarrman. You don’t think it is him? 

Mr. Lev. No, because I still say him personally is still an honest man. 
But I believe it is a combination somewhere. 

The Cuarrman. A combination somewhere ? 

Mr. Lev. Somewhere. 

The Cuarrman. A little dishonesty creeps in from somewhere? 

Mr. Lev. It looks like it. : 

The Cruatrman. It looks like it? " 

Mr. Lev. Yes. 

The Cuareman. All right. 

Mr. Kennepy. Mr. Lev, did Dr. and Mrs. Hort ever write you a 
letter explaining how they had spent the $2,000? 

Mr. Lev. If they have sent me a letter, nobody has ever called my 
attention to it. 

Mr. Kennepy. You have never seen such a letter? 

Mr. Lev. I have never seen it. 

Mr. Kennepy. This letter dated June 22, 1953-—— 
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The CyarrmMan. Has that been introduced ? 
Mr. Kennepy. I don’t know. 
Mr. Prercr. I will have to read it. He does not read English. 


2 The Cuarrman. All right. I will advise your counsel and vou also 
bf that that is exhibit No. 19, in the record. It was made an exhibit to 
re Mrs. Hort’s testimony. She has testified to it, that the letter was 


written and mailed, and so forth. 
You made read it to him. 
Senator Benper. Mr. Chairman ? 
The Cuarrmn,. Senator Bender. 
Senator Benner. Is it true that you cannot read and write English, 
Mr.! ev? 
Mr. Lev. Senator, I only went to school a week and a half. 
Senator Benper. For a man who doesn’t read and write, you have 
done pretty well in this country. 
Mr. Lev. Well, I know how to speak seven languages. 
Senator Benper. You cannot read English ¢ 
Mr. Lev. That is correct. 
Senator Benper. You cannot write English? 
és Mr. Lev. That is correct. 
- 4 Mr. Pierce. He signs his name. 
it ; Senator Benper. You can sign your name ? 
a Mr. Lev. That is correct. 
2 ! The Cuarrman. All right, Counsel, you may read it to him. 
(The witness conferred with his counsel.) 
. The Cuarrman. Let us have order, please. 
£2 4 Mr. Lev. Mr. Chairman, perhaps I was at that time—that was the 
time I was in Puerto Rico. Nobody has called my attention to it No- 
. body has called my attention to it at my home. If I would get a letter 
— of this kind, I believe they would call my attention to it. It is the first 
. time I have seen that. 
The Cuarrman. The letter was apparently mailed, at least the letter 
| q itself was addressed so, to your home in Chicago. 
| = Mr. Lev. Yes,sir. It looks like that. 
| 3 The Cuatrman. So you think you were in Puerto Rico at the time? 
4 Mr. Lev. Yes, sir. 





c The Cuatrman, And this letter has never come to your attention if 
it was, in fact, actually mailed to you? 
a Mr. Lev. That is correct. 
Che Cuatrman. So this is the first you knew about any such letter ? 
Mr. Lev. Thatisright. That is correct. | 
| Mr. Kennepy. So you were in the United States at the end of June, 
. anyway, Mr. Lev. 
Mr. Lev. No. 
4a Mr. Kennepy. Yes, the end of June 1953, you were here in the 
' United States. You were not in Puerto Rico. You were at the Bilt- 
more Hotel on June 29. 
- Mr. Lev. It is possible. 
7 * Mr. Kennepy. Then you weren’t in Puerto Rico in June 1953. At 
flay least, the records of the hotel do not show that. 
, Mr. Lev. I am not saying I wasn’t there. I do not recall exactly. 


Mr. Kennepy. Then you don’t remember receiving that ? 
Mr. Lev. Pardon? 
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Mr. Kennepy. To your knowledge, to the best of your recollectio) 
you did not receive that letter. is that right ? : 

Mr. Lev. That is correct. 

Mr. Kennepy. That letter says nothing about the $2,000 being given 
for the preparation of a survey, does it / 

Mr. Lev. It says researc h. 

Mr. Kennepy. What? 

Mr. Ley. Let me counsel explain this letter. 

Mr. Prerce. It does have an item. if I may say so, of $900 liter- 
ary research. That may be in connection with the survey; I don’t 
know. Mr. Lev cannot read it. 

The Crarirman. It has an item here, to get the record straight, of 
expenses: 45 days library work and rel: ited. investigations, $900. 

That is what the letter reflects. I do not know what. definitely, it 
refers to. ; 

Mr. Lev. Mr. Chairman, if that letter has been written by Mr. Hort, 
I still say he is an honest man. 

Mr. Kennepy. Did you tell the Horts not to declare this $2,000 
on their income tax ¢ 

Mr. Lev. No, sir. 

Mr. Kennepy. You never never made that suggestion to them? 

Mr. Lev. No, si 

Mr. Kennepy. Would you tell the committee, again, where this 
$2,000 was paid ¢ 

Mr. Lev. In a check. 

Mr. Kennepy. Where was the $2,000 given to the Horts ¢ 

Mr. Lev. It was. I believe—I wrote a check, and I don’t remember 
exactly where they went at that time. I gave them the check at that 
time. I believe, I was in the car. He wrote the check out himself. 

Mr. Kennepy. Was Mrs. Hort there / 

Mr. Lev. She was present. 

Mr. Kennepy. She was present at the time / 

Mr. Lev. That is correct. 

Mr. Kennepy. Mr. Lev, do you remember discussing the same situ- 
ation with Mr. Bellino and stating that she was not present? He 
asked you about the $2,000 check. 

He asked you [reading] : 

He made out the check or did his wife make out the check? 

No, sir. 

Question. Was his wife there? 


Answer. No. 
Question. At the time you gave the money, the check for the $2,000? 


Answer. No. 
Question. Did she know you were going into business with her husband, or 


thinking about it? 
Answer. Think about it? 
Question. Yes. Was this one reason why she wanted you at her house? 
Mr. Lev. Well, maybe I did not remember at that time. But I 
started to concentrate on this, and I do remember now she was present. 
Mr. Kennepy. Did she make out the check or did he ? 
Mr. Lev. He did. 
Mr. Kennepy. She testified that she made it out. 
Mr. Lev. No, sir; definitely not. 
Mr. Kennepy. Are you sure? 
Mr. Lev. I am definitely sure that he is the one that made out the 


check, not she. 
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Mr. Kennepy. What did you say to them when you gave them the 
$2,000 ¢ 

Mr. Lev. About making the survey. 

Mr. Kennepy. I will again read you testimony at page 625, of Mrs. 
Hort. | Reading: | 

Mrs. Hort. To the best of my recollection, sir, we met in our car, my husband 
was picking me up. I don’t remember whether I met Mr. Lev some place and 
we walked over to the car or whether we all met at the car, but we wound up 
in the car. 

At the time he said, “Well, when you break the deal you won’t be drawing 
any salary and I know you have put in a lot of work you will never get paid for 
now, so mind you”—he just said when you break the deal or now that it is broken, 
I don’t recall which. 

The CHAIRMAN. Whether it had just been broken or about to be? 

Mrs. Horr. Yes, the fact of it was that he said, “Here is this check that will 
tide you over until such time as our lawyers get together and draw up this 
contract and to reimburse you for the expenses you have undergone.” 

There is nothing in any of her testimony about any survey. 

Mr. Lev. That is exactly what it was, a surve y. 

Mr. Kennepy. I would think if somebody was getting $2,000, Mr. 
Lev, and somebody else was giving $2,000, everybody would be agreed 
as to why the $2,000 passed hands. It is quite bit of money. 

Mr. Lev. Well, it is quite a bit of money, but it is worth it to make 
a survey of investing the $100,000. 

The survey, did she testify that her husband and herself—that 

they were in Chicago ? 

Mr. Kennepy. Yes. 

Mr. Lev. And Vere Painter was over there. We were over at Giby’s, 
at Clark and Lake, a restaurant. We had dinner down there. 

Mr. Kennepy. That was on May 3 that they were out there ? 

Mr. Lev. I cannot remember. 

Mr. Kennepy. Just before the opening of the sailor white hat con- 
tract ¢ 

Mr. Lev. I cannot remember whether it is before or not. 

Mr. Kennepy. Let’s go on. 

Did you make any other gift to Mrs. Hort ? 

Mr. Lev. Yes, I did. 

Mr. Kennepy. What did you give her ? 

Mr. Ley. After getting 

Mr. Kennepy. I want to find out what you gave her. 

Mr. Lev. About two suits and a dress, approximately $300. 

Mr. Kennepy. Why did you give her those ? 

Mr. Ley. It has nothing to do with business, definitely not. 

Mr. Kenney. Let me ask you this: Did she ask you for money? 

Mr. Lev. She asked me for $150, and I told her I am not going to 
give her any. 

Mr. Kennepy. She asked you for $150? 

Mr. Lev. I told her I am not going to give her any, but if she wants 
to go to Saks Fifth Avenue. I asked her for what, and she told me 
about it. 

Mr. Kennepy. She asked you for what ? 

Mr. Lev. She asked me for clothes. 

Mr. Kennepy. Did she want the money first ? 

Mr. Lev. She asked me to lend her $150. 

Mr. Kennepy. She asked you to lend her $150? 
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Mr. Lev. For clothes. 

Mr. Kennepy. And what did you say to her? 

Mr. Lev. I told her to meet me at Fifth Avenue, at. Saks Fifth 
Avenue. 

Mr. Kennepy. Then you when and bought her over $300 worth of 
clothes? 

Mr. Lev. That is correct. 

The Carman. You would have gotten out cheaper if you loaned 
her the $150, wouldn’t you ? 

Mr. Lev. That is right. 

Senator Benper. Did you give her that money in cash ? 

Mr. Lev. I paid in cash. 

Senator Benner. If you cannot read or write English, how can you 
tell the difference between a $100 bill and a $50 bill ? 

Mr. Lev. Well, now, Senator McCarthy, let me explain something— 
Senator Bender. I owe you an apology. 

Senator Brenver. That is all right. Senator McCarthy is a good 
man. 

Mr. Lev. You asked me whether I know the difference between a 
$100 bill and any other bills? 

Senator Benper. Yes. 

Mr. Lev. You must remember one thing. I am not illiterate alto- 
gether. The only thing is that I only went to school a week and a half, 
as far as American school is concerned. After all, I traveled through 
about three-quarters of the world, and the only education I picked up 
was by traveling. I should know what currency is. 

Senator Brenper. I know, but you testified before that you could 
only write your name. You couldn’t read or write English. 

Mr. Ley. I could have any kind of figures. It is very easy for me 
to know. In Latin, and all the way through Europe, it is the same 
figures, the same figures here as well as in all countries. 

Senator Benper. You can tell the difference between the $5 bill and 
the $10 bill? 

Mr. Lev. Certainly.’ 

Senator Benper. So when you wrote out that check for $2,000 and 
you signed it 

Mr. Lev. I did not write out the check. 

Senator Benper. No, but when you signed it you knew it was $2,000 ? 

Mr. Lev. I assumed they were not going to go ahead and put up 
more than actually what he asked and what I told him I am going to 
give him. They asked me for more, but I told them I am only agreeing 
on $2,000, and that was all. 

Senator Benper. Do you transact business normally in cash, or do 
you have a checkbook with you? 

’ Mr. Lev. Very seldom do I write checks, because of that reason that 
I mentioned before. I only went to school here a week and a half. 

Senator Benper. But you have educated yourself in knowing the 
difference between a $100 bill and a $50 bill? 

Mr. Lev. Certainly. That is very simple. 

Senator Munpr. When was this trip to Chicago you were talking 
about, when you were at Gibley’s Restaurant, or some place, meeting 
the people? Was this before you paid them the $2,000 or afterwards! 

Mr. Lev. That was after. 

Senator Munpr. What? 
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Mr. Lev. That was after. 

Senator Munpr. What was the purpose of that trip 

(At this point, Senator McClellan withdrew from the hearing 
room. ) 

Mr. Lev. They brought over the survey. 

Senator Munpr. That is when they delivered the survey / 

Mr. Lev. That is correct. 

Senator Munpr. Then what happened? 

Mr. Lev. I took the survey and I turned it over to Colonel Painter 
for study. He studied it and he told me it is not a good deal for me 
to get 1n. 

Senator Munpr. Did you ever give Dr. Hort or Mrs. Hort any 
moneys after that to get out of the contract / 

Mr. Lev. Not that I could recall anything. 

Senator Munpr. They testified that ‘this contract had already been 
drawn, that the contract was in existence. 

Mr. Lev. I would not know who are the people with whom they are 
going. 

Senator Munpr. Did you pay the expenses of the Horts to Chicago 
and back? 

Mr. Ley. If I did, I cannot recall. 

Senator Munpr. Wouldn’t you remember that? 

Mr. Ley. 1 cannot remember that. They come in without any invi- 
tation whatsoever. 

Senator Munpr. Did you not know they were going to come? 

Mr. Lev. No. 

Senator Munpr. Did you pay their hotel bill? 

Mr. Lev. No, sir. 

Senator Munpr. Did you tell them on the occasion of that trip that 
Painter didn’t like the looks of the survey, so you were not going to 
participate in the deal, or was that told to them later? 

Mr. Lev. Correct. 

Senator Munpr. Which is correct ! 

Mr. Lev. They got the survey, and he has looked them over, and I 
told them according to the study of Colonel Painter, he tells me 
he does not advise me to get in. I told them at the time, it was on 
Sunday night, and Colonel Painter was at that time there, and Mrs. 
Painter was there—let’s see, who was there? I cannot remember any 
more. 

Senator Munpr. Was Captain Wool there? 

Mr. Lev. No, sir. 

Senator Munpt. Was Dr. Hort there ¢ 

Mr. Ley. Dr. Hort was there. 

Senator Munpr. Mrs. Hort? 

Mr. Lev. Mrs. Hort was there. By the way—now I can remember. 

Senator Munpr. Was Rubin there ¢ 

Mr. Lev. Rubin was there. 

(At this point, Senator McClellan entered the hearing room.) 

Senator Munpr. This was in Chicago? 

Mr. Lev. In Chicago. 

Senator Munpr. At the same time they made this unexpected call ? 

Mr. Lev. That is correct. 

Senator Munpr. Did they come in on a Friday or Saturday ? 
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Mr. Lev. I cannot recall whether it was Friday or Saturday. Some- 
thing like that. 

Senator Munpr. And you told them Sunday night the deal is off ? 

Mr. Lev. That is right. 

Senator Benner. You wouldn’t, Mr. Lev, cast reflections on a lady’s 
honor, would you ? 

Mr. Lev. Pardon? 

Senator Benper. You wouldn’t cast reflections on a lady’s honor, 
would you? 

Can answer that question / 

Mr. Ley. It isn’t clear to me. 

Senator Benper. I say, you wouldn’t cast reflections on a lady’s 
honor, would you? 

Mr. Lev. No, sir; I do not. 

Senator Benprer. Well, you have. 

Go ahead. 

Mr. Lev. Senator Bender, it isn’t too clear to me. 

Senator Benper. I say, you wouldn’t cast reflections on a lady’s 
honor? Do you know what that means? You know English well 
enough. You speak seven languages. 

You wouldn’t want to make a scarlet woman out of Mrs. Hort, would 
you? 

Mr. Lev. Well, she is the one that mentioned that, that she visited 
me in my hotel. She admitted it. She visited my hotel. 

Senator Ervin. Mr. Lev, I would like to ask you instead of doing 
that, if you were not trying the best you could to put into practice the 
spirit of Kipling’s statement : 

There are men who kiss and tell. 
Wisely has a poet sung, 

Man may hold us all at post 

If he will only hold his tongue. 

I say you were doing the best you could to hold your tongue. 

Mr. Lev. I am not that old. 

The Cuarrman. Let us get to the business of the day now. 

The dresses, as I understand, the $300 that you paid for dresses, you 
say had nothing to do with business ! 

Mr. Lev. That is correct. 

The Cuamman. That was just expense of society; is that right? 

Mr. Lev. That is right. 

The Cuamman. Wasn't it that you were getting some benefits out 
of some contracts? You were in contact about getting some deviations 
settled, and things like that ? 

Mr. Lev. No, sir. 

The Cuarrman. You did not have any deviations in your contracts, 
did you? 

Mr. Lev. She has nothing to do with any deviations whatsoever. 

The Cuarrman. She was trying to collect for them, wasn’t she ? 

Mr. Lev. Not directly through me. I don’t know. The only thing 
as I mentioned before, and I can still mention the same—I don’t want 
to volunteer. You ask me. 

Let me say one thing, Mr. Chairman. 

Mr. Kennepy. Go ahead. 

Mr. Prerce. He has conferred with his lawyer and wants to be asked 
questions. 
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Mr. Kennepy. Go ahead and say it. 

Mr. Lev. I worked with the Government since 1937. That is a good 
many years. I know better. If I cannot get a contract by my own 
merits, I definitely don’t want them. 

The CuarrMan. I know you get them on your merits, and then you 
vet the deviations, don’t you 4 How do you get those / 

Mr. Lev. The deviations ¢ 

The CHarrMan. Yes. 

Mr. Lev. Mr. Chairman, if there is any deviations given to me, it is 
not anything to the benefit of Harry Lev. 

The CHarrMan. None of these contracts were for the benefit of 
Harry Lev? You placed a bid for 1 at 18 cents a unit and it was 
accepted on that basis, so the testimony shows, and then awarded to 
you at 21 cents a unit. 

So that wasn’t to Harry Lev’s benefit / 

Mr. Lev. Let me explain. 

The CHarrMAn. Was it / 

Mr. Lev. Let me give you the answer on that. You are not a hun- 
dred percent but a thousand pe reent right. 

Would I know personal about this in a year that you would call my 


attention to a thing of that kind, I would definitely have not accepted 
It. 

The CrarrMan. You would not accept the 21 cents if you had 
known ¢ 

Mr. Lev. I would call their attention. 

The Cuarrman. You are wholly innocent about that ? 

Mr. Lev. Honest, I am under oath. I am telling you the honest to 


God truth. 

The Cuairman. Who manipulated that contract for you / 

Mr. Lev. Who manipulated the contract ? 

The CHarrman. Yes, or was it gratuitously handed to you at 21 
cents instead of the 18 cents you bid ¢ 

Mr. Lev. I will say one thing about this here, Mr. Chairman, if I 
would know personal about this thing here. I have heard this testi- 
mony here. I was there in the back of the room, because we came in 
here when we were late on the train. The way it was testified, it means 
that Harry Lev isa chiseler. Well, I am not. 

The Cuatrman. That is what it means. 

Mr. Lev. It means that, but I am not. 

The CuHarrman. Well, how do you explain when you got a contract 
for 21 cents when you only bid 18 cents? 

Mr. Lev. I will explain you one thing about here, Mr. Chairman. 
As I mentioned before, you are not a hundred percent but a thousand 
percent right. The way it appears right now, it means that Harry 
Lev is a chiséler, but I am not. 

The Cuatrrman. Explain it. 

Mr. Lev. I will say one thing about it. 

The Cuatrman. Explain it. 

Mr. Lev. I will say one thing about it. I personally believe, the way 
the papers is reading up right now, you can believe that the Quarter- 
master is so corrupted, that are all looking on the end of the worser 
side. But they are not looking for the good side. 

The CHatrMan. Give us the good side of that deal. 
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Mr. Lev. The good side of this here is one thing. I do know I do 
have respect for the Quartermaster, for the Marine Corps, as well as 
the Air Force, as well as the Navy, although I haven’t got very much 
experience with the Navy. But I do know that I have a lot of respect 
for them. 

On this here 21 cents—— 

The Cuarrman. Apparently you should have. Go ahead. 

Mr. Lev. Mr. Chairman, I must say one thing about this thing 
here. The 21 cents and the 18 cents is definitely an embarrassment to 
me, personal. 

The Cuarrman. An embarrassment, is it ? 

Mr. Lev. It certainly is. 

The CHatrman. Yes, sir. 

Mr. Lev. It certainly is. Would I know a thing of that kind, even 
at that late date, if the Quartermaster would not want to have it, the 
3 cents, I would insist on it even at that late date, that they are 
entitled to it. 

The Cuatrman. You are then offering to pay it back ? 

Mr. Lev. Definitely. 

The CHarrman. Do you know how much it amounts to? 

Mr. Lev. Never mind how much it amounts to. 

The Cuarrman. You never knew this before? 

Mr. Lev. Under oath. 

The Cuatrman. Who handled the contract for you? Somebody is 
bound to know it. Who runs your business ? 

Mr. Lev. What years was it ? 

The Cuamman. What year was your contract? 1951? We have 
that exhibit. 

Let me have that exhibit. I will read the date to you. This is the 
most unusual thing I have come across lately. 

I want the contract that was made an exhibit this afternoon that 
has the 21 cents in it. 

It has been made exhibit No. 53, made an exhibit this afternoon, at 
the beginning of this afternoon’s session. 

The date of it is the &th of June 1951. The title of it is “Award, 
Supply Contract, New York Quartermaster Procurement Agency, 111 
East 16th Street, New York 3, N. Y. To: The Mid-City Uniform Cap 
Co.” 

That is your company, is it? 

Mr. Lev. Correct. 

The Cuarrman. You had submitted a bid for this same product for 
18 cents, and a contract was awarded to you for 21 cents, and you said 
you never knew anything about it. 

Who handled this contract for you? Who was your representative ? 

Mr. Lev. Who was my representative ? 

The CuarrMan. Yes, in procuring the contract. 

Mr. Lev. In the office ? 

The Cuatrman. I don’t know whether in the office or out. Who pro- 
cured the contract for you, if you didn’t yourself? 

Mr. Lev. Mr. Chairman, this is really strike me like a ton over my 
head. 

The Cuatrman. Like a what? 
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Mr. Lev. Like the ceiling falling down on your head. 

The Cuairman. This strikes you like the ceiling falling down on 
your head ¢ 
' Mr. Lev. That is correct. 

The Cuarrman. It shouldn’t strike you too hard for you to remem- 
ber who procured the contract for you. 

Mr. Lev. Who is the one that sent the telegram, please ? 

You got a telegram there. 

Senator Benper. It didn’t strike you like a ceiling over your head 
when you took all of these procurement people down to Puerto Rico, 
paid their hotel bills, and took them out for turtle suppers and so on, 
did it? 

Mr. Lev. I took a procurement ? 

Senator Brenper. Sure. 

Mr. Lev. Whom? 

Senator Benner. We have a hotel bill paid. 

Mr. Lev. By whom? 

Senator Benper. By you and your associates. 

Mr. Lev. At least I didn’t know anything about it. 

Senator Benper. You didn’t know that Rubin and you were in busi- 
ness in Puerto Rico? 

Mr. Lev. Sure, but I wasn’t aware at all whether they paid it or not. 
[ don’t even know it. 

Senator Brenver. Lieutenant Kornblue ? 

Mr. Lev. I have never paid—did he say that the first time he came 
in or the second time ? 

Senator Brenner. We had testimony here from any number of 
people, officers of the United States Government, who said you took 
them out to dinner, bought them steaks. 

Mr. Lev. I wasn’t there, at least, not with Kornfeld. 

Senator Benper. Well, who were you there with in Puerto Rico? 

Mr. Lev. When was that? Is that the first time, the second time, or 
when was it? 

Senator Benper. I don’t know if it was many times. 

You were out to dinner buying these people liquor and steaks. The 
testimony here is full of it. 

Mr. Lev. That I was there? I signed the check for anything? 

Senator Benner. Didn’t you give Mrs. Wool $500 in the restaurant 
across from the Biltmore, or $5,000 ? 

Mr. Lev. No, sir. 

Senator Benper. You never knew Mrs. Wool? 

Mr. Lev. No, sir, I never met her. 

Senator Benper. You never gave her $5,000? 

Mr. Ley. No, sir. 

Senator Benprer. Captain Wool, did you give him $5,000? 

Mr. Lev. No, sir. 

Senator Benprer. What money did you give him? 

Mr. Lev. None. 

Senator Munpr. Do you know Mr. O’Shiver ? 

Mr. Lev. O’Shiver? Yes. 

Senator Munpr. Do you know him? 

Mr. Lev. Iknow him. Not very well, but I know him. 

Senator Munpr. Did you ever see him in Puerto Rico? 

Mr. Lev. Yes, sir. 
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Senator Munpr. At the Caribe Hilton Hotel? 

Mr. Lev. Yes, I met him over there, Colonel Painter and myself. 
When he walked in I was very much surprised to see him there. | 
asked him what he was doing, and he said for a vacation. 

Senator Munpr. You were down there with your family ? 

Mr. Lev. Yes, sir. 

Senator Munpr. You met him? 

Mr. Lev. I met him at the hotel. I don’t stay in the hotel. 

Senator Munpr. And you paid his hotel bill ¢ 

Mr. Lev. No, sir. 

Senator Munpr. You gave him some cash to pay the hotel bill? 

Mr. Lev. No, sir. No, sir. 

Senator Munpr. Do you know Lieutenant Kornfeld ? 

Mr. Lev. Yes, I met him. 

Senator Munpr. Did you ever see him in Puerto Rico? 

Mr. Lev. Yes, sir. 

Senator Munpr. Did you ever see him in the Caribe Hilton Hotel? 

Mr. Lev. Yes, sir. 

Senator Munpr. Did you ever pay his hotel bill for $140? 

Mr. Lev. Not that I know. 

Senator Munpr. Charged to your company ? 

Mr. Lxy. If charged to our company, I have never signed the checks, 
so I would not know. I believe you could inquire this here from 
Colonel Painter. He would know more about it than Iam. 

Senator Munpr. Is he the finance officer of your company ? 

Mr. Lev. That is correct. 

Senator Munpr. He handled the money ? 

Mr. Lev. That is right. 

Senator Munpr. Would Colonel Painter be the man who would 
know about the change from 18 cents to 21 cents, too? 

Mr. Lev. No, sir. 

Senator Munor. If he is finance officer of the company, he ought 
to know. , 

Mr. Lev. Let’s see, now. Was he with me at the time or not? 

Senator Munpr. 1951. 

Mr. Ley. In 1952 he was. I can’t recall whether he was with me 
in 1951 or 1952. 

Senator Munpr. Who preceded him as your finance officer? If it 
was not Painter, who would it be? Whose place did Painter take? 

Mr. Lzy. My son-in-law, Bernard Bloom. He would be. 

Senator Munpt. He was the finance officer ahead of him ? 

Mr. Lev. Of Mid-City. 

Senator Munpr. At Mid-City ? 

Mr. Lev. At Mid-City. 

Senator Munpr. You tell us you did not know that you got 3 cents 
more per cap over what you bid? You say that is a surprise to you? 

Mr. Ley. Really a surprise to me. 

Senator Munpr. But it would certainly not be a surprise to some- 
one in your company. We are trying to find out who would know 
about it. 

It would seem to me if Colonel Painter was there, he would know 
about it. 

Mr. Ley. He would know about it, but I don’t believe he was there 
in 1951. 
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Senator Munpr. If he was not there, who would know about it? 

Mr. Lev. Mr. Bloom, my son-in-law. 

Senator Munpr. Your son-in-law ¢ 

Mr. Lev. But they would call my attention to that. 

(At this point, Senator Bender withdrew from the hearing room. ) 

The CuarrMan. Back to the telegram reducing your bid. It has 
been made exhibit No. 47. 

The bid contract or award was made exhibit No. 53. 

You asked about the telegram, I believe. The telegram is dated 
May 17, 1951, and was received at New York Quartermaster Procure- 
ment Agency, May 17, 10:17 a. m., 1951, and reads as follows. You 
say you cannot read. I will read it to you and pass it to your attorney 
for verification. 

Re our invitation to bid No. QM-30—280-51-1152. Opening 11 o’clock, cap, 
garrison, khaki, reduce unit price to 18 cents each. 

Signed by Uniform Cap Co., Harry Lev 

[ hand you the photostatic copy of the telegram which I have read, 
and ask your attorney to verify the correctness of it as I have read it, 
together with exhibit 53, the contract award. 

(The documents were handed to the witness. ) 

(The witness conferred with his counsel. ) 

(At this point, the following Senators were present: The chairman, 
Senators Ervin and Mundt. ) 

Mr. Lev. Would I know such a mistake, in my opinion, in my opin- 
ion, that is an honest mistake made by the Quartermaster, ard does not 
excuse me for accepting it? Being that I was the president at that 
time, I cannot go to work and throw on anybody else the faults. | 
have to take it myself. Therefore, the Government is entitled to get 
arebate. It is an embarrassment to me besides. 

The Cuatrman. The Government is claiming a rebate from you of 
about $184,000 that I placed in the record this afternoon. 

Do — want to pay it off? 

Mr. Lev. What was it? 

The CuatrmMan. On the white hat contract. 

On the white hat contract, according to the letter I have received 
from the Navy Department, Rear Adm. R. J. Ar nold, the letter dated 
June 6, 1955, the Government itemizes the items on which it claims 4 
refund, and they all total $184,481.30. 

Do you want to repay that? 

Mr. Lev. What is the items? 

The CuatrmMan. The items are here listed. I will let your counsel 
read them to you and see if you want to make restitution for it 

(A document was handed to the witness. ) 

(The witness conferred with his counsel. ) 

The CuArrman, I will let your attorney acquaint you with that. 
Your attorney is at liberty to acquaint you with the items and the 
amount on each item. 

(The witness conferred with his counsel.) 

(At this point, Senators McCarthy and Bender entered the hearing 
room. ) 

The Cuarrman. Let us have order. 

All right, your attorney has familiarized you with the claim that 
has been asserted against you by the Navy; is that correct 

Mr. Ley. That is correct. 
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The CuatrmMan. Do you want to make any comment on it ? 

Mr. Lev. Yes, sir. 

The Cuarrman. All right. 

Mr. Lev. That particular contract carried a definitely chiseling 
clause. 

The Cuatrman. A chiseling clause? 

Mr. Lev. Yes, sir. 

The CuarrMan. It carried a chiseling clause, all right. 

Mr. Lev. Let me explain what it is. 

Colonel Painter has called my attention to that, and he told me, 
he said, “I know you for a good many years, and I know you don’t 
want to have that.” 

According to the contract—I know figures all right. 

The Cuarrman. You know figures all right ? 

Mr. Lev. Yes. 

The Cuarrman. All right, go ahead. 

Mr. Lev. According to the contract, if we should go to work and 
cut up 140,000 yards “what we have saved, we would have to pay 18 
cents a pound, which amounts to 12,600 pounds. The saving would 
be to the contractor $74,400. Under the Government permission 
given to us, so the Navy is saving $74,400. 

The Cuatrman. Who does it chisel in favor of, you or the Govern- 
ment ? 

Mr. Lev. No, sir; but the one who put it in, the clause—I don’t 
know who is the one that put in the clause in the Navy, and I do not 
know how long this has been going on 

The Cuarrman. You have been making contracts with the Govern- 
ment all these years ? 

Mr. Lev. Right. 

The Cuatrman. Is that 18 cents per pound for scrap not a standard 
provision in the contracts ? 

Mr. Lev. That is correct. 

The pe AIRMAN. Alj right. 

Mr. Lev. Now, Mr. Chairman, let me explain to you about this 
here. The contract called for it, I remember that, the contract called 
for it, anything below 1 yard they could consider scrap. We utilized 
all this here. To us it is perfect merchandise. That is the way we 
were manufacturing for years for the Army, for the Marine Corps, 
and when I seen this in here, all the ends, and Colonel Painter called 
my attention to this, I told him: 

Let’s write a letter and explain to them about it. We don’t want to waste 
any Government furnished material that we are using, Government furnished 
property. 

And we wrote them a letter to that effect. 

The Government, by giving us permission to utilize the less than 
the yard, therefore, Tstill say the same thing, that $78,400 the Govern- 
ment is benefiting by and not the contractor. 

The Cuarrman. Let us see if it is. In this scrap, a yard or under, 
any piece of material left over a yard or under was regarded as scrap 
under the contract ? 

Mr. Lev. Right. 

The Carman, All right, 

Under the contract you were supposed to pay the Government 18 
cents a pound for all that scrap that is a yard or under? 
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Mr. Lev. Right. 

The CuatrmMan. What did they reduce it to for you? You didn’t 
pay the 18 cents. What did they charge you for it? 

Mr. Levy. It is a complicated thing, but let me explain it. 

The CHarrman, I know it is getting complicated, but that is pretty 
simple. How much did you get? How much did the Government 
charge you for it instead of the 18 cents ? 

Mr. Lev. Do you mean clippings ? 

The CHarrMANn. I mean scrap under a yard. 

Mr. Lev. Mr. Chairman, let me clarify this, please. 

The CuHarrMan, All right, if you can. 

Mr. Lev. Under the contract, we have a right to generate anything 
under a yard and pay 18 cents a yard. Otherwise, it is a half pound to 
every yard. 

The CuarrMan. Otherwise it is what? 

Mr. Lev. It is a half pound to each yard. Two yards means a 
pound. That means $1.30, For $1.30, under the contract, we have a 
right to pay 18 cents. 

In my opinion, that is a chiseling clause. 

The CHarrMan. I understand it is chiseling. 

Mr. Ley. But we have never practiced such a practice of that kind. 

The CuarrMan. Hasn’t that provision been a standard provision in 
your contracts all through the years? 

Mr. Lev. This is the first time we ever made a Navy contract. 

The CuarrMan. That is the first time you ever made a Navy con- 
tract / 

Mr. Ley. So I have never seen that particular provision in the 
Army or the Marine Corps. 

The CuHarrman. How big a provision is it in the Army and Marine 
Corps if it is not that big? 

Mr. Lev. The Army and Marine Corps hasn’t got that kind of a 
clause at all. 

The CHarrman. Just the Navy? 

Mr. Ley. That is the way it appears to me. 

The CuarrmMan. That is what appears to you? 

Mr. Lev. That is exactly what it appears, the Navy. This is not 
alone what we have saved. The Government benefits $78,000. Let me 
go over it again. 

Two yards is exactly a pound. 

The CuHatrman. Two yards, though, is not scrap. 

Mr. Lev. What I mean is 2 yards of less than a yard. 

The CuarrmMan. Less than a yard is scrap but 2 yards is not scrap ‘ 

Mr. Lev. What I am talking about is 2 yards of less than a yard is 
scrap. Let’s assume, Mr. Chairman 

Senator McCarrny. Do you mean that if each piece is less than a 
yard? 

Mr. Lev. If each piece would be a yard. 

Senator McCarrny. Then you take two yards and that would be 
considered one pound ¢ 

Mr. Lev. That is right, one pound. 

Under the provision, there is nothing that stops the contractor to 
keep on generating. ‘The more he generates, the more he benefits by it. 

The Cuatrman. The more scrap! 

Mr. Lev. The more scrap, because it is such a cheap price. 
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The Cuarrman. The more scrap the contractor generates, the more 
the contractor benefits by it / 

Mr. Lev. That is right. 

Is that clear, Mr. Chairman 4 

The Cuarrman. He has to pay 18 cents a pound. 

Mr. Lev. Eighteen centsa pound. But if he would go in the market. 
he would have to pay $1.30 for it, for 2 separate pieces. 

The Cuamman. I understand that is true, but when it gets down 
less than a yard ¢ 

Mr. Lev. Less than a yard, that is correct. 

Senator Munpr. But it is still usable for the hats ? 

Mr. Lev. We are using them. Mr. Chairman, let me explain to 
you what it is. 

" We have used up all those ends, and the result is that we have saved 
140,000 yards because of using up the less than the yard, what the 
Navy calls the scrap. 

The Cuarrman. So you bought that at what—— 

Mr. Lev. I didn’t bought them at all. We returned it to the Navy. 
It is Navy property. 

The CuatrrmMan. You returned it tothe Navy ? 

Mr. Ley. That is correct. That amounts to $91,000. If we go ac- 
cording to the plan the way the Navy has it, we would pay $12,600 for 
it at 18 cents a pound. Substracting from $91,000 is $78,400. The 
Government gains by it. 

The CuatrMan. So you claim the Government has gained $78,000 
instead of getting $12,000 that it would be entitled to under the con- 
tract ¢ 

Mr. Lev. That is right ; $12,600. 

The CHarrman. Who made those figures for you ? 

Mr. Lev. I got it from the office, my son-in-law. 

The CHarrman. When ? 

Mr. Lev. Where? In the office. 

The Cuarrman. When ? 

Mr. Lev. When? ‘Yesterday. 

The CuarmMan. Are there any other items on there you want to 
explain ? 

Mr. Lev. Here is another one. 

(The witness conferred with his counsel.) 

Mr. Lev. Here is another thing. There is another thing which I 
would like the committee to know about. 

Senator Ervin. Let me see if I understand this other one. You say 
this chiseling that you talking about, what you did was chisel yourself 
out of $78,000 for the benefit of the Government ? 

Mr. Ley. I wouldn’t say I chiseled myself. I say if we would follow 
that clause, we would benefit $78,400. 

But by the Government giving us 

Senator Ervin. Because you did not chisel. You said if you 
chiseled you could have made $78,000 by selling it on the market? 

Mr. Lev. No, by using it ourselves. 

Senator Ervin. By using it yourself? 

Mr. Lev. That is right. 

Senator Ervin. So you chiseled yourself out of $78,000 ? 
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Mr. Lev. I wouldn't say I chiseled myself. I resent your saying | 

hiseled myself out. I say I stopped the chiselers, getting them away 

from the chiseling ¢ lass. 

Senator Ervin. What you are saying is you did not generate scrap ? 

Mr. Lev. That is correct. We didn’t make serap at all. 

| have a wonderful reputation, and the way the papers explain here 
they made me that I am the biggest chiseler in the world. But I am 

not. Here it gives you right in here. It is not hay, $78,400. 

Phe CuarkMan. If you are correct, we want to find out how ineffi 

ent and incompetent the Navy is in the procurement service. 

Mr. Lev. I wouldn’t know anything about it. I am only explaining 
to vou exact ly. 

The CuarrMan. I know, but we are trying to find out. If you are 
correct, we have a lot of reformation that needs to take place in the 
procurement services of the armed services, I may say, and particu- 
la ty the Navy. 

Senator Benner. Mr. Lev, before you proceed with the figures, I 
have one or two questions I would like to ask you. 

First I want to introduce you to Senator McCarthy. 

Mr. Lev. How do you do. 

Senator McCarrny. I may say, I was flattered by the mistake you 
made. 

Mr. Lev. Pardon? 

Senator McCarruy. I may say, I was flattered by the mistake you 
made. 

Mr. Lev. I have respect for all Senators. 

The CuarrMAN. Senator Bender ¢ 

Senator Benner. Are youan American citizen / 

Mr. Lev. Yes, sir 

Senator Benper. Where and when did you obtain your final citizen- 
ship papers ¢ 

Mr. Lev. Well, I came in in 1923, and 5 years afterward. ‘Two years 
afterward I applied for the first papers and then 3 years after I re- 
ceived my final citizenship papers. 

Senator Benner. Was there a regulation that you attend an Ameri- 
canization school—was there such a regulation that you were aware 
of—in order that you qualify for citizenship ¢ 

Mr. Lev. No, sir. There wasn’t anything, except questions and I 
havea pretty good mind when I go through questions. 

If you wish to ask me, as a “citizen, “L will be more than glad to 
inswer to you. 

Senator Benper. You were then not required to read and write or 
to know anything more than the Constitution in answer to questions ? 

Mr. Lev. That is right. 

Senator Benper. ‘That is, about American citizenship ? 

Mr. Lev. That is correct. 

The Cuarrman. Do you have another item that you would like 
toexplain ? 

Mr. Lev. Yes. 

( The witness conferred with his counsel. ) 

Senator Benper. Do you know Mr. Levy ? 

Mr. Ley. I never met him in my life. 

62915—55——48 
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Senator Brenper. He testified to some great extent regarding your 
relationships with Mr. Rubin and others. 

You are aware of that, are you not / 

Mr. Lev. I have read it in the papers, yes, but I never met that 
man in my life. 

Senator Benper. Did you ever meet Captain Wool ? 

Mr. Lev. I have met Captain Wool, to be exactly, I think about 
three times, three or four at the most. 

Senator Benper. What dealings did you have with him ? 

Mr. Lev. About white hats. 

Senator Benner. What kind of arrangements did you make with 
1m ¢ 

Mr. Lev. What kind of arrangements would they be ¢ 

Senator Benper. What kind of contracts did you enter into with 
hiin ? 

Mr. Lev. None. 

Senator Benprer. What other contracts have you had with the Gov- 
ernment that you had occasion to deal with C aptain Wool ? 

Mr. Lev. None, if I remember. 

Senator Benper. How about shirt contracts ? 

Mr. Lev. No, sir, none. 

Senator Benper. Didn’t you on one occasion offer Captain Woo! 
or, rather, give him $5,000 ? 

Mr. Lev. No, sir. 

Senator Brenprr. All these witnesses, then, are lying about your 
having given him $5,000 ¢ 

Mr. Lev. Well, Senator, I must say one thing. I don’t know a thing 
about it. 

Senator Benner. You are not aware of that at all ? 

Mr. Lev. Nothing whatsoever. 

Senator Benner. And Mr. Rubin, any deals that he made for your 
company, where he paid money or gave certain concessions, you tes- 
tifv they were wholly without your knowledge ? 

Mr. Lev. I testify under oath that I didn’t know anything about it. 

Senator Benper. Why did you have Mr. Rubin in as a principal 
stockholder in your company ? 

Mr. Lev. That is where, Senator, you actually put me on the defense 
side. Let me explain about it. 

No. 1. I had a dispute with the union. They called a strike on me 
for no reason whatsoever, and at that time, when Colonel Painter 
called my attention to a contract that was coming up, and then in 2 or 
3 days received the invitations, and he occasionally reminded me, at 
least a half dozen times about it, I started to take this here into con- 
sideration, of putting in the bid. 

While I was there, Mrs. Hort—and I met him through her, Rubin, 
and I didn’t have no time to check up at all on him. That was just 
about 3 days before. And here I am. 

Senator Benner. All right, but what was your deal with Rubin? 

Mr. Lev. He was the one who introduced me to Mr. Ades in Puerto 
Rico. 

Senator Benper. In Puerto Rico? 

Mr. Lev. In Puerto Rico. He come into Chicago on a Sunday. I 
told him over there at that time yet “I am not going to go in unless 
Colonel Painter will approve on it.” 
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He come in to Chicago, and I brought him over to the apartment 
and introduced him to him. He said he could meet Mr. Rubin. That 
was the second time I met him. i 

I said, “What do you think about it?” Colonel Painter said to me 
“J think it is all right.” 

And that was the way we started off. : 

Senator Benper. You had not known Rubin before that time ¢ 

Mr. Lev. No. <ompmn 

Senator Benper. You gave him and his friend 49 percent of the 
stock in your company ¢ 

Mr. Lev. That is correct. 

Senator Benprer. Why? 

Mr. Lev. For the same reason—Let me give you another reason. 
When I first started up in business with my partner, I took him in with 
no money and no experience and gave him 50 percent. I am liberal 
to that effect. 

There is another thing, Senator, and that is I have Citation Hat Co., 
which I owned personal, Citation Hat. I took the general manager 
down there—he hasn’t got not a cent—and I give him 45 percent stock 
in the company to pay out from the profits. Well, that isthe way I am. 

Senator, may I tell you there is one thing here. My father was 
liberal and I am liberal to that extent. Why have I done this in here? 
I shouldn’t have done it, but I done it. That is why I wanted to sell 
my interest right now in Puerto Rico. 

‘Senator McCartuy. Do you have any other companies that you 
haven’t given away stock in yet ? 

Mr. Lev. Pardon me, Senator ? 

Senator McCartuy. That isall right. Strike that. 

Senator Benprr. He wanted to know if you had any other com- 
panies that you wanted to give away some stock in. 

Mr. Lev. Stock? Well, it all depends. If I would be younger and 
start up a new enterprise, it would be a different thing altogether. 

Senator Benper. Regarding Rubin, what service did you expect 
him to perform ¢ 

Mr. Lev. Well, here it is, Senator Bender. I had my adviser, 
Colonel Painter. I have told him all about this and he didn’t object 
to it at all. I do not know. Maybe he didn’t like the weather in 
Chicago. I don’t know. Afterall, he is my adviser, and he is advising. 

Senator Brenver. What did he advise you that Rubin would do for 
you! 

Mr. Lev. As far as Rubin is concerned, he is the one that introduced 
ine to Mayaguez, Puerto Rico, a fellow by the name of Ades. He had 
a plant down there. He had three plants down in Puerto Rico which 
he had the option on. 

He went over with a fellow by the name of Sol Schlesinger. They 
call him—he is from Freeport, N. J. The firm is by the name of Ideal 
Uniform. He was there before me. He told me all about it. 

But why I went over there is—actually, I would never have gone 
down there if Colonel Painter had not advised me to. 

Senator Benper. How much money did Rubin cost you? How much 
did you pay him? ' 


Mr. Lev. Do you mean how much did I pay him? How much did 
he draw? 
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Senator Benper. You heard the question. Yes, how much did he 
draw ¢ 

Mr. Lev. He drew a salary. 

Senator Benper. What did he do for his salary ? 

Mr. Lev. What did he do for his salary ? 

He was buying here in the States, like corrugated boxes, labels. 
threads, and that is all he has done, and he introduced me to the enter- 
prise in Puerto Rico. 

Senator Benprer. And he got business for you? 

Mr. Lev. Business? 

Senator Benper. Yes. 

Mr. Lev. There is nobody could get me business. The only way I 
could get business as far as Government is concerned, Senator Bender, 
I have to be the lowest responsible bidder. That I know. Mr. Rubin 
can never sell me anything. If he would tell me that he knows some- 
body in the contracting office, I would drop him like a hot potato. 

Senator Benper. I say, was part of his work in buying these buttons 
and all this stuff, buying these steaks in Puerto Rico for these officers 
in the United States service—was it his function in connection with 
purchases for you to entertain officers in the United States Govern- 
ment in Puerto Rico? 

Mr. Lev. No, nothing. 

Senator Benper. Your company paid the bills. 

Mr. Lev. There is one thing about it, sir. This is definitely out of 
my knowledge. I do not know one thing about it. 

Senator Benper. So that Rubin had no interest in the contractual 
arrangement that your company had or entered into with the Quarter- 
master Corps with anyone in the services ? 

Mr. Lev. Not that I know. 

Senator Benper. You said that Rubin was supposed to make 
purchases ? 

Mr. Lev. Purchases, but I mean component parts. 

Senator Benper.* But these Quartermaster Corps people had noth- 
ing to sell. Captain Kornfeld, or Kornblue, and none of these other 
gentlemen had anything to sell. 

Mr, Lev. Senator Bender, let me explain. Component parts means 
the basic material the Government furnishes, and then component 
parts like thread they don’t buy. Corrugated boxes they don’t buy. 
Labels they don’t buy. We have to supply these. 

Senator Brenper. But Kornfeld never dealt, nor did any of these 
other Quartermaster people. They never purchased any of these ma- 
terials for you? 

Mr. Lev. No; of course not. 

Senator Benper. They only entered into a contract with your 
company ¢ 

Mr. Lev. That is correct. 

Senator Benner. With Vice President Rubin? 

Mr. Lev. Not with him. I had to be the lowest responsible bidder. 

Senator Benprer. But what was Rubin there doing finagling with 
these officers ? 

Mr. Lev. I would not know. 

Senator Benper. You would not know ? 

Mr. Lev. No. 

Senator Benper. You paid for it. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 669 


Mr. Lev. It is out of my knowledge. I have never known that those 
particular bills was ever paid. I have never signed one check, except 
one I could remember. One check I have signed. We had a difficulty 
with the insurance company, and I have settled it personally, myself, 
fora lesser amount. I have signed one check. 

Senator Brenper. Now, Mr. Lev, you are a very smart operator, 
very clever and you know you are businessman de luxe. I want to say 
this, that you certainly had some arrangement with Mr. Rubin. You 
knew he was a payoff man or a contract man, wasn’t he, for you? 

Mr. Lev. Nothing of that kind, Senator. Nobody could go ahead 
and do a thing of that kind, because my reputation would be at stake. 

Senator Benprer. Well, your reputation certainly is at stake here 
by your own admissions. 

Mr. Lev. In what way ? 

Senator Benper. Well, I don’t think we have to go over that again. 

Mr. Lev. Well, what is it, Senator ? 

Senator Benprr. I say, looking back over today, do you think you 
made a mistake in bringing Rubin into your company ? 

Mr. Lev. That is why I want to sell out my end. 

Senator Benper. Your end of what ? 

Mr. Luv. My stock. I want to sell out. The fact is that we are 
negotiating right now to sell my end. 

Senator Benper. Do you mean to sell to Rubin ? 

Mr. Lev. No, no, siree. The one that is going to pay for it, they 
can have it. I don’t want to have any part of it. 

The Caatrman. Mr. Lev, it will be necessary to continue your tes- 
timony tomorrow. We want to take a recess now as they are expect- 
ing a vote in the Senate in a few minutes. 

Before we recess, if we can get back to this 21-cent contract for just 
a moment—— 

Mr. Ley. That is very embarrassing to me, Mr. Chairman. 

The CuarrmMan. [understand it is embarrassing. I understood that 
you wanted to reimburse the Government. 

Mr. Lev. That is correct. 

The CuatrMan. You do want to? 

Mr. Ley. Yes, sir; I would insist on it. 

The CuamrMan. You insist on it 

Mr. Lev. Definitely. 

The CHarrMan. We will try to accommodate you. 

According to the contract you delivered 169,646 caps on that con- 
tract at the 21 cents a unit, whereas your bid was 18 cents per cap, leav- 
ing a difference of 3 cents per unit, and 3 cents on each cap, 169,464, ac- 
cording to the chairman’s calculation, amounts to $5,089.38. 

If you will make that calculation, sir, and if that is correct, we will 
be very glad to accept your check to the United States Treasury for 
the amount. 

(Document handed to the witness. ) 

Mr. Lev. I will appreciate it very much, because I am not cut out 
of that kind of material. 

The Cuamman. You understand this check applies only to this item 
of overcharge of the difference of 21 cents and 18 cents per unit. 

(The witness conferred with his counsel.) 

Mr. Lev. We have to change this to a different bank. It would be 
embarrassing. The check would come back from that particular bank. 
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The Cuamrman. We can get another check. 

Mr. Pierce. Make it to the Main State Bank, Chicago. 

The Cuarrman. We are making another check. 

Mr. Lev. Mr, Chairman, I want you to know one thing about this. 
There is a great pleasure for me to pay, definitely, back. Let me say 
one thing about this in here, Mr. Chairman, before you adjourn, if you 
will permit me. 

You know, I have saved the Government millions and millions and 
millions of dollars. 

The Cuarrman. All low bidders save them millions, 

Mr. Lev. Just a second, please. Permit me to say this, we are the 
ouly cap manufacturer in the United States making our own visors. 
I am going to draw one. At one time they put me on the blacklist, 
and I beciiee up the entire combination as far as the Government is 
concerned. 

The Cuarrman. When did you get on the blacklist ? 

Mr. Lev. In 1934. 

The Cuatrman. All right. 

Mr. Lev. By the association. Philadelphia Uniform was the leader 
of it. Do you want to make a story out of this here ? 

The CuarrmMan. Just a moment now. The photographers can keep 
their seats. 

Mr. Ley. It is a great pleasure. 

The Cuarrman. You can sign it right there. 

Mr. Lev. It is a great pleasure. 

The Cuamrman. You may take your seat. 

The Chair will announce that this check will be delivered by the 
committee to the Government agency responsible for the contract, for 
the purchase, and from there it should be handled, of course, through 
the United States Treasury. The committee will deliver it to the 
agency that is responsible for signing the contract. 

Thank you very much, Mr. Lev, 

Senator Munpr. At the same time, Mr. Chairman, I suggest you 
get a letter from the agency as to why they awarded the contract at 3 
cents more per cap than they had to pay. The agency also has some 
responsibility. 

The Cuarrman. The Chair wishes to announce this, that this inves- 
tigation is continuing. We shall certainly inquire into every aspect 
of such inefficiency or incompetency as apparently is evidenced here, 
if it was that, on the part of the Government. 

Mr. Lev. Anything I can help you with, Senators—in my 21 years’ 
experience, if I pat explain to you anything that I have, just as I 
explained to you about this scrap, I will be more than glad to. 

The CuatrmMan. Mr. Lev, we are going to continue the hearings, 
and we will ask you to be back in the morning at 10 o’clock, at which 
time we will hear further explanation. 

The committee is in recess until 10 o’clock. 

(Whereupon, at 5:05 p. m., the hearing was recessed, to reconvene 
at 10a. cm. Wealhanday. June 8, 1955.) 

(Members present at the taking of the recess were the chairman, 
Senators Ervin, McCarthy, Mundt, and Bender.) 
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(On March 4, 1955, Mrs. Frances Wool testified in executive session during 
hearings held by the Senate Permanent Subcommittee on Investigations on 
Textile Procurement in the Military Services. This testimony was made public 
on June 7, 1955, by members of the subcommittee and follows below:) 


FRIDAY, MARCH 4, 1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTER ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10 a. m., as authorized by Resolution No. 
41, agreed to on February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, South 
Dakota. 

Present also: Robert F. Kennedy, chief counsel; J. Fred McClerkin, 
legal research analyst; Carmine Bellino, accounting consultant to the 
subcommittee ; Jack Balaban, investigator, General Accounting Office ; 
Ruth Y. Watt, chief clerk. 


TESTIMONY OF MRS. FRANCES WOOL 


The CuarrMan. Mrs. Wool, will you be sworn ? 

Mrs. Woot. First I have to find out what I am swearing to and find 
out what it is all about. I don’t swear to anything until I find out 
what I am swearing to and what I have to say. 

The Cuarrman. You are Mrs. Wool ? 

Mrs. Woot. I am. 

The Cuamman. The wife of Captain Wool? 

Mrs. Woot. So far as I know, I am. 

The CHatrman. Mrs. Wool, you have been subpenaed to appear 
here. This isa committee of the United States Senate. 

Mrs. Woor. I understand that. 

The Cuatrman. It is a committee that is charged with the duty and 
a responsibility in affairs of government, and particularly in the legis- 
lative branch of the Government to make certain studies and investi- 
gation. 

Mrs. Woot. T am connected in no way to the Government. 
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The CuHatrman. Mrs. Wool, this committee is vested with the a 
thority under the law to subpena witnesses before it. 

Mrs. Woot. I understand that. 

The Cuatrman. To administer an oath and to interrogate them with 
respect to matters that this committee has jurisdiction of. You have 
been subpenaed, as are many other people, to appear before con 
gressional committees for the purpose of inquiring into affairs of 
government. You are here now in response to a subpena as a witness. 
Under the law, you either take an oath to swear to tell the truth, or you 
take an oath that you affirm you will tell the truth. If you have any 
conscientious objections to taking an oath to swear to the truth, you 
may take an oath to affirm the truth. 

Mrs. Woot. I understand that thoroughly. 

The CHatrman. You understand it thoroughly / 

Mrs. Woon. Yes, I do, but first what am I swearing to? 

Senator Munpr. Just to tell the truth. 

The CuHarrman. I could not know what you will swear to until 
I ask you questions. But those questions must be asked under oath. 
After you have taken an oath to tell the truth, that is. 

Mrs. Woot. I will tell the truth to anything that is asked. 

The Cuatrman. That is all we ask. All I want to do is administer 
an oath that you will tell the truth in response to questions that may 
be asked. 

Mrs. Woon. That is not hard to do. 

The CHatrmMan. Will you stand and be sworn. You do solemnly 
swear that the evidence you shall give before this committee shall be 
the truth, the whole truth, and nothing but the truth, so help you 
God ? 

Mrs. Woot. I do. 

(Senators McClellan, Ervin and Mundt, and Col. J. B. Baker, GS 
USA, were present during the swearing of Mrs. Wool.) 

The Cuatrman. Have a seat. Mr. Counsel, you may proceed. This 
is Mr. Kennedy. I do not know whether you have met him or not. 

Mrs. Woot. No, I don’t think I have. 


u 


TESTIMONY OF MRS. FRANCES WOOL 


The CHatrMan. I may ask you one other thing now. Have mem- 
bers of the staff of this committee discussed with you the subject 
matter of this inquiry ! 

Mrs. Woon. All I could get out of them is that it was a routine 
investigation, that is all. 

The Cuarrman. The subject of this inquiry is looking into the ad- 
ministration of ASTAPA, Quartermaster establishment at 16th Street, 
New York City, with respect to certain Government contracts that 
were entered into in that jurisdiction, and the circumstances attending 
those contracts. 

We are also inquiring into the relations between the Government 
and contractors and their representatives with respect to moneys that 
may have been paid for services rendered or for favors or for any 
other accommodations that were not in line with regulations and not 
authorized under the law. 

I think I have covered it, gentlemen, have I not? Those are the 
subject matters that we wish to inquire about. 
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Mrs. Woot. I don’t know why you want me, because I don’t know 
anything about it. 

The CuatrMan. We will try to make that clear to you as we pro- 
ceed. With that information that I have given you, certainly I be- 
lieve I have covered ev erything i in broad general terms at least. You 
have the right if you desire it to have an attorney present to repre- 
sent you. Do you wish to have an attorney 4 

Mrs. Woot. What do I need an attorney for? I don’t know any- 
thing about it. I don’t know anything about ASTAPA. The only 
thing I know is that it was there on 16th Street and my husband was 
connected with it. That is all I know about it. 

The CuarrmMan. All right. 

Mrs. Woon. I don’t know what it did or anything like that. 

The CHarman. We will determine that by asking questions and 
getting your answers. But I wanted to advise you of your right, if 
you desire, to have an attorney present to counsel with you while 
you testify. If you do not wish an attorney, then we shall, of course, 
proceed. 

Mrs. Woot. I don’t know whether I need one. 

The CuHatrmMan. That is something you have to determine. 

Mrs. Woon. I don’t know anything about it so I see no reason why 
I should need an attorney. Idon’t know. That is it. 

Senator Munpr. | suggest you continue, Mr. Chairman. If during 
the course of the inquiry she says she wants an attorney, we can stop. 

The Coarman. We will dothat. If during the course of the inter- 
rogation during the process of taking your testimony you conclude 
that you do want an attorney, we will suspend our interrogation for 
the day or for such time as necessary, reasonably, for you to procure 
the services of an attorney and have him present when you resume 
your testimony. 

With that underst: anding, Mr. Kennedy, you may proceed. 

Mr. Kennepy. What is your full name? 

Mrs. Woon. Frances Wool. 

Mr. Kennepy. And where do you live? 

Mrs. Woon. Morristown, N. J. 

Mr. Kennepy. How long have you lived there? 

Mrs. Woon. In the vicinity of Morristown approximately 2 years. 

Mr. Kennepy. What is your present address? 

Mrs. Woon. 3 Whippany Road. 

Mr. Kennepy. And where did you live prior to that ? 

Mrs. Woon. Madison, N. J. 

Mr. Kennepy. When you say you lived in the vicinity of Morris- 
town, what do you mean by that ? 

Mrs. Woon. It all goes under Morris or Essex County, so in Morris 
County it takes in the suburban area of Morristown, Madison. 

Mr. Kennepy. Have you lived at that address for about 2 years ? 

Mrs. Woon. Approximately. 

Mr. Kennepy. Do you havea home there ? 

Mrs, Woon. Yes, I do. 

Mr. Kennepy. Did you have a home or apartment prior to the time 
that you moved in there? ? 

Mrs. Woon. I lived in a rented house about 4 miles from Morris- 
town, 4 miles from Madison. 

Mr. Kennepy. Did you have the whole house? 
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Mrs. Woot. Yes. 

Mr. Kennepy. Who was your landlord ¢ 

Mrs. Woot. Mr. O’Hagen, I think. 

Mr. Kennepy. Your husband is Capt. Raymond Wool ? 

Mrs. Woon. Yes, he is. 

Mr. Kennepy. And heis in the Air Force? 

Mrs. Woot. Yes, he is. 

«Mr. Kennepy. Does he come back to New Jersey often or just 
occasionally ¢ 

Mrs. Woon. He has not been home now—I just met him in the hall, 
incidentally—since Christmas and New Year’s. 

Mr. Kennepy. Do you talk to him frequently on the phone? 

Mrs. Woot. Whenever I get the opportunity. He sometimes calls 
once a week. 

Mr. Kennepy. When was the last time you talked to him? 

Mrs. Woot. Two or three days ago. 

Mr. Kennepy. Was that concerning anything to do with this in- 
quiry ? 

Mrs. Woot. When I had come to Washington, I wanted to find out 
why I had to come to Washington and what they wanted with me. 
He said he didn’t know. 

Mr. Kennepy. Did you have any information as to anybody else 
that had been called before this committee ? 

Mrs. Woo. No. 

Mr. Kennepy. Do you know Mr. Marvin Rubin? 

Mrs. Woot. Yes, I do. 

Mr. Kennepy. When was the last time you talked to him? 

Mrs. Woot. Oh, a couple of weeks, I guess. 

Mr. Kennepy. Approximately. 

Mrs. Woot. Approximately. 

Mr. Kennepy. About 2 weeks ago. 

Mrs. Woot. Approximately. 

Mr. Kennepy. What was that about? Did he call you? 

Mrs. Woot. It was not anything. I was coming to New York. I 
thought if he was around I would have lunch with him. I have lunch 
with him once in a while. 

Mr. Kennepy. Did you call him? 

Mrs. Woot. He called the house, and I called him back. I don’t 
remember. I really don’t. It was not anything important. It was 
not anything one way or the other. 

Mr. Kennepy. Did you discuss at that time this investigation ? 

Mrs. Woot. I didn’t know anything about it. 

Mr. Kennepy. Did he tell you that he had been subpenaed to appear 
before the committee ? 

Mrs. Woot. No. 

Mr. nie Do you know that he has appeared before this com- 
mittee ¢ 

Mrs. Woot. No, I don’t. 

Mr. Kennepy. Did you discuss Marvin Rubin with your husband 
when you talked with him on the phone ? 

Mrs. Woot. No, I don’t think so. The only thing:I said to my hus- 
band was that I was coming to Washington. He said, “I am, too.” 

Mr. Kennepy. Did you discuss Harry Lev on the phone? 
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Mrs. Woot. Who? 
Mr. Kennepy. Harry Lev. 
Mrs. Woot. No. 

Mr. Kennepy. Do you know such a gentleman as Harry Lev? 

Mrs. Woot. I have heard the name, that is all. 

Mr. Kennepy. Have you ever met him ? 

Mrs. Woot. I may have seen him. I don’t think I met him. 

Mr. Kennepy. Where did you see him ? 

Mrs. Woot. I don’t know. I really don’t. I was to a couple of the 
affairs that they had at the Quartermaster. Whether he was present 
at one of those, I don’t know. The name I have heard, that is all. I 
would not know him if I was to stumble over him. 

Mr. Kennepy. Did you ever meet him with your husband at a pre- 
arranged appointment ? 

Mrs. Woot. No, never. 

Mr. Kennepy. Did he ever give you any gift or any moneys? 

Mrs. Woot. Who? 

Mr. Kennepy. Harry Ley. 

Mrs. Woot. If I don’t know him how could he give me anything ? 

Mr. Kennepy. Would you try to answer the question ? 

Mrs. Woon. No. 

Mr. Kennepy. He did not? 

Mrs. Woot. He did not. 

Mr. Kennepy. Did he ever offer you any money ? 

Mrs. Woot. No. 

Mr. Kennepy. Were you ever present when he gave your husband 
any moneys ? 

Mrs. Woct. No. 

Mr. Kennepy. Were you present when he gave any gift to your 
husband @ 

Mrs. Woot. No. 

Mrs. Kennepy. Could you tell the committee what the source of 
your income is? 

Mrs. Woot. My husband’s checks and whatever I can make on the 
side. I had my own business until my baby was born a year and a 
half ago. 

Mr. Kennepy. What business was that ? 

Mrs. Woot. Women’s ready-to-wear. 

Mr. Kennepy. Wasthatastore that you had ? 

Mrs. Woon. Yes, it was. 

Mr. Kennepy. Where was it located ? 

Mrs. Woon. Main Street in Madison, N. J. 

Mr. Kennepy. How long were you in that business ? 

Mrs. Woon. Approximately 4 years, maybe a little less, a little 
more, I don’t remember. 

Mr. Kennepy. Was that a profitable venture ? 

Mrs. Woot. Yes, I should say it was fairly profitable. 

Mr. Kennepy. Did you make income-tax returns on any of the prof- 
its that you might have made? 

Mrs. Woot. Yes. My husband made the income-tax forms. He 
took care of all those. They were made jointly, I think. 

Mr. Kennepy. Approximately how much money did you make on 


that ? 
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Mrs. Woot. I can’t tell you offhand because I do not know. He han- 
dled the books and the rest of it. I don’t know. 

Mr. Kennepy. How did you Ben it was profitable. 

Mrs. Woot. He told me how much I would have to spend and how 
much I could buy and what I had to work with. 

Mr. Kennepy. How much did he tell you you could spend ? 

Mrs. Woot. It depends on the season and time of the year, and what 
they were buying, and how much I felt that I wanted to spend. It has 
been a yearandahalfago. Figures I don’t remember. 

Mr. Kennepy. You don’t remember ? 

Mrs. Woot. No, I don’t. 

Mr. Kennepy. Were there any books kept? 

Mrs. Woot. Yes, there were books kept. 

Mr. Kennepy. Did you spend any time in the store? 

Mrs. Woon. Yes. 

Mr. Kennepy. Did you run it yourself? 

Mrs. Woo... Yes, I did. 

Senator Munpr. Did you keep the books yourself or did somebody 
else keep them ? 2 

Mrs. Woot. My husband kept the books. I kept the receipts for 
the day and the deposits and charge accounts. He kept the rest of 
them. 

Mr. Kennepy. Did you have some considerable sales? Was it a 
fast-moving business ? 

Mrs. Woou. It depends on the season. Women’s ready-to-wear is 

seasonal. 

Mr. Kennepy. What is your top season ? 

Mrs. Woot. Christmas. 

Mr. Kennepy. Christmastime. 

Mrs. Woon. Around Christmas, yes. 

Mr. Kennepy. How much would your sales amount to as an average 
of November and December ? 

Mrs. Woot. I could go back and look and see. 

Mr. Kennepy. You wouldn’t know ? 

Mrs. Woot. I wouldn’t offhand. 

Mr. Kennepy. Your husband would handle all the money, would 
he ¢ 

Mrs. Woon. The money was deposited. 

Mr. Kennepy. Where was the money deposited ? 

Mrs. Woot. In the bank. 

Mr. Kennepy. Any profits that you would make from the company 
would be deposited in the bank ? 

Mrs. Woot. Of course. 

Mr. Kennepy. Were all the receipts deposited in the bank ? 

Mrs. Woot. Most of them. 

Mr. Kennepy. Was there any cash taken home? 

Mrs. Woot. Sometimes if I felt it was necessary or needed. 

Mr. Kennepy. Was that very often? 

Mrs. Woot. If I needed money from the store during the week I 
would take it. 

The CHatrrmMan. You mean take it for household expenses? 

Mrs. Woon. Household expenses. or whatever expenses that would 
occur. 
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The Cuarman. That is the only purpose you would take money 
home from the store ¢ 

Mrs. Woot. Yes, that is all 

The CuatrrMan. No other purpose / 

Mrs. Woon. No, no. 

Mr. Kennepy. Would your husband take any of the money home? 

Mrs. Woot. No. If he needed $5 or $10, he would not have to come 
‘n and say could I have it. He would take it and put a slip in the petty- 
cash drawer, the same as I would. 

Mr. Kennepy. What would happen ? 

Mrs. Woon. Make a petty-cash slip for it and run it through the 
night’s receipts. 

Mr. Kennepy. Then your profits or the moneys that you got into the 
store, you would take those down and deposit them in the bank. 

Mrs. Woon. Yes. 

Mr. Kennepy. Who would do that ? 

Mrs. Woon. I would do that. 

Mr. Kennepy. Did you do that weekly or monthly or what ? 

Mrs. Woon. Every 2 or 3 days. 

Mr. Kennepy. You would take it down. What bank would you 
take that money to ? 

Mrs. Woon. Madison—I don’t know. There aretwobanksthere. I 
did business with both of them. Madison Trust Co., and they have 
since consolidated. I don’t know what it is now. 

Senator Munpr. Did you have a bank account in both banks? 

Mrs. Woon. No, it was only in the one bank. They have since con- 
solidated the banks, and I don’t know what they are called now, but 
there was only one we had an account. 

Senator Munpr. You did business with both of them. What was 
the nature of the business with the other ? 

Mrs. Woon. I had a loan with the second bank at one time. 

The Cuatrman. Mrs. Wool, when you would take money out of the 
cash register, these smal] amounts that you referred to, to meet house- 
hold expenses, did you make any entry in your books of the amount 
that you took out ? 

Mrs. Woon. I made it on a petty-cash slip. I don’t know whether it 
was made on the books at the end of the week or the month when the 
books were taken care of. My husband went through the slips. In 
other words, I would mark out I had taken out so much money. I 
don’t know whether he marked it out as expenditures or what it was 
charged off to. 

The Crarrman. Did you take a salary out of the business ? 

Mrs. Woot. No. 

The Crrarrman. Did your husband take a salary ? 

Mrs. Woot. No. Moneys that I would take out was the same.as a 
salary. It never got to any certain amount. There was no specific 
amount taken out. 

Senator Munpr. How many people were employed. in the store ? 

Mrs. Woon. There was one girl that worked with me regularly, and 
then during the busy season there was extra help, whatever was needed. 

Senator Munpr. Normally it would be the two of you? 

Mrs. Woot. Normally there would be two. 


Mr. Kennepy. You mentioned a loan from a bank? 
Mrs, Woot. Yes. 
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Mr. Kennepy. How much did that amount to? 

Mrs. Woox. One time it was $2,000, I know, or $1,500. I am not 
sure. 

Mr. Kennepy. Just give us approximately. 

Mrs. Woot. Approximately $2,000. It could be $1,500 or $2,000. 

Mr. Kennepy. Was that the only loan you had from that bank ? 

Mrs. Woo. From that particular bank, I think so. I think that is 
all that was borrowed from that bank. 

Mr. Kennepy. Did you borrow money from any other bank ? 

Mrs. Woot. Of course, I borrowed money from other banks. 

Mr. Kennepy. Would you tell us what other bank ? 

Mrs. Woot. I had a note at the National Lion Bank at Morris- 
town. It wasa GI note. 

Mr. Kennepy. For approximately how much was that ? 

Mrs. Woot. I think that was for $4,000. It was half the amount. 
[ had half and my husband had half. I had two thousand and 
he signed mine and I signed his. 

Mr. Kennepy. Was that when you first got the store ? 

Mrs. Woot. It was right after we started the store. 

Mr. Kennepy. Was it sort of to keep it going ? 

Mrs. Woon. No, I thought that there would be extra things which 
I wanted extra working capital for if I needed it. Rather “than go 
looking for it when I needed it, I opened up in March or approxi- 
m: ately around that time, and it was close to the Easter season, and I 
thought maybe I would have to go out. A lot of these houses if you 
pay cash for the stuff, it was run through the books when the cash 
was paid for it, you would get the merchandise and take it, and you 
don’t have to wait for delivery of 10 days, 2 weeks, or 30 days or what- 
ever it is. Being a comparatively new business, it was wiser to do 
something like that than wait for the deliveries. 

Mr. Kennepy. Did you pay that loan back ? 

Mrs. Woon. Through the store, yes, it was paid back. 

Mr. Kennepy. You would periodically take some money out ? 

Mrs. Woo. Once a month it was run off through the store by the 
note, and it was marked down as such. 

Mr. Kennepy. What about this second loan of $2,000 from the 
bank ? 

Mrs. Woot. That was around a holiday season, too. I thought pos- 
sibly I would need it. I don’t know when that was, October, Novem- 
ber, or something like that. Usually you prepare for Christmas 3 
months ahead. 

Mr. Kennepy. Was*hat repaid ? 

Mrs. Woot. Yes; that was paid also through the store. 

(Senator Ervin left the room. ) 

Mr. Kennepy. Were there any other bank loans that you can think 
of? 

Mrs. Woot. Offhand I can’t. There is a possibility, but in connec- 
tion with the store I can’t think of any. 

Mr. Kennepy. Did you borrow from anybody else ? 

Mrs. Woor. We borrowed from an uncle, That was a long time ago, 
though. 

Mr. Kennepy. How much did you borrow ? 

Mrs. Woot. At first it was $3 000, and we paid part of it back, and 
then we borrowed again. I think it still amounts to something like 
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$2,300. Lam not sure. I think it is approximately that now. I don't 
know. 

Mr. Kennepy. We won't hold you to it. 

Mrs. Woot. No; Lam not sure. 

Mr. Kennepy. That was started in 1951. 

Mrs. Woot. That went away back. That went all the way back to 
then. 

Mr. Kennepy. What was your uncle’s name? 

Mrs. Woot. Rafkin. 

Mr. Kennepy. Has that been sort of a continuing relationship, if 
you needed money from him ? . 

" Mrs. Woon. Relatives of the famit¥. Where else do you go when 
you need money ¢ 

’ Mr. Kennepy. He loaned you this money originally and you paid 
him some back. 

Mrs. Woot. I paid some back, and I was supposed to pay the bal- 
ance back when I sold the store. At the time I wanted the money from 
the store because I wanted a house, and there was a big to-do about it, 
and I told him he would have to wait for it. It was a question of 
having to have a place to live. 

Mr. Kennepy. Were there any other loans that you had ? 

Mrs. Woot. I can’t remember. I don’t recall. Those were the ones 
that stuck in my mind. 

Mr. Kennepy. You can’t remember if you or your husband borrowed 
from anybody else during this period of time since you borrowed from 
your uncle? 

Mrs. Woot. I don’t think we borrowed anything from any families 
or anything. I borrowed some money from Mr. Luciano, the fellow 
that rented the building to me. 

Mr. Kennepy. How much money did you borrow ? 

Mrs. Woon. Then it was paid back. Whatever I needed at the time. 
Instead of going to the bank for four or five hundred dollars, I would 
borrow it from him and pay it back. 

Mr. Kennepy. Did that start back in 1951, too? 

Mrs. Woon. No: it was periodically. It was not any set time. 

Mr. Kennepy. Right at this time do you owe him any money ? 

Mrs. Woon. I owe him a little money; yes. 

Mr. Kennepy. About how much do you owe him? 

Mrs. Woo. I paid back most of it. I don’t know. Maybe 3 or 4 
months rent, I thing, it would amount to that. 

Mr. Kennepy. Seven or eight hundred dollars? 

Mrs. Woon. Maybe a little more. 

Mr. Kennepy. $1,500? 

Mrs. Woon. Approximately, I paid $250 a month rent. Approxi- 
mately that. 

Mr. Kennepy. About 8 months rent that you owe him ? 

Mrs. Woon. I don’t know, 5 or 6,4 or 5. It is around in there. I 
can’t tell until I go back and find out from him. He has the record. 

Mr. Kennepy. When you would borrowfrom him as your landlord, 
would he make a note out for you to sign or would he just give you 

$500 when you needed it ? 

Mrs. Woon. No, he would give it to me. He signed the note for me 
at the bank, and I got the cash for it right there. He didn’t have the 
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money and so on, and it was Christmastime for him. He also has a 
business and needed the cash. 

Mr. Kennepy. How much would be the most that you would ever 
borrow from him ? ; 

Mrs. Woov. Four or five hundred dollars, but it was paid back ai 
the end of the time. I would say I will give it back to you in 2 or 3 
weeks, and I would give it back to him. 1 

Mr. Kennepy. This money that you owe him now is not evidently a 
loan. 

Mrs. Woot. It is not a loan. 

Mr. Kennepy. It is just the rent you owe him. 

Mrs. Woot. That is right. He has a record of it, I am sure. 

Mr. Kennepy. So you really don’t have any outstanding loan to 
him at this time. 

Mrs. Woon. No. 

Mr. Kennepy. Does your husband or did all those loans come 
through you? 

Mrs. Woon. They came through my husband and myself. 

Mr. Kennepy. Could he have borrowed some money from him? 

Mrs. Woon. It is possible. 

Mr. Kennepy. That you would not know about? 

Mrs. Woot. That I wouldn’t know ? 

Mr. Kennepy. Yes. 

Mrs. Woot. It is possible. Anything is possible. 

Mr. Kennepy. Do you know of any moneys that he borrowed from 
Mr. Luciano? 

Mrs. Woot. I don’t know. I really don’t know. Offhand I don’t—— 

Mr. Kennepy. You would know if he had, I expect? 

Mrs. Woot. I suppose I would. 

Mr. Kennepy. Did you ever sign a note for a loan from Mr. 
Luciano ¢ 

Mrs. Woot. At one time he was holding one, but I think it has been 
paid back. 

Mr. Kennepy. For how much was that? 

Mrs. Woot. I don’t know. It was about $3,500. I am positive he 
must have ripped it up, because I was not going to pay it back to him 
the second time. 

Mr. Kennepy. Had you signed the note? 

Mrs. Woot. Yes. 

Mr. Kennepy. Was it both you and your husband that signed a 
note ¢ 

Mrs. Woot. It was not a note. It was a promissory note, I guess. 

Mr. Kennepy. AnI.O.U. 

Mrs. Woon. On that order, yes. 

Mr. Kennepy. Do you remember what it said? 

Mrs. Woot. I promise to pay you the amount that was involved. 

Mr. Kennepy. And both your husband and you signed it? 

Mrs. Woot. To the best of my knowledge I think both of us signed it. 

Mr. Kennepy. That was quite a large amount, wasn’t it, compared 
to the other four or five-hundred dollars? 

Mrs. Woot. Yes. He didn’t take anything for the four or five hun- 
dred dollars, because I said I would pay it back to you in a couple 
of weeks. But you don’t pay that money back like that. 

Mr. Kennepy. So on the $3,500 he did take a note. 
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Mrs. Woot. Yes. 

Mr. Kennepy. Do you remember about what period of.time that 
might have been ¢ 

Mrs. Woot. No; I don't. 

Mr. Kennepy. Was it 1953 ¢ 

Mrs. Woot. I don’t remember the date. If you ask me the date when 
[ was married I couldn’t tell you. So I would not remember that date. 
It was in the time that the store was in operation. It was during that 
time. 

Mr. Kennepy. What was the need for that money / 

Mrs. Woot. I told him I wanted it for the store. Some of it I guess 
[ used inthe store. Some of it I held for a while. 

Mr. Kennepy. Did he give you a check for it or did he give you 
cash ¢ 

Mrs. Woot. I don’t know what he gave me. He didn’t give it to 
me all at once, I know that. He gave me cash, I think. 

Mr. Kennepy. He gave you cash / 

Mrs. Woon. Yes. 

Mr. Kennepy. You have paid him back, have you ¢ 

Mrs. Woon. Yes. 

Mr. Kennepy. Did you pay him back in cash ¢ 

Mrs. Woon. Yes; I paid him back through the store. 

Mr. Kennepy. In cash ? 

Mrs. Woon. Yes. 

Mr. Kennepy. Would the books reflect that / 

Mrs. Woot. They reflect whatever I would take out. If I took out 
25 or 50 dollars during the week, they would reflect that. 

Mr. Kennepy. If you took out $100 during the week, they would 
reflect that, and maybe some of that you would have used to pay him 
back. 

Mrs. Woon. May I have that again ? 

Mr. Kennepy. Would you take money out to pay him back ¢ 

Mrs. Woot. And mark his name on it. There is a possibility that 
I may have written out a check for him and run it through the store 
or the personal account. It didn’t make any difference to him how 
I paid it back, 

Mr. Kennepy. I understand. Sometimes you would take out a 
couple of hundred dollars and give him $100 and you would mark in 
your slip $200, and you wouldn’t know whether it was for him ? 

Mrs. Woor. Honestly, I would not. If I went back I would know 
I took $200 out. Whether I gave him half of it or whether I used it 
myself, I wouldn’t know. 

Mr. Kennepy. Up to now you paid him back all that money ? 

Mrs. Woot. Yes. 

Mr. KenNepy. Except the 5 or 6 months’ rent. 

Mrs. Woon. Yes; that is right. 

Mr. Kennepy. When he would loan you this $500 periodically, would 
he loan that to you in cash ? 

Mrs. Woot. Yes. He would take it right from the till and put a 
slip in the drawer. I don’t know how he conducted his business, but 
when I paid it back to him, he would put it back, I hope. 

Mr. Kennepy. Did you borrow money from anybody else that you 
‘an remember ? 

62915—55_—44 
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Mrs. Woot. Not offhand. I don’t remember. I may have. 

Mr. Keynepy. Do you know if your husband borrowed money from 
anybody ? : 

Mrs. Woon. No; I don’t. 

Mr. Kennepy. Did you keep any of your money at home or did 
you keep it all in the banks? 

Mrs. Woon. If I felt it was necessary to keep it at home I would 
keep it home. If I felt like putting it in the bank, I would put it in 
the bank. 

Mr. Kennepy. You didn’t have any large amounts of money at 
home ¢ " 

Mrs. Woor. Sometimes, until it would get too large, and I would not 
want to keep it around. 

Mr. Kennepy. What would be a large amount ? 

Mrs. Woou. A large amount to keep around the house—I consider 
$1,000 too much to keep laying around. But I had to have change, 
and I had to keep at least four or five hundred dollars handy. 

Mr. Kennepy. But you never had more than $1,000 at home? 

Mrs. Woot. No; not until I sold the store, and then I began col- 
lecting it all together and holding it, because I wanted the transac- 
tion to go through, and I was the only one that signed some of the 
checks and I wanted the house. 

Mr. Kennepy. Then you sold the store, as I understand, about March 
of 1953 ? 

Mrs. Woot. Approximately around in there. 

Mr. Kennepy. bet us go back. Up to that date you never had more 
than $1,000 in your home ¢ 

Mrs. Woo... No. 

Mr. Kennepy. That would be the highest that you would ever have? 

Mrs. Woon. That is right. It probably never reached $1,000. 

Senator Munpr. It is quite a lot of money to keep in the house. 
Where would you keep it 

Mrs. Woo. I wouldn’t tell you all my secrets. 

Senator Munpr. That is a lot of money, $1,000. 

Mrs. Woot. I put it away, don’t worry. 

Mr. Kennepy. That is back a year and a half, and it is probably out 
of there by now. So could you tell us where you kept the money ! 

Mrs. Woot. The money is out of the house. 

Mr. Kennepy. Where you kept it before. 

Mrs. Woou. I moved twice since then. I didn’t leave it, I assure 
you. 

’ Mr. Kennepy. Where did you leave it when you had these amounts 
in 1952¢ 

Mrs. Woot. Where would I put it? 

Mr. Kennepy. Yes. 

Mrs. Woot. You mean where would I hide it? 

Mr. Kennepy. Yes. 

Mrs. Woot. Any place I deemed was the place that nobody would 
look for it. In the refrigerator, in the ice trays. 

Mr. Kennepy. You didn’t have a a corner in your drawer? 

Mrs. Woox. No, I had no place in particular. 1 

Senator Munpr. The purpose I asked is do you have a safety deposit 


box ? 
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Mrs. Woot. No, I don’t have a safety deposit box and I don’t have 
a strong box. I havea box I keep insurance policies in. If I have a 
small amount of money, I would keep it in there. 

Senator Munpr. Would it be a fireproof box of some kind to set up 
for that purpose 

Mrs. Woot. You mean in the bank or home ? 

Senator Munpr. At home. 

Mrs. Woox. I have one fireproof box that I keep insurance policies 
and bonds in it. 

Mr. Kennepy. You didn’t keep any of your cash in that. 

Mrs. Woon. Maybe I would throw it in there, but it would not stay 
in there for any length of time. As you say, just in case of a fire or 
something like that. But there usually was not a thousand dollars 
there, so I saw no point in it. Half the time I would carry it around in 
the bag, and I would throw it around and nobody would ever realize 
it. I would roll it up in a rubber band and throw it at the bottom of 
the bag. 

Mr. Kennepy. When you had this money at home, what were the 
denominations? Was it the money you would take out of the store 
and then bring it home? 

Mrs. Woot, Whatever denominations that would come in. 

Mr. Kennepy. What would that be mostly ? 

Mrs. Woot. Tens, twenties, fives. I didn’t keep any $1 bills around 
because they are too bulky. 

Mr. Kennepy. But there were no large bills. 

Mrs. Woot. No, not unless somebody came in and gave me a large 
bill, and I would hold onto it just for holding’s sake. 

Mr. Kennepy. Would you ever go to the bank when you got this 
money in from the till and change it into large bills ? 

Mrs. Woon. I never had that much to change into large bills. 

Senator Munpr. Then the answer to the question is that you did 
not go to the bank to change it. 

Mrs. Woon. No. 

Mr. Kennepy. When you sold the store, then you had some money 
coming in at that time. 

Mrs. Woot. Then I had money coming in in large amounts. 

Mr. Kennepy. Why would that be? 

_ Mrs. Woot. Because I didn’t just sell the store out. I disposed of 
it over a period of time. 

Mr. Kennepy. Why would you have extra large sums of money at 
that time? ’ 

Mrs. Woon. Because I sold stock in bulk. I would sell $500 or $750. 
whatever I could get for a certain group of coats, or a certain group 
of different items. 

Mr. Kennepy. To another store? 

Mrs. Woot. Yes. If they were worth $900, he would give me $700. 

Mr. Kennepy. Who, for instance, would you sell it to? 

Mrs. Woo. There were so many of them, you can’t even possibly 
start to name them off, especially when you start to sell a business out, 
you get so many of them. I have thrown so many of them out of there 
that I could not even keep track of them. 

Mr. Kennepy. Did you have that much stock that you could not 
remember any of the people? 
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Mrs. Woot. I had about $10,000 worth of stock, I guess. 

Mr. Kennepy. What did you sell it for, about $7 000 ¢ 

Mrs. Woo... Between seven and eight thousand dollars. 

Mr. Krennepy. Then what would you do with that money ? 

Mrs. Woon. What I got in checks was deposited, and what I got in 
cash was not deposited. 

Mr. Kennepy. Approximately how much of it was checks? 

Mrs. Woot. Offhand I don’t know. All I know is that I held $6,000, 
and the rest of it—I held about $7,000. 

Mr. Kennepy. $7,000 was in cash ? 

Mrs. Woon. Yes. 

Mr. Kennepy. And the rest probably was in checks? 

Mrs. Woou. Was in checks, and they were deposited and disbursed 
through the books. 

Mr. Kennepy. And you can’t remember anybody—— 

Mrs. Woon. No; you don’t ask names or anything like that unless 
they give you a check. The ones I got checks from were deposited so 
I didn’t have to worry about them. That is why you don’t take checks 
from those guys. 

Mr. Kennepy. I expect that the income-tax returns of your husband 
would reflect how much merchandise you had at the beginning of the 
year ¢ 

Mrs. Woon. I imagine it would. I did not look at the tax forms or 
records or anything. 

Mr. Kennepy. That was all his department ? 

Mrs. Woot. He took care of it. 

Mr. Kennepy. Why didn’t you put this $7,000 through the bank ? 

Mrs. Woo. Because I wanted the money. We were being evicted 
from the place in which we were living, and I was just about. ready 
to deliver a third child, and I had to have a place to live. It was 
either a question of no dogs and no children meaning no place to live, 
or buying a house. So I had to find something pretty quick. So I 
wanted it for the house, and I didn’t know whether I would be there 
when the transaction was closed or just what. 

Mr. Kennepy. You felt it was safer to keep the money at home? 

Mrs. Woot. Then I would have it if I could get it. If I was in the 
hospital I could tell my husband to get it and take it down. 

Mr. Kennepy. You suggested to your husband that you keep this 
money at home ? 

Mrs. Woot. I didn’t suggest anything. I kept it at home. 

Mr. Kennepy. Did you “tell him you were keeping it at home? 

Mrs. Woot. I told him I had it. T didn’t tell him how much T had. 

Mr. Kennepy. You told him you had it? 

Mrs. Woot. He knew I had it. 

Mr. Kennepy. Did he know where you kept it ? 

Mrs. Woox. I don’t know whether he did or not. He never 
bothered it. 

Mr. Kennepy. He never evidenced any interest where you were 
keeping the money ¢ 

Mrs. Woot. No. 

Mr. Kennepy. Did he ever tell you you should keep it at a bank 
rather than home ? 

Mrs. Woot. No. 
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Mr. Kennepy. Looking back on it, do you think it might have been 
dangerous if somebody knew you were keeping $7,000 in the home ‘ 

Mrs. Woot. No. 

Mr. Kennepy. Where would you keep that? Can you tell us your 
hiding place for that $7,000 ¢ 

Mrs. Woot. Suppose I want to use the hiding place again / 

Mr. Kennepy. Think of another one, then. 

Mrs. Woon. You are not going to get out of me where I keep my 
money now. I don’t have any. I am entitled to some secrets. I don't 
walk around with it in my stocking, if that is what you want to know. 

Mr. Kennepy. In case we ever want to go into the burglary busi- 
ness. 

Mrs. Woot. I don’t have any burglary insurance. 

Mr. Kennepy. Where would we look? Just tell us where you 
would have kept the money at that time. 

The CHarrMan. Let us get down to it, if we may, for a moment. 
We are not trying to be personal. 

Mrs. Woon. There is not any secret hiding place. I switch them 
around. I don’t put it in one particular place all the time. 

The CHarrMan. We are not trying to actually discover a particular 
hiding place. 

Mrs. Woon. I understand that, but I don’t keep it in any partic- 
ular place. 

The Cuatrman. Will you let me finish. Did you keep it in this 
strong box that you spoke of ? 

Mrs. Woon. Yes, I did put it in the box and I locked the box, and 
the box was kept on the premises. 

The CHatrman. Did you have more than one strong box? 

Mrs. Woon. No. 

The Cuatrman. Only one? 

Mrs. Woon. Only one. 

The CHarrman. And there was only one in which you kept the 
money ¢ 

Mrs. Woot. Yes. 

The Cuarrman. Is that all the cash that you had at home was in this 
box ¢ 

Mrs. Woon. Yes. 

The Cuarrman. You did not have two boxes? 

Mrs. Woot. No. 

The CHarrMaNn. You say that it is 

Mrs. Woot. I have two boxes, but there is nothing in one of them 
but some junk, The only one that I use is the one particular box. 

The Cuatrman. Was that $7,000 the most that you had in the box 
at any one time? 

Mrs. Woot: I would say approximately that; yes. 

The Cuarrman. Isn’t it possible that you had as much as $10,000 
in it? 

Mrs. Woot. Maybe there was, but it was used out of there so that 
at one particular time for any length of time that was the most that 
was kept there. 

The Cuatrman. At the time you purchased your home, you only 
had ation $7,000 in the box, or at your home, at that time, is that cor- 
rect 
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Mr. Woot. I think that is right; yes. 

Mr. Kennepy. Then we are getting through March of 1953, Mrs. 
Wool. Then you were looking for a house at that time, were you’ 

Mrs. Woot. Yes. 

Mr. Kennepy. May 1953? 

Mrs. Woot. Yes. 

Mr. Kennepy. And you finally found this present home that you 
are living in? 

Mrs. Woot. Yes. 

Mr. Kennepy. Was the transaction in which you purchased the 
house, was that transaction carried on by your husband or did you 
take part in it? ; 

Mrs. Woot. No, he didn’t know anything about it. I saw the house, 
I liked the place. I had looked and he looked. I finally found the 
place. I gave the fellow a deposit just to hold. I gave him a check 
from the store, I think, until my husband could find time to go in and 
look at it and check into it more thoroughly. But I had to live there 
so it was up to me to like the location and the house itself. He didn’t 
interfere in any particular way to say not to or to go ahead. 

Mr. Kennepy. Do you remember how much the deposit was that 
you put down? 

Mrs. Woot. I gave him two checks, I think. I gave him the first one 
to hold until we could see the house. The second one I gave him— 
I think I gave him a check. I am pretty sure I gave him acheck. I 
could almost swear I did. There was some question about it when Mr. 
Bellino was down at the house, or somebody. I don’t remember. I 
haven’t spoken to the fellow. So I absolutely don’t remember. 

Mr. Kennepy. Did you take any of this cash out of that box that 
you were keeping it in to pay for the house ? 

Mrs. Woot. Yes, I used that to pay for the house. 

Mr. Kennepy. Ultimately. 

Mrs. Woon. Yes, but there was cash still come into the store. The 
store was not actually closed—I don’t know the exact date that it was 
closed, but the business transactions and the stuff that was in it was 
not completely sold out until about May. 

Mr. Kennepy. So you were still getting cash in ? 

Mrs. Woox. So I still had some cash coming in. There is a possi- 
bility from what they were checking me for that I could have given 
the guy money as it was coming into the store. I don’t remember. 

Mr. Kennepy. You would not have had so much money in the box 
at home if it was money still coming in from the store. You could 
not have had $7,000 at home in the box. 

Mrs. Woou. At that particular time, no. I didn’t collect it all and 
put it all together. It was accumulated. At the time I went back to 
ind out what was there-—— 

Mr. Kennepy. When you ultimately went to find out what was 
there, that must have been about May or June? 

Mrs. Woon. Yes. 

Mr. Kennepy. That is when you might have had this $7,000? 

Mrs. Woon. Yes, there was a little more in there at that time. 

Mr. Kennepy. Where did the extra money come from ? 

Mrs. Woou. From the store. It was the balance of accounts that 
would be paid and so on that I had put in there. In the meantime I 
had spent some of the money and gone back 
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Mr. Kennepy. As we were running over it, we figured probably that 
if you sold everything, you had in the store, that you would ultimately 
come up with about $7,000. 

Mrs. Woon. Approximately in there. 

Mr. Kennepy. Could it have been $8,000 ? 

Mrs. Woot. It could have been a little more or it could have been a 
little less. I don’t think it was any less than that. It could have been 
a little more. 

Mr. Kennepy. Could it have been up to $9,000 ? 

Mrs. Woon. It may have. I didn’t have $9,000 in the box to count 
out. 

Mr. Kennepy. You never did? 

Mrs. Woon. No. 

Senator Munpr. How much did you actually have in the box when 
you counted it up? You counted it up after the store was closed. 
You certainly would remember. 

Mrs. Woon. I had $7,300. 

Senator Munpr. That would be in May or June. 

Mrs. Woot. Yes, when I closed the store. 

Senator Munpr. And you had that $7,300 toward that house ? 

Mrs. Woon. That is right. 

Mr. Kennepy. Then you paid some of that out for your new home / 

Mrs. Woon. Yes, I did. 

Mr. Kennepy. Did your husband know that you had all this money 
in the box ¢ 

Mrs. Woon. He knew the money was there, but I don’t know whether 
he knew exactly how much was there at the time. I don’t know 
whether he did or not. 

Mr. Kennepy. Was he surprised when you could come up with all 
this? 

Mrs. Woon. He knew we had it. I had that much sunk into it. We 
had to come out with a close figure to it. We couldn’t take a loss on it. 
I had to come out with either the same amount we started off with or 
else it would not be too good. 

Mr. Kennepy. You paid about $4,000 in cash for the home, is that 
right? 

Mrs. Woon. No. 

Mr. Kennepy. Do you remember how much you paid ? 

Mrs. Woon. I think it was $6,000. 

Mr. Kennepy. In cash? 

Mrs. Woou. Yes. 

Mr. Kennepy. That was for the purchase of the home? 

Mrs. Woox. That is when the transaction was closed. 

Mr. Kennepy. That was $6,000 in cash and a couple of thousand 
by check? 

Mrs. Woon. Yes. I am thinking, some of that I could have given 
the guy a check when he first came down and I could have given him 
some cash when he came down, because I still had some money at that 
time. The deal on the house was not closed, I was still in the store. 

Mr. Kennepy. But the cash came later from the box or the store. 

Mrs. Woon. I wouldn’t take it from the box if that is what you are 
getting at. 

Mr. Kennepy. It would not have gone into the box to make the 
highest sum you ever had ? 
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Mrs. Woot. No. I only had the set amount in the box I had at 
home. 

Mr. Kennepy. If you still had $2,000 left in the store you would 
have approximately $5,000 at home. 

Mrs. Woon. I had approximately $2,500 left at the store from the 
fixtures. 

Mr. Kennepy. So you only had about $4,500 in the box, then? 

Mrs. Woot. No. 

Mr. Kennepy. I think, Mrs. Wool, if we go back—— 

Mrs. Woot. I had the money in the box and whatever would come 
in, the extra $2,500 was coming from the store. 

Mr. Kennepy. You didn’t have $7,000 in the box ? 

Mrs. Woou. After I paid off the house, no. 

Mr. Kennepy. No. Let us get back to March. You didn’t have 
$7,000 in the box in March, did you ? 

Mrs. Woot. No. 

Mr. Kennepy. When did you think you had $7,000 in the box? 
After you sold your store, wasn’t it! 

Mrs. Woot. After I sold the store. 

Mr. Kennepy. Then you had $7,000. That was not up until May 
or June? 

Mrs. Woon. That was about May; yes. 

Mr. Kennepy. Then you still didn’t have $2,500 left in the store. 

Mrs. Woo. That had come in previous to that, and had been put 
in the box. I am just saying that for the last month, the end of the 
fixtures and the rest of the stuff, that was coming in. 

Mr. Kennepy. Mrs. Wool, you said that the store inventory and 
everything was worth approximately $10,000. 

Mrs. Woon. Yes. 

Mr. Kennepy. Then you said you thought you got about $7,000 for 
that store by selling it over this period of 5 or 6 months. 

Mrs. Woon. Between seven and eight thousand dollars I think. In 
other words, if I had $7,300 at home, the balance. 

Mr. Kennepy. The balance would probably be around $700. 

Mrs. Woou. That had come in. 

Mr. Kennepy. So what you had left at the store plus what was in 
your box amounted to about $8,000 ? 

Mrs. Woon. Yes. 

Mr. Kennepy. Then when you paid cash for the home of about 
$6,000, that means you probably had about $2,000 left. 

Mrs. Woot. Yes. 

Mr. Kennepy. But you still had some money in the bank ? 

Mrs. Woot. I had money in the account, yes. 

Mr. Kennepy. Of course, you had to get the house fixed up. 

Mrs. Woot. Yes, I did some painting and redecorating and a kitchen 
and bathroom. 

Mr. Kennepy. And that amounted to about $8,000. 

Mrs. Woon. Yes. 

Mr. Kennepy. And you paid about three or four thousand of that 
in cash. 

Mrs. Woon. Yes. 

Mr. Kennepy. Where did you get that money ? 

Mrs. Woot. I got it from the store. I got it out of the store. 

Mr. Kennepy. The only problem we have 
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Mrs. Woot. I got $1,000 back from the real-estate agent. I madea 
deal with him that he would get the downpayment that he would ask 
for, he would get the $6,000 that he asked for, and it was an old house, 
the house is 60 years old—and he said if I would do the painting and 
keep it up—it is part of an old, old estate- that he would reimburse me 
$1,000 after I started with the renovating. 

Mr. Kennepy. He gave you that in cash ¢ 

Mrs. Woon. No, he gave me a check back. I don’t know whether I 
deposited the check or whether I just signed the check over. I don’t 
know whether I did or not. I know I gave the check to the decorator. 

Mr. Kennepy. So then you only paid $5,000 in cash for the house. 

Mrs. Woon. Actually. He had it down in $6,000, and I don’t know 
how he ran it through. 

Mr. Kennepy. Then maybe five or six thousand in cash for the 
furnishings. 

Mrs. Woon. You mean the decorations, yes, but I have not paid all 
of that. I still owe him some because he never did come back and 
finish up to suit me. 

Mr. Kennepy. Anyway, you used up all the cash you had ? 

Mrs. Woon. Yes, I did. 

Mr. Kennepy. Did you have to go in debt at all ? 

Mrs. Woon. I went into debt a little bit. I still owe my uncle $2,500, 
and the balance of what it took to fix the house up. 

Mr. Kennepy. Did you borrow any money from your uncle during 
this period of time ¢ 

Mrs. Woon. No. 

Mr. Kennepy. You had enough ? 

Mrs. Woor. I had enough and I was supposed to pay the amount I 
owed him originally, and I did not do it. I could not go back and 
ask him for any more. 

Mr. Kennepy. You did not borrow any money from anybody dur- 
ing this period of time to pay for the house / 

Mrs. Woon. No. 

Mr. Kennepy. Did your husband have any cash available to pay 
for the house ? 

Mrs. Woot. Not tomy knowledge. 

Mr. Kennepy. All this money either came from you- 

Mrs. Woon. Came from the business. 

Mr. Kennepy. Or this little box that you had. 

Mrs. Woot. Well, that came from the business. I had no other 
source, 

Mr. Kennepy. And some checks that you cashed. Those two sources, 
from the business through the box or through the books or through 
the checks that you cashed. 

Mrs. Woot. That is right. 

Mr. Kennepy. Did you ever buy any war bonds, Mrs. Wool, during 
the war when you were in the service / 

Mrs. Woot. Sure I did. 

Mr. Kennepy. Do you remember how much you purchased ? 

Mrs. Woon. I don’t know offhand. My husband cashed some and 
I cashed some. There were three or four thousand dollars worth of 
bonds, I know. 

Mr. Kennepy. When did you cash them ? 
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Mrs. Woot. They were cashed before we moved into Madison, | 
think, 

Mr. Kennepy. What did you do with that money ? 

Mrs. Woot. I kept it. 

Mr. Kennepy. Did you put that in the bank ? 

Mrs. Woot. Some of it I put in the bank. Some of it I didn’t. 

Mr. Kennepy. What bank did you put that in? 

Mrs. Woot. The only bank I was doing business was either the Na- 
tional Lion Bank of Morristown or the Madison Trust Co., I think, 
in Madison. It would have been put in those when we moved in. | 
don’t know. One of the kids had a savings account in Brooklyn, and 
I drew some money out of that. I brought that out there. I don’t 
know. It isso long ago. Who is going to remember 11 years ago what 
I did with the money # 

Mr. Kennepy. Would it be that long ago? 

Mrs. Woot. It was back before my husband was out of service. That 
was going on during the war. 

Mr. Kennepy. You mean you cashed the bonds in during the war. 

Mrs. Woot. No, I kept the bonds until we got out of service. 

Mr. Kennepy. When did you cash them in? 

Mrs. Woot. After he got out of service. 

Mr. Kennepy. 1947, 1948, 1949? 

Mrs. Woot. No, he got out of service, I think, in 1946. I have a 
daughter that was 9 years old on February 23, and he got out on the 
20th of February 1946. 

Mr. Kennepy. Did you cash them in right after that ? 

Mrs. Woot. I don’t think they were cashed in right after that. I 
don’t know, maybe a year later. 

Mr. Kennepy. About 1947? 

Mrs. Woon. Approximately. I could not say offhand. Who knows 
he is going to have to remember all that ¢ 

Mr. Kennepy. Did you cash them all at once ? 

Mrs. Woot. No, I don’t think so. He cashed some in. 

Mr. Kennepy. What would he have done with the money or you 
would have done with the money after they were cashed in? 

Mrs. Woot. I don’t know what he did with it. Some of it he had. 
Some of it he gave tome. I bought some furs. I bought some lamps. 
At that time he had a checking account. 

Mr. Kennepy. Did he keep cash around the house? 

Mrs. Woot. I always kept some cash around the house. It is an 
old habit. My father did it before me and my grandmother did it 
before me. I guess it is just a habit. 

Mr. Kennepy. Why did your father keep cash ? 

Mrs. Woou. My father was a very old-fashioned man. He did not 
believe in banks. 

Mr. Kennepy. Can you remember whether you kept a thousand dol- 
lars around the house or did you keep only four or five hundred dollars 
around the house? 

Mrs. Woot. I don’t know. I guess it was never any set amount. I 
don’t remember. I really don’t. I know I kept money around. I 
don’t remember what it would be or anything like that. 

Mr.'Kennepy. Did you have any of that money left when you finally 
went into this business? 

Mrs. Woon. Of course I did. 
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Mr. Kennepy. You invested some of that ? 

Mrs. Woon. Yes, I did. I had some $4,000 of that which was put 
into the business which I took out of the business. It was mine. 

Mr. Kennepy. Have you had much to do with the people who your 
husband works with as far as the private contractors are concerned / 

Mrs. Woox. No. 

Mr. Kennepy. Did you meet them? 

Mrs. Woot. There are probably times. I would not know one if I 
were to stumble over one. When he was at 16th Street I did have occa- 
sion maybe half a dozen times to go down to the building. 

Mr. Kennepy. I just want to jump back once again. I will let 
that go. 

Getting back, you think you remember the name of Harry Lev. 
You know Marvin Rubin. 

Mrs. Woon. I know Marvin Rubin, and his whole family. My hus- 
bank knew him before he went into the service. 

Mr. Kennepy. He did? 

Mrs. Woon. Yes. 

Mr. Kennepy. Has he ever been to your home? 

Mrs. Woon. Yes. 

Mr. Kennepy. And you have been to his? 

Mrs. Woon. Yes, I have. I know his wife and children and the 
whole family. In fact, he gave me blood when I was in the hospital. 

Senator Munpr. Did you buy some of your merchandise from 
Marvin Rubin or the firms he represented when you were running 
the apparel shop ? 

Mrs. Woot. No. At that time he was connected with some Bonita. 

I don’t know what—I never have known exactly what he does. He 
talks so fast and furious. 

Senator Munpr. Bonita Originals. He represented people. 

Mrs. Woot. No, I sold women’s ready to wear. He handled chil- 
dren’s, I think, as far as I know. I never was up to the office at all. 

Senator Munpr. You never bought anything from any of the people 
he represented ? 

Mrs. Woot. From Rubin? 

Senator Munpr. Yes. 

Mrs. Woou. No. I had nothing to do with him, business or any- 
thing. It was just social, that is all. 

Mr. Kennepy. Have any of the other contractors come to your 
home? 

Mrs. Woon. Not that I know of. 

Mr. Kennepy. Have you talked to any of the individuals or com- 
panies who have contracts with the Government on the phone? 

Mrs. Woon. Not to my knowledge, I don’t. If someone would call 
for my husband, I have no way of knowing who it is or anything like 
that. 

Mr. Kennepy. Do you know Mr. Joel M. Turner ? 

Mrs. Woon. Joel Turner, yes, I do know Joel Turner, but I know 
him through his wife. 

Mr. Kennepy. When did you last see him ? 

Mrs. Woon. I haven’t seen him in ages. I haven’t seen him in a 
long time, 

Mr. Kennepy. When did you last talk to him? 
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Mrs. Woot. I mes talked to him for God knows how long. } 
talked to his wife, I don’t know, maybe a month ago, or a month and 
a half or 2 months ago. I was ’ supposed to go to lunch with her in 
New York. I never got to New York to go to lunch with her. 

Mr. Kennepy. Do you know Mrs. Hort? 

Mrs. Woot. Who? 

Mr. Kennepy. Mrs. Hort. 

Mrs. Woon. Hort ? 

Mr. Kennepy. Hort, H-o-r-t. 

Mrs. Woot. The name is not familiar. 

Mr. Kennepy. She used to work at ASTAPA. Mrs. Eugene Hort. 

Mrs. Woot. No, I don’t know Mrs. Eugene Hort. 

Mr. Kennepy. Mella Hort. 

Mrs. Woot. Mella ai I don’t know how you spell it, whether 
it is H-o-y or H-o-i-t. I did iia Mella Hoyt at 16th Street. 

Mr. Kennepy. You have not seen her for a number of years? 

Mrs. Woot. I met her only four times. Whatever occasions I would 
go to the office if she was there. The office was a big open room. I 
was introduced to her and met her. That is the extent of my know]l- 
edge of her. 

Mr. Kennepy. Did you ever hear that she was trying to blackmail 
anybody ? 

Mrs. Woot. I heard mention of it, but I don’t know anything 
about it. 

Mr. Kennepvy. How did you hear mention of it? 

Mrs. Woon. Just through a conversation I was not supposed to hear. 

Mr. Kennepy. Who was talking ? 


Mrs. Woot. I don’t remember. They were just talking, and that was 


Mr. Kennepy. Who is “they”? 

Mrs. Woot. I don’t remember that either. Somebody that I don’t 
know. 

Mr. Kennepy. Just two people were talking ? 

Mrs. Woot. No; there were 3 or 4 in a group that were talking. 

Mr. Kennepy. Who was present ? 

Mrs. Woo. I don’t know who was present. 

Mr. Kennepy. Was your husband there ? 

Mrs. Woot. I was waiting. He was not in on any of it. He was 
someplace else in the building. I was waiting for him to come back. 

Mr. Kennepy. What was the gist of the conversation ? 

Mrs. Woot, Oh, I don’t know. I really don’t. I don’t know any- 
thing about it, so I would not even go into it. 

Mr. Kennepy. We would like to have you go into it. 

Mrs. Woot. I don’t know, and I would not go into it, because I 
don’t know anything about it. It is hearsay and that is all. 

Mr. Kennepy. We are just interested. 

Mrs. Woot. I was not that interested so I didn’t bother. 

Mr. Kennepy. You remember a little bit, but you don’t think you 
should tell us about it ? 

Mrs. Woot. I don’t know enough about it to say anything, and I am 
not going to say anything that I don’t know anything about. 

Mr. Kennepy. We would like to hear about what you know. 

Mrs. Woot. I don’t know anything. 
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Mr. Kennepy. Tell us what you heard being said between these 
three people. 

Mrs. Woor. I just overheard that she was trying to blackmail a 
contractor. I listened. that was all. 

Mr. Kennepy. What else / 

Mrs. Woot. I wasn’t supposed to be there or anything like that. 

Mr. Kennepy. What else was said ? 

Mrs. Woon. That is all that 1 heard. 

Mr. Kennepy. You just heard 

Mrs. Woon. The next time I went down to the office I looked her 
over pretty carefully to see exactly who she was and what she looked 
like and why—out of cur iosity. 

Mr. Kennepy. Whom was she supposed to be blackmailing? 

Mrs. Woot. That I don’t know. 

Mr. Kennepy. They continued the conversation ? 

Mrs. Woot. They must have, but I was not there. When my hus- 
band came back, I left 

Mr. Kennepy. You said you listened because you were curious. 

Mrs. Woon. I said out of women’s curiosity I overhead it. 

Mr. Kennepy. I am sure that you listened beyond that she tried to 
blackmail a contractor. 

Mrs. Woot. I don’t know. I didn’t hear any names. 

Mr. Kennepy. Who was talking ? 

Mrs. Woot. I don’t know that either. 

Mr. Kennepy. You don’t remember that ? 

Mrs. Woot. No, I don’t know. I don’t remember that. 

Mr. Kenwnepy. You think that it is not important or you would 
rather not discuss hearsay ¢ 

Mrs. Woot. I don’t know whether it is important or whether it is 
not. I am just saying that I don’t know anything about it. I don’t 
know enough about it to even discuss it. 

Mr. Kennepy. You mentioned you heard some discussion about it. 
We are not interested in what you know for a fact yourself. We want 
to hear what you he: ard discussed. 

Mrs. Woon. That is what I heard discussed. They were discussing 
her blackmailing a contractor—was the gist of the conversation. 

Mr. Kennepy. What contractor / 

Mrs. Woot. Who it was I do not know. When it was I don’t know. 
How or anything like that, I have no idea 

Mr. Kennepy. Where were you ? 

Mrs. Woon. Downstairs in the 16th Street building. 

Mr. Kennepy. At ASTAPA? 

Mrs. Woon. Yes, I was going upstairs. I was waiting for somebody 
to come to the desk to give me a pass or something to be there. All I 
know is, the nerve of that, that w as the conversation. 

Mr. Kennepy. Why was she supposedly trying to blackmail, 

cause of certain Haviatsonet 

Mrs. Woon. I don’t know. I don’t know anything about contracts, 
period, ; 

Mr. Kennepy. But you listened a little bit beyond the fact that 
somebody said she was trying to blackmail a contractor, and then you 
didn’t rush on, did you, so you would not hear anybody? 


Mrs. Woot. I left. I was not that curious. It had nothing to do 
with me, 





694 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. When did your curiosity arise ? 

Mrs. Woot. When I heard the conversation. I met her once before. 

Mr. Kennepy. You became curious but you could not have become 
curious if you left after five words were said. 

Mrs. Woot. I am not that curious. 

Mr. Kennepy. When did you become curious? 

Mrs. Woot. I was not that curious in the first place. 

Mr. Kennepy. You said you were curious when you heard the state- 
ment. 

Mrs. Woot. I said when I heard the name mentioned because I had 
met her upstairs once or twice when I was in the building. 

The CHatrman. After that, did you tell your husband what you 
heard ¢ 

Mrs. Woot. I didn’t say anything to him, no. It was just hearsay, 
just conversation that you heard somebody talking about somebody 
on the street. Why should I go and tell him about it ? 

The Cuarrman. Your husband was her boss, was he not ? 

Mrs. Woot. I think he was. 

The Cmamman. You did not report what you had heard to your 
husband ? 

Mrs. Woot. No; I didn’t pay any real attention to it to be truthful 
with you. It was none of my business. 

The CHatrman. You paid enough attention—— 

Mrs. Woot. Just to hear it. 

The CHatrman. You paid enough attention I believe you said to 
look her over the next time. 

Mrs. Woot. I looked at her, of course, I did. 

The Cuatrman. Anything else, Mr. Kennedy ? 

Mr. Kennepy. Not at this time. I think Mrs. Wool would like to 
get that plane back. 

Mrs. Woot. I certainly would. 

Mr. Kennepy. You can leave right now. 

The Cuarrman. We thank you for coming down, Mrs. Wool. 

Mrs. Woot. You are welcome. 

The Cuarrman. I wish to advise you you are still under subpena 
to return to the committee any time that we may need to further inter- 
rogate you, and if you will acknowledge that and agree to come upon 
notice. 

Mrs. Woot. I don’t know. I have small children at home. 

The CHamman. We will give you reasonable notice. 

Mrs. Woou. As long as I have reasonable notice and so on, I prob- 
ably could. 

The Cuatrman. Then you will be required to come without another 
subpena. 

Mrs. Wool, this is an executive session of the committee. The testi- 
mony you have given will be transcribed and placed on file with the 
committee. It will be available for you to inspect and examine at any 
time you care to. 

Mrs. Woot. It is all as close to the truth as I could possibly get. 

The CuairmMan. The executive hearings are secret and you are not 
expected to disclose what you have testified to here until such time as 
the committee elects to make your testimony public, if it should ever 


need todo so. But I wanted you to know that you have a right at any 
time to examine the testimony. 
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Mrs. Woot. What do I want to examine it for? 

The CuarrMan. I would not know that. Thank you very much. 

Mrs. Woon. You are welcome. 

(Thereupon at 1:40 p. m., a recess was taken until 2:20 p. m., the 
same day. Present at the time of adjournment were : Senators McClel- 
lan and Mundt, and Colonel Baker.) 
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WEDNESDAY, JUNE 8, 1955 


Unrrep Srares SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10; 15 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present : Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Dem- 
ocrat, North Carolina; Senator Karl E. Mundt, Republican, South 
Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing were: The Chair- 
men, Senators Ervin and Bender. ) 

Tha CuHairman. The committee will come to order, please. 

Mr. Lev, will you come around, please. 


TESTIMONY OF HARRY LEV, CHICAGO, ILL., ACCOMPANIED BY 
COUNSEL, ROBERT C. PIERCE, CHICAGO, ILL.—Resumed 


The Cuarrman. Mr. Ley, you were sworn yesterday as a witness, 
and were still on the stand when the committee recessed until this 
morning. We will now resume your testimony. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Lev, I would like to ask you about some of the 
people that are associated with you or work with you in your busi- 
ness of the Spencer Manufacturing and, prior to that, Mid City Uni- 
form Cap Co. 

As I understand it, you have a number of people who formerly 
a for the Quartermaster Corps themselves; is that right ? 

Mr. Lev. Correct. 

Mr. Kennepy. Or worked for the Navy Quartermaster or the 
Marine Corps # 

Mr. Ley. Not the Navy, no, sir. 

Mr. Kennepy. For the Marine Corps and the Army ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Will you tell the committee who they are, who you 
have in your employment that formerly was in one of the military 
services 

Mr. Lev. Well, we had Colonel Jones. 

Mr. Kennepy. What is his first name ‘ 
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Mr. Lev. Thomas W. Jones. 

Mr. Kennepy. When did he come to work for you? 

Mr. Lev. When ¢ 

Mr. Kennepy. When. 

Mr. Lev. I believe it was in 19—I believe you could ask your man. 
He knows exactly the year. I cannot recall exactly. 

Senator Benper. We are asking you. Now, we are asking you. 

Mr. Lev. But I want to know exactly the date. 

Senator Benprer. Do not put it right back on him. You are the 
boss and we are asking you. 

Mr. Lev. In order to make it exact, I would say 1946-1947-1948 
no, it is 1947, 1948, and 1949. I believe 1947, 1948, and 1949. 

Mr. Kennepy. June 30, 1947? 

Mr. Lev. Icannot recall the date. 

Mr. Kennepy. What was his position prior to that time ? 

Mr. Lev. He was working, he was with the Jones Woolen Mills. 
He was with the Par Clothes, from Cincinnati, Ohio. 

Mr. Kennepy. What was the salary that you paid him ? 

Mr. Lev. He was getting—I cannot recall exactly what it is now. 

Senator, I am sorry the way you feel about this. 

Mr. Kennepy. Was it $25,000 a year ? 

Mr. Lev. Whatever it called for, that is what he was. 

The CHatrmMan. You should know if you are paying somebody 
$25,000 a year. 

Mr. Lev. But it isso long back, Mr. Chairman. 

The Cuatrman. Pardon? 

Mr. Lev. It issolong back. Thatis why I can’t recall it. 

The CHatmrMan. Have you given that information to the staff here- 
tofore? 

Mr. Ley. Yes, sir, they have it. 

The CuHamman. If you were able to give it to them, that was not 
so long back that you gave it tothem. Can’t you remember? 

Mr. Lev. No, I gave them the contract that was written, and they 
have read the contract. 

The CHarrmMan. You gave them a copy of the contract you had 
with Jones? , 

Mr. Lev. Yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. And Jones was once in the Quartermaster Corps; 
is that right ? 

Mr. Lev. That is correct. 

Mr. Kennepy. What was his position in the Quartermaster Corps? 

Mr. Lev. I believe he was director of procurement or procurement 
officer. 

Mr. Kennepy. Where was he stationed ? 

Mr. Lev. In Philadelphia. 

Mr. Kennepy. Did you know him while he was in the Quarter- 
master Corps? 

Mr. Ley. No, I knew him at the time in 1939. I did not know him 
intimately at all. 

Mr. Kennepy. Did you know him while he was in the Quartermaster 
Corps? 

Mr. Lev. Yes, I knew him. 
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Mr. Kennepy. You had some dealings with him in the Quarter- 
master Corps? 

Mr. Lev. Not some dealings with him direct at all. 

Mr. Kennepy. But you had some work with him while he was in 
the Quartermaster Corps ! 

Mr. Lev. I believe he was the contracting officer or the director of 
procurement, I can’t recall exactly. . 

Mr. Kennepy. Whoelse did you have working for you? 

Mr. Lev. Whoelse? Colonel Painter. 

Mr. Kennepy. What was his position ? 

Mr. Lev. He was taking care of the property on the estate. 

The Cuatrman. He was what? 

Mr. Lev. Taking care of the trust property. 

The Cuamrman. He was taking care of the trust property ? 

Mr. Lev. Correct, sir. 

The CuarrmMan. That is the property that you put in trust for your 
estate ? 

Mr. Lev. That is correct. 

The CuarrMan. Is that his position ? 

Mr. Lev. That was his position. 

The CuarrmMan. That was his position ? 

Mr. Lev. That is correct. 

The CHatrMAN. Does he still have that position ? 

Mr. Lev. No, sir; he is in the Spencer Manufacturing Co. 

The CuarrMan. He is now in the Spencer Manufacturing Co. ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. That is Col. Vere Painter, V-e-r-e ? 

Mr. Lev. I believe that is his first name, V-e-r-e. 

Mr. Kennepy. What salary did he receive ? 

Mr. Lev. Of the property? He received $10,000 a year. 

Mr. Kennepy. $10,000 a year when he was managing the property ¢ 
And how much does he receive now ? 

Mr. Lev. Now, at Spencer ? 

Mr. Kennepy. Yes. 

Mr. Lev. $15,000. 

Mr. Kennepy. $50,000? 

Mr. Lev. $15,000. 

Mr. Kennepy. $15,000? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And what was his position in the Army ? 

Mr. Ley. His position in the Army used to be in the Inspection 
Service. 

Mr. Kennepy. Do you know what his title was in the Inspection 
Service ? 

Mr. Lev. Well, he was the head of the Inspection Service. 

Mr. Kennepy. Head of the Inspection Service? When did he leave 
the Army ? 

Mr. Lev. I believe he left the Army and he went with the American 
Woolen Mills in 1945. 

Mr. Kennepy. When did he come to work for you? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Approximately when? 

Mr. Lev. I wanted to ask my counsel. Maybe he could remember. 

Mr. Kennepy. Approximately when? 1948? 





700 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Lev. 1948? No; it wasn’t in 1948. Wait a minute, now I re- 
member. 1949. Sometime in the fall of 1949. 

Mr. Kennepy. In the fall of 1949 he came to work for you? Had 
yes known him while he was head of inspectors in the Quartermaster 

Yorps 
r. Ley. Well, the only thing 

Mr. Kennepy. Just answer my question, if you can, Mr. Lev, and 
we can move along. 

Mr. Lev. WhetherI knewhim? Yes, sir. 

Mr. Kennepy. Who else did you have working for you? 

Mr. Lev. After that, Major Nicholson. 

Mr. Kennepy. Major Nicholson? What has his position? 

Mr. Lev. His position was to promote ciivlian, like and so forth 
and so on, and also Citation Hat Co. 

Mr. Kennepy. He was in charge of one of your companies, is that 
right ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And what was his position in the Army? What 
position did he hold ? 

Mr. Lev. I would not know, sir. I would not know. 

Mr. Kennepy. Was he in the Marine Corps? 

Mr. Lev. He was in the Marine Corps, but what he was, I would 
not know. 

Mr. Kennepy. Did you know him while he was in the Marines? 

Mr. Lev. No; 1 did not know him very well, no. 

Mr. Kennepy. He was in the purchasing division, was he not? 

Mr. Lev. No, sir. 

Mr. Kennepy. He was not? 

Mr. Lev. I believe, if I am not mistaken, now, he must have been 
in supply somewhere. 

Mr. Kennepy. In supply ? 

Mr. Lev. I am not sure of that. 

Mr. Kennepy. Was he associated with Colonel Painter of the 
Marines? 

Mr. Lev. That I don’t know. 

Mr. Krennepy. But you believe he was in the supply end of the 
Marine Corps? 

Mr. Lev. That is what I think he was, though I am not sure. 

Mr. Kennepy. Was he in the Government furnished property end 
of it ? 

Mr. Lev. Government furnished—I would not know, sir. 

Mr. Kennepy. But you knew him while he was working for the 
Marine Corps, did you not ? 

Mr. Lev. Not very long. 

Mr. Kennepy. Not very long? 

Mr. Lev. But he is a Reserve officer. 

Mr. Kennepy. But you knew him while he was actively associated 
wtih the Marine Corps? 

Mr. Lev. I did not know him very long, not too long. 

Mr. Kennepy. What was his salary ? 

Mr. Lev. $10,000 a year. 

Mr. Kennepy. $10,000 a year. And do you have anybody else work- 
ing for you? 

Mr. Lev. No, sir. 
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Mr. Kennepy. You do not? 

(Witness conferred with his counsel. ) 

Mr. Lev. Oh, yes. Ihave General Middleswort. 

Mr. Kennepy. General Middleswort ? 

Mr. Lev. Yes. 

Mr. Kennepy. What is his first name, General Middleswort ? 

Mr. Lev. William. 

Mr. Kennepy. William Middleswort ? 

Mr. Lev. Yes. 

Mr. Kennepy. When did he come to work for you ? 

Mr. Lev. After Colonel Painter left to Puerto Rico. 

Mr. Kennepy. That was in 1953? 

Mr. Lev. Approximately, yes. 

Mr. Kennepy. For what salary did he come to work for you? 

Mr. Lev. For, I believe, 10 or 12, something like that. I cannot 
recallexactly. I think it is about 10. 

Mr. Kennepy. Ten or twelve thousand dollars. What was his posi- 
tion prior to the time he came to work for you ? 

Mr. Ley. He was the head of the research and development. 

Mr. Kennepy. He was head of research and development ? 

Mr. Lev. And also he was chief quartermaster in Europe. 

Mr. Kennepy. He was chief of the quartermaster in Europe, and 
after that he was head of the research and development center / 

Mr. Lev. No; he was before head of research and development. 

Mr. Kennepy. Before he was head of research and development and 
then he became chief of the quartermaster in Europe ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And you knew him while he held that position ? 

Mr. Ley. Very little. 

Mr. Kennepy. Very little ? 

Mr. Lev. Yes. Ihave heard of him. 

Mr. Kennepy. You had heard of him ? 

Mr. Ley. I heard of him, but I did not associate with him. I know 
of him, but I did not—I was never intimate with him. What I mean, 
know him very close, very friendly, I would say. 

Mr. Kennepy. You were never very friendly with him ? 

Mr. Lev. No. 

Mr. Kennepy. Do you have anybody else ? 

Mr. Lev. Yes. By the way, General Middleswort had a heart at- 
tack. That wasin Europe. He had a heart attack in Europe, and he 
recovered. When he came in to take over the managing of the prop- 
erty, in a very short time he had another heart attack, and the doctors 
told him definitely he cannot do anything but take it so easy, and if he 
is not going to take it easy it was a matter of time how long he is going 
to live, - becs ausé it is very serious. 

Mr. Kennepy. Would you tell me perhaps, if you could help him, 
Mr. Pierce, who that letter is signed by ? 

( Document handed to witness. ) 

Mr. Prerce. Is this the letter to Mr. Lev ? 

Mr. Kennepy. No; it isa letter to Colonel Nicholson. 

Mr. Berirno. It is Mr. Lev’s representative in Europe. 

(The witness conferred with his counsel. ) 

Mr. Lev. Colonel Painter was at that time—what year was it? 

Mr. Prerce. You know the date. I can’t read the date. 
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Mr. Kennepy. I think it is August 1952. It is the 25th of August 
1952 

(Document returned to counsel. ) 

Mr. Lev. That would be—Colonel Painter was also managing the 
department, and he also worked at the Mid City Uniform Cap Co. 
part-time. He would know more in detail about this thing. 

Mr. Kennepy. Could it be John MacDonald? 

Mr. Lev. I believe there is a John MacDonald, but Colonel Painter 
could explain this in here. 

Mr. Kennepy. Well, Colonel Painter is not here. I am asking you 
about it. It is on the stationery of the Mid City Uniform Cap Co. 

Mr. Lev. I could help you as much as I can. 

Mr. Kennepy. You help us as much as you can. 

Mr. Lev. Certainly. I will be glad to. 

Mr. Kennepy. Mr. Chairman, this is one of the letters that has been 
subpenaed. I would like to have it made an exhibit, but I would like 
to read one section that will be of interest. This rest could go into the 
the record. This is John MacDonald who worked for the Mid City 
Uniform Cap Co. 

The CHarrmMan. May the Chair ask the witness this question : Have 
you been able to identify this letter ? 

Mr. Lev. Yes, I identified this stationery, but the only thing is I 
do remember we had a man in Europe and Colonel Painter has hired 
him. 

The Cuarrman. What was his name, the man in Europe? 

Mr. Lev. John, the first name. 

Mr. Kennepy. MacDonald? 

Mr. Lev. MacDonald. 

The Cuarrman. The Chair will let it be admitted as an exhibit for 
whatever it may be worth. I don’t know as yet if it has been fully 
identified. It may be admitted as an exhibit. 

Senator Benper. Mr. Chairman, could counsel advise use what he 
is referring to? ; 

Mr. Kennepy. Just this one section, and then the whole letter will 
go in. 

The Cuarrman. The Chair simply wanted to get it for a matter of 
record so that as we refer to it from here on we will know. It will be 
made exhibit 59. You may proceed to read the excerpt if you desire. 
The whole letter goes into the record. 

(Exhibit No. 59 will be found in the appendix on p. 1140.) 

Mr. Kennepy (reading) : 

I called on General Strand’s friend General Middleswort at Heidelberg last 
nigut and he was very, very nice to me. He was wearing one of Harry’s hats. 
He gave me a list of places to go and offices to see. I believe he will be of much 
help to us over here as he really seems sincere. 

Mr. Lev. Mr. Chairman ? 

The Cuarrman. All right. 

Mr. Lev. The only thing he was representing down there is hats, 
citation hats. I remember Colonel Painter has mentioned it to me. 
It was citation hats and also PX’s? 

The Cuarrman. Citation hats and PX’s? 

Mr. Lev. Yes. 
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Mr. Kennepy. Then he did some work with the Government, Col- 
onel Nicholson? He did some work on contracts that you had with the 
Government, is that right ? 

Mr. Lev. Nicholson! He is not acolonel. He isa major. 

Mr. Kennepy. William Nicholson ? 

Mr. Ley. No, I mentioned this here about this MacDonald, what he 
was representing in Europe. This might be some help to you. Cita- 
tion hats and also hats—what I mean is Tegular felt hats. 

Mr. Kennepy. The letter, Mr. Lev, was to Mr. William Nicholson. 

Mr. Ley. He was at that time the general sales manager. That is 
why he wrote him. 

Mr. Kennepy. And General Nicholson was doing work—— 

Mr. Lev. Not General Nicholson—— 

Mr. Kennepy. William Nicholson was doing work on contracts that 
you had with the Government, is that right ? 

Mr. Lev. No, sir. 

Mr. Kennepy. He never did any work on that? 

Mr. Lev. No, sir. 

Mr. Kennepy. You are sure of that? 

Mr. Ley. Definitely. 

Mr. Kennepy. We will come back to that. We were talking about 
General Middleswort and you said you knew him vaguely. Didn't 
General Middleswort write you a letter and ask you if you wanted 
to come to Europe and stay with him ? 

Mr. Ley. Yes, he invited me to come over here. The way I got 
acquainted with him was through Research and Development. I 
worked with Research and Development since 1934, and I was design- 
ing a set of patterns for the Research and Development. At that time, 
he came and he asked me, “May I ask you what’s your name?” And I 
told him who I am, and I said I am from the Mid City Uniform Cap 
Co., and he said, “Yes, I have heard about you. What are you doing 
here?” And I said, “T am designing a set of patterns for the Research 
and Development,” And he told me “I certainly appreciate you for 
your cooperation.” 

Mr. Kennepy. So you were quite friendly with General Middles- 
wort prior to the time he went to work for you? 

Mr. Ley. I would not say too friendly. But he heard of me, through 
the Research and Development. I have a wonderful reputation down 
there. Being that he was the Chief of the Research and Development, 
as long as he was the Chief of Research and Development, I could 
recall, I don’t believe, that I was once in his office. Maybe once and 
maybe not. 

Mr. Kennepy. But, anyway, Mr. Lev, you were friendly enough for 
him to write and invite you to visit him in Europe, is that right ¢ 

Mr. Lev. That is right. 

Mr. Kennepy. So you were that friendly ? 

Mr, Lev. Yes. I am not trying to evade anything. I am only ex- 
plaining to you about how the friendship is arrived “between General 
Middlesw ort and myself. 

Mr. Kennepy. Didn’t he say you could come down and stay at his 
home and keep your expenses down, and then you and Mrs. Lev and 
Mrs. Middleswort could travel to Bavaria and look at the Alps 
together? 
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Mr. Lev. Well, I cannot recall exactly the letter, but being that you 
have the letter, that must be so. It must be so. You have the letter, 
so that explains it. 

Mr. Kennepy. And then you could travel to Paris, Switzerland, 
Italy, and elsewhere ? 

Mr. Lev. Well, I wasn’t there, so I didn’t travel. 

Mr. Kennepy. No, but he invited you? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Did he go on to say that he would extend you an 
official invitation, so, therefore, you could keep your expenses down, 
because you could have PX privileges and stay at his home, and he 
would enable you to get local currency ? 

Mr. Ley. There is one thing about this thing here. That letter has 
not been read to me, so I do not know exactly in details. But being 
that you have the letter there, it must be correct. There is no two ways 
about it. 

Mr. Kennepy. Do you remember that letter ? 

Mr. Lev. I remember he wrote me a letter, and at that time there 
was a lot of uprise, if you remember that, in Europe at that time. Idid 
not go there at all. There is one thing I must say about General 
Middleswort, as long as he was in the service, and I am mentioning 
right now, this is definitely under oath, that that is all I had with him 
at one time is just one drink, and he was busy. He said, “Mr. Lev,” he 
said,“I am toobusy. I got an appointment and I have to go.” Once, 
as long as I knew him, while he was in service in Washington. 

The Cuatrrman. All right. You had one drink with him while he 
was in the service. Let us move. 

Mr. Kennepy. All right. You mentioned that Colonel Nicholson 
did not do any work on Government contracts for you ? 

Mr. Lev. Not colonel. 

Mr. Kennepy. William Nicholson. 

Mr. Lev. William Nicholson. 

(At this point, Senator Symington entered the hearing room.) 

Mr. Ley. The only thing is when I signed him over there, any time 
in order to relieve me, he is supposed to work on promoting citation, 
promoting civilian uniform caps, and once in awhile if I had to make 
a trip, if there is some kind of work or anything of that kind, I told 
him he might help me out at some time, in order to avoid for me to go 
back and forth. 

Mr. Kennepy. So he traveled to Philadephia and New York to visit 
some of the Quartermaster depots? 

Mr. Lev. Very little, though. 

Mr. Kennepy. But he did do some work on Government contracts? 

Mr. Lev. How can he? I have to be the lowest responsible bidder. 

Mr. Kennepy. I just asked you, Mr. Lev, whether Nicholson worked 
on Government contracts for you. 

Mr. Lev. He has never worked for me on Government contracts. 
He never knew 

Mr. Kennepy. That is all. 

Here is a letter dated August 24, which is another one of the letters 
which has been turned over to us by Colonel Painter. Once again, if 
we could have it made an exhibit, there is one paragraph that is 
pertinent. 

The Cuatrman. Who is Bernie in your organization ? 
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Mr. Lev. He is my son-in-law. 

The CuarrmMan. He is your son-in-law ? 

Mr. Lev. Yes, sir. 

The Cuairman, Is he in your organization ? 

Mr. Lev. Yes, sir. 

The CuarrMan. Let the witness and counsel see this. 

Mr. Kennepy. I will show you the paragraph that is marked that 
I am going to read. 

The CuamrmMan. You may confer with your client with it, and we 
will see if he can identify the letter. 

(Document handed to witness. ) 

(Witness conferred with his counsel.) 

The CuamrmaNn. You can pass it back now, if you are finished. 

(Document returned to committee. ) 

The Cuatrman. Mr. Lev, you have had this letter of August 24, 
1953, written on Mid City Uniform Cap Co., addressed to “Dear 
Colonel,” signed by Bernie, whom you say is your son-in-law. 

Mr. Lev. Yes, sir. 

The Cuarrman. And he is in the organization. You have had this 
letter exhibited to you by your counsel. Do you recognize and identify 
the letter? 

Mr. Ley. I do. 

The Cuarrman. Then the letter may be made exhibit No. 60, and 
the Chair will state that the letter was obtained from the files of 
Colonel Painter, who, in response to a subpena, brought the files and 
turned them over in bulk to the committee. This letter was among the 
files and records of Colonel Painter which were submitted. I believe 
now you have identified the letter. 

(Exhibit No. 60 will be found in the appendix on p, 1141.) 

Mr. Ley. Mr. Chairman, may I take a look at the signature? 

The CHarrman. Yes, you can take a look at the signature. 

(Document handed to witness.) 

(The witness conferred with his counsel.) 

Senator Benprer. How can you tell the signature if you can’t read ? 

Mr. Ley. But 1 could recognize the way he signs it. I am just 
wondering about it. 

Senator Benper. You say you can sign your own name but you 
can’t read. 

Mr. Lev. I would like to identify the signature with my son-in-law. 

The Cuamrman. You do say it is your son-in-law’s signature ¢ 

Mr. Lev. Yes; I think so. It looks like it. It looks like it. 

The Cuatrman. All right. 

Senator Benper. You can read, then. 

_ Mr. Lev. Well, I could spell if people tell me how to spell, because 
in Latin you. must remember it is the same thing, the same words, 
but the only thing is different spelling. It is just the same like in 
arithmetic. It is the same thing. 

The Cuatrman. All right. You may proceed with the letter. 

Mr. Kennepy. This is the excerpt from the letter dated August 24, 
1953 [reading] : 


Have you heard anything from Rubin about the garrison cap contract? I 
haven’t heard a word from him since I sent him the information he wanted, 
and that was about 10 days to 2 weeks ago. Nicholson saw him while he was 
in New York last week and says that he, himself, pushed the thing through for 
us. No word from anyone as yet. 
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This is a letter to “Dear Colonel,” Colonel Painter, and it is signed, 
“Bernie.” 

Mr. Ley. I am very much surprised—pardon me, Mr. Chairman. | 
am very much surprised. There is a lot of things going on which 
is inside which I gather now. Colonel Painter works for me. He 
works for me. I am just wondering why this correspondence was 
in Colonel Painter’s possession. I am questioning now. I am 
not saying that he is not honest. He is honest. But certainly he is 
definitely sneaky. When a man works for you, he is supposed to be 
faithful. 

The Cuarrman. Wasn’t this in your interest ? 

Mr. Lev. In this here? Why would he turn over a document of 
that kind? I don’t know anything about what kind of a garrison 
cap it is, even. 

The CHatrman. He turned it over not voluntarily. He turned it 
over because the committee subpenaed it. It is just as you are here, 
because the committee subpenaed you. 

Mr. Lev. Mr. Chairman, how would it be that Spencer Manufac- 
turing Co. which has nothing to do with Mid City whatsoever, that he 
would have such correspondence of that kind in his file. I am not 
saying he is not honest. 

The CHarrMan. Well, we are trying to find out a lot of things. 
Maybe we will help you before we get through. 

Mr. Lev. I certainly appreciate it. I certainly appreciate it. 

The Cuatrman. Let’s proceed. 

Mr. Kennepy. Here is another letter. 

(Document handed to witness.) 

Senator Benpver. It is just too bad that an honest man like you has 
so many people that are sneaky working for you. 

Mr. Lev. Well, Senator Bender, don’t you think so, that this—— 

Senator Benper. I say it just seems unusual. 

Mr. Lev. It looks unusual. 

(The witness conferred with his counsel.) 

The Cuarman. We have presented to you a photostatic copy of 
another letter which we ask you to examine and see if you can iden- 
tify it. 

Mr. Lev. I don’t dispute that letter-—— 

The CuarrmaNn,. Let us have order, please. 

Mr. Lev. Mr. Chairman / 

The CHarrmMan. Yes. 

Mr. Ley. I do not dispute the letter, but I never took care, as far as 
the office is concerned. 

The Cuarrman. You never what? 

Mr. Lev. I have never took care as far as the office 

Mr. Pierce. What he means is he didn’t write the letter. 

The Cuarrman. You didn’t write the letter? 

Mr. Lev. No. 

The Cuarrman. So you know nothing about it 

Mr. Lev. I would not know anything about it. But I do identify 
this in here. I have in here evidence to produce what it is. 

The Cuarrman. I don’t want to see that black cap. I don’t need to 
see that. The question is this letter was taken out of the files under 
subpena from the committee, taken out of the files of the Mid City 
Uniform Cap Co., and that is your company ? 
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Mr. Lev. That is correct. 

The CHarrmMan. And you do not deny the letter. It was found 
there. 

Mr. Lev. I do not. 

The CHarrMAN. It may be made exhibit 61. 

Mr. Kennepy. It is dated July 14, 1953, addressed to the Armed 
Services Textile and Apparel Procurement Agency, 111 East 16th 
Street, New York 3, N. Y., attention Mrs. Mella Hort [reading]: 

Deark Mrs. Horr: We would like to invite your attention to changes in the 
packing specifications for contract DA 30 352 TAP 1611, for cover, service, cap, 
nylon, and blue 157 man’s water resistant. As you know, we have just com- 
pleted contract DA 30 352 TAP 84, for the same item, whereby we packaged 
these covers in chipboard setup boxes and then in a master corrugated con 
tainer. Therefore, we request permission to package the covers here in question 
as above described. 

Very truly yours, 
Mip City Unirrorm Cap Co., 
By WitiiaAmM F. NICHOLSON, 
General Sales Manager. 

Here is another letter-——— 

The CHatrman. Witness’ counsel will confer with him about this 
letter and see if he can identify it, please. 

(Document handed to witness. ) 

(Witness conferred with counsel.) 

Mr. Kennepy. Mr. Pierce, I am not going to ask you about the 
contents of it, if he will just identify it. 

Mr. Lev. I just wanted to know so I could explain what it is. 

Mr. Kennepy. That is not the point of it. 

Mr. Pierce. You merely want us to concede that this is a letter taken 
from your files ? 

Mr. Kennepy. Yes, and that it is signed by Nicholson. 

Mr, Pierce. We do not dispute it. 

(Document returned to committee.) 

The CuairMan. This is a copy of a letter that was also obtained by 
subpena of the files of the Mid City Uniform Cap Co. It will be made 
exhibit No. 62. At the present time, I believe there are no questions 
pertaining to the letter that counsel desires to ask. . 

(Exhibit No, 62 may be found in the files of the subcommittee.) 

Mr. Kennepy. No, just as long as we agree it is a three-page letter 
dated August 11, 1953, addressed to Lt. Col. F. M. Stevenson, con- 
tracting officer, Headquarters, United States Marine Corps, Washing- 
ton 25, D. C., a three-page letter, signed by William Wisholoan of the 
Mid City Uniform Cap Co., and has to do with a contract. 

The CuarrmMan, There may be some material later that will develop 
to be pertinent to the inquiry. We just wanted to get it into the file 
as a matter of record. 

All right, Mr. Lev, the Chair is listening. 

Mr. Lev. Mr. Chairman, this is important. On this here particu- 
lar contract, right here what you are talking about, this here, we 
have the contract and the Marine Corps has decided to redesign the 
cap, Which we did. We redesigned the caps for them. It took us— 
it took them to make up their mind, of course, approximately about 
Zor 3 months. We redesigned the cap. We submitted 

The CHarrman. Mr. Lev, I think we can shorten this by the Chair 
announcing to you that the purpose of this letter primarily is not to 
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question necessarily anything in the letter, but primarily to show that 
Nicholson was working for you on Government contracts. 

Mr. Lev. Well, that is according to the correspondence. But he 
wasn’t hired for that. 

The Cuatrman. I don’t know what he was hired for. But you 
raised a question here, and I understood your testimony, that he had 
not been working for you on Government contracts. Apparently 
these letters indicate that he has been. : 

Mr. Lev. Mr. Chairman, when he did write that correspondence, 
he never called my attention. 

The CHatrman. Oh, he didn’t call your attention? Well, I see. 
That is all right. Your attention was not called to it, but these letters 
are in the files and part of your business files, the business files of your 
company. Nicholson was, obviously, active in your interests in serv- 
ing the company, and in connection with his employment, he obviously 
worked on Government contracts for you. That is the purpose of 
introducing the letter, to show that. All right, let’s move to the next 
one. 

Mr. Kennepy. Were there any other people working for you that 
formerly had worked for one of the services? For instance, Mr, 
McCoy ? 

Mr. Lev. Yes,sir. Let me explain that to you. 

Mr. Kennepy. Wasn’t he in the Army ? 

Mr. Lev. No,sir. He used to be years and years ago. 

Mr. Kennepy. He was in the Quartermaster Corps of the Army? 

Mr. Lev. Yes, years and years ago. 

Mr. Kennepy. And he works for you now, does he not? 

Mr. Lev. Well, off and on, yes. 

Senator Benper. What do you mean by off and on? What does he 
do by off and on? 

Mr. Lev. I asked him sometimes for a consultant whether there is 
anything irregular as far as contracts are concerned, and so forth and 
so on. 

Senator Benper. How much does he get? How do you pay him? 

Mr. Lev. I don’t pay him very much. 

Senator Benpver.- Do you pay him on the basis of every job he does? 

Mr. Lev. No, I am paying him—I believe he is getting paid on $300 
a month, which is a very small fee, in my mind. 

Senator Benper. What does he do for that fee? 

Mr. Lev. Well, he does one thing about this here. I consult with 
him sometimes, and he confers—well, I would say I also take up with 
him the regulations about the renegotiations and also small details. 

Senator Benprer. You paid him a check on December 14, 1954, for 
$5,000. 

Mr. Lev. He has done a lot of work for Spencer Manufacturing Co. 

Senator Benper. What did he do? What kind of work was it? 

Mr. Lev. Well, No. 1, we were away. It is about 1,500 to 2,000 
miles, approximately, from Puerto Rico. Our competitors, evidently, 
were trying to cancel the contract, and he was carrying the ball, I mean 
to that extent, not to cancel the contract. In my mind, the reason 
why they wanted to cancel the contract is because I should not show 
the saving of the material. In regards to this here, he has put in a lot 
of work. He went down to the Senate committee, explaining all about 
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this in here, and he told them what is all about in this here, about 
our competitors. They are trying to upset the contract, which was 
legal, and so forth and so on. I personally consider it is a small fee 
for doing all that work. 

Senator Benper. What is his work? What is his profession ? 

Mr. Lev. Consultant. 

Senator Benper. Is he a lawyer? 

Mr. Lev. He is not a lawyer; no. 

Senator BenDer. How do you happen in your books to charge this 
to legal ? 

Mr. Lev. Well, I call it legal as far—well, in my own mind he is not 
a lawyer but he gives me advice as a lawyer. So that is why. 

Senator Ervin. He is a sort of a chimney corner lawyer ! 

Mr. Lev. Well, I wouldn’t know what it is. 

Senator Ervin. That is what we call those people in North Caro- 
lina. 

Mr. Lev. I am not disputing your word, but I do not know the term. 

Senator Benper. In your own mind, you know, of course, that he is 
a fixer? 

Mr. Lev. No, sir. I am honest to say he is an honest man. 

Senator Benper. All these men are honest except those that are 
sneaky. I am sure Mr. McCoy is not sneaky. 

Mr. Lev. No, sir; he is not sneaky and he is not dishonest. But the 
only thing is what I mentioned about Colonel Painter is why would 
he have the correspondence in Mayaguez, P. R., when he was work- 
ing in our place, and he was biting the hand who actually was feeding 
him. That is what I call, he is sneaky. 

May I ask you, Senator Bender, in your mind, can you inform me 
how would I call this otherwise ? 

Senator Benner. Let me ask you a question. 

Mr. Lev. Am I right in saying this? I don’t know. 

Senator Benprer. Since you speak of Puerto Rico, you understand 
only last year, about February last year, and also in February of this 
year, you claimed you were a resident of Puerto Rico, is that correct? 

Mr. Lev. I claimed, yes; at that time, yes. 

Senator Benper. In order to gain tax exemption ? 

Mr. Lev. Well, I thought so, but it isn’t so. You could see, Senator 
Bender, who I am relying upon as far as financially is concerned. 
I am saying he is honest, he is honest as could be. There is no question 
about it. 

Senator Benper. Yesterday you said that Chicago was your resi- 
dence, but last February 

Mr. Lev. I have a home. 

Senator Benper (continuing). And the year before, you claimed 
residence in Puerto Rico? 

Mr. Lev. No, but Senator Bender you asked me where I am located, 
and I mentioned at 1607 North Kenmore Avenue. I still have that 
home, too. 

Senator Benver. In Chicago? 

Mr. Ley. In Chicago, 

Senator Benner. But you claim residence in Puerto Rico? 

Mr. Lev. Yes. But you didn’t mention to me about residence in 
Chicago. 

Senator Benper. But I say you, yourself, mentioned it yesterday. 
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Mr. Lev. You asked me the address, and that is what I mentioned. 
That is what I have said, where I live, where my home is, and that is 
what I mentioned it. I don’t like to— 

Senator Benner. But you made out a sworn statement in Puerto 
Rico that you were a resident of Puerto Rico, and, again, last year 
and again in February, isn’t that correct ? 

Mr. Lev. That is probably correct. There is no question about it. 
But yesterday you didn’t ask me about my residence. 

Senator Benprer. We asked you where you lived. 

Mr. Lev. Lived, and that isall. That is what I mentioned. If you 
would tell me residence, Senator Bender, I would definitely tell you 
about it. 3 

Senator Benper. All right. Tell us where you live. 

Mr. Lev. I live at 1607 North Kenmore Avenue. I also live at 
1022 Ashforth, in the Condado Beach section, San Juan, Puerto Rico. 

Senator Benper. Where is your residence ? 

Mr. Lev. Where is my residence right now ? 

Senator Benper. You don’t have to repeat the question every time. 
I am speaking loudly enough so that you can hear. 

Mr. Lev. Senator Bender, at that time I wanted to be a resident 
of Puerto Rico, at that time. But as it stands right now, I am chang- 
ing my mind. And especially that letter. The reason why I am 
changing it is because of that letter. Yesterday, if you remember 
that, I mentioned that, that I am interested to sell my interest. 

Senator Benprer. Where do you vote? 

Mr. Lev. Where do I vote? 

Senator Benper. Yes. 

Mr. Lev. Well—where do I actually vote ? 

Senator Benprr. Yes. 

Mr. Lev. Well, actually I did not vote one way, not in Chicago or 
Puerto Rico. 

Senator Benner. You never voted ? 

Mr. Lev. Oh, I yoted many times, but I am talking about the last 
election. 

Senator Benper. The last election you didn’t vote? 

Mr. Lev. No, because I didn’t have no chance to. 

Senator Benper. How about the election before? 

Mr. Lev. Chicago. 

Senator Benper. You voted in Chicago? 

Mr. Lev. Yes, prior to the setup in the Spencer Manufacturing Co. 
in Puerto Rico, I was voted in Chicago. 

Senator Benper. You didn’t mention yesterday, or did you, the 
Victory Uniform Cap Co. ¢ 

Mr. Lev. The Victoria, yes. I did mention it, yes. 

Senator Benper. What is the address of the Victoria Cap Co. ? 

Mr. Lev. Truthfully speaking, if I would go and tell you the ad- 
dress, I would not know it myself. It is feally_ehure is no address. 
It is a building over there, a warehouse. 

Senator Benner. Where is the Victoria Cap Co. ? 

Mr. Ley. In Puerto Rico. It is Mayaguez, Puerto Rico. 

Senator Benper. That is the address of that particular company # 

Mr. Lev. That is right. 

Senator Benper. What |usiness do they do? 
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Mr. Lev. They have done, as I mentioned—we had the contract of 
three hundred eighty-some thousand garrison caps to make. 

Senator Benper. What else did you make ? 

Mr. Lev. Nothing. 

Senator Benper. That was a company set up especially for that con- 
tract ‘ 

Mr. Lev. That is all. 

Senator Benper. Yesterday you listed some of the corporations that 
you own. I think you left out the Stay-well ck aating Co., 
didn’t you 4 

Mr. Lev. Well, I believe maybe. 

Senator Benper. What is the Stay-well Manufacturing Co. ? 

Mr. Lev. The Stay-well Manufacturing Co, is my own company. 
We are manufacturing over there, visors. We are the only cap manu- 
facturer in the United States, and I broke up the entire See alin 
as far as Government is concerned, and it resulted substantially in 
millions and millions and millions of dollars. 

Senator Benner. Except to Mr. Lev ! 

Mr. Lev. Well, I wouldn’t say to Mr. Lev. To the Government, too. 
J will give you an example. 

Senator Benper. You don’t have to draw any pictures for me. I 
understand without your drawing pictures. 

Mr. Lev. No, 1 just wanted to show what it is. 

Senator Benper. Well, tell me. 

Mr. Ley. Senator Bender ? 

Senator Benper. I know what a visor is. I have been in the depart- 
ment store business for a long time myself. I know what a visor is. 

Mr. Lev. Uniform ¢ 

Senator Benner. I know. I know exactly what a visor is. 

Mr. Lev. O. K. That is all right. 

Senator Benper. But what is the Stay-well Manufacturing Co. ? 

Mr. Lev. The Stay-well Manufacturing Co. is making visors for 
all kinds of uniform caps, including Government. 

Senator Benper. Where is headquarters for this business? 

Mr. Ley. At 2330 West Cermack Road, Chicago. 

Senator Benprr. Is it a subsidiary or a separate company ¢ 

Mr. Lev. A separate company. 

Senator Benper. But you own it? 

Mr. Lev. I do. 

Senator Benper. Who are the officers of that company ? 

Mr. Lev. My wife and myself. 

Senator Benper. How many employees do you have at Stay-well ? 

Mr. Luv. At Stay-well, as of now, we have approximately 3 or 4. 

Senator Benprer. Approximately 3 or 4? 

Mr. Lev. Yes, and maybe five. 

Senator Benper. What is your production ? 

Mr. Lev. Well, we are making for commercial work right now. We 
are manufacturing grommets, and we are manufacturing also visors 
of all kinds. 

Senator Benper. That is all for now. 

Mr. Kennepy. Could you tell the committee who Captain Eichel- 
berger is? 

Mr. Lev. Who? 
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Mr. Kennepy. Captain Eichelberger. 

Mr. Lev. Captain Eichelberger ? 

Mr. Kennepy. Do you know C aptain Eichelberger ? 

Mr. Lev. That is very strange to me. 

Mr. Kennepy. He is a major in the Marine Corps. Do you know a 
Major Eichelberger, a major in the Marine Corps? 

Mr. Lev. No; that name is very strange to me. 

Mr. Kennepy. Would you identify this letter? 

(Document handed to witness.) 

Mr. Kennepy. The only paragraph I am interested in, again, is the 
last one on the first page. 

(Witness conferred with his counsel.) 

The Cuatmrman. For the record, does the witness identify the letter? 

Mr. Lev. I do. I identify the letter. That Eichelberger, I might 
know him, but I cannot recall him at all. It must be a long, long time. 

The Cuarrman. This letter dated August 26, 1953, addressed to 
“Dear Pop,” signed by “Bernie”—that is your son-in-law ? 

Mr. Lev. That is my son-in-law. 

The CHarrman. You recognize it? 

Mr. Lev. Yes, sir. 

The Carman. It may be made exhibit No. 6% 

(Exhibit No. 63 may be found in the files of the subcommittee.) 

Mr. Betxrno. The later dated August 26, 1953, the last paragraph 
on the first page [reading] : 

There is a Captain Eichelberger who, to my recollection, sends in orders 
every year for FREE— 
F-R-E-E in caps— 


FREE caps for himself, and you always O. K.’d this. This year was no excep- 
tion. And he had the nerve to order 3 service caps, 1 each in fur felt, suntan 
gabardine, and chino khaki, and also 1 officer’s overseas cap. Knowing that you 
have taken care of him before, I put the orders through to the specifications he 
listed. Now he has returned the caps stating that he gave us the wrong size and 
wants them replaced with the correct size! You know, Pop, I don’t mind taking 
care of some of these guys, but I sure think he has a helluva lot of nerve. 
Since I don’t know just how friendly you are towards him, I am not going to 
put through the replacement order until you tell me to. As I said, I put through 
the original order based on past experience, but when this jerk sent them back and 
wunts new ones because he doesn’t know what size he wears, I won’t take care 
of him unless you tell me to do so. Please let me know about this. 


The CuarrMan. Did you have him take care of him? 

Mr. Lev. I told my son verbal to forget it. 

The Cuamman. How about the other times you had taken care of 
him, how many times? 

Mr. Levy. Well, I wouldn’t remember exactly, because the man in 
here—now I can recall. He is a young fellow. I do not remember. 
During the war he was in the Philadelphia Quartermaster, but I do 
not know what position he was. He liked our cap, and at that time 
I charged him $2.50 apiece actual cost of overhead. From that time 
on, it seems to me, like the way my son-in-law Bernie says, every year, 
at least, I am not aware of it. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Lev. The way he says, “Dear Pop.” That is right. My son-in- 
law wrote me “Dear Pop.” 

The Cuatrman. You hadn’t forgotten that? 

Mr. Ley. I couldn’t forget. 
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The Cuatrrman. Anyway, he says there you have been taking care 
of him in the past, and the letter says for free. What does that mean, 
for free ¢ 

Mr. Lev. Free? Free means no charge at all. 

The CuatrMan. Well, that had been your practice with this officer ? 

Mr. Lev. It looks like it. 

The CuatrMan. It looks like it now, doesn’t it ? 

Mr. Lev. I remember him just like through a dream. 

The CuHarrmMan. You remember him like a dream ? 

Mr. Lev. Through a dream, like a dream. 

The CHairMan. Just what was the connection there that was so 
favorable, so intimate and friendly, that you felt some obligation or 
that it was to your advantage to furnish him caps for free? Give us 
a little light on that. 

Mr. Lev. Let me explain you about this here, Mr. Chairman. 

The CuarrMan. Let you figure about it? 

Mr. Lev. Let me explain you about this. 

The CuarrmAn. All right, I am willing. 

Mr. Lev. To me a cap amounts to as much as the ashes of a cigarette. 

The Cuatrman. I don’t understand. What? 

Mr. Lev. 'To me, a cap amounts to as much as the ashes of a cigarette. 

The CuHarrman. To you, a cap amounts to as much as ashes of a 
cigarette ¢ 

Mr. Lev. That is right. 

The CuatrmMan. All right. Let’s go on from there. 

Mr. Lev. But if he had the nerve to write and asking for a free 
cap, I do not remember that I O. K.’d him. However, according to 
my son-in law’s letter, it seems to me like he was getting every year. 
I think, and I maybe I am not correct on it, I believe approximately 
that I knew him in 1942, I was met him, in 1942. He always liked 
the cap, the way the Mid City makes caps. He wanted to have a cer- 
tain shape and so forth and so on. 

The CuarrmMan. You became acquainted with him, as I understand 
you, in 1942? 

Mr. Lev. 1942. 

The Cuarrman. And 11 years later he is still demanding caps for 
free. How many caps did you give him over that period of time? 

Mr. Lev. I would not know, Mr. Chairman. 

The CHatrman. Well, don’t be exact, but approximate. 

Mr. Lev. Pardon ? 

The Cuairman. If you cannot be exact, can you approximate the 
number ¢ 

Mr. Lev. If I would tell you that, I couldn’t possibly tell you the 
truth, because I do not know. 

The Cuarrman. Mr. Lev, is it a fact that it is such a custom and 
general practice with you in dealing with Government officials in the 
procurement services that you constantly handed out gratuities and 
favors of one kind and another to the extent that now you can’t 
remember the individual instances, is that correct ? 

Mr. Ley. Well, I do not know whether he wears them 2 or 3 years 
at a time, or whether he wears every year. The way he says in here 
is every year. I cannot recall that at all. 

62915—55—46 
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The Carman, I mean, it issuch a common practice with you in the 
transaction of business with Government officials that you do so 
much of it that you can’t recall the specific instances ? 

Mr. Lev. No. I usually charge for it. But how come he got away 
with that free, that is something strange to me. 

The Cuamman You were O. K.’ing it, your son-in-law says. 

Mr. Lev. Well, I do not deny it, but it is res ally foreign to me, why 
I would O. K. them. 

The Cuarrman, I don’t know. That is what we are trying to find 
out. 

Mr. Ley. It isnot common practice with me. 

Senator Benprer. Mr. Chairman, in listening to that letter the way 
it was read, it referred to his friends. 

He didn’t know how friendly you were. How friendly were you and 
to how many! How many of these gratuities did you give! How 
many were on your friendly list? 

Mr. Lev. Senator Bender, I worked for the Government. approxi- 
mately 20 or 21 years. I couldn't help it to say hello, or people say 
hello to me, and so forth and so on. 

Senator Syminectron. Why don’t you answer the question ? 

Mr. Ley. The question is what? 

Senator BeNpEeR. How many hats did you give? 

Mr. Lev. How can I go ahead, Senator Bender, to know exactly ? 

Senator Benper. Well, would you say thousands? 

Mr. Lev. Oh, no. 

Senator Benper. How many friends did you have in the military 
who looked after you and you looked after them in this way? 

Mr. Ley. Do you mean for a cap? 

Senator Benper. For caps or anything else. 

Mr. Lev. Oh, no. 

Senator Benper. Just tell me how many. Bernie said about this 
man, he didn’t know whether he was one of the friendly fellows. How 
many friendly men did you have in various military services that you 
provided for ? 

Mr. Lev. Senator Bender, I cannot recall how many it is. I can’t. 
It is impossible. 

Senator Benper. Guess. 

Mr. Lev. Well, maybe 10 or 15. 

Senator Benper. Fifty? 

Mr. Lev. No. 

Senator Benper. One hundred ? 

Mr. Ley. No, sir; it can’t be that many. 

Senator BenprrR. W hy did you give them these caps? 

Mr. Lev. Why did I give them the caps? I am sure there are a lot 
of them are charged for. It is not all of them got free. That I am 
sure of. 

Senator Benper. You are just a goodhearted soul ? 

Mr. Lev. Well, Senator Bender, as you mentioned it before, I admit. 
T admit that I am goodhearted and I think maybe—not maybe, but 
I realize right now that I am goodhearted maybe to the wrong people, 
too. 

Senator Benprr. You said you were goodhearted to Captain Wool. 
You sent caps to him? 

Mr. Lev. No,sir. Ihave never given one—— 
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Senator Benprr. Well, your testimony is that you have. 

Mr. Lev. Testimony ! 

Senator Benpver. Not your testimony, but the testimony of the cap- 
tain indicates that you sent him hats. 

Mr. Lev. Ididnot. I did not. 

Senator Benper. Did you send them to Rubin to give to Wool ¢ 

Mr. Lev. No, sir. I never did. I certainly deny this in here be- 
cause I never did. I only know the man as much as maybe 3 or 4 
times the most, and on official business. 

Senator Benper. What was the official business ? 

Mr. Lev. Official business about the white hats. Now let me ex- 
plain you, Senator Bender. ] 

Senator Benner. You knew him enough to give his wife $5,000, 
didn’t you ¢ 

Mr. Lev. I have never. I definitely deny it. Because I never give 
ittoher. I never give it to her. 

Senator Benper. Wasn’t Rubin your contactman with Wool ? 

Mr. Lev. If he would told me that he knows at that time Wool, I 
would definitely drop him like a hot potato, because if I cannot get a 
contract on my own merits, I do not want them. 

Senator Benper. You have heard about this business here. You 
haven’t dropped Mr. Rubin like a hot potato yet, have you / 

Mr. Lev. That is why I am considering to sell my interest. 

Senator Benper. I say, you are on friendly terms, and you have a 
business relationship now with Mr. Rubin ¢ 

Mr. Lev. Not as I used to be, because after all the paper, what hap- 
pened in the paper, I am friendly to that extent until I wan to sell 
out my end that is all. 

Senator Benner. When did you last pay Ruben money ¢ 

Mr. Lev. I have never given one cent. 

Senator Benper. To Mr. Rubin? 

Mr. Lev. To Mr. Rubin personal. 

Senator Benner. Who did in your company 4 

Mr. Lev. Inmycompany? Nobody. 

Senator Benper, In any one of your companies / 

Mr. Lev. Nothing. 

Senator Benper. Who paid Mr. Rubin’s salary ¢ 

Mr. Lev. Spencer Manufacturing Co. 

Senator Benper. Isn’t that your company ¢ 

Mr. Lev. But let me explain you, Senator Bender. He has never 
got from me one cent, personal. 

Senator Benper. You are very adroit in answering questions, and 
you certainly operate in a rather mysterious way, your wonders to per- 
form, but you find some way of evading a nanswer to a question. 

Mr. Lev. Tam not tryingto. Senator Bender, Iam sorry. 

Senator Benner. Your business partner is Rubin. Rubin receives 
a salary from a company that you are a majority stockholder of. 

Mr. Lev. Iam not a majority stockholder of. Tam not. 

Senator Benprer. You are a substantial stockholder? 

Mr. Lev. I am 45 percent, which is substantial; yes, sir. 

Senator BENDER. But you did have majority control of that com- 
pany? 

Mr. Lev. At one time; yes. 
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Senator Benper. And you conveniently gave a share here and there 
to someone else ? 

Mr. Lev. That is why, Senator Bender, I just went ahead and gave 
them goodheartedly to Colonel Painter 5 shares, 5 percent, and they 
gave 5 percent to Colonel Painter, and I am sorry why I did after I 
had seen that letter. That letter didn’t have no business relationship 
with Spencer Manufacturing Co. I now—I certainly appreciate this 
here for finding out a thing of that kind. This was very foreign to me 
before. I thought the man is to me faithful. Honest, I could say he is 
honest. But faithful, I would say he isn’t. 

Senator Benper. A man in order to be honest must be faithful. 

Mr. Lev. Then he must be a double face. 

Senator Benper. You know, Mr. Lev, you certainly live up to your 
name in engaging in all this levity. Unfortunately, it has nothing to 
do with this situation. I want to say this, that I never knew a man 
appearing before a congressional committee who was so grateful to 
the committee for finding out things about his own business. You 
certainly have had a successful experience in business, and in this 
country, since you have been a citizen, since you became a citizen, and 
all of a sudden you find that a senatorial committee is giving you in- 
formation that you never knew about. The fact is, the thing that is 
distressing to you, is that we find these records. We have a lot more 
here. You are going to get a lot more information before you are 
through here. 

Mr. Ley. I certainly appreciate it, and if there is any information 
I could give to you, Senator Bender, any information if I could give 
it to you, if it is helpful to you, I would certainly give it to you, accord- 
ing to my own experience. 

The CHarrman. Counsel, you may proceed. 

Senator Symrneron. Mr. Chairman, may I ask a question ? 

The CuHatrMan. Senator Symington. 

Senator Syminetron. When did you hire Colonel Painter 4 

Mr. Lev. As I mentioned before, it was in 1949. 

Senator Symrneron. Was he in the Army when you hired him! 

Mr. Lev. No, sir. 

Senator Symrneron. Did he come to you and ask for work? 

Mr. Lev. No, sir. 

Senator Symrneron. Did you go to him and suggest that he get a 
job? 

Mr. Lev. I will give you the answer, Yes, sir. I will give you the 
reasons. May I? 

Senator Symrneton. Go ahead. 

Mr. Lev. All right. At one time, Colonel Painter was interested 
in breaking up a monopoly on service caps. By doing that, he was 
trying to do the right thing as far as the Government is concerned. 
By doing the right thing as far as the Government is concerned, it 
was helping me indirectly. 

Senator Symrneton. What was he doing when you offered him a 
job? 

' Mr. Lev. He was with American Woolen Co. 

Senator Symineron. How long had he been out of the Army ? 

Mr. Lev. I believe he was out of the Army in 1945, approximately. 
I wish you would ask him about it. Maybe you do have information 
on that, but I believe it is in 1945 or maybe 1946. 
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Senator Syminetron. You hired General Middleswort to do work 
for you! 

Mr. Lev. Yes, sir. 

Senator Symrneton. Did he come to you or did you go to him? 

Mr. Lev. Colonel Painter, 

Senator Symineton. General Middleswort. 

Mr. Lev. Yes, but Colonel Painter suggested for me to write a 
letter to General Middleswort, and he is the one who wrote the letter 
for me for my signature. That would be a good idea, being he has 
suffered a heart attack and he has to take it easy. 

Senator Symrneron. Let’s go back to Colonel Painter. Was he 
in the Army when he tried to break up the monopoly ? 

Mr. Lev. Yes, sir. 

Senator Symineron. You hired General Middleswort, is that right ? 

Mr. Lev. Yes, on the recommendation—well, here is what it was. 

Senator Symineron. Was he in the Army when you hired him? 

Mr. Lev. When I hired him? Whether he was in the Army? I 
would say that he was at the time when he had his first attack. 

Senator Symineron. I am not interested in his heart attack; I am 
interested in whether he was in the Army when you hired him. You 
don’t know that ? 

Mr. Lev. Yes, sir. 

Senator Symrneron. He was in the Army ? 

Mr. Lev. He was in the Army. 

Senator Symrineton. How about Colonel Nicholson, was he in the 
Army when you hired him? 

Mr. Ley. No, sir. He is not a colonel. He is a captain, 

Senator Symrneton. A captain ? 

Mr. Lev. Yes, sir. 

Senator Symineton. Why did you hire him? 

Mr. Lev. He applied for a job. 

Senator Symrneron. After he left the Army ? 

Mr. Ley. After he left the Marine Corps. 

Senator Symineron. Did you know him when he was in the Marine 
Corps? 

Mr, Lev. Not very much. 

Senator Symincron. But you did know him ? 

Mr. Lev. I knew him very short time. 

Senator Symineron. How long was it after he left the Marine 
Corps that you hired him? 

Mr. Lev. I would say approximately about—I would say about 2 
or 3 months. 

Senator Symineron. Did you talk to him about a job before he left 
the Marine Corps? 

Mr. Lev. He talked to me about it. 

Senator Symineron. Before he left the Marine Corps? 

Mr. Lev. Before he left the Marine Corps. 

Senator Symrneron. Did you tell him you would hire him if he 
did leave the Marine Corps? 

Mr. Lev. No; I told him over there what his intention is. He said 
his intention is to leave the Marine Corps. 

Senator Symrneton. Did you tell him you would give him the job 
if he did leave the Marine Corps? 

Mr. Lev. Well, if he leave the Marine Corps 
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Senator Symrneton. Answer the question. Did you tell him you 
would give him a job if he did leave the Marine Corps? 

Mr. Lev. Yes, sir. 

Senator Symineron. This Colonel Jones—— 

Senator Benner. Senator Symington, he just testified that he hired 
this General Middleswort while he was still in the Army, and he now 
says he didn’t hire him until after he left the Army, is that correct ? 

Mr. Lev. No, he came in after he left the Army. He came in to work 
after he left the Army. 

Senator Symincron. This Colonel] Jones, what branch of the service 
was he in? 

Mr. Lev. In my recollection, he was the procurement. officer first, 
and then he was the Director of Procurement, 

Senator Symineton. Of what service? 

Mr. Lev. Of the Army. 

Senator Symrnetron. Was he in the Army when you hired him? 

Mr. Lev. No, sir. 

Senator Symineron. How jong had he been out of the Army # 

Mr. Lev. Well, he went out of the Army, I believe, in 1945 or 1946, 
approximately. 

Senator Symrneron. And when did you hire him? 

Mr. Lev. I hired him—he was with me 3 years and he left in 
1949— 

Senator Symincron. When did you hire him? 

Mr. Lev. I just want to figure out what year it is. 

Senator Symineton. I can’t follow you if you think out Ioud. The 
question is: When did you hire him? You say he was not in the 
Army ? 

Mr. Lev. He was not in the Army. 

Senator SyminetTon. He left the Army in 1945. What year did you 
hire him ¢ 

Mr. Lev. I hired him—let’s see now. I just wanted to figure it out, 
when he came in with.us. In 1949 he quit. That means in 1949, 1948, 
1947—approximately in 1947. 

Senator Symrneron. Did you discuss the job with him before he 
left the Army? 

Mr. Lev. Yes, sir. 

(At. this point, Senator Bender withdrew from the hearing room. ) 

Senator Symrneron. You did? 

Mr. Lev. No, not before he left the Army. 

Senator Symrneron. Did you offer him the job or did he ask 
you for a job after he left the Army ? 

Mr. Lev. No, not after the Army, no, no. He was with Par 
Clothes. 

Senator Symrneron. Let me get this straight. Did he come to you 
after he left the Army and ask you for a job, or did you offer him a 
job? 

Mr. Lev. I offered him a job after he got through. He was in the 
woolen business. 

Senator Symrneton. Why did you offer him a job? 

Mr. Lev. I just offered him a job because for the reason because 
I am a factory man, and I wanted to have a man who has knowledge 
to run an office. 
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(At this point, Senator Bender entered the hearing room.) 
Senator SyMincTon. You say you are a factory man? 

Mr. Lev. Yes, sir. 

Senator Symrneron. You are an operator of a factory / 

Mr. Lev. Yes, sir. 

q Senator Symrineton. How many people are you working now ? 

Mr. Lev. Do you mean now? 

Senator Symrnoaton. Yes, sir. 

Mr. Lev. Where are you referring to 

Senator Symineron. Well, how many people are you working in 
vour plant in Chicago? 

’ Mr. Lev. In Chicago? I would say approximately 45 to 50 people. 

Senator Symrneton. Well, how many are you working in Puerto 
Rico? 

Mr. Lev. As of now, I would say about 450 or maybe 500. I do 
not know exactly now. I was away for quite a long time, since I 
received the letter from the Senate committee. I made myself 
available. 

Senator Symineton. When did you go to Puerto Rico? 

Mr. Lev. When did I go? 

Senator Symrneton. When did you start operating in Puerto Rico? 

Mr. Lev. As soon as we had the machines installed. 

Senator Symineton. What year was that, roughly ? 

: Mr. Lev. In 1953. 
4 Senator Symineton. And in 1951 or 1952, how many people were 
4 you working in Chicago? 

Mr. Lev. While we were in C hicago at that time, we were work- 
ing on, let’s see, we must have had at that time about 150, altogether. 

Senator SyMineton. How many Army officers, Naval officers, Ma- 
rine Corps oflicers, or Air Corps officers, do you think you have hired 
in the last 5 to 10 years? 

Mr. Lev. No Air Force. 

Senator SymineTon. No Air Force. I see here the names of four, 
and a fifth has been mentioned. How many would you say all told of 
any service have you hired for the business where you are operating 
40 to 50 people in Chicago ? 

Mr. Lev. For the people in Chicago? 

Senator Symineron. How many officers of any service have you 
hired in the last 5 to 10 years? 

Mr. Lev. Would it be 10 years now? 

Senator Symrineoron. I ae ; care. You name the number of officers 
you think you have hired, or that you have had financial dealings 
with as consultants. or that } you paid a commission to that you had 
some business interest with in the last 5 to 10 years. 

Mr. Lev. All right. 

Senator Symineron. Go ahead. 

Mr. Lev. There is one more officer I want to mention. One, two, 
three, four, five—I left out one. 

Senator Symineton. What was his name? 

Mr. Lev. His name is Harold Mandelbach. He took over the job 
from General Middleswort after the second attack. 

Senator Symrneron. Do you not think it is extraordinary that you 
should hire 6 Army officers for a business of 40 or 50 people? 

Mr. Ley. No; they are not all at one time. 
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Senator Benper. Excuse me. Mr. Lev is writing here and he said 
he didn’t know how to write. 

Mr. Lev. No, sir; those are initials. 

Senator Benper. But that is writing. 

Mr. Lev. But initials only. . 

Senator Benper. But I say, is that not writing? 

Mr. Lev. Well, General—I mean, excuse me. 

Mr. Bender—I mean Senator Bender, I could honestly say as far as 
writing Latin, it is the same thing as all the way through the world. 
But as far as spelling is concerned, I do not know. 

Senator Benper. But you are writing letters there. That isa J, and 
that isa P, and an M and N. 

Mr. Lev. Otherwise, you are doubting my word whether I know 
how to write. 

Senator Benper. I certainly am. When I see how you are writing 
here. 

Mr. Lev. I absolutely swear— 

The CHarrman. Sit down. 

Mr. Lev. I absolutely swear what I say is true and nothing but the 
truth. 

The Cuamman. Proceed. 

Senator Symineron. Mr. Lev, I would like to ask you a question. 
Are you not proud of the fact that you come from Poland, and not 
able to read or write, and are able to hire a general in the United States 
Army to work for him ? 

Mr. Lev. I certainly am proud. 

Senator Symrneron. You are proud of that, are you not? 

Mr. Lev. I certainly am. 

Senator Symrnetron. And you are proud of all these officers that 
you hired from the Army ? 

Mr. Ley. I am proud of them. There is only one thing. I hope 
that I should have done—hire more. I wouldn’t be in these difficulties. 

Senator Symrneron. I do not understand what you are saying. 
You are not as protid of Colonel Painter as you were this morning, 
as you were yesterday, are you? 

Mr. Lev. That is correct. 

Senator Syminetron. And you think that Colonel Painter in effect 
has doublecrossed you; is that right? 

Mr. Lev. That is correct. 

Senator Symrneron. Are there any other officers on this list that 
you think have done something wrong with respect to their activities 
with you? 

Mr. Lev. No, sir. 

Senator Symrneron. But if anything came up in this hearing that 
had to do with them, comparable to what came up about Colonel 
Painter, then you would feel the same toward them as you apparently 
do toward Colonel Painter; is that correct ? 

Mr. Lev. That is correct. 

Senator Symineron. Mr. Chairman, I would like to make this 
observation : 

Here is a man who has gotten rich off of the United States Govern- 
ment. He has made offers to these officers to come and work for him. 
The first time that he finds anything that he can’t explain with respect 
to one of them, he attacks, in effect, the integrity of that officer. 
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I would like to ask you one more question: Do you think a man, 
regardless of whether it is 1 cigar or 2 cigars, or a carload of cigars, 
or a carload of caps, or 1 cap, or 2 caps—do° you think a man who offers 
a bribe is just as guilty as the man who receives one? 

Mr. Lev. It all depends—— 

Senator Symincron, Answer the question: Do you? Do you think 
a man who offers a bribe is just as guilty as the man who receives one ? 

Mr. Lev. I wouldn’t agree, Senator—— 

(At this point Senator Mundt entered the hearing room) 

Senator Symineron. Let me ask that question again. 

Do you think a man who offers a bribe is just as guilty as one who 
receives one? 

Mr. Lev. It all depends on what a bribe is. A cap I do not consider 
a bribe. 

Senator Symineron. Do you think a man who offers $10 to another 
man in order to get business is just as guilty as the man who takes the 
$10¢ 

Mr. Lev. Yes, sir. 

Senator Symineron. Would you not think perhaps, at least in the 
theory of the thing, he is more guilty if he is a rich man and if the man 
to whom he offers the bribe is a poor man ? 

Mr. Ley. It would be taking advantage out of a friend, by doing so. 

Senator Symrneron. Let me ask the question again. You have ad- 
mitted under the questioning of Senator Bender when I was here, that 
you had considerable assets; that you are well-to-do. What I am 
asking you is if you hung around the Army, the Navy, or the Marine 
Corps, offering a bribe to anybody, would you be more guilty or less 
guilty than the man who took it, in your opinion. 

Mr. Lev. I believe I would be more guilty. 

Senator Symineton. That isall,Mr.Chairman. Thank you. 

Mr. Ley. Now, Mr. Chairman, let me explain you something about 
this here, if you permit me, please. 

The CuatrmMan. Briefly. Go ahead. 

Mr. Ley. The reason I want to explain this: Senator Bender has 
called mea millionare. In my mind,lamnot. Let me explain you in 
my own way. 

The Cuamrman. Do it briefly. You can say you are worth a million, 
you are worth $800,000, or $600,000, whatever you want to, briefly. 
We do not need a long expl: unation. 

Mr. Lev. Allright. I would say that one thing about in here is—] 
am going to make it short. Ev rerybody is conversed with the Bible, 
and I believe in certain things in the Bible—not all of it, but part of it. 

The Cruarrman. You believe some of the Bible, but not all of it? 

Mr. Ley. That is correct. 

The CHamMan. Allright, go ahead. 

Mr. Lev. There is one time there is a banker that called me in for 
luncheon. 

The Cuarrman. Who? 

Mr. Ley. A banker. 

The Cuamrman. A baker? 

Mr. Ley. A banker. 

The Cuarrman. Allright, a banker. 

Mr. Lev. I said to him, “Why do you call me in for luncheon ? 

He said, “A fter all, you area big man.” 
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I told him, “Do you mean in weight ?” 

And he said , “No, you are a big man.” 

I asked him whether he knows the Bible. He says he is very much 
conversant with the Bible. I said, “Do you know before King David 
became a king—what was he before?” 

He said, “A shepherd.” 

Then I asked him whether he knows why he puts up his horn in his 
bedroom. He was thinking and thinking and he give it up. 

Then he said, “Can you tell me why?” 

I said, “I wouldn’t ask the question unless I know I could answer it.” 

I said, “The reason why he put up his horn in his bedroom is be- 

cause in case his mind is going to run away with him, when he is 
going to look at that horn he is going to remind himself of where he 
comes from.” 

With me, this is where I started; with a thimble. This is my horn. 
My thimble. Any time my mind will ever run away from me, that 
horn is going to tell me stay where I belong, come down, stay where 
you belong. 

The Cuarrman. All right. Sit down. Let us proceed. 

Mr. Kennepy. You talked about 

Mr. Lev. What I want to bring out is this, Mr. Chairman 

The Cuarrmman. If you want to tell us what you are worth, go 
ahead. The Chair wants to be very patient with you, and give you 
every opportunity to make any observation and give any testimony 
that is pertinent. But let us proceed. 

Mr. Lev. That is the reason I mentioned before. Money is to me 
not everything in the world. 

The Cuatrman. All right, you have not told us yet how much you 
are worth. I thought that was what you were going to do. 

Senator Symincron. How much are you worth, net worth? 

Mr. Lev. Net worth, I personally believe—I volunteer 

Senator Symtneton. How much are you worth, net worth? 

Mr. Lev. I will give you the answer, Senator. I volunteered every- 
thing to Mr. Bellino. He checked every paper. 

Senator Symineron. How much are you worth, net worth, in your 
opinion ¢ 

Mr. Lev. Well, if I will tell you, I cannot tell you exactly, but Mr. 
Bellino—— 

Senator Symrneton. How much do you think you are worth, net 
worth ? 

Mr. Lev. I have to figure. Senator Bender, I hope you are not 
going to not believe me. I know about the figures. 

The Cuarrman. Go ahead. Let us proceed, I want to’ give you 
every opportunity, but the Chair is getting a little bit impatient. 
You can answer how much you are worth, one way or another, your 
best judgment. 

Mr. Lev. Approximately, yes. 

The Cuatrman. All right, approximately, let. us take that. Give 
us some figure. 

Senator Benver. Including that trust money. That is your money, 
too. 

Mr. Lev. I would say approximately a million. 

Senator Benper. All right. 

The Cuarrman. Proceed. 
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Senator Symrincton. I want to ask one more question. 

Mr. Lev, you are not trying to be a clown here in order to avoid tell- 
ing the committee the truth, are you? 

Mr. Lev. No,sir. No, siree; no, sir. 

Senator Symineron. Yes. 

Mr. Kennepy. Can you name any other gifts besides caps to any- 
body working for the Government ? 

Mr. Ley. Anything else? 

Mr. Kennepy. Yes. 

Mr. Lev. Do you mean gifts? 

The Cuairman. That is what he means, gifts. 

Mr. Lev. Maybe a hat once in a while. 

The Cuarmrman. Maybe a hat once in a while? 

Mr. Kennepy. Beyond hats, what did you give them ? 

Mr. Lev. Fish. ; 

Mr. Kennepy. Fish? What kind of fish? 

Mr. Lev. Sturgeon. 

Mr. Kennepy. Smoked Sturgeon ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. How much smoked sturgeon altogether have you 
given to people working for the Government? 

Mr. Lev. I would not know exactly how much it is because they sub- 
penaed the records, the way I understand, and I cannot answer it 
exactly. But Mr. Bellino has the amount. 

But I will say one thing here about smoked sturgeon. When the 
Quartermaster Association—when they have a dinner, ever so often, 
not all the time, I make a reception. 

The Cuatrman. You make a reception ? 

Mr. Lev. A reception, yes. 

The CHatrman. You mean you furnish everything for the 
reception ? 

Mr. Lev. That is correct. Personal. 

The Cuatrrman. What does that cost you? 

Mr. Lev. Sometimes it costs a thousand or two thousand dollars, 
whatever it might be. 

The Cuatrman. A thousand or two thousand dollars? 

Mr. Lev. Approximately. 

The Cuarrman. That is whenever the Quartermaster Corps has its 
annual dinner, or semiannual, whatever it may be? 

Mr. Lev. That is right. Sturgeon, or liquor, or whatever it might 
e. 

The Cuarrman. That is all? What else? 

Mr. Lev. That is all. And I invite them, if they wish, to come in 
for a cocktail. That particular sturgeon, there is only one place it 
can be obtained, which is really 

The Cuarman. All right, it is something special ? 

Mr. Lev. It is something very special. 

The Cuarrman. All right. You furnish that and these parties cost 
you—well, you contribute up to a thousand or two thousand dollars? 

Mr. Lev. Yes. I would say sometimes more or less, or something 
like that. 

The Cuairman. Sometimes something more or less, something like 
that. 
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Mr. Kennepy. But in smoked sturgeon alone—you spent $2,609.10 
for smoked sturgeon between January 1952 and April 1955, as gifts? 

Mr. Lev. I wouldn’t call it a gift. 

The CHarrman. What do you call it? 

Mr. Lev. Believe me, they have never asked for it. 

The Cuatrman. They have not asked for it; you just gratuitously 
gave it, but what do you call it if it is not a gift? 

Mr. Lev. A gift is something—I think that is something that a 
person wears. 

The Cuamrman. Something that a person wears? 

Mr. Lev. Anything else except what he wears is not a gift? 

Mr. Lev. In my mind. I might be wrong. 

The Cuarmman, In your mind, what is it? If it is not something 
you wear and you give it to somebody, what is it, if you give it to 
somebody ? 

Mr. Lev. In my mind, it is not a gift. It just is the same like 
giving somebody ‘else a cigar. 

The Cuamman. That would not be a gift, either ? 

Mr. Lev. In my opinion it is not a gift. 

The Cuarman. Well, what is your word for it? What is it in your 
mind ? 

Mr. Lev. It is just the same like to give to a person a cigar. 

The Cuarrman. If you are giving a cigar, that is giving a cigar. 
You do not charge him for it? 

Mr. Lev. W ell, would you—lI think it is nota gift. 

The Caiman. I am exploring not this purpose only. You just 
said that clothing you would consider a gift. Anything else was not 
a gift. So when we ask you the question of what you have given to 
Army officers or Government personnel, you say nothing. 

Well, I do not know what you are relating that to, since you do 
not call anything a gift, but something you wear. What do you call 
the other, so we can ask you the question, if you have done that? 

Mr. Ley. Mr. Chairman, I would not know—— 

The CHarrman. Well, let us call them all gifts, anything that you 
give somebody, if it is a cigar or a cap to wear, or an automobile to 
arive. 

Mr. Lev, Even a cigarette? 

The Cuamman. Yes, a cigarette. We will start with that, but you 
know we are not talking about ¢ igarettes. We are talking about gifts, 
things of value, of some value, that you have given to Government 
personnel that came from you to them, or from you through someone 
else to them, with your knowledge. 

Mr. Ley. That is coming actually from me, those fish and sturgeon 

The CuatrmMan. That came directly from you? 

Mr. Lev. Directly. 

The Cuarmman. But when we ask you about a gift or anything that 
you have paid to any Government employee, or military officer, we 
are talking about anything, not just clothing. We are talking about 
money and other things of value. 

So in answering these questions, remember not just what in your 
mind is a gift, clothing, but all of the other things of material value. 
When we are asking you about a gift, we are including them all and 
not just clothing. 

Proceed. 


a 
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Senator Symineton. Mr. Chairman, before I leave, 1 would like to 
make a recommendation, and that is that Colonel Painter be sum- 
moned before the committee. I understand he is an employee of Mr. 
Ley, and Mr. Lev has attacked him this morning in an open hearing. 
The CuarrMan. Colonel Painter has been before the committee and 
left all of the files that he had in his possession. 
Senator Symineron. I understand, but I think he should be given 
an opportunity to answer the attack that has been made on him by 
Mr. Lev as a result of counsel having obtained this letter. That is 


just a suggestion. 


The CuarrmMan. Allright. The committee will take the suggestion 
under consideration at sometime after we have proceeded further with 
the hearings. 

I do not know what further development there might be. 

Senator Brenper. In connection with the gifts, how about that 
wristwatch? Iknow about one, that wristwatch. 

Mr. Lev. The wristwatch? Can you name who itis? 

Senator Benper. | beg your pardon ? 

Mr. Lev. Senator Bender, would you mention—— 

Senator Benper. Just answer my question. 

Mr. Lev. What is it? 

Senator Benper. How about a wristwatch? 

Mr. Lev. To whom ¢ 

Senator Benner. Toa military man ?/ 

Mr. Lev. Toa military man, a wristwatch ? 

Senator Benper. Yes. 

Mr. Lev. I would not know. 

Senator Benper. You would not know if your company made a 
gift of that kind? 

Mr. Lev. Toa military man ? 

Senator Benprer. Yes. 

Mr. Lev. A wristwatch ? 

Senator Benprer. Yes. Yes, a wristwatch? 

Mr. Lev. I wouldn’t know. 

Senator Benper. Did you ever give, or your company ever give a 
military manawristwatch? Yesor no? 

Mr. Lev. Well, now 

Senator Benper. Yes, or no. 

Mr. Ley. Senator Bender—— 

Senator Benper. Answer the question. 

Mr. Levy. I wouldn’t know who it is. 

Senator Benper. Just a moment. Did you ever give a military 
man a wristwatch ? 

Mr. Lev. Let’s see, now. 

(At this point Senator Symington withdrew from the hearing 
room.) 

Mr. Lev. Give me a chance to say yes or no. 

Senator Benper. Answer the question. 

The Cuarrman. The Chair will give youachance. Think a minute 
and see if you can answer. 

Mr. Ley. I did give, not a wristwatch, but a stopwatch to an in- 
spector, because I was time studying and he was intermediate inspec- 
tor, going back and forth in intermediate inspecting. He asked me 
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whether I could give him one of those watches. I give it to him, but 
I do not remember—— 

Senator Benner. What was his name? 

Mr. Lev. A fellow by the name of Alperstein. 

Senator BEenper. Where did he work? 

Mr. Lev. He is not a military man, 

Senator Benner. Give me a list of the other people? 

Mr. Lev. That is all. 

Senator Benner. Where did Alperstein work? 

Mr. Lev. He worked in our plant as an inspector. 

Senator Brenper. For the Government ? 

Mr. Lev. For the Government. 

Senator Benper. Inspecting your plant or your material for the 
Government ¢ 

Mr. Lev. That is correct. I mean, he is an inspector; yes. 

Senator Benper. You did not personally? Now, how about your 
company? How many of those things did your company give? 

Mr. Lev. If the company would give it out, I would know about it. 
That they would call my attention to. How do I know? 

Senator Benper. Will you deny that your company ever gave a 
military man a wristwatch, outside of the stopwatch ? 

Mr. Lev. I cannot remember it. 

Senator Benper. I say, will you deny that your company did? 

Mr. Lev. I am not denying, but I do not know. This is something 
very, very, very foreign to me. Who did I give it to? A military 
man? <A wristwatch ? 

Senator Benner. Do you remember that you did? 

Mr. Lev. I do not. 

Senator Benper. You do not remember? 

Mr. Lev. No, sir. 

Senator Benper. You do not remember sending some perfume, your 
company ¢ 

Mr. Lev. Perfume? 

Senator Benper. Perfume. 

Mr. Lev. I cannot recall. 

Senator Benper. I mean your company ? 

Mr. Lev. I cannot recall. 

Senator Benper. That is, to wives of officers? 

Mr. Lev. I cannot recall that. 

Senator Munpr. Did you ever loan any money to anybody in uni- 
form ? 

Mr. Lev. Did I? 

Senator Benper. Loan, give it to him, loan him some money ? 

Mr. Lev. No, sir. 

Senator Munpr. Did you just advance him some money, or loan 
it to him ? 

Mr. Lev. No, sir. 

Senator Munpr. To an inspector? 

Mr. Lev. No, sir. 

Senator Munpr. Are you sure? 

Mr. Lev. Definitely. 

Senator Munpr. Nor to anybody in uniform ¢ 

Mr. Lev. No, sir. 
Senator Munpr. You never advanced anybody any money? 
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Mr. Lev. No, sir. 

Senator Munpr. You are sure of that? 

Mr. Lev. Definitely. 

The CHarrman. Counsel, you may proceed. 

Mr. Kennepy. We have a list here of the individuals that we re- 
ceived, names of whom we received from Al’s Fishery, Mr. Chairman. 
We have been able to check about 70 percent of the names to find out 
what their positions were in the Government. Those positions are 
written on the side here. Some of them we have not been able to 
check out as yet. 

Mr. Bellino can swear to the procuring of those records. 

The CuarrMan. This looks like it is a little involved. 

Mr. Kennepy. Here is the man’s name and here is where he worked. 
as shown on the list. 

The CuatrmMan. Do you know Tom Baitzel? 

Mr. Lev. Yes, sir. 

‘The Cuarrman. Where does he work ? 

Mr. Lev. He works in shoes, specifications on shoes, in the Research 
and Development. 

The Cuatrman. He works in Research and Development for the 
(Government ¢ 

Mr. Lev. For the Government on shoes. 

The Cuatrman. According to this list, which I will place in the 
record as soon as it has been thoroughly checked—according to this 
compilation by the staff, from Januar y 23, 1952, to January 21, 1953, 
which would be approximately a year, or a little more, you sent to Tom 
Baitzel 21 pounds of smoked sturgeon. Is that correct ? 

Mr. Lev. Baitzel? 

The CuatrmMan. Yes. 

Mr. Lev. You combined them together for how long? 

The CuatrMan. For 1 year’s time, from January 23. 1952, to Jan- 
uary 31, 1953. 

Mr. Lev. Senator Bender, that is correct, but this is not right to 
put up in a year, in one time 

The Cuarmrman. Well, I will help you. 

Mr. Lev. You are blowing it up in a balloon. 

The Cuarrman. I will help you further. It is over a period of 
about a year’s time, as I have indicated, and it shows during that period 
of time you made 6 shipments totaling 21 pounds. Is that correct? 

Mr. Lev. Well, it must be. 

The Carman. It must be? 

Mr. Lev. Yes, sir. 

Senator Munpt. Mr. Lev, how much does that smoked sturgeon cost 
you per pound ? 

Mr. Lev. I believe—Mr. Bellino, can you help me out on that? 

Mr. Betxrno. About $2.50 or $2.40. 

Senator Munpr. $2.50 per pound ? 

Mr. Lev. Per pound, yes. You couldn’t get them in here. In 
W: ashington, or New York. 

Senator Munor. That is roughly a hundred dollars’ worth of stur- 





geon ? 


Mr. Lev. Something like tha, yes. 
on Munpr. Or, rather, it is about $50 worth. 
Mr. Lev. Whatever it is. 
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The Cuarrman. Do you know Colonel Bethel ? 

Mr. Lev. Yes, sir. 

The Cuarrman.’ General Bethel now. Where does he work? 

Mr. Lev. He is commanding the depot in Philadelphia, one of the 
finest persons that any person could lay a hand on, 

The Cuainman. He is what? What did you say ? 

Mr. Lev. He is very, very fine, honest person. 

The CuHarrMan. Very well. He is a fine, honest person. 

Mr. Lev. And he never asked for it. 

The Cuarrman. He never asked for anything. Let us see what you 
sent him without his asking. ; 

Beginning on January 23, 1952, through May 13, 1953, did you send 
him 5 shipments of smoked sturgeon, ranging in weight from 4 to 8 
pounds, and totaling 25 pounds of smoked sturgeon / 

Mr. Lev. As the record calls for it, it APTI 

The pau AN. If the record calls for it, that would be true? 

Mr. Lev. Certainly. 

The Cuamman. The record here as I have it before me calls for it. 
Do you want to deny it! 

Mr. Lev. No, sir. 

Senator Munpr. Why did you send him the sturgeon? You said 
he did not ask for it. 

Mr. Ley. He did not ask for it. 

Senator Munpr. Why did you send it to him ? 

Mr. Lev. For the reason why—the quartermaster, when we have the 
association quartermaster, when I have a reception, they always ad- 
mire how good it taste, so I figure well, let’s let them have it once in 
awhile. This is very hard to get. 

This sturgeon is not that you could go in like a grocery store and 
get cans, with “I want to get so much.” This is only at certain times 
it could be obtainable. 

Senator Munpr. Did he write you letters expressing appreciation 
for the sturgeon ¢ 

Mr. Lev. Pardon ¢ 

Senator Munpr. Did he write you letters thanking you for the 
sturgeon, saying “It has arrived in good shape and I like it”? 

Mr. Lev. W ell, I didn’t receive any letters, but I am so often going 
to work with the Research and Dev elopment, and I also work with 
the Research and Development in the Marine Corps, which I have the 
highest regard for, as well as I mentioned the Quartermaster of the 
Army I have the highest regards for, and as well, the same thing, with 
the Air Force, which I have the higest regards for. 

Senator Munpr. That does not answer the question of whether he 
wrote you a letter thanking you for the sturgeon or not. 

Mr. Lev. If he did wrote a letter, I don’t know, actually know. 

Senator Munpr. Did he ever tell you personally “That is a mighty 
fine sturgeon. Thank you for sending it to me’ "4 

Mr. Lev. I didn’t have the occasion, but some time when I was over 
there, he would thank me for it, and he would also told me “Please 
send me a bill for it.” 

Senator Munpr. He asked you tosend him a bill for it ? 

Mr. Lev. That is right. 

Senator Munpr. Did you do that? 

Mr. Lev. I didn’t do it. 
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(Present in the hearing room at this point were Senators McClellan 
(chairman), Bender and Mundt.) 

Senator Nae . Whoasked you for the bill ? 

Mr. Lev. General Bethel. 

Senator Munpr. The general asked you to send a bill for it? 

How about Tom Baitzel? Did he ask you to send a bill for it? 

Mr. Lev. That is all—no. 

Senator Munpr. He did not ? 

Mr. Lev. No. 

Senator Munpr. Did he tell you when he saw you at different times 
that he liked it, and appreciated it, and thanked you for it? 

Mr. Lev. Yes. 

Senator Munpr. He did? 

Mr. Lev. Yes, sir. 

The CHarrmMan. How about Walter Brown, do you know him? 

Mr. Lev. Yes, sir. 

The Cuatrman. Do you know him? 

Mr. Lev. Yes, sir. 

The CuarrMAN. Before we get to him, I will take them in order. 

How about Charles Brandt. Do you know Charles Brandt? 

Mr. Lev. Not too often, but I do know him. I would say yes. Not 
very long. 

The CHamMan, According to this, you sent him 7 pounds, 2 ship- 
ments, 1 for 4 pounds and 1 ‘for 3 pounds, the first one on March 25, 
1952, and the last one on January 31,1953. Isthat correct? 

Mr. Lev. According to the record, it must be correct. 

Senator Munpt. What was the matter with Mr. Brandt? How 
come you shortchanged him on the sturgeon ? 

Mr. Lev. Well, I didn’t know him too well. 

Senator Munpr. Did he not like sturgeon so well, or was he not 
working in the right place ? 

Mr. Lev. I didn’t know him so well. I didn’t know him that long. 

The CHarrman. The committee will stand in recess until 2 o’clock. 

(Present: Senators McClellan (chairman), Mundt and Bender.) 

(Thereupon, at 12 noon, the subcommittee was recessed until 2 p. m., 
same day.) 


AFTERNOON SESSION 


(The hearing reconvened at 2:20 p. m., upon the expiration of the 
recess. ) 

The Cuarrman. The committee will come to order. 

(The following members were present: The chairman and Senator 
Symington. ) 


The Cuarrman. Mr. Lev, will you come forward, please, sir? 


TESTIMONY OF HARRY LEV—Resumed 


The Cuatrman. When we recessed at noon, Mr. Lev, we were 
checking on your fish donations. I should like to go on through the 
list so that if this list is inaccurate in any degree, you can indic ‘ate 
to the committee wherein it is inaccurate. 

The next name on the list is Walter Brown, in Research and Devel- 
opment. According to the tabulation here, you sent him a total 

62915—55———47 
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of 24 pounds of smoked sturgeon in seven different shipments, ranging 
from 3 to 4 pounds in each one. Is that correct? That is, between 
the dates of January 14, 1952, and May 24, 1953. 

Mr. Lev. Yes, sir. 

The Cuarrman. That is correct? 

Mr. Lev. That must be correct. It is correct. 

The Cuarrman. It must be correct. All right. 

Then we will take William F. Carr, Bill Carr, who was a purchasing 
agent in the Clothing Purchasing Branch of ASTAPA. According 
to this record, you sent him a total of 28 pounds between March 19, 
1952, and May 28, 1953, ranging from 2 pounds to 14 pounds out of 5 
different shipments. Is that correct? 

Mr. Lev. The record is correct. 

The CuatrMan. Then we have Col. George Dietz, who was in charge 
of Air Force PX’s. According to this record you sent him a total of 
26 pounds between January 23, 1952 and May 24, 1953, in 6 different 
shipments. Is that correct? 

Mr. Lev. Yes, sir. 

The CuatrmMan. The next is Captain Elms, Secretary Recorder, 
Permanent Marine Corps Uniform Board. 

Mr. Lev. What is his name? 

The Cuarrman. Capt. H. D. Elms: According to this record, you 
sent him 11 pounds on May 13, 1953, and on June 17 you sent him 7 
pounds, a total of 18 pounds. Is that correct? 

Mr. Lev. It must be correct. The record is correct. 

The Cuatrman. Then we have I. L. Friedman, of Research and 
Development. Do you know him? 

Mr. Lev. Yes, I do. . It is unfortunate that he would connect with 
an Air Force who has encouraged me to take away from Ideal Cap 
Co., which he had defaulted, and I had to take over 120,000 units on 
which I lost 31 cents apiece. It is unfortunate he passed away. 

The CuatrMan. Do you mean he is now dead ? 

Mr. Lev. Yes, sir. 

The Cuatrman. Anyway, from January 23, 1952, to January 31, 
1953, you made 5 shipments to him, totaling 40 pounds. One shipment 
was for 22 pounds. Is that correct? 

Mr. Lev. That is correct. He paid me for quite a bit himself. 

(At this point, Senator Bender entered the hearing room. ) 

The CuatrMan. He paid you for quite a bit ? 

Mr. Lev. Yes. Otherwise, he paid me for one shipment. You will 
find there is a big shipment at one time. 

The CHarrman. A what? 

Mr. Lev. There was a shipment more than usual. 

The CuarrMaNn. More than usual? 

Mr. Lev. You will find that over there. 

The Cuatrman. The 22-pound shipment? 

Mr. Lev. He paid me for that. 

The Cuarrman. You think he paid you for that? 

Mr. Lev. I am sure he paid for it. 

The Cuarrman. All of the others I have been reading for you, did 
any of them pay you? 

Mr. Lev. No, sir, except as we go along 

The CuatrMan. As we go along, you point out where they paid for 
it and where you gave it asa gift. 
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Mr. Lev. Yes. ' : 
The Cuatrman. Col. G. Gloeckner, commanding officer, the Pro- 


curement Depot of the Marine Corps at Annapolis, Md. According 
to this record you shipped him 5 pounds on July 3, 1952. 

Mr. Lev. Yes, sir; and he also told me not to ship him anything 
more. He says he don’t want it. 

The CuatrMan. He told you to stop it ? 

Mr. Lev. That is right. 

The CuHarrMaANn. He didn’t want any more of it. All right. 

We have T. R. Hickey, of Falls Church, Va., Marine Corps School, 
Quantico. According to this record, from March 12, 1952, to May 13, 
1953, you sent him 7 shipments totaling 27 pounds. Is that correct ‘ 

Mr. Lev. That is correct. 

The CuatrMAn. And then we have Maj. Gen. P. T. Hill, Quarter- 
master General for the Marine Corps. According to the record you 
shipped him 6 pounds on May 13, 1953. Is that correct? 

Mr. Lev. Yes. He told me personal not to ship him. 

The CuarrMan. He told you personal not to ship him any more? 

Mr. Lev. That isright. That is correct. 

The Czrarrman. The record only shows the one shipment. 

Next is Don Huxley, Shelby, Air Force. The record shows here you 
made 3 shipments to him totaling 12 pounds, from March 1952 to 
November 1954. Is that correct? 

Mr. Lev. He also told me not to ship him. 

The Cuarrman. When did he tell you? You started in 1952 and 
the last shipment was in 1954. When did he tell you? 

Mr. Lev. He told me just recently not to. 

The Cuatrrman. He told you what ? 

Mr. Lev. Recently. 

The CuatrMan. Just recently ¢ 

Mr. Lev. Yes, sir. 

The CuarrMan. Is that after this investigation started ? 

Mr. Lev. No. Before. 

The CHarrMan. Just before ? 

Mr. Lev. Before. 

The Cuarman. All right. 

Harry Kornblue, procurement officer, Clothing Purchasing Branch 
of ASTAPA. 

Mr. Lev. Heisnotan officer. He isa civilian. 

The Cuarrman. I didn’t say he was an officer. Well, he isa civilian. 
He is working as a procurement officer in the Clothing Branch of 
ASTAPA. 

Mr. Lev. Iamsorry. I didn’t understand. 

The CHarrMan. Is that correct ? 

Mr. Lev. That is correct. 

_ The Cuarrman. You know him and recognize him as having been 
in that position ? 

Mr. Lev. Yes, sir. 

_ The Crarrman. You shipped him, according to the record, 7 pounds 
in 2 separate shipments, the first in March 1952 and the last one on 
January 31,1953. Is that correct? 

Mr. Lev. That is correct. 

The Cuarrman. If any of these paid you for it, or told you to stop, 
you indicate when I read their names. . 
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Mr. Lev. Sure. 

The Cuarrman. According to the record here, you shipped to your- 
self 33 pounds on June 17, 1954. 

Mr. Lev. That is correct. 

The Cuarrman. And care of the Railway Express agent, Great Bar- 
rington, Mass. 

Mr. Lev. That is correct. 

The Cuarrman. What did you do with that? Did you give it 
away ¢ 

Mr. Lev. Yes, sir. 

The Cuarrman. To whom? 

Mr. Lev. To Harold Schwab. 

The Cuatrman. Who is he? 

Mr. Lev. He isa civilian. 

The Cuatrman. Employed where? 

Mr. Lev. He is in business for himself. 

The CHarrman. At that time? 

Mr. Ley. He is all the time. 

The Cuarrman. Well, actually, it was to be used at a party given for 
the Research and Development folks, is that correct? 

Mr. Ley. That is correct. I was invited and I brought over that 

The Cuarrman. You were invited and you brought the bacon? 

Mr. Lev. Well, it is—— 

Senator Benper. It is sturgeon, not bacon. 

The Cuarrman, I used bacon as a figure of speech. 

Mr. Lev. I would say, Mr. Chairman—— 

Mr. Cuarrman. All right, say it. 

Mr. Lev. I would say that he invited me. Being that I usually make 
a reception in the quartermaster conventions—not conventions, but I 
would say they are annual dinners— he liked it very much, and he told 
me if it is possible to ship him. He said to me he is willing to pay. I 
told him, “I am invited down there. Therefore, I am not going to 
charge you for it.” 

The Cuarmman. Allright. Let us get to the next one. 

Arthur Lipman, Mechanical Engineering Division of Research and 
Development. Do you know him? 

Mr. Lev. I know him not very much, but I do know him, I would say, 
off and on. 

The Cuarrman. All right. You know him? 

Mr. Ley. Yes, I do. 

The Caiman. All right. And from January 22, 1952, to May 
24, 1953, you sent him 6 separate shipments totaling 20 pounds. 

Mr. Lev. The record is correct, 

The Crarrman. The record is correct. All right. 

Next is Col. Wayne Lycett, in the Research and Development Divi- 
sion. You sent him a total of 7 pounds is that correct? 

Mr. Lev. Yes, sir. 

The Cuamman. Maj. V. P. Manganaro, of the Marine Corps Cloth- 
ing Purchasing Office, Philadelphia. According to the record here you 
sent him a total of 22 pounds and 6 shipments, beginning on the 19th 
of March 1952 and with the last shipment being made May 29, 1953. 
Is that correct? 

Mr. Lev. That is correct. 
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The Cuarrman. Lt. Col. Marlin C. Martin, Jr., Marine Corps Pur- 
chasing Office, Philadelphia. You sent him 1 shipment of 5 pounds. 
Is that correct? 

Mr. Lev. That is correct. And he told me definitely not to ship 
him any more. 

The CHarrmMan. He stopped it? 

Mr. Lev. He told me not to. 

The CuatrmMan. You stopped when he told you? 

Mr. Lev. That is correct; yes, sir. 

The CuatrrMan. Next is William J. McDevitt, Industrial Purchas- 
ing in Philadelphia, is that correct ? 

Mr. Lev. That is correct, 

The CuatrrmMan. According to the record you sent him 17 pounds 
over a period from January 1952 to May 1953, in 5 shipments. 

Mr. Lev. That is correct, Mr. Chairman. 

The Cuarrman. Sir? 

Mr. Lev. The record is correct. 

The Cuatrman. How do you remember all these fish deals so accu- 
rately ¢ 

Mr. Lev. The reason why is you have the subpena for the record. 
So the record must be correct. 

The CuarrMan. You mean you cannot remember ? 

Mr. Lev. I would not remember that. I will tell you what, Mr. 
Chairman. If you have subpenaed all the records that definitely must 
be correct. I would never contradict anything that they have in 
black and white. That is what it is. 

The Cuarrman. Since you concede that this is a record and correct, 
the only reason the Chair is reading it is because some names have 
been mentioned and I think, since this is a a public hearing, it is only 
fair that all the names be mentioned or none at all. Since we got into 
this fish deal, I want to go on through with it. 

Mr. Lev. Mr. Chairman ? 

Senator Benper. Mr. Chairman, let me ask you—— 

Mr. Ley. Mr. Chairman ? 

Senator Benper. Who was the sneak who provided these records 
for the committee ? 

Mr. Lev. Pardon? 

Senator Benprer. Who was the sneak in your outfit who provided 
these records for the committee ? 

Mr. Lev, No, they have investigated all of my records. They sub- 
penaed all of my records. 

Senator Benper. But you said Colonel Painter was a sneak because 
he provided the records. Who was the sneak ? 

Mr. Lev. No, this is something different altogether. 

This here, as far as the record is concerned, Mr. Bellino’s assistants 
have subpenaed that records, and they got them right from the record, 
That is why I cannot 

Senator Benper. We subpenaed the records in Puerto Rico. 

Mr. Lev. No, I am talking about the place where the fish has been 
bought. 

Senator Benner. I see. 

Mr. Lev. That is why, Senator Bender, if you would tell me this 
year how many pounds, I would definitely not remember, because I 
cannot. But being that they have the record, so the record is true. 
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Senator Brenper. Why were you so partial to the military, these 
officers in the Quartermaster Corps and in the Research and Develop- 
ment Department in connection with these fish ? 

Mr. Lev. Well, I will explain you right now, Senator Bender. I 
have volunteer since 1937 to the Research and Development. I am 
responsible, together with them, to develop caps which is exactly the 
same as between a horse and buggy and an airplane. I also developed 
the Air Foree—Mr. Chairman, May I explain this here? 

The Cuarrman. Go ahead, but make it brief. 

Mr. Lev. O. K. 

I have also developed the Air Force cap, which cost the firm $75,000. 
We made multiples of 5,000 each, which amounts to at least $3 each, 
which makes a total amount of $60,000. 

Then on top of it, I have developed this year, also, a foam rubber 
grommet. I don’t want to also mention this here because there are 
too many females here, and that would be sort of off color. 

The Carman. All right, let us don’t mention it. Go ahead. 

Mr. Lev. I have developed this in here, that grommet. It cost me at 
least $15,000 that was of my own, on the Mid-City Uniform Cap Co. 

Senator Benper. Do you mean on this turtle stuff ¢ 

Mr. Lev. Turtle? 

Senator Benper. Yesterday you said you sent them turtle steaks. 

Mr. Lev. No. Turtle steaks are a thing I explained yesterday. 

Senator Benper. All right. Forget it. Don’t go into that. 

Mr. Lev. It has nothing to do with that at all. It is a foam rubber 
grommet and nobody is making a meal out of it. 

Senator Benper. Does a sturgeon have a special quality or a special 
effect ? 

Mr. Lev. Sturgeon? 

Senator Benper. Yes. 

Mr. Lev. Sturgeon is one of the finest delicacies that you could only 
obtain in one place in Chicago. 

Senator Benper. -What are its properties ? 

Mr. Lev. What does it do? 

Senator Benver. Yes. Do they have the same invigorating effects 
as the turtle steak has ? 

Mr. Lev. The turtle steak? Well, I would not exactly indicate this 
here, whether it has the same effect as turtle steaks. Turtle steaks I 
mentioned yesterday, I don’t believe you would like me to repeat the 
same. . 

The Cuarrman. No, we don’t need that repeated. 

Mr. Lev. But, what I want to bring out is this: You know, the 
result was after I had developed this here cap, then they went out for 
a bid of 2,000 caps. 

(At this point, Senator Symington withdrew from the hearing 
room. ) 

Mr. Lev. I was the only one who had the regulation materials, the 
only one. 

Senator Benper. Did your competitors ever send any sturgeon to 
the Quartermaster Corps or the Research and Development Division? 

Mr. Ley. Well, I have done for the Research and Development, and 
otherwise they didn’t do anything for me. I have done for the Re- 
search and Development. 

Senator Benpver. I know you have. 
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Mr. Lev. Let me finish that. 

Senator Benper. The question is, did you send any of the sturgeon 
to the infantry, or the air pilots, or the artiller y? 

Mr. Lev. No, sir. 

Senator Benper. You were a great lover of military people, you 
sent them gifts. 

Mr. Lev. To the Research and Development. 

Senator Benper. But you never sent any to the infantry. 

Mr. Lev. Because I never had anything to do 

Senator Benper. You never had any business with them ? 

Mr. Lev. I never had anything to do—— 

Senator Benprer. With the infantry? You discriminated against 
the eee too, didn’t you ? 

Mr. Lev. I did not, because I don’t know them. 

Senator BENDER. And as far as the air pilots were concerned, you 
didn’t send them anything either, did you ? 

Mr. Lev. Air picts? I don’t know them. How would I send to 
a person I don’t know ¢ 

Senator Benper. How did you develop this mailing list that you 
have to send sturgeon to ? 

Mr. Lev. Let me first explain this here, Senator Bender. 

After I have developed this here, the Air Force came out with 
2,000 caps for a field test, and the field test—General Vandenberg, he 
should rest in peace—they rejected it because it fell down. They im- 
mediately got in touch with me, and I have made an improvement on 
it which in my own research and development at home was, and I 
inserted a haircloth, which is a stiffening which holds them in shape 
and gives them extra appearance. 

Then, by doing it, I obsoleted my 60,000 caps. I didn’t done any- 
thing—nobody else has done it, except that I have done it myself. 

Senator Brenper. First, I want to ask you this. What arrange- 
ments did you have w ith this fishhouse to send this fish to different 
persons ? 

Mr. Lev. No arrangements at all. The only time is he was calling 
me up is if they have a fresh batch, which don’t come in very often. 

Senator Benper. How do you supply them with a mailing list? 

Mr. Lev. I would just ask them their address. 

Senator Benprr. But I say at the fishhouse, they knew exactly who 
to send them to when a new batch would come ? 

Mr. Lev. I would ask them the address while they were at the Quar- 
termaster Association, when they admired that fish so good—I mean 
sturgeon. I told them, I says, “If you want to have a piece sent, or a 
( ‘ouple of pieces sent, give me the address and I will send them to you.’ 

Senator Benper. Did you send them to their home or their office? 

Mr. Lev. To their home. 

Senator Benper. But you testify now that one or two of these peo- 
ple said, “Don’t send me any”? 

Mr. Lev, What I want to bring out is this here: They give me the 
address, but actually they did not ask me. I said, “You give me the 
address, ” T said, “and I will send them in to you. 

Senator Benper. They didn’t ask you, but you said to them, and 
they understand they were going to get some sturgeon ? 
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Mr. Lev. They did and they didn’t. However, I took the address 
from them. I assume that they expected it, but did not tell me in 
words. 

Senator Benprr. Did they feel a little more kindly toward you as 
a result of that sturgeon ? 

Mr. Lev. No, sir, that isn’t the reason why they feel 

Sentor Benver. More friendly ? 

Mr. Lxzv. How can they feel more friendly to me? I work for the 
Research and Development, I do the work for them. On the top of 
it, I am the one who developed the Air Force mass production pat- 
terns. I could honestly say that I am the only one in the United 
States who knows how to make an original design, and I also furnish 
them to the Research and Development, the master patterns. 

Senator Benper. Did you know all of these officers personally ? 

Mr. Lev. Which ones? 

Senator Benper. All of these officers who were on your sturgeon 
list, that got fish. 

Mr. Lev. I am working for the Government approximately about 
20 and 21 years. 

Senator Benper. And very profitably to your benefit. 

Mr. Lev. Here is the whole thing about this thing, Senator Bender. 
If I would meet you in 21 years off and on, naturally you would know 
me and I would know you. 

Senator Benper. Do you mean I would be on your fish list, too? 

Mr. Lev. If you would give me your address and if you would taste 
this, believe me, you would enjoy it. Of course, you would tell me 
the same thing, “You would send me a bill for it?” But if you will 
give it to me, I will be more than glad to send it to you so you will at 
least know what a delicacy it is. It is the best delicacy of any in the 
country. 

Senator Benper. For $2.25 a pound it should be. That is more 
than porterhouse steak. 

Mr. Ley. Senator Bender, as I told you before, to some people means 
money everything. ‘To me means money nothing. 

Senator Benver. Nothing? 

Mr. Lev. That is right. I explained to you before and illustrated 
before that I am not a big man, although you are trying to make me 
as a millionaire. At the same time, over there in my own mind, I 
always feel that I am just a man out of average. 

Senator Benver. Here is a letter from your son-in-law Bernie. 
You know who Bernie is. 

Mr. Lev. Ofcourse. My son-in-law. 

Senator Benper. This is August 26,1953. [Reading.] 

Am enclosing herewith the following requests from individuals and organiza- 
tions requiring donations of one sort or another. Please take care of them from 
there or else return them to me with instructions as to how they should be 


handled. 
West Point Alumni Association— 


I am sure General Eisenhower wouldn’t be very proud of this— 


Isn’t worth a thing in my estimation, but you usually give to them. As you can 
see from the letter, this is their second request. 

Textile Veterans Association: This is also a second request and would ordinar- 
ily throw it right into the wastebasket, but thought since it was sent as a direct 
request from Harry Reimer from the Daily New Record, you might want to 
consider giving them something. Certainly no direct value for us from it. 
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And soon. Obviously, you were an operator. 

Mr. Lev. Senator Bender, is there anything wrong to help our organ- 
izations when they are asking ? 

Senator Benper. No, but I believe you were telling this morning or 
yesterday how you saved the taxpayers millions of dollars. 

* Mr. Lev. I did. 

Senator Benner. And that was by eliminating all of this unfair 
competition. 

Mr. Lev. That is right. That is correct. 

Senator Benper. But the unfair competition never gave sturgeon. 
But you provided sturgeon and other things. 

Mr. Lev. Let me explain you something, Senator Bender. 

Senator Benper. Certainly, as far as you are concerned, you elim- 
inated all your competition, because you were a big-time operator. 

Mr. Lev. I will explain you about this easily. In 1932, a service cap 
has been sold for $2.65. In 1950 and 1951 it has been bought for $2.95, 
the lowest. You know labor went up and you know how much com- 
ponent parts went up, and how much overhead went up. You can see 
who is the one that is holding it back, if not me. 

Senator Benper. Who was holding you back ? 

Mr. Lev. I am the one holding back the prices, because they know 
that Harry Lev has got facilities, and they have to sharpen their 
pencils. Who is benefiting by it if not the Government ? 

Senator Benper. You not only sharpened your pencil, but you pro- 
vided all this other stuff in order to make the other fellow feel a little 
more kindly toward you in connection with the upping of the number. 

You know, in merchandising, if you get an order for 1, you pay a 
higher price than you do if you get an order for 1,000. 

Mr. Lev. Correct. 

Senator Benoer. Isn’t that true? 

Mr. Lev. That is correct. 

Senator Benper. Or if you get an order for 10,000 the price is lower 
ordinarily than 1,000; isn’t that correct ? 

Mr. Lev. That is correct. 

Senator Benner. You make more money, sometimes, on a lower 
price, don’t you ? 

Mr. Lev. That is correct. But I am quoting $2.65 in mass produc- 
tion, that used to be mass production. 

Senator Benper. $2.65 ? 

Mr. Lev. That was mass production in 1932. In 1949 or 1950, the 
pay is not $2.95. You didn’t let me explain what happened after I 
developed this cap. 

Let me go farther with this here. You know what I got out of it? 
Out of all development? Do you know what I got? I didn’t even 
get a contract. ~ 

Senator Brenper. Do you mean you were a philanthropist ? 

Mr. Lev. My price was too high. My price was $3, and the lowest 
was $2.95. 

Senator Benper. How did you make all of this money, when you 
were almost exclusively engaged in Government contracts? 

Mr. Lev. How did I make the money? Let me explain something. 
I converted this here from custom made, in other words it is custom- 
made suits like, converted the patterns into mass production, and there 
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is where the difference comes in. So I could make and at the same 
time the Government is gaining by it as well. That is where I made it. 

But I didn’t make only on Government. We also manufacture 
civilian, too. But mainly I have worked on Government and I have 
neglected all of my commercial. I would say quite a bit. 

Senator Benper. You testified yesterday that your work was almost 
exclusively Government. 

Mr. Lev. I wouldn’t say all of it. We have a department which is 
a custom-made department, which manufactures police, firemen—— 

Senator Benper. That is another branch of the Government. 

Mr. Lev. That is not a branch of the Government. 

Senator Benprer. They are not Federal employees, but they are 
municipal and State employees. 

Mr. Lev. That is correct. 

Senator Benper. You knew how to operate there, too. 

Mr. Lev. Of course, yes. 

Senator Benper. Sure. How much sturgeon did you ever send to 
the heads of these departments ¢ 

Mr. Lev. Well, I was trying to increase as much as I possibly can, 
regain as much as I could possibly can, to get my trade back. I gained 
some of it. 

Senator Benper. You sent a lot of sturgeon, too, to the heads of the 
departments who provided these orders for police and firemen’s caps; 
isn’t that correct ? 

Mr. Lev. Whether I sent them ? 

Senator Benver. Did you send them or didn’t you ? 

Mr. Lxv. I send on the list in here. There is a couple of them, too. 

Senator Benper. A couple? 

Mr. Lev. Yes. They have them in here, on the list. 

Senator Benper. Did you purchase sturgeon wholesale or retail! 

Mr. Lev. Well, personal, Senator Bender, I do never care as long 
as the item is correct, then I don’t care what they charge me, as long 
as it is correct. I believe always cheap is dear and dear is cheap. I 
always believed to buy low and sell high. I can never be wrong on 
that. That is where I made my money. 

During the war, I want you to know, we were paying 92 percent 
income tax, plus renegotiation. When the V-J Day came along, I 
waived $92,000 worth of claims where the Government has sent me 
in a form and I should fill him out. I felt that—I only felt one thing. 
To the Quartermaster I was very loyal to them all the way through the 
years. I figured that I better go ahead and give to the Quartermaster 
instead of having the Treasurer of the United States. At least, the 
Quartermaster would realize the fact that I waived some of the claims. 
I believe there were 5 contracts which amounted to $92,000 worth. 

Senator Benver. How much difficulty did you have with the Puerto 
Rican Government? 

Mr. Lev. No difficulties at all. 

Senator Benver. That is, on this whole tax business. 

Mr. Lev. I didn’t have no difficulties. 

Senator Benprr. You had no difficulties? 

Mr. Lev. No. We had the union send in a lawyer and so forth and 
so on to object to different items to be against the tax exemption with 
the State Department, and the State Department, we understand, the 
Government, has a man down there encouraging industry to come in 
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down there. The union, of course, is objecting to it because they are 
losing so much dues. They don’t care how many people is traveling 
from there into New York. 

Senator Benper. By the way, on the foam rubber grommet, that 
is amonopoly owned by you, isn’t it # 

Mr. Lev. It is not a monopoly. I have waived to the Government. 
The Government has the license to issue to any lowest responsible 
bidder. 

Senator Benper. But you own that, don’t you ? 

Mr. Lev. I have released it to the Government. 

Senator Benprr. But you own it ? 

Mr. Lev. I own it, but I released it. 

Senator Benper. Isn’t it true that Research and Development made 
this patent monopoly a part of all the specifications 

Mr. Lev. They didn’t develop that. 

Senator Brenper. I say, didn’t they make that a part of all the speci- 
fications ¢ 

Mr. Lev. Yes, they put it in, because the reason why was because 
they have found that this is much better, in order to put in the tissue 
paper. The tissue paper is not uniform. 

Senator Brenper. But in connection with the bids that were sub- 
mitted, you made a great to-do about your being the lowest and best 
bidder. But as one of the specifications by the Research and Develop- 
ment Department, didn’t they specify that this grommet pattern 
should be used ? 

Mr. Lev. The foam rubber grommet pattern, yes. That is correct. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Ley. They didn’t done me no favor for it, because I am the one 
that released them so they could go ahead and buy them from any 
other firm. I am not the only one, sir, that they could buy from. 
They could buy from anybody else. But the Government has a license. 

Senator Benper. But on the basis of your buying low and selling 
high, which is not unusual, it is all right, you certainly were protected 
on any merchandise purchased as long as they specified this patent 
article, isn’t that true? 

Mr. Lev. That particular question isn’t clear. Would you please, 
Senator Bender, repeat me again so I will know about this here? You 
were too fast a little bit. 

If you will excuse me 

Senator Brenper. I will slow up a little bit. 

Well, a foam rubber grommet is a patent monopoly that you own? 

Mr. Lev. Yes. 

Senator Benper. Harry Lev owns that? 

Mr. Lzv. It isno monopoly. I own the patent. On the Government, 
I released the life of the patent. I have released the life of the patent. 

Senator Benper. As long as Harry Lev was involved ? 

Mr. Lev. No, no, no, no, not at all. 

Senator Benper. What other companies have it? 

Mr. Lev. They made them. 

Senator Benper. What other companies have it? 

Mr. Lev. Well, there is Sponge Rubber Products has made them. 

Senator Benper. Do you get a royalty from that? 

Mr. Lev. No, sir, not from the Government. 

Senator Benner. Are you sure? I mean from the company. 
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Mr. Lay. No, sir. How can I? I have released this to the Govern. 
ment. The Government has a right to give the license to the lowest 
responsible bidder. Otherwise, I have no right anymore. I assigned 
the rights to the Government. The Government has a right to give to 
the lowest responsible bidder. | 

Senator Benprr. But you provide that commodity, you make that 
available to other manufacturers? at 

Mr. Lev. If they want to buy from me, fine. If they want to buy 
from somebody else—Foam Rubber Products is the one who supplied, 
I would say, 90 percent—they supplied to the other contractors, the 
lowest bidders. 

Senator Benper. I have some information about that, Mr. Chair- 
man. I will proceed with it afterwards. 

Mr. Lev. Fine. And this is not the only one I have released. 

The Carman. We will come back to it a little later. Let us finish 
up this fish business. 

Capt. J. W. McLain, in the Marine Corps, you sent him one package 
containing 4 pounds on May 13, 1953, is that correct? 

Mr. Lev. That is correct. 

The CHarrman. And then you did not send any more? I notice 
that is the only shipment, too. 

Mr. Lev. He told me not to. 

The Cuarrman. He told you not to? 

Mr. Lev. As much as I can remember, and it so so long back, Mr. 
Chairman, I believe he told me not to, yes. 

The Cuarrman. O. M. Miller, with Research and Development. 
According to the records here, you sent him 13 pounds in 4 shipments, 
from January 23, 1952, to May 24, 1953; is that correct ? 

Mr. Lev. That is correct. 

The CuHamman. And Mrs. E. W. Mooney. Her husband is a 
Marine Corps officer in the Specifications Department. 

Mr. Lev. He was sent to Korea this year. I believe he is a lieutenant. 

The Cuarrman. At any rate, you sent one package to her contain- 
ing four pounds. That was on June 1, 1952. Is that correct? 

Mr. Lev. That is right. That fellow, he is the one who I helped make 
samples and prescribed. He asked me always about the specifications. 

The Cuarrman. Lt. Col. Rueken L. Morgan. I don’t know what he 
did. 

Mr. Lev. He told me not to send. 

The Cuatrman. Morgan, Lieutenant Colonel Morgan. 

Mr. Lev. He sent me a letter to Puerto Rico. 

The Cuarrman. You sent him 21 pounds. 

Mr. Lev. Yes. He sent me a letter to Puerto Rico. 

The Cuairman. This is January 27, this year. 

Mr. Lev. That is correct. He sent me a letter to Puerto Rico, I 
should send him a bill for it. 

The Cuarrman. How did you happen to send it to him? Twenty- 
one pounds is a pretty big order. How did you happen to send that 
much to him ? 

Mr. Lev. I just sent it tohim, That is why he wanted to have a bill 
for it, Mr. Chairman. 

The Cuarrman. Did he request you to get it for him ? 

Mr. Lev. No, sir. 
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The Cuarrman. You just voluntarily and gratuitously bundled up 
the 21 pounds and sent it to him ¢ 

Mr. Lev. He sent me a letter 

The CuarrMaNn. I know he sent a letter after he got it, but I am talk- 
ing about you sending it before you got a letter. 

Mr. Lev. I sent it without any request. 

(At this point, Senator Bender withdrew from the hearing room.) 

The CuatrrMan. What position did he have with the Government? 

Mr. Lev. I do not know exactly how, what position he is at. I think 
you can find out. What washe? He isin Washington. 

The CuarrMan. Where did you know him ? 

Mr. Lev. Where did I know him ? 

The CHAIRMAN. Yes. 

Mr. Lev. Well, he was over at the party—I had the reception—in 
Boston. 

The CuarMan. In where? 

Mr. Lev. In Boston. 

The CuatrMaANn. Boston. All right. 

Mr. Lev. He admired that particular fish. 

The CHarrMan. He admired the sturgeon ? 

Mr. Lev. Yes,sir. And I have told him, I asked him 

The CuarrMan. What wasthat? You told him what? 

Mr. Lev. I told him that particular fish could be frozen, and being 
] am going away to Puerto Rico, and now I could obtain this—it is 
very seldom you could obtain this—— 

The CuHarrMan. You told me all that. 

Mr. Lev. Let me correct this here. I went ahead and I sent him 
over, because ] went to Puerto Rico and I figured that I wouldn’t have 
a chance and there was a nice batch that came in. I went ahead and 
sent him in. He is the one that wrote me a letter back and told me to 
send him a bill. 

TF ne HAIRMAN. When did he write you that letter ? 

Mr. Lev. I would say approximately about 3 days or 4 days—I don’t 
remember exactly—after I sent him the fish. I cannot recall exactly. 

The Cuamman. Have you got the letter ? 

Mr. Lev. I don’t know exactly. I got it in Puerto Rico somewhere. 

The CuHairMan. It is January 22 that you sent the fish. Do you know 
the date of that letter ? 

Mr. Ley. I cannot remember exactly 

The Cuarrman. Anyway, he wanted a bill. Did you ever send him 
a bill? 

Mr. Ley. I didn’t send it so far. 

The CuatrmMan. You didn’t send it so far ? 

Mr. Lev. No. Tam goingto. I didn’t get to it. 

The Cuairman. You are a little behind in mailing out bills? 

Mr. Lev. Well, it is the least thing to me, as I mentioned it before, 
as far as the money is concerned, but I am going to send him a bill. 

The Cnarrman. Are you going to now ¢ 

Mr. Lev. No, I intended to send him a bill and to answer his letter, 
to the request of his letter. 

The Cuarrman. You send out bills on business much quicker than 

hat, in tyou? 


Nee Lev. Business is, Mr. Chisitiman—1 have an office to take care 
of that. 
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The Cuarrman. You have an office to take care of that. 

Do you handle the fish yourself # 

Mr. Lev. I admit it. I have sent them myself, without any requests 
whatsoever. 

The Cuarrman. Well, let’s move on to the next one, David Oshiver. 
That is one of our witnesses, I believe. He was a purchasing technica] 
assistant in Philadelphia. I see you made a little shipment to him in 
March 1952, 4 pounds. 

Mr. Lev. Yes, sir. 

The CuatrmMan. That is correct ? 

Mr. Lev. That is correct. 

The Cuarrman. Did he pay for it? 

Mr. Lev. No, sir. 

The Cuarrman. And how about Bertha Ostroff? She is in Marine 
Purchasing Office. Do you know her? 

Mr. Lev. I know her, and she told me, she said, “Harry, do not send 
any. Iam embarrassed when you do.” 

‘The Cuarrman. She told you she was embarrassed because you sent 
her fish ? 

Mr. Lev. That is right. 

The Cuarrman. She was the buyer on that white hat contract you 

ot ? 
Mr. Lev. Wasshe? Icannot recall that she was the buyer. 

The Cuarrman. Isn’t that correct ? 

Mr. Lev. I don’t know whether she was the buyer or not. 

The CuarrmMan. You say she didn’t like it because you sent fish ? 

Mr. Lev. That is all right. “The fish,” she said, “tastes all right, 
but I don’t like the idea of sending it.” 

The Cuarrman. When did she tell you ? 

Mr. Lev. Sometimeago. I don’t recall when. 

The CuarrMan. You started sending her fish in March 1952. Did 
she tell you after she got the first fish that she didn’t like the fish, it 
tasted all right but she didn’t like the idea ? 

Mr. Lev. I don’t know if it was the first or second. 

The Cuatrman. The second order was October 15, 1952. 

Mr. Lev. Whenever it was. 

The Cuarrman. Wasit after she told you? 

Mr. Lev. She told me the last time I sent her. I do not remember 
the date. 

The Cuarrman. May 24, 1953, just 4 days after you got the white 
hat contract, as I recall, you sent her another 5 pounds. Had she al- 
ready told you she didn’t like the idea ? 

Mr. Lev. I cannot remember the date, Mr. Chairman. 

The Cuarrman. Neither can I, except you say you assume these rec- 
ords are correct. They are yours. 

Mr. Lev. Well, there is no question about it. The record is correct. 
If you wouldn’t have the record in front of you, Mr. Chairman—— 

The Cuatrman. The contract is dated, too, and I said it was about 
4 days after the contract. If that is correct, then immediately after 
you got the contract you sent some more fish. 
one Lev. She told me the last time I send her, and I don’t remember 

e date. 


aa CuarrMan. That the fish tastes all right, but she didn’t like the 
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Mr. Lev. That is right. 

The CuarrMan. So you didn’t send any more after that ? 

Mr. Lev. No, sir. 

The Cuarrman. Then we have George Page in the Research and 
Development, Clothing Division, Philadelphia. 

Mr. Lev. Yes, sir. 

The CuHarrMAn. Do you know him? 

Mr. Lev. I know him very well. I could say one thing about him. 
He is one of the finest and honest fellows that any person could iden- 
tify, and I can, too. 

The Cuarmrman. Let’s grant that as true. Obviously, though, he 
likes herring. You started sending him herring or, rather, sturgeon, 
on January 14, 1952, 3 pounds, and you made thereafter 9 other ship- 
ments to him between that date and May 24, 1953, and they all totaled 
30 pounds. Is that correct 4 

Mr. Lev. The record is correct. 

The CHarrmMan. All right. 

Next is Abe Plotkin, Air Force, Shelby. You sent him a pack of 
sturgeon of 5 pounds on November 20, 1954; is that correct ¢ 

Mr. Lev. That is correct; he told me not to send him any more. 

The Cuamman. He said no more? 

Mr. Lev. Yes, sir. I believe that is only one shipment. 

The Cuatrman, Yes, that is right, 5 pounds. I gave you the date 
of it. 

Do you get a little discouraged sending this around and folks tell- 
ing you not to ship any more? 

Mr. Lev. No. He never asked about it. 

The Cuatrman, I understand. All right. 

Tony Porreca. That is Joe Porreca’s father, I believe. You know 
Joe Porreca, don’t you? He was chief inspector at one time. 

(At this point, Senator Bender entered the hearing room.) 

Mr. Lev. I know him not too well, but I know of him. 

The CHuarrman. He was chief inspector at your plant one time, 
wasn’t he? 

Mr. Lev. No, no. 

The CHarMan. I mean at ASTAPA. 

Mr. Lev. I believe he was, yes. 

The Cuatrman, Isn’t he the chief inspector that—— 

Mr. Lev. The record is correct. 

The CuarrMan. G. A. Stacey, of Research and Development, you 
sent him 7 pounds in 1952 and 1953, is that right? 

Mr, Ley. That is correct. He is on the different branch altogether. 

The Cuarrman. What branch was he in ? 

Mr. Lev. Well, Research and Development, sleeping bags and all 
other items, athletic equipment and so forth. 

The CHatrMan. Well, let’s go on through this list and try to get it 
completed. 

J. A. Steelman, in the Marine Corps. According to the record here, 
you sent him 11 pounds in 3 different shipments. 

Mr. Lev. The record is correct. 

The Cuatrman, And Lt. Col. W. T. Sutcliffe, of the Marine Corps. 

Mr. Lev. Isn’t it Major? 

The Cuarrman. It says lieutenant colonel now. I don’t know, he 
may have been a major then. 
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Mr. Ley. Perhaps, yes. 

The Cuatrman. You know him, though, don’t you ? 

Mr. Lev. Yes, I know him. 

The Cuarrman. You know who I am talking about? 

Mr. Lev. Yes, sir. 

The CuatrMan. You sent him 4 shipments totaling 14 pounds from 
March 1952 through April 1953, is that correct ? 

Mr. Lev. That is correct. 

The Cuarrman. Do you know Fred Tartaglia? 

Mr. Lev. Yes. 

The Cuatrman. Do you know him? 

Mr. Lev. Yes, sir. 

The CuatrMan. What is his position ? 

Mr. Lev. His position is the 

The CuarrMan. He is chief of something. What is it? 

Mr. Lev. Chief of the Research, Civilian Chief—Assistant Chief. 

The Cratrman. Chief Assistant Chief, Clothing Division? 

Mr. Lev. Assistant Chief, yes. 

The Cuatrman. Chief, Research and Development, Clothing Di- 
vision; is that right? 

Mr. Lev. Assistant. 

The CuatrMan. All right, we will call him Assistant Chief. Is that 
right? 

Mr. Lev. That is correct. 

The CaatrMan. You sent him a total, according to the record here, 
of 10 shipments, from January 14, 1952, through May 24, 1953, 10 ship- 
ments, totaling 39 pounds. Is that correct? 

Mr. Lev. The record is correct. 

The Cuatrman. Then we have Paul Walz in the Office of Standards 
ond Specifications, Research and Development. Do you know him? 

Mr. Lev. Yes, sir. 

The CuarrMan. The record shows you sent him 19 pounds in 6 
shipments over a period of about a year, beginning January 1952. Is 
that substantially correct ? 

Mr. Lev. That is correct. 

The Cuatrman. That is correct? 

Mr. Lev. The reason why I am saying everything is correct—I would 
not remember it, but the record is correct. 

The Cuairman. Well, I assume this is a correct copy of the record. 
We try to make it accurate. 

Mr. Ley. Yes. It must be. 

_The Cuatrman. Maj. R. E. Willett in the Quartermaster Corps. 
You sent him 3 shipments totaling 13 pounds. T. W. Williams, in the 


Legal Division of the Quartermaster Corps, you sent him 8 shipments 
totaling 8 pounds. 


Mr. Lev. Yes, sir. 

The CuatrMan. Mr. Lev, I am advised by the staff that they do not 
have all the fish records, but 

Mr. Lev. Mr. Chairman? That is a complete record of all the fish 
I have sent out. 

The CuatrMan, I haven’t read those you sent to mere friends. 


I have only read those people connected with the Government. I 
have not read the others. 
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Mr. Lev. You have some of them over there which—— 
The CHAIRMAN. Occasionally, I believe the list shows about 3 or 4 
personal friends—3, the staff tells me—I didn’t read those as we are 
not interested in them. 

Senator Munpt. Mr. Chairman, it looks to me as if Mr. Lev has sent 
about $2,500 worth of fish to these various Government employees. 

Would that be a fair estimate / 

The Cuarman. I was going to ask you to give the number of 
pounds. Does the staff have that ‘ 

Mr. Kennepy. Our list is incomplete, but that list is 576. 

Senator Munopr. I believe he said he thought it was about $2,500. 
I want to verify that, if 1 can, through Mr. Lev. 

Mr. Lev. If this is the computing record, I cannot go ahead and say 
itisn’t true. Itis true. 

Senator Munpr. Does that appear to you to be approximately 
correct ¢ 

Mr. Lev. It has to be. 

Senator Munpr. I would like to ask you, Mr. Lev, whether you de- 
ducted that $2,500 in your income tax as a cost of doing business ? 

Mr. Lev. Well, I would say definitely not. 

Senator Munpr. You did not ¢ 

Mr. Lev. No. 

Senator Munpr. You are sure of that ? 

Mr. Lev. Definitely. 

Senator Munpr. You didn’t consider that a business expense ? 

Mr. Lev. It is merely friendship. 

Senator Munpr. Do we have the income-tax returns, Mr. Bellino / 
Then we can check the income-tax returns. 

Mr. Beturno. If it would appear anywhere, it would be on the books 
of Mid City. We do have his personal income-tax returns. 

Senator Munpr. Do we have the income-tax returns of Mid City or 
the books ? 

Mr. Betxrno. No, sir; the books are also in Chicago. 

Senator Munpr. It seems to me we ought to check on that point. 
It takes on a different complexion if this is charged off as a cost of 
doing business, rather than just a friendly gift. Do you agree with 
that, Mr. Lev ? 

Mr. Lev. How it was charged, truthfully speaking, I am always in- 
terested in manufacturing. Whether they charged it up to the busi- 
ness, or whether they charged it up to me personally, if I would go 
ahead and tell you that ex xactly, I believe I would not say the truth, 
unless we check them exactly. 

Senator Munpr, Then you don’t know if you charged this against 
the cost of doing business or not, do you? 

Mr. Lev. Ther e is one thing about this I would like to express my- 
selfon. No, lam not sure of that. 

Senator Munpr. You are not sure? 

Mr. Lev. No. 

Senator Munpr. This seems to be a very important point, Mr. Chair- 
man, because if this is considered as a chargeable expense against his 
income tax, it was obviously considered by Mr. Lev as a nec essary part 
of the business of securing these Government contracts. 

62915—55——48 
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Mr. Lev. There is one thing as far as contracts are concerned. Re- 
search and Development cannot do anything whatsoever as far as get- 
ting contracts is concerned. 

Senator Munpr. That would have a lot to do with rejecting orders 
and approving designs, would it not ? 

Mr. Lev. No. Let me explain this in here. I am the one who is 
working with the Research Development making hundreds of trips to 
help them for one reason. I came from a country where I am very 
much persecuted. When I come up here in this country, and if they 
could use my service, I definitely volunteered my service to the Re- 
search and Development if they could use it, and evidently they could 
because we have developed the difference between the horse and buggy 
and the airplane. Let me give you an example, No. 1. 

Senator Benper. Mr. Chairman, I don’t believe we should listen to 
all of these sermons, his preaching to us. I would like to ask one or 
two questions in this connection. 

Research and Development, they provide the specifications, is that 
correct ¢ 

Mr. Lev. That is correct. 

Senator Benper. In connection with foam rubber grommet, that cost 
you about 5 cents to produce, doesn’t it ? 

Mr. Lev. Five cents? 

Senator Benper. Yes. 

Mr. Lev. Definitely not. It costs me more. 

Senator Benper. And you sell them to the manufacturer for how 
much, your competitors ? 

Mr. Lev. Senator Bender, the grommet, when I first started, cost 
me around 45 to 50 cents. 

Senator Benver. I mean now. 

Mr. Lev. Now we are charging them 25 cents. 

Senator Benper. It costs you 5 cents ? 

Mr. Lev. No;it isnot. It isnot. 

Senator Benper. Four cents ? 

Mr. Lev. It costs more than that. 

Senator Benper. How much? 

Mr. Lev. How much it costs, a grommet ? 

Senator Benper. Yes. 

Mr. Lev. Well, let me see. 

Senator Benprer. Now, be careful. You know you don’t know how 
to read and write. 

Mr. Lev. Please, Senator Bender, figures is all through the world. 
All the way through Latin America and the United States included. 
Please. 

Senator Benper. I heard that before. 

Mr. Lev. I am under oath when I am telling—— 

Senator Benver. Allright. We understand that. 

Mr. Lev. All right. 

(The witness conferred with his counsel. ) 

The Cuatrman. Is the witness ready to answer? 

Mr. Lev. It costs me approximately, without any overhead, without 
any molding them tenathdl and so forth, it costs me approximately 
14 cents each. 

Senator Benper. And you sell them for 25 cents? 
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Mr. Lev. There is labor involved, packaging, and also assembling 
them together, and also printing them. This is not included. I would 
say approximately another 2 cents. It costs 16 cents with no overhead 
onit. Nooverhead. As you know, I could see that you know clothing, 
Icansee that. I can see that the way I observe. 

The CHarrMan. Let’s go ahead. He knows clothing. Give us an 
answer. 

Mr. Lev. Would you please tell me what I am entitled to make as 
a markup ? 

Senator Benprer. Your markup you have been figuring for a long 
time. Pretty soon you will be losing money on every one of them. 

Mr. Lev. No, but you will know the markup. What am I supposed 
to have for overhead and profit ? 

Senator Benver. If you get your specification fixed so that they 
take your commodity, on even a regular markup of 30 to 35 percent— 
understand ? 

Mr. Lev. Thirty-five percent would be 

Senator Benper. Wait a minute. I want to ask you another question 
about the visors. 

Mr. Lev. Yes. 

Senator Brenprer. That is included in the specifications, too, the 
visors ? 

Mr. Lev. No. That visor is made standard. We were put upon the 
blacklist in 1932 by the association, and the Federal Trade Commission 
at that time broke it up. We were forced to go into the visor business. 
That is why the whole monopoly was broken up as far as the Govern- 
ment is concerned, and the Government began at the time to save 
money because the visors was not obtainable to the lowest responsible 
bidder. There was a lockout between the visors. 

Senator Brenper. They use your visor, don’t they, in the specifica- 
tions ¢ 

Mr. Lev. No, no, no. The specifications is a standard specification 
standard. Otherwise, there are other manufacturers making visors 
just as good as lam. But the only thing is what I am making, I am 
the only one in the United States or the world, a cap manfacturer, 
making our own visors? 

Senator Benper. You get your cut on every visor ? 

Mr. Lev. Well, the same as market price. What I want to bring 
out is this—— 

The CHarrmMan. Just a moment. I don’t want a hat. I want to 
move along. Now, regarding the fish, you said at first you thought 
you paid for it personally, is that right ? 

Mr. Ley. I do not know exactly. 

The Cuarrman. You “don’t not know exactly” ? 

Mr. Lev. Yes. Some of the fish 

The CHarrMan. Just a moment. We have excerpts from your 
records here of the Mid City Uniform Cap Co, That is your company ? 

Mr. Lev. That is. 

The Cuarrman. The records show, and I just have 2 or 3 months 
here that I made a note of, but I will ask you if this is correct— 
these are charged to sales expenses. These are items in your sales 
expenses of the Mid City Uniform Cap Co. On December 20, ap- 
parently, 1952, smoked sturgeon, Al’s Fishery, $170.40. Would you 
regard that as part of the business expense ? 
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Mr. Lev. Is it at one time? 

The CuarrmMan. One time. 

Mr. Lev. This, I took it myself to Boston. I paid it myself per- 
sonal. 

The CHarrman. You have charged it here to business expense. 

Mr. Lev. Is it one bulk? 

The CuairmMan. It is charged to sales expense. 

Mr. Lev. Is it in one package? 

The Cramman. I don’t know if it isin one, or if each one is wrapped 
separately. That isthe amount of your purchase. 

Mr. Lev. Mr. Chairman, is this separate ? 

The Crarrman. I don’t know. But it is charged here, $170.40, to 
sales expense of the Mid City Uniform Cap Co. Do you deny that 
your books show that? 

Mr. Lev. I do not deny. As I mentioned before, I do not know 
whether it is charged to me personal or to the —— 

The Cuarrman. All right. I will follow down here a little further. 
I find in April, the same year, Al’s Fishery, smoked sturgeon, $66.01. 
Is that correct ¢ 

Mr. Lev. In one time? 

The Cuatrman. It is charged to expense. I don’t know if it is 
wrapped singly, each fish or w whether it is all wrapped in one bundle. 
I can’t tell that. But whether it is in one bundle or 50 bundles, it is 
charged here as an expense to the Mid City Uniform Cap Co. 

Mr. Lev. That must be in Christmas. Is that Christmastime? 

The Cuarrman. It is in the month of April. 

Mr. Lev. April? 

The CuHarrMan. Yes. 

Mr. Lev. When was the Quartermaster Association ? 

The CuHarrmMan. It could have been another Quartermaster Asso- 
ciation. I don’t know. 

Mr. Lev. Well, the Quartermaster Association, I have 

The Cuarrman. Well, let’s go on a little further. That was April. 
Let’s go on down to the month of May, May 31, 1953, Al’s Fishery, 
fish, $202. Were they meeting every month ? ‘All of this is charged 
as expense to your company, sales expense. 

Mr. Lev. Well, if it is char ged as sales expense, the record is correct. 

The Cuatmrman. I am agreeing with you, but I just want to point 
out. You said you couldn't remember ex: ictly. 

Mr. Lev. Well, if you got them on the record, I agree 100 percent, 
the record is correct. 

The Cuarrman. I will point out another one here. I am taking just 
the first 3 or 4 months of the year, and I will go down to, say, 6 
months. Al’s Fishery, in June, $54.94. 

I have not searched all of your records, but apparently you are 
charging it to the expense of the company, the sales expense. 

Mr. Lev. Mr. Chairman, Mr. Bellino’s assistants know exactly in 
detail. 

The Cuarrman. But he is not the witness. You are the witness and 
you are the party who spent the money and you are the party who 
should account for it. I am not asking them. I am asking you, based 
upon information that they have seeured from your records, if these 
facts are true. 
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Mr. Lev. They are 100 percent right. 

The CHarrman. All right. Move to something else. We have 
cleaned up the fish. Go ahead. I am trying to expedite this as much 
as possible. 

Mr. Lev. Mr. Chairman ? 

The CHatrMan. All right. 

Mr. Lev. May I say a few words? 

The CuarrMan. Go ahead and answer the suestions. We will get 

your words in, I am sure, as you answer the questions. 
' Mr. Kennepy. Can you tell me, when we were talking about this 
grommet, which you would sell to some of these other contractors, 
what arrangements would you make as far as deviations are concerned 
on the grommet. Would you be responsible for that, or would the con- 
tractor to whom you sold the grommet ? 

Mr. Lev. It all depends what it is. We know we are producing : 
specification grommet. 

Mr. Kennepy. Excuse me? 

Mr. Lev. We are producing a specification grommet. 

Mr. Kennepy. You always supply specification grommets ? 

Mr. Lev. That is correct. There is only one time there was a dispute 
between gold shade and grey. 

Mr. Kennepy. And who? 

Mr. Lev. Grey. Grey. The gray shade. 

Mr. Kennepy. What happened ? 

Mr. Lev. Well, there was a dispute among the Philadelphia uni- 
form at one time. 

Mr. Kennepy. What happened ? 

Mr. Lev. And one time the Quartermaster Research and Develop- 
ment has allowed to use a grey grommet in lieu of a gold shade grom- 
met. 

Mr. Kennepy. Yes? 

Mr. Lev. And on those basis, I went in and told Mr. Price 

Mr. Kennepy. Who is Mr. Price? 

Mr. Lev. Philadelphia Uniform—not to worry about this in here, 
because there is one time the quartermaster has accepted it, a grey in 
lieu of gold. So he don’t have to worry about it. 

Mr. Kennedy. Then you fixed it up with the Quartermaster Corps? 

Mr. Lev. I called them up and I told them about it. 

Mr. Kennepy. Who did you speak to? 

Mr. Lev. I spoke to Mr. Page. 

Mr. Kennepy. You spoke to Mr. Page ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Let me go on in that. 

(At this point Senator McClellan withdrew from the hearing room.) 

Mr. Lev. Mr. Kennedy, there is no difference in price between both. 

Mr. Kennepy. Are you a good friend of Mr. Page? 

Mr. Lev. I willsay one thing 

Mr. Kennepy. Just answer my question so we can go on quickly. 

Mr. Ley. Yes, sir. 

Mr. Kennepy. You are a good friend ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You stated earlier that you enjoy a fine reputation 
as a research and development work ? 

Mr. Lev. Yes, sir. 
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Mr. Kennepy. Do you have much contact with them up there? 

Mr. Lev. Very much. I have made hundreds and hundreds and 
hundreds of trips. 

Mr. Kennepy. Tell me this: Why, on October 17, did you call Mr. 
George Page of the research and development center at his home at 
10:21 in the morning and speak to him for 66 minutes? 

Mr. Lev. The reason why I talked to him was because we have 
developed, and the record shows, of Mr. Bellino’s—— 

Mr. Kennepy. Don’t talk about Mr. Bellino. Just talk about 
yourself. 

Mr. Lev. Let me explain something about it. 

Mr. Kennepy. Will you try to explain it short ? 

Mr. Lev. I will try to do the best I can. But this is not a short 
answer. 

Mr. Kennepy. That is what I am afraid of. 

Mr. Lev. I am sorry, you know. 

Mr. Kennepy. Go ahead. 

Mr. Lev. This particular pattern is a very technical design. I have 
designed this here. I worked 2 days and practically 2 nights before 
I left for Puerto Rico. 

Mr. Kennepy. Why did you have to call Mr. Page at his home? 

Mr. Lev. Because I was traveling during the day, and I was leaving 
the following morning, early in the morning. 

Mr. Kennepy. Leaving for where? 

Mr. Lev. To Puerto Rico. 

Mr. Kennepy. What day were you leaving on ? 

Mr. Lev. I cannot remember exactly. If you know when I called 
him, then you would know the date. On the following day I left. 

Mr. Kennepy. Why did you talk to them on October 5 at 9:36 at 
night and call him at his home and speak for 91 minutes? 

Mr. Lev. I explained to him about these here patterns. The pat- 
terns were for a garrison cap. All the way through from 63% and 
77g, there are 13 sizes. There is basic material in 13 sizes. I try to cut 
them as short as I can. And there is a perk which is very necessary 
to put them in. 

(At this point, Senator McClellan entered the hearing room.) 

Mr. Kennepy. George Page, in Research and Development, what 
was his position ? 

Mr. Lev. He is the one who was interested and who is assigned to 
work on the cap gear. 

Mr. Kennepy. He worked on the caps? 

Mr. Lev. The cap gear and also uniforms. 

Mr. Kennepy. And is he also the one that when there were devia- 
tions on contracts they would go back and consult with him as to 
whether the deviations would be allowed or not? 

Mr. Lev. Not that I remember any deviation, except the grommet 
over there which has been done before, as a precedent. 

Mr. Kennepy. But he is the one who they would consult, he is one 
of those at Research and Development Center they would consult when 
there were deviations? 

Mr. Lev. They would consult. 

Mr. Kennepy. So when there were deviations under your contract, 
you would consult with Mr. Page? 

Mr. Lev. No, but 
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Mr. Kennepy. Were you consulting 
Mr. Lev. Mr. Kennedy, you didn’t give me a chance to explain. 
Mr. Kennepy. Go ahead. 

Mr. Ley. The patterns, what I have produced for him, I worked 2 
days and 2 nights, almost. I hardly slept. Maybe an hour or two, 
because I had to go to Puerto Rico, and I have designed those patterns, 
and I give my son-in-law orders. 

Mr. Kennepy. Isn’t that what the Research and Development Cen- 
ter is for, to design the patterns themselves ? 

Mr. Lev. They cannot dicks any pattern. They can prescribe what 
they want. 

Mr. Kennepy. But only you can design them? 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Lev. It takes years of experience to know how to design. 

Mr. Kennepy. And they had this close working relationship with 
you! 

’ Mr. Lev. That is all there is. 

Mr. Kennepy. And you talked to him again 

Mr. Lev. You didn’t give me a chance. 

Mr. Kennepy. I have asked you the questions. All I want is an 
explanation and answer to the questions. I don’t want the rest of it. 
On October 3, 7:18 a. m., you called him again at home and spoke 
to him for 65 minutes. What did you talk to him about that time ? 

Mr. Lev. On the patterns. 

Mr. Kennepy. The same patterns. 

Mr. Lev. There are other patterns. The service patterns. 

Mr. Kennepy. These are other patterns? 

Mr. Lev. And he was also assigned. 

Mr. Kennepy. You are the only one who can do it 

Mr. Lev. I am the only one who could do it for mass production. A 
lot of people could do it for custom made. 

Mr. Kennepy. Why didn’t you call him at the office? Why did you 
call him at home ? 

Mr. Lev. Usually, as far as I am concerned, I am very busy during 
the day, and at that time, particularly, when I left early in the morn- 
ing I called him at night and I told him not to worry about those pat- 
terns, because I have worked out, I have designed this in here, and not 
to worry about it, and I left it over with my assistant, he should make 
up 12 caps and send me material for 12 caps. 

Mr. Kennepy. Would Mr. Page tell you also about what contracts 
were coming out in the future ? 

Mr. Lev. No,siree. I don’t have to know about it. 

Mr. Kennepy. But they would know about it, so they could tell you? 

Mr. Lev. I don’t have to obtain any kind of information whatso- 
ever. 

Mr. Kennepy. They would have all the advanced information ? 
Mr. Lev. I never accept anything for the reason why 
Mr. Kennepy. Just answer my question. Would they have the ad- 

vance information on it ? 

Mr. Lev. They would have it, but I wouldn’t accept it. 

Mr. Kennepy. They wouldn’t give it to you! 

Mr. Lev. It isn’t what they wouldn’t give to me. It is because if 
T work on the samples and then they tell me to make master patterns, 
am I supposed to ask them about it? After all, I might not know how 
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to read and write in the American language, but I certainly know how 
to design. I certainly know if they tell me how to make a master 
pattern, that I know what kind of a cap they are referring to. 

Mr. Kennepy. So having this close working relationship with you, 
you would not know in advance what patterns are going to be put out 
or what contracts ? 

Mr. Lev. When they tell me what sample to follow, then I would 
know. 

Mr. Kennepy. On September 25, you spoke to him at 9:30 in the 
morning and you talked to him for 55 minutes. What did you talk 
to him about ? 

Mr. Lev. Also the same thing. 

Mr. Kennepy. And you again called him at home ? 

Mr. Lev. I called him at home, yes. What happened, Mr. Kennedy, 
you know, just as good as I am, what it is all about. How do you 
know it? 

Mr. Kennepy. I think I do. September 24, 6:35 at night you 
called him and spoke to him for 21 minutes at his home. 

Mr. Lev. Yes. What did I talk to him about ? 

Mr. Kennepy. July 30, 1954, you called him at his office and spoke 
to him for 7 minutes. Why did you not talk to him longer if it took 
all of this time about the patterns? 

Mr. Lev. Because it wasn’t involved. It must be a small minute. 

Mr. Kennepy. You talked to him at home 66 minutes, 91 minutes, 
55 minutes, 25 minutes, and then you called him once at his office and 
spoke to him for 7 minutes. 

Mr. Lev. Mr. Kennedy, I would like to know what I was talking 
about. Being that you know about it, I would like to know, too. I 
can’t recall exactly, but I do know I talked to him about the patterns. 

Mr. Kennepy. What about Walter Brown, did he work at Research 
and Development ? 

Mr. Lev. He didn’t have nothing to do as far as the basic—basically, 
as far as the caps were concerned. 

Mr. Kennepy. He didn’t have anything to do with the caps? 

Mr. Lev. No. 

Mr. Kennepy. What did you talk to him about ? 

Mr. Ley. I would talk to him about—this year I went over with 
him one time to Fort Benning. 

Mr. Kennepy. To what? 

Mr. Lev. Fort Benning, Ga. 

Mr. Kennepy. Did you talk to him about Fort Benning, Ga.? 

Mr. Lev. I went with him to Fort Benning. 

Mr. Kennepy. What did you talk to him at Research and Develop- 
ment for? What was his position at Research and Development? 

Mr. Lev. Whatis his position? He is assistant chief. 

Mr. Kennepy. Why did you talk to him January 26, 1955, at his 
home for 53 minutes ? 

Mr. Lev. Fifty-three minutes? What did I talk to him about? 

Mr. Kennepy. Yes. 

Mr. Lev. I talked to him about fatigue caps. 

Mr. Kennepy. Fighting what? 

Mr. Lev. Fatigue caps. 

Mr. Kennepy. Why did you call him at home? Why did you call 
him at home? Why didn’t you call him at the office? 
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Mr. Lev. Well, the reason why I called him at home is because I am 
busy during the day. Don’t forget, you must remember one thing, 
when I come up at Chicago, I got a lot 

Mr. Kennepy. All right, that is your answer, you are busy during 
the day. What about January 19, 1955, you called him again at home 
and talked to him for 7 minutes. 

Mr. Lev. Seven minutes? 

Mr. Kennepy. What did you talk to him that time about ? 

Mr. Lev. I can’t recall. 

Mr. Kennepy. What did you talk to him about ? 

Mr. Lev. It must have been the same thing, about when we are going 
to Fort Benning. 

Mr. Kennepy. And you called him January 19, 1955, and talked to 
him for 12 minutes. Did you again ask him when you were going to 
Fort Benning ? 

Mr. Lev. 1 can’t recall exactly what it is. 

Mr. Kennepy. You called him at home on January 15, 1955, and 
talked to him for 50 minutes. What were you talking to him about? 
Still going to Fort Benning? Did he talk about your trip? 

Mr. Lev. I talked to him about 50 minutes? 

Mr. Kennepy. Fifty minutes. 

(At this point, Senator Bender entered the hearing room.) 

Mr. Lev. Well, I was talking to him about different ideas. 

Mr. Kennepy. You changed, then, you are talking to him about 
ideas, now ? 

Mr. Lev. I talked to him about fatigue, and George Page has noth- 
ing to do with that. George Page is on uniforms and dresswear. I 
talked to him about ideas, what the Air Force—not the Air Force, but 
the Field Forces, in order to get from them the ideas for me to work 
it out. 

Mr. Kennepy. What about November 18, 1954, and you called him 
at home and talked to him for 32 minutes? 

Mr. Lev. November ? 

Mr. Kennepy. November 18, 1954. 

Mr. Lev. Where was it from? Where did I call from, from 
Chicago? 

Mr. Kennepy. It was long distance. We can look it up. You 
talked to him for 32 minutes. You called him at his home again. You 
called him from your residence in Chicago. 

Mr. Lev. Well, I don’t know. You must have tapped the wires or 
something. 

Mr. Kennepy. On October 27, 1954—— 

Mr. Lev. I don’t know why but it is. 

Mr. Kennepy. You called him and spoke to him for 56 minutes and 
spoke to him at his home. 

Mr. Lev. How can I recall exactly? How long ago is it? 

Senator Benper. A year ago or 6 months ago. 

Mr. Ley. How would I remember exactly what it is. 

Mr. Kennepy. September 12, 1954, you called at his home and 
spok efor 25 minutes. 

Mr. Lev. That must be about the fatigue caps. 

Mr. Kennepy. You weren’t talking to him about the trip to Fort 
Benning? 
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Mr. Lev. Between those calls you will find 1 or 2 about Fort 
Benning. 

Mr. Kennepy. And then on September 21, you called him again at 
his home and spoke to him for 13 minutes. 

Mr. Lev. It is about the same thing. 

Mr. Kennepy. Could you tell us why Mr. Walter Brown would go 
outside his regular office, go to the pay station at the Research and 
Redevelopment Center and call you collect ? 

Mr. Lev. Me? 

Mr. Kennepy. You. 

Mr. Lev. I did? 

Mr. Kennepy. No, Mr. Brown went to the pay station. 

Mr. Lev. How would I know about that? 

Mr. Kennepy. He called you collect. What would he talk about ? 
He spoke to you for 4 minutes on July 26, 1954. 

Mr. Lev. I wouldn’t know. 

Mr. Kennepy. He is talking about Government business. Why 
would he go to the pay station and call you collect ? 

Mr. Lev. That I would like to know myself. 

Mr. Kennepy. You can’t enlighten us on that ? 

Mr. Lev. I cannot. 

Mr. Kennepy. You spoke for 53 minutes, 7 minutes, 12 minutes, 50 
minutes, 32 minutes, 46 minutes, 25 minutes, 13 minutes, and then he 
called you collect from the pay station and spoke 4 minutes. That was 
about the trip to Fort Benning, Georgia ? 

(At this point, Senator Symington entered the hearing room.) 

Mr. Lev. Mr. Benning—I mean, Mr. Kennedy, I can give you the 
same answer as much as you give me the same question. I would not 
know. Please, I don’t know why he would go. There is no secret or 
anything. Why would he go to the pay station ? 

Mr. Kennepy. That is what I am asking. 

Mr. Lev. How would I know. 

The Cuatrman. Why would he call you collect ? 

Mr. Lev. Collect ? 

The Cuarrman. Yes. 

Mr. Lev. Lalwaysaccept collect. I always accept collect. 

The Cuarrman. Why? 

Mr. Lev. Mr. Chairman, even from the office, the Government, they 
always call collect, because they are not allowed to charge. They are 
not allowed to charge. 

The Cuatrman. Are they allowed to call collect ? 

Mr. Lev. Well, it is up to me to accept them, so I do. 

The Cuatrman. You accept them ? 

Mr. Kennepy. It was Government business, wasn’t it, Mr. Lev? 

Mr. Lev. It must have been. 

Mr. Kennepy. Why did he call collect? He could have paid it and 
charged it to the Government. 

Mr. Lev. Please, Mr. Kennedy, I would not know why. There was 
no secret about anything. That is forsure. 

Mr. Kennepy. What position did Fred Tartaglia hold at research 
and development, Fred Tartazlia? He is that man that you said was 
so honest, Fred Tartaglia. 
Mr. Lev. Why did he call ? 
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Mr. Kennepy. No, tell me what position he held in research and 
development. 

Mr. Lev. I mentioned it before. It was assistant chief. 

Mr. KenNepy. Could you tell the committee why you spoke to him 
on November 18, 1954, for 58 minutes at home, you called him at his 
home and spoke for 58 minutes ? 

Mr. Lev. I can’t recall exactly what his conversation was. 

Mr. Kennepy. And November 3, 1954, you spoke for 9 minutes at 
his home, you called him at his home ? 

Mr. Lev. I still say I cannot recall exactly the conversation. 

Mr. Kennepy. November 1, 1954, you called him at his home and 
spoke for 42 minutes; it was all Government business, was it? 

Mr. Lev. No, siree. 

Senator Benprer. Maybe he was talking to you about the election. 
November 1 ? 

Mr. Lev. No, I didn’t call him about the election. 

Mr. Kennepy. Why did you talk to him for 42 minutes? 

Mr. Lev. I can’t recall exactly. 

Mr. KenNnepy. You can’t recall that ? 

Mr. Lev. I can’t recall exactly what it is. It is so long back. 

Mr. Kennepy. In general, what were you talking to him about ? 

Senator Benper. Maybe about the price of fish. 

Mr. Lev. Well, Mr. Bender, of that I am sure I did not talk, about 
the price of fish. 

Mr. Kennepy. Would you answer my question ? 

Mr. Lev. Well, I would like to know. I do not remember exactly. 

Mr. Kennepy. You can’t tell the committee what you were talking 
about? In general, just tell us what you might have been talking 
about on November 18, 58 minutes; November 3, 9 minutes; November 
1, 42 minutes; October 3, 41 minutes. Here is a call to his office, Mr. 
Lev. On September 20, you talked for 2 minutes. 

Mr. Lev. To his office for 2 minutes? 

Mr. Kennepy. Yes. 

Mr. Lev. That sounds pretty suspicious. 

Mr. Kennepy. What do you mean, Mr. Lev? 

Mr. Lev. I am that kind of a fellow, when they call me on long 
distance, I am also longwinded. 

Mr. Kennepy. Why is it that you talk to him in the office when it 
is all Government business, you talk only for 3 or 4 or 5 minutes, but 
when you talk to them at home about Government business, you talk 
about 50, 60, and an hour and a half? 

Mr. Lev. Maybe it is on the Government expense he called me, and 
he wanted to cut the expense as much as he can, or something. 

Mr. Kennepy. No, you are calling him. 

Mr. Lev. Calling him? What was it? 

The Cuarrman. All of these are calls you made to him. 

Mr. Lev. I can’t recall exactly what it was. 

The Cuatrman. All right. 

Mr. Kennepy. When you called him on September 13, 1954, you 
talked to him for 37 minutes at his home? 

_ Mr. Ley. Yes, I wish I would know how to explain exactly what 
It 1s. 
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Senator Benner. Do you mean to say when you talked to this man 
repeatedly for a half hour, an hour, or 45 minutes at a time, you 
wouldn’t remember something of what you talked about? 

Mr. Lev. The only thing I can remember what I talked to him 
about—I have a pretty good memory, but I am blank on this one here. 
Maybe I talked to him about general fiber. 

Senator Benper. General what? 

Mr. Lev. General fiber. 

Senator Benper. What about general fiber ? 

Mr. Lev. Well 

Mr. Kennepy. Go ahead. 

Mr. Lev. That is what I must have talked to him on some occasion. 

Mr. Kennepy. Tell the committee about that. 

Mr. Lev. I just wanted to know how we are coming along. 

Mr. Kennepy. Who is “we” ? 

Mr. Lev. Him and I. 

Mr. Kennepy. What do you mean “him and I”? Coming along 
with what? 

Mr. Lev. Well, some time ago he suggested about chicken feathers, 
and I was very much interested in that. 

Mr. Kennepy. What did he suggest about chicken feathers? 

Mr. Lev. Well, the laboratory at that time, they were going to move 
tu Natick, and he is handicapped, but he has a son—-very handicapped. 
He is very devoted to him. He told me at that time that he is think- 
ing to quit the Quartermaster. 

Mr. Kennepy. Quitting the Quartermaster. Go ahead. 

Mr. Lev. The reason why I listened to him was because I was doing 
business with him 1942, 1943, and 1944 before he came into the 
laboratory—not to the laboratory, to the Quartermaster Research. 

Mr. Kennepy. You had been in business with him ? 

Mr. Lev. No, he was buying from me, uniform caps. 

Mr. Kennepy. He was purchasing officer ¢ 

Mr. Lev. No, he had his own business. 

Mr. Kennepy. O. K. 

Mr. Lev. And in my opinion, he is an honorable businessman. 

Mr. Kennepy. Go ahead. 

Mr. Lev. I believe some of the conversations which we are having 
here must be about it. 

Mr. Kennepy. What has that got to do with the chicken feathers? 
What did he say about it? You talked about his son. Then what 
happened ? 

Mr. Lev. No, I am just telling you. When I was there he was talk- 
ing to me. 

Mr. Kennepy. Then what happened ? 

Mr. Lev. What happened ? 

Mr. Kennepy. Yes. 

Mr. Lev. We opened up a factory. 

Mr. Kennepy. Who is “we” ¢ 

Mr. Lev. Him and I. 

Mr. Kennepy. Mr. Tartaglia? 

Mr. Lev. Mr. Tartaglia. 

Mr. Kennepy. Was this back in 1942? 

Mr. Lev. No, not 1942. I don’t remember exactly when now. The 
books will show exactly when. 
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Mr. Kennepy. This wasn’t while he was working for the Govern- 
ment, was it 

Mr. Lev. While he was working for the Government; that is correct. 

Mr. Kennepy. He opened up a factory with you? 


2 Mr. Lev. That is right. You have all the records in that. 
; Mr. Kennepy. You explain it. 

: Mr. Lev. It is a corporation. 

5 Mr. Kennepy. Tell how it grew up. Tell how it started. 
a 


Mr. Lev. We started this here corporation, and the result is that 
there is only one thing I have learned. If I haven’t got my personal 
ie to take care on it, 1 always was a loser. As of now, we have approx- 

4 imately, the books will show, approximately forty-five or forty-eight 
or fifty thousand dollars for which we have to sue Proctor & Schwartz, 
because as soon as the plant was opened, everything went haywire. 

Senator Benper. What kind of a plant was it 

Mr. Lev. Making feathers, taking feathers—you know, feathers 
would be picked up. 

Senator Benpver. From a chicken ? 

Mr. Lev. That is right, taking off the feathers. They want to get 
rid of them, with no charge at all. Then it goes through a process 
which is a patented process. We ordered the machine from Proctor 
& Schwartz. 


t 
4 





3 Senator Benprer. What did you do with the feathers ? 
; Mr. Lev. Pardon. 
\ Senator Benper. What do you do with the feathers ? 
| . Mr. Lev. We didn’t even produce any feathers. The machine did 
not work at all. 
Senator Benner. What was your objective? What did you plan to 
do with the feathers ? 
| a Mr. Lev. There is a thousand different items where we could sell. 
; We could sell a lot of private enterprise, a lot of private enterprise. 
Even the Government buys them, too. It is stuffing. There is a lot 
i of private enterprise in it. The way I understand, the Government has 


specified the—what would you call it, not feathers alone—down, and 
there is supposed to be in the specifications so much down, and they 
cannot determine how much down they are putting in in the stuffing. 
But anyway, I said this is not my line and I would not know how to 
clarify. 

There is a limited amount of market as far as the Government is 
concerned. But there is also an awful big market as far as the civilians 
are concerned. But the Government don’t ever buy direct as far as 
feathers is concerned. 

Senator Benper. You were not interested in any business except 
with the Government as far as the feathers were concerned / 

Mr. Lev. No. There is a lot of private enterprise that is using this 
stuffing for cushions. 

The CHatrMan. Let us get back to the feather deal. When did 
you go into that feather business ¢ 

Mr. Lev. I wish—— 

The Cuatrman. Let us move along, if you can answer the questions. 

Mr. Lev. Ido. I think I have here—they have subpenaed Mr..Wein- 
| berg. He has the records. He could explain the records exactly. 

: The Cuarrman. How many years ago? Let us get some idea. 
: Mr. Lev. Iam blank on dates. 
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The Cuarrman. You are blank. All right. 

Anyway, when you went into business—is it 1953 ? 

Mr. Lev. Isit 1953? If it says 1953, it is 1953. 

The Cuarrman. Iamasking you. You certainly can remember 1953. 

Mr. Lev. I can’t remember whether it is 1953 or—I am sure it is 
not 1952. 

The Cuatrman. Well, 2 or 3 years ago? 

Mr. Lev. Wasit? Allright, 2 or3 years ago. 

The CuarrmMan. You went into business with a man that was work- 
ing for the Government ? 

Mr. Lev. That iscorrect. But 

The Cuarrman. What is his name? 








i 
4 
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Mr. Lev. His name is Fred Tartaglia. 

The Cuatrman. He isstill working for the Government ? 

Mr. Lev. Yes. 

The CHatrMan. In what capacity ? 

Mr. Lev. In what capacity ? 

The CHatrMan. Yes. 

Mr. Lev. He is in Research and Development. 3 
The CuarrMan. Do you still own the business together ? ; 
Mr. Lev. Correct. ; 


The CuarrMan. You still own the business together ? 

Mr. Lev. Yes. 

The Cuarrman. Is it operating? 

Mr. Lev. No. 

The Cuarrman. Not now. When did it close? 

Mr. Lev. It isn’t closed, but what they are doing right now, Mr. 
Chairman, is that all the machines didn’t work. 

The Cuatrman. I know all the machines didn’t work, but you are 
still trying to activate the business and get it going, is that right ? | a 

Mr. Lev. The way I understand is that we are in the process of suing : 
Proctor and Schwartz. 

The Cuatrman. That wouldn’t close a business down to have a law- ‘ 
suit. Is it business being operated, or are you trying to get it ready i 
to operate ? 

Mr. Lev. It is not operating at all. 

The CuatrMan. It is not active now ? 

Mr. Lev. It is not active. 

The Cuarrman. You are waiting to get the results of the lawsuit, 
and get the money, and then to reactivate it and get it into operation ; 
is that right ? 

Mr. Lev. Yes. 

The Cratrman. I am trying to shorten this. This will take a week. 

All right, next we have some records. Mr. Bellino, you have been 
sworn previously. 


TESTIMONY OF CARMINE BELLINO—Resumed 

















The Cuatrman. From what records do you take the information 
you are giving the committee ? 
’ Mr. Betirno. This is information obtained from the records of the 
company by their accountant, Mr. Sanford F. Jones. 

The Cuarman. Is Mr. Jones your accountant ? 
Mr. Lev. I would not know exactly. 
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The CHamrMan. Well, who would know? 

Mr. Lev. I don’t—is Jones the accountant ? 

Mr. Betxrno. Sanford F. Jones. Maurice Klein is the attorney. 

Mr. Lev. HimI know. Let us assume this is correct. 

Mr. Betrno. It shows total receipts paid in by Harry Lev, $31,500; 
paid in by Fred Tartaglia, $18,500, or a total of $50,000. 

The CuarrMan. Are those figures correct ¢ 

Mr. Lev. They must be correct, yes. 

The Cuatrman. All right. Proceed. 

Mr. Bextxirno. Of that amount $17,500 is preferred stock owned by 
Harry Lev; loans made to the corporation, $14,000, by Harry Lev, 
and $18,500 by Fred Tartaglia. 

The CuarrMan. Are those loans in addition to the 

Mr. Bexxirno. They have treated them on the books as loans instead 
of capital stock. 

The CuatrMAN. In other words, they treated them as loans to the 
company instead of capital stock paid ¢ 

Mr. Bexurno. Yes, sir. 

The Cuamman. Then they show 100 shares of common stock, 45 to 
Ferdinand Tartaglia, 35 shares to Harry Lev, 10 shares to Benjamin 
Lev, and 10 shares to Theodore Weinberg. That is the setup of the 
corporation. 

Mr. Breiiino. However, Senator, on this cash receipts, they show on 
May 19, 1953—this record shows, Mr. Lev on May 19, 1953, Fred Tar- 
taglia paid in $4,000. Isthat correct ? 

Mr. Lev. The record must be correct. 

Mr. Bexxr1No. I will explain in that connection, Senator, we found 
a cashier’s check of Harry Lev which went to Maurice Klein dated 
August 14, 1953, in the amount of $4,000, and the indications are that 
this $4,000 is Harry Lev’s; but if it is giving credit to Fred Tartaglia, 
then Fred Tartaglia has obtained $4,000 from Harry Lev. 

Mr. Lev. That is not that I know. 





TESTIMONY OF HARRY LEV—Resumed 


The Cxatrman. The question is, you have gone in business with a 
man that is working for the Federal Government. 

Mr. Ley. With research and development ? 

The CuatrMan. With research and development. 

Mr. Lev. Yes. 

The CHarrmaNn. He puts in some money and the question arises 
about the $4,000 cashier’s check. Was that money that you paid to 
your partner in the business? What was it for, the $4,000 cashier’s 
check ? 

Mr. Lev. It was a deposit, a deposit on a lease. 

The Cuarrman. A lease from whom ? 

Mr. Lev. I cannot recall exactly what is the deposit, but I believe 
that Mr. Weinberg would explain this thing here more intelligently 
as I can. 

The Cuamman. The real question is did this $4,000 go to your part- 
ner? Did it go to your partner, the $4,000 cashier’s check, or the pro- 
ceeds from it? 

Mr. Ley. Mr. Chairman, this is very foreign to me. 
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The Cuarrman. Everything is foreign to you sometimes. What 
went with your $4,000? What was it paid for and who was it paid to? 
You were spending the money. 

Mr. Lev. There is only one thing Ido know. This was a deposit for 
a lease, and what is supposed to be the $4,000, how was it credited, the 
$4,000, I would not know. 

Th Cuarrman. Who was it supposed to goto? You say it was sup- 
posed to go for a lease. You should know something about it. 

Mr. Lev. Mr. Weinberg can explain more about this than I can. If 
I would start to explain this to you about this there would be long dis- 
cussions on it, and we would never get no places. 

The Cuamman. Well, it is your money, apparently, and you were 
paying it out. It was paid to Maurice Klein. Was that payment of 
an attorney fee or was that money to be handled by the lawyer for 
something else ? 

Mr. Ley. I wouldn’t know how this is charged to. 

The Cuarrman. Who got the $4,000 out of you and you do not know 
what it is for ? 

Mr. Lev. Here is what it is, Mr. Chairman. I have Mr. Weinberg, 
and he could explain very easily about this here, because the reason 
why we went ahead and I gave him 10 percent on it is because I would 
know that he would look after his 10 percent, so, therefore, my invest- 
ment would be also safe. 

The CHareman. All right. Now get down to the facts about it. 
You gave this lawyer a cashier’s check for $4,000, and at the same time 
the lawyer turned over the $4,000 to your partner, Tartaglia. It was 
actually money that you paid to your partner, and he got credit for 
it on the account at the same time; isn’t that true ? 

Mr. Lev. I donot know whether he got it or not. 

The Cuarrman. It is credited there as paid into the corporation by 
your partner. 

Mr. Lev. And I cannot, Mr. Chairman, I cannot go ahead and men- 
tion that, whether this 4s true. The only way to do is to get that Mr. 
Weinberg. 

The Cuatrman. We are obviously going to have to get it from some- 
body else. This is from your accountant, this letter. 

Mr. Lev. I don’t even know the accountant, Mr. Chairman. 

The Cuarrman. This letter may be made exhibit 64. 

(Exhibit No. 64 may be found in the files of the subcommittee.) 

Senator Symrneton. Mr. Chairman, may I ask a question on that? 

The CrarrmMan. Yes. 

Senator Symrneron. Mr. Lev, you say that you paid your $4,000 on 
a lease. What lease, a lease on what ? 

Mr. Lev. A lease on the building, to put in these machineries. 

Senator Symrneton. Where was the building? 

Mr. Lev. I left it over to Mr. Tartaglia. Mr. Tartaglia would be 
the one to explain more than I can. 

Senator Symrneron. Did you give the money to him so that he 
would put it on a lease? 

Mr. Lev. I gave it to Mr. Klein. 

Senator Symineron. Did you know Mr. Klein was going to give it 
to him for the lease, to Mr. Tartaglia? 
Mr. Lev. That was the understanding. 
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Senator Symineron. The understanding was that the money was 
going to end up with Mr. Tartaglia ? 

Mr. Lev. No. I would not know. For the lease. 

Senator Symineron. But Mr. Tartaglia was going to apply it 
igainst the cost of a lease, is that it ? 

Mr. Lev. That is correct. 

Senator Symineton. I see. 

The CHarrmMan. The point about it—on the face of it—here is a 
$4,000 paper that went through an attorney, but it actually went to 
your partner who was a Government employee, and whom you were 
organizing a business with. Therefore, the $4,000 went from you 
indirectly to your partner, but the check was made to your attorney. 

How can you explain why it went to your partner? And your 
partner gets credit for it as an investment in the business? That is 
the problem we are having. 

You give a check for 4 000 to an attorney. The attorney, in turn, 
turns it over to your partner who puts it in the business, and that 
partner is a Government employee. Can you explain it? 
~ Mr, Lev. Mr. Chairman, I cannot explain this here at all. 

The CHatrmMan. You can’t explain anything at all? 

Mr. Lev. The reason why the understanding was, it was a deposit 
on the lease. I would say one thing about this here, that Mr. Klein 
has done a lot of work. That I know. I have met Mr. Klein twice or 
once. No, twice. Once. 

The CHarrMan,. Sir? 

Mr. Lev. I met him once. 

The CoatrmMan. Allright. You met him once. 

Mr. Lev. What he has done with the $4,000 I would not know, 
whether it is attorney’s fees, whether it is applied to Mr. Tartaglia’s 
credit. I would not know. 

The CuarrMan. The fact is, you would know this, that with Mr. 
Tartaglia every dollar he put into that business was cash and not by 
checks. He put it all in by cash, his $18,500. He put it all in in cash; 
isn’t that right ? 

Mr. Lev. I would not know exactly. The only thing is I would 
know if you wanted to know exactly the facts—— 

The Cuarrman. I do want to know exactly the facts if I can get 
them. 

Mr. Lev. Mr. Weinberg is available. He could explain more in- 
telligently than I can. 

The Cuatrmn. You can’t explain ? 

Mr. Lev. No, sir. 

The Cuatrman. All right, proceed. 

Senator Benner. Mr. Chairman, for a man who has had such a fine 
code for his sons-in-law and didn’t want his sons-in-law to participate 
in any way, but wanted them to come up the hard way— 

Mr. Lev. That is correct. 

Senator Benner. And you used very strict and very fixed codes as 
far as they were concerned. You seem to be rather loose wit! these 
Government employees. You can’t answer definitely. You throw your 
money around and fish around, and other things around, with all these 
ordnance men and with this other bunch that provided the specifica- 

62915—55——49 
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tions. You have a convenient memory. You forget very readily. I 
can’t quite figure that out for a man who has made a million. 

You say yourself that, on business, you want to know yourself ; you 
follow through yourself. All of a sudden you develop this looseness. 
Why? 

Mr. Lev. Well, I will give you the answer. Any time when I am 
not involved myself personal, working myself and receiving after it. 
I always find out. I had lesson after lesson. It seems to me like | 
cannot make any money unless I work my own way and work the way 
I was working, working always hard. That is just exactly what it 
amounts to. 

As I mentioned before, and there is no use to repeat it over, the time 
keeps going, and I know all of you Senators would like to cut it short 
as you possibly can. 

Senator Benper. No; we don’t want to cut it short. We want to 
hear the facts. 

Mr. Lev. O. K. Good. I will have to repeat it over again as yes- 
terday, and that is what you don’t want. The reason why I want to 
have my sons-in-law come up the hard way; suppose I die, suppose 
something happens to me, they should be on their own and not to rely 
on pop all the time. I don’t want them to go ahead and make a dollar 
easy. Let them work. They have a break as it is. They come into 
a business, an established business. It is not making any money. I am 
subsidizing it, the business, as far as the business is concerned. But at 
the same time I do not want them to go ahead and get an easy dollar. 

They cannot be like I am, a self-made man. I hate to praise myself, 
but at the same time I cannot go away from the truth, you see. I am 
a self-made made. But I want them to be at least the semi-self-made 
man. 

Senator Benper. Why not that same code with these military men ? 

Mr. Lev. What is the military ? 

Senator Benper. I say these Quartermaster men, and the men who 
are making the specifications and providing contracts. Weren’t you 
concerned about them being brought up the same way and having to 
fight the same way as you fought ? 

Mr. Lev. Yes; but don’t forget I have 1 son-in-law 25 years old, 
and 1 is 28 years old, and they are not in that age. However, that 
is the only reason why I have never let my son-in-law in on something 
that should make it easy. Let them work it hard the same as I did. 
They are not working as hard as I did. 

Senator Benper. You didn’t use the same code as far as the Quarter- 
master men were concerned ? 

Mr. Lev. As far as the Quartermaster men are concerned, I say the 
same thing. All of the deviations, all of this here, boils down to 
nothing, to carfare, as far as I am concerned. But I have worked for 
the Research and Development, and I have saved the Government, at 
2 minimum, of $15 million. 

Senator Benper. How much did you save for Harry Lev? 

Mr. Lev. For Harry Lev? For Harry Lev how much I saved? I 
think I explained all of this to you. I worked plenty hard. But you 
can see right here $2.65 it was used to sell before, and now the lowest 
they bought is $2.95; and labor went up at least 4 times and material 
went up at least 6 times. You could multiply this in here and find out 
how much the Government would have paid. 
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Senator Benper. I have heard that sermon five times, Mr. Chair- 
man. After all, I guess that my question is out of order. 

Senator Symineron. Mr. Chairman, I would like to ask a question. 
if | may. 

You had this business and you gave a check for $4,000 for a lease, 1s 
that correct ¢ 

Mr. Lev. That is correct. 

Senator Symrneron. And you gave it to your lawyer who gave it to 
Mr. Tartaglia, is that right, for the lease ? 

Mr. Ley. The lawyer is supposed to make the lease. 

Senator Symrineron. And therefore, the corporation had the asset 
of the lease as an asset, did it not? For example, you could have sub- 
leased it for cash if you had a lease on it. You paid $4,000 for the lease 
on it; is that right? 

Mr. Lev. That was to go for the lease. 

Senator SymrneTon. How was the stock divided between you and 
Mr. Tartaglia in that company 4 

Mr. Lev. Mr. Weinberg has the records. 

Senator Symrneron. Don’t you even know what stock in the com- 
pany you own‘ 

Mr. Lev. I think he read off before that I have 45, and Tartaglia 
got 35, and my brother has 10, and Mr. Weinberg got 10. Let us add 
the 1m toge ther. 

Senator Symineton. Well, let us just take 45 percent. What he 
really then had is he had an asset of $1,800 in the lease, if the lease was 
owned 100 percent by the corporation, wouldn’t he? Forty-five per- 
cent of $4,000 would be around $1,800, 

Mr. Lev. That must be correct. 

Senator SymMincron. So what did he do to get that $1,800 asset? 

Mr. Lev. No, Senator; how this has been handled, please believe me, 
I would not know in detail. 

Senator Syminetron. But you do know that he owned 45 percent, 
roughly, of the company ¢ 

Mr. Lev. That I know. 

Senator Symineton, And that anything in the company that was an 
asset, he owned 45 percent of ; is that right ? 

Mr. Ley. I want to add it up. Iw ant to make sure that is the way it 
works. Yes, that is correct. 

Senator Srmrncton, How much cash did he put into the company, 
of his own? 

Mr. Lev. Of his own? 

Senator Symrneton. Of his own. 

Mr. Luy. I believe he put in $17,500. 

Senator i Ape $17,500? 

Mr. Ley. I don’t remember exactly how this is set up. 

Senator Symineton, Did you lend him any of that money ¢ 

Mr. Lev. No, sir. 

Senator Symineton. Did you give him any of that money? 

Mr. Lev. No, sir; I did not give it to him, 

Senator SyMINGTON. To the best of your knowledge, all of that 
money foe he invested is his own? 

Mr. Lev. His own. And the only way I could suggest is to have 
Mr. Weinberg give exactly how in details, in det ails for how much 
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was incorporated, and what is the stock issued, and how is it issued 
and so forth and so on. 

Senator Symrneton. Do you know of any other assets that you put 
in the corporation in addition to the check for $4,000? 

Mr. Ley. I made loans to the corporation. 

Senator Symrneron. How much, roughly? 

Mr. Lev. The records would indicate, because I—— 

Senator Symincron. What do you guess, roughly ? 

Mr. Lev. I can’t remember exactly, ‘Senator. 

Senator Symrveron. Were those loans paid back ? 

Mr. Lev. The business is not operating. 

Senator Syminctron. Were the loans paid back? 

Mr. Lev. No, they can’t be paid back because the business is definitely 
on a standstill, because the machinery, the engineers who engineered 
those machines, they are still working on it. 

Senator Symmneron. Has the company gone into receivership or 
bankruptcy ? 

Mr. Car 1v. Not yet. They are still trying. Proctor & Schwartz is 
still trying to make the machine work. 

Senator Symrneton. When you put up the money, the additional 
loans of the money, did you require an equivalent amount in percentage 
from the other stockholders or did you put it all up? 

Mr. Lev. I am the one that put it up. 

Senator Syminecron. Did you take a prior lien on it as a loan? 

Mr. Lev. No, I didn’t. I should have. I should have. 

Senator Symrneton. If you didn’t, automatically, every time you 
put up $1, so far as his interest in the corporation is concerned, you 
were giving him 45 cents, weren’t you? 

Mr. Lev. The way we set up the corporation, Senator, I did not 
know exactly. That is why I do not know exactly. 

Senator Symrncron. But you know that you didn’t get a prior lien 
for the fresh money th: it you put in on loan, don’t you ¢ 

Mr. Lev. No. 

Senator Symrneton. You just said you didn’t. 

Mr. Lev. For the same reason, Spencer Manufacturing Co., I should 
have a lien on it. 

Senator Symrneoron. I am not talking about that. I am talking 
about the fact that this man owns 45 percent of the stock of the cor- 
poration. Everytime you put a dollar in the corporation, therefore. 
you gave him 45 cents of that dollar in equity, unless you took a prior 
lien for your money when you put it into the corporation; isn’t that 
true ¢ 

(The following members were present at this point: The chairman, 

Senators Sy mington, Mundt, and Bender.) 

Mr. Lev. But they are supposed to pay me back first. 

Senator Symrnotron. I asked you if you took out a prior lien as a 
result of your testimony, and you said “No.” Do you want to correct 
that testimony ? 

Mr. Lev. That is why, Sentaor, I wish you would ask Mr. Weinberg 
about this here. He would give you more. 

Senator Syaneron. In other words, you really don’t know what 
you did with the money when you put it in this company, is that right‘ 

Mr. Lev. The only thing I do know is that the $4,000 was deposited 
onthe lease. That isall I know. 
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Senator Symineron. That is all. 
Senator Brenner. How does he not happen to know what he did 
with the $4,000, but he knows what he did with 5 pounds of fish or 7 
pounds of fish? 

Mr. Lev. There isa record on it. 

Senator Benver. But you knew that certain fish went certain places 
but you don’t know about the $4,000 ? 

Mr. Lev. Senator Bender, I have mentioned before, the check was 
made out to Mr. Klein. He is an attorney. That was for the deposit 
ofalease. How this has been handled, I do not know. 

Senator Benner. Any more than you cannot explain about $50,000 
of the cash transactions / 

Mr. Lev. What kind of cash transactions / 

Senator Benper. Your own, in connection with your income. 

Mr. Lev. On the income ¢ 

Senator Benper. Yes. 

Mr. Lev. As far as the income is concerned, it is purely an estimate, 
and as far as I know, I may overestimate, and I have also waived 
what you call the statute of limitations. You would know more in 
terms of the statute of limitations. They might throw it out alto- 
gether because of this here, because I don’t keep records. I am sup- 
posed to keep records. But, unfortunate, I cannot keep the records. 
| was trying to promote the Citation also- 

Senator Symineron. Let me ask you this question. You have now 
testified that you were in business with one Government employee, or 
with her husband. You also were in business with another Govern- 
ment employee who is in the Research and Development, where you 
put money into a corporation and they had stock in the corporation. 
Is there any other corporation that you have invested in with a Gov- 
ernment employee in the last 5 years / 

Mr. Lev. Yes,sir. Colonel Painter. 

Senator Symineron. What company was that ‘ 

Mr. Ley. Spencer Manufacturing Co. But he is not a Government 
employee. 

Senator Symrneton. Is there any other company that you have 
invested money in with a Government employee ! 

Mr. Lev. No, sir. 

Senator Symineron. Isthere any other company that you have in- 
vested money in that you haven’t mentioned in these hearings with a 
former employee with whom you did business ¢ 

Mr. Lev. No, sir. 

Senator Symrneron. All right. 

Mr, Kennepy.’ Would you identify these letters, letters that have 
been taken from the files of the Mid City Uniform Cap Co. ? 

(Documents handed to witness.) 

(Witness conferred with his counsel.) 

Mr. Lev. Well, it doesn’t make any difference who they signed—— 

Mr. Kennepy. Mr. Chairman, could we have all four letters made 
exhibits? 

Mr. Lev. Mr. Chairman, I usually buy one table for the Quarter- 
master Association, and then distribute them. 

‘The Cuarrman. The four letters that have been identified, or copies 
of letters that have been identified, all dated June 4, 1953, one ad- 
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dressed to Mr. Mettnick, one to Mr. Seideman, one to Miss Ostroff, 
and one to Mrs. M. Hort, may all be made as one exhibit, exhibit No. 65. 
They are all related to the same matter. 
You may read one into the record so we will know what they are 


about. 
Mr. Be.xino (reading) : 


JUNE 4, 1953. 
Enclosed herewith are four tickets— 


It is one to Mr. Joe Seideman, United States Army Procurement 
Agency, 111 East 16th Street, New York 3, New York— 


DEAR Joe: Enclosed herewith are four tickets to “The Starspangled Banquet” 
which we sincerely hope you have the opportunity of attending and enjoying. 
Harry Lev deeply regrets that he will not be able to attend since his 25th wedding 
anniversary falls on the 17th of June, and I am sure we can all agree it is an 
event that Harry certainly cannot miss. We sincerely hope that you will enjoy 
yourselves immensely at this festive occasion and look forward to seeing you 
soon, 

Sincerely yours, 
Mrp City UNiForM CaP Co., 
By WILLIAM NICHOLSON, 
General Sales Manager. 


P. S. Joe: As to our phone conversation, please distribute the tickets you do 
not use among yours and Harry’s friends. 

The Cuarrman. All right, proceed. 

Mr. Kennepy. Would you identify that letter ? 

(Document handed to witness. ) 

( Witness conferred with his counsel. ) 

(Senators present at this point : The chairman, Senators Symington, 


Mundt, and Bender.) 

Mr. Lev. Yes. 

The Cuarrman. Do you identify the letter ? 

Mr. Lev. I do. 

The Cuarmman. It may be made exhibit No. 66. It may be read into 
the record. 

Mr. Kennepy. Do you identify it as a letter from Gen. H. Feldman? 

Mr. Lev. Yes, sir. 

1 7 Kennepy. What was his position in the Quartermaster Associa- 
tion 

Mr. Lev. I think he is running the Quartermaster Review. 

Mr. Kennepy. He was executive vice president of the Quarter- 
master Association ? 

Mr. Lev. I would not know exactly his title. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Kennepy. He is the one who ran this dinner where you were 
giving the tickets out ? 

Mr. Lev. No. I would not know exactly who is the one running 
the dinner. 

Mr. Kennepy. Would you read the letter ? 

Mr. Betxirno. September 1953, on the stationery of the Quarter- 
master Association, publishers of the Quartermaster Review, National 
Headquarters, 1026-17th Street NW., Washington 6, D. C. To Mr. 
Harry Lev, president, Mid City Uniform Cap Co., 2330 West Cermack 
Road, Chicago 8, Ill. 
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DEAR Harry: It was nice seeing you the other day. As a reminder of our con- 
versation, it is important to have the names of those who you intend to have sit 
at your reserved table. Please let me have the names as soon as you can. 

Best regards to Betty and you, 

Very sincerely, 
H. FELDMAN, 
Major General, USA Retired, Executive Vice President. 

It has in handwriting: Brown, Tartaglia, Welier, Zaroff, Page, 
Wool, with a question mark, Bloom, Nicholson, Golieb, Bethel with a 
question mark, Martin with a question mark, and Manganara. 

The Cuatrman. It has already been admitted. 

Mr. Kennepy. Would you identify this document ? 

(Document handed to witness. ) 

(Witness conferred with his counsel.) 

Mr. Kennepy. I believe there is an enclosure in the letter that he 
speaks of, the program that took place. 

The Cuatrman. This may be made, if identified by the witness, 
exhibit 67. 

Mr. Kennepy. I will ask Mr. Bellino to read the letter, and then I 
would like to ask you a couple of questions. 

Mr. Bextirno, Letter on the stationery of H. W. Schwab Textile 
Corp., New York 3, N. Y., dated June 7, 1954, airmailed. Mr. Harry 
Lev, Mid City Uniform Cap Co., 2330 West Cermak Road, Chicago, Ill. 

DeaR Harry: The party at Monterey is well underway, and I hope you can 
join us. It sure is too bad that the general cannot make it as the party was 
intended as a welcome home one to him. We all hope you can and will make it. 

The Phila boys will leave from my office Thursday night as usual and the 
Natick boys will come over Friday. 

It may be worthwhile for you to run over and visit Natick either before or 
after the party—it really is a beautiful setup. 

Sincerely, 
HERB. 

The Cuarrman. What general does he refer to in the letter? 

Mr. Lev. What general does he refer to? 

The CHatrman. Yes. 

Mr. Lev. Let’s see now, who does he refer to. He must refer to 
General Middleswort. 

The Cuatrman. General who? 

Mr. Lev. Middleswort. 

The Cuatrman. All right. He suggests that you go by and see 
Natick before you get to the party. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Ley. But I am not sure, Mr. Chairman. 

The Cuatrman. What is the suggestion there about it being a beauti- 
ful setup, that you ought to go by and see Natick? 

Mr. Lev. A beautiful setup? It is just men, they get together and 
are having drinks and so forth. They are shooting clay—what you 
call them !—pigeons, and they are letting out a pig, and the one who 
catches the pig gets the prize. 

The Cuamrman. Is that a carnival or picnic? 
Mr. Ley. Something like that. 

The Cuamrman. Something like that? 

Mr. Ley. And shooting blanks, shotguns. 
The Cuatrman. Shooting blank shotguns. 


Mr. Ley. All of this stuff. Just it is a lot of fun. Firecrackers. 
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The Cuarrman. All right. They had some firecrackers, too. But 
what is the suggestion there about going by and seeing Natick before 
you get over there? 

Mr. Lxy. To me, as far as { am concerned, I do not need nobody 
I don’t need any influence whatsoever from nobody. 

The Cuatrman. I didn’t ask you that 

Mr. Lev. He suggests for me, Mr. Ghéirrens to come in over there 
to have a good time. 

The Cuarrman. Well, you weren’t going there to have a good time. 
You were going to get to the party to have a good time. Why was 
it important that he suggested you go by Natick before you came up 
there, it might be well to go by there and talk to them. 

Mr. Lev. That is something I don’t understand. I don’t need no 
introduction to anybody. People knows me for so many years. 

The Cuamman. Isn’t Natick the research and development center 
that was just being set up there? 

Mr. Lev. Research and development, that is right? 

The Cuamman. He suggested you go by there before you come to 
the party. Do you know why? 

Mr. Lev. I don’t know why. I know the people for so many years, 
IT can’t see any reason why it is important for me to stop over at 
Natick. I don’t know what he had in his mind. 

The Cuatrman. All right. 

Mr. Kennepy. It says 
the Phila boys will leave from my office Thursday night as usual, and the Natick 
boys will come over Friday. 

Are those the boys from the Philadelphia Quartermaster Corps? 

Mr. Lev. That is the boys as usual. I would say Research and De- 
velopment. 

Mr. Kennepy. Are they the boys just from Research and Develop- 
ment or from all the Quartermaster Corps in Philadelphia ? 

Mr. Lev. Truthfully speaking, I would not know. Itis mixed. 

Mr. Kennepy. Both Research and Development and Quarter- 
master ¢ 

Mr. Lev. And other people. I don’t know who they are. 

(At this point, Senator Symington withdrew from the hearing 
room. ) 

Mr. Kennepy. What about the Natick boys? Were they from Re- 
search and Development ¢ 

Mr. Lev. Natick is Research and Development. 

Mr. Kennepy. This was a party for Government people that were 
coming up there, is that right, coming up to that party ¢ 

Mr. Ley. Yes, but that particular-— 

Mr. Kennepy. Just read the first couple of paragraphs. 

Mr. Betirno. June 3, 1954. 

The Massachusetts “Yenkee’” Button Hole Researchers, Developers & De- 
signers 

‘box to announce its most unusual reunion & convention will be held on the 
weekend, June 17 to 20 at Monterey, Mass. 

to officially welcome to our fair State 

their Brethern in Arms, DP’s and Fugitives from the Nation’s Capitol, Jeffer- 
sonville, places North, East, South, West (in advance) DP’s to come from the 
City of Brotherly Love and to indoctrinate them by fair or fowl means in the 


exquisite ‘Yankee’ art of Bean Swallowing, ten on a knife. Once a ‘Yankee’ 
always a ‘Yenkee.’ 
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As Monterey is located in the ‘Hiawatha’ Country, all Buttonhole Chiefs will 
please bring their Indians in Sunday warpaint, feathers, and wigwams, but no 
squaws. 

Agenda—Convention Agenda—Thursday Nite—17th—Agenda 

Arrive any hour or some hour in the nite, who knows, could be early Friday 
A. M. according to the number of Saloons, Taverns, and Inns en route. 

A word to the wise may be worthy of thought: early arrivals secure choicer 
sleeping accommodations, maybey on top of a real bed on the shady side, later ar- 
rivals under the beds, till later, could be, standing up. 

The CuarrMan. That has been made an exhibit, and on that note, 
the committee will stand in recess until 10: 30 in the morning. 

Mr. Lev. May I say one thing about this. It is very important. 
If any person goes over there to the party, when he takes a glass of 
wine after that, they say it scares them to death. 

The CuatrmMan. I expect it does. 

(Whereupon, at 4:37 p. m., the hearing was recessed, to reconvene 
at 10: 30a.m. Thursday, June 9, 1955.) 

(Members present at the taking of the recess were as follows: The 
chairman, Senators Mundt and Bender. 
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THURSDAY, JUNE 9, 1955 


Unrrep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTRE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subeommittee met at 10:45 a. m., pursuant to Senate Resolu- 

tion 41, agreed to February 21, 1955, in room 357, Senate Office 
Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. Met Clellan, Democrat, Arkansas; Senator 
Karl E. Mundt, Republican, South Dakota; Senator George H. 
Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the eee Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing were the chair- 
man and Senator Bender). 

The Cuatrrman. The committee will come to order. 

Mr. Lev, would you come forward, please ? 





TESTIMONY OF HARRY LEV, CHICAGO, ILL.—Resumed 


The CHarrman. All right, proceed. 

The Chair apologizes for being a little late, but I found it pretty 
is difficult to be in two places at the same time, and I had other i impor- 
4 tant matters that were In another committee earlier this morning. 
The Senate is not in session today, so we can probably devote more 
time to the hearing than we can on days when the Senate is in ses- 
sion. So we will proceed j in the hope that we can conclude with this 
witness today. 

Mr. Kennepy. Mr. Lev, I want to finish up a couple of matters on 
this R. and D., that we went into yesterday. 

Mr. Chairman, to make the record complete, we have here a military 
specification that was put out the 14th of March 1955. I would like, 
if we could, to have it made an exhibit for reference. It does not 
perhaps have to be in the record, but it could be an exhibit for refer- 
ence, because of the fact that the specifications specifically state that 
the Harry Lev patent, figure No. 4, United States patent No. 2536134, 
must be used in this specification. It is a new service, wool, cap, green. 

The Cuamman, The regulation may be made exhibit No. 68, merely 
for reference but not for printing in the record. 

(Exhibit No. 68 may be found in the files of the subcommittee. ) 

Mr. Kennepy. There is another figure in here, figure 5, a shape 
support. There is also another patent owned by Harry Lev. 
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The Cuairman. The whole document may be admitted as an exhibit 
for reference. 

Senator Benper. Mr. Chairman, does Mr. Kennedy have the infor- 
mation regarding the stay ? 

Mr. Kennepy. The grommet? 

Senator Benper. There are three items, I believe. 

Mr. Kennepy. There are about 16 patents altogether, as I under- 
stand it. 

Mr. Lev. How many ? 

Mr. Kennepy. Sixteen. 

Mr. Lev. There are only four—may I answer ? 

Mr. Kennepy. Excuse me? 

Mr. Lev. May I answer? 

The Cuarrman, Yes, you may. 

Mr. Lev. Four are released to the Government, with no royalty 
whatsoever. The Government has a license to give to the lowest re- 
sponsible bidder. 

Senator Benper. But you are not convincing us that you do not 
receive some benefit as a result of the Government having that patent. 

Mr. Lev. No, sir. 

Mr. Kennepy. Maybe we can develop that. 

Senator Benper. You get your divvy from the sale as a result of 
your holding that patent. 

Mr. Lev. I released, generously, and the only thing I am benefiting 
is by improving my commercial, on the outside. 

Senator Benper. But you get extra consideration on other contracts 
as a result of this concession. 

Mr. Lev. Nothing of that kind. They have a right—the Govern- 
ment has got the license to give to the lowest responsive responsible 
bidder. 

Senator Benper. As we go along, we will develop this situation, 
and we will see. 

Mr. Lev. O. K. 

Mr. Kennepy. Mr. Chairman, we went to the Patent Office and re- 
quested the patents that were held by Harry Lev, Ben Lev, and Stay- 
well Manufacturing Co. There are 16 patents. 

You have more than you know you have, I guess. 

Mr. Lev. Sixteen patents? 

Mr. Kennepy. Yes. Three are held by Ben Lev and the rest are 
held by Harry Lev. 

Mr. Lev. The documents must be correct. 

The Cuarrman. All right. This may also be admitted, and the 
pictures of them may also be admitted, as exhibit No. 69, reference. 

(Exhibit No. 69 may be found in the files of the subcommittee.) 

Mr. Kennepy. Isn’t it true, Mr. Lev, that when a company buys 
one of these grommets from another company, that often the inspectors 
will not pass them, that they will only pass the grommets that have 
been made by your company # 

Mr. Lev. No such things of that kind. 

Mr. Kennepy. That is not true? 

Mr. Lev. It is not. 

Mr. Kennepy. Then let me ask you whether you don’t get a royalty 
on all the hats that are sold at PX’s 

Mr. Lev. No, sir. 
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Mr. Kennepy. That contain your patent ? 

Mr. Lev. No, sir. 

Mr. Kennepy. That is wrong? 

Mr. Lev. That is definitely wrong. 

Mr. Kennepy. You do not. The royalty-free patents do apply to 
sale at PX’s, is that right? 

Mr. Lev. Pardon? It isn’t clear. I don’t understand that. 

Mr. Kennepy. You get a royalty for the hats that are sold at PX’s 
and at uniform stores which contain your patent’ Do you or don’t 
you! You get a royalty ? 

" Mr. Lev. A royalty in what way ! 

Mr. Kennepy. If the hat has your patent in it, you get a royalty 
when it is sold at PX’s or at uniform stores? 

Mr. Lev. I am not getting any royalty whatsoever. I am selling 
them. 

Senator Benper. You know what royalty meant when he was asking 
you about royalty ¢ 
' Mr. Lev. No, we are not. 

Senator Benper. You know what the word means. You know seven 
languages and you are a cultured man. You know what royalty 
means. 

Mr. Ley. I know what royalty means. We are selling them the 
grommet, but we are not charging them any kind of a royalty. 

Mr. Kennepy. Let me ask, Mr. - Ley, if a PX is going to buy some 
hats from a company, and it specifies that the hats shall have a 
patent owned by Harry Lev, doesn’t that company have to buy that 
component from you? It cannot buy it from anybody else or make 
it themselves ; isn’t that correct ? 

Mr. Lev. Now , 1 second now. 

Mr. Kennepy. That is yesor no. Is it correct? 

Mr. Lev. No; there is explanation about it. 

Mr. Kennepy. All right. 

Mr. Lev. There is explanation about it. If I were to go ahead and 
release for private enterprise, I might as well take the entire patent 
and throw him out the window. Therefore, I am not getting any 
royalties. I sell them. 

The Cuatrman. What you mean is, instead of getting a royalty 
on each grommet, or each item that is manufactured by the use of 
your patent, instead of that, you sell to the company the right to use 
your patent for a fixed sum ¢ 

Mr. Ley. No. 

The CuHarrman. No? 

Mr. Lev. No, not for outside. For outside I did not release for that 
reason. I released for Government use only. 

The Cuamman. You released ‘for Government use only ? 

Mr. Lev. That is correct. 

The Crarrman. In other words, the private operators, manufac- 
turers, who are manufacturing for sale at PX’s and uniform stores, 
but not manufacturing to sell to the Government for the armed serv- 
ices, those have to buy “the components of this patent from you ¢ 

Mr. Ley. That is correct. 

The Carman. That is the way it is? 

Mr. Lev. That is correct. 

The Cuairman. I think I understand it. 
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Mr. Lev. Yes; there is explanation about it, again. 

Mr. Kennepy. What? 

Mr. Lev. There is explanation about the same thing, again. 

The Cuarrman. All right, briefly. I do not want to deny you the 
right to explain it. 

Mr. Lev. If I were to go ahead and release this patent, or if I would 
give them a royalty which my competitors—which I don’t trust-—— 

The CHarrmMaAn. You don’t trust your competitors / 

Mr. Lev. No, siree. 

The Cuarrman. Allright, go ahead. 

Mr. Lev. That is about all. That is why anything on the resale, 
they got to buy from me. 

The CHamman. Let me ask you this. You are talking about a 
resale and they have to buy it from you. The hats and caps that are 
manufactured by your competitors for sale to the Government on a 
contract with the Government for military personnel issue, those 
hats, do your competitiors have to buy the materials from you? 

Mr. Lev. No. 

The Carman. But, in those instances where they are made spe- 
cifically for Government, for Government issue, to the personnel, as 
I understand your testimony, you have released that, you have made 
it free to the Government to permit your competitors to use your 
patent ? 

Mr. Lev. That is correct. And the Government has got to license 
to give to the lowest responsive responsible bidder. 

The Cuarrman. It is released to the Government on condition that 
the Government shall make it competitive bidding and make the con- 
tract with the lowest responsible bidder if they use your patent? 

Mr. Lev. No, but they go on the outside and buy them. The Sponge 
Rubber Company is the one who is making them for my competitors 
on the Government use only. 

The CuatmrMan. Well, 1 think wehaveit. Proceed. 

Mr. Kewnnepy. Isn’t it true that the inspectors are far more apt to 
allow one of the grommets made by your company—aren’t they much 
more apt to pass one of the grommets made by your company than 
made by a competitor ? 

Mr. Lev. No, sir. 

Mr. Kennepy. If the grommet or the patent has been made in one 
of your offices, by the Stay-well Manufacturing Co., can’t you get 
deviations if it not not quite correct ? 

Mr. Lev. I am not getting deviations whatsoever. They are ac- 
cepting one time—just a second. : 

Mr. Kennepy. Wait a moment. 

(Document handed to witness.) 

The Cuatrman. All right, you are presented with a photostatic 
copy of atelegram. Examine it and state whether you can identify it. 

(The witness conferred with his counsel.) 

Mr. Lev. I explained it yesterday in the testimony 

The Cuatrman. Justa moment. Do you recognize the telegram ? 

Mr. Lev. Ido. But I explained it yesterday, Mr. Chairman. 

The Cuarrman. Just a moment. Do you have an interest in Stay- 
well Manufacturing Co. ? 

Mr. Lev. Correct. 
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The CuarrmMan. And you identify this telegram ? 

Mr. Lev. That is correct. 

The Cuarrman. Then it may be made exhibit No. 70, for the record. 
You may read the telegram. 

Mr. KenNEpY (reading) : 


To the PHILADELPHIA UNIFORM Co., Conshohocken, Pa.: 

Reurtel, we advise you as contractor must request deviation from contracting 
officer. We will guarantee approval. 

Signed “Stray-Weitt Manvuracrurine Co., B. BLoom.” 

Mr. Lev. There is explanation on this one. 

The CuatrMan, For the record, the wire is dated May 10, 1954. 

Mr. Lev. Mr. Chairman? 

The CuatrMan, All right. 

Mr. Lev. The deviation, what you call, that is the terms, what we 
call a deviation, it was mentioned at that time they wanted to have— 
the specification called, as much as I can remember, a gold color grom- 
met, gold. 

Mr. Kennepy. Maybe you would like to refresh your memory. 

Mr. Lev. A gold color grommet, and the specification called, I be- 
lieve—I cannot remember exactly , it is so long back—— 

The CuatrmMan. Here is what I am interested in. How could you, 
your company, guarantee that the deviations would be granted if they 
would request, because the Government would be the one to grant the 
deviation. How could your company guarantee it would be done? 

Mr. Levy. Let me clarify this here. 

The CuarrMan. Yes. 

Mr. Ley. I do not remember exactly from one shade to the other. 
There was one of them a gold shade grommet and one of them is a grey 
grommet, I called up Mr. Page and told them over there, “There is 
a dispute on this here,” and he told me that it was granted before from 
gold shade to grey and he cannot see the reason why that could be 
allowed to use. But I cannot remember exactly. But it is from gold 
to grey or grey to gold shade, 

The CuatrMan. Mr. Lev, whichever it was it wouldn’t make any 
difference. What I am trying to ascertain is upon what did you base 
the assurance that you gave in this wire, your company gave in this 
wire, that you could guarantee the deviation would be approved? 
Upon what did you base that ? 

Mr. Ley. I based on—first I called them up. I told them, “If you 
will write that letter to the effect, because it has been granted before, 
from gold to grey, I cannot see why it cannot be granted from grey 
to gold.” 

The Cuamman, But you guaranteed it. 

Mr. Ley. Well, I told them it. The fact is I am the one, actually, 
who talked to Mr. Page. But I cannot remember 

The CuarrMan. Mr. Page is in research and development ? 

Mr. Lev, Yes, sir, and one of the finest man that any person could— 

The CuatrMan, I have no doubt he isa fine man. 

Mr. Lev. He is, 

The CuatrMan. He is the man who you talked to for over an hour 
at a time when you called him. 

Mr. Ley. I did call him for the interest of the Government. 

The Cuarrman. You didn’t call him for the interest of the Govern- 
ment? What did you say? 
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Mr. Ley. For the interest of the Government. I always called him 
for the interest of the Government. 

The CuatrmMan. You always called him for the interest of the Gov- 
ernment ? 

Mr. Lev. Thatiscorrect. In regard to patterns. 

The Cuarrman. You evidently spent a lot of money calling him 
for the interest of the Government. Here is one time you called him, 
apparently, and talked to him for 1 hour and 31 minutes, 1 session. 

Mr. Lev. Mr. Chairman, as I mentioned before, and I mention 
again, as for money to me, it is secondary. It don’t mean nothing. 

The Cuartrman. I know money does not mean anything to you. 

Mr. Lev. Money is only a thing that a person can buy. 

The CuarrMan. It is pretty useful for that purpose. 

Mr. Lev. Yes, it is useful for that purpose. But comes to a point 
where it isn’t. I have worked all the way down from 11% years 
old—— 

The Cuarrman. Mr. Lev, we have that in the record several times. 

Proceed, Mr. Kennedy. 

Mr. Kennepy. When you called Mr. Page on this, it was not for 
the interest of the Government, was it ? 

Mr. Lev. Why not? Why isn’t it of interest to the Government? 

Mr. Kennepy. Tell me. 

Mr. Lev. Do you mean on this grommet ? 

Mr. Kennepy. On this deviation. 

Mr. Lev. This deviation? Because it wouldn’t make no difference 
over there because it was replaced, this here particular cap was re- 
placed, from tissue paper—— 

Mr. Kennepy. This was a deviation from khaki to grey. 

Mr. Ley. And it don’t cost any more. 

Mr. Kennepy. No, but the specifications specifically stated that it 
should be khaki. You gave this company grey, and it wanted to 
return them to you, and then you were able to call Mr. Page and 
guarantee a deviation. Why is that in the interest of the Govern- 
ment? Why did they put down khaki if they didn’t want khaki? 

Mr. Lev. You could enlighten me on this thing here, between the 
greyand gold. Wasit grey or gold? 

Mr. Kennepy. It doesn’t matter. 

Mr. Lev. Well, I like to know about this because I cannot remember. 

Mr. Kennepy. For your information it was khaki and grey. 

Mr. Lev. Oh, yes. Now it refreshes my memory. A grey grom- 
met cost the same thing as to manufacture, but we have to go ahead 
and make them special which would cost more to the Government. 

Mr. Kennepy. Why? 

Mr. Lev. Why? Because it isnot mass production, 

Mr. Kennepy. You could buy it from somebody else, your com- 
petitors ¢ 

Mr. Lev. He could buy them if he wanted to. 

Mr. Kennepy. The contract specifically stated that they should be 
khaki grommets. You supplied the contractor grey grommets be- 
cause it was cheaper to you. You were saving yourself some money. 

Mr. Lev. No, sir, I did not save any money, because if I would have 
to go and order grey, it would cost me a great deal more money, and | 
would have to charge it. 
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Mr. Kennepy. You wanted to supply khaki grommets, and you 
ealled your friend, Mr. Page, at R and D and got the specification 
accepted. : 

Mr. Lev. I can’t see the reason why you are tearing apart Mr. Page 
and the entire research and development which I have the greatest re- 
spect, and also the Quartermaster. You pick up—those who pick up 
the bad things about them, the good things you never bring out, and 
that is absolutely wrong. 

The CuarrmMan. We are trying to find the good things. Go ahead. 

Mr. Lev. There is, Mr. Chairman, a lot of good things. The Quart- 
ermaster cannot go ahead and do everything wrong. 

The CuarrmMan. Mr, Lev, it is the bad things that we have to look 
into. The good things take care of themselves. They don’t need to 
be looked into. If there is anything bad, we are trying to find it. If 
not, you have nothing to do. All you have to do is tell the truth. 
That is all we want. 

Mr. Lev. Iam. 

The Cuarreman. Allright. Let’s proceed. 

Senator Benner. Sometimes you find it very hard to tell the truth, 
don’t you’ The first day you appeared before us, you were very loose, 
easy, and had no difficulty in expressing yourself. Now you are 
having a hard time telling us about situations. 

Mr. Lev. Senator Bender, I am the same thing as before a couple 
of days as I am now, because this here is irritating because I know 
there was a benefit to the Government. If we go ahead and get a small 
quantity it would cost more money and we would have to charge more 
money. He could go ahead and buy them on the outside. He wants 
to come in to me for the reason why because he was figuring in the first 
place on the same. 

Senator Benper. He wanted to come to you because he knew you 
had become big hearted and you were not interested in making money. 

Mr. Lev. As far as making money is concerned, as I explained to you 
before, and I explain to you now, if money would be everything to me, 
I would not release on V—J Day $92,000. I want to bring it out again. 
In 1942, approximately—I don’t know the date exactly—I came into 
ihe contracting officer—I don’t remember exactly his name now any 
inore because it is so long back—and I told him over there, “There is 
some kind of a mistake.” We just made flying cadets caps, and it was 
elastic. You would know, Senator Bender, the difference between 
clastic and OD serge. I did not look into the specification because we 
had just got through with the contract. The result was that there was, 
cn the elastic, a blue braid—the flying cadets when they graduate they 
take the blue braids off and they could use the cap as an officer cap. 
They send me in the material, and it was OD serge. I come in down 
there to the contracting officer and told him I believed there is a mis- 
take on it. We just got through with the contract and here is OD 
serge. I made up asample. I went down to Philadelphia and showed 
it to him, and the contracting officer told me, he said, “It is not a 
mistake. We run out of elastic and we have to use OD serge.” 

_ L explained to him about a blue braid, and he said, “A blue braid 

is not required.” I went in to the Director of Procurement and told 

him, I said, “I am personal, my own conscience, I am not doing the 

right thing, because I figured on the contract a blue braid, although 
62915—55—-50 
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I got the blue braid, but I have to charge the Government 121% cents 
more.” 

He called in the Legal Department and they canceled the higher 
price cap and they give me a contract with 1214 cents less, And I still 
have the braid, as far as the braid is concerned. Now, did I done any- 
thing wrong, Senator Bender ! 

Senator Benver. I don’t know. We will check into it and see if 
you did. 
~ Mr. Lev. I wish you would. I wish you would. I would appre- 
ciate it. 

Mr. Kennepy. Mr. Lev, you are not interested in money, right? 

Mr. Lev. Well 

Mr. Kennepy. You are not interested in making money ¢ 

Mr. Lev. Well, I would say accomplishment means to me more than 
money. 

Mr. Kennepy. You bid on a contract, and it was a negotiated con- 
tract. Your bid was supposed to be in on January 11, and you put on 
this—it was PD 0534, and was on service, wool, caps, blue. You ulti- 
mately received contract QM 9821. Your bid, when it went in initially, 
stated that the discount rate should be 5 percent, 15 days, 5 percent, 20 
days. On the 18th of January, you changed that discount rate to 1/5th 
of 1 percent. 

Mr. Lev. Because there was an error. 

Mr. Kennepy. But it cost the Government $50,000. I was wonder- 
ing, if you are not interested in it, and that was your initial bid, that 
you would make some arrangement. 

Mr. Lev. O. K. Let me explain you something about it. Under 
renegotiation I have a right to withdraw, and they have a right not 
to give it to me. 

Mr. Kennepy. Right. 

Mr. Lev. I explained to them about this here. We have never bid 
with such a kind of a discount. There was one-fifth of 1 percent. 
There was a mistake made when they typed out the bid. That is why 
I have changed this in here for this reason. 

Mr. Kennepy. To whom did you explain that ? 

Mr. Lev. To the contracting officer. 

Mr. Kennepy. Who was that? 

Mr. Lev. The contracting officer? Let’s see, now, who was the 
contracting officer. I cannot recall right now who was the contracting 
officer. 

Mr. Kennepy. Do you remember this conversation with him? 

Mr. Lev. Ido, 

Mr. Kennepy. You are sure of that? 

Mr. Ley. Ido. I told him about this in here. I think we sent him 
atelegram. Excuseme. I sent hima telegram to that effect. 

Mr. Kennepy. You didn’t say anything about mistake in the tele- 
gram ? 

Mr. Lev. Pardon? 

Mr. Kennepy. You didn’t say anything about mistake in the tele- 
gram? 

Mr. Lev. What did it say ? 

Mr. Kennepy. It just said, “I want to chan,ze my bid from 5 percent 
to one-fifth of 1 percent. 

Mr. Lev. Right. 
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Mr. Kennepy. You didn’t say anything about a mistake, you just 
changed your bid. 

Mr. Lev. Changed the bid? 

Mr. Kennepy. ‘Right. 

Mr. Lev. Under the terms, I have a right to change the bid and 
they have a right not to give it to me. 

Mr. Kennepy. But I thought because you said you weren’t in- 
terested in money, here was another chance. 

Mr. Lev. No. For one thing, Mr. Kennedy, for one thing. We have 
never bid 5 percent discount. 

Mr. Kennepy. Why did it take you 7 days to find out that you had 
made a mistake ? 

Mr. Lev. Pardon? 

Mr. Kennepy. Why did it take you 7 days to find out you had made 
a mistake ? 

Mr. Lev. Because it had been called to my attention. 

Mr. on NNeEDY. In7 days? 

Mr. Lev. That is right. 

Mr. Kennepy. You had been in there negotiating and never real- 
ized it ? 

Mr. Lev. I never realized it until they called my attention to it. 

Mr. Kennepy. Who was it that ath your attention to it? 

Mr. Lev. My son-in-law. 

Mr. Kennepy. And then did you have a conversation with the con- 
tracting officer on it? 

Mr. Ley. I cannot recall the conversation with the officer, but I 
believe we had sent a wire. I cannot recall exactly. 

Mr. Kennepy. Mr. Lev, you just said you didn’t talk it over with 
the contracting officer. Did you or didn’t you? 

Mr. Ley. Let’s see, now. I cannot remember exactly now. Any- 
thing I cannot remember exactly—if I did say that, with the con- 
tracting “offic er, I withdraw this in here, because I cannot remember 
exactly, because I bawled my son-in-law out, why didn’t he look over 
the bid before it was sent in. How did I change it? I believe that 
you would know better than I am, because you checked all from my 
records. 

Mr. Kennepy. I want to ask you something else about that con- 
tract. The contract provided—that contract P D 0534, on which you 
were awarded the contract QM 9821, you bid on 250,000 caps, and 
you received an award for 277,000. Is there any explanation? Can 
you give us an explanation of why they awarded you the extra 27,000 
caps and it was never put to any kind of negotiation or bid? 

Mr. Lev. No negotiation ? 

Mr. Kennepy. No. They added this extra 27,000 on to the procure- 
ment. 

Mr. Ley. I suppose they didn’t have no other bidders going to have 
the additional. That is why. 

Mr. Kennepy. There were 12 bidders and 4 of them didn’t get any 
of it. I expect 4 of them, at least, would have wanted it. 

Mr. Lev. I would not know about that. 

Mr, Kennepy. You would not know about that either ? 

Mr. Lev. I would not know about this here. 

Mr. Kennepy. On that contract also—— 
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Mr. Lev. There is another thing. Maybe they wanted to have them 
in a hurry, and that is a possibility. They added on to the contract 
so they could be able to get prompt deliveries. It is possible, too. 

Mr. Kennepy. But you were tardy in your deliveries in that con- 
tract ¢ 

Mr. Lev. Pardon ? 

Mr. Kennepy. You were late in your deliveries in that contract. 

Mr. Lev. I was¢ How late was I? 

Mr. Kennepy. I don’t know. We can find out exactly. 

Mr. Lev. I know there are a lot of contracts I have expedited with 
no additional charge to the Government. That I know. Many times. 

Mr. Kennepy. This didn’t happen to be one of them, Mr. Lev. 
Now, approximately at the same time you received another contract 
for the same type of item, you received an award for 300,000 of these 
hats, and the award was March 30, 1951. That was QM 13915. Both 
of these contracts specifically stated that there should be packed 1 
hat to a box, yet you packed 2 hats toa box. Could you 

Mr. Lev. Yes, I could explain very easily. 

Senator Benner. How much money do you save when you pack 2 
hats to a box instead of 1 hat to a box, Mr. Lev? 

Mr. Lev. Just asecond. I have this in here. 

Senator Benper. You know that offhand, don’t you?’ How much 


money do you save? 
Mr. Lev. I have been told before I put in the bid to figure two to 


the box. Iasked them—— 

Senator Brenper. I asked you how much money do you save when 
you pack 2 hats to a box instead of 1 hat. 

Mr. Lev. But 

Senator Benper. Just answer that question. 

Mr. Lev. Just exactly half. Identical. 

Senator Benper. How much in money does that mean ¢ 

Mr. Lev. I cannot recall, because—— 

Senator Benver. You are in the hat business. 


Mr. Lev. How can I figure it up ? 
Senator BENDER. I say, if you get an order for 100,000 hats, and you 


can pack them 2 in a box instead of 1 in a box, how much money do 
you save ¢ 
Mr. Lev. How much money doI save? It could be easily figured out 
from the bills. 
Mr. Chairman ? 
The Cuarrman. All right, proceed. Answer the question, if you 
can, how much money you save. 
Senator Benver. Would it be about 7.1 cents per cap? 
Mr. Lev. How much? 
Senator Benprr. Seven point one cents? 
Mr. Lev. It cannot be that much, 7.1 cents. It cannot be. On this 
particular contract 
Senator Benner. Is it a nickel? Five cents? That is the difference 
in the cost of boxes, cartons, and freight deliveries. Would that run a 
nickel apiece ? 
Mr. Lev. I don’t believe it would run a nickel apiece. Maybe it will 
run in the neighborhood—I am just guessing—maybe between 4 and 
31%, something like that. 
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Senator Benper. Freight charges and packing and all that ? 
Freight charges 
Mr. Lev. The freight charges has nothing to do with that. 
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= Senator Benprer. Cartons and boxes ¢ 
| a Mr. Lev. Freight charges by the pound, so it wouldn’t make no 
4 difference. 


Senator Benper. The overall charge, isn’t it a fact, would be some- 
thing over 7 cents ¢ 

Mr. Lev. No, sir, I cannot agree to that. It cannot be that high. 

Senator Brenper. Here is a substantial company by the name of 
Bancroft. You know they area good company, don’t you ? 

Mr. Lev. Bancroft? They are the good company / 

Senator Benper. Yes. 

Mr. Ley. I cannot say anything for my competitors whether they are 
good or bad. I don’t want to knock them, but I don’t want to boost 
them. 

Senator Benper. You don’t want to praise them and you don’t want 
to knock them ¢ 
4g Mr. Lev. That is correct. 

Senator Benper. But Bancroft, are they a substantial concern ? 

Mr. Lev. I would not know how big they are, because I do not know. 
: But I know one thing about it, they are not 
3 Senator Brenper. You do know they have had Government con- 
4 tracts, don’t you ? 

Mr. Lev. Pardon? 

Senator Benper. You know they have had Government contracts ? 

Mr. Lev. They have had Government contracts, and in my 
opinion—— 

Senator Benper. Go ahead, what is your opinion ? 

Mr. Lev. In my opinion, about Bancroft, he was manufacturing be- 
fore soft caps. Soft caps is just like civilian caps at one time, and then 
‘ they went in the uniform caps. When they went in the uniform caps, 
4 [ cannot say that he is an extremely experienced cap manufacturer, of 
uniform caps. He might be in soft caps, but not in uniform caps. 
This is my opinion. 

, The Cuatrman. The thing he asked you was if you didn’t know that 
3 they had Government contracts ? 

Mr. Lev. They did; yes. 

The Cuairman. They had been making goods for the Government ; 
you know that ? 

Mr. Lev. Yes. They made the Air Force caps and so forth. And 
they also got their patterns from me, because I turned over to research 
and development, which had proved very satisfactory on the Air Force 
caps. 

Senator Benper. And they paid you for the privilege, didn’t they ? 

Mr. Ley. Pardon ? , 

Senator Benper. Bancroft paid you your fee, didn’t they ? 

Mr, Lev. Fee for what? 

Senator Benner. For turning over to them—— 

Mr. Lev. No, sir. I turned over to the research and development, 
and the research and development in return turns them over to the 
procurement, and the procurement turns them over free of charge. 
[ also did not receive any compensation because my time is actually 
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not for sale. I will work forthem. As I mentioned yesterday, it cost 
me $75,000 to develop that cap, and the result was in this here instance 
I didn’t even get a contract. Inevermadeaclaim. Since I am work- 
ing for the Government, I can honestly say that I have never made a 
claim. 

Senator Benver. You made a million dollars by running an elee- 
mosynary institution, didn’t you ¢ 

Mr. Lev. You must remember one thing about this here, you are dis- 
regarding my civilian work. 

Senator Benper. I know, but I say you made most of your money on 
the Government. 

Mr. Lev. But I have neglected the civilian work. 

Senator Benper. I understand. But you made your money on Gov- 
ernment contracts. 

Mr. Lev. When I made Government contracts, I would say one thing 
about this here. I have saved by reconverting from custom-made to 
mass production, and I could substantiate at least $50 million that I 
save the Government. 

Senator Benver. Well, that, of course, is your own 

Mr. Lev. I can substantiate it. 

Senator Benver. All right. But you made a million dollars your- 
self on Government contracts. 

Mr. Lev. In how many years? 

Senator Benper. I don’t know. Certainly between 1923 and 1955. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Lev. There is a correction on this here. Between 1937 

Senator Benper. And 1955? 

Mr. Ley. Right. How many years is it ? 

Senator Benprer. That is about 18 years. 

Mr. Ley. Now, do you think you know—you are a businessman. Do 
you think you know that these million dollars, as you mentioned in 
here, do you think it is extremely high ? 

Senator Brenper. I think it is plenty. 

Mr. Lev. In my opinion, it isn’t, because the work that I was putting 
in 

Senator Benprer. Of course, Mr. Lev, I am sure that you are a very 
rich man, and I know that you have made a lot of money, and you 
have lived high. No man can live the way you have lived, and travel 
the way you have traveled, and enjoy life the way you have enjoyed 
life, and not make a lot of money. You have been able to accumulate 
wealth to the extent, you admit yourself, of over a million dollars. 

Mr. Lev. Senator Bender. 

Senator Benprer. You know, you don’t get turtle steaks for free. 

Mr. Lev. Again the turtle steaks come up. I explained you what 
the turtle steaks does. I believe—you know, I like to recommend in 
here, in the Senate, if it is permissible, to bring you down to Puerto 
Rico and actually experience, yourself, what it does. Believe me, 
Senator Bender, you wouldn’t regret it, either. 

Senator Benper. I don’t have enough money to have turtle steaks. 
I know they are very expensive. 

Mr. Lev. No. It is not expensive. With the permission of the Gov- 
ernment and the Senate, you could be my guest. 

The Cuarrman. All right, Mr. Kennedy, proceed. 
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Mr. Kennepy. I think you were telling us about putting the two 
hats in the box instead of meeting the specifications of packing one hat 
in a box. 

Mr. Lev. O. K. Before we put in the bid, I asked—well, the first 
thing, you know, there was Major Farnell. First I asked a fellow 
by the name of Ernshaw 

“Mr. Kennepy. Ernshaw, George Ernshaw ? 

Mr. Lev. That is right. In order to verify it—— 

Mr. Kennepy. What did you ask George Ernshaw / 

The CHarrMan. Let’s have order, please. 

Mr. Lev. I asked whether on this particular bid I could bid 2 to 
a box or 1 to a box. 

Mr. Kennepy. Let’s get first what bid you are talking about, you 
are talking about the first one ? 

Mr. Lev. The first one. 

Mr. Kennepy. There are 2, January 19 and March 30, 2 separate 
ones, both in 1951. George Ernshaw was the buyer on both contracts / 

Mr. Lev. I believe he was, because you got the records. 

Mr. Kennepy. Did you talk to George Ernshaw about both of 
them ¢ 

Mr. Lev. I talked to him if he was in charge—it must be both. 
There are no two ways about it. 

Mr. Kennepy. I want to get your testimony exact on this now. 

Mr. Lev. Was he on the two? 

Mr. Kennepy. He was the buyer on both. 

Mr. Ley. Then I talked to him on both. 

Mr. Kennepy. You talked to him on the first one, let’s talk about 
the first one first. 

Mr. Ley. First and second. 

Mr. Kennepy. You talked to him about the first contract ? 

Mr. Lev. Correct. 

Mr. Kennepy. And he told you what? 

Mr. Lev. He told me I could figure on two to a box. 

Mr. Kennepy. He said to you you could figure two hats to a box? 

Mr. Lev. Correct. 

Mr. Kennepy. And despite the terms of the specifications that stip- 
ulated that there would be one hat to a box? 

Mr. Lev. Well, the specifications I did not quote them because 

Mr. Kennepy. Come on, Mr. Lev. You knew what the specifica- 
tions were. Just a second now. 

Mr. Lev. The specifications did call one to the box. 

Mr. Kennepy. And George Ernshaw told you you could pack two 
hats to a box? 

Mr. Lev. At that time it was plentiful to get-—— 

Mr. Kennepy. Mr. Lev, would you answer my questions? He told 
you you could pack two hats to a box ? 

Mr. Lev. Correct. And I asked him, and to verify it went to Major 
Farnell, and have I verified it with Major Farnell, I wanted to verify 
it with Colonel Shirley. He was Assistant Director of Procurement. 

Mr. Kennepy. Let me interrupt you. You went to Major Farnell 
and you said what ? : 

Mr. Lev. I said Ernshaw told me I could pack two to a box before I 
put the bid in, and in order to verify this in here I went to Farnell, 
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and Farnell—down here Farnell told me, “Let’s go down to Colonel! 
Shirley.” This is the best of my memory. 

Mr. Kennepy. You know what happened on this. It was very 
important to you. It saved you forty or fifty thousand dollars. 

Mr. Ley. Please, let me answer 

The Cuatrman. The photographers will desist for awhile. 

Mr. Kennepy. If you want to think about it for awhile, think about 
it. But I want to get an exact account of what occurred. 

Mr. Lev. What occurred? I told Mr. Farnell that Mr. Ernshaw 
told me that I could figure two hats to the box. 

Mr. Kennepy. So you went pnd told him that, and he said, “Come 
down and see Colonel Shirley’ 

Mr. Lev. No, Ernshaw is 2 one that told me, and I wanted to 
verify this here, and I went in to Farnell. Farnell took me in to 
Colonel Shirley, and both of them present over there told me I could 
figure two to the box. 

(At this point, Senator Bender withdrew from the hearing room.) 

Mr. Kennepy. Did Shirley tell you or Farnell tell you? 

Mr. Lev. Both. In other words, they verified it. 

Mr. Kennepy. So then you figured two hats to the box ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Did that happen on both contracts or just the first 
one or what? 

Mr. Lev. That is on the both contracts. 

Mr. Kennepy. Did you go see Colonel Shirley on the second one 
also? 

(At this point, the chairman and Senator Mundt are present in the 
hearing room.) 

Mr. Lev. Yes, sir, both of them. 

Mr. Kennepy. You got one on the 19th of January 1951, and a later 
one on the 30th of March 1951. 

Mr. Lev. As much as I can remember, Mr. Kennedy, I went and 
verified with Shirley and Farnell on both. 

Mr. Kennepy. On both of them? 

Mr. Lev. As much as I can remember. How many years is it back? 

Mr. Kennepy. Ernshaw told you initially, and then you went to 

“arnell, and Farnell said, “Come down to Shirley,” and both of them 
told you that you could pack two hats to the box ? 

Mr. Lev. That is correct. 

Mr. Kennepy. On both contracts? 

Mr. Lev. That is correct. Now, the Air Force was very desperate 
for Air Force caps, because they have give to a contractor, the Ideal 
Cap Co., for a half million caps, not considering the facilities, but 
only considering because he was outbid me. The result was they had 
been looking for me all over to take 120 000 caps 

(At this point, Senator Bender entered the hearin x room. ) 

Mr. Kennepy. Mr. Lev, could we first stick to the two contracts 
that we have mentioned, and then if you want to say something about 
another contract, that is ‘fine. But I want to get this established. You 
figured your bids on both of these contracts for two hats to a box? 

Mr. Lev. That is correct. 

Mr. Kennepy. On September 3d, a Major Gerner wrote you a 
letter—Major Gerner was the succeeding contracting officer—he wrote 
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vou a letter and said that the Government wanted to collect, that a 
reduction of 0.0454 per unit would be taken on the contract QM 9821, 
and the second contract, as the s: ‘vings resulting from packing two 
hats to a box, “unless we hear from you. 

He wrote you and said, “We are going to collect this money from 
you for packing two hats to the box.” And he was going to collect 
0.0454 cents per hat for that, per unit. 

Mr. Lev. Y 

Mr. Kennepy. Then you wrote him back on September 26. 

The Cuarrman. Mr. Lev, we present to you here a letter purported 
to be signed by you as for the Mid City Uniform Cap Co., and ad- 
dressed to the New York Quartermaster Procurement Agency, dated 
September 26, 1952. I will ask you to examine it and see if you 

identify the photostatic copy of the letter. 

(Document handed to witness. ) 

(Witness conferred with his counsel. ) 

(Present at this point: The chairman, Senators Mundt and Bender.) 

The Cuamman. All right. Do you identify the letter ? 

Mr. Lev. Yes, sir. 

The CHarrMan. It has already been made an exhibit to the testi 
mony. It appears now as exhibit 31. 

Mr. Lev. Can it be read off ¢ 

Mr. Kennepy. It is not necessary. 

Mr. Lev. That letter is very important to be read off. Let all know 
in the committee about it. 

Mr. Kennepy. It is in as an exhibit. 

Mr. Lev. Please, Mr. Chairman. 

The CuatrmMan. Just a moment. My recollection is that the letter 
has already been read into the record. 

Am I correct about that ? 

Mr. Kennepy. That is right. 

Mr. Lev. But nobody knows in the committee about this here letter, 
not} Chairman. I would appreciate it, because I deserve the courtesy 

iy cooperating all the years with the Government, to read off that let- 
ter, please. 

The Cuatmrman. Mr. Lev, the letter, if the Chair recalls correctly, 
and I don’t want to deny you the opportunity to put anything in the 
record—— 

Mr. Lev. But it is important to have the letter-—— 

The CuarrmMan. Will you be patient a moment ? 

Mr. Lev. All right. 

The CuatrMan. I believe this letter has already been read out loud 
in these hearings, and I do not want to repeat it if it has. If it has 
not, T will permit you or your attorney to read it. 

Mr. Lev. No; it wasn’t, Mr. Chairman. 

The Cuarrman. Am I correct about that? 

Mr. Krennepy. It has been read, Mr. Chairman. 

Mr. Lev, No, it wasn’t. I didn’t heard about it, I personal. I per- 
sonal didn’t hear about it. All the letters that we have up to now, Mr. 
ee has been read off. All the bad part about Harry Ley. 

But there isa good part for Harry Lev. 

The Cuatmman. I don’t think there is anything in here that you 
have not testified to. 


Tes / 
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Mr. Lev. I would appreciate it, Mr. Chairman, to have this letter 
read off, please. 

The CuarrMan. Just a moment. 

Mr. Kennepy. In Mr. Shargel’s testimony, Mr. Chairman, it was 
read off, when Mr. Shargel testified. 

Mr. Lev. But I wasn’t there. 

Mr. Kennepy. I am very sorry, Mr. Lev. 

Mr. Lev. I am proud of such a document as that kind. 

The CHarmman. Just a moment. The Chair is going to rule o1 
this. I think I will have full information in just a second and will 
be able to pass on it. 

If the letter has been read, there is no occasion to read it again. 
If it has not been, the Chair will permit it to be read. 

The letter, Mr. Lev, has been read in full, and appears at page 441 
of the hearings, on June 1. It will not be necessary to read it again. 
It may be referred to. The letter has been read. The press has heard 
it read, the press that was here. There would be no point in us hear- 
ing it read again just for you. 

Mr. Lev. I apologize for you, but in present what I want to bring 
it out is that I did not hear it. That is why. 

The Cuarrman. All right. You did not hear it. You may be ques- 
tioned about it. You identified the letter, and the letter has been 
read into the record once, and there is no occasion to duplicate it. 

Proceed. 

Mr. Kennepy. Mr. Lev, you were told by George Ernshaw, and it 
was verified by Captain Farnell and Colonel Shirley, that you could 
pack 2 hats to a box rather than 1 hat as specified. 


Mr. Lev. As much asI can remember, yom 


(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Kennepy. That is what you testified to. That you were told 
prior to the time the bids were awarded. You made up your bid based 
on this information, that you could pack two caps to a box ? 

Mr. Lev. That is correct. 

Mr. Kennepy. The Government wrote you on September 3, which 
I mentioned, stating that because you had packed two caps to a box, 
and there had been a savings of 0.0454 cents per cap, that you should 
pay the Government this money. You wrote back on September 26 
and answered that letter. 

Mr. Lev. That is correct. 

Mr. Kennepy. Would you explain to the committee why you state 
that the 0.0454 seems reasonable, and you don’t mention in there any- 
where that you have been told that you could pack two caps to a box 
and, therefore, there wasn’t any deviation ? 

Mr. Lev. I have been told to be packed two to the box before I was 
put in my bid. 

Mr. Kennepy. Therefore, there wouldn’t be any savings, would 
there ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Why did you not mention it in your letter? 

Mr. Lev. Why mention it in the letter? I cannot recall why. I 
cannot recall why. I would like to—— 

Mr. Kennepy. No, Mr. Lev, I want to find out. You were told 
that, that it was going to save you some money. It was going to save 
you $15,000 on each contract, even at the low rate of 0.0454, on 2 
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contracts it would save you at least $15,000. When you wrote the 
letter, why didn’t you put it in there, and you would not have to write 
3 pages? You could put, “I was told prior to the time the contract 
was awarded that I could pack two hats to the box” ? 

Mr. Lev. Mr. Kennedy, my time is always in the factory to see pro- 
duction. When that letter has been wrote, at that time, maybe I just 
forgot about it, which is possible. I got thousands of things going 
on in the plant. I do the buying, I do the designing, I am over the 
foremen’s, and any time I cannot accomplish during the day I am 
working there between 10 and 12 o’clock to make up all of my time as 
possible. It is possible I have slipped here, my memory. 

(At this point, Senator Mundt entered the hearing room. ) 

Mr. Kennepy. You spent all this time writing a letter almost 3 
pages long when all you had to do was write a sentence ? 

Mr. Lev. So I made an error. I didn’t dictate that letter to begin 
with. Ionly told them that. 

Mr. Kennepy. Who dictated it ? 

Mr. Lev. Did I dictate the letter? That letter? My son-in-law. 

Mr. Kennepy. Who is that, Bernie Bloom ? 

Mr. Lev. Mr. Bloom, yes. 

Mr. Kennepy. Mr. Lev, it is still incredible to me that you could 
write a letter of 2 sentences or a sentence and save yourself $30,000 and 
instead you spent all the time and wrote 3 pages and nowhere in there 
-—you gave all of this explanation about the 4144 cents—and nowhere 
did you mention that you had been told prior to the time that you put 
your bid in that you could pack two hats to a box. 

( At this point, the following Senators were present: The Chairman, 
Senators Mundt and Bender. ) 

Mr. Lev. I do not remember whether he read me off that letter. I 
just went ahead and signed it. 

Mr. Kennepy. Why back in June 1951 did you request permission 
ta pack two hats to a box? 

Mr. Lev. I can’t recall that. 

Mr. Kennepy. Did that happen while you were in the factory super- 
vising these people ? 

Mr. Lev. I cannot recall exactly. If I did, you would know better 
than I am. 

The Cuarrman. We know from the records, Mr. Lev. 

Senator Benper. On this one bid, didn’t the bid provide that you 
pack one hat to a box ? 

Mr. Lev. The bid? 

Senator Benper. Yes, the bid. 

Mr. Lev. Evidently. 

Senator Benner. And did not Mrs. Hort write you a letter saying 
that, because of this deviation, you owed the Government money, and 
you never replied to that letter ? 

Mr. Lev. If it has been wrote to me a letter of that kind, it has never 
been called to my attention. 

Senator Benper. You never replied ? 

Mr. Lev. I do not know whether we did or whether we didn’t. If 
I would tell you that, I would not know, so I cannot remember any- 
thing of her letter writing, because nobody called my attention. 

Senator Benper. Isn’t it a fact that that is what you talked to the 
contracting officer about on these long-distance calls, when you talked 
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on the telephone for so long a time? Was that not one of the items 
that you discussed ¢ 

Mr. Lev. No; I discussed this in here when I was there, at 111 East 
16th Street. I usually make frequently trips to Research and Develop- 
ment, which I have dev eloped for them a fur, felt officer cap, I devel- 
oped the Air Force cap 

Senator Benper. I am not interested about your development. You 
know you were doing wrong when you were packing 2 hats to a box 
when the bids said 1 hat to the box. 

Mr. Lev. But 

Senator Benner. You knew you were getting away with murder; 
didn’t you ¢ 

Mr. Lev. I was trying to get away with murder / 

Senator Benprer. Yes. 

Mr. Lev. Otherwise, Senator Bender, you stamped me out that I am 
achiseler. That is what it amounts to. 

Senator Benper. You, on your own statement, say that the bid pro- 
vided one hat toa box. Isthat not true? 

Mr. Lev. That is correct. 

Senator Benper. And you put two hats in a box. 

Mr. Lev. Okay. 

Senator Benver. Is that an honorable thing to do? 

Mr. Lev. It is an honorable thing to do? 

Senator Benper. I didn’t call you a chiseler. You are calling your- 
self a a 

Mr. Lev. What they should have done in the first place is putting 
two to a box. It would save the Government 50 percent storage. 

Senator Benper. But it saved Lev. Instead of saving the Govern- 
ment, it saved Lev. It made Lev some more money. You are a man 
who understands seven languages, and you understand one more lan- 
guage, whic h is money. I am sure you understand that language. 

The Cuarrman. The Chair presents to you a telegram for identifi- 
cation. I will ask you if you can identify it. 

{ Document handed to witness. ] 

(Witness conferred with his counsel.) 

The Cuairman. After examining that photostatic copy of a tele- 
gram which has been presented to you, do you identify it as a telegram 
you sent to the Government regarding one of these contracts ? 

Mr. Lev. It issigned by the company. 

The CuatrMan. It is signed by your company ? 

Mr. Lev. By the company. 

The Cuarrman. The Chair will read the telegram. It is dated May 
28, 3:15 p. m., 1951, from Chicago, Il., May 28, 11:35 a. m., New 
Y ork, “QMP. A, "Attention contr: acting officer : 

Re our contract, QM 13915 9116858 service, blue, request permission to pack 
two caps to a box same as granted on previous contracts. 

Signed “Mid City Uniform Cap Co.” 

Did your company send that wire on May 28 ? 

Mr. Levy. It must be. 

The Cuarrman. Then it will be made exhibit No. 71. 

I will now ask you to examine another photostatic copy of a wire 
which purports to be a wire to you in reply to your telegram. I will 
ask you to identify it and state whether you received that wire. 

(Document handed to witness.) 
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Lae pm conferred with his counsel. ) 

Mr. Lev. We must have. 

The CuarrMan. Wait a minute. I will let you make an explana- 
tion in a moment. You must have received this wire. The Chair 
will read the wire into the record. It is addressed to Mid City Uni- 
form Cap Co., 2830 West Cermak Road, Chicago 8, Il., a collect wire : 

Reurtel 28 May 1952. Permission granted to pack two caps to a box, contract 
QM 13915 01 16858. Savings revert to Government. 

You say you received that wire? 

Mr. Lev. Personal, the c ompany received the wire, yes 

The Cnamman, All right. That may be made exhibit No. 72. The 
Chair would like to ask you, Mr. Lev, if your previous testimony is 
true, that you had an agreement and underst: unding with this agency 
of he Quartermaster Corps there, the procurement services there, that 
you he id this agreement from Mr. Ernshaw, Captain Farnell or Major 
Farnell, whichever he was at the time, and Colonel Shirley? Why 
would you be wiring a request in on the 28th of May following the let- 
ting of the contracts in January and March, at which time you had had 
these conversations? Why would you be wiring a request for permis- 
sion to do what you had previously been told, according to your testi- 
mony, you would be permitted to do? 

Mr. Lev. In my explanation, I could only say one thing. IT must 
have failed to tell my son-in-law, and after he was reading the con- 
tract he just wanted it clarified. That is all I can see in it. He wants 
toclarify it. I can’t see any other reasons. 

The Cramman. All right, you were trying to clarify it. When 
you got the answer, the wire which I have just read which has been 
made exhibit 72, you were advised that you might do it, providing that 
the savings should revert to the Government. Would that not be 
something to alert you and your company, or whoever was carrying 
on this correspondence, to the fact that the agency was contending 
that no such previous agreement had been made, ‘and that if you elected 
to do that, to accept this deviation and pack 2 hats instead of 1 to the 
box, then the Government was to get the benefit of the savings? Would 
that not cause you some concern if you had actually placed your bid 
on a basis of two hats to a box? Just as a businessman, would it not 
have caused you some concern? It evidently involved somewhere from 
thirty to fifty thousand dollars in cost. 

Mr. Ley. What year was it? 

The CuHarrman. I believe it was 1951. 

Mr. Lev. 1951? 

he a ATRMAN. Yes. 

Mr. Lev. Well, it wasn’t called to my attention. If it would be 
called to my attention, I would clarify it and I would tell them that, 
exactly what I stated before, that Colonel Shirley and Mr. Farnell 
has told me to pack two to the box. 

Senator Munpr. Wait a minute. Was it the same Farnell that 
signed this telegram, that said that the savings go to the Government ? 

Mr. Ley. I don’t know why he signed it. 

Senator Munpt. Regar dless of ‘anything he might tell you orally, 
when he puts it in w riting in the form of a telegr: am, you are’ bound 
by the wire. 

Mr. Lev. Maybe the reason why was he wanted to clarify himself 
and stick to the contract and forget about it orally. 





790 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator Munpr. All right. But this means that you owed the Gov- 
erriment the $30,000, does it not / 

Mr. Lev. I am still not saying I owe them, because earlier they told 
me to figure two to the box. 

Senator Munpr. No matter what they told you verbally, you had 
a written contract that did not provide that, and you have a wire that 
says specifically the savings revert to the Government, after you made 
your request. 

Mr. Lev. Okay, but at the same time, Senator, I still remember the 
instance with Major Farnell and also with Ernshaw, Mr. Ernshaw, 
and also with Colonel Shirley 

Senator Munpr. It doesn’t make any difference what any of your 
friends might have told you, here it is in writing. 

Mr. Ley. I wouldn’t say they were friends of mine. 

Senator Munpr. Well, sturgeon eaters. They belong to the sturgeon 
eating club anyhow, They have been on the sturgeon list for a long 
time, so I thought they were friends of yours. 

Mr. Lev. Any time, Senator, if a Government employee could bought 
for a piece of fish a sturgeon, ‘then you should recommend to disman- 
tle the entire services. 

Senator Munpr. No, we are just checking on the ones that might 
have been bought. We are not checking on all of them. 

Mr. Lev. You know, there are a lot of things in the services. The 
way I could see that you picked up all of the bad things about the pro- 
curement, especially by the Quartermaster, all of the bad things, the 
good things isn’t here. 

Senator Benper. Was this a sneaky thing for him to do, to send this 
telegram ? 

Mr. Lev. I wouldn’t call him he is sneaky. I would not. 

Senator Munpr. There it is over his signature, the telegram. 

Mr. Lev. What he was doing is trying to clarify himself as far as 
orally is concerned, and that is all I could see in it. 

The CuarrmMan. Let me ask you this further: You and your com- 
pany accepted this wire, and at the time you wrote this letter on Sep- 
tember 26, the letter that we were discussing a few moments ago, 
September 26, 1952, at the time they made claim on you for the 414 
cents per cap, you did not at that time gain a certain understanding 
that you had been told prior to the contract that you might pack 2 
hats to the box? 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Lev. That is correct. 

The Cuarrman. All right. Now, then, after you got this letter, you 
did get busy trying to get confirmation of an understanding prior to 
the time the contract was awarded, that would relieve you from the 
payment of these savings to the Gov ernment, did you not? 

Mr. Lev. Mr. Chairman ? 

The Cuarrman. Yes. 

Mr. Lev. When the letter has been written, it has been written to 
that extent whereby it looks to me, according to the telegrams, that 
orally what they have told me they were trying to, I w ould say, "deny 
or I would say to—I cannot express myself which way would they 
be—to clarify themselves and forget about orally. 

The Cuamrman. Your request for deviation in the packing of 2 
hats instead of 1 to the box, made by your telegram, the telegram from 
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vour company, and the reply from Captain Farnell, did clarify it, did 
it not, in that you had made a request to mi ike the deviation, and you 
cot permission in the return wire to make the deviations under ‘the 
conditions that the savings that accrued would revert to the Govern- 
ment? So you proceeded on that basis from the time the wires were 
exchanged, is that not correct ? 

Mr. Lev. This is correct, to one extent, that what they were doing 
is to deny my oral under standing. 

The CuarrmMan. But you did 1 not protest at that time. You did not 
say then, your company did not say to them then, “This is not correct 
bec nor you told us prior to the bid.” Is that not true? 

Mr. Lev. What? 

The Cuarrman. Mr. Lev, you have testified here that prior to the 
bid you were told by these 3 persons working for the Government 
that you could pack 2 hats instead of 1 in the box? 

Mr. Lev. That is right. 

The CuarrMan. All ‘right. The next thing that shows up—you say 
you submitted your bid on that basis—the next thing we find is that 
on May 28 you are sending a wire to them requesting ‘them to do what 
you say they had already agreed before the contract was entered into 
that you might do. Is that not true? 

Mr. Lev. That is correct, to that extent. 

The Cuamrman, If the contract was what you said, the agreement 
had been made prior thereto, why would you, as early in May be wir- 
ing to ask them to grant that deviation? Why would you, if the agree- 
ment had already been made previously? Why would you not refer, 
at least, in the wire, to the previous conversation and agreement ? 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Lev. That is where I made a mistake, Mr. Chairman. 

The Cxuarrman. I know you did, obviously. You made a mistake 
if that actually occurred. On the face of it, it certainly indicates very 
clearly that no such agreement was in existence. The wire does not 
refer to any such agreement or understanding or permission granted 
before the contract was awarded. But you found the material, the 
cartons, or the boxes, or whatever you pack them in, you found them 
in short supply. According to your letter in September, you explained 
that you had great trouble procuring the packing material. Is that 
not true? 

Mr. Lev. That is correct. 

The Cuamman. And when you found that out, you sent this wire 
asking permission that you might pack 2 in the box instead of 1, 
and the permission was granted on condition that the savings revert 
to the Government. Is that not true? 

Mr. Lev. That is correct, as far as my son-in-law is concerned, but 
as far as I ami concerned what they have told me is contradicting. 
What I have done, made a mistake—I should have gone ahead and 
gotten a letter from them at that time. 

The Cuarmman. If that occurred, sure, that was the proper way to 
handle it, not only for you but for the Government, There should 
have been something in writing attached to that contract, or some 
provision stated in it. Certainly that would be the proper way to do it. 

Mr. Lev. That is correct. 
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The Cuatrman. But all of the correspondence and all of the docu- 
ments before this committee indicate very clearly that no such agree- 
ment had been made beforehand, up until after September 26 when 
you wrote a three-page letter regarding the subject matter, in which 
you made no reference whatsoever to any previous agreement prior to 
the time the contract was made. That isa year anda halflater. You 
proceeded on the basis of the telegrams, that you could pack the two 
hats in a box, with the understanding that the savings reverted to the 
Government. And when the first demand was made on you for those 
savings in your reply you made no reference whatsoever to the previous 
understanding, but simply made a claim that in other ways you thought 
you had done the Government some favors and saved it some money 
that should offset it. But you made no claim on the basis that that 
was a part of the contract and a part of the understanding at the time 
the contract was entered into, did you ? 

Mr. Lev. You are 100 percent, because I should have had a letter—— 

The Cuatrman. I know you should have, if it is true. 

Senator Munpr. The letter in September was not signed by your 
son-in-law. It was signed by you. 

Mr. Lev. Signed by me? 

Senator Munpr. So if you had this in mind, as you say you have, 
then you should certainly have called attention to it in your three-page 
letter. You cannot pass that off to your son-in-law. 

(At this point, Senator McClellan withdrew from the hearing 
room. ) 

Mr. Lev. The only thing I can see is one thing, because they have 
wired them back. 

Senator Munpr. This is before the wire. 

Mr. Lev. Before the wire, They wired them back, and I could see 
plain that they have denied the earlier understanding. But I made 
a mistake, and I admit I have made a mistake. I should have get 
from them a confirming letter or anything, a memo, to that extent. 
That is what I should have done. 

Senator Munpr. Quite regardless of that. Of course, you should 
have done that. But in view of the exchange of wires, and in view of 
the agreement that you claim you had, why in the world did you not 
mention it in the three- page letter over your signature / 

Mr. Lev. Well, that is something I cannot ex ‘plain. I do not believe 
that letter has been read off tome. But I signed it. I do not deny. 
It is my signature. But the earlier understanding I still stick by, that 
they have told me so. 

Senator Benper. You say in the oral understanding, Farnell and 
others told you that you could ship two to a box ? 

Mr. Lev. Could figure the bid accordingly. 

Senator Benper. If they told you that you could ship two to a box, 
why was that not put in the specifications in the contract ? 

Mr. Lev. That is just exactly—I shouldn’t have taken their word 
and get 

Senator Benner. Is it not a fact that it was a scheme between you 
and them to make other contractors bid higher. 

Mr. Lev. I resent this here, Senator. 

Senator Benper. I say is it not a fact that this was a scheme that 
was entered into in order to make the other fellow bid higher so that 
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they wouldn’t get the contract, and you would be the lowest and 
best bidder ? 

Mr. Lev. I resent this here saying scheme. 

Senator Benper. Was it not a deal, then ? 

Mr. Lev. No deal. 

(At this point, Senator McClellan entered the hearing room.) 

Senator Benper. An understanding ? 

Mr. Lev. No understanding. 

Senator Benper. So the other contractors did not have a Chinaman’s 
chance to get the contract. You got the contract, and they made the 
provisions, or provided certain concessions, or deviations, so that 
you would make more money, and you would get the work. 

Mr. Lev. Senator Bender, they started-—— 

Senator Benper. You claim to be an honest man. 

Mr. Lev. Iam. 

Senator Benper. Do you think this is an honorable way to do busi- 
ness / 

Mr. Lev. Iam. 

Senator Brenper. I say, is this an honorable way to do business? 

Mr. Lev. An honorable way to do business in regard to what? 

Senator Benper. Regarding this two-hat business ? 

Mr. Lev. The two-hat business ? 

eo Brnper. Yes. 

Mr. Lev. When they told me, ves. If they told me to bid two to 
the box, I would say yes. But the misunderstanding in here with the 
telegrams going back and forth, somebody was trying to clarify him- 
self. But as far as I am concerned, I am still sticking to this in here 
because they have told me, three persons has told me so. 

Senator Munpr. What inducement did you give them at the time 
to get them to tell you that you could pack two hats to the box and keep 
the savings yourself ? 

Mr. Ley. No, sir. 

Senator Munpr. Why did they single you out and tell you that you 
could do that but nobody else can. You say the sturgeon was not 
enough, and I do not think it was enough either. W hat was it? 

Mr. Lev. They did not single me out. I heard the testimony in here, 
I was in here, when Mr. Ernshaw has testified, and he has told every- 
one of them the same thing. 

Senator Munpt. Years later? 

Mr. Lev. No, on the same contracts. 

Mr. Kennepy. Senator Mundt, the contractors involved have denied 
that they were ever told that. 

Mr. Lev. The contractors, as far as that is concerned, I have got an 
awful lot of enemies, and that is why they will throw anything they 
can possible can just to harm Harry Lev. 

Mr. Kennepy. Not if it will cost them thousands of dollars, Mr. Lev, 
as this would have. They could have packed two hats to a box and 
they packed one hat to a box. 

Mr. Lev. Mr. Kennedy, as far as my competition is concerne|, they 
would love to see me being in the grave. That is where they like to 
seeme. Because 

Mr. Kennepy. They went through this 4 years ago because they 
knew this eaeeayieon was going to take place ? 
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Mr. Lev. That is correct. 
Senator Benver. Mr. Lev, What did you give Major Farnell? 
Mr. Lev. Nothing. 

Senator Benper. Colonel Shirley ? 

Mr. Lev. Nothing. 

Senator Benper. Ernshaw ? 

Mr. Lev. Except a piece of sturgeon. 

Senator BEnper. oss many parties did you take him on ¢ 

Mr. Lev. Parties? 

Senator Benner. Yes. 

Mr. Lev. The only time I was buying it at the Quartermaster con- 
vention—that is what we call the title, a convention. I have always 
bought a table. 

Senator Benper. What did you send him for Christmas? 

Mr. Lev. Nothing. 

Senator Benper. You are sure about that ¢ 

Mr. Lev. Definitely. 

The Cuamman. Mr. Lev, when did you first tell your son-in-law, 
Mr. Bloom, Bernie Bloom 

Mr. Lev. Pardon? 

The Cuarrman. When did you first tell your son-in-law, Mr. Bernie 
Bloom, that you had been granted permission at the time of making 
the contract or prior to it that you would be permitted to pack two 
hats to the box? When did you first tell him ¢ 

Mr. Lev. When did I told him ? 

The Cuatrman. Yes, when did you “told” him ? 

Mr. Lzv. Truthfully speaking 

The Cuarrman. I beg your pardon? 

Mr. Lev. Truthfully speaking, otherwise telling you exactly the 
truth under oath, I don’t remember when I told him anything. 

The Cuarrman. You don’t remember whether you told him any- 
thing? 

Mr. Lev. Thatisright. I don’t recall it. 

The Cuarrman,. At any time? 

Mr. Lev. I can’t recall it. 

The Cuarrman. You can’t recall it ? 

Mr. Lev. No. 

The CHatrMAn. Wasn’t it after this demand had been made on you 
on September 26, 1952, in the letter that we have been discussing? 
Was it not after that that you gave him the idea or told him that at 
some time they had agreed to do that, prior to the contract? Was it 
not after the letter of September 26, which you signed, in which you 
made nosuchclaim? It was after that, wasn’t it? 

Mr. Lev. Well, let’s see now. I cannot recall; it is so long back. 

The CHarrman. In the meantime, can you recall this: After the 
letter of September 26, you immediately contacted Eric Farnell, he 
was then a major, I believe, in order to get him to write out a mem- 
orandum to the effect that prior to the time the contract was entered 
into you were told that you might pack two hats to a box ¢ 

Mr. Lev. I called his attention that he told me before that I should 
pack, before the bid. 

The Cuarmman. All right. That was after. That was notwith- 
standing the two wires. At the time of the exchange of wires, you 
didn’t call it to his attention, you didn’t make any claim then, that 
you had been told previously. 
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Mr. Lev. As far as claim is concerned, I have never made in the 
last 20 years. 

The Cuarrman. I mean you did not, after the first, you did not 
then. But it was after the contract was finished in September 1952, 
after you had written that letter, then you contacted Farnell, Major 
Farnell, to get him to write a memorandum and put in your file to 
the effect that you had been told prior to that time, prior to the con- 
tract, that you would be permitted to pack two hats to the box. Is 
that not true ¢ 

Mr. Ley. I don’t know what he has done. I only know I told him 
about the conversation between Colonel Shirley and him. 

The Cuairman. Well, for your information, and this has already 
been placed into the record—I will let counsel see a copy as I refer 
to it—for your pee atm following your letter, the letter you signed 
on September 26, 1952 2, following that, and after. you contacted Major 
Eric Farnell, he’ prepared a memorandum and had it placed in your 
contract file, in which, and I do not need to read it all, he states 
{reading |: 

It is the distinct recollection of Maj. Eric C. Farnell that was contracting 
officer of contracts awarded against subject P/D, that at the time the negotia- 
tions were conducted with bidders under subject directive, bidders were given 
to understand that applicable packing specifications would be changed to call 
for 2 caps to a box in lieu of 1, resulting in 48 caps to a shipment container in 
lieu of 24. 

I do not think there is need to read the rest of the memorandum. 

Sut it was after that was placed in your file, after you had contacted 
Farnell, a year and a half after the contracts were made—— 

Mr. Lev. Beeause I called his 

The Cuatrman. It was after that that you then wrote the letter 
which the Chair presents to you for identification. 

(Document handed to witness.) 

The CHarrmMan. Rather, your son-in-law wrote that letter. That 
has already been made an exhibit. 

(The witness conferred with his counsel.) 

The CHAIRMAN. Your counsel has acquainted you with these docu- 
ments, Mr. Lev? 

Mr. Lev. Yes. 

The CHarrMan. I want to ask you if, following the memorandum 
that was placed in your file dated Ocotober 20, 1952, a memorandum 
signed by Maj. Eric Farnell, a part of which r quoted a moment ago, 
and which you have now inspected, you didn’t write the letter which 
has been made exhibit 32, which you have just seen ? 

Mr. Lev. That is right. 

The CHarrMan, The Chair will read the letter. It identifies the 
contract. The letter is a part of the record. It is addressed to the 
[reading]. 

New YORK QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York 3, N. Y. 
(Attention: Contracting officer. ) 
GENTLEMEN : Supplementing our letter of 26 September 1952— 


and that is the letter you wrote— 


we wish to advise that while the amount of 0.454 per cap represents the differ- 
ence in cost of packing, we did not actually save anything since our bid price 
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took into account the new method of packing. We had been told that we would 
be permitted to use this method and submitted our bid accordingly. 

That letter is signed “Mid City Uniform Cap Co., by B. Bloom.” 
B. Bloom is your son-in-law, I believe 

Mr. Lev. That is correct. 

The Cuamman. You say you don’t remember when you told him 
about it? 

Mr. Lev. Well, after I talked to Farnell and asked him whether he 
remembers when I was with him, with Colonel Shirley, in his office, 
and although his telegrams and although his letters contradict them- 
selves, he told me in front of Colonel Shirley that I could figure two 
to the box before I put my bid in. 

The Cuamman. But you did not think to do that when you were 
sending the wires back in May, right after the contract was made, and 
you didn’t think to raise that issue in September when you got the 
letter making a demand on you to reimburse the Government in accord- 
ance with the terms of the wires, did you ¢ 

Mr. Lev. Mr. Chairman, the only thing I could give you the 
answer—when we have a contract, the union never furnishes any 
workers. We have to advertise them. 

The Cuamman. I am not talking about workers. 

Mr. Lev. And [always work side by side 

The Cuarrman. Mr. Lev, that has no relation here. 

Mr. Lev. No, but that is why nobody called my attention to it. 

The Cramman. Well, nobody called your attention to it, and you 
didn’t call their attention to it when you came home with the contract. 
did you? 

Mr. Lev. I didn’t come home with the contract. I was awarded. 

The CHarrman. You didn’t tell them that the contract did not 
represent the facts, that, actually, instead of packing 1 had to the box, 
you already had authority to pack 2? You didn’t tell them that, when 
the contract was made and when you reported back to your son-in-law, 
Bloony, and others, did you tell them ? 

Mr. Lev. I do not recall exactly. That is why there is a misunder- 
standing in there. 

The CHarrman. If you had told them then, can you understand why 
there had been an exchange of wires in which you requested permission 
to do it, and got a wire back saying that you might do it if the savings 
reverted to the Government ? 

There is one of two things here: Either your company, yourself, and 
your management, and also the Government agency and its officers in 
this transaction all exhibited the grossest inefficiency and incompetency 
from the standpoint of business standards, or there was some finagling 
that went beyond incompetency and inefficiency. It is one of the two, 
on the face of it, and there is no other explanation. 

Mr. Lev. Mr. Chairman, there is one thing that I called your atten- 
tion. I have never tried to finagle with the Government. 

The Cuatrman. All right, let’s go a little further. Didn’t you have 
the same experience with the other contract, and didn’t you take the 
same procedure with the other, by sending wires and getting a reply ! 
Later, 2 years later, or a little more than that, July 3, 1953, on the 
second contract—the other memorandum, I believe, is dated October 
20, the first one you got Major Farnell to write, 1952. That was on 
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the first contract—on the second one, you didn’t get 2 statement from 
him to that effect, or a similar memorandum—lI think it is worded 
identically, except it identifies the other contract as distinguished from 
the first contract—you didn’t get that certificate from Major Farnell 
until July 3, 1953, more than 2 years after the contract was made. Is 
that not true? ; wt / 

If you want to see this, you may doso. Itisexhibit 17. You settled 
the first contract by getting a certificate from Major Farnell and placed 
into the record October 20, 1952, and then you waited another year, 
about another year, before you got a further statement from him, an- 
other certificate or memorandum to go into your file, with respect to 
the second contract. 

(At this point, Senator Mundt withdrew from the hearing room.) 

The CuarrMan. Is that not true? 

(A document was handed to the witness. ) 

(At this point, the following members were present: The chairman 
and Senator Bender. ) 

(The witness conferred with his counsel. ) 

Mr. Lev. All right. He put it in, this letter, to refresh his memory 
what I told him about this in here. It was, to begin with, agreed on. 

The Cuatrman. I know, you are saying it is to begin with. The 
point I am saying, Mr. Lev, is that these two contracts were being 
performed at the same time. One was made in January and the other 
in March, is that true, or were they both made in March, but were two 
separate contracts? 

Mr. Lev. I cannot exactly tell. 

The CuatrMan. One was made in January and one in March, 1951. 
And in the interim, between the time of these memoranda that were 
placed in the file, in which wey ms Eric Farnell says it is his recollec- 
tion, and so on, you were performing both contracts at the same time, 
were you not? 

Mr. Lev. Perhaps, the record shows, so it is right. 

The CHatrMAN. You know you got the two contracts about the 
same time, and you performed them both at the same time, didn’t you ? 

Mr. Lev. It must be, as the record calls for it. The record is correct. 

The Cuarrman. You might have been a little ahead on one or the 
other, but as between these dates, you had both of them performed, 
did you not, completed ? 

Mr. Ley. Yes, sir. 

The Cuarmman. You took up with him one time one contract and 
got a certificate, in October 1952, and got that in your file. You didn’t 
get the second certificate on the second contract until July 3,1953. Is 
that not correct? 

Mr. Lev. Well, that 

_The Crarrmay. Why would you not get them both at the same 
time’ You were the contractor on both. They were identical caps. 
You were doing the same job. If you had an understanding as you 
said you did, why would you not include both of them at the same 
time? 

Mr. Lev. The only thing I could see, the only thing I could answer 
to this here what I am learning right now, is how about the deficiency 
my office is. ; 

The Cuatrman. You are learning how “deficiency” your office is? 
Mr. Ley. That is right. ; 















798 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator Benper. Mr. Lev, you tell me that you do not love money ? 

Mr. Lev. No; I don’t love money. 

Senator Brenper. Did you bring your check book with you this 
morning ¢ 

Mr. Lev. My check book with me? 

Senator Benper. Yes. 

Mr. Lev. What would it be? 

Senator Benver. I say, on this one deal, you admit that you got-—— 

Mr. Lev. I have traveling checks. 

Senator Benpver. That you got $30,000 on this deal that was not 
legal and not proper. So make out your check. We will have other 
checks for you to make out. 

Mr. Lev. Pardon me, now, I cannot agree on such a thing as that 
kind, because there is a contradiction in here. There is a contradic- 
tion in here between Colonel Shirley and also Major Farnell, because 
they have denied it first, and my son-in-law in here was writing tele- 
grams, and so forth and so on. At the same time in here, after he re- 
mined himself, after I remind him over there, we have a letter to that 
effect. Will you please read this over that letter? And also, about 
these buttons. 

Now. I have something, Mr. Chairman. 

Senator Brenper. Just answer this: Do you not think the Goveri- 
ment is entitled to $30,000 on this one shady deal ? 

Mr. Lev. I resent this here, shady deal. 

Senator Benper. You resent it, my friend. All right, this wonder- 
ful deal, then, this good deal for Harry Lev. 

Mr. Lev. I wouldn’t say it is a wonderful deal. 

Senator Benper. It is a wonderful deal for you. 

Mr. Lev. I wouldn’t say it is a wonderful deal. I brought them 
down from $7.50, and you have the cost there. The government has 
benefitted by it 





Senator Benver. But the taxpayers lost $30,000 according to your 


own admission. 

Mr. Lev. As far as the taxpayers are concerned, I can substantiate 
$50 million I have saved. 

Senator Benper. Wait a minute, I am talking about this 1 stinky 
deal, this 1 deal. 

Mr. Lev. I resent this here. 

Senator Benner. All right, this one good deal, then, for Harry Lev. 

Mr. Ley. I wouldn’t say it is good. 

Senator Benper. What would you want me to say about it? 

Mr. Lev. I would say the original understanding between Major 
Farnell and Colonel Shirley was correct. 

(At this point, Senator Mundt entered the hearing room. ) 

Senator Benper. Let me ask you this question, Mr. Lev: Do you not 
fee] bad that your activities have already led to the firing of two 
Quartermaster employees and to court-martial action against Captain 
Wool? 

Mr. Lev. Well, as far as Captain Wool is concerned, I do not know 
anything about it whatsoever. The only thing you could do, Senator 
Bender, is to check up—we have a series of contracts, a series of con- 
tracting officers. You check up any one of the contracting officers that 
I ever offered them a broken cent. 
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Senator Benper. Do you think that the action of the Government is 
unfair / 

Mr. Lev. As far as I am concerned, they picked the wrong fellow, 
because I am—I enjoy to being in here, because I was persecuted in 
the old country. There is no one of them could appreciate the citizen- 
ship and the freedom in this country than Iam. 

Senator Benper. Do you think these Quartermaster Corps people as 
a result of their deals with you have been treated unfairly ¢ 

Mr. Lev. As far as research and development, which has nothing to 
do with procurement, definitely. Definitely wrong. 

Senator Benper. You think Mr. Tartaglia, your business partner 
was treated unfairly ? 

Mr. Lev. Do you know the reason why? Because he wanted to re- 
sign on account of his son being handicapped, and he couldn’t do it. 
He had to move to Natick and disturb his home. And also I know 
that Mr. Tartaglia, since 1942, and he has never worked in the Gov- 
ernment at that time. I was doing business with him, selling him uni- 
form caps. I personally believe that this is definitely taking an inno- 
cent person and throwing him out ofa job. I believe in him. 

Senator Benprer. You believe he is innocent ? 

Mr. Lev. I believe he is innocent and honest. 

Senator Benper. You think that you and they were entirely honest 
and that the Government was too severe in punishing these people by 
having them fired ? 

Mr. Ley. Iam not saying anything about Wool because I don’t know 
Wool. Ihardly know Wool. 

Senator Benper. You think you were working in the best interests 
of the Government, and that they were ? 

Mr. Lev. Well, I am not just mentioning about it. I cannot say 
that Wool has done a good job, whether he has done a bad job. I can- 
not say one way or the other. I met Wool only on business occasions, 
approximately about 3 or 4 times. But Mr. Tartaglia, I met him and 
I have done business with him for years before he ever entered in the 
Government. 

The Cuarrman. All right. Counsel has 1 or 2 questions, and then 
we will take a recess. 

Mr. Kennepy. On this July 3 memorandum that has been put in 
evidence, did you pay any money to Captain Wool to write that mem- 
orandum ? 

Mr. Lev. What memorandum is that ? 

Mr. Kennepy. July3. It was signed by Eric Farnell. 

Mr. Prerce. You don’t mean Captain Wool? 

Mr. Kennepy. Yes; I mean Captain Wool. 

The Cuarrman. Yes. We will clarify it. With respect to the 

memorandum of Eric Farnell dated July 1953, he is asking the ques- 
tion. 
_ Mr. Kennepy. On that memorandum, the evidence that came out 
in the record, it was written by Mrs. Hort at the direction of Captain 
Wool and then signed by Eric Farnell. I am asking you if you paid 
Captain Wool any money to write that memorandum. 

(At this point, Senator Mundt withdrew from the hearing room.) 

Mr. Lev. Captain Wool? No, sir. 

Mr. Kennepy. Did you pay Eric Farnell any money for signing the 
letter ? 

Mr. Lev. No, sir. 
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Mr. Kennepy. Did you contact Eric Farnell on or about July 3 
regarding writing that memorandum, 1953 ? 

Mr. Lev. I cannot recall any date at all. 

(At this point, the following members were present: The Chair- 
man, and Senator Bender. ) 

(At this point, Senator Mundt entered the hearing room. ) 

Mr. Kennepy. Ww e have an entry from Mr. Levy’s diary, which is 
appropriate, I believe. 

I may say this has been placed into the record and is part of the 
case. I read you this from Mr. Levy’s diary dated July 3, 1953. 
This is what he recorded in his diary [reading] : 

Telephone call from Wool to Rubin. He should find Harry Lev to talk with 
Eric, and Rubin found him in the restaurant, and he told him to talk on the 
telephone with Eric to give him the copy of the letters that are needed to him. 
After this, Rubin spoke with Hort. 

Do you know what that relates to? 

Mr. Lev. I would not know whatsoever. 

The Cuarrman. It is something you had to talk with Eric about. 
Eric, I assume, is Eric Farnell. 

Mr. Lev. No, sir; I never talked to Eric Farnell. I don’t know a 
thing about it. 

The Cuatrman. With respect to that memorandum dated July 3, 
1953, did you talk to him about that memorandum ? 

Mr. Lev. I talked to him at 111 East 16th Street. 

The Cuarrman. Wherever you talked to him, did you talk to him 
about it? 

Mr. Lev. Yes. I reminded him about the original oral understand- 
ing before I put inthe bid. That isall. 

The Cuarrman. If this has any connection with his entry in his 
diary, apparently Captain Wool was initiating the contract with you 
through Rubin, for Rubin to get in touch with you to be sure you got 
in touch with Eric in order to get this document prepared. “Ts that 
true ? 

Mr. Lev. No, sir. 

The Cuarrman. It is not true? 

Mr. Lev. I don’t know a thing about it. 

The CuatrMAn. You don’t know a thing about it ? 

Mr. Lev. I don’t know a thing about it. 

The CHatrmMan. We only know what the records here show, and 
what the diary shows which was apparently made at that time. 

Mr. Lev. You know what it reminds me? It reminds me like a 
fellow that goes to Marshall Field to buy a shirt or underwear, and, 
Mr. Chairman, you would keep the diary. How can he keep the diary? 
I can state that I have never met Mr, Levy in my life. 

The ey I understand you haven’t. That is all right, if you 
haven't. I don’t know. But the point is, Mr. Levy apparently was 
keeping a diary, and sometimes diaries, a little later or years later, 
reveal some very significant facts, 

So there is a revelation in this diary of not only this incident but 
several others. 

Mr. Lev. Mr. Chairman, it has been read off to me about Mr. Levy 
about faking himself being that he has got a heart attack. He went 
on his own accord from the hospital home. Thit shows you. You 
‘an jump to your own conclusion what he is. 
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The CuatrmMan. But I think it is only fair to you, since this is in 
the record, and I am trying to be fair to you, to present it to you, to 
read it to you, to tell you what it is, and give you a chance to comment 
onit. Iam trying to be fair to you, sir. 

Mr. Lev. Yes, L appreciate that. 

The Cuarrman. Of course, this is in the record already. It is al- 
ready sworn to. It is a part ‘of the evidence in this hearing. I want 
to acquaint you with it, to give you the opportunity to m: ake any com- 
ment about it. Youce an admit it, deny it, or explain it. 

Mr. Lev. I deny it because I never knew a thing of that kind. 

The CuarrMan,. Do you want to recess ? 

Mr. Kennepy. Or I can finish up with this. 

The CuatrmMan. We will come back. The committee will stand in 
recess until 2 o’clock. 

(At the taking of the recess, the following members were present: 
The chairman, and Senators Mundt and Bender.) 

(Whereupon, the committee recessed at 12:40 p. m., to reconvene 
at 2 p. m.) 

AFTER RECESS 


The Cuarrman. The committee will come to order. 
(At the reconvening of the hearing, the following members were 
present : The chairman and Senator Bender.) 


TESTIMONY OF HARRY LEV—Resumed 


The CHatrmMan. You may stand aside, Mr. Lev, for a few minutes, 
while we hear another witness. 

Col. Louis Shirley, would you come around, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God ¢ 

Colonel Surriey. I do. 


TESTIMONY OF LOUIS H. SHIRLEY, COLONEL, QUARTERMASTER 
CORPS, UNITED STATES ARMY 


The Cuatrman. Will you state your name and place of residence for 
the record, sir? 

Colonel Surrtey. Col. Louis H. Shirley, Heidelberg, Germany. 

The Cuarrman. Are you in the United States military services ? 

Colonel Surrey. Iam. 

The Cuarrman. How long have you been a military officer ? 

Colonel Suiruey. I originally was a research officer. I got my com- 
mission in 1936. I have been in the Regular Army since 1946, and 
on active duty since 1941. 

The Cuatrman. Where are you now stationed ? 

Colonel Snmerxy. Heidelberg, Germany. 

The Cuarrman. In what capacity ? 

Colonel Surrtey. I am the Deputy Quartermaster, Headquarters, 
United States Army, Europe. 

The Cuarrman. Colonel, you have conferred with members of the 
staff of this committee, hav’ e you, regarding the subject matter under 
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inquiry, and the nature of the testimony that they expect to develop 
from you? 

Colonel Sutrtery. I have. 

The CHarrman. With that knowledge and information, do you 
desire counsel present to represent you during the course of this inter- 
rogation ? 

Colonel Surrtey. At this time I do not desire counsel. 

The Cuatrman. At this time you are ready to proceed ? 

Colonel Suiruey. Yes, sir. 

The Cuatrman. All right, Mr. Kennedy, you may proceed. 

Mr. Kennepy. Colonel Shirley, you were, in 1951, stationed in New 
York City ; is that right ? 

Colonel Surriey. I was. 

Mr. Kennepy. And at that time, did you hold the position of Chief 
of the Clothing and Equipage Branch ? 

Colonel Sutriey. I did. 

Mr. Kennepy. In the New York Quartermaster Purchasing 
Agency ? 

Colonel Sutriey. I did. 

Mr. Kennepy. In that position, did you review the various con- 
tracts that were made by the Government by that agency with private 
contractors ? 

Colonel Sutriey. I reviewed the requests for approval of awards. 

Mr. Kennepy. The contracting officer would send around to you a 
memorandum in which he would request your approval for the award 
being granted to a particular contractor ¢ 

Colonel Surrtey. He would send a form to me in which all of the 
questions involved with the particular procurement were stated with 
his recommendation to me and for my approval. 

Mr. Kennepy. That was a form 551; is that right? 

Colonel Surriey. That is correct. 

Mr. Kennepy. And who would submit that form to you ? 

Colonel Sutriey. The contracting officer who was charged with 
the responsibility for the particular procurement. 

Mr. Kennepy. During that early part of 1951, there were two dif- 
ferent procurement directives, P. D. 0534 and P. D. 0654. During the 
last week, Colonel Shirley, have you reviewed the documents in those 
two procurement records ? 

Colonel Surreiey. Yes, I have. 

Mr. Kennepy. Under those two procurement directives, the com- 
pany, Mid-City Uniform Cap Co., received contracts, You are famil- 
iar with that fact ? 

Colonel Surriey. Yes, sir. 

Mr. Kennepy. The terms of the specifications attached to those pro- 
curement directives and, therefore, to the contracts received by Mr. 
Harry Lev’s company, stated that there should be one hat to every box. 
Are you familiar with that ? 

Colonel Suiriey. Yes, sir. 

Mr. Kennepy. During the period of negotiation, or prior to the time 
that these contracts were awarded, do you have any information re- 
garding contractors being told that they could pack two hats to a box? 

Colonel Suirtey. Prior to the award? 

Mr. Kennepy. Yes, sir. 
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Colonel Sutriey. No, sir. 

Mr. Kennepy. You do not? 

Colonel Surrtey. I do not. 

Mr. Kennepy. Did you review the first one of these procurement 
directives, P. D. 0534, which was the one that was awarded on January 
19.1951? 

Colonel Sumter. Do you mean did I review the request for ap- 
proval of awards? ee 

Mr. Kennepy. That is right. 

Colonel Surrey. I did not. 

Mr. Kennepy. You did not? 

Colonel Surrtey. That is correct. 

Mr. Kennepy. Your initials do not appear on the form 551? 

Colonel Suirtey. My initials or my name do not appear on it. 

Mr. Kennepy. Did Harry Lev come to your office on that procure- 
ment and the contract that was awarded under that procurement—did 
he come to your office and request permission to pack two hats to a box 
prior to the time the award was made ? 

Colonel Sutrtey. No, sir. 

Mr. Kennepy. He did not. 

Did Major Farnell, then Captain Farnell, come to your office or in- 
form you that he had granted permission to Mr. Harry Lev to pack 
two hats in a box in this particular contract ? 

Colonel Surrtey. Prior to award ? 

Mr. Kennepy. Prior to award ¢ 

Colonel Suirtey. No, sir. 

Mr. Kennepy. On the second procurement directive, No. 0654, your 
initials do appear on the request for approval of award, that form 
551, is that true ¢ 

Colonel Suirtey. My name appears on that. 

Mr. Kennepy. Your name appears on that. So you did review that 
procurement directive ¢ 

Colonel Surrury. I did. 

Mr. Kennepy. And you reviewed the contracts made under that 
procurement directive ? 

Colonel Sutrtry. No. 

Mr. Kennepy. You did not? 

Colonel Surriey. Not the contracts. 

Mr. Kennepy. Prior to the time of the award, did Mr. Harry Lev 
come to you and request permission to pack 2 hats to a box rather than 
meet the specifications and pack 1 hat to a box? 

Colonel Srirtey. He might have done that, yes. He might have 
done that. ; 

Mr. Kennepy. He might have done that? 

Colonel Sutrtey. Yes. 

Mr. Kennepy. Do you remember that he did? 

Colonel Sumetey. Well, you asked me whether he came and asked 
about it. He might have. I do not remember whether he did or not. 

Mr. Kennepy. You do not remember ? 

Colonel Surrey. No. 

Mr. Kennepy. Did you grant Mr. Harry Lev permission to, pack 
two hats to a box prior to the time the award was made under this 
procurement directive ? 
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Colonel Suirtey. Absolutely not. 

Mr. Kennepy. Absolutely not. 

Did Mr. Ernshaw or Capt. Eric Farnell inform you that they had 
granted permission to Mr. Harry Lev to pack two hats to a box prior to 
the time the award was made / 

Colonel Suretey. They did not. 

Mr. Kennepy. Did Major Farnell, then Captain Farnell, come to 
your office with Harry Lev and state that he had granted permission 
to pack two hats to a box? 

Colonel Suirtey. Oh, I don’t think so. I don’t think so. 

Mr. Kennepy. Did Mr. Harry Lev come with Eric Farnell and in- 
form you that George Ernshaw had granted permission to him to pack 
two hats to a box and wanted your confirmation ? 

Colonel Sutrtey. No, he didn’t. And if he had, it would be on the 
form 551. 

Mr. Kennepy. So that never occurred ? 

Colonel Sutritey. That never occurred prior to award, 

Mr. Kennepy. And if it had occurred, there would be a memoran- 
dum in the files to that effect ? 

Colonel Sureiey. There is no question about it, because he still 
has his remedy. He has his remedy on appeal if he needed it. There 
wouldn’t be any reason for doing it. 

Mr. Kennepy. What do you mean by that? 

Colonel Surrtey. Well, he could go to the Board of Contract Ap- 
peals, if he felt that he had a refund coming or if there was some 
dispute. 

Mr. Kennepy. But there was never any permission granted—this 
is the point—was there ever any permission granted prior to the award 
for Harry Lev to pack two hats in every box? 

Colonel Suieiey. There was not. The file does not indicate any 
memorandum, and there was no permission given. 

Mr. Kennepy. Did you ever confirm to Mr. Harry Lev the permis- 
sion given to him by George Ernshaw that he could pack two hats in 
a box prior to the time the contract was awarded ? 

Colonel Surry. No. 

Mr. Kennepy. Did you ever confirm to Mr. Harry Lev the permis- 
sion given to him by Mr. George Ernshaw or Major Eric Farnell, 
that he could compute his bid based on two hats to a box ¢ 

Colonei Surrey. Oh, no. 

Mr. Kennepy. On either one of these procurement directives ? 

Colonel Surrtey. On either one of them. 

Mr. Kennepy. And any testimony to the contrary is wrong, is 
incorrect ? 

Colonel Surrtery. Yes, sir. 

Mr. Kennepy. Thank you. 

The Cuatrman. Colonel, as I understood Mr. Lev, he testified that 
Mr. Ernshaw first gave him permission and then to get it confirmed 
he went to Captain Farnell, I believe he was a captain at that time— 
In other words, Eric Farnell—and Captain Farnell then took him to 
you for confirmation, for your approval. As I understood Mr. Lev’s 
testimony, he said that both of you, you and Captain Farnell, at the 
time told him it would be all right to submit his bid on the basis of 
packing 2 hatstoa box. You say that did not occur? 
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Colonel Suirtey. Iam sure Mr. Lev is mistaken. 
‘The CnarrmMan. Mr. Lev is mistaken about that. 
Now, Colonel, had such occurred, and had such permission been 
cranted at that time, what would have been the proper procedure for 
you to take or for Captain Farnell to take with respect to making a 
record of it and modifying the contract before the award was made / 
What would be the proper procedure ? 

Colonel Surrtey. The proper procedure would be to put out an 
addendum to the invitation for bid changing the specification. 

The Cuarrman. Would you, under any circumstances, other than 
improper circumstances, give such a concession to one bidder who was 
competing with another and not give it to all ¢ 

Colonel Suirtey. Absolutely not. 

The CuatrMan. So it would have been most unsual / 

Colonel Surrtey. It would have been impossible. 

The CuatrrmMan. Well, I don’t know that it would be impossible, but 
it certainly would be improbable. 

Colonel Surrtey. Improbable, 1am sorry. Improbable. 

The CuarrMan. It isimprobable that that would occur / 

Colonel Surrtey. Yes, sir. 

The Cnarrman. And if such an improbability was present and was 
exersised, it would not be in line with efficient administration or com- 
petency, would it 

Colonel Surriey. That is correct. 

The Cuarrman. And it would be so far at variance with that, and 
the inequity of it, as applied to the other bidders would be such, it 
covldn’t be anything but a gross injustice, and a fraud upon the Gov- 
ernment. Is that not true ¢ 

Colonel Surreey. That certainly would be improbable to do any- 
thing like that. 

The CHarrman. Well, it couldn’t occur just by reason of inefficiency, 
could it, Colonel ? 

Colonel Surriry. I don’t see how it could. 

The CHarrmMan. Neither dol. I have one other question. 

Do you have any idea as to what advantage there would be, what 
savings would accrue, to either the contractor or to the Government, 
whichever one was permitted to receive the advantage, in cost from 
packing 2 hats in a box instead of 1, how much per hat it would save 
to either the contractor or the Government? Do you have any know! 
edge of that ? 

Colonel Surrtey. I wouldn’t have any idea. 

The Cuarrman. It has been testified here—in fact, the records dis- 
close—that the Quartermaster Corps called on Mr. Lev to refund to 
the Government on the basis of 414 cents, or a little more, $0.0454 
which would be a fraction more than 414 cents per cap. You have no 
idea whether that figure is accurate or not. That is the lowest. Other 
hgures here have been mentioned as high, I believe as 714 cents per 
cap. But these two awards, you are familiar with them ‘ 

Colonel Surrter. I am. 

The Cxarrman. Do you know how many caps it totals? 

Colonel Suirtey. I have no idea. 

_ The Cratrman, I believe the record reflects, Colonel, that, accord- 
ing to the documents, the contracts themselves, the awards them- 
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selves, they show that the first contract, about which Mr. Lev has 
testified that he got permission from you to submit a bid on the basis 
of 2 hats in a box, or at least this many were provided under the con- 
tract, was 755,208 caps were furnished under that contract; the second 
one, the one made in March following, was for 821,976, or a total of 
1,577,184 caps that were supplied under the 2 contracts. 

On that basis, if 0.0454 is correct, then there would be, on those 2 
contracts, an advantage somewhere, either to Mr. Lev or to the Gov- 
ernment, in the amount of $71,604.15. 

I simply mention that as factual, to get in your mind the importance 
and the consequence of such an agreement being made verbally and 
no record being made of it. 

Colonel Surevey. I understand. 

The Cuarrman. You say in view of that, certainly no such conver- 
sation took place between you and Mr. Lev when Captain Farnell 
was present ¢ 

Colonel Sutriey. I had no such conversation. 

The Cuarrman. Did Captain Farnell, in your presence, have any 
such conversation with Mr. Lev? 

Colonel Suirtey. In my presence, I do not recall Captain Farnell 
having any such conversation. 

The Cuatrman. Did you know afterward that a request was made 
to do that by telegram from the Lev Co. ? 

Colonel Suirtey. I know that the Lev Co. requested that, because 
we could not get enough boxes. 

The Cuairman. In other words, the question of two hats in a box, 
the first time that came to your attention was after the awards were 
made, when Mr. Lev found that he was having difficulty getting the 
material for the packing because there was a shortage of such mate- 
rials? 

Colonel Surrtey. Well now, that might not quite be right. I don’t 
know what the date was. Certainly this is right: There was no 
authority given him prior to award to base his bid on that basis. He 
would have to make the request for the change. 

The CHarmman. In other words, there was nothing to keep him 
from making his bid on the basis of the bid invitation ? 

Colonel Surrey. That is the only way he could make it, Senator. 

The CHarrman. There was nothing said by you or by Captain 
Farnell in your presence that gave him permission to submit his bid 
on any basis other than the invitation itself and the specifications con- 
tained therein ¢ 

Colonel Suirtey. That is correct. 

The CxarrmaNn. So you never head of this request-—— 

Colonel Surrey. No, sir. 

The Carman. Or this question of packing 2 hats in 1 box until 
after the award was made? 

Colonel Surrtey. That is correct. 

The Cuatrrman. How long after? Do you recall? 

Colonel Surriey. I suppose it was ie the time he was ready 
to make the delivery, I am sure. 

The Cuarrman. About the time he was ready to begin delivery ’ 

Colonel Sureiey. I would think that would be it. That would be 
the normal time. 
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The CuarrmMan. Well, you don’t place any particular date in mind? 

Colonel Surriey. No, sir. 

The CuarrMan. I referred in my previous question to an exchange 
of telegrams in which a request was made and in which the request 
was granted, subject to the Government recouping the savings. 

Colonel Suirtey. That is the proper procedure. 

The CHarrMan. I wonder if that came to your attention, this ex- 
change of telegrams, and if that is when you had the first knowledge 
of the fact that there was a question about packing two hats in a box. 

Colonel Suieuey. Well, I couldn’t answer that without looking at 
the file, and [ am sure it wouldn’t necessary come to my attention. 
That is a matter of contract administration. 

The CHarrman. Anyway, you do not know about the matter of 
exchange of telegrams ¢ 

Colonel Suiruey. I don’t recall it, no, sir. 

The CuatrmMan. I believe that is all I have. 

Senator Benper. Colonel, what name or reputation did Harry Lev 
have around the base / 

Colonel Surrtey. I am sorry, Senator ? 

Senator Benper. What kind of reputation did Harry Lev have 
around the base ¢ 

Colonel Sutrtry. He had a good reputation. 

Senator Benper. He hada good reputation / 

Colonel Surriey. Yes, sir. 

Senator Benner. Have you purchased many hats in your experience 
with the Government ¢ 

Colonel Suiriey. I haven’t purchased too many. If you consider 
I purchased these, then I purchased quite a few, because this is quite 
a few hats. 

Senator Benper. What percentage of the business, do you recall, 
did Mr. Lev have, or his companies have, as compared with other con- 
tractors ¢ 

Colonel Suiriey. I don’t have any idea. I don’t have 

Senator Benper. He almost had a monopoly on this business; 
didn’t he. 

Colonel Surrtey. No, I wouldn’t say that. Mr. Lev, of course, has 
a big hat firm. He has tremendous capacity at his firm. 

Senator Benper. Were you the recipient of any favors of Mr. Lev? 

Colonel Sutrtey. No, sir. 

Senator Benper. Did you ever attend any of these Quartermaster 
dinners as his guest? 

Colonel Srurtey. No, sir. 

Senator Benper. You never received any of the fish, any of the 
sturgeon, that he distributed ¢ 

Colonel Surrtey. No. 

Senator Benper. Why does the Quartermaster insist that the grom- 
mets and the stays be furnished by the individual contractor, and why 
not furnish it as Government-furnished property as in the case of the 
cloth and the buttons which were specified ¢ 

Colonel Sutrtey. Well, I cannot answer that. That isa matter that 
is decided at a higher level than at the purchasing office in which we 
were located. 

Senator Benper. Colonel, who is your immediate superior ? 
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Colonel Srirtey. My immediate superior at that time ? 

Senator Benver. Yes. 

Colonel Suiriey. I worked for Colonel McKenzie, who was Chief 
of the Purchasing Division. 

Senator Benper. On the matter of deviations, were you in contact 
with Mrs. Hort at any time regarding this transaction, or any other 
of the Lev transactions? 

Colonel Sumwey. No. I wouldn’t have been. That would have been 
the contracting officer’s responsibility. 

Senator Benper. What did you do when you realized that Mr. Lev 
was not living up to the terms of his contract and shipping 2 hats to 
a box rather than 1 to a box? 

Colonel Surrtey. I don’t quite understand the question. 

Senator Brnprer. Obviously, the specifications, the contractural 
specifications indicated, that there was to be one hat packed in a box. 
Ix that correct ? 

Colonel Suirtey. Yes, sir. 

Senator Benper. When you discovered that he was shipping two to 
a box, what did you do about it ? 

Colonel Surrtey. Well, Senator, remember, that was during the 
Korean emergency. We could not get enough supplies to meet all of 
our requirements in accordance with specifications, and in many in- 
stances, contractors made requests for deviations to the specifications. 
We had a packaging specialist to whom those things were referred, 
those requests, and a study was made to see whether or not the par- 
ticular item was available. If it wasn’t available, we took the next 
best. pack that we could in order to secure delivery. I do recall that 
we had difficulty in getting enough packages to package these caps in 
at that time. 

Senator Benper. As the chairman, Senator McClellan, indicated, 
there was a differential because of the manner in which this was han- 
dled, where either Lev or the Government would save or would stand 
to receive $71,000 plus. Were you aware of that transaction and the 
amount involved ¢ 

Colonel Suiriey. I wasn’t aware of it until last week when it was 
brought to my attention, or this week. 

Senator Benper. Since it was your responsibility as a representative 
of the Government, how does it happen that you were not aware of it? 

Colonel Surrey. I was the Chief of the Branch. The contracting 
officer was the responsible person, together with the purchasing agent 
and his contract administrator. We had about five or six thousand 
—— ts at that time. 

Senator Brenprr. Were these people in your branch ¢ 

( ‘olonel Suiruey. Yes, sir. Yes, sir. 

Senator Benper. So that you agree it was a pretty loose busi- 
ness to permit a contractor to profit to the extent of $71,000 more, or 
have the advantage when he.is in the market bidding with other con- 
tractors, and he is permitted to violate a specification ¢ 

Colonel Sutriey. But he wasn’t permitted to violate it. 

Senator Benper. Obviously, he Nid. 

Colonel Suey. W ell, it appears that he might have, but actually 
it was not intended that he should at any time. 

Senator Benper. All right. But the fact of the matter is, he did. 








Pubsscs 


os ae ah 


E —F 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES SO9 


Colonel Sutriey. Well, that is a matter of contract administration 
again, Senator. 

Senator Benper. That was in your department, Colonel. 

Colonel Surrtey. That is true, but I had about 10,000 contracts a 
that time. 

Senator Brenver. In your department, was every contract handled 
in the same manner, particularly when there were deviations and it was 
obvious that there were ? 

Colonel Surriey. In those instances, the contracting officer would 
set the request for the deviations. It was up to the purchasing agent, 

then, to follow on through on that, people who are technically qualified 

and whose job it is to buy these things, and see that the rights of the 
Government were protected. I had no idea that this wasn’t the case 
in his case, 

Senator Benper. But certainly, didn’t you have the responsibility 
for all of these people in that department ? 

Colonel Suirtey. I had the responsibility for the people in the 
department : yes, sir. 

Senator Brenner. And you say you had a tremendous volume of 
business. I had very limited experience in a department store with 
105 buyers, but it was my responsibility to watch those buyers, and 
to watch purchases. 

Colonel Sutriey. Yes, sir. 

Senator Benprer. I was the head man at the time of one unit, and 
considerable money was involved. So it became my responsibility, as 
the head man, to watch these purchases. Certainly that was your 
responsibility. 

Colonel Suretry. Well, I certainly tried to watch the responsibility. 
I certainly tried to watch that responsibility. 

Senator Benper. Obviously, you didn’t. 

Colonel Surriey. Well, I think I—this just happens to be a case 
where, actually, it appears that the action to recoup wasn’t taken. 
There is no way in the world—well, I wouldn’t say that. If I had 
everyone of those papers come across my desk, I probably would have 
seen it. 

Senator Benver. You know, of course, that we operate in this coun- 
try to—certainly as far as Government business is concerned, except 
when we are operating with a short item in an emergency—permit 
every dealer to have the same privilege as the other dealer. 

Colonel Surrey. That is right. We did here also. 

Senator Benper. That is the job of the Quartermaster Corps. That 
is why we have a Quartermaster Corps. The infantry, the artillery, 
and all the other branches, they are not supposed to be conversant 
with that. But you are. 

Colonel SHaeey. Yes, sir, but I also have to delegate certain respon- 
sibilities. 

Senator Benner. What was your experience before you became the 
chief buyer in this particular agency 

Colonel Summrry. I wasn’t the chief buyer. We have civilians who 
were the chief buyer. 

Senator Benver. I understand. But you were in charge. 

Colonel Surrey. Yes, sir. I just had graduated from the Indrs- 
trial College here in Washington. 
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Senator Benper. You had no merchandising experience 

Colonel Surrey. I had no merchandising experience before I went 
to New York. 

Senator Benpver. Colonel, is it not true that the Army has changed 
the color of its uniform, and as a result there will be a series of pro- 
curements totaling between 2 and 5 million service caps during the 
next 2 or 3 years? 

Colonel Sutruey. I don’t have any idea about that, sir. 

Senator Benper. You know they have changed their uniform? 

Colonel Surry. I know they are in the process of changing it. 

Senator Benper. And their requirements will call for that many to 
be used ? 

Colonel Sutrtey. I don’t know how many will be used. I am not 
in on that planning whatsoever. If I were to answer that question, 
I would be telling youan untruth. I don’t know. 

The Cuatrman. Colonel, the Chair, before interrogating you fur- 
ther, would wish to make a correction for the record. In the calcu- 
lations I made a while ago, they were accurate except as to one thing. 
Mr. Lev and his company did not get the contract for the total of 
1,577,164 hats. That was the total requisition. So the Chair was in 
error when he ascribed to Mr. Lev and his company a contract or two 
contracts aggregating that many caps. 

The record reflects that Mr. Lev actu: illy produced out of those hats, 
577,208. The staff advises me that calculated on the basis of 0.0454, 
it would amount to $26,205, the differential, the savings, in the hats 
that were packed by Mr. Lev. I wanted to correct that. 

If, as some testimony reveals, there is possibility of a saving of 71, 
cents a cap, if that is ‘true, if the saving was that much, then there 
would be $43,290.60 involved in savings. 

In fairness to Mr. Lev, I wanted to correct that. The Chair inad- 
vertently ascribed to him the contract for the total of the two 
requisitions. 

1 wish to read to you now a paragraph, or three paragraphs, from a 
letter, Colonel, which has not yet been made an exhibit, but which will 
be made an exhibit in the course of further testimony. To save re- 
calling you back to interrogate you about it, the Chair will read from 
these paragraphs now and later this letter at the proper time will be 
made an exhibit to the testimony. 

This is a letter dated September 15, 1953, written on the stationery 
of Mid-City Uniform Cap Co. It is addressed to Capt. Raymond 
Wool, 2 Inited States Air Force, Contracting Officer, 111 East 16th 
Street, New York 3,N. Y. Subject: Q. M. 9821 (0110576) and Q. M. 
13915 (0116858). My understanding from the staff is that these are 
the two contracts we are discussing. 

Re Item, Cap, Wool, Service, Wool, Serge, 15 ounces, blue, 34, USAF, Adjustment 
in Contract Price. 

Dear Sir: The undersigned hereby makes application for the following relief 
pursuant to Title II of the first War Powers Act 1941, as amended, by virtue of 
mutual mistake. It has been orally agreed that the amounts $12,585.24 under 
contract QM 9821 (0110576) and $13,620 under contract number QM 13915 
(0116858) have been eliminated during the negotiation of the contract. These 
amounts were established due to the packing of 2 units per box rather than 
1 cap to the box as was originally planned. This change in packing was mutually 
agreed to as a result of the then existing critical shortage of corrugated paper 


cartons, and to expedite deliveries which were of vital importance. At that 
time a fair and equitable price adjustment was arrived at by both parties. 
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2. The undersigned believes that it is entitled to above-mentioned relief by 
reason of the following facts: At the time of the negotiated award, it was 
stated by Colonel Shirley, USA, the contracting officer at the time, we had satis- 
factorily shown him we had already reduced the bid price in the amount of 
0.0454 per unit to justify the change in packing. 

In view of the fact we have already justified the amount herein mentioned, 
we feel that unless we are granted this relief it would, in effect, cause us financial 
distress in that we would be making the same reduction or payment for the 
second time. 

Colonel, I have read this, and as I say it will be placed in the record 
later—this letter, incidentally, is signed by Mid-City Uniform Cap 
Co., by B. Bloom. I read this to you so that we might interrogate you 
about it, because the implication of what I have read is that this 
matter had all been discussed with you and agreed upon, whereby they 
would make an adjustment of $12,585.24 under the first contract, and 
$13,620 under the second, which totals, I believe to the figure I gave 
you a moment ago that was involved in the two contracts that Mr. Lev 
received. 

The implication here is that you had agreed to it, that it had been 
worked out with you, and that they had satisfied you, in advance, that 
they had reduced their bids by that amount in order to get the privilege 
of packing two in a box. What do you have to say about that? 

Colonel Surcey. First of all, I was not the contracting officer, and, 
secondly, I am sure he is mistaken in his facts. I did not—— 

The Cuarrman. Insofar as it relates to you, the charge or the asser- 
tion here that you have consented to it or had an understanding about 
it, you say is positively not true? 

Colonel Suiruey. It is not true. 

The Cuarrman. Are there any further questions? 

[f not, thank you. 

Mr. Kennepy. Just before you go, Colonel, did anybody, while you 
were stationed in Europe, contact you regarding this so-called mutual 
mistake ? 

Colonel Suirtey. I didn’t hear about it until Mr. Calabrese spoke 
tome about it. That is this last week. 

The Cuarrman. All right. Thank you very much, Colonel. 

(At this point, the following members were present : The chairman 
and Senator Bender.) 

The CHatrmMan. Major Farnell, would you come around again, 
please ? 

Major, you were sworn previously and have testified previously in 
this hearing. 

Major Farneiy. Yes, sir. 

‘The CHarrMan. You acknowledge you are under the same oath that 
you took at that time ? 

Major Farnewi. Right, sir. 

The CuarrMan. Major Farnell, it has been testified to here today 
by Mr. Harry Lev that on two contracts for caps, service caps, one 
identified as QM 9821 (0110576), which contract was entered into on 
January 19,1951, and contract QM 13915 (0116858) involving the same 
kind of caps which had the award made on March 30, 1951—it has been 
testified by Mr. Lev here this morning that prior to the time these 
awards were made, he came to the headquarters and first contacted Mr. 
George Ernshaw with respect to getting permission to submit his bid 
on the basis of packing 2 caps to a box instead of 1. Mr. Ernshaw, as 











S12 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


I understood him, he says, granted him the permission. But to make 
certain of it, Mr. Lev went to see you—you were in a superior position 
to Mr. Ernshaw, you were the contracting officer—and took the matter 
up with you. At that time, you took him in to see Colonel Shirley and 
the two of you agreed at that time, and so advised him, that he might 
submit his bid on these contracts on the basis of packing two hats in 
each box. ' 

What do you have to say about that? 





TESTIMONY OF ERIC FARNELL, MAJOR, QUARTERMASTER CORPS, 
UNITED STATES ARMY—Resumed 


Major Farnett. I say it is incorrect, sir. 

The CuatrMan. Did that occur? 

Major Farnewy. That did not occur, sir. 

The Crarrman. He stated, as I understood his testimony—— 

Major Farnevy. You said prior to the bid, sir. 

The Cuarrman. Prior to his bid. 

Major Farneti. Absolutely not, sir. 

The Cxatrman. That he was permitted to submit his bid on that 
basis. 

Major Farnetu. Not by me, sir. 

The Cuatrman. As I understood him, if I am not in error, he 
stated that he went to you with respect to both contracts, went to you 
about the first one, and then went to you about the second one at a later 
time, and that the same thing occurred each time. 

Major Farnet. No, sir; not prior to the bid, never, sir. 

The CuarrMan. Not prior to the bid? 

Major Farne tu. No, sir. 

The CHarrmMan, Well, was it prior to awarding—— 

Major Farne.u. No, sir; not prior to awarding either. 

The CuatrMan. It did not occur prior to the time that the bid invi- 
tations were sent out ? 

Major Farne.u. No, sir. 

The Cuarrman. Nor did it occur from the time they were sent out 
until the bids were submitted ? 

Major Farne.y. Not before the award was made, sir. 

The CuHatrmMan. Well, it didn’t occur in between the time the bids 
were sent out and the bids were submitted ? 

Major Farnett. No, sir; not to my knowledge, unless he talked to 
Ernshaw. Not tome, sir. 

The Cuarrman. I am talking about talking to you. 

Major Farnety. No, sir; never. p 

The Cramman. I am not talking about when he talked to Ernshaw. 
He said he talked to you. 

Major Farneti. No, sir; definitely not. 

The Cuatrman. Then between the time the bids were submitted and 
the actual award made, did he talk to you about it ? 

Major Farnett. No, sir, no, sir; he did not. 

The CHarrman. So at no time until after the awards were made 
was there any conversation between Mr. Lev and you about the placing 
of 2 hats, the packing of 2 hats, in a box instead of 1? 

Major Farnett. That is correct, sir. 
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The Ceamman. And it was after the award, the contract, was a legal 
binding instrument and document between the two parties before any- 
thing came up about it ? 

Major Farnety. That is right, sir. a | 

The Cuatrman. If that is true, and a deviation was later granted 
to pack two hats in a box, under the contract as actually entered into 
would not the Government be entitled to recoup the savings that re- 
sulted to the contractor by reason of the deviation being granted ? 

Major Farnetu. Most definitely. 

The Cuarrman. Sir? 

Major Farnetu. Most definitely, sir. 

The CuatrmMan. Any other questions / 

Counsel ? 

Counsel will proceed with questioning. 

Mr. Kennepy. Major, why did you write the memorandum of the 
20th of October 1952, stating it was your distinct recollection that Maj. 
Eric Farnell, who was the contracting officer of contracts awarded 
against subject P/D’s, that at the time negotiations were conducted 
with bidders they were informed that they could pack two hats to a 
box ? 

Major Farnetu. I don’t recall that, sir. I may have signed it, but 
I don’t recall it. 

Mr. Krennepy. Mella Hort signed it and you signed it, and you can- 
not recollect why you signed it ? 

Major Farnewu. No, sir, I cannot. I did not prepare that memo- 
randum, sir. 

Mr. Kennepy. How do you know that you didn’t prepare it ? 

Major Farnetu. Because I saw it. 

Mr. Kennepy. How do you know? You don’t remember anything 
about it ? 

Major Farnetu. I don’t remember a thing about it. 

Mr. Kennepy. Are the facts in it correct ? 

Major Farneu. No, sir, I don’t know whether they are or not. 

Mr. Kennepy. You know now whether they are. 

Major Farnetu. Prior to the award or prior to the invitation, the 
facts are incorrect. 

Mr. Krennepy. That is what it says. Is it prior to the time the 
award was made 

Major Farnewu. That is incorrect. 

Mr. Kennepy. The facts in this memorandum are incorrect? 

Major Farnetu. They are incorrect, sir. 

Mr. Kennepy. When you appeared before the committee before, 
you thought they were correct. 

Major Farnetu. No, sir, Mr Kennedy. I think I said I signed it. 

Mr. Kennepy. And then did Mr. Harry Lev contact you regarding 
the preparation of this memorandum ? 

Major Farneu. No, sir, he did not. 

_ Mr. Kennepy. Did he contact you regarding the preparation of the 
similar memorandum dated July 3? 

Major Farnewu. No, sir. 

Mr. Kennepy. He stated this morning that he contacted you on 
both memoranda and refreshed your recollection, and that you ihere- 

upon went to ASTAPA and wrote the memoranda. 
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Major Farnewu. No, sir; I don’t think that is correct. 

Mr. Kennepy. Is it correct or not ? 

Major Farne .. It is not, sir. 

Mr. Kennepy. And you say that the facts in here, in both these mem- 
oranda, are incorrect ? 

Major Farne tt. If it is prior to the award, Mr. Kennedy, it is in- 
correct. If it was prior to the award or invitation to bid, they are 
incorrect. 

Mr. Kennepy. You have no information as to why you would sign a 
memoranda totaling over $71,000, of affecting the Government over 
$71,000, you have no rec ollection as to w hy you would sign it ? 

Major Farnevu. Mr. Kennedy, knowingly I wouldn't sign it. 

Mr. Kennepy. Why did you sign it, then ? 

Major Farnewi. My signature appears on it, but it would be very, 
very easy to slip those things i in, if it was intention. 

Mr. Kennepy. What do you mean? 

Major Farne xt. In the pile of the stationery that we had to sign 
in the course of a day. If someone was attempting to do that illegally, 
it could be done. 

Mr. Krnnepy. Do you mean you signed a lot of material that was 

as important as this and didn’t look at it even ? 

"eta FarRNELL. Let me explain further. Our correspondence at 
the end of the day, which was 10 or 11 o’clock at night, was subdivided 
into three or four sections, piles, stacks, One was routine, one was 
contractual, and the other was congressional—had to be out in 24 hours. 
Contractual was with reference to signatures of contracts, or court 
action taken against contracts. The other pile, which was the volume, 
was routine and we spotchecked them. We did not read every single 
piece. We couldn’t possibly read it. It could easily have been put in 
that stack, 

The CuarrMan. Major, are we to understand that this memoran- 
dum, or these two memoranda, referred to here—are we to understand 
from your testimony that they bear your signature, and I believe they 
do—one bears your signature, and the other apparently bears your 
signature and also the signature of Mella Hort 

“Major Farnew. That. is right. 

The Cuarrman. Are we to understand from your testimony that 
those documents, if that is your signature, and you do not deny it, 





were an imposition on you, a fraud practiced on you by someone under 


your supervision ¢ 

Major Farne.u. I will say it was not my intention, sir, to O. K. 
anything like that. 

The CuarrMan. I beg your pardon ? 

Major Farnetu. It was not my intention to okay anything of that 
type. 

7 The CuHatrMan. Well, you say it wasn’t your intention to do it, and 
that you wouldn’t have done it had it been called to your attention 
because it doesn’t state the facts. 

Major FARNELL. Yes, sir. 

The Cuareman. That is the import of your testimony, sir, as | 
understand it. 

Major Farnew. Right, sir. That is right. 

The Cuatrman. How could it be anything else? I don’t under- 
stand it. How could it be anything else except a fraud and an imposi- 
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tion practiced upon you when they use your name, and say it is your 
distinct recollection? If they haven’t talked to you about it, they 
evidently intended to practice a fraud upon you ? 

Major Farneu. That could be, sir. 

The CuarrmMan. And an imposition ¢ 

Major Farnewu. I am not denying that. 

The CuHatrMan. I am asking if that is what occurred, as you re- 
view the situation now 4 

Major Farne.L. It is apparent, sir; yes, sir. 

The CHarrMAN. So you say you never made any such statement ? 

Major Farnewu. That is right. 

The Cuatrrman. And no one had any right to draw such a docu- 
ment certifying that it was your distinct recollection, that he had been 
given permission to bid on that basis? 

Major Farnewy. That is right, sir. 

The CuarrMan. You say you had given no one that authority / 

Major Farne.t. Sir, if this permission was granted, sir, it would 
be granted across the board on the P/D, complete to every bidder. 
[t would not be given to an individual. 

The Cuatrman. I understand. That would be the proper way. 

Major Farnewy. That isthe way it is done, sir. 

The CuatrmMan. That isthe way it is done ? 

Major Farnety. That is the way I did it. 

The CuarrMan. Except in this instance, apparently, it wasn’t done 
that way. 

Major Farnewz. That is right, sir. 

The Cuatrman,. That is what is giving us some concern, as you can 
see. 

Major Farnexy, That is right, sir. 

The Cuarrman. Do you have any further explanation for it now, 
other than somebody imposed on you and got your signature to these 
two documents that are false, in fact ? 

Major Farnewi. That is correct. 

Mr. Kennepvy. Major Farnell, did Mr. George Ernshaw tell you that 
he had told all the contractors that they could pack two hats to the box 
prior to the time the award was made ? 

Major Farneti. Not tomy knowledge, no, sir. 

Mr. Kennepy. Not to your knowledge, now. Did he tell you or 
didn’t he? 

Major Farnewz. I have to say no, because I don’t remember. No 
is the answer, Mr. Kennedy. 

Mr. Kennepy. Iam a little confused. When I asked you about this 
the last time you appeared before the committee, the question was 
[reading] : | 

Mr. Kennepy. Here is one contract that may cost the Government $30,000. 
Did you read it? 

That is referring to the memorandum. 


Major FarNeELL. I wouldn’t say that, Mr. Kennedy. 

Mr. Kennepy. Then you must have read it. 

Major FARNELL. I must have read it. 

Mr. Kennepy. Is it true? 

Major FarNe. It must be. 

Mr. KeNNnepy. That the contractors could pack two caps to the box? 
Major Farne.t. Yes, sir. 
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Mr. KENNEDY. Then you have a vague recollection? 

Major FARNELL. Yes, sir. 

Mr. KenneEpDY. Who told you that? 

Major FarNeti. There is only one person, and that is the person who gave me 
the information. 

Mr. Kennepy. Who was it? 

Major FARNELL. I don’t remember who the buyer was. 

Mr. KenneEpy. You do not know who told you about this? 

Major FARNELL. I don’t recall who the buyer was on this. I think it is Mr. 
Ernshaw, but I am not sure. 

Major Farnewy. Mr. Kennedy, the point in question is when the 
deviation was granted or approved. 

Mr. Kennepy. That is right. 

Major Farnew.. It was not granted or approved prior to the award. 

Mr. Kennepy. I was talking about this same memorandum when 
you were questioned about this before. It says in here it was your 
recollection that prior to the award that all contractors were told they 
could pack two hats to a box. 

Major Farnety. No, sir, not prior to the award. 

Mr. Kennepy. Major, why didn’t you say that last time you were 
here? 

Major Farnety. I would like to correct it, sir, if I said it. It is 
incorrect. 

Mr. Kennepy. It is certainly misleading. 

Major Farnetw. I apologize. 

Mr. Krennepy. George Ernshaw did not tell you that? 

Major Farnetu. No, sir. 

Mr. Kennepy. So his testimony before this committee that he had 
such a conversation with you is wrong, is incorrect ? 

Major Farnewu. That isr ight. 

Mr. Krennepy. And Mr. Lev’s testimony, regarding the same mat- 
ter and the meetings he had with you trying to refresh your recollec- 
tion, is wrong? 

Major Farnetx. Prior to the award is incorrect. 

Senator Benper. Major, why aren’t you in uniform today ? 

Major Farne tv. Sir, I don’t have a summer uniform, and I got 
permission to use a civilian suit. 

Senator Benner. What was your contact with Mr. Lev? Did you 
know him very well? 

Major Farnety. As well as any contractor, no different from any 
other contractor, sir. 

Senator Benper. Did he ever send you any of that fish ? 

Major Farne x. No, sir. 

Senator Benper. Were you ever his guest in one of these Quarter- 
master dinners ? 

Major Farnetu. No, sir. 

Senator Benper. How well did you know Mr. Rubin? 

Major Farnetu. Mr. Rubin? 

Senator Benper. Mr. Lev’s partner. 

Major Farnetx. I knew him only as this Ansonia Garment repre- 
sentative, of Ansonia, and Bonita Fashions or whatever the other 
name of the firm was. 

Senator Benper. Did you at any time, as a contractual officer, you 
specify at any time or did you outline specifications in connection with 
these hat contracts ? 
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Major Farneti. Make the specifications, sir ? 

Senator Benper. Yes. 

Major Farneiy. Absolutely not. 

Senator Benper. Who did? 

Major Farneu. I don’t know exactly who did make the specifica- 
tions. They are prescribed by an agency in Philadelphia that writes 
the specifications, based on proven samples. We had nothing to do 
with that at all, sir. 

Senator Benper. All you had to do was let the contracts ? 

Major Farneti. That is correct, sir. 

Senator Brenper. Well, according to the specifications, how does it 
happen that this firm had certain advant: ges because there were pat- 
ent rights on certain items that went into the manufacture of these 
hats? 

Major Farneiu. They had no patent rights, to my knowledge, sir. 

Senator Benper. Well, of course they had. They had certain pat- 
ent rights on a number of articles that went into the hats. 

Major Farneti. Not to my knowledge, Senator. I didn’t know 
they had. 

The Cuarrman. Is there anything further ? 

Thank you very much, Major. 

Mr. Lev, come around, please, sir. 


TESTIMONY OF HARRY LEV—Resumed 


(Members of the committee present at this point: The chairman 
and Senator Bender. ) 

The Cuatrman. I believe we will first take a little recess. 

(Members of the committee present at the taking of the recess 
were: the chairman and Senator Bender. ) 

( Brief recess. ) 

(After taking of the recess, the following members were present : 
The chairman and Senator Bender.) 

The Cuarrman. The committee will come to order. 

Mr. Lev, when Colonel Shirley was testifying, I read excerpts from 
a letter to coe in order to interrogate him about it, the letter dated 
September 15, 1953, on Mid City “Uniform C Cap Co. stationery and 
signed by B. Bloom, and addressed to Capt. Raymond Wool. The 
letter had not been made an exhibit when I interrogated the colonel 
about that part of it, but it referred to him and I did not want to have 
to recall him. The Chair now presents to you the letter from which 
he quoted awhile ago and asks you to identify it. 

(Document handed to witness. ) 

(Witness conferred with his counsel.) 

(Document returned to committee. ) 

The Caatrman. Mr. Lev, is that a letter from your son-in-law to 
Captain Wool? 

Mr. Lev. Yes, sir. Is that two to the box? Yes, O. K. 

The Cuarrman. You so identify it. Then this letter may be made 
exhibit No. 78. It is the letter from which I quoted when I interro- 

gated Colonel Shirley. I have just 1 or 2 questions, Mr. Lev. You 
have heard Colonel Shirley testify, and also Major Farnell, with 
respect to certain parts of your testimony this morning that related 
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to them and conversations you had with them, that you have stated 
you had with them. 

(Exhibit No. 73 will be found in the appendix on p. 1142.) 

Mr. Lev. Yes, sir. 

The Cuarrman. After having heard them testify, do you wish to 
correct your testimony or make any further statement? 

Mr. Ley. No, I am not. 

The CHatrman. You are not going to correct it? 

Mr. Lev. I am not going to correct it, because it was definitely 
understood that I asked George Ernshaw and in order to verify I went 
to Farnell. Farnell took me in to Shirley. It was prior to the award. 

The Cuarrman. The only thing the C ‘hair is interested in doing is 
to give you an opportunity now to correct your testimony if you think 

it should be corrected and, if not, if you want to stand on your testi- 

mony as you gave it this morning, that is all right with the Chair. 
I just want to call it to your attention and give you an opportunity 
to make any comment you care to make after hearing them testify. 

Mr. Ley. I stick to exactly what I have say in the morning. Mr. 
Chairman ¢ 

The CHatrman. All right. The Chair has no further questions, 
then. 

Senator Benper. Mr. Lev, will you tell me what this is? 

(Item displayed to witness.) 

Mr. Lev. That is a grommet. 

Senator Brenpver. That is a grommet? 

Mr. Lev. Yes, sir. 

Senator Benper. What is this next item ? 

(Item displayed to witness.) 

Mr. Lev. A grommet, too. 

Senator Benper. What is this next item? 

(Item displayed to witness.) 

Mr. Lev. That is also a grommet. 

Senator Benper. Will you tell me, Mr. Lev, how you succeeded, on 
this grommet, in having the Army list this 7 HL, United States 
Patent 2536135 5, and in connection with the military this, of course, is 
printed in bold type, why it is that the Army or the military had no 
provision “or equal” clause included in their specification, how you 
succeeded in having them specify this grommet instead of having them 
use the customary language “H. L. No. 25 or equal” ? 

Mr. Lev. Or equal? 

ae Benpver. Yes. 

Mr. Lev. Or equal, it means ? 

Senator Benver. Or equal, or something that is good. 

Mr. Lev. Otherwise, they could go out after I released to the 
Government, they could go ahead and buy it the same as equal. 

Senator Benver. I say, the other manufacturer would buy it. 

Mr. Lev. Would buy it ‘from somebody else. 

Senator Benner. But this was made a part of the specifications in 
every instance. 

Mr. Lev. That is correct. 

Senator Benper. Well, how did you succeed in having the military 
specify this? 

Mr. Lev. Might I give you the answer? 
Senator Benper. Yes. 
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Mr. Lev. O. K. No, 1, the military was asking many of the manu- 
facturers to get a grommet to replace the tissue paper, the tissue, inside, 
and they had a grommet made out of something—I still cannot say the 
feeling inside because there is too many females in here. But if you 
force me to it, lam going to. 

Senator Benper. ‘There is no need of being vulgar. 

Mr. Lev. O. K. They had a grommet, the filler inside, covered 
with rayon, and it is made out of Kotex material. When I was work- 
ing with the research and development at that time, and, as you know, 
[ observed a lot of moisture and it will not never hold up the shape. 
So I went out and at one time I was thinking about this in here and I 
developed some foam rubber grommets which is made out of—you 
wouldn’t know what I mean. 

Senator Benper. Made out of what? Do you mean this [indi- 
cating | ? 

Mr. Lev. Shall I mention it specifically ? 

Senator Benper. No. If it is vulgar, no. 

Mr. Ley. O. K. As long as you are holding the grommet and you 
are feeling the grommet, and as long as you know how it feels, that is 
what I developed it from. 

Senator Benper. Would you mind stepping up and telling the 
chairman and me what you are talking about? I don’t quite under- 
stand. 

Mr. Lev. Surely. 

(Witness and counsel approached the committee and conferred with 
the committee off the record.) 

Senator Benprr. Mr. Lev, yesterday you testified that the rubber 
grommets cost you 14 cents each. 

Mr. Lev. That is correct, without any overhead. 

Senator Benper. And that you sold them to other manufacturers 
at 25 cents. 

Mr. Lev. That is correct. 

Senator Benper. That is a profit of 11 cents. 

Mr. Lev. Well, it is not including overhead. 

Senator Brenper. Well, if the Army specified this grommet as a 
regular thing 

Mr. Lev. Right. 

Senator Brenper. Under the circumstances you would profit to the 
extent of 11 cents. 

Mr. Lev. No. 

Senator Benper. Say 9 or 10 cents. 

Mr. Lev. Senator Bender, they bought as low as 18 cents from the 
Sponge Rubber Products. 

Senator Benper. Anyway, as long as the Army specified this item, 
you would stand to profit on every hat purchased by not only the Army 
but anyone of the military divisions? 

Mr. Lev. I am answering the question, Senator Bender. 

Senator Benper. You succeeded in having the specifications read 
that they would take H. L.’s grommet No. 25 and make it a part of 
their standard specification. 

Mr. Lev. Now, Senator Bender, if you would be in the research and 
development, wouldn’t you take better this one here instead of the 
other one that is prescribed ? 
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Senator Benver. I don’t know, because I don’t know what the other 
one is. 

Mr. Lev. Well, I explained before. I don’t want to mention it 
again, the feel of what it was. 

Senator Benper. You also have a patent on a metal stay ? 

Mr. Lev. That is correct. 

Senator Brenner. And which stay is also singled out among other 
stays in the market in the specifications. 

Mr. Lev. I didn’t answer you the first question. 

Senator Benper. Go ahead and answer it. 

Mr. Lev. The first question is that they have bought from Sponge 
Rubber Products for 18 cents. Otherwise, why would they pay me 
25 if they could go ahead and buy for 18. So the Government—as 
far as the Government is concerned, they did not pay over it at all. 

Senator Benper. Research and Development, the division that you 
were the “sturgeon general” for, you got them to make this standard 
specification, didn’t you ¢ 

Mr. Ley. No, but I have released this in here for Government use 
only, so they could buy from me or buy from somebody else. 

Senator Benper. How about the stay ? 

Mr. Lev. With no license whatsoever. 

Senator Benprer. How about the metal stay ? 

Mr. Lev. The same thing. 

Senator Benper. You succeeded in having this development divi- 
sion specify your stay ¢ 

Mr. Lev. You know the reason why? Let me show you this. You 
are so confused on this. 

(The witness approached the committee.) 

The Cuarrman. Speak loud enough so that the reporter can get 
what you say. I assume there is nothing in what you are going to say 
that cannot go into the record, so I want you to speak loud enough 
so that the reporter can get it. 

Mr. Lev. This here is a stay the way we used to make before [indi- 
cating]. It was horse and buggy, and they couldn’t pack them up in 
anywhere, in a barracks bag or trunk, or no matter what it might be. 
The appearance is so difference between day and night. I will give 
you a little illustration here, the way you put them in for the shape. 
First, you know, the serviceman, when they haven’t got the hangers, 
is not a part of their requirement, when you turn it around like this 
[demonstrating]. You make a hanger out of it. If they want to take 
it in here, and put it in still smaller parts, they can put it up in any- 
where. You can put it into your pocket, and so forth. That isn’t the 
question. The question is here when you engage this here—may I 
come closer so you can see it ? 

The CHarman. You can come up closer, but speak louder so the 
reporter can get your testimony. 

Mr. Lev. Yes. When you engage this here, you see where the holder 
is, all they have to do is put it in there, and the e: ap is ready to wear. 
This is for the Marine Corps. 

I have released this here cap with absolutely no royalty whatsoever. 

Senator Benner. Why hasn’t the Air Corps taken advantage of 
this stay ? 

Mr. Lev. The Air Corps? 

Senator Benper. Yes. 
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Mr. Lev. The Air Corps when I developed at the time that particular 
cap, they did not want to have the metal shapes for it. But they did 
want to have the foam rubber grommet. This isthe one. That is what 
they wanted to have. This other one, by the way, is a removable cap. 
It removes. He could put up on the same frame for dress wear. 

Senator Benpver. That is an ordinary cap. Any manufacturer can 
produce it. hy 

Mr. Lev. Yes, with the shape support, it is not unusual. 

Senator Benper. It is not unusual. 

Mr. Lev. It is different, because you can take them out and disengage 
them. 

Sen: oe: Benper. What does that stay cost you ? 

Mr. Lev. What does it cost me? I have to figure it out exactly 
what it costs. 

Senator Benprer. You mean all the time you have been in business 
you don’t know what that cost you ? 
~ Mr. Lev. Well, how much does it cost me exactly? I have noticed 
the investigators were specially inv estigating this here, so they would 
know. 

Senator Benper. You are the man who—— 

Mr. Lev. Let’s see. This costs, approximately, with the assembling, 
with the wire and everything, approximately I would say, 10 cents. 

Senator Benper. All right. And what price do you get from the 
trade when you sell it ? 

Mr. Lev. From the trade? 

Senator Benper. Yes. 

Mr. Lev. Thirty-five cents. 

Senator Benper. So when this is specified by the military as stand- 
ard equipment, the trade must Sonali or take into consideration the 
expenditure of 35 cents? 

Mr. Lev. No, sir; because Philadelphia Uniform has made, the 
it rnment gave them the license, they made it themselves. Society 

Brand in St. Louis has made it themselves. I just mentioned before, 
in Freeport, Long Island, that manufacturer, Ideal Cap Co., they 
made them themselves. They have all of this. The Government is 
giving them the license, because I have assigned this in here for the 
life of the patent. 

Senator Benper. All right. But granting that you transferred the 
royalty rights of your two patents to the United States, what is the 
cost to a competing manufacturer for the dies, for the st iy, for the 
grommet, and for the machine which staples the stay to the cap? 

Mr, Lev. What does it cost them? It costs them $15 a month and 
it »roduces about twenty-five to three thousand a day. 

Senator Benper. That is, the machinery they have to purchase from 
you ¢ 

Mr. Lev. Well, they could go ahead and make them themselves, too. 
They could make it. Philadelphia Uniform made them themselves. 

[ didn’t stop them on anything. 

Senator Benver. Isn’t it true that the new specifications came out 
in about March 1955 for the new hats? 

Mr. Lev. Yes, sir; just about, yes. 

Senator Benper. And during September, October, and November, 


the Research and Development Division was working on those speci- 
fications ? 
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Mr. Lev. Yes, sir. 

Senator Benner. Can this account for the long-distance telephone 
conversations at that time? 

Mr. Lev. Yes, sir. I am going to bring you this here, and I will 
show you what it is. This cap here is developed and made by me per- 
sonal, and I am very much proud of it. This is the new Army cap. 

Senator Benper. Of which there will be between 2 and 5 million 
purchased during the next several years 

Mr. Lev. I will not know how much iad will purchase. 

Senator Benner. How much do you think, on the basis of what your 
experience has been ? 

Mr. Lev. I would not know, Senator, I would not know. I will 
show you the reason what this particular grommet does. Do you see 
the shape, Senator ? 

Senator Benner. Yes, I know. 

Mr. Lev. This is all developed from custom-made to mass produc- 
tion. Patterns were also furnished for the 

Senator Benver. I understand. But wasn’t the investment that you 
made in fish made to preserve a potential profit of $200,000 on grom- 
mets, 10 cents on approximately 2 million of these caps, and a quarter 
profit on the stays ¢ 

Mr. Lev. But the stays 

Senator Benper. Isn’t that why you were having all of these long- 
distance conversations to see to it that these two items were included 
in the specifications ¢ 

Mr. ~ I didn’t ask for anything of that kind. They wanted to 
have a hat, and they wanted to have a sweep in it, and there was no 
other thing that could do it. For instance, this is two to the box. 

Senator Benper. You didn’t answer the question. 

Mr. Lev. Youseehere? This is one. 

Senator Benper. You answer the question. I am not interested 
in the hatsnow. Forget about the hats. 

Mr. Lev. I am proud of this here. 

Senator Benper. I am sure you are. If I made as much money out 
of two hats as you are making out of this, I would be proud of them, 
too. Isn't it a fact that these conversations you were having were 
regarding the specifications for these hats to include the grommets 
and the stays of Harry Lev ? 

Mr. Lev. No,no. First was 

Senator Benper. So that this—— 

Mr. Lev. This isthe Air Force [indicating grommet]. 

Senator Benpver. I understand that. 

Mr. Ley. That cost me $15,000 to develop that. Let’s not get con- 
fused. This is the one [indicating other grommet}. 

Senator Benver. I understand that. 

Mr. Lev. Yes. 

Senator Benper. You have three different types. They are all 
labeled here “H. L.” , 

Mr. Lev. That is right. 

Senator Benner. They are patented. 

Mr. Lev. Do you know the reason why ? 

Senator Benpver. I know the reason why, because you are making 
money. 
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Mr. Lev. No, it isn’t that. It is because I don’t want to have my 
competitors to chisel on me. 

Senator Benprr. But you provide in the specifications through this 
research and development division that the specifications spec ify this 
crommet and that stay, is that correct ¢ 

Mr. Lev. But you must remember 

Senator Benper. So that you spent 1 hour and 45 minutes—— 

Mr. Lev. That is all? 

Senator Benper. Talking on one occasion and about 50 minutes on 
another occasion and about 35 minutes on another occasion, discussing 
the specifications for the new hats to be purchased by the Army, is 
that correct ? 

Mr. Lev. No; it is not correct. 

Senator BeNpEr. What is correct ? 

Mr. Lev. To review the specifications, whether the specification is 
made exact according to the cap, so there will be no deviations. 

Senator Benper. You don’t want any deviations, you want to 
guarantee. You are guaranteeing for yourself that the new hat pur- 
chases will take care of Harry Lev! 

Mr. Lev. No, sir. No, sir, because I have released all of this to 
the Government. 

Senator Benper. You do not want included in the specifications this 
grommet or this grommet [indicating] or equal as is usually made a 
part of standard specifications, but you want this partic ular item 
specified ¢ 

Mr. Lev. No, no. They could go ahead and make them. For in- 
stance, this cap in here, they could ; go ahead and make them anywhere 
else, and the Government has the 1 right to give them the license. 

Senator Benper. Why doesn’t the quartermaster insist that the 
grommets and the stays be furnished by the individual contractor ? 

That is, their asking the individual contractor to furnish it, instead 
of their furnishing the grommets and the stays along with the cloth 
and the buttons, which are specified ¢ 

Mr Lev. The buttons? 

Senator Benper. Yes. 

Mr. Lev. The buttons is bought by the Government. 

Senator Benner. I understand. ‘And so isthe cloth. 

Mr. Lev. Soisthe cloth. That is correct. 

Senator Benner. Why shouldn’t the Government buy these ? 

Mr. Ley. The Government should buy these ? 

Senator Benper. Buy the grommets and make them a part—— 

Mr. Ley. A part of the specifications / 

Senator Benper. That is right. That is, apply them to the con- 
tractors, and have the contr: vets, GFP, ask that bids be received ex- 
clusiv : of the grommets, the cloth, and the buttons. 

Mr. Lev. WI hy ¢ 

Senator Benper. Yes. 

Mr. Ley. I would not know. I have only released them to give them 
the license, to give them the license that the Government could give to 
the lowest responsive responsible bidder. 

Senator Benper. These two items not being furnished GFP is a part 
of the conspiracy between you and the boys i in the research and de- 

velopment division. 

Mr. Lev. I resent this. 
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Senator Benper. All right, but isn’t that the subject of conversation 
of these long-distance calls ? 

Mr. Lev. It has nothing to do with this whatsoever. 

Senator Benper. Weren’t you on such good terms with these people 
that they made a part of the spec ifications the inclusion of these two 
products that are patented by you! 

Mr. Lev. Here, you are only picking in here on the Army. 

Senator Benper. No; I am talking about the Marines, too. I am 
talking about the Marines, too. I am talking about all the branches 
of the service. 

Mr. Ley. I have only released these two items to the Government, 
so they could have the license, so every competitor could go out and 
buy them elsewhere or from me. If my price is too high, they have 
a right to buy them elsewhere on a comparative basis. 

Senator Benper. Why do so many of these manufacturers, your 
competitors, stay away from this business despite the fact that it is 
extremely lucrative? Why do they stay out of this? Because they 
know that you have an advantage. Isn’t that true? 

Mr. Lev. No; it is not. It isnot. The reason why they are stay- 
ing away is because they have to sharpen their pencils. And we have 
saved the Government a minimum of $50 million, the difference in 
the price that they would have paid and what they actually paid. 
Do you know, Senator, that we are entitled to get a subsidy from the 
Government ? 

Senator Benper. Well, you certainly have. 

Mr. Lev. No; there is no subsidy 

Senator Benper. You have subsidy on this. 

Mr. Ley. I am subsidizing the Mid City Uniform Cap Co. 

Senator Benper. But as I say, you have a monopoly on this. 

Mr. Lev. Monopoly on the outside, but not with the Government. 

Senator Benper. On the inside, too. 

Mr. Lev. No, sir; no, sir. 

Senator BENDER. Do you mean you give them to manufacturers for 
free ? 

Mr. Lev. I do not give them to manufacturers for free, but I give 
them to the Government—— 

Senator Benver. Do you give that to the Government for free? 

Mr. Lev. The Government has a right to give the license to any 
lowest responsible bidder. As I mentioned before, the Sponge Rubber 
Products sold this in here for 18 cents apiece against my 25. 

Senator Benper. That isenough. 

The CuarrmMan. Senator, if you will yield to me for just a moment. 
I think we may clear this up for a minute. You may take your seat. 

Mr. Lev. Mr. Chairman, this is a cap, the same thing as the dress 
cap. Otherwise, these here caps, these frames, which are remov- 
able 

Senator Benper. We understand about that. 

The Cuatrrman. Let me ask you a question. 

Senator Benper. I know about the cap business and the hat busi- 
ness, a little bit. 

Mr. Lev. There is another thing that I have developed. I am very 
proud of this, and I believe for the service it is all right. You see, 
there is one holder, and which you put in the cap, in here, and no 
matter which way you turn—you are a merchandise man, the way you 
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mentioned before—you could see it right here, any person can see it, 
no matter which way you turn it upside down or sidew ays— 

Senator Benper. Any box manufacturer could make the same item 
for any other manufacturers. 

Mr. Lev. But you have to give them the idea. 

Senator Benner. They all have ideas of their own. 

The Cuarrman. If you will take your seat a moment, there are 1 
or 2 other questions. 

Mr. Lev. Surely. 

(Witness returned to witness chair. ) 

The Cuarrman. Mr. Lev, these patent articles, components, that you 
have been testifying about, as I understand you, you have released them 
to the Government so that the Government may license anyone who 
becomes the lowest responsible bidder on a contract—— 

Mr. Lev. That is correct, Mr. Chairman. 

The Cuatrman. To m: ake them, if they prefer to make them instead 
of buying them from you ¢ 

Mr. Lev. That is correct. 

The Cuarrman. But on asmall contract, from time to time, they find 
t advantageous to buy them from you rather than set up the machinery 
andmakethem. Isthat the way it works? 

Mr. Lev. It is and it isn’t. I will explain you why, Mr. Chairman. 
The one who is tooled up on it——— 

The CuarrMan. The one who it what? 

Mr. Lev. Tooled up on it, it do not pay for them to buy from me. 
They buy them from themselves. 

The Cuarrman. I understand that. But since this has been made 
a requirement, a standard specification with respect to all of the caps 
that they buy, with respect to all of the caps that they buy, those who 
start in the business or get their first contract are those who are little 
operators, naturally find it advant: igeous to buy the grommets from 
you, rather than to tool up so that they can make them for themselves, 
is that correct ? 

Mr. Lev. Well, that is correct. But there is only, I think, one thing 
behind this here. Let me explain you about this here patents. No. 
1,the way they used to make them in horse and buggy days 

The Cuarrman. Mr. Ley, I really don’t care about that. This m: Ly 
be all right for the Government, and it m: iy be all right for the other 
contractors. But I am trying for once to get this record clear as to 
what has actually happened. “You have the patent ¢ 

Mr. Lev. Yes. 

The CuHarrMan. Y ou found it a good product, and you found it a 
good material to use in producing caps. So you have released the 
right to the Government on any contract to give a license to the lowest 
responsible bidder to make these patented products that you use. 

Mr. Lev. Right. 

The Coarrman,. But anyone on the outside not bidding for a Gov- 
ernment contract, if they use them, they either have to buy them from 
you and pay a royalty or get your permission to manufacture them at 
some price, is that cor rect? 

Mr. Lev. That is correct. 

rhe Cuarrman. Now, as to the Government, when the Government 
sets up as it has done, as a standard product that must. be included, a 

62915—55 53 
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standard component that must be included in each cap, must be used 
in the manufacture of each cap, when the lowest responsible bidder has 
bid, he has to furnish a cap made with your product. I mean the 
product on which you have a patent. 

Mr. Lev. Which the Government has a right to give them the license. 
Not me; the Government. 

The Cuarrman. All right. But they have to make the cap with 
this product. 

Mr. Lev. That is correct. 

The Cuarrman. Whether they get it from you or whether they tool 
up themselves and make it for themselves ? 

Mr. Lev. That is correct, Mr. Chairman. 

The Cuarman. Now, then, how about the machinery that makes 
them. Do you have the patent on the machinery ? 

Mr. Lev. No, absolutely not. 

The Cuarrman. They can get that anywhere? 

Mr. Lev. They can get it anywhere. 

The CHarrman. I may be wrong, but I still think that where your 
advantage is it first gives you an advantage in bidding, because you 
are prepared to make them in mass production. Naturally, that would 
give you some advantage, since you are making them both for the 
civilian trade, and also for the military. Thus, by mass production 
you can produce them cheaper than can an individual plant that goes 
out for the first time and gets a Government contract. 

Mr. Lev. That is correct. 

The Cuatrman. One other thing. They can only use them free in 
a Government contract ? 

Mr. Lev. That is correct. 

The Cuamman. They would not go out and make the hat and put 
it on a civilian market or put it in a military store and sell without 
infringing upon your patent, could they ? 

Mr. Lev. That is correct. 

The CHarrman. So it does give you an advantage in bidding on 
Government contracts by the fact that your product, your grommet, 
has been adopted as a standard requirement for Government hats, 
instead of saying “or its equal” ? 

Mr. Lev. Or its equal ¢ 

The Cuarrman. That is right, its equivalent in value and service 
and so forth. Isthat correct? 

Mr. Lev. That is correct. 

The Cuarrman. That is where the advantage is to you, isn’t it? 

Mr. Lev. On the outside. 

The Cuatrman. Well, it is inside, too. I have explained it to you, 
now. AmInotcorrect? If not, you point out briefly where I am not 
correct. 

Mr. Lev. You are correct, but I would like to enlighten something 
else. I would like to enlighten something else. 

The Cuarrman. Maybe you can enlighten me very briefly. 

Mr. Lev. Let’s suppose for an example, which I do not trust my 
competitors, if I were to go ahead, for example and sell them shape 
supports while they are tooled up in the Government, they may buy 
from me, let’s say, a thousand and stamp out 10,000, That is why 1 
would not sell them. Grommets I do sell them. If they want to buy 
from me, O. K. If they don’t, let them buy them elsewhere. 
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The Cuarrman. These same people who may get the free license 
from the Government, the same contractors producing for the Govern- 
ment may get a free license to manufacture these things because you 
have released it to the Government for that purpose, if they are the 
low bidder ? 

Mr. Lev. That is correct. 

The Carman. That is right. But the same contractor could not 
manufacture the same hat using the same grommet and sell that hat 
toa PX or a civilian military duking store for resale, could he, with- 
out infringing upon your patent ¢ 

Mr. Lev. That is correct. 

The Cuarrman. All right. 

Senator Benner. How many of the servicemen do business with you 
directly, who purchase additional hats apart from the standard equip- 
ment? Youcarry on quite a lucrative business with individual service- 
men, isn’t that true ? 

Mr. Lev. Not individual servicemen. We don’t sell retail. 

Senator Benper. No, but you sell to various outlets ¢ 

Mr. Lev. Army and navy stores. 

Senator Benner. Various outfits who have that material on hand 
so they can have a product comparable to the one that is purchased by 
the Government ? 

Mr. Lev. Well, they do and they don’t. A lot of them are not made 
according to specifications at all. They are just buying a cap because 
a serviceman also thinks when he is issued a cap that the cap is not as 
good as he could buy him from an individual store. 

Senator Benper. Isn’t it a fact that all of the officers hats are 
brought from private companies and army and navy stores, and it is 
a great advantage to you to have a monopoly on this business ? 

Mr. Lev. Not exactly. They are not buying them according to 
specifications at the army and navy stores. They are not. 

Senator Benper. How about the PX’s? 

Mr. Lev. PX’s? They are supposed to buy them, but they are not. 
For instance, here, for an example, the PX’s, I have in here a hair 
cloth which I incorporated which it cost me 20,000 caps I have abso- 
leted myself which, by getting a mass-production pattern for the re- 
search and development, and as far as the Army and Navy stores or 
the PX’s—we are talking now of PX’s, that is what we are relating 
to, PX’s—where I had the hair cloth, and it makes a wonderful 
appearance on the cap, they are infringing on me, and I am not step- 
ping them for the reason why because I like to see the serviceman 
having this here the nice appearance. I got a patent. By the way, 
[ got that patent in here. If you want me to show it to you, I will 
show it to you if you wish. 

Senator Benper. That is where Harry Lev’s goodwill comes in? 

Mr. Lev. No, there is no goodwill in that. Nobody appreciates that, 
except I feel, as I mentioned it before, I am subject to the Army or 
Navy or any serviceman, because I certainly appreciated how they 
conducted themselves in comparison to the old country. In the old 
country, you pass by a soldier 

_Senator Benper. You appreciate all soldiers and the Army and 
Navy, but you only provide sturgeon for the Quartermaster Corps 
and for the Research and Development Division. 
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Mr. Lev. Senator Bender, you repeat so much about this here stur- 
geon, which, to me, I have done it goodheartedly because I am so many 
years with them I ‘canitiet help but to work in the research and devel- 
opment, different branches over there. People that I don’t even do [7 
business with, as far as business is concerned, as far as working up | 





development of service caps or any other caps. They are just friendly. 
I know them for the last 20 years. When I do come since—I could not 
help but to say hello. 

Senator Benper. But you say you are friendly with the other service- 
men, the other servicemen, too, that you do have respect for them in 
another sort of a way, but you don’t supply them fish ? 

Mr. Lev. Let me give you an example. You take a commanding 
officer in the Army. Can he go ahead and extend the courtesy to every % 
one of them, to satisfy them ¢ If he had 24 hours a day, with no sleep- : 
ing at all, he still couldn’t satisfy them. I had to stay away. I had 
so much time. I made thousands of trips for the research and devel- 


opment. 
Senator Benper. Thousands of what ? 
Mr. Lev. Thousands of trips I have made. I have made, and you 3 


can figure out yourself, since 1937—with 1934 involved—I made with 
the United Airlines 1 million miles, which my personal file will indi- 

cate. You can figure out how many times that I was traveling, not 
alone the research and development, but I was traveling for business 
and so forth but mainly the research and development. 

The Cuarrman. All right. We will move on now to another subject 
matter. 

Mr. Kennedy, proceed. , 5 

Mr. Kennepy. Mr. Lev, when we broke up on Tuesday, we were a 
discussing Mrs. Hort and her trip to Chicago; I believe you came back 
from Chicago with Mrs. Hort and Dr. Hort, and Mr, Painter on Mon- 
day ; did you not? 

Mr. Lev. Not with Mr. or Mrs. Hort. 

Mr. Kennepy. Not with Dr. or Mrs. Hort? * 

Mr. Lev. No, sir. ’ 

Mr. Kennepy. They were out there on a Sunday; is that right? 

Mr. Lev. They come in on a Saturday and they left on a Sunday. 
No, they left on Monday morning. 

Mr. Kennepy. They left on Monday morning? 

Mr. Lev. Or maybe midnight. I don’t not know. 

Mr. Kennepy. Tuesday was the day that the white hat contract bids 7 
were opened, Tuesday, May 5; do you remember that ? 4 

Mr. Lev. If that is what it is, that is what it is. 7 

Mr. Kennepy. So you came back from Chicago on May 4, and that 
was Monday ? 

Mr. Lev. Colonel Painter come in first, and I come in—— 

Mr, Kennepy. On May 4? 

Mr. Lev. I came in afterward. 

Mr. Kennepy. Do you write Hebrew ? 

Mr. Lev. Hebrew? 

Mr. Kennepy. Can you write Hebrew? 

Mr. Lev. Yes. 

Mr. Kennepy. Can you write Yiddish ? 

Mr. Lev. Yes. 
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Mr. Kennepy. Can you identify this? 

(A document was handed tothe witness.) 

Mr. Kennepy. Mr. Chairman, in the meantime, we established from 
the Morrison Hotel in Chicago that Dr. and Mrs. Hort were registered 
there. They came in on May 3 at 9:13 a. m., a Sunday, and left May 
4, at 2:40 p.m., which was Monday. 

Isthata note? Can you identify that? 

Mr. Lev. Let me—you know, I didn’t read Yiddish for so many 
years. Even my own children don’t know how to speak my own 
language. So give mea chance, please. : 

The CuamrMan. Go ahead and take your time. 

Mr. Lev. Yes, I can identify this here. 

Mr. Kennepy. You can? 

Mr. Lev. 95 percent. 

Mr. Kennepy. That is your handwriting ? 

Mr. Lev. On the top is my handwriting. I don’t know what’s my 
handwriting or not. 

I think it is, yes, my handwriting. 

Mr. Kennepy. Who was that a note to? 

Mr. Lev. It says in here we are going to discuss about the business, 
about the plastics. That is what it means. By the business means the 
plastics. 

Mr. Kennepy. Who is this note between ? 

Mr. Ley. This is between—let’s see now. I don’t know whether 1 
signed this or not. 

Mr. Kennepy. Who is it a note between ? 

Mr. Ley. Otherwise, we did not had any enough time to discuss 

Mr. Kennepy. Mr. Lev, who is the note between ? 

Mr. Lev. The answer is in here. 

Mr. Kennepy. Who is it between ? 

Mr. Lev. The other one, let’s see—it is between—let’s see now. It 
is husband and Mrs. Hort. 

Mr. Kennepy. It is a note exchanged between you and Mrs. Hort, is 
that right? 

Mr. Lev. Yes. 

Mr. Kennepy. That was on the airplane coming back from Chicago? 

Mr. Lev. No, no. 

Mr. Kennepy. When did you exchange that note with Mrs. Hort? 

Mr. Lev. I just give her that note and told her that, that. we haven’t 
got enough time to discuss this here plastic deal. 

Mr. Kennepy. When did you give her the note if you didn’t give 
,[—- 

Mr. Lev. I don’t remember exactly when I give it. It must have 
been on a Friday when she arrived, I mean, Saturday, or maybe Sun- 
day I left it over. I cannot recall exactly the date. There is no date 
in here. 

The Cuarrman. Is that a note from you to Mrs. Hort? 

Mr. Lev. I have in here 

The Cratrman. And together with her reply ? 

Mr. Ley. Mr, Chairman, it is my writing. Then I am telling her 
that we haven’t got enough time to diseuss, that I have to discuss with 
Colonel Painter about the survey. 
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The Cuarrman. Let us see if we can read it. Start with the first 
line, at the top. (Reading.) “What does friend Painter say about 
the business?” Is that right? 

Mr. Lev. Let’s see. What is it again? 

The Cuareman (reading). “What does friend or comrade Painter 
say about the business?” 

Mr. Lev. Yes. 

The CuHarrman. Is the first line correct? 

Mr. Lev. That is correct. 

The Cuarrman. Read the second, then. The next one, apparently, 
is your reply to her. The first line is what Mrs. Hort wrote to you, 
is that correct ? 

Mr. Lev. The first line? 

The Cuarrman. Yes. 

Mr. Lev. Yes. 

The CHarrman. What we just read. 

Mr. Lev. That is right. 

The Cuarrman. All right. And then you wrote back? 

Mr. Lev. Yes. 

The CHarrman. Let us follow this, now. “Don’t worry——’ 

Mr. Lev. No; I don’t say “don’t worry.” 

Yes, “don’t worry” is correct. Yes. 

The CHarrman. “everything will be okay.” 

Mr. Lev. Yes; that is correct. 

_ The Cuatrman. “The only thing is that we did not have too much 
time.” 

Mr. Lev. Yes; that is correct. 

The Cuarrman. All right. Then you say “We will talk about it 
tomorrow e 

Mr. Lev. That is correct. 

The Cuarrman. “tomorrow evening, all of us together.” 

Mr. Lev. Yes. 

The Cuareman. Is that correct? 

Mr. Lev. That is correct. 

The Cuarmman. That is what you wrote to her, is it not? 

Mr. Lev. That is correct. 

The Cuarrman. The rest of it, I don’t think, is too important. 

Mr. Lev. Have you got it translated there? 

The CHarrmMan. I have it translated. 

Mr. Lev. Yes. 

The CHarmman. You would like to hear it? 

Mr. Lev. Yes. 

The Cuarrman. We will go along with the next. 

Did she write to you or you to her, what I am going to read next! 

Did you write that to her or did she write it to you? 

Mr. Lev. It looks to me like my own writing. 

The Cuatrman, All right. I quote: “Too bad that you are there—” 
Is that correct ? 

Mr. Lev. That is correct, yes. 

The Cuatrman. “Too bad that you are there”—you mean sitting 
there, is that right? 

Mr. Lev. That is right. 
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The CHarrMan,. “and that I sit here, and that we cannot hold 
hands.” Is that correct ? 

Mr. Lev. This is her 

The Cuarrman. Is that correct? 

Mr. Lev. That is correct, but is her 

The Cuarrman. Writing to you? 

Mr. Lev. I am sorry I asked you to read this. 

Well, I think that is enough. 

The Cuarrman. Mr. Lev, the Chair and the committee cares noth- 
ing about it other than as it ties into a relationship that is not alto- 
gether social. I am not trying to delve into all of the social aspects 
of your relationship with Mrs. Hort or anyone else. But as this will 
tie into other testimony that will be presented and some that has been, 
I wanted you to identify the note. 

If I am reading it correctly, since we have gone this far we may as 
well put it all in the record. 

Mr. Lev. All right. 

The Cuatrman. As I read here: “Too bad you are sitting there and 
that I sit here, and that we cannot hold hands.” 

Did you write that to her or did she write that to you? 

Mr. Lev. She wrote to me. 

The CuatrMan. She wrote it to you? 

Mr. Lev. Yes. 

The CuHatrMAn. I am trying to see if all of this business relation- 
ship is on the up and up. 

You know what I mean, don’t you? 

Mr. Lev. Yes. 

The Cuarrman. Then who wrote this, you or her: “We will change 
the seat later. Your husband will talk to the colonel.” Is that correct? 

Mr. Lev. Let’s see now. It is a misspelling in here. It means her 
husband. 

The CuarrMan. “will talk to the colonel.” 

Mr. Lev. Her husband and myself will talk to the colonel. 

The Cuarrman. What colonel are you referring to? 

Mr. Lev. I am referring to Colonel Painter. 

The Cuatmrman. Colonel Painter ? 

Mr. Lev. Yes. 

The CHarrman. You are going to talk to him about this contract ? 

Mr. Lev. No, sir, no contract. That was the plastic. That was 
the plastic. 

Senator Benprer. You were sitting alongside the colonel, and her 
husband was sitting with her, and then you wanted to change seats? 

Mr. Ley. I cannot remember exactly the seats, whether we changed. 
I know who was there at that time. She come in on, it must have been, 
on a Saturday, I believe on Saturday. I don’t believe it is Friday. 
Maybe it is Friday. I don’t know exactly. 

Mr. Kennepy. She came in Sunday morning, and she got there at 
9: 17 in the morning. 

Mr. Lev. Sunday morning? 

Mr. Kennepy. That is right. 

Mr. Lev. I cannot recall exactly. Sunday morning. She called 
me to my home, and at the same time she must have arrived together. 
Mr. Rubin must have arrived with them together, because he called me 
tomy home. He has never mentioned them to me. 
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The Caiman. All right. The original note, together with the 
transcription of it, will be made exhibit 74, for the record. 

(Exhibit No. 74 may be found in the files of the subcommittee. ) 

Mr. Counsel, do you want to proceed ? 

Mr. Kennepy. That note was passed between you on the plane go- 
ing back to New York, isn’t that correct ? 

Mr. Lev. With her? 

Mr. Kennrpy. Yes. 

Mr. Lev. No, I never went with her. 

Mr. Kennepy. Where would you write a note if she was sitting with 
her husband on 2 seats, and you were sitting with Colonel Painter in 
another 2 seats? Where else would you have written that note? 

Mr. Ley. I must have left over that note for her. 

Mr. Kennepy. You were looking at one another and passing the 
note back and forth. When did you write it back and forth to one 
another, if you didn’t travel by plane back ? 

Mr. Lev. I did not travel with her. I am positive, positively sure. 

Mr. Kennepy. When did you write the note ? 

Mr. Lev. She came in by train and Jeft by train. 

Mr. Kennepy. When would you have written the note? What 
would be the circumstances under which you would have written the 
note if it wasn’t on the plane going back together ? 

Didn’t you meet out at the airport? 

Mr. Lev. Maybe she wrote me that note on that,morning they went 
out sightseeing, sightseeing that Monday. 

Mr. Kennepy (reading) : 
and we will talk about it tomorrow evening, all of us together. Too bad that 
you sit there and I sit here and we cannot hold hands. 

It doesn’t sound like she is out sightseeing. 

Mr. Ley. Because she went out sightseeing and I was away. 

The CHarrMan. You didn’t go with her ? 

Mr. Lev. No. 

The Crarmman. It could not have been written while you were 
sightseeing, then. You were not with her. 

Mr. Lev. That was I left over a note to her and that was her writ- 
ing. I believe she handed over to me that note at dinnertime. I can- 
not remember exactly. I can’t remember exactly. She handed it over 
to me and I give her back. 

The Cuarrman. Let’s get a little more information about this trip 
to Chicago. 

Why were Mrs. Hort and her husband out to Chicago) to see you 
at that time? 

Mr. Lev. On this plastic deal, the plastic. 

The CHartrmMan. On the plastic deal ? 

Mr. Lev. That is correct. 

The CHarrman. You were coming to New York the next day or 
two. Why would they make a trip out there on the plastic deal on 
Sunday and Monday, when you came back to New York on Monday 
yourself and would be there? 

Mr. Lev. Mr. Chairman, I would definitely not know. 

The CuarmMan. You would definitely not know? 


Mr. Lev. No. 
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” The CuatrmMAN. Do you mean that this trip was arranged for them 


to come out there and confer with you on business matters without 
your knowing about it? 
” Mr. Lev. Definitely. 
The CuatrMAn. Who arranged it ? 
Mr. Lev. I did not arrange that. 
The CuarrMan. I said who? 
Mr. Lev. I think, I personal believe, that Mr. Rubin must have. 
The CuarrMan. Rubin arranged it? 
Mr. Lev. It must be. 


2 The Cuatrman. Did you not know that they were coming? 
Mr. Lev. No. 
The Cuatrman. And didn’t you meet them when they came in ? 
. Mr. Lev. I met them in the afternoon, late in the afternoon. 
” The CHatrmMan. Didn’t you meet them when they came in, when 
they arrived ? 
» Mr. Lev. No. 
The Cuarrman. And didn’t you know they were coming? 
Mr. Lev. That is correct. 
ut The CuatrmMan. That is correct, you knew they were coming? 
” Mr. Lev. I did not know. 
The CuatrmMan. You did not know they were coming ? 
Mr. Lev. That is correct. 
it The Cuatrman. How did you happen to be down at the railroad 
3 station when they came in if you did not know they were coming ? 
y Mr. Lev. At the railroad station ? 
at The CHarrman. Yes, to meet them there. 
Mr. Lev. I wasn’t there. 
The CuarrMan. Are you positive about that? 
Mr. Lev. I am positively. 
The CHatrrman, Mr. Lev, don’t you know that this whole trip was 
4 arranged to come out there to close, as they understood it, this business 
re ‘ deal, and after they had been there you had told them that another 
5 deal had come up and that you would have to defer this until some 
t- 4 time later ? 
n- : Mr. Lev. That is correct, but I did not meet them in the railroad 
or g station. 
4 The CuatrmMan. That is correct, they came out to talk to you about 
ip ’ this, what you call the plastic deal ? 
7 Mr. Lev. That is correct. 
ou 3 The CuarrMan. And they did talk to you about it? 
4 Mr. Lev. They talked to me. 
4 The Cuarrman. And they brought contracts out there to be signed 
up, did they not ? 
Mr. Lev. No,nocontracts. It was a survey. 
or The CuarrmMan. You call it a survey ? 
yn ; Mr. Lev. It was a survey, yes, about three-quarters of an inch thick. 
Ly The Cuarrman. Did you go over it with them out there ? 


Mr. Ley. No, I just told them—no, I did not took the survey. 
The Cuamman. What happened ? 
Mr. Lev. I called Colonel Painter. 
The Cuarrman. You did what? 
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Mr. Ley. I told Colonel Painter about it. I don’t remember whether 
I took with me, or Colonel Painter went in. They were staying in the 
Morrison Hotel. He looked it over and then he took it over on the 
train—train or plane, I don’t remember how he come in—and he told 
me it is definitely not for me. 

The Cuarrman. He told you definitely it wasn’t for him ? 

Mr. Lev. Thatisright. Not for me. 

The Cuatrman. For you? 

Mr. Lev. Yes. 

The Cuatrman. When did you notify the Horts, either Mrs. Hort 
or Dr. Hort, that you were not going to go through with the deal? 

Mr. Lev. Well, let’s see now. I cannot recall exactly. 

The Cuarrman. Let’s get it about exactly. 

Mr. Lev. I think I told her also when we had dinner together, Mr. 
and Mrs. Hort, Colonel Painter, and my little girl, 11 years old, and 
Rubin was there. I told her, I says, “We are working now on this 
white contract, and if we are going to get the white contract, we are 
certainly not going into the deal.” 

The Cuarman. State that again. What did you say? 

Mr. Lev. “We are bidding on a white-hat contract——” 

The CuarrmaNn. Bidding on the white-hat contract ? 

Mr. Lev. That is correct; “and if we get it, we will be the lowest 
responsible bidder, and we are certainly not going into the deal.” 

The Cuarrman. If you got the white-hat contract, you were not 
going into the deal ? 

Mr. Lev. That is correct. 

The Cuarrman. When did you tell them that? You say you told 
her, I believe. 

Mr. Lev. I told her and I told him at the same time, I believe. 

The Cuatrman. At the same time ? 

Mr. Lev. I believe it was. 

The Cuarmrman. When! And where were you when you told them! 

Mr. Lev. Well, I believe I told them at the dinnertime once. 

The Cuamman. At Chicago? 

Mr. Lev. At Chicago, yes. 

The Cuarrman. In other words, you told them that that night, at 
dinner, after they arrived in the afternoon ? 

Mr. Lev. Not in the afternoon. That was in the evening, when we 
had dinner. 

The Cuarrman. Well, they arrived in the afternoon and you were 
having dinner that evening ¢ 

Mr. Lev. That evening, yes. 

The Cuarrman. And it was at dinner you told them you were not 
going to go through with the deal if you got the white-hat contract! 

Mr. Lev. That is correct. 

The Cuarrman. Is that your testimony ? 

Mr. Ley. That is as much as I could remember. 

The Cuarrman. That may prove to be pretty important in the course 
of these hearings, and I want you to be as specific as you will. 

Mr. Lev. Well, Mr. Chairman, I definitely do not actually remem- 
ber whether I told her at the dinner or whether I told her in New York. 
I don’t remember exactly. But it wasa short time. There was a short 
time. 

The Cuarrman. All right. 
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Well, at the time that you were at dinner that evening, when you say 
you told them that if you got the white-hat contract you would not 
go through with the other deal, had you at that time gone over the 
so-called survey that you have been talking about ? 

Mr. Lev. The survey ? 

The CHarrMan. Yes. 

Mr. Lev. The survey? I believe that Colonel Painter was late in 
the afternoon looking at it at the Morrison Hotel, and he also take him 
along—I cannot remember whether he went on the plane or the 
train—going to New York. 

The CuatrMan. He went to New York after you had dinner that 
evening. I am not talking about what he did after dinner. I am talk- 
ing about what he did before dinner when you say you told them that 
you would not go through with the contract if you got the white-hat 
deal. 

Mr. Lev. I do not remember exactly, but I told him at the dinner 
or I told him shortly afterward. I cannot recall exactly. It is pretty 
hard for me to remember exactly the specific detail. 

The CuatrmMan. Well, it might be very important. In other words, 
you do testify, or do you, that you did tell them before they left Chi- 
cago to go back to New York? 

Mr. Lev. I told them to go to New York because, in the first thing, 
I was very much surprised they come in, and Rubin did not even told 
me. He didn’t told me. It looks to me like Rubin come in the same 
time. Or maybe—No, no. Pardon me. I am going to change. 

Rubin come in by plane, because he called me from the plane. 
Whether he called me from the plane or called me from the train, I 
don’t know. He told me he called me from the plane, so I assumed it 
was from the plane. They come in by train. Rubin must know about 
them, why they come into Chicago. 

The Cuarrman. Did they come out there on the ostensible purpose 
of closing a business deal with you ¢ 

Mr. Lev. That is correct, the plastic, yes. 

The Cuarrman. Notwithstanding you were coming to New York 
the next day ¢ 

Mr. Lev. Wasit on the next day ? 

The Crarrman. Monday would be the next day after Sunday. 

Mr. Lev. Yes, but what date would it be? Colonel Painter come 
in, you say, the 5th. I can figure that out. 

Mr. Kennepy. Tuesday was the 5th. 

Mr. Lev. Was it opened on the 5th ? 
aa Kennepy. That is right. You came back to New York on 
the 4th. 

Mr. Lev. On the fourth I come in, and Colonel Painter came in a 
trip before. I cannot recall exactly, but if it was a trip before the 
fourth, it must have been on the third. 

Mr. Kennepy. What was on the third ? 

_ Mr. Lev. Colonel Painter must have come in on the third and I come 
in on the fourth. 

Mr. Kennepy. She was upset that she didn’t get the contract any- 
way, is that true, that you wouldn’t go through with the contract with 
er ? 

Mr. Lev. Very much. 
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Mr. Kennepy. When she got back to New York, you started to re- 
ceive these letters on these various deviations that had been uncovered 
in the contract, is that right? 

Mr. Lev. After that? 

Mr. Kennepy. These letters on these deviations, on the 2 for 1, all 
these contracts made in 1951 were then uncovered and she started 
sending you these letters, isn’t that correct ? 

Mr. Lev. I do not remember exactly the date. You would know 
better because you got your records there. 

Mr. Kennepy. Mrs. Hort began to write these letters regarding 
these deviations that she had uncovered on these cap contracts that 
we have been discussing earlier, isn’t that correct ? 

Mr. Lev. Well, I— 

Mr. Kennepy. You started getting the letters on the deviations? 

Mr. Lev. You have the documents there and I haven’t. You could 
help me out on this in here because I don’t remember the date. 

Mr. Kennepy. Well, does that sound correct? 

Mr. Lev. It sounds—well, whether it is before or afterward, I do 
not know. 

Mr. Kennepy. Approximately that period of time? 

Mr. Lev. You are sitting there and you are looking at documents, 
and I don’t know. How would I know about it, the dates? 

Mr. Kennepy. She was disgruntled. Did you have anything to do 
with the fact that she was not appointed contract administrator for 
this white-hat contract ? 

Mr. Lev. Nothing to do with it whatsoever. 

Mr. Kennepy. Captain Wool didn’t discuss that with you? 

Mr. Lev. No, sir. 

Mr. Kennepy. Did Marvin Rubin discuss that with you? 

Mr. Lev. No, sir. 

Mr. Kennepy. When did he first discuss with you the fact that she 
wanted $15,000 from you ? 

Mr. Lev. She did not ask me for $15,000. 

Mr. Kennepy. When did Rubin first discuss it with you? 

Mr. Lev. Approximately about a year, I would say. 

Mr. Kennepy. Mr. Lev, the year after this? 

Mr. Lev. About a year. 

Mr. Kennepy. That couldn’t be correct. She left ASTAPA in 
September of 1953, 3 months later. 

Mr. Lev. I have testified to the best of my recollection. Could you 
help us out ? 

Mr. Kennepy. We can help you out by saying she left ASTAPA 
in September. 

Mr. Lev. I don’t know if she did or didn’t leave. 

Mr. Kennepy. You said you wanted the help. 

Mr. Lev. Well, approximately, I would say, maybe a year or less. 

Mr. Kennepy. No, she was working for a private company a year 
later. This is the only date you seem to remember. Wasn’t it right 
after this or right during this period of time that she wanted the 
$15,000 from yout 

Mr. Lev. No, no, definitely not. 

Mr. Kennepy. Tell the committee what Marvin Rubin said to you 
regarding her blackmail attempts. 
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Mr. Lev. Well, Marvin Rubin told me that she wants to get $15,000. 
I would say approximately about a year ago. My answer was—I want 
to express myself a little more like a gentleman. I would say I told 
her to go plumb to hell. 4 

Mr. Kennepy. You told her personally or you told Marvin Rubin 
to tell her ? 

Mr. Lev. Marvin Rubin. I told him to tell her. 

The CuatrMan. But what Marvin Rubin reported to you was she 
did demand $15,000 from you? 

Mr. Lev. But the way he expressed himself was in a very low tone. 

I said, ‘What did you say?” Ihave toask him twice. 

The CuatrMan. They usually talk pretty low about those things, 
don’t they ? 

Mr. Lev. No, no, no, Mr. Chairman. But the way he mentioned 
it to me was in a low tone. I asked him twice. I said, “What is it 
for?” He said, “I do not know.” Then I told her to go plumb to hell. 

The Cuatrman. Without knowing what it is for, you just said, “Go 
to hell.” You found out what it was for, didn’t you, what she wanted 
it for ¢ 

Mr. Lev. He told me he don’t know. That was the answer. 

The CuarrmMan,. That isn’t the whole story, Mr. Lev. 

Mr. Lev. Exactly. I have told them identical. I swear not only by 
here, I swear by my family besides. That is exactly what he told me, 
inalowtone. LIhadtoask him twice. 

The CuarrmMan. I do not doubt that, that he told you in low tones 
she was demanding $15,000. Was that after you bought the dresses 
for her ¢ 

Mr. Lev. That was way after. 

The CHairMAN. Way after? 

Mr. Lev. Yes. 

The Cuatrman. That was after the trip to Chicago? 

Senator Benper. Didn’t she tell you that because she knew all about 
the deviations and all about your finagling with the officers and so on? 

Mr. Ley. I resent this here by saying finagling. I have a good 
reputation, and I do not like to have expressing yourself finagling. 

Senator Benper. Well, whatever it was. She knew all about the 
deals that were made, and all about the deviations and knew all about 
this inside information, about Captain Wool, and all these other 
officers, and so on. 

Mr. Ley. I did not need any information from them whatsoever, 
definitely not. 

Senator Benper. All the concessions and research and development ? 

Mr. Ley. That is nothing to do with her. 

Senator Benper, All these specifications and stipulations? 

Mr. Ley. That has nothing to do whatsoever with her. As I men- 
tioned the previous session, she has nothing to do with it. 

Mr. Kennepy. Mr. Lev, we have an entry in the diary, and maybe 
this will help you recall, an entry in the diary of Mr. Levy which has 
already been read into the record. 

I will read it again. 

The CuarrMan. What is the date of that? , 

Mr. Kennepy. There is no date on it, Mr. Chairman, but by the 
facts it will establish the date. 
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Mr. Lev. I believe you read it before this, in here, and it is a hundred 
percent false. 

Mr. Kennepy. I have another one, Mr. Lev. 

Mr. Lev. O. K. 

Mr. Kennepy (reading) : 

Wool informed Rubin that in the case against Harry Lev to the sum of $25,000 
or up to $60,000, and the one who discovered these cases or suits was Mrs. Hort, 
because Harry Lev did not give her what he promised her from the contract of 
the sailor hats, in which she was the helper along with Rubin. Now she demands 
$15,000 cash at once, in order that the cases might be canceled or hidden. Rubin 
informed that Harry Lev did not wish to give her a thing, and he wished to fight 
the case in Washington. Her anger because of Wool did not permit her appoint- 
ment on the contract of the sailor hats. 

Mr. Lexy. I personal deny 100 percent. There is no such things as 
that kind. 

Mr. Kennepy. These contracts that were uncovered from $25,000 
up to $60,000 were uncovered during this period of time, and the 
memorandum that was finally written and signed by Eric Farnell, 
and written under the orders of Capt. Raymond Wool, was put in on 
July 3, 1953, was placed in the file on July 3, 1953. Mrs. Hort has 
testified that Capt. Raymond Wool ordered her to prepare that mem- 
orandum and put it in the file regarding these contracts. At that 
period of time, she asked you for the $15,000. 

Mr. Lev. She did not ask me for $15,000. 

Mr. Kennepy. She wouldn’t ask you for the $15,000, Mr. Lev, 
when she wasn’t even working for the Government. She wouldn’t be 
able to blackmail you then. 

Mr. Lev. But she did not told me anything of that kind, definitely 
not. 

Mr. Kennepy. She didn’t tell you, but Marvin Rubin told you. 
Where did Marvin Rubin hear it ? 

Mr. Lev. I would not know. 

Senator Benper. Would he hear it from Mr. Levy ? 

Mr. Lev. I wouldn’t know. Mr. Levy? What would he have to 
do with that? 

Senator Benper. He had this in his diary. 

Mr. Lev. As I mentioned before, Senator Bender, if you go down 
in a department store or anywhere else, you go ahead and buy a 
clothes or shirts or a suit, or whatever it might be, and I should keep 
a diary of what you are buying? 

The Cuarrman. Mr. Lev, it is not so ridiculous that this diary in 
many instances corroborates and corresponds with other facts that 
have been testified to before this committee. So it could hardly be 
just coincidental. Apparently, some of it is directly related to trans- 
actions that were taking place in this procurement agency, with re- 
spect to your partner’s conduct, Marvin Rubin, with respect to these 
contracts, the deviations involved in them, and arrangements that 
were being made. 

Senator Benper. You knew that Mr. Levy and Mr. Rubin were 
partners just like you and Rubin were? 

Mr. Lev. Before, Mr. Levy is mad at Mr. Rubin because he walked 
out on him. 

Senator Benpver. Walked out with his money ? 

Mr. Lev. Whether he walked out with his money or not, I would 
not know, because it is not known to me. 
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Mr. Kennepy. Mr. Lev, the facts related in this memorandum are 
correct, are they not? 

Mr. Lev. What is that? 

Mr. Kennepy. First that these deviations totaling from either 
$25,000 or up to $60,000 have been uncovered by Mrs. Hort. That is 
correct, is it not ? 

Mr. Lev. That is awful big jump, from $30 to $60. 

Mr. Kennepy. Right, but that is correct. It is somewhere between 
$25,000 and $60,000. We have figured it out here to be somewhere 
between $28,000 and $48,000. So the figure was too high. But that 
is substantially correct, is that right ? 

Mr. Lev. I still say the same thing, as far as deviations are con- 
cerned, I have testified before, and I am still the same thing. I am 
still saying the same thing, what I told you before. I have went to 
Mr. 

Mr. Kennepy. I don’t want to go into that. The deviations were 
uncovered. That isthe point. 

Isn’t that correct? r. Levy? The deviations were uncovered ? 

The CuarrmMan. Mr. Lev, havea seat there. 

Mr. Lev. I just want to show you 

The CHarrRMAN. Just have a seat. 

At that time, the deviations and the questions about them arose, 
and there was an effort made to collect the money from you, was there 
not ¢ 

Mr. Lev. It wasn’t at that time at all. 

The CuarrMAn. Well, at what time? 

Mr. Lev. You are referring to the $15,000? 

The Cuamman. Yes. Along about that time. 

Mr. Lev. That is approximately about a year. 

The Cuamman. She could not have discovered them a year before 
that because she wasn’t working there. 

Mr. Lev. I cannot quote her, because she has not told me. 

Mr. Kennepy. Mr. Lev, the memorandum regarding these devia- 
tions was put in 2 months later, July 3, 1953. That was the time she 
was writing you the letters. 

Mr. Lev. But I did not heard from her of anything of that kind. 

Mr. Kennepy. You received letters from ASTAPA, did you not? 

Mr. Lev. ASTAPA? About the deviations? 

Mr. Kennepy. Yes. 

Mr. Lev. Evidently it is—— 

Mr. Kennepy. You did? 

Mr. Lev. It must be. 

Mr. Kennepy. So you received the letters on the deviations. You 
testified that information came to you that Mrs. Hort was trying to 
blackmail you for $15,000. ; 

Mr. Lev. I am not saying Mrs. Hort, because I don’t know. 

Mr. Kennepy. Did Mr. Rubin tell you that Mrs. Hort was trying to 
blackmail you for the $15,000? r 

Mr. Lev. He didn’t told me blackmail. 

Mr. Kennepy. What did he say, that she wants $15,000? 

Mr. Lev. He told me she warts to get $15,000, in a low-toned voice. 

Mr. Kennepy. In a low-toned voice. Then the two main facts in 
this memorandum regarding these matters, the blackmail and the 
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uncovering of the deviations, combining the two, is all factually cor- 
rect ; is that not correct ? 

Mr. Lev. The deviations has nothing to do with the $15,000, because 
as you mentioned, she quit about a year ago 

Mr, Kennepy. No; she quit in Se ptember 1953 which was right after 
that. 

Mr. Lev. How long would it be, about ? 

Mr. Kennepy. Three months, 

Mr. Lev. Three months ago she quit ? 

Mr. Kennepy. Within three months after this—within 4 months 
after the white sailor hat contract award was made, within 4 Pens. 

lr. Lev. Well, he told me approximately a year, about a year, I 
would say, Maybe 10 months, maybe 12 months, something like th; at. 

The Crarman. All right. 

The committee will recess until 10 o’clock in the morning, at which 
time it will hold an executive session for about 30 minutes. ‘There- 
after, about 10: 30, public sessions will be continued. 

(Whereupon, at 4: 50 p. m., the hearing was recessed, to reconvene at 
10 a. m., Friday, June 10, 1955. The members of the c ommittee present 
at the taking of the recess were the chairman and Senator Bender.) 
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FRIDAY, JUNE 10, 1955 


UNITED STATES SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10: 45 4. m., pursuant to Senate Resolu- 
tion 41, agreed to February 21, 1955, in room 357, Senate Office Build- 
ing, Senator John L. Me ‘lellan ate sleemeaiad presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Karl E. Mundt, Re- 
publican, South Dakota; Senator George H. Bender, Republican, 
Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

(At the convening of the hearing, the following Senators were pres- 
: The chairman and Senator Bender.) 
"P ‘he CHAIRMAN. ‘The committee will come to order. 
Mr. Lev, will you resume the stand, please, sir ? 


TESTIMONY OF HARRY LEV, CHICAGO, ILL., ACCOMPANIED BY 
COUNSEL, ROBERT C. PIERCE, CHICAGO, ILL.—Resumed 


The Cnarrman, Allright, Mr. Counsel, you may proceed. 

Senator Benper. Mr. Kennedy, might I ask a question ? 

Mr. Lev, how much business have you done with the Government 
since 1937—let me amend that question. When did you start doing 
business with the Government ? 

Mr. Lev. Approximately in 1937 

Senator Benner. In 1937? 

Mr. Lev. Yes. 

Senator Benper. How much in volume have you done with the Gov- 
ernment, how much business? How many thousands of dollars or 
millions of dollars—what is approximately the total ? 

Mr. Lev. I couldn’t possible tell you exactly, unless we have to check 
up the records, if it is available from those years. 

Senator Benner. How much do you think you have done? Have 
you done $50 million worth of business ? 

Mr. Lev. I cannot recall exac tly. There are a series of contracts. 

Senator Benper. $100 million worth ¢ 

Mr. Lev. Well, I cannot go ahead and mention anything that I 
know exactly. 
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Senator Benpver. I am not asking you to be too exact, but approxi- 
mately. From 1937 until now, how much business have you done per 
year, approximately, in the Government, in round figures ¢ 

Mr. Ley. If I would know you would ask me this question, Senator 
Bender, I would bring this kind of figures with me, and I would know 
how to answer you intelligently ; figures I know. 

Senator Benper. Would you say $5 million a year ? 

Mr. Lev. No. 

Senator Benper. $4 million? 

Mr. Lev. No, sir. 

Senator Benper. $3 million ? 

Mr. Lev. No, sir. 

Senator Benper. $2 million ? 

Mr. Lev. Maybe some years. 

Senator Benper. Some years? 

Mr. Lev. Yes. 

Senator Benper. And in other years, what is the least business you 
have done in any one year with the Government, would you say? I 
just want your own estimate. 

Mr. Lev. In 1949 we done very little business with the Government. 

Senator Benper. Would you say a half million dollars worth? 

Mr. Lev. Not even that much. We spent $75,000. Otherwise, we 
lose in that year quite a bit of money while I was developing the Air 
Force cap at that time. I know it shows a substantial loss. But how 
much it is, I wish I would bring you over—Mr. Bellino, I have given 
to him some figures. If I would know these questions would be asked 
of me, I would bring the copy along with me. 

Senator Benper. Do you have any estimate of the amount of busi- 
ness he has done with the Government since 1937 ? 

Mr. Betuino. We have the year ending April 30, 1952, and the 30th 
of April 1953. His total business at the end of 1952 with the Govern- 
ment was $2,543,172.38. His commercial business that year was 
$315,208.09. At the end of April 1953, his Government business, not 
including Spencer Manufacturing—this is merely Mid City Uniform 
Cap Co.—was $783,122.29, and his commercial business $231,328.97. 

Mr. Lev. How about 1951? 

Mr. Be.iino. We do not have 1951, Mr. Lev. 

Mr. Lev. How about 1954? 

Mr. Bexurno. Your books were not closed in 1954 when we looked 
at them, so we do not have that. 

The Cuatrman. All right, Mr. Kennedy, proceed. 

Mr. Kennepy. I have some questions I want to clear up with you, 
Mr. Lev, before we go on to something new. You testified before that 
all of the stock of the Mid City Uniform Co. is owned r! your wife. 
She is president and your daughter is vice president; is that correct? 

Mr. Lev. That is correct. 

Mr. Kennepy. Are you an officer in the Mid City Uniform Cap Co. ? 

Mr. Lev. No, sir. 

Mr. Kennepy. You were an officer in the Mid City Uniform Cap 
Co. at one time? 

Mr. Lev. I was. 

Mr. Kennepy. Upto about October 1953, was that the time? 

Mr. Pierce, can you help us? 

Mr. Prerce. It might be right. 
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Mr. Kennepy. Around that time? 

Mr. Pierce. Possibly. 

Mr. Kennepy. Are you authorized to sign contracts in behalf of 
Mid City Uniform Cap Co. ? 

Mr. Lev. No, sir. 

Mr. Kennepy. You, Mr. Rubin, and Mr. Ades own the stock of 
Spencer Manufacturing Co.; is that right ? 

Mr. Lev. Mr. Rubin don’t own the stock now. The way I under- 
stand right now is the stock is owned by Ades. 

Mr. Kennepy. All the stock is owned by Ades ? 

Mr. Pierce. Not all of it. 

Mr. Lev. Not all of it, no. 

Mr. Kennepy. You and Mr. Ades own all the stock ? 

Mr. Lev. No; Colonel Painter owns 10 percent. 

Mr. Kennepy. Colonel Painter owns 10 percent ? 

Mr. Lev. Yes. 

Mr. Kennepy. And how much do you own? 

Mr. Lev. Forty-five. 

Mr. Kennepy. And Mr. Ades owns 45? 

Mr. Lev. Correct. 

Mr. Kennepy. And what happened to Mr. Rubin’s? 

Mr. Lev. Well, he wanted to have that way, and I didn’t give a care 
what he wants to do, so that is the way he has done it, and I didn’t 
object at all. 

Mr. Kennepy. When was this? 

Mr. Lev. Approximately, I would say, about—I would say about 
6or7 months. I cannot remember exactly the dates. 

Can you help me out, Mr. Kennedy, on the dates? 

Mr. Kennepy. No; I can’t on that. 

Mr. Lev. You haven’t got any? Mr. Painter would be the one, 
actually, to answer. I do not know. 

Mr. Kennepy. To whom did he sell his stock ? 

Mr. Lev. He did not sell his stock. He just assigned the stock to 
Ades. 

Mr. Kennepy. Because he never really owned any stock? 

Mr. Lev. They is supposed to pay me for the stock, and they never 
paid me yet. But these questions, this whole particular questions, I 
wish you would refer to see it to Colonel Painter, for the reason why 
that he handled all the details. So I cannot give you actually. I would 
like to help you as much as I can, but the details he is the one that has 
got the details on it. 

Mr. Kennepy. But you don’t trust him. 

Mr. Lev. Well, I said before that he is an honest man. 

Mr. Kennepy. So he would give us truthful answers on this? 

Mr. Lev. There is no question about it as far as honesty is con- 
cerned. 

Mr. Kennepy. Are you president of Spencer ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You are? 

Mr. Lev. Yes. For the present time, yes. 

Mr. Kennepy. Are you authorized to sign contracts in behalf of 
Spencer ? 

Mr. Lev. Yes, sir. 
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Mr. Krennepy. How much stock of Stay-well Manufacturing Co 
do you own? 

Mr. Lev. How much Lown? Fifty percent. 

Mr. Kennepy. Fifty percent ¢ 

Mr. Lev. Yes. 

Mr. Kennepy. And are you an officer in that company ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. What is your position ? 

Mr. Lev. President. 


of Stay-well Manufacturing Co. ? 

Mr. Lev. Stay-well is not doing any business. 

Mr. Kennepy. Are you authorized to sign contracts in behalf of 
Stay-well Manufacturing Co. ¢ 

Mr. Lev. Contracts with regard to what? This is not clarified to 
me. 

Mr. Kennepy. Are you authorized to sign contracts in behalf of 
Stay-well Manufacturing Co. ? 

Mr. Lev. The question is not clear to me. The Stay-well Manu- 
facturing Co. is not a direct company. It is merely a company where- 
by we are not getting any business on contracts. Well, I will answe1 
this here 

Mr. Kennepy. You are authorized to do business for them ¢ 

Mr. Lev. Yes, sir. 

Mr. Kennepy. What about Cabel Building Corp. ? 

Mr. Lev. Isabel. 

Mr. Kennepy. What is your position in Isabel Building Corp. 

Mr. Lev. I am president. 

Mr. Kennepy. You are president? 

Mr. Lev. Yes. 

Mr. Kennepy. And do you own the stock in that, all of it? 

Mr. Lev. No; 50 percent. 

Mr. Kennepy. Who owns the other 50 percent ? 

Mr. Ley. My wife. I believe that is what it is. That is correct. 

Mr. Kennepy. Who owns the other 50 percent ? 

Mr. Lev. My wife. 

Mr. Kennepy. Who owns the other 50 percent of Stay-well Manu- 
facturing Co. ? 

Mr. Lev. The same thing. 

Mr. Kennepy. Your wife? 

Mr. Lev. Yes. 

Mr. Kennepy. Do you do business in the name of Citation Hat Co. ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Are you an officer in that company ? 

Mr. Lev. Yes, sir, I am an officer in that company. Would you 
permit me to explain, Mr. Chairman? I am an officer in that com- 
pany, I am president, and I have given to general manager, and I have 
a lot of confidence in him, I give him 45 percent stock in that company, 
and it is definitely divorced from the Mid City Uniform Cap Co. Our 

agreement is out of profits he is going to pay:me back. 

The Caatrman. Who is your partner ? 

Mr. Lev. Simon. George Simon. 

The Cuatrman. Is it a corporation ? 

Mr. Lev. A corporation. 
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Mr. Kennepy. It isa corporation ! 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And how much stock do you own? 

Mr. Lev. I own 55 percent and he owns 45. I mean with the under- 
standing he will pay off out of the profits of the Citation Hat Co. 

Mr. Kennepy. And what is your position in that? You are 
president ? ; 

Mr. Lev. President. : 

The Catrman. Do you mean that you put up all the capital to 
organize the company ¢ 

Mr. Lev. That is correct. 

The Cuarrman. You furnished all the capital 

Mr. Lev. Yes, sir. 

The Cuarrman. If it makes a profit, out of which he is able to do 
so he is to pay you for his stock, his 45 percent, out of profits of the 
business ¢ 

Mr. Lev. That is correct. 

The CuatrMan. Pending his payment, do you consider he owns 
the stock or that the stock is yours until the profits pay for it? 

Mr. Lev. No, the stock I would consider, and he considers the same 
thing, would be still mine because it is not paid. 

The Cuatrman. All of the stock remains yours, his 45 percent, too, 
until the business makes enough profit to reimburse you for the capital 
that you invested in the 45 percent of stock that you are to give to him 
whenever the profits will repay you for the stock ¢ 

Mr. Lev. That is correct. 

Mr. Kennepy. What about Victoria Hat Co.? 

Mr. Lev. It is inactive. 

Mr. Kennepy. Do you have a position in it? Do you have a title? 

Mr. Lev. Let’s see now. On this one here I am pretty near blank, 
blank on it, on this one here. The fact is, my attention is to dismantle 
the whole thing. 

Mr. Kennepy. Is it out of business yet ? 

Mr. Lev. It is out of business, because they are not doing business 
for the last, I would say approximately, year. I would say between 
5 months and 12 months, something like that. 

Mr. Kennepy. At the last time, were you president ? 

Mr. Lev. I can’t recall what position I had at that time. Colonel 
Painter can explain that. 

Mr. Kennepy. Did you own all the stock ? 

Mr. Lev. There was a matter of producing a contract, because I 
took the contract in here, and first we subeontracted to Ades and he 
wasn’t able to produce, because there was liquidation at that time, of 
the company. I find myself out to hold the bag. We had to go ahead 
and get machines in there and have a factory, it is not a modern factory 
at all—I wouldn’t say it is a factory. Well, I would say it is semi- 
factory. 

Mr, Kennepy, I am not going in with whether it is good or bad with 


you. 


Mr. Ley. We finished up the contract and that is all. 

Mr. Kennepy. Do you own the company, then? 

Mr. Lev. The stock? It was only incorporated—I don’t remember 
how much exactly it was incorporated. 
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Mr. Kennepy. Do you own stock in the company, Mr. Lev? 

Mr. Lev. If it is incorporated. It may be incorporated maybe a 
thousand dollars. What es itmean? Nothing. 

Mr. Pierce. Do you own the stock ¢ 

Mr. Lev. Yes. That is the answer. 

The Cuarrman. Did this pomapeny ever do any business? Did it 
ever have any Government contracts { 

Mr. Lev. No. The only thing we have done is the subcontract, sub- 
contract from the Mid City to Ades and Ades was in liquidation at 
that time, and I had to go ahead and set them up and make them up. 
So we had to have some kind of a setup to make up, which we did. 

The Cuairman. You did work on Government contracts? 

Mr. Lev. One contract. 

The Cuarrman. One contract ? 

Mr. Lev. Yes, sir. 

The Cuatrman. It worked asa subcontractor ? 

Mr. Lev. It is a subcontractor, that is correct. 

The Cratrman. A subcontractor, on a contract that Mid City had 
with the Government ? 

Mr. Lev. That is correct. 

The Cuatrman. All right. 

Mr. Kennepy. Mr. Lev. there is one other thing that I want to clear 
up. Yesterday we were talking at the end of the day about Mrs. Hort’s 
attempts to secure $15,000 from you, and you stated, I believe, at that 
time, that you did not label that blackmail or that nobody mentioned 
the word “blackmail” to you. Is that correct? 

Mr. Lev. No, they did not mention to me blackmail. And she did 
not mention it to me at all. 

Mr. Kennepy. It was just Mr. Rubin ? 

Mr. Lev. That is correct, Mr. Rubin only. 

Mr. Kennepy. Did Mr. Rubin say she was just trying to blackmail 
you or just trving to get the $15,000? 

Mr. Lev. He did not mention anything to me about blackmail at 
all. He mentioned to me in a low tone, and I had to ask him twice, 
“What do you say?” And he said, “She wants to get $15,000,” and 
I said, “For what?” And he said, “I don’t know.” 

Mr. Kennepy. Where did he speak in a low tone? Was that Chi- 
cago, Puerto Rico, or by telephone? 
var Lev. Not by telephone, no. I believe he told me that in New 

ork. 

Mr. Kennepy. In New York? 

Mr. Lev. As much as I can remember. I believe it was in New 
York. It couldn’t be in Chicago, so it must be in New York. And 
it wasn’t in Puerto Rico, I am sure. So it must be. 

Mr. Kennepy. Was it at the airport at New York City ? 

Mr. Lev. No. 

Senator Benper. You were obligated to Mrs. Hort, weren’t you! 
You were obligated to her? She had performed for you, she had ren- 
dered service to you, she had kept her mouth shut about certain things 
that were happening and had not revealed them, she had not revealed 
the things that she knew about deviations and so on? 

Mr. Lev. I object to this here. TI explained this a couple of times 
already. And I believe it is not necessary to bring up any more. I 
mentioned it before. 
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The CuarrMan. Mr. Lev. 

Senator Benper. We are talking about $15,000, an alleged attempt 
to obtain the $15,000 from you. Certainly, she felt that you were 
obligated to her to some extent. She felt that she had something 
coming. She felt that she had been shortchanged in some fashion. 
She was holding the bag apparently. You were holding the bag, as 
you said, on this other thing. Now she was holding ae tae because 
she had rendered service to you. She said, she testified under oath 
here, that she had. 

Mr. Lev. I object this here. I answered it last time, what service 
it was. 

Senator Benper. What service was it ? 

Mr. Lev. You want me to repeat over again something that is abso- 
lutely unnecessary? I mentioned it before. 

Senator Benper. What service did she render for which she felt she 
was entitled to $15,000 from you ? 

Mr. Lev. She never mentioned to me $15,000. Mr. Rubin is the one 
that has told me about a year afterward, approximately about a year 
afterward. 

Senator Benper. Why did he tell you? How did he happen to 
tell you ¢ 

Mr. Lev. He just told me, that is all. I asked him, “For what?” 
And he told me plain that he don’t know. 

Senator Benper. And is that not an unusual thing for Mr. Rubin, 
your partner, to transmit to you, that this lady was asking you for 
$15.000 blackmail ? 

Mr. Lav. Let’s first change the title as partner. He is not my 
yartner. 
| Senator Benper. Of course he is your partner, in the Spencer Manu- 
facturing Co. He is your partner. 

Mr. Lev. For instance, for an example, if you would own some stock 
in General Motors, let’s say, for an example—let’s say for an example 
you would own some stock with General Motors. This don’t mean you 
are a partner with General Motors. 

Senator Benper. All right, but what did Mr. Rubin do for you? 
What was his relationship with you? What services did he perform 
that he was paid for by you ? 

Mr. Lev. By me personal? He wasn’t paid—— 

Senator Benper. By your company. 

Mr. Lev. What services ¢ 

Senator Benper. Yes. 

Mr. Lev. He is the one that introduced me to the particular plants 
down there, to Mr. Ades who is well acquainted with the labor situ- 
ation down there. He also had the options on those plants. 

Senator Benper. Not only that, but he was in this Philadelphia op- 
eration, in this Quartermaster business. He was close to you and to 
these officers that you were working with in this Research and De- 
velopment organization. 

Mr. Lev. I object this here completely. He has nothing to do what- 
soever. He has never worked with Research and Development. I 
worked with Research and Development for years before I ever knew 
Rubin, if even he was in existence. I mentioned it before, that by 
working with the Research and Development, I directly has done the 
good things, out of the goodness of my Sonam doing the right thing to 
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the Government. That is what I mentioned it before, for developing, 


improving all the cap gear. ’ 

Senator Benner. Was your relationship with Mrs. Hort about the 
Spencer Manufacturing Co. or was it in connection with your con- 
tracts with the Quartermaster Corps and your contracts with all these 
provisions where deviations were, and so on ? 

Mr. Lev. Deviations? 

Senator Brenner. Yes. Did Mrs. Hort come in contact with you 
through Spencer or through the Quartermaster Corps? 

Mr. Lev. She has nothing to do with Spencer whatsoever. 

Senator Benper. All right. How did she happen to know Rubin 
so well? Sheand you knew Rubin very well. 

Mr. Lev. Senator Bender, there is something that I cannot explain 
how well that they knew each other. I wish you would ask Mr. Rubin 
about this here, how he got acquainted and how long does he know 
her and so forth and so on. 

Senator Benprr. You and Mr. Rubin together never knew Mrs. 
Hort—— 

Mr. Lev. I never knew Mrs. Hort before. 

Senator Benprr. I say, how did she happen to talk to Rubin about 
this $15,000 blackmail, and he in turn tell you about it ? 

Mr. Lev. She did not call or talk to me at all. 

Senator Benner. She talked to Rubin about it ? 

Mr. Lev. Yes, about a year ago. 

Senator Benper. All right. Now, how did she happen to talk to 
him about something that had no relation with Spencer at all? 

Mr. Lev. I would not know what she was talking to Rubin about, 
whether she did or she didn’t. 

Senator Benper. You say Rubin had nothing to do with your deal- 
ings in Philadelphia, had nothing to do with your Quartermaster 
dealings ? 

Mr. Lev. Research and Development I am talking about. They are 
different branches. 

Senator Benper. What would he have to do with you in connection 
with Research and Development ? 

Mr. Lzv. Nothing, nothing at all. Nothing whatsoever. He is not 
a designer, he is not a creator. 

Senator Benprer. Then you say that Mrs. Hort had nothing to do 
with Spencer, you had no conversation with her about Spencer ? 

Mr. Lev. About Spencer? 

Senator Benper. Yes. 

Mr. Lev. Definitely not. She has nothing todo whatsoever. 

Senator Benprer. But she did have conversations with you about 
your other Government work ? 

Mr. Lev. What kind of a conversation? May I ask you about this 
here, Senator ? 

Senator Benver. Yesterday you identified a slip here written in 
Yiddish where you and she were talking about bebling hands and so 
on, and you were not discussing, at that time, anything about plastics. 
You were talking about getting together with that colonel, or whoever 
it was, that military man. 

Mr. Ley. Colonel? 
Senator Benper. Colonel Painter. 
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Mr. Lev. I explained that yesterday and exactly, and I was sorry 
why I even asked. I asked for something that I shouldn't have asked. 
That was the last paragraph. And it was my own fault. That was 
e xplained as far asthe note was concerned. But as far as—— 

Senator Brenper. You see, what you are trying to convey is that 
Mrs. Hort had nothing in common with Rubin, and Rubin had nothing 
in common with her and you. 

Mr. Lev. No, I am not. 

Senator Benper. What was your relationship? You and Mrs. Hort 
and Rubin were good friends, you had dinner together. 

Mr. Lev. One second now. Let me explain you. I do not separate 
them at all, Otherwise, how would I meet Mr. Rubin if she did not— 
she invites me to her home that time about the plastic, and she told 
me if I don’t object, she knows a good salesman, and I didn’t know 
anything about him at all. She asked whether I object, and I told 
her not at all. That was the time I met Rubin for the first time. 
Before the bid opening—it was, I would say, 3 to 4 days—it was. 

Senator Benper. We have Mrs. Hort’s s testimony here, and we have 
Mr. Rubin’s testimony, both in open hearings and in executive ses- 
sions— 

Mr. Lev. That is all right. 

Senator Brnper. In which they relate or in which they tell of their 
relationship with you, Why are you trying to deceive us into believing 
that you had no connection with Rubin beyond Spencer, and that you 
had no relationship with Mrs. Hort regarding your deviations and so 
on? You are trying to make out Mrs, Hort to be just a bad woman 
and a liar, when she testifies here. 

Mr. Lev. Iam not. 

Senator Benper. You deny that you had any conversations with 
her or any contact with her,regarding deviations? 

Mr. Lev. As far as deviations are conc erned, you are telling me some- 
ing and we are getting mixed up in here, and that is w hy we are 
not clarified. 

Se ae Benver. I am trying to get unmixed. 

Mr. Lev. Unmixed ? 

Senator Benper. Yes. I am trying to get myself free from all this 
confusion that you are attempting to create, E very time you get into 
a difficult situation, you start telling us all about extraneous stuff to 
take us off that track. Then we have to get back on the track again. 

Mr. Lev. Would you please ask me one question at a time so I can 
understand and I will answer it one at a time. 

Senator Benper. I am asking you one question at a time. What 
was your relationship with Mr. Rubin and Mrs. Hort? 

Mr. Lev. Now you are combining 3 people together, 2 makes a 
couple and 3 makes a crowd. 

Senator Benprr. You say that she asked Rubin to give her $15,000. 
That is the crowd I am talking about. 

Mr. Lev. But she did not told me anything about it. 

Senator Benper. But she told your partner, Mr. Rubin? 

Mr. Lev. I have explained several times about this, that I heard 
from him, not from her. 

Senator Benper. Tam talking about your connection with Mr. Rubin 
and Mrs. Hort, and your relationship with them, how they happen to 
be together and how ‘they happen to discuss this matter of this $15,000 
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bribe. Mr. Rubin knew about deviations. She knew about deviations. 
You knew about deviations. 

Mr. Lev. I have never discussed with him any deviations whatso- 
ever. As far as Rubin is concerned. So let’s divorce Rubin aside. 
Let’s talk now on something else now. How would I know how the 
relationship is over there, how long is in existence the relationship, 
between Rubin and that woman in here? How would I know about 
it? How long would I know about it ? 

Senator» Benner. Where did you first meet Mrs. Hort. and under 
what circumstances ? 

Mr. Lev. I have explained this thing here before. 

Senator Brenper. Mr. Kennedy has asked about a $15,000 bribe. 
That is brand new, and it was developed yesterday. 

Mr. Lev. That isn’t brand new. I explained it before, and it is 
still the same thing, that he is the one that told me that, that she told 
him. But I asked him for what, and he said to me he don’t know. I 
told her to go to plumb, And the rest of you understand what I mean. 

Senator Benper. But you and Rubin and she were very thick? 

Mr. Lev. How friendly ? 

Senator Benper. Well, how friendly ? 

Mr. Lev. How friendly is Rubin with her he is the one to answer 
or she could answer. 

Senator Benver. How friendly were you with her ? 

Mr. Lev. I explained about it. It has nothing to do with any busi- 
ness whatsoever. 

Senator Benper. The fact that she was in Research and Develop- 
ment and the fact that she was in this Department in the Govern- 
ment had not relationship with you ¢ 

Mr. Lev. Let me straighten you out on this one here. I think you 
yourself is getting confused on it. She”has never been with the 
Research ae Development. 

Senator Benper. She was with the Quartermaster Corps? 

Mr. Lev. The Quartermaster Corps, that is right. She was some 
clerk over there working under somebody else. 

Senator Benper. But she handled these papers and she examined 
the contracts and the specifications and she discovered deviations; 
isn’t that correct? 

Mr. Ley. Whether she discovered it, and if she wrote any letters 
of that kind, I would not know, It is not being called to my attention. 
Senator Benper. Who would fail to call it to your attention? 

Mr. Lev. Who would fail to call to my attention if such letters had 
been written ? 

Senator Brenner. Yes. 

Mr. Lev. It would be in my own office at that time, would be Colonel 
Painter. He was working for me. 

Senator Benpver. He never called it to your attention? 

Mr. Lev. He didn’t call my attention to that at all. 

Senator Benper. You found it very convenient, and on occasion you 
are very adroit in having your son-in-law or Colonel Painter or some- 
one else be in a position where they would receive whatever communi- 
cations there were, and when you found it convenient to be deaf, dumb, 
and blind, you were deaf, dumb, and blind. When you found it con- 
venient to Soma what was going on, you knew. 
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Mr. Lev. Well, now, whether Colonel Painter is the one who didn’t 
call my attention or whether my son-in-law did not call my attention, 
I would say between both of them nobody called my attention as far 
as deviations is concerned. As far as deviations is concerned, I defi- 
nitely deny the deviations as far as the boxes is concerned. I would 
like to represent this in here as evidence, and I believe this will explain 
the whole thing, and the way, Senator Bender, you are stamping me 
out that I am a chiseler 

Senator Benper. I never used that term. You used it yourself. If 
you want to apply that term to yourself, that is your privilege. 

’ Mr. Lev. On deviations, so forth and so on, I definitely never was 
and never will—my background will actually show, if you will check 
lh 

Senator Benper. You admitted yesterday that you were doing some- 
thing shady. 

Mr. Lev. Shady? 

Senator Benper. Yes, in putting 2 hats in the box instead of 1 
when your contract provided for 1 hat to a box. 

Mr. Lev. I definitely protest this in here. Not only protesting, I 
reject this in here, that statement. 

Senator Benper. You were doing something honorable, then, accord- 
ing to your code of ethics? 

Mr. Lev. Mr. Chairman? 

The Cuatrman. What have you? What is it you want to present? 

(The witness conferred with his counsel.) 

Senator Benper. If you can’t read, how can you distinguish between 
the papers what paper you want? 

M r. Lev. What paper I want ? 

Senator Benper. Yes. 

Mr. Lev. If any person looks long enough on paper he should cer- 
tainly recognize paper. How can I distinguish between a $10 bill 
anda $100 bill? Itisthe same thing. 

The Cuarrman. All right. 

Counsel, do you have anything? 

Mr. Prerce. Let these items be shown to the chairman. 

Mr. Lev. I would like, please, if it is possible to let the committee 
know these, and read them off. 

The Cuarrman. Pass them here for examination. 

(Documents handed to committee.) 

The Carman. You might proceed with something else for a 
moment. 

Mr. Kennepy. Mr. Lev, maybe we could finish up a couple of things. 
When Mr. Bellino tuber eibeed you on this question of whether it was 
blackmail—and Mr. Pierce, you can see this transcript—there was a 
tape recording taken and he asked you: 


Don’t you remember what Captain Wool told you? 
and you stated : 


I don’t remember any time with Captain Wool. Rubin told me that she 
wanted to get $15,000 off me. 

Question. For what? 

Answer. That is what I would like to know. He didn’t tell me why $15,000. 
I said you better tell her for me that she better go te hell. That is all. 

Question. You didn’t call her up? 

Answer. No, siree. I told him it was blackmail. 
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So evidently it did oecur to you at that time. 
Mr. Lxv. Mr. Bellino has stamped this here. He mentioned it. 
Mr. Kennepy. That was your answer: 


No, siree, I told him it was blackmail. 


Mr. Lev. Mr. Bellino is the one that mentioned that blackmail. 
“Did you report to somebody else in the services?” And I told him, 
“No, for the reason why I left at that time to Puerto Rico.” 

Mr. Kennepy. What has that got to do with it? 

Mr. Lev. That is what I mentioned. 

Mr. Kennepy. Then Mr. Bellino said: 

You never told anybody at ASTAPA that she was trying to blackmail you? 

I didn’t have no time. I had to work. You should seen me work down in 
Puerto Rico. 

Mr. Lev. Right. 

Mr. Kennepy. You were the one that stated it was blackmail, Mr. 
Lev. 

Mr. Lev. Well, if you want to call this in here, let’s call it as you 
wish. Ifthat isthe way you feel about it, okay. 

Mr. Kennepy. Mr. Lev, that is not the way I feel about it. You 
volunteered the statement it was blackmail. Yesterday you said, 
“T don’t know anything about blackmail.” 

Mr. Lev. I am still saying the same thing, whether you determine 
this here is blackmail, or whether it is not blackmail, it is up to you 
to stamp the title on it. 

Mr. Kennepy. I am using your words, Mr. Lev. 

Mr. Lev. I am mentioning before. Mr. Bellino is the one that used 
the word “blackmail,” and I said it is all right. 

Mr. Kennepy. No, Mr. Lev. 

Mr. Lev. My counsel was there present when I mentioned it, the 
$15,000, and Mr. Bellino said, “Is that blackmail?” And I said, “If 
you call it blackmail, all right, it is blackmail.” But I didn’t title it. 

Mr. Kennepy. The only trouble with that, Mr. Lev, is that you 
used the term first. The second thing is that we had a question yester- 
day, whether this occurred during 1954. Captain Wool testified be- 
fore this committee that he spoke to Mrs. Hort while she was working 
at ASTAPA regarding this question of blackmail, this $15,000 that 
she wanted to get from you, and she left ASTAPA in September 1953. 
So it must have been prior to that time. I thought that might help 
you refresh your memory. 

Mr. Lev. No, I do know that he told me is approximately about a 
year. I would say maybe 11 months—I would say approximately be- 
tween 2 months, one way or another. But I would say not more than 
a year. Maybe less. 

Mr. Kennepy. Mr. Lev, you will not tell the committee why she 
wanted the $15,000 ? 

Mr. Lev. I have told them about this in here, “What is it for?” 
And he told me, “I do not know,” in a low tone. : 

Mr, Kennepy. Did he say where he got the information from? 

Mr. Lev. Let’s see now. He told me that Mrs. Hort wants to get 
$15,000. 

Mr. Kennepy, Yes. 

Mr. Lev. I said, “What for?” And the answer was “f do not know.” 
My answer was “Tell her I said so, to go to plumb——” 
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Mr. Kennepy. How did he learn she wanted the $15,000? 

Mr. Lev. That I don’t know. 

Mr. Kennepy. You don’t know why she wanted the $15,000, and 
you don’t know how he learned that she wanted $15,000 ¢ 

Mr. Lev. That is correct. 

Mr. Kennepy. Those two very important questions you never found 
the answer to? 

Mr. Lev. No, I can’t give you the answer, because I wasn’t there. 

Mr. Kennepy. Yes, you were there, Mr. Lev. 

Mr. Lev. I wasn’t there when she told him. 

Mr. Kennepy. I am talking about your conversation with Mr. 
Rubin. I am not talking about anything else. 

Mr. Lev. His conversation, sure, he told me so. That is correct. 

Mr. Kennepy. But you didn’t find out why she wanted the $15,000, 
or where he had learned she wanted the $15,000? 

Mr. Lev. I asked him. 

Mr. Kennepy. What did he say ? 

Mr. Lev. “What is it for” and he said he don’t know. That is the 
answer. 

The Cratrman. The Chair has examined the material that you 
submitted to the committee. Included in this material is a series of 
telegrams regarding buttons for the caps. Some of these telegrams 
are photostatic copies and others typewritten copies or original copies. 
If you testify, I will ask you the question, are these carbon copies of 
telegrams which you have submitted to the committee, and the type- 
written copies of telegrams, true and correct, and were they sent and 
received as indicated ? 

Mr. Lev. I would say they are definitely correct. My son-in-law 
took it out from my personal file. It was in my personal file. He 
told me that this definitely. My son-in-law would never do anything 
else but- 

The Cuatrman. According to your best knowledge and information 
they are correct and have been taken from the files of your business ? 

Mr. Lev. Definitely. They could also be examined in the Quarter- 
master. You will find the originals in down there. So that could 
correspond. 

The CuatrmMan. The Chair feels that in deference to you and some 
of your testimony with respect to delays that occurred, as a matter 
of record and for this record, while they do not relate directly to some 
matters or many of the matters that are involved in this proceeding, I 
do feel that for the record they should be made a part of these pro- 
ceedings because there will be some controversy, possibly, or at least 
some effort on the part of the Government to collect from you certain 
claims that it is asserting against you. So that those who read this 
record may know there was some delay regarding the buttons about 
} which you have testified, the Chair is going to order these made exhibits 
; to the proceedings without reading them. 

Mr. Ley. Is it possible, Mr. Chairman, that they should be read off ? 

The Cuatrman. If your counsel thinks any of them should be read, 
the Chair will accede to that. I do not think they are of that import- 
ance, 

Mr. Prerce. I would prefer to have the Chair just sum it up in a 
brief statement. 





wealecSe! > siieren 








' 

+ 
a 
' 

ie 
' 


oe 











854 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuarrman. The Chair has glanced at them hurriedly, but I 
will identify them as telegrams relating to the shipment of buttons 
which the Government was to furnish. 

Mr. Pierce. And that there was a considerable delay, if the Chair 

lease. 
; The Cuairman. They speak for themselves that there was delay, 
and that Mr. Lev was wiring them, urging them to make shipments. 

Mr. Pierce. And that he finally purchased the buttons at his own 
expense. 

The Cuamman. He can testify to that. I do not know whether the 
telegrams reveal it or not. 

Mr. Prerce. I believe there is a letter there. 

The CuarrmaNn. I will get to the letter in a moment. 

Mr. Prerce. And he waived his claim for that purchase. 

The Cuarrman. I will get to the letter in a moment. I would like 
to have the telegrams inserted as exhibits in the order of their dates. 
They can be made one exhibit. This will be beginning with the tele- 
gram of March 22, 1951, to the New York Quartermaster Procurement 
Agency from B. Bloom. Next is a telegram from Mid City, April 2, 
1951, to the New York Quartermaster Procurement Agency; one of 
April 11, 1951; one of April 13, 1951; April 18, 1951; May 15, 1951; 
May 17, 1951; May 23, 1951; May 31, 1951; June 14, 1951; aay 16, 
1951; July 20, 1951; and August 2, 1951. They will speak for them- 
selves when placed into the record. They may all be numbered as 1, 2, 
3, and 4 in order of their date, but they will be combined and made 
exhibit No, 75. 

(Exhibit No. 75 will be found in the appendix on p. 11438.) 

Mr. Prerce. Thank you. 

The Cuatrman. The witness has also presented to the committee 
the photostatic copy of a letter of January 29, 1954, addressed to Mr. 
B. Bloom, Mid City Uniform Cap Co. It is on New York Quarter- 
master purchasing agent stationery, and it is signed “George M. 
Mould, major, successor contracting officer.” This letter may be 
made exhibit 76. I will read the pertinent parts of it. 


Reference is made to your explanation date September 15, 1953, for relief pur- 
suant to title II of the First War Powers Act— 


and so forth, and then it identifies the contract. 


You are advised that your successor contracting officer has determined that 
no savings have been realized as a result of packing two caps to a box inasmuch 
as your bid price as originally submitted was based on said requirement. Since 
the undersigned has determined that no assessment will be made for any savings 
based on the packing of the contract items, there is no further need to process 
your application. However, in order that the matter may be closed, it is 
nee that you forward a letter withdrawing your application for relief 
under title II. 


That may be made exhibit 76. 

(Exhibit No. 76 may be found in the files of the subcommittee. ) 

The CHatrman. Apparently in response to that letter, here is 
another letter. Here is a letter from the Quartermaster purchasing 
agent of New York, dated February 12, 1954, addressed to Mr. Bloom 
of Mid City Uniform Cap Co., which text is as follows: 

Receipt is acknowledge of your letter of February 9, 1954, wherein you with- 
draw your application for relief pursuant to title II of the First War Powers Act 


of 1941 as amended, dated September 15, 1953. You are advised that said 
application will be considered withdrawn. 
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It is signed “G. M. Clarke, Jr., Chief, Legal Office.” 

No; that is signed—what is that? “C.F. Bennett , per G. F. Clarke, 
Jr., Legal Office.” 

That is correspondence that you had relating to the deviations on 
the hats, where you were relieved from repaying to the Government 
the savings that allegedly accrued by reason of packing 2 hats to 
the box ? 

Senator Benper. On this one transaction ? 

The ees Yes. 

Mr. Lev. Besides this here, there is a duplicate invoice there. 

The Cuatrman. All right. These letters relate to the two contracts 
which have been previously identified, and which have been under 
discussion. 

Mr. Kennepy. We understand these letters were written on the basis 
of these memoranda put into the files of October 20 and July 3, Mr. 
Chairman. 

The Cuarrman. I understand this is after the memorandum from 
Major Farnell which had gone into the file. This new officer, on the 
basis of that, relieved you from any liability to repay the Govern- 
ment the savings that may have accrued. These letters reflect that. 

Here is an invoice which has been handed to me. The Chair is not 
familiar with it. I do not know whether it is pertinent or not. 

Mr. Lev. May I explain this here ? 

The CuatrmMan. Well, this invoice will be made exhibit No. 78. It 
is addressed to the New York Quartermaster Procurement Agency, 
marked duplicate 1069, dated the 13th of July 1951. It is from the 
Mid City Uniform Cap Co. Apparently it is billing the Quarter- 
master Corps for buttons which your company procured and paid for 
yourself so that you might get credit for it or reimbursed for it from 
the Government. Is that correct ? 

Mr. Lev. That is correct. 

The CHarrMan. It may be made exhibit No. 78. 

The letter of February 12, 1954, has been made exhibit No. 77 and the 
invoice has been made exhibit No. 78. 

(Exhibits Nos. 77 and 78 may be found in the files of the 
subcommittee. ) 

Mr. Lev. What happened on the buttons is this: Colonel Shirley is 
telling me I can go ahead and order buttons. One of the telegrams is 
explaining they are not delivering new buttons until they will get 
buttons. 

The Cuarrman. Mr. Lev, apparently that is all right. The Gov- 
ernment was to furnish the buttons and it was not able to do it as ex- 
peditiously as they desired. You needed them and you were instructed 
or permitted to go ahead and procure buttons if you could and bill 
the Government procurement agency for it. 

Mr. Lev. Here is the whole thing. 

Mr. Prerce. He waived his claim. 

Mr. Lev. The whole thing happened is so—I waived the claim for 
the buttons. 

The CHarrMan. You did what? 

Mr. Lev. I waived the claim for 9,000 and some dollars over there. 
We kept on writing and writin and we couldn’t be able to get some- 
where. I came in one time and told them, “The best way to do so is 
to forget it. That is all.” 
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The CuarrmMan. You waived the claim? 

Mr. Lev. Waived the claim; yes. 

The Cuatrman. In other words, you sent in the invoice and you 
didn’t collect for it, and you waived the right to collect for it? 

Mr. Ley. That is correct. 

Mr. Kennepy. That was a total of about $9,600, is that right ? 

Mr. Lev. That is the invoice; yes. 

The Cuatrman. All right. 

Mr. Kennepy. Mr. Lev, you told Mrs. Hort in Chicago that you 
would not be able to go into this plastic deal, is that correct ? 

Mr. Lev. That is correct. 

Mr. Kennepy. On June 2, from the Biltmore Hotel, you talked to 
her for 34 minutes. 

Mr. Lev. To her? 

Mr. Kennepy. Yes. 

Mr. Lev. She was trying to talk me into it. If I did, I cannot recall 
exactly how long I talked to her. But she kept on telling me about 
going into this deal. Then she told me that she had a deal before. 
She had a deal before. There was a mixup between having a deal. 
She was already having a deal and then she is giving the deal up, and 
so forth. I told her I cannot go in for it the present time at all. 

Mr. Kennepy. She called you at the Biltmore Hotel ? 

Mr. Lev. I cannot recall whether she called me at Biltmore Hotel. 

Mr. Kennepy. You called her from the Biltmore Hotel ? 

Mr. Lev. I called her ? 

Mr. Kennepy. And talked to her for 34 minutes. 

Mr. Lev. I can’t recall that I called her. 

Mr. Kennepy. You called her and spoke to her for 34 minutes. 
You wouldn’t be calling her to find out about the plastic deal, would 
you ? 

Mr. Lev. No; she would call me. 

Mr. Kennepy. Once, again, you called her and spoke for 34 minutes, 
in New Jersey. 

Mr. Lev. O. K., go ahead. 

The Cuarrman. Did you or did you not call her ? 

Mr. Lev. I cannot recall exactly to call her, Mr. Chairman, It is 
all blank tome. Why would I call her? 

The Cuarrman. Wedon’t know. Weare asking you. 

Mr. Lev. I cannot remember exactly. I do not remember that. 

The CuarrMan. Well, apparently the records of the telephone com- 
pany show that you made the call to her. Do you want to deny it? 

Mr. Lev. That I called her? 

The CHarrman. Yes, you called her, period. 

Mr. Lev. Well, now, if I called her, maybe somebody quote my 
name, but I certainly don’t remember to call her at any time at home. 

Mr. Kennepy. Maybe you can refresh your recollection. It is the 
same day you talked to Mr. Tartaglia for 41 minutes. Does that help 
you? 

Mr. Lev. Yes. 

Mr. Kennepy. I am not asking you what you talked about with 
Mr. Tartaglia. We have been through that. But does that refresh 
your recollection as to what you talked to Mrs. Hort about? 

Mr. Lev. Mrs. Hort has nothing to do with Tartaglia. 
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Mr. Kennepy. Does it help you remember what you talked to Mrs. 
Hort about for 34 minutes? Did you talk to her about the devia- 
tions and the letters that were going out ? 

Mr. Lev. No, sir. 

Mr. Kennepy. You didn’t? 

Mr. Lev. As I mentioned before, she definitely had not to do with 
the deviations at all. 

Mr. Kennepy. She did have something to do with deviations. 

Mr. Lev. She might have something to do with deviations. 

Mr. Kennepy. She wrote your son-in-law and your: son-in-law has 
told us that he is quite sure he has told you about those letters. 

Mr. Lev. About the elastic and the label ? 

Mr. Kennepy. About the letters and deviations that Mrs. Hort 
wrote. 

Mr. Lev. About a label? 

Mr. Kennepy. No, two in one. 

Mr. Lev. There is including a label there? 

Mr. Kennepy. No, this is just the 2in 1. I don’t believe the label 
question came up in these letters. 

Mr. Lev. What else can it be, then ? 

Mr. Kennepy. I told you already, the packing of two hats in a box. 

Mr. Lev. No, I never talked to her about this at all. She had noth- 
ing to do with that. 

Mr. Kennepy. Were you talking to her about the $15,000? 

Mr. Lev. Please 

Mr. Kennepy. Just answer the question. 

Mr. Lev. No, sir. 

Mr. Kennepy. You can’t recollect why you talked to her? 

Mr. Lev. To her home? 

Mr. Prerce. Do you recall when you talked to her ? 

Mr. Lev. I can’t recall that. 

Mr. Kennepy. You can’t remember any of these long distance tele- 
phone calls? 

Mr. Lev. The only thing, if there is any call, she must have called 
me. Otherwise, I don’t remember of calling her. 

The Cuarrman. What would she be calling you about ? 

Mr. Lev. I wouldn’t know it. If there is a record of calling, I am 
sure that I never called her. 

The Cuatrman. There is a record of a call here. There is a record 
of a call where you called her and talked 34 minutes. 

M~. Kennepy. 27038-R. 

The CuatrmMan. Where did he call from? 

Mr. Kennepy. From the Biltmore Hotel. It is 27038-R. It is 
charged to the hotel room of Mr. Lev. ° 

The Cxatrman. The record shows that you called her at that time 
from the Biltmore Hotel and talked to her for 34 minutes. Did you 
call her ? 

Mr. Ley. I cannot recall that I called her. Maybe Mr. Rubin called 
from my room to her. It is possible. And then he used my name. 
Usually, if you go into a hotel, where you register you must tell them 
the person who is registered in the hotel, and you use that number. 

The Cuarrman. What was Rubin doing using your room? 
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Mr. Lev. I wouldn’t know sometimes when he goes there and calls 
up. When he comes into me in and out, I would not know it. It is 
possible that he called. i 

Mr. Kennepy. You met Mr. Rubin, as I understand it, at Mrs. 
Hort’s home; is that correct? 

Mr. Lev. That is correct. 

Mr. Kennepy. That was the first time you ever met him ! 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Was that the time that you were out'at the Hort’s 
discussing this plastic deal ¢ 

Mr. Lev. That is correct. 

Mr. Kennepy. Did you discuss the white sailor hat contract with 
Mr. Rubin at that time ¢ 

Mr. Lev. After she told me at dinnertime—first we were discussing 
about the plastic deal—then she told me that she has got a good sales- 
man. 

The Cuarrman. And Rubin was a good salesman ? 

Mr. Lev. She didn’t told me who it is. By the name, she didn’t 
told me no name at all at that time. 

The CuarrMan. She told you she knew a good salesman ? 

Mr. Lev. That is correct. 

The CuatrMan. Proceed, 

Mr. Lev. And whether I would object to calling him. I told her 
no, it is perfectly O. K. When he come in, she introduced me to him. 
A couple of minutes after, I would say, he called me in the kitchen, in 
the side, he called me, and he said to me, “Did you receive the bid on 
the Navy caps?” And I said to him, “Yes, we have, what is it all 
about?” “You know, I am from the Bonita Originals,” or something 
like that. 

The Cuatrman. He told you he was with Bonita Originals? 

Mr. Lev. Yes. 

The Cuarrman. Go ahead. 

Mr. Lev. And I said, “Who are they ?” 

“Don’t you know who are they ?” 

“T am not acquainted very much. Who are they?” 

“They have a factory in Puerto Rico.” And he told me he went with 
a fellow by the name of Sol Schlessinger—I can’t remember the firm 
—of Freeport, Long Island. 

The Cuamman. Is that Ideal Uniform Cap Co. ? 

Mr. Lev. Yes. 

Mr. Kennepy. He didn’t tell you about Mr. Sol Schlessinger at that 
meeting. 

Mr. Lev. Yes, he told me before. He told me that he was there 
before. 

Mr. Kennepy. With Sol Schlessinger ? 

Mr. Lev. That is what he told me. 

Mr. Kennepy. Are you sure about that? 

Mr. Lev. I am sure. 

Mr. Kennepy. That is when you were out at Mrs. Hort’s home? 

Mr. Lev. That is correct. 


Mr, Kennepy. And he asked you if you had gotten your bid? 
Mr. Lev. That is right, 
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Mr. Kennepy. And he told you about his trip to Puerto Rico? 

Mr. Lev. Puerto Rico; yes. 

Mr. Kennepy. You are sure of all that ? 

Mr, Lev. As much as I can remember, I would say, “Yes.” That 
is the best of my recollection. 

Mr. Kennepy. You see, Mr. Lev, the hotel records down in Puerto 
Rico, at Mayaguez, show that Mr. Rubin and Mr, Schlessinger didn’t 
vo down to Puerto Rico until April 29. They left April 29 so they 
couldn’t have discussed that. 

Mr. Lev. I would not know anything about this. That is what he 
told me. He was there with them. ‘The fact is, a fellow by the name 
of Phillip Lecari, which is a lawyer of ours now, he is under retainer 
fee, he told me himself that Rubin was with Sol Schlessinger. 

Mr. Kennepy. Then you weren’t out there with anything to do 
with the plastics deal. You were out there with Mrs. Hort and Rubin 
to discuss the white-hat contract. 

Mr. Lev. No,sir. First it was on plastics. 

Mr. Kennepy. In the first place, the bid on the white sailor hat was 
not sent out until April 23, so you couldn’t have gotten your bid, be- 
cause your check is April 9. Secondly, Sol Schlessinger didn’t go to 
Puerto Rico until April 29. So if you were discussing Sol Schlessinger 
and the bids that went out, it had to be after April 29, which had 
nothing to do with the plastics deal, when your check is made out 
on April 9. 

Mr. Lev. April 9? 

Mr. Kennepy. That is right. 

Mr. Lev. 1 had mentioned it before that I do not remember exactly 
when was it made out. But, finally, you must remember one thing, 
she talked to me before. 

Mr. Kennepy. That is right. 

Mr. Luv. Finally she asked me to meet her husband, and I told her, 
“How can I meet your husband ?” 

Mr. Kennepy. I am not trying to be unfair, but the only point is 
that the check is made out April 9. I don’t think the rest has anything 
to do with it. 

Mr. Lev. That is why I am explaining. She talked to me before, 
before my meeting her husband about the plastics. 

Mr. Kennepy. That is fine. But the check is made out April 9, 
and you gave her the check for $2,000. 

Mr. Lev. I did not give it to her. 

Mr. Kennepy. You gave it to her and her husband. They were 
present together. 

Mr. Lev. They ‘were present together and he is the one that made 
out the check and I signed it. 

Mr. Kennepy; She states that she made out the check. Anyway, 
the check was given to the Horts. 

Mr. Ley. That I remember exactly, that she did not make out the 
check. Heis the one that made out the check. 

Mr. Kennepy. The check was made out on April 9. The bids on 
the white sailor hat went out on April 23. 

The Cuarrman. That is, the invitation for bids were mailed out 
on April 28. Get your dates in mind. You gave the check April 9, 
and it was April 23 that the invitations for bids on the white hats 
went out from the Quartermaster Corps. All right. 
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Mr. Lev. How much time elapsed ? 

The Cuarrman. Wait a minute. ; 

Mr. Kennepy. You state that you discussed this white hat contract 
in the kitchen of Mrs. Hort, is that correct ? 

Mr. Lev. That is correct, yes. 

Mr. Kennepy. With Marvin Rubin? 

Mr. Lev. That is correct. 

Mr. Kennepy. And he told you at that time about Sol Schlessinger 
going to Puerto Rico? 

Mr. Lev. Told me that. 

Mr. Kennepy. Then it has to be some time after April9. He came 
back on May 2. 

Mr. Lev. It was4 or 5 days before opening. 

Mr. Kennepy. The bids were opened on May 5. 

Mr. Lev. So it must be between 4 and 5 days. 

Mr. Kennepy. So when you went out to the Horts originally, or 
went out to the Horts and gave them the check for $2,000, you didn’t 
know anything about the plastics deal ? 

Mr. Lev. Oh, yes, definitely. 

Mr. Kennepy. You couldn’t have discussed both things. 

Mr. Lev. She talked to me before, and she told me I should meet 
her husband and he will explain me all about it. 

Mr. Kennepy. Where did you meet her husband ? 

Mr. Lev. I met her husband—let’s see. First I believe it was once 
or twice. Once was the first time when we went down by train. I 
want to just remind myself right. The first time we went down by 
train, and he met us from the train. Then the second time it was in 
Union Square. In the testimony what I mentioned to Mr. Bellino, 
I believe it is not exactly. I just remind myself now how many times 
that we were riding in a car together with her husband. 

Mr. Kennepy. You gave the check for $2,000 prior to the time you 
went to the home of the Horts, isn’t that correct? You didn’t give 
it after the time you went to the Hort’s home? 

Mr. Lev. I don’t remember exactly. I cant’ think exactly. 

Mr. Kennepy. Let’s think. The check is dated April 9. You said 
you went out there and discussed the white hat contract. It has to 
be after 

Mr. Lev. No, I think it is after, not before. I think it is after. 

Mr. Kennepy. On May 1, Marvin Rubin had a telephone conver- 
sation with Mrs. Hort from Mayaguez, Puerto Rico, when he was down 
there with Sol Schlessinger, and a telegram was sent up which has 
already been made an exhibit “Have Mrs. Hort call me at once.” Mrs. 
Hort called down to Marvin Rubin and then she was in touch with 
you. Wasn’t that when the arrangements were made to meet out at 

er home, so that you could discuss the white hat contract ? 

Mr. Lev. I haven’t got no knowledge whatsoever about it. 

Mr. Kennepy. Explain it. 

Mr. Lev. That is where I think I personal believe it is through her 
I got in with Rubin. 

Mr. Kennepy. That is right, you got in with Rubin, and out there 
you were discussing the white hat contract. 

: Lev. But I did not know.. She never told me anything about 
that. 
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Mr. Kennepy. That might not have been originally, but the check 
on April 9 has nothing to do with the plasticsdeal,then. __ 

Mr. Lev. The check was definitely given to him for making a survey 
on the plastic. ‘That is for sure. 

Mr. Kennepy. You did not discuss giving that money or discuss the 
plastic deal at the home of the Horts, then. You went there to dis- 
cuss the white sailor hat contract. 

Mr. Lev. During the dinner we were discussing the plastic. 

Mr. Kennepy. But you gave him a check for $2,000 prior to the 
time you had been out to their home and talked to him ¢ 

Mr. Lev. I don’t think so. 

Mr. Kennepy. Both things couldn’t have been sure. You couldn’t 
have had those conversations on the white hat deal and also had the 
conversation on the plastic deal. 

Mr. Lev. I am sure, as far as I am concerned, I never knew there 
was anything between both of them about the white hats. That I 
don’t not know. Maybe there is a setup between both of them how to 
invite me to their home and meet me. It is possible. 

Mr. Kennepy. Weren’t you out there 4 or 5 days prior to the time 
the bids were opened on the white hat contract ? 

Mr. Lev. No, I wasn’t, not 4 or 5 days. 

Mr. Kennepy. How long? 

Mr. Lev. Colonel Painter came in there 

Mr. Kennepy. Out at the Horts, weren’t you out there 4 or 5 days 
prior to the time the bids were opened on the white hat contract ? 

Mr. Lev. As much as I can remember. 

Mr. Kennepy. The bids were opened on May 5, so you were out 
there on May | or May 2? 

Mr. Lev. Something like that. 

Mr. Kennepy. The check is made out April 9, almost a month 
before. 

Mr. Ley. It is possible, because I was discussing with her before on 
the plastic. 

Mr. Kennepy. So you gave the check to the Horts prior to the time 
that you ever met with Mr. Hort out at their home ? 

Mr. Lev. No, I give the check—it was made out by Mr. Hort. 

Mr. Kennepy. Right. 

Mr. Lev. By Mr. Hort it was made out, not by Mrs. Hort. By 
Mr. Hort, I am definitely sure. 

Mr. Kennepy. Wasn't a check made out for $2,000 by Mrs. Hort 
and you gave her $2,000 at that time for services that she performed ? 

Mr. Lev. What is it again? What kind of services ? 

Mr. Pierce. They are asking if you bribed her. 

Mr. Ley. I did not. 

Mr. Kennepy.. She claims she made out the check. 

Mr. Lev. She did not make out the check. 

Senator Benper. Mr. Lev, I would like you to stop here. I have 
Mrs. Hort’s testimony under oath. The first time you met Mrs. Hort, 
where did you meet her ? 

Mr. Lev. I met her at 111 East 16th Street. 

Senator Benper. Where is that ? 

Mr. Lev. That is New York. On the fifth floor. 

Senator Benper. But what place is that ? 

Mr, Lev. That is the procurement. 





862 # TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator Benper. The Quartermaster Corps? 

Mr. Lev. The Quartermaster Corps. 

Senator Benper. And how did you happen to meet her? 

Mr. Ley. Well, the first time when we come in down there, we had 
a 450,000 Air Force rain cover. I come in down there and asked fo1 
the contracting officer. The contracting officer come in with her at that 
time. 

Senator Benper. You see, you are trying to create the impression 
with us that the only thing you talked to Mrs. Hort about was the 
plastic deal. 

Mr. Lev. Nothing else. As far as others is concerned, there is noth- 
ing to do, Senator Bender. I have told you that several times. You 
keep on repeating over again. I have never bribed or never asked 
for anybody to give me information. 

Senator Benprr. How many of your contracts has Mrs. Hort actual- 
ly handled ? 

Mr. Lev. Pardon? 

Senator Benprr. How many of your contracts has she handled? 

Mr. Lev. As much as I could remember. I would say one or two. 
My own. 

Senator Benper. Your own contracts that she handled ? 

Mr. Lev. I mean as far as Mid City is concerned. 

Senator Benver. Mrs. Hort’s testimony is this: 

Yes, and if a contractor would have a problem, he would come in and see his 
adminstrator and the contracting officer, in the conference room, and discuss it 
between them. We got to know most of the contractors involved. 

Question. How many contracts, approximately, of Harry Lev do you think 
you supervised? 

Answer. Four, I would say. I did inherit a lot of his inactive contracts when 
ASTAPA was set up. They gave me all the contracts that had been awarded 
by one of the buyers, and he had done an awful lot of awarding to Harry Lev. 
He was a cap buyer. 

Does that refresh your memory ? 

Mr. Lev. I am just getting it right now. As much as I could remem- 
ber, it is possibly about 3 or maybe 4 is possible. 

Senator Benper. You said 1 and now yousay 4? 

Mr. Lev. Four? I am not sure here. I remember there is one con- 
tract on rain covers and a second contract on rain covers, and one mili- 
tary police cover—I believe she did, she must have been, because we 
didn’t have no other contracts then. Perhaps, approximately, three, 
yes. What were they? Did she say what kind of contracts they are? 

Senator Benver. They are contracts having to do with caps. 

Mr. Lev. Is that covers? 

Senator Benper. I beg your pardon ? 

Mr. Lev. Covers? 

Senator Benper. She had to do with contracts involving you. 

Mr. Lev. Yes, but what kind of types? They are different kind of 
caps, being that you have the documents down there, you would be more 
in a position to tell me, and I would know whether she said the truth 
or not. 

Senator Benner. Do you remember any particular contract in which 
there were large numbers of deviations, and that Mrs. Hort uncov- 
ered, and that she wrote you a letter about? I say, do you remember?! 

Mr. Lev. Let me go through and I will find out. 

(The witness conferred with his counsel. ) 
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Mr. Lev. I do not know. It is too bad that I haven’t got it here to 
show you in here. I had at a couple of days. As much as I could re- 
member I had with her one contract with deviations, of rain covers 
of Air Force blue, the only deviation we had. And then they have 
made a correction in the specification where we got another contract 
that was not necessary to make any more. 

Senator Brnper. So that you actually did discuss matters other 
than plastics with Mrs. Hort ? 

Mr. Lev. No, sir; plastic has nothing to do with the Government 
whatsoever. 

Senator Benprer. I see. You discussed your deviations and your 
contracts with Mrs. Hort in addition to the plastic deal ? 

Mr. Lev. That is, in the presence of the contracting officer. 

Senator Benper. All right. Irrespective of who was there, you dis- 
cussed other matters with her ? 

Mr. Lev. Who is the contracting officer ? 

Senator Benper. No; but you discussed with Mrs. Hort other mat- 
ters in addition to plastics. You see, you are endeavoring to have this 
committee believe that the only way you knew Mrs. Hort was when 
she asked you to supply money for some plastic deal that she and her 
husband were involved in. But you actually met Mrs. Llort under cir- 
cumstances where deviations were discussed and where she was in a 
position to be helpful in connection with these matters. 

Mr. Lev. Helpful? Let me explain you how helpful she could 
be with me. I would never go ahead and take a 21 or 20 years repu- 
tation and put him at stake and talk to anybody on the outside. The 
whole deviation what amounted to at that time is between that label, 
between the label. The elastic which was a half inch and the one 
what I proposed was three-eighths, which is much better, because there 
is an extra strand of elastic in there—it is too bad I haven’t got it to 
show to you. Being you are a merchandise, you would realize and 
see with your own eyes. Maybe this afternoon, if you wish, I would 
like to bring it up. It would have amounted to—anything to be repaid 
as far as the difference between the labels, that first contract, between 
the labels and decal—you would know, Senator Bender, what decal is ¢ 
Decal is the transfer label and one of them is a sewed-in label. On 
the undercover where you sew the label on, the stitches go through, 


and when you go out in the rain, it will soak through. My recom- 
; mendation was a decal label instead of a sewed-in label, and we paid 
the difference. The difference on the elastic—it cost the same thing. 
The elastic they had in stock, for which they were charging the same 
amount. The other one we had to make up to order. 
q Senator Benper. Do you remember Mrs. Lev discussing payoffs 
4 with you? 
. Mr. Ley. Nothing of that kind. 
f Senator Benprer. Or Mrs. Hort, I would say ! 
B Mr. Lev. Nothing of that kind, except the deal with the plastic 
1 we were talking about over there to get in, and I wish that I would 
go into the plastic instead of going to Mayaguez, P. R. I would 
be better off. I still say that her husband is a good chemist. In- 
: stead for me to invest $650,000, I could invest $100,000, and I would 
t be better off. But it is one of those things, mistakes, that has been 


made, and it is a costly one to me. 
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Senator Benper. Do you remember the occasion when you were in 
the office and saw Mrs. Hort, the day that you became a grandfather? 

Mr. Lev. Yes, I remember that. 

Senator Brenner. She regarded you as a big shot, didn’t she? 

Mr. Lev. Well, I believed I explained you about this here as far 
as big shot is concerned. Money is not everything in the world. 

Senator Benper. But you did have occasion to discuss with Mrs. 
Hort—— 

Mr. Lev. Pardon? 

Senator Benper. You did have occasion to discuss with Mrs. Hort 
your Government business ? 

Mr. Lev. Not on the outside. In the presence of the contracting 
officer, yes. 

Senator Brenper. Inside or outside ? 

Mr. Lev. Never onthe outside. Never on the outside. 

The Cuarrman. Let’s see if we can get a little clarity out of this con- 
fusion some way. I think these things may be important. I think 
the record is considerably confused at the moment. Either the docu- 
mentary evidence that is before us is wholly incorrect or some of your 
testimony is. The Chair is not trying to cross you up. I am trying 
now, I hope, to help you get it straightened out as to what the facts 
are according to your sworn testimony. You have a check here that 
you gave Dr. Hort and Mrs. Hort dated April 9, 1953. Keep that date 
inmind. Was the check dated on the date that you signed it and gave 
it to them? 

Mr. Lev. The check must be correct. There is no two ways about it. 

The Cuarrman. There was no reason at the time for dating the 
check some other date other than the day on which you signed it and 
gave it, was there? 

Mr. Lev. Unless I told her to date the check in order for me to make 
it good, which I do not remember. But I believe the check is correct. 

The CHarrman. You think the date of the check is correct? 

Mr. Lev. Yes. 

The CHarrman. And that is the date that you actually gave it? 

Mr. Lev. I believe it is. 

The Cuarrman. All right. Do you say you gave that check to the 
Horts before you ever went out to their home for this dinner engage- 
ment or was it afterwards? 

Mr. Lev. I cannot recall, Mr. Chairman. 

The Cuareman. I think that is pretty important. 

Mr. Lev. Well, Mr. Chairman, I would like to tell you exactly more 
exact myself. I do not recall is it after or before. I cannot recall. 

The Cuarmman. Let me ask you another question and see if you can 
answer this. Had you ever met Dr. Hort prior to the time you went 
to their home for dinner? I think that is important, too. 

Mr. Lev. No. 

The CHarrman. You are sure of that? 

Mr. Lev. I am pretty sure. 

The Cuarrman. And the first time you ever saw Dr. Hort was when 
you went to their home for dinner? That was your original testimony. 

Mr. Ley. That is the best of my recollection; yes. 
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The CHarrMaAn. You have no recollection of having ever met Dr. 
Hort until she invited you to her home for dinner so you could meet 
him, and that was one of the purposes of your going there for dinner, 
was it not! — 

Mr. Lev. That is correct. 

The Cuatrman. All right. Then you could not give the check, of 
course, to Dr. Hort, and he could not write it out, until after you had 
met him, could he? 

Mr. Lev. No. 

The CuatrMan. So you evidently met Dr. Hort and went to his 
home for dinner prior to April 9, the day you gave the check. 

Mr. Lev. How much would there be before, or between ? 

The CHatrMAN. You tell me. I don’t know. But you certainly had 
met him before you gave him the check. 

Mr. Lev. Certainly. 

The CuatrmMan. Or did you give it to him the first time you ever 
saw him ? 

Mr. Lev. I had met him before, sure. 

The CuatrmMan. You had met him before? 

Mr. Lev. Yes. 

The CuatrMan. And you had met him at his home after his wife 
had told you, you say, about a plastic deal, and she wanted you to come 
and meet her husband and at dinner ? 

Mr. Lev. Well, I want to say it correct. I want to say he is the 
one that picked up us from the railroad. We went down by what you 
might call it, the railroad. 

The CuatrmaNn. Did he pick you up aid take you out to him home 
for dinner ? 

Mr. Lev. Me and her. 

The Cuatrman. Picked you and her up and took you out to his home 
for dinner that night ? 

Mr. Lev. Yes. I am correcting my testimony now. Being that we 
are on the subject, I remember better. 

The CuatrMAn. We are on the subject and trying to clear it up. 

Mr. Lev. The first time that she invited me, I have met her on the 
outside. It was on the Union Square side. We went down to the train. 
He picked us up from the train, and we had dinner that time. 

The Cuarrman, The same time that you were down at the train, that 
is the same evening that you had dinner with them; is that correct? 

Mr. Lev. That is correct. 

The Cuatrman. Is that the first time you ever met her husband ? 

Mr. Lev. That is correct. 

The CuatrmMan. And it is on the same day that you had dinner with 
them that night? 

Mr. Lev. That is correct. 

The Cratrman. The purpose of having you out to dinner was so 
that you could discuss this so-called plastic deal with her husband? 

Mr. Lev. That is correct. 

The Cuarrman. Then it was after that that you gave the check? 

Mr. Lev. It is final. In other words, she had talked to me before. 

The Cuatrman, I understand she had talked to you about it. I 
am talking about Dr. Hort. | 

Mr. Lev. Yes. 
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The Cuarrman. So it was after that, sometime after you had dinner 
that night that you gave the check? 

Mr. Lev. I am pretty sure it is after. 

The CuatrmMan,. Well, you hadn’t given it to him before you met 
him? 

Mr. Lev. Of course, that is just exactly what it is, Mr. Chairman. 

The Cuatrman. So it was after that? 

Mr. Lev. It, must be; yes. 

The Cuamman. Then after that, you gave the check to him in a car, 
yeu didn’t give it to him at his home? 

Mr. Lev. “No; it wasn’t his home. 

The Cuamman. It was ina car? 

Mr. Lev. It was in the car. 

The CuHatrman. It was in the car? 

Mr. Lev. It was in the car. The check was made out by him, and 
I have signed it for the making of a survey. 

The Cuamman. All right. That check, and giving him the check 
and making it out and giving it to him in the car occurred after you 
had been out to his home for dinner ? 

Mr. Lev. Evidently; yes. 

The Cuatrman. Then if the check is dated correct, on April 9, then 
you are bound to have been out to their home for dinner prior to that 
date; is that correct ? 

Mr. Lev. That must be correct; yes. 

The Cuarrman. All right. Tell me what you say you discussed 
out there at the home that night after Rubin came out, aside from 
the plastic deal. 

Mr. Lev. Well, the only thing I have here what I discussed with him 
is this. 

The CHatrMan. He called you off into the kitchen and started 
talking to you about what? 

Mr. Ley. About white hats. 

The Cuatrman. About the white hats? 

Mr. Lev. About thé white hats; yes. 

The Cuarrman. Had you at that time received the invitation to 
bid on the white hats? 

Mr. Lev. Yes, sir. 

The Cuarmman. You had already received the invitation to bid on 
the white hats? 

Mr. Lev. Definitely. 

The Cuamman. And that is what you were discussing? The bids 
had already gone out? 

Mr. Lev. Had gone out, definitely. 

The Cuarrman. And you had one of them ? 

Mr. Lev. Exactly. 

The Cuatrman. And you were discussing them with Rubin there 
that night? 

Mr. Lev. That is correct. 

The CuatrMan. And at that time, Rubin told you he had a factory 
down in Puerto Rico? 

Mr. Lev. That is correct. 

The Cuatrman. What did he tell you about Schlesinger ? 
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Mr. Lev. He told me that he was there with Schlesinger. We 
didn’t discuss very much. That is all he told me. I said what is 
Schlesinger ? 

The CuarrMan. He told you that he had been down to Puerto Rico 
with Schlesinger ? 

Mr. Lev. With Schlesinger. 

The CuarrMan. Did he tell you that he had already obtained leases 
on some buildings? 

Mr. Lev. He told me at that time—— 

The CuamrmMan. What did he tell you? Just give us the facts. 

Mr. Lev. He told me at that time that they have option on leases 
on three buildings. 

The CuarrmMan. He told you at that time that he and Schlesinger 
had been down to Puerto Rico? 

Mr. Lev. No; not with Schlesinger. He told me that Ades has got 
options on three buildings. 

The CuatrmMan. He told you that Ades had options on three build- 
ings ¢ 

Mr. Lev. Right. 

The CuarrMan. All right. Now, what did he say about Schlesinger 
that night? 

Mr. Lev. He told me that he was with Schlesinger, and I told him 
what happened with Schlesinger. 

The CuHarrMan. He was with Schlesinger where? 

Mr. Lev. In Puerto Rico. 

The CuarrMan. That he had been with Schlesinger in Puerto Rico? 

Mr. Lev. That is correct. 

The Cuamreman. He told you that that night? 

Mr. Lev. That night he told me. 

The Cuamman. And that was prior to April 9? The date of the 
check, that is. 

Mr. Lev. Well, the check wasn’t April 9, was it? 

The CHarrman. What did you put down there a while ago when 
I told you to put that date in mind? What have you got there? 

Mr. Lev. I put there A-9. Yes. 

The CHarrman. Do you want to see the check again? Do you want 
to identify itagain? I will give you the exhibit, exhibit No. 18, which 
is a photostatic copy of the check. You can verify it, now, and keep 
that date in mind as April 9. 

(Document handed to witness. ) 

(Witness conferred with his counsel.) 

Mr. Lev. Well, I discussed the deal with her 

The Cuarrman. I didn’t ask you that. The check is dated April 9, 
you have verified that, have you? 

Mr. Lev. That is correct. 

The Cuarrman. That is correct. 

Mr. Lev. Yes. 

The Carman. And prior to that time, prior to April 9, the date 
of the check, you were having these conversations with Rubin about 
him having been to Puerto Rico with Schlesinger? 

Mr. Lev. That is correct. 

The Cuarrman. You were aiso having conversations with him about 
the white hat bid invitations that had already gone out, and you had 
one of them? 
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Mr. Lev. That is correct. 

The Cuarrman. Is that correct? 

Mr. Lev. That is correct. 

The Cuarrman. Did you get a copy of the invitations to bid in 
advance of the other bidders and prior to the time that they were 
actually mailed out? 

Mr. Lev. No, sir. 

The Cuarrman. No one had furnished you a copy of the invita- 
tions to bid other than as it was sent to you by the Quartermaster 
Corps through the mails? 

Mr. Lev. That is correct. 

The Cuarrman. You got it through the mail? 

Mr. Lev. By mail. 

The Cuarrman. You got it by mail? 

Mr. Lev. Definitely. 

The Cuarrman. Then you are bound to have received your copy, 
if you were discussing it that night, if you already had it, you were 
bound to have received your copy of the invitation to bid on the white 
hut contract prior to April 9, the date of that check. Would that be 
correct ? 

Mr. Lev. That would be correct. 

The Cuarrman. Do you have a copy of that invitation to bid? 

Mr. Lev. The copies of the invitation to bid, Colonel Painter has 
gotthem. It must be here. He left all the records here. 

The Cuarrman. We have subpenaed, as you know, your records. 
I now hand to you the invitation to bid on contract invitation No. 
TAP 30-352-53-560, which bears your signature, and which was 
taken from the files in your office under subpena. I ask you to look at 
it and see if you identify it as the invitation to bid which you received 
from the Quartermaster Corps. 

(Document handed to witness.) 

(Witness conferred with his counsel.) 

The Cuarrman. Do you identify this as the invitation to bid that 
you received, about which we have been talking? 

Mr. Lev. That is correct. 

The CHarrman. What date does it bear? 

Mr. Lev. April 23. 

The Cuatrman. April 23? 

Mr. Lev. Yes. 

The CuarrmMan. That would be some 2 weeks after you had written 
the check, would it not? 

Mr. Lev. That is correct. 

The Cuarrman. That is correct? 

Mr. Lev. That is correct. 

The Cuarrman. And you wrote the check after you had been out 
and had the conversations that you are talking about, so the con- 
versations were sometime before you wrote the check. That would 
put them back prior to April 9. Isn’t that correct? 

Mr. Lev. That is correct. 

The Cuatrman. All right. That is correct. So you were having 
conversations, then, according to your testimony, and according to 
the record, about an invitation to bid which had not yet been received 
by you, although you say you had received it? 

Mr. Lev. Definitely. I have never—— 
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The Cuatrman. All right, you say definitely. Now, how could 
you, if it wasn’t mailed out ‘until April 28, and you didn’t get an 
advance copy from someone else, how could you possibly have had 
this invitation and been discussing it on a night prior to April 9? 

Mr. Lev. Well, Mr. Chairman, let me explain you how this here 
it was. 

The CuarrMan. Well, you have already explained now. I want 
you to answer that. How could you possibly have been discussing 
an invitation to bid that you had already received if you did not 
receive it in advance from some other source other than being mailed 
to you, if the bids were not actually mailed out until April 23 

Mr. Lev. Mr. Chairman? 

The Cuarrman. All right. 

Mr. Lev. May I explain this here ? 

The Cuatrman. Yes, sir. I want you to explain it. 

Mr. Lev. Yes, surely. 

Colonel Painter called my attention from the trade news record 
they are going to come up now with a big contract, where I am going 
to be interested in that. 

The Cuatrman. Colonel Painter had told you they were going to 
come up with a big contract ? 

Mr. Lev. That is right. From the trade newspaper he wrote me of. 
I just forgot about it for awhile. Then in about a day afterward, 
he said are you interested in this in here, and I just told him I said, 
“T don’t know. I might and might not.” Now, to be exactly, when 
we received these particular bids, when we received them, Colonel 
Painter would actually know. 

The Cramman. Well, you testified that you did not get an advance 
copy of it from some source other than when it was mailed out to you. 
You have already testified to that. 

Mr. Lev. Well, there is one thing. Let me correct my testimony 
because 

The CuarrMan. Do you think your testimony should be corrected ? 

Mr. Lev. I believe, according to the dates in here, in my mind I 
should be corrected, because Colonel Painter would never go ahead 
and mislead me on this here. 

The CuatrMan. We don’t have to talk about Colonel Painter. Here 
is the invitation to bid that is dated on the 23d, and apparently was 
mailed out the 23d of April. But your testimony is to the effect that 
at some time, on some night, when you were out at the Horts to dinner 
prior to April 9, you had already received this invitation to bid on 
the white hats, and that you were there discussing it that night, this 
invitation to bid, ‘with Marvin Rubin. Could you explain how that 
would be true if the invitations had not gone out? 

Mr. Lev. There is only one thing about this here, Mr. Chairman. 
I could absolutely swear by it. I have never got an inside informa- 
tion whatsoever, whatsoever. 

The Cuarrman. Then if that is true 

Mr. Lev. That is true. 

The Crarmrman. All right. Then if that is true, you couldn’t pos- 
sibly have been discussing the white-hat contract out there the night 
that you were out at the Horts, because there was. no such invitation 
in existence at that time, if you had not gotten an advance copy. 
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Mr. Lev. All right. If that is the case, Mr. Rubin discussed it 
with me at that time a white-hat contract, and at that time we did 
know that there was going to be a contract let because Colonel Painter 
did told me from the trade newspaper. 

The Cuarrman. But you told me, you swore to it a few moments 
ago, that you had already received the invitation to bid. 

Mr. Lev. It must be. It must be, because I met him only about 
3 or 4 days before the bid. 4 

The CHarrman. You say it must have been. Well, how could it 
be when the invitation wasn’t mailed until April 23, that you had 
it before April 9. How, how could it be? 

Mr. Lev. The only thing I do know is Colonel Painter called my 
attention, from the trade news record z 

The Cuarrman. The fact he may have called your attention to some 
article in the trade news record that invitations might be sent out 
or would be sent out or that such a contract was coming up, does not 
substitute for your testimony that you had already received the invi- 
tation to bid when you had the conversations with Rubin. 

Mr. Lev. Mr. Chairman, the only one who could actually explain 
in details is Colonel Painter. 

The Cuarmman. Colonel Painter didn’t have the conversation with 
Rubin. You are the only one who can explain. 

Mr. Lev. Correct. And I am the one who brought them over to 
his department, Mr. Rubin, on a Sunday, and he told me that he 
approved this. I said, “What do you think, Colonel Painter, about 
this in here?” 

The Cuarrman. That has nothing to do with Rubin. I am trying 
to get you to clear up the inconsistencies or try to reconcile your 
testimony so as to get the exact truth. What Rubin may have told 
you somewhere else, and that is the first time you ever met him, 
you said, that night at the Horts, what he may have told you after- 
ward, what Colonel Painter may have said to you before or afterward, 
does not clear up the fact that you said that you had already received 
the invitation to bid on the white-hat contract and you and Rubin 
were discussing it that night. 

Mr. Lev. The only thing I could see, in order to clarify this in here, 
the date of the check—I must have tell them over there to date him 
in order to make it good. There must be something somewhere. I 
cannot remember exactly. 

The Cuamman. Dating it to make it good would be to date it 
ahead of time, and not behind time. That is right, isn’t it? 

Mr. Lev. Mr. Chairman, I don’t know what you are trying to 
connect in here. 

The Cuatrman. I am not asking you to try to know what I am 
trying to connect. I am simply asking you to tell the truth. 

Mr. Lev. I do. 

The Cuarrman. Then if you are going to date a check to make it 
good, you always postdate it, don’t you, date it some days ahead, 
Catenil of dating it sometime back ? 

Mr. Lev. I do not remember those dates. But I do remember one 
thing. I never had—— 

The Cuatmman. I know the check is dated April 9, and you said 
obviously that was the date the check was given. 
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Mr. Lev. But I do know one thing about it. That check has noth- 
ing to do—that is for plastic which has nothing to do whatsoever as 
far as the Government is concerned. I do know one thing about it, 
Mr. Chairman. 

The CuarrMan. Let me ask you another question. 

Mr. Lev. Yes. 

The Cuarrman. At the time you gave that check for $2,000, what 
was your bank balance? You didn’t have to postdate it to make it 
good or date it backward or any other way, did you ¢ 

Mr. Lev. I would say no. 

The Cuatrman. All right. So that is out. Then the check, ob- 
viously, is dated on the date it is given. Can you think of any reason 
for dating it any other date? 

Mr. Lev. Now, Mr. Chairman, you are trying to connect me in here 
that I something done a shady deal. 

The Cuarrman. It is not something that I am trying to connect, 
sir. It is a case of what the facts are, and the facts will connect with 
themselves, if I can get the facts and the truth from you. 

Mr. Lev. The only one you can get exactly the facts and the truth, 
as far as the white-hat contract is concerned, is from Colonel Painter. 

The CuarrMan. Colonel Painter was not there discussing it that 
night. 

Mr. Lev. I brought him over. 

The CuarrmMan. That is a later time. Colonel Painter was not there 
at the Horts that night when you were discussing this invitation to 
bid. 

Mr. Lev. Otherwise, what you are trying to connect is that I knew 
before, and I definitely deny this here. 

The CHamrMan. Well, you are denying it. 

Mr. Lev. Yes, sir. 

The CuarrMAn. But you say you were discussing it, and you have 
testified that you already had the invitation. The records reveal here 
that the invitation was not in existence until April 23. 

Mr. Ley. But there is one thing I do know. I did not know before 
any kind of an invitation or anything. Colonel Painter is the one 
that told me, and that is the only thing I know about it. And I did 
not know anything in advance. I did not know anything in advance. 

The Cuarrman. Well, you were discussing it in advance, and you 
said you had the invitation and you were discussing it. It is your 
testimony, not mine. 

Mr. Lev. I am not aware with any dates. I am not aware with 
any exactly what days. 

The CHatrrMAN, Well, you know this, that the check had to be 
given before it could be deposited ; don’t you ? 

Mr. Lev. Of course. 

The CuarrmMan. Of course? 

Mr. Lev. Of course; yes. 

The Cuamman. Well, I hand you here a photostatic copy of the 
record of the bank account of Eugene B. Hort, and Mella Hort, which 
shows that it was deposited on April 10, the next day after it was 
given. 

(Document handed to witness.) 

(The witness conferred with his counsel. ) 
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The CHarrMAN, So it could not have been given later and dated 
back; could it? 

Mr. Pierce. Apparently it is a $2,000 credit. I assume it is the 
same check. I don’t know. 

The CHAIRMAN. Well, it shows the bank deposit of $2,000. Of 
course we have sworn testimony that it was deposited on that date, 
i am not trying to mislead this witness. I am trying to give him the 
facts and the record as we have it, for his explanation, if he ean 
make one. Obviously, the check was not dated back. But if it was 
dated back 

Mr. Lev. I know one thing about this here, Mr. Chairman. I know 
one thing about this here. I never knew anything before any bids 
went out. If there is anything that has been talked to me about this 
here, I knew at that time that Colonel Painter called my attention 
to it from the trade news record. That I am positively sure. Whether 
we have got already the invitation or not, I would not exactly know. 
I must correct this here ex: ictly. I have never done it in my last 21 
years—20 years, obtained information ahead of time. That is some- 
thing that is shady, and I do not want never—I would never enter 
such things of that kind. If I would know about Rubin that he 
gives me advance information, I would drop him like a hot potato. 

The CuarrMAn. How did Rubin know about the white hat contract? 

Mr. Lev. I would not know. I would only know one thing, from 
the trade news record. 

The CuarrMan. What is the date of that trade news record? Can 
you produce it? 

Mr. Lev. The one who can actually tell you about this thing in here 
is Colonel Painter. 

The CuarrMan. Where is that trade news record published ? 

Mr. Lev. They have them in here. New York. 

The CHarRMAN. We are going to undertake to get a copy of the 
issue. We will see to what extent it corroborates your testimony. 

Mr. Lev. I wish you would. 

The Cuamman. The Chair will make this invitation to bid which 
has been identified exhibit No. 79. 

(Exhibit No. 79 may be found in the files of the subcommittee.) 

The Cuarrman. Mr. Lev, you never had any intention of going into 
a deal or a contract with the Horts on the so-called plastic deal; did 
you? 

Mr. Lev. I certainly did; I had the intention. 

The Crarrman. Having that intention, as you are now testifying, 
you turned the deal down without reading the survey that you paid 
the $2,000 for, didn’t you ? 

Mr. Lev. I certainly did. I did not read myself. I turned over to 
Colonel Painter the survey. 

The Cuarrman. And they brought that survey in there to Chicago, 
what you call the survey, arriving there about nine something that 
ae 

Mr. Lev. What is it, Saturday? 

Mr. Kennepy. Sunday morning. 

Mr. Lev. Sunday morning. 

The Cuarrman. And you say you turned it down that night? 

Mr. Ley. That night I told her this, if we are going to—‘we are 
going to bid now on | the white hats.” I did not told her what price 
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cr what it might be. “If we are going to be successful in getting this 
contract, we are not going into the plastic deal.” 

The Cuarrman. You told her that night. If you didn’t get the 
white-hat contracts, you would go in on it? 

Mr. Lev. I would go in on the plastics, yes. 

The Cuarrman. If you didn’t get the white-hat contracts? 

Mr. Lev. That is right. 

The CuatrrmMan. You told her that night? 

Mr. Lev. That is what I told her. 

The CuarrMan. Was it a result of that that later she demanded the 
$15,000 of you? 

Mr. Lev. It was told me about a year after—about a year from now. 
It was a year, approximately. I would say between 10 and 12 months. 
Rubin told me about it. 

The CHarrman. When you talked to the members of the staff about 
it, you said about “6 months afterward,” didn’t you? 

Mr. Lev. Six months? 

The Cuatrman. Didn’t you first say 6 months afterward, and now 
you are stretching it toa year? Didn't you first say 6 months? 
“Mr. Lev. Didn't I first say approximately there? 

The Cuamman. Let’s see what it is. Here is where it starts: 


You didn’t call her up—* 
speaking of Mrs. Hort, I believe. 
No, siree, I told him it was blackmail. 


You are talking about Rubin, I think. Let me get the connection 


here. 

Well, I was trying to lead up to it to get the connection. 

You never told anybody at ASTAPA that she was trying to blackmail you? 
and your answer: 


I didn’t have no time. I had to work. You should see me work down in 
Puerto Rico. 

Question. Was she still working for the Government at that time? 

Answer. I don’t remember. This was 6 months after. I don’t know whether 
she was working for the Government or not. 

Question. Six months later she was not working for the Government. How 
was she going to get $15,000? 

Answer. I don’t know. 

Question. You never talked to her? 

Answer. I never talked to her. And when he told me, Rubin, delivered the 
message, I told her to go to hell. 

Mr. Lev. Correct. 

The CHairMan. So at that time it was only 6 months? 

Mr. Lev. Approximately. 

The CuarrMan. And now you are saying it is approximately a year ? 

Mr. Lev. Approximately. 

The Citamrman. Don’t you know, Mr. Lev 

Mr. Ley. I am not trying to tell you not the truth, now. I said 
approximately, Approximately , In my opinion, it could be 8 months, 
it could be 6 months, it could be so forth. 

The Crairman. ITs it not true that she was still working for the 
(rovernment there in ASTAPA in the same position she “had had 
at the time you received this blackmail threat from her, or this demand 
for $1 5.000 ? 


62915—55——_56 
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Mr. Lev. You could check it up in here. If I said 10 to 12 
months 

The Cuarrman. You didn’t say that. You said 6 months. 

Mr. Lev. Six months, approximately 6 months, you figure from 
6 to 8. All right. So far we are off? Let’s get this straightened 
out. 

The Cuamman. What I am trying to get is, don’t you know and 
do you not remember that at the time she was still working in her 
position for ASTAPA for the Federal Government, at the time you 
received the message from Rubin that she wanted $15,000 out of you? 
Don’t you know of your own knowledge that she was still working 
there at the time? 

Mr. Lev. My own knowledge, I would definitely say that she wasn’t 
working at that time in the Government, because the way I have 
heard the testimony in here—you asked me a couple of times, and 
1 know according to that, I get it, that she was not working in the 
Government. I am sure of that, when she asked me. In fact is, 
I did not know. 

The CHarrMan. Were not those demands made in connection, and 
didn’t Rubin so report to you, that she was going to cause you trouble 
on deviations that you had exercised prior thereto on other con- 
tracts, and she had gone back and dug them out of the file? 

Mr. Lev. She never threatened me of that kind, and I never dis- 
cussed with her of that kind. 

The Cuarrman. Didn’t Rubin tell you that? 

Mr. Lev. Rubin never told me. 

The Cuarrman. At the time he related the demand of hers for the 
$15,000, didn’t Rubin explain to you that she had found that you had 
made deviations in contracts and that she had dug it out of the files 
on other contracts in the past ? 

Mr. Lev. He did not tell me that at all. 

The Cuarrman. Rubin did not tell you that? 

Mr. Lev. Definitely not. 

The CuatrmMan. Were you not interested in knowing why she was 
demanding $15,000 of you? 

Mr. Lev. That is all I went ahead and told him over there “Why ?” 
and he said to me, “I don’t know,” and I told her to go plumb to hell. 

The Crarrman. “Plumb to hell.” 

Senator Benper. Under what circumstances did you first meet Mr. 
Rubin? 

Mr. Lev. T explained that. I met him at Mrs. Hort’s. 

Senator Benper. Who was present? 

Mr. Lev. Mr. Hort. 

Senator Benner. Who else? 

Mr. Lev. At first, I met Mr. Hort and her. 

Senator Benper. And who else was there at the time you met Mr. 
Rubin ? 

Mr. Lev. Thatisall. But then, after, Rubin came in. 

Senator Benper. I say, the first time you met at Mrs. Hort’s home, 
who wasthere? The first time you met Rubin, that is. 

Mr. Lev. Who was there? 

Senator Benper. Yes. Who else was there? 

Mr. Lev. The only ones who was there is Dr. Hort, he was there, 
Mrs. Hort, myself, and, of course, his children, at first. 
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Senator Benpver. Who else? 

Mr. Lev. Then she told me, after I discussed with her the plastic 
deal 

Senator Benper. No, who else was there on that occasion? 

Mr. Lev. Nobody else. Then, after, Rubin came in. 

Senator Benper. Isn’t it true that Captain Wool was there, too? 

Mr. Lev. No, sir. I definitely protest and I deny. 

Senator Brenper. Well, now, we have Mrs. Hort’s testimony under 
oath : 

They met in my house, as I have said, and they had not known each other 
before, and suddenly they become bedfellows. 

I asked the question what was the relationship between Lev, and 
Rubin, and Captain Wool. 

They met in my house, as I have said, and they had not known each other 
before, and suddenly they become bedfellows. 

Mr. Lev. Let me get the answer on that. I definitely deny. I 
remember just like it happened yesterday. 

Senator Benper. Captain Wool was not there? 

Mr. Lev. Captain Wool was never there. It is definitely : 

Senator Benper. Weren’t you invited to the party, the Bris party, 
at Captain Wool’s house? Didn’t you get an invitation ? 

Mr. Lev. What kind of invitation ? 

Senator Benper. When his child 

Mr. Lev. If there was an invitation, it was not called to my atten- 
tion. But Mrs. Hort definitely lied about such things of that kind 
as you have in her testimony, definitely. All of this testimony is 
manufactured against Harry Lev. It is manufactured. 

Senator Benper. Did you not have a celebration when you got that 
big deal for the Navy hats? 

Mr. Lev. Celebration ? 

Senator Benper. Yes. 

Mr. Lev. I will tell you what kind of celebration I had. I was 
weighing 220 pounds, and by the time I got finished training the people 
I weighed 160 pounds. That is what I got out of it. As far as the 
Navy is concerned, I done a wonderful job. As far as the Navy, I 
done a wonderful job. I believe under the cireumstances—— 

Senator Benner. How many caps were involved in that deal? 

Mr. Lev. How many caps? 32,000 a day. 

Senator Benver. The whole job. 

Mr. Lev. It is about 6,800,000. To me it is a small thing. 

Senator Benver. It isa year’s work. 

Mr. Lev. It is a year’s work, so what does it mean. You are in a 
department store, a merchandise man, you know one man doesn’t 
mean a heck of a lot. 

Senator Benper. Six million caps at $2.50 apiece ? 

Mr. Lav. $2.50? 29.9 cents. That is all there, 29.9. Otherwise, it 
is 0.1 cent less than 30 cents. 

The Cuarrman. The committee will stand in recess until 2: 30. 

(Whereupon, at 12:40 p. m., the hearing was recessed, to reconvene 
at 2: 30 p. m., the same day.) 

(Members present at the taking of the recess: The chairman and 
Senator Bender.) 
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AFTERNOON SESSION 


(The hearing reconvened at 2:30 p. m., upon the expiration of the 
recess. ) 

The Cuarrman. The committee will come to order. 

(The following members were present: The chairman and Senator 
Bender.) 

Senator Benper. Mr. Chairman, could I ask Mr. Lev regarding the 
price of those hats ? 


TESTIMONY OF HARRY LEV—Resumed 


Senator Benper. Were they $2.50 a dozen ? 

How much were they ? 

The Cuarrman. You can answer it right there, if you will. I am 
going to call another witness in a moment. 

Mt. Lev. It is 29.9 cents each, mltaptied by 12. 

Senator Benper. 29.9 cents each ? 

Mr. Lev. That is correct. 

The Cuarrman. Mr. Henry B. Vining, will you come around, 
please ? 

Will you be sworn? You do solemnly swear that the evidence you 
shall give before this Senate Investigating Subcommittee shall be the 
truth, the whole truth, and nothing but the truth, so help you God? 

Mr. Vinine. Yes, sir. 


TESTIMONY OF HENRY B. VINING 


The CHatrmMan. Have a seat, please. State your name and your 
place of residence. 

Mr. Vintnc. Vining, Henry B., N-26-B, San Patricio, P. R. 

The Cuatrman. Mr. Vining, Pave you talked to members of this 
staff regarding the subject matter of this investigation and the in- 
formation that you may have that the committee w vants regarding it? 

Mr. Vrntnc. Yes, sir. 

The CrarrmMan. They you know the general line of questions that 
will be asked you? 

Mr. Vinrna. I think so, sir. 

The Cuairman. On that basis, sir, do you desire to be represented 
by counsel during the course of our interrogation of you? 

Mr. VINING. No, sir. 

The CuarrmMan. You are ready to proceed ? 

Mr. Vrinrna. Yes, sir. 

The Cuarrman. All right, Counsel. 

Mr. Kennepy. What is your present position, Mr, Vining? 

Mr. Vinine. Inspector of material, aah the Industrial Manager’s 
Office, San Juan, P. R. 

Mr. Kennepy. San Juan, P. R.? 

Mr. Vininc. That is right, 

Mr. Kennepy. How long have you been in Puerto Kico? 

Mr. Vrinrne. Since February 1954. 

Mr. Kennepy. Since February 1954? 

Mr. Vintna. That is correct. 

Mr. Kennepy. During that period of time, since that date, have you 
been assigned to the Spencer Manufacturing Co. in Mayaguez, P. R.? 
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Mr. Vintnc. Yes, 

Mr. Kennepy. Have you done the inspection there ? 

Mr. Vrinina. Yes. 

The CuarrMan. For how long? 

Mr. Vintne. During the whole period of time since I have been 
there. 

The CHarMan. Since February 1954? 

Mr. Vintneo. That is correct, sir. 

Mr. Kennepy. Mr. Vining, you were the inspector on the Navy 
white hat contract of Spencer Manufacturing Co. ? 

Mr. Vintna. If that is TA P-1822, yes, sir. 

Mr. Kennepy. Did you, while you were inspecting at Mayaguez, 
P. R., stay at the La Palma Hotel ? 

Mr. Vintna. Yes. 

Mr. Kennepy. While you were there, were your bills paid for by 
the Spencer Manufacturing Co. ? 

Mr. Vrnina. A part of the time that I was there, yes, they were, on a 
reimbursement basis. 

Mr. Kennepy. When did that arrangement start ? 

Mr. Vintne. I believe it was sometime in May. 

Mr. Kennepy. In May? 

Mr. Vintnc. That is correct. 

Mr. Kennepy. And went through what period of time? 

Mr. Vintna. I believe it was about November, as well as my 
memory 

Mr. Kennepy. From May to November, while you were inspecting 
the plant of Spencer Manufacturing Co. in Mayaguez, you stayed at 
the La Palma Hotel, and that company paid your hotel bills; is that 
right? 

Mr. Vintne. My understanding was that Mr. Maurice Ades was 
paying the bill. 

Mr. Kennepy. Mr. Maurice Ades? 

Mr. Vintne. That is right. 

Mr. Kennepy. And he is an officer in the Spencer Manufacturing 
Co. ? 

Mr. Vinina. That is correct. 

Mr. Kennepy. And you say that you reimbursed him ? 

Mr. Vintne. Yes. 

Mr. Kennepy. How often did you reimburse him ? 

Mr. Vintne. It might vary from 3 to 5 weeks. I was reimbursing 
him as I received my claim voucher payments or per diem checks. 
1 would just go in and pay him cash. 

Mr. Kennepy. How did you make this arrangement, initially ? 

Mr. Vintnc. Do you mean how did the arrangement come about? 
It evolved from a conversation we were having in a group of people, 
and the per diem that was being paid in Puerto Rico at that time, in 
Mayaguez, and it was $9, and I thought it was supposed to be $11. 
It is pretty hard to get by on $9 down there, and I was griping about 
it. Mr, Ades told me that he could get a reduction in rate if I would 
go through him to get a room at the hotel. 

Mr. Kennepy. He made the suggestion ? 

Mr. Vintne. Yes, sir. 

Mr. Kennepy. You didn’t make the suggestion to him; he made the 
suggestion to you ? 
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Mr. Vinrnoa. That is correct. 

Mr. Kennepy. He said that he would pay your hotel bill. Did you 
say, “I want to pay you back” ? 

Mr. Vin1ne. That is the only terms that I could noes that I pay 
him. I would accept the reduction and pay him, which was a small 
reduction. 

Mr. Kennepy. Would you repeat that ? 

Mr. Vintne. I said that was the only basis under which I would 
accept the offer, that I repay him. 

Mr. Kennepy. And you say you paid him back every 3 or 4 or 5 
weeks, after he paid ? 

Mr. Vrn1nc. Something like that. 

Mr. Kennepy. Did you pay him by check ¢ 

Mr. Vrntnc. No, sir; I paid him by cash. 

Mr. Kennepy. Do you have any records to show that you did? 

Mr. Vininoc. No, sir; I have no records. 

Mr. Kennepy. Did you keep a bank account ? 

Mr. Vintna. No, sir; I don’t have a bank account. 

Mr. Kennepy. Did you advise your superiors that you had this 
arrangement ? 

Mr. Vrinrna. No, sir; I did not. 

Mr. Kennepy. They know about it now, do they ? 

Mr. Vintne. Yes, sir. 

Mr. Kennepy. Mr. Chairman, we have a letter here from the De- 
partment of the Navy. 

The Cuarrman. How long have you been an inspector ? 

Mr. Vintnc. Since January 7, 1952. 

The CuarrmMan. Are you experienced in that field ? 

Mr. Vintna. Yes, sir; I feel that I am. 

Senator Benper. What did you do before you became an inspector ? 

Mr. Vintne. I was assistant technologist in a textile laboratory. 

Senator Benper. Where? 

Mr. Vintne. Bibb Manufacturing Co. 

Senator Benper. How did you happen to get a job in the Gov- 
ernment ? 

Mr. Vintna. I applied through the regular channels, submitted a 
form 57. 

Senator Benper. You took a civil-service examination ? 

Mr. Vintna. Yes, sir. 

Senator Brenper. Did you realize you were dealing with some 
sharpies down in Puerto Rico? 

Mr. Vinrna. No, sir. 

Senator Benper. You realize that now, don’t you? 

Mr. Vrntne. Yes, sir. 

Senator Benper. Do you know that they work in mysterious ways 
sometimes in order to get to you fellows? You are aware of that now, 
are you not? 

Mr. Vintne. Yes, sir. 

Senator Benver. You realize, of course, that you occupy an impor- 
tant position as far as any particular contract is concerned, and you 
know that sometimes they try to worm around you so that they can get 
you to be nice to them? 

Mr. Vintne. Yes, sir. 
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Senator Benper. Have you ever seen Mr. Rubin around that plant? 

Mr. Vintno. I think I met Mr. Rubin twice on his visits to the 
plant. 

Senator Benper. How about Mr. Lev? 

Mr. Vintne. Yes, sir; I have met him on several visits. 

Senator Benper. Did he ever take you out for a turtle-steak dinner ¢ 

Mr. Vintna. Turtle steak? 

Senator Benprer. Yes. 

Mr. Vintnea. I have had turtle steak and Mr. Lev was there. 

Senator Benprr. I see. Well, was that his specialty ¢ 

Mr. Vintne. I beg your pardon 4 

Senator BENpER. Was that his specialty ? 

Mr. Vinrna. If I am not mistaken, I introduced him to it. 

Senator Benprr. He seems to be quite a connoisseur of turtle steak 
now. It seems to do things for him that are rather unusual. Do you 
recognize that as being a fact? 

Mr. Vintna@. I have heard some superstitious sayings of that nature 
from the people of Puerto Rico. I don’t believe too much 

Senator Benper. Does it have the same effect on you as it has on 
Mr. Lev? 

Mr. Vintne. I don’t know exactly what you mean, sir, by effect. 

Senator Benver. I am trying to figure out myself what he means. 
I can guess, but I assume that ‘it must have some properties that are 
unusual. You have been out to dinners with Mr. Lev, have you not? 

Mr. Vintna. I have eaten with him, I think, once or twice. 

Senator Benprer. You have been out to dinner with Mr. Rubin a 
number of times, have you not? 

Mr. Vintne. No, sir. 

Senator Benner. How about Mr. Ades? 

Mr. Vrntna. No, sir; not a number of times. There might have 
been a time Mr. Rubin was along when we had eaten, but I don’t recall. 

Senator Benprer. Several times, when you were inspecting lots of 
hats, you had a decision to make as to whether or not they would be 
accepted ? 

Mr. Vintna. That is true; yes, sir. 

Senator Benper. And you accepted them ? 

Mr. Vintna. Not all lots were accepted as they were presented to 
me. There were lots that were rejected and had to be rescreened to 
remove defectives, which is a common practice in the inspection of 
all material. 

Senator Benper. I appreciate that. You have the important job, 
however, as far as any operation is concerned ? 

Mr. Vinina. Yes, sir. 

The Cuarrman. How long did this arrangement last, for how many 
months, where Mr. Ades or ‘the Spencer Manufacturing Co, was pay- 
ing your hotel bill and for which you say you would reimburse 
th em? 

Mr. Vintna. As well as I can remember, sir, it was some time in 
November that it was terminated. 

The Cratrman. From the time you arrived there, say, until 

November ? 

Mr. Vintna. No, sir; not from the time I arrived. 

The CuammMan. Weil, when did it start, then ? 

Mr. Vintne. I believe it was in May. 
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The Cuarman. It started in May 1954 and continued until Novem- 
ber 1954; is that correct ? 

Mr. Vintne. I think it is, sir. I don’t recall the dates exactly. 

The Cuarrman. That is as accurate as you can be about it? 

Mr. Vintnc. About as accurate as I can recall; yes, sir. 

The Cuarrman. How come it stopped ? 

Mr. Vintnoa. I found a cheaper place to stay. 

The Cuamman. You found a cheaper place to stay ? 

Mr. Vintna. Yes, sir. 

The CHatrmMan. Since then he has made no contribution or made 
no loan to you, or you have operated under no arrangements whereby 
he took care of your hotel bill ? 

Mr. Vintnoa. No, sir. 

The Cuatrman. Are you sure you reimbursed him for all of it? 

Mr. Vrintnea. Yes, sir. 

The CHarman. You say you inspect down there. Have you 
received any complaints from your superiors about the quality of 
inspection that you gave? 

Mr. Vintna. No, sir; nothing more than the normal notices of cer- 
tain lots that might have been at certain quality levels. 

The Cuarmman. The Chair is in receipt of a letter from R. J. 
Arnold, rear admiral, Supply Corps, United States Navy, Chief of 
the Bureau, dated June 9, 1955, in which he states, among other 
things—and the letter will be made exhibit 80— 

Hats inspected and shipped the latter part of June 1954, through mid-August 
1954, were seriously substandard. There was evidence that the substandard 
condition was due to the inclusion in these shipments of hats previously rejected 
and returned to the contractor. 

When you rejected a hat, did you place any stamp on it so that you 
could identify them later as rejected if they undertook to ship them 
again ¢ 

Mr. Vintne. The lots that I rejected in the plant, sir, are not 
stamped. They are set aside and kept aside as rejected material, until 
they are rescreened. ~ 

The Cuarrman. Until they are rescreened ? 

Mr. Vinninea. Yes, sir. 

The Crarrman. Can you account for some of the hats getting 
through that apparently were rejected before? 

Mr. Vrinina. No, sir. 

The Cuatrman. Then he further says: 

Hats inspected and shipped during late August 1954, through early October 
1954 were, as a whole, well within specification limits except for three shipments 
which were seriously substandard. 

How many hats are usually in a shipment? 

Mr. Vintne. It varied from one hundred to one hundred and 
seventy-five thousand, I believe. 

The Cuarrman. From 100,000 to 175,000 in a shipment ? 

Mr. Vintec. As well as I recall; yes, sir. 

The Cuarrman. He says: 


Three shipments of these were seriously substandard. 


Three shipments between August 1954 and October 1954 were seri- 
ously substandard. Can you make any comment about that? 
Mr, Vinrne. I believe I know what you have in mind, sir. 
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The CuarrMan. It is what he has in mind. I don’t know. 

Mr. Vintna. Yes, sir. These hats that he is speaking of there were 
hats that were inspected in 1953 and returned to the plant because they 
were substandard. On this date in June that you mentioned, we had 
a complaint about substandard hats being caught in shipments that 
were shipped during that time. If there was any substandard hats 
that got through me, it was without my knowledge. 

The CuairMaAn. You were the inspector at that plant? 

Mr. VINING. Yes, sir. 

The CuHarrMaAn. You were responsible for the inspection ? 

Mr. Vintna. Yes, sir. 

The CuatrmMan. Were these deficiencies called to your attention 
after the shipments arrived here? 

Mr. Vintna. Yes, sir. 

The CuarrMAn. It was reported back to you that you were letting 
through hats that were seriously substandard, and hats that had 
apparently been rejected before ? 

Mr. VintnaG. It was reported to us that they had received shipments 
that contained bad hats; yes, sir. 

Senator Benper. Mr. Lev, will you please stand? 


TESTIMONY OF HARRY LEV—Resumed 


Senator Benper. You are the man who produces such wonderful 
merchandise. You heard his testimony. Could it be possible that 
you, Mr. Lev, could produce defective merchandise ? 

Mr. Lev. May I answer you? 


Senator Benner. Yes. 

Mr. Lev. O. K. No. 1—May I sit down? 

Senator Benper. Sure. 

Mr. Lev. When we first got started on this here contract, the Navy 
sent us in canvass which they are finished as stiff, semistiff, and soft, 
and it is not the fault of the Navy unless human could possible control 
the atmosphere. When they come up from the automatics, they come 
up different sizes. Immediately, when I find out what happen, I did 
not make a complaint to the Navy, because I know it is not the Navy’s 
fault. I immediately ordered in from Chicago 12 sizing machines in 
order to get uniform sizing, uniform sizing. In other words, what 
our competition was doing, they were measuring them as they come 
off the machines. It comes off a 714, if it comes off a 634, they call 
it 6834. If it comes off 6%, they call it 67%. 

Senator Benprer. You mean in your competition there were a lot of 
skunks, but you were an honorable man? 

Mr. Ley. I object to this here, what you are saying. 

Senator Benper. You object to your competition. Maybe they don’t 
like what you are saying, too. 

Mr. Ley. I don’t like what you are saying. What do you say before? 

Senator Benper. You know what that means; don’t you? 

Mr. Lev. That is a very unpleasant word you call me. 

Senator Benper. That means a stinker. 

Mr. Lev. I wouldn’t knock my competitors, and I certainly don’t 
boost them. 

_ Senator Benper. You certainly don’t boost them, but you certainly 
infer they are bad characters. 
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Mr. Lev. They don’t know their business. That is what I am re- 
ferring to. 

Senator Benpver. You are the one man in this business who really 
knows ? 

Mr. Lev. I will tell you one thing about this here. I am working 
right now in my own laboratory at home which is going to save the 
Government thousands and thousands of dollars. 

Senator Benner. I know about that—— 

Mr. Lev. No; this is for the Navy. We are talking about sizing, 
uniform sizing. I immediately went ahead and got 12 2 machines for 
which the Government did not pay me at all, whatsoever. It is an 
nee operation we have to gothrough. In other words, if we work on 
a 714, itisa Tl. If we work on a 7, itisa 714. You know what I 

‘an am talking about here? 

Senator Benver. I know exac tly what you are talking about. 

Mr. Lev. You cannot put up here a 7 and get a 71%. 

Senator Brnoer. I wish you would hear some of the comments that 
your competitors have to say about you. 

Mr. Lev. Let me explain something here. As far as my competitors 
are concerned, there is no question about this here. They like to see me, 
as I told you before, 6 foot below. 

Senator Benver. Sure, because they think you are unfair competi- 
tion. 

Mr. Lev. Because I am in their way of not getting together so they 
could monopolize to that extent, so the Government 

Senator Benper. They do not have the same facility, they do not 
have the same manner, they are not smoothies in the way of getting 
to all of these officers, inspectors, and so on, being nice to them. 
They do not know that technique. 

Mr. Lev. I object to this here completely. 

Senator Benner. That is what we are objecting to, too. 

Mr. Lev. I am objecting it for the reason why because it isn’t so. 
I am getting contracts on my own merits. What wrong have we done, 
if we went ahead and saved $250,000? We were the lowest responsive 
responsible bidder. 

Senator Benper. Here is Mr. Vining who says he now realizes he 
is dealing with a lot of “smoothies.” 

Mr. Lev. “Smoothies” ? 

Senator Benper. “Smoothies.” 

Mr. Lev. “Smoothies”? 

Senator BenpER. “Sharpies. n 

Mr. Lev. ° ‘Sharpies.” I can understand that. Maybe “sharpies” 
are on the outside, but I am not on the outside. 

SENATOR Benper. He is working on the inside, protecting the inter- 
est of the taxpayers. 

Mr. Ley. That is correct. 

Senator Benper. I asked him if he now realizes he is dealing with 
a lot of “sharpies,” and he said yes. 

Mr. Ley. Well, certainly, I am not one of the “sharpies.” 

Senator Benper. Who is? 

Mr. Lev. I would not know who Mr. Vining is referring to, but I 
am sure I am not one of the “sharpies,” because one thing about me I 
want you to know is that I am proud of my products. I am proud of 
my products. 
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Senator Benver. The Navy rejected some of your products. 

Mr. Lev. Because I have told you, Senator Bender-— 

Senator Benper. And Mr. Vining allowed some borderline or near- 
borderline stuff to go through, and the N vavy didn’t like it. 

Mr. Lev. The Nav y didn’t like it? 

Senator Benprer. No. 

Mr. Lev. Now let me tell you some experience I have in 1949 with 
the Navy. No. 1:1 went ahead and put a bid on it making from the 
enlisted men to midshipmen’s. You know what midshipman means ¢ 

Senator Benner. I know, yes. 

Mr. Lev. It is a blue binding coming in about an inch and one- 
eighth on the top of it. I had a chance to examine from 5 different 
manufacturers, and I had to make pattern 1718, pattern No. 2718, 
pattern 3718, pattern No. 4718, and pattern No. 5718. In other words, 
we had to go to work and lay out the 20,000 we made, and separate 
the brims, the top of the brims, into sizes and then put them on, and 
then never mind about the sizes inside. I have learned this in here 
from five different manufacturers, which I had their merchandise, 
so | know what I am talking about. I have analyzed this in here, 
and I made an autopsy on it, made it sure that I know what I am doing. 


TESTIMONY OF HENRY B. VINING—Resumed 


Senator Benner. What is your comment about that, Mr. Vining? 
Mr. Vinrna. Do you mean about the sizing of white hats 4 

Senator Benprr. I mean what he is talking about. 

Mr. Vintne. I am not familiar with Mr. Lev’s work in 1949. 

Senator Benper. I mean his work as far as you know. 

Mr. Vrntne. Do you mean the quality of the white hats? 

Senator Benprer. Yes. 

Mr. Vintne. The overall quality of the white hats that I ship from 
that plant that I accepted, the lots that I accepted and shipped, were 
good hats. 

Senator Benper. I am sure of that. But how about the hats that 
they tried to put over as not being up to standard ? 

Mr. Vinrne. I am not aware of any method that they might have 
employed in getting hats through that are bad hats. 

Senator Brenper. You testified that you knew they were trying to 
use sharp practices. Is that not true? 

Mr. Vintnc. You asked me if I now knew, I believe—— 

Senator Benper. That they were sharpies, yes. 

Mr.Vintna. Yes, sir. 

Senator Benper. You now know they are? 

Mr. Vintna. If my interpretation of the word “sharpy” is correct, 
yes, sir. 

anne Benver. I am sure it is. I am sure you understand that 
word, 

Mr. Lev. Mr. Bender, will you please ask Mr. Vining would I be 
included to be a sharpie ? 

Senator Benver. Well, I am sure it would be rather embarrassing to 
him, since he taught you "how to eat turtle steak. I wouldn’t want to 
embarrass him by asking him a question about you. 

Mr. Lev. With the permission of the Senate, I will definitely bring 
better than turtle steaks, 
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The Cuarrman. The Chair will settle this. 

Mr. Ley. They keep on asking about turtle steaks all the time. 

The CuarrmMan. Just a minute. Mr. Lev, I think you are entitled 
to an answer to your question. 

Do you include Mr. Lev as one of the sharpies to whom you refer, 
as you now understand it? 

Mr. Vinina. If the Senator will concur, I don’t like to delve into 
personalities. 

The Cuarrman. Well, you are talking about him, and you have re- 
ferred to him now, and you have said that you knew now they were 
sharpies. You are dealing in some kind of personalities, and Mr. Lev 
here is under investigation. I think Mr. Lev is entitled to have you 
say whether you include him or not. 

Mr. Vintna. May I put it this way, sir? Mr. Lev is a sharper man 
than I thought he was. 

The Cuarrman. All right. That satisfies the Chair. 

Mr. Lev, you may return to your seat for the present. 

The Chair wishes to ask you another question or two—— 

Mr. Lev. There is one thing I want to clarify. 

The Cuarrman. All right, the Chair will let you. 

Mr. Lev. May I ask one thing? 

The CuarrMan. Yes; you may ask one question. 

Mr. Lev. It all depends on what is actually meaning a sharpie. 

The Cuatrman. I know, we will try to find out about that later. 
I thought you were entitled to have the question answered in some 
fashion, sir, and I have required the witness to answer. 

Mr. Lev. I like to get facts about myself. 

The Cuatrman. We will get them. You will be back on the stand. 
Stand aside for the present. I want to move along. 

Mr. Lev. All right. 

The Cuatrman. This letter—and I did not read the whole letter, 
but I will hand you a copy of it for your information—I have made 
the letter exhibit No. 80 to the testimony in the hearing. I will let you 
glance at the letter and then I want to ask you a question or two 
about it. 

(Document handed to witness. ) 

(Exhibit No. 80 will be found in the appendix on p. 1145.) 

The Cuarrman. I read to you, I pilions, the second, third, and 
fourth paragraphs of the letter. In the fourth paragraph, it says: 

All of these deficiencies will be covered in the paragraph 5 claim mentioned 
in my letter of June 6, 1955. 

That letter of June 6, 1955, to which the admiral refers, has already 
been made an exhibit to the testimony here, and I find in it an item, 
No. 5, which I will quote: 

Hats found defective upon inspection at destination. The claim is for $70,- 
418.90, under refinement to include defectives found by latest reinspections. 

If you wish to see this letter, you may do so. Look at paragraph 5 
of it, where the claim is being made now against Mr. Lev or his com- 
pany for some $70,000, or a little more than $70,000, because of defec- 
tive hats, that you O. K.’d, inspected, and permitted to be shipped to 
their destination. 

(Document handed to witness.) 
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The CuamrMan. Do you have any explanation of that, why you let 
so many hats slip by ? 

Mr. Vintna. I have never let a defective item or garment by, know- 
ingly shipped to the Government, at any time. 

The CuarrMan. Do you know what the value of the hats are? 

Mr. Vinrna. Yes, sir. 

The Cuarrman. How much? 

Mr. Vintna. Twenty-nine point nine cents. 

The Cuatmrman. That would be nearly four times that many hats. 
That will be somewhere between two hundred and fifty and two hun- 
dred and eighty thousand hats that apparently were defective if claim 
is being made for the full value of the hat. Out of the shipments 
that went out of there in order to produce a claim of $70,418.90, at 
29 cents per hat, that would mean that practically 4 times 70,000 went 
out of there that were defective, would it not? 

Mr. Vrntna. Yes, sir. 

The Cuarrman. That would be something in excess of 250,000 hats? 

Mr. Vintna. Yes, sir. 

The Cuarrman. Can you give us any explanation why, as a compe- 
tent inspector, as a compenestt inspector, one who has a civil-service 
rating as such, and one who is experienced, that such a large number of 
hats would come out from that plant and go to their destination after 
you had inspected them and efi turn up to be defective and sub- 


standard? Can you give any explanation of it? 
Mr. Vintna. No, sir; I don’t. I don’t know how they got in there. 
The Cuarrman. You don’t know how they got in there? 


Mr. Vintna. No, sir. 

The CuarrmMan. If an inspector were on the job and efficient and 
competent, would it be ‘belie for that large number of hats to go 
through without him knowing about it? 

Mr. Vintna. It is possible for them to have gotten through in small 
quantities, yes, sir. 

The CHarrmMan. Well, two hundred and fifty to two hundred and 
seventy thousand is not a very small quantity, is it? 

Mr. Vintna. I don’t think they received them all at once that way, 
did they, sir? 

The CHarrman. They do not say they received it all at once. 

(At this point, Senator Mundt entered the hearing room.) 

The CHarrman. There were three lots. The letter says lots include 
lots 43 through 64, containing hats which had been previously rejected 
and salted, with the word “salted” in quotations, salted back indis- 
criminately. It does not mean all the lots. In other words, they were 
putting a few of them, apparently, in each shipment. I judge that 
is what it means. Do you know what it means? 

Mr. Vintne. -I think so, sir. 

The Cuarrman. That is salting them back, putting a few here and 
getting them by? 

Mr. Vintna. Yes, sir. 

The Cuarrman. Did that happen to you? 

Mr. Vintne. If it did, I didn’t catch it. 

The Cuarrman. Would a competent inspector catch it if he is alert 
and on the job? 

Mr. Vrntve. It is possible for him to miss it in the drawing of 
samples from the lot. 
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The Cuarrman. During that period of time, did you reject any lots 
where you found they had been salted? Did you discover any your- 
self that had been salted ? 

Mr. Vrnrne. I don’t recall in that period of estimates, from 48 to 
64, whether there were lots that had been rejected or not. The record 
should indicate it. 

The Cuarrman. Are there any other questions? 

If not, thank you very much, Mr. Vining. 

(Members present at this point: The chairman, Senators Mundt 
and Bender. ) 

The Cuairman. Mr. Balaban, would you take the stand, please? 


TESTIMONY OF JACK BALABAN—Resumed 


Senator Benprer. Might I ask a question before you proceed, Mr. 
Chairman. 

The Cuarman. Yes. 

Senator Brenper. How long have you been with the General 
Accounting Office, Mr. Balaban? 

Mr. Barapan. 20 years, sir. 

The Cuarrman. | believe you have been sworn, Mr. Balaban. 

Mr. Batapan. Yes, sir. I have been sworn. 

Senator Benprer. You have been in the General Accounting Office 
ibout 20 years. 

In your testimony before the committee, you indicated that you esti- 
mated Mr. Lev’s wealth to be approximately $7 million. How did 
you arrive at that figure ¢ 

Mr. Bauapan. No, sir. I never did testify to that, sir. 

Senator Benper. Well, it is in the record here. I can find it for 
you. It is while we were questioning Mrs. Hort. 

How do you spell your name? 

Mr. Bauapan. B-a-l-a-b-a-n. 

Senator Benper. Where is that record that I had this morning? 
What do you estimate-—— 

Mr. Bavapan. I have no way of knowing, sir. I have never checked 
into his personal wealth. 

Senator Benper (reading) : 

Mr. BettiNo. I understand from Mr. Balaban that he was supposed to be 
worth somewhere around $7 million. 

Mr. Bataan. I had heard something about that. 

Senator Benner. It says $7 million here. 

Mr. Betxrno. It should be “several million.” 

Senator Benper. All right. 

The Cuarrman. All right, Mr. Balaban, you are one of the investi- 
gators for the subcommittee in this case on loan from the General 
Accounting Office, is that correct ? 

Mr. BauaBan. Yes, sir. 

The Cuarrman. And you have been working on this case for some- 
time? 

Mr. BaxaBan. Yes, sir. 

The CuamMan. Have you inspected the records of the Spencer 
Manufacturing Co. with respect to payments to Mr. Vining or for Mr. 
Vining’s benefit ? 

Mr. Barazan. I did, sir. 
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The Cuatrman. Will you state what those records reflect / 
Mr. Bavasan. These are records that I inspected at the La Palma 
Hotel, in Mayaguez, P. R. The records show that Mr. Vining stayed 
at the hotel and the charges were to Mr. Maurice Ades for the follow- 
ing dates: April 14, 22, 30—this is all in 1954—May 13, 20, 28, June 
3, 17, 25, July 2, 9, 15, 16, 23, 30, August 6, 13, September 2. 

In 1955, February 14 and February 15, and on that day, on those 
9 days, he stayed in the hotel with Mr. Rubin; and on February 16 
and February 17. The total amount for the 18 stays from April 14, 
1954, to September 2, 1954, was $89.50, and those were all paid by Spen- 
cer Manufacturing Co. 

The two periods in 1955, from February 14 to February 15, and Feb- 
ruary 16 to February 17, those bills have not yet been paid. 

The CuatrMan. To whom are they charged ? 

Mr. Batasan. They are charged to Maurice Ades. 

I have here the ledger sheet of the La Palma Hotel that was ob- 
tained upon subpena showing these dates and these amounts. 

The Cuatrman. Have you checked the records of the Spencer Man- 
ufacturing Co. ¢ 

Mr. Bataan. Yes, sir. I checked the records of Spencer Manufac- 
turing Co. I was able to check out two of the bills directly that were 
paid by Spencer checks. The 4 days of April 30, May 13, May 20, 
and May 28, amounting to $18, were paid by Spencer check No. 1071 
dated June 8, 1954, and was charged to travel and entertainment ac- 
count, account No. 190. 

The CHarrmAn. Charged to travel and entertainment account on 
Spencer’s books ? 

Mr. BauaBan. That is right, sir. 

Following June 3, June 10, June 17, and June 25, 4 days, total 
amount $17, were paid by Spencer check No. 1180, dated July 6, 
1954, also charged to uaek bad entertainment account. 

The CuArrMaAn. All right. Any others? 

Mr. BavaBan. I checked out all of them as being sai and they 
are all reflected on this ledger sheet from the La Palma Hotel, ex- 
cept for the stays in February 1955. Those have not yet been paid. 

The CHatirman. Those have not yet been paid ? 

Mr. BanaBan,. No, sir. 

The CHarrMAN. Does the ledger sheet of the hotel show whom the 
payments were made by? 

Mr. Bataan, Not in all cases, sir. In one case, for instance on 
the $8.50 payment, it says “Check, Spencer, Mr. Vining.” 

The Cuamman. Check what? 

Mr. Barapan. “Check, Spencer,” that is Spencer Manufacturing 
Co., “Mr. Vining.” 

The Cuatrman. You couldn’t tell whether Mr. Vining paid it or 
Spencer paid it? 

Mr. Bataan. I checked that out against Spencer’s books. 

The Cuarrman. And it showed what ? 

Mr. Bataspan. Spencer paid the check. 

The CHarrman. Were these hotel accommodations there charged to 
Mr. Vining or were they charged to Spencer? 

Mr. Batapan. The registration card showed that Mr. Vining regis- 
tered, but on the ledger it is charged on the Maurice Ades’ account 
and it says Vining in each account. 
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The CuarrmAn. It is charged to Spencer’s account ? 

Mr. BavaBan. To Maurice Ades’ account. 

The CHAtrman. Maurice Ades’ account ? 

Mr. Bauapan. Yes, sir. 

The Cuamrman. And it shows the accommodations were received 
by Mr. Vining? 

Mr. Bavapwan. That is right. 

Senator Munpr. Would that indicate to you, Mr. Balaban, as it 
would to me, that there must have been some standing arrangement 
with the hotel management that as Mr. Vining checked 1n, his bill was 
to be charged against the Spencer Manufacturing Co. ¢ 

Mr. Bavasan. That is right, sir. The manager of the hotel, Mr. 
Mendoze, told me exactly the same thing. 

(At this point, Senator Bender withdrew from the hearing room.) 

The CuarrMAn. Have you further examined Spencer’s ledgers and 
accounts to show whether any of these moneys were refunded to them 
by Mr. Vining? 

Mr. Baxapan. I examined Spencer’s books and I could not find 
where any of this money had been reimbursed to Spencer Manufac- 
turing Co. 

The CHarmman. So as the books stand of the Spencer Manufac- 
turing Co., the Spencer Manufacturing Co. has never been reimbursed 
for the checks that they issued and gave in payment of the accommo- 
dations furnished by the hotel to Mr. Vining? 

Mr. Baxapan. As far as the books go, that is correct, sir. 

The CuamrmaNn. Of course, that is all you can testify to, what the 
books show. 

Mr. Bauasan. That is right, sir. 

Senator Munpr. Did you total up that amount? 

Mr. Barapan. Yes, sir; $89.50 has been paid, and the balance is still 
owing. 

The Cuarrman. How much is the balance? 

Mr. BaraBwan. If Mr. Rubin was to pay half, there is $18 still due, 
$9 for February 14-15 

The CHarrman. How long a period of time did he occupy a room 
with Mr. Rubin? 

Mr. BaraBan. Two days, sir. 

The Cuarmman. What date? 

Mr. BaraBan. February 15 and 16. 

The Cuarrman. What year? 

Mr. Bavapan. 1955. 

The Cuarrman. This year? 

Mr. Baranan. The 14th and 15th, 1955, this year; yes, sir. I have 
the bill right here, sir. 

The Cnarrman. And that had not been paid at the time you made 
the inspection ? 

Mr. BataBan. That is correct, sir, it had not been paid. 

The CHarrmMAn. When did you make the inspection ? 

Mr. Bavapan. In May of this year. 

The Cuarrman. Tn May of this year? 

Mr. Barapan. That is right, sir. 

Mr. Kennepy. While you were down there, and went through those 
books, Mr. Balaban, did you come across any other Government em- 
ployees whose bills were paid either directly or indirectly by Spencer 
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Manufacturing Co., or anybody associated with Spencer Manufactur- 
ing, which has not been testified to already ? 

Mr. BauaBan. Yes, sir. In going through the records of the Caribe 
Hilton Hotel in San Juan, I found that a Lt. Col. John S. Zott, Jr., 
who is a Chief of the Field Inspection at Quartermaster, registered at 
the Hotel Caribe Hilton on August 10, 1953, and stayed there until 
August 14, 1953, incurring a total bill of $43.20. On the bill there is a 
notation that it was to be charged to Philip Licari, who I understand 
is Mr. Lev’s attorney. 

The Cuarrman. Who? 

Mr. Bauapan. Mr. Licari, L-i-c-a-r-i, Philip Licari. 

The Cuarrman. All right. 

Mr. Bavapan. In checking Mr. Licari’s ledger card at the Caribe 
Hilton, I find that this bill was charged to that account, and $40 
of the $43.20 was paid on oe. 16, 1953, by Philip Licari. I could 
not trace that into Spencer’s books. 

Mr. Kennepy. What was the position that Colonel Zott held at 
that time? 

Mr. BauaBan. He was Chief of the Inspection Division. 

Senator Munpr. In going through the books of the Caribe Hilton 
Hotel, did you come across any account from a Lieutenant Kornfeld ? 

Mr. Bauapan. Yes, sir. I testified to that previously. 

Senator Munpr. This was paid for by Harry Lev; right? 

Mr. BauaBan. The Kornfeld bills were paid for by Spencer Manu- 
facturing Co. 

Senator Munpr. $140? 

Mr. Bataan. I do not recall the amount, sir. 

Senator Munvr. Did you come across an Oshiver? 

Mr. Batapan. All I could find was that it was paid in cash. There 
was no way of tracing it. 

Senator Munpr. Nothing in the record to show who paid it? 

Mr. BauaBan. No, sir. 

The Cuatrman. All right. Thank you, Mr. Balaban. 

Mr. Charles J. Meise? Come forward, please. 

Mr. Meise, will you be sworn, please? You do solemnly swear that 
the evidence you shall give before this Senate investigating subcom- 
mittee shall be the truth, the whole truth, and nothing but the truth, 
so help you God? 

Mr. Metsr. I do. 


TESTIMONY OF CHARLES J. MEISE 


The Cuamman. Please state your name and your place of residence. 

Mr. Metse. Charles J. Meise, Fanwood, N. J. 

The CuHarrman. By whom are you employed ? 

Mr. Meise. The Singer Sewing Machine Go. 

The Cuarrman. Mr. Meise, have you discussed with members of 
the staff the testimony that the committee expects to pursue, the line 
of testimony that the committee expects to pursue, in its interrogation 
of you? 

Mr. Mets. Yes, sir. 

The Cuatrrman. You have general knowledge, then, of the subject 
matter, and the information the committee will seek to obtain? 


62915—55——57 
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Mr. Meise. I do. 

The Cuamman. On that basis, do you have counsel to represent you? 
Do you wish counsel] to represent you at this hearing? 

Mr. Meise. No, sir. 

The CHatRMAN. You are ready to proceed ? 

Mr. Meise. Yes, sir. 

The Cuatrman. Proceed, counsel. 

Mr. Kennepy. What is your present position ? 

Mr. Metse. I am sales manager of the Latin American department 
of Singer Sewing Machine. 

Mr. Kennepy. Did you hold that position of sales manager of the 
Latin American department in 1953 

Mr. Metse. I was technical adviser then. 

Mr. Kennepy. You were technical adviser ? 

Mr. Meise. Right. 

Mr. Kennepy. “Specifically, did you hold the position of technical 
adviser in May 1953? 

Mr. Mets. Yes, sir. 

Mr. Kennepy. And you operate out of New York City, is that 
correct ? 

Mr. Meise. That is correct, sir. 

Mr. Kennepy. It was through you and your office that the machines 

that Harry Lev ordered for use at his plant in Mayagiiez, Puerto 
Rico—the order was placed through your office, is that correct 

Mr. Merse. That is correct, sir. 

Mr. Kennepy. I will ask you to identify 

The Cuatrman. Mr. Meise, there is presented to you a photostatic 
copy of a letter written on Singer Sewing Mac hine Co. stationery, 
addressed to Harry Lev, and pur rportedly signed by you, which letter 
has already been made exhibit No, 25, and which purports to be 
dated May 1, 1953. 

Will you look at th: at photostatic copy and see if you can identify 
the letter ? 

(A document was ere to the witness. ) 

Mr. Kennepy. Mr. Chairman, may I explain that that exhibit was 
part of the preaward survey made by Mr. Alperstein, it was attached 
to his preaward survey, that was sent up to the ASTAPA in New York 
City, showing the machines and the dates that Mr. Lev had become 
interested in them for this white sailor-hat contract. 

( At this point, Senator Bender entered the hearing room. ) 

The CHarrman. Let me ask the witness this question: Do you 
identify the letter ¢ 

Mr. Meise. Yes. 

The Cuarrman. Is that your signature? 

Mr. Meise. Yes. 

The CuarrMan. You may proceed. 

Mr. Kennepy. ‘This letter is dated May Tf, 1953? 

Mr. Metse. That is correct. 

Mr. Kennepy. Are you aware of the fact that the white hat con- 
tract, the bids, were opened on May 5, 1953? 

Mr. Metse. I am now, yes. 

Mr. Kennepy. And that this, therefore, is dated 4 days prior to 
that time; is that right? 

Mr. Metse. Yes. 
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Mr. Kennepy. Was this order in fact placed on May 1, 1953? 

Mr. Metse. It was not. 

Mr. Kennepy. Was it in fact placed on May 11, 1953? 

Mr. Meise. That is Monday ? 

Mr. Kennepy. Monday, May 11. 

Mr. Meise. That is correct, yes, sir. 

Mr. Kennepy. Did you have a meeting in your office with Mr. 
Harry Lev and Mr. Marvin Rubin on that day ? 

Mr. Meise. Yes, sir. 

Mr. Kennepy. And did you write this order out at that time and 
date it May 11¢ 

Mr. Meise. Yes, sir. 

Mr. Kennepy. And did Mr. Harry Lev ask you at that time to 
change the date to May 1? 

Mr. Meise. Yes, sir. 

Mr. Kennepy. And you did so? 

Mr. Meise. Yes, sir. 

Mr. Kennepy. And this letter is, therefore, dated May 1, when in 
fact. it should be dated May 11? 

Mr. Meise. That is correct. 

Mr. Kennepy. And you did that on the instructions of Harry Lev? 

Mr. Meise. Yes, sir. 

Mr. Kennepy. Did he explain to you at that time why he wanted 
it dated May 1 rather than May 11? 

Mr. Metsr. He probably did, but I can’t remember. 

Mr. Kennepy. He probably did, but you can’t remember ? 

Mr. Metse. He must have. 

Mr. Kennepy. How do you recall that it was on May 11 and dated 
back to May 1? How do you recall that ¢ 

Mr. Meise. I did not recall it until Mr. Bellino called me just be- 
fore the investigation 

The CuarrMan. A little louder, please. 

Mr. Meisr. I could not recall it until Mr. Bellino called me and 
asked me to review the files. And then on reviewing the proposal I 
saw that the date had been erased and typed over. That brought 
back my memory. 

The Carman. In other words, you had forgotten about the inci- 
dent until you were called and asked to review your file? 

Mr. Meise. Yes, sir. 

The Cuarrman. And in reviewing your files, you found the original 
copy of the letter ? 

Mr. Meise, No. 

The Cuamman. What did you find that recalled it to your mind 
that the date had been changed ? 

Mr. Meise. An erasure on the memorandum, on the proposal. 

The Cuamman. An erasure on the proposal ? 

Mr. Meise. Yes. 

The Cuarrman. Do you mean on this letter? 

Mr. Meise. Yes. 

_ The Cuatrman. Does this photostat copy reflect that erasure, or 
indicate that it had been erased and changed ? 

(A document was handed to the witness. ) 

Mr. Metse. I would say so. 

The Cuarrman. You would say so? 
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Mr. Meise. Yes. 

The Cuarmman. I would, too. 

But.you do not recall, you cannot recall, why they wanted the letter, 
the pera dated back to May 1 instead of May 11, its true date? 

Mr. Meise. I do not. 

The Cuarrman. Would it refresh your memory if they said they 
had bid on a contract on May 5, and in the course of their bid and 
negotiations for the contract they had represented that they had pur- 
chased machinery to set up this plant? 

Mr. Metse. No, sir. 

The Cuarrman. You don’t recall that? 

Mr. Meise. No, sir. 

The Cuarrman. You don’t know whether that occurred or not? 

Mr. Meise. I would say it did not occur. 

The Cuarrman. What reason could they give you for asking for the 
change ? 

Mr. Metse. I cannot recall what reason was given. 

The Cuamman. You just do not know. At their request, Mr. Lev’s 
request, you complied with it? 

Mr. Kennepy. Mr. Meise, when, in fact, did the machinery become 
installed at the plant in Puerto Rico? Was it not until the end of 
July 1953? 

Mr. Meise. Well, I—— 

Mr. Kennepy. The installation of the equipment in the plant was 
completed late in July; is that correct ? 

Mr. Meise. Well, 1 can’t remember. I can’t say exactly when it was 
completed. I think you have records there that would more or less 
indicate it. 

Mr. Kennepy. Excuse me? 

Mr. Metse. I think you have records with you that would indicate 
when the—— 

Mr. Kennepy. Does that sound accurate? 

Mr. Meise. Yes; 1 think it was about July or August. 

Mr. Kennepy. Late July or early August 1953, before the machin- 
ery was installed for Mr. Lev to begin production of the white hats! 

Mr. Meise. Correct. 

Mr. Kennepy. He could not have begun the mass production prior 
to that time? 

Mr. Metse. No, sir. 

Mr. Kennepy. Thank you. 

(At this point, the following members were present: The chairman, 
Senators Mundt and Bender.) 

The Cuarmman. All right. Thank you very much, Mr. Meise. 

Mr. Lev, you may return to the stand. 


TESTIMONY OF HARRY LEV—Resumed 


The Cuatrman. Mr. Lev, briefly, I don’t want to g° over everything, 


you heard Mr. Meise testify that you changed the date of the contract 
or order from May 11 to May 1. Is that true? 

Mr. Lev. No, sir. I did not place the order with Mr. Meise. I 
placed the order with the general manager in Chicago, and the fellow 
in Chicago, after he referred to Mr. Meise of Latin America, his name 


is—general manager at Chicago—Mr. Kernan. 
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Phe CHarRMAN. Do you mean you didn’t deal with Mr. Meise direct ? 

Mr. Lev. No, I did not. 

The CHatrMAN. Did you see him and talk to him about it ? 

Mr. Lev. Afterward. 

The CuatrMaAn. Afterward? Is that why you had him change the 
letter ¢ 

Mr. Lev. I would not know anything about the change. But I do 
know I placed the order with Mr. Kernan, which he is from Chicago. 

The CHarrMan. Well, were you present when this was written up, 
and the date on it changed ¢ 

Mr. Lev. No, sir; I was not present at the change of the date. 

he CHatRMAN. Well, were you present when this was written up? 

Mr. Lev. The order? Yes, sir; with Mr. Kernan. With Mr. 
Kernan. 

The CHarrMan. With whom? 

Mr. Lev. Kernan. He is the general manager of the Singer Co. in 
Chicago. 

Senator Munpr. Did you ever meet with Mr. Meise in Mr. Meise’s 
office ¢ 

Mr. Lev. Yes, sir; afterward. 

Senator Munpr. At what time and what date? 

Mr. Lev. At the time we were the lowest responsive responsible 
bidder. 

Senator Munpr. You met with him about May 11, did you? 

Mr. Lev. I cannot recall. You got the documents. The documents 
will indicate. 

Senator Munpr. Well, you heard Mr. Meise say that you asked him 
to change the date of that letter. Are you now testifying that Mr. 
Meise told us an untruth ¢ 

Mr. Lev. Well, I wouldn't say whether it is the truth or not. The 
only thing is I placed the order original, and I placed the order with 
Mr. Meise—I mean Mr. Kernan. 

Senator Munpr. We are not arguing about that, but Mr. Meise, 
within the last 5 minutes, testified that you asked him to change the 
date of the letter from the 11th to the 1st of May. 

Mr. Luv. Why would I have to change them? I always had money 
to buy the machinery. The machinery was available. What difference 
would it make¢ Why would I change the date? If I told him, I 
cannot reeall why. 

Senator Munpr. We are trying to find out why you told him. 

Mr. Lev. There is no reason why. There is no indication or any- 
thing. If I did, I-cannot recall, and why, I would not know. 

Senator Munpr. There is a very good reason why, because you had 
represented the facts in your proposal for a bid, that you had the 
machinery, and it appears from this that you did not have the 
machinery. 

Mr. Lev. I have represented to you, Senator, before. We had a 
plant not only in Puerto Rico, but we also had a plant in Chicago. 
We listed it in the contract. I cannot see the reason why this com- 
mittee is making such a big fuss out of it which is, absolutely, to me 
it don’t look right. 

Senator Munpr. Give us the location in Chicago of the plant owned 
by the Spencer Manufacturing Co. 
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Mr. Lev. It was owned at the time I got the contract on Harry 
Lev only. And I had a plant at that time. And I want to show you 
something that will really amaze the entire committee. 

Senator Benver. Does this bear on this question ? 

Mr. Lzv. No, sir. 

Senator Benper. Then we are not interested. 

Mr. Lev. You are not interested? It is very important. 

Senator Benper. We are not interested if it has no bearing on the 
question. 

Mr. Lev. Would you please take a look at it, Mr. Chairman? 

The Cuarrman. All right, sit down and we will take a look at it. 

Senator Munpr. Are you denying definitely and specifically that 
you asked Mr. Meise to change the date of that letter? 

Mr. Lev. If I did, I do not remember, and I cannot see the 
reason why. 

Senator Munpr. Are you prepared to deny that you did? 

Mr. Lev. The only reason why there was changed was because I 
placed the order with Mr. Kernan before, and why I told him to 
change it—he told me at that time, I remember it just like through 
memory, that he told me the only time I could go ahead and get this 
here order entered is the time when he receives himself. So he told 
me the time, I believe he told me at the time, that he wants to change 
it. I said that wouldn’t make no difference to me whether he wants 
to change it or not. 

Senator Munpr. Now you are telling us that Meise wants to change 
it, is that it? 

Mr. Lev. Yes, because it is turned over from the States in to the 
Latin American office. 

Senator Munpr. I want to be sure I understand your testimony. 
You are now saying under oath that Meise said he wanted to change 
the date of the letter, is that right? ‘ 

Mr. Lev. Yes, that could be correct. Iam giving the reasons why, 
because if one general manager 

Senator Munpr. Don’t say anything more, now, we have your 
definite answer. We will have Mr. Meise and find out who is lying. 

Mr. Lev. Nobody is lying. 

Senator Munpr. Yes, sir; somebody is lying on this question. 

Mr. Lev. No; nobody is lying. 


TESTIMONY OF CHARLES MEISE—Resumed 


The Cuatmrman. Mr. Meise, you have heard Mr. Lev’s testimony 
now that you requested or suggested that the date on the order be 
changed. 

Mr. Metse. I did not do that. 

The Cuarrman. That is all, sir. 

Senator Munpr. Do you reaffirm the statement that Mr. Lev asked 
you to change it? 

Mr. Metse. Yes, sir. 

Senator Munpr. Very good. 

Mr. Lev. What was the reason? 

Mr. Mersr. I don’t know. 

Senator Benper. Could I ask a question ? 
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Senator Munpr. May I point out that we at least have a direct 
conflict of testimony now, which is perjury on the part of somebody, 
and perhaps a grand jury will have better success getting the truth 
than we are having. 

Mr. Lev. I am telling you the truth about it. The only way to do, 
Senator, is to get what’s-his-name in here to testify. 

Senator Munor. He cannot decide whether you or Meise is telling 
alie. Only a grand jury can do that. 

Mr. Lev. Grand jury ? 

The CuHarrman. Mr. Lev. 


TESTIMONY OF HARRY LEV—Resumed 


Senator Benper. Mr. Lev, how is it a good man like you, who al- 
ways was honorable and, according to your own testimony here, a 
publie-spirited citizen, could get by with poor Mr. Vining 

Mr. Lev. I resent this in here, public chiseling 

Senator Benver. I said public-spirited. 

Mr. Lev. Spirited? Oh, that is different. 

Senator Brenner. How is it such a good man like you could get 
by— 

*The Cuatrman. Let’s have order, please. 

Senator Benver. With over 230,000 shoddy hats and ship them to 
the Navy ? 

Mr. Lev. I resent this here. 

Senator Benper. But the Navy resents it, too. 

Mr. Lev. I am awfully sorry. 

Senator Benver. To the extent of $70,000, too. The Navy resents 
it. a »y caught on to it after they got the material. 

Mr. Lev. The xy got better caps. The ones that they claimed is no 
good, and the ones that they have received from the other competi- 
tors—they way exceeds. 

Senator Benprer. But as far as you are concerned, the Navy claims 
it is shoddy material. 

Mr. Lev. That is what they claim. 

Senator Benner. They say it is no good. 

Mr. Lev. I resent this in here. I am proud of my merchandise. 
They are not stinky. 

Senator Brnper. They said that 230,000, plus, hats were re- 
ceived —— 

Mr. Lev. That is what they say. 

Senator Benper. Were received that were shoddy, and Mr. Vining 
says he doesn’t know how they slipped through. “You maybe put a 
few of them here and a few of them there, and kind of tightened the 
whole works. 

Mr. Lev. I wasn’t taking care of the inspection at all. 

Senator Brnper. I understand. You took care of the inspector, 
though. 

Mr. Lev. I object this here, too. I never paid an inspector one 
broken cent. 

Senator Benper. But the fact of the matter is, the Navy felt they 
were getting bad material. 

Mr. Lev. Just because the Navy claims they get bad material, this 
doesn’t mean—there are two sides to the story. 
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Senator Benper. Well, of course, they had the material to show, 
and we have evidence to show that the material was bad. 

Mr. Lev. You got evidence. Did you see it yourself, Senator ? 

Senator Benper. We have had competent people see it. 

Mr. Lev. You mean you got competent people to see that the hats 
is no good ? 

Senator Benper. Absolutely. 

Mr. Lev. Did you compare the competition ? 

Senator Benver. I am not talking about competition. I am talk- 
ing about Mr. Lev, a public-spirited, good man, honorable, decent, 
wholesome, who had bad competition, but who was the one honorable 
man in the whole business, and he had a poor little inspector in his 
clutches so that the poor little inspector permitted 230,000 bad hats, 
bum material, to get through. 

Mr. Lev. I would not know. I wasn’t there all the time. 

Senator Benper. Sure, you are the man who always is there sitting 
in an ivory tower, and all of his help are responsible for whatever 
happens. But he wouldn’t know. 

Mr. Lev. I am only responsible for producing a contract and saving 
the Government $250,000, plus seventy-four to eighty-seven thousand 
dollars material 

Senator Benner. But you didn’t save 

Mr. Ley. Just asecond. Just a second, now. Let me explain about 
this here. I deserve, for the one thing I deserve, at least from the 
committee I should get a congressional medal for doing so. Never 
mind about this here accusing me about bad hats. You must remember 
about this here. I have come in down there. I am the only one 
that has the know-how, train every one of them, train supervisors. 
The Government is encouraging industry coming in over ae and 
because of different 

Senator Benver. Tax free. 

Mr. Lev. Tax free. 

Senator Benper. And you represent yourself as a citizen of Puerto 
Rico in order to get tax free. 

Mr. Lev. O. K., now the result is you have told me, Senator, yester- 
day, that you haven’t got very much money. The profit that I make, 
with the permission of the Senate, I would like to turn over to you. 
What I mean is that to that extent, where it is the permission of the 
entire Senate in here, the profit TI ‘make. I have nothing there but 
aggravation, and the only thing what I have accomplished is one thing: 
Accomplishment. 

Senator Benver. I would be very glad to receive it, and I am sure 
it would be a sizable amount, and it will be turned over to your favorite 
charity. I will be glad to use my influence with my chairman, Senator 
McClellan, that you get some kind of a medal. I don’t know what kind 
it will be. 

Mr. Lev. I would appreciate it. There are 825 workers was work- 
ing on this particular contract. Among them, they poor people and 
they need to make a living. As you know, Senator, we are not the 
same people as the average are through the world. 

And they are American citizens. 

Senator Benprr. You produced some hats here yesterday, but you 
didn’t produce any of these 230,000 hats, samples. “You did not show 
us any of these. 
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Mr. Lev. Would you expect me to carry 200,000 aoe 

Senator Benper. No, just one of them. You didn’t show us one 
of those smelly hats. 

Mr. Lev. I resent this here. Smelly? 

Senator Benper. The fact is they were smelly, and the United States 
Navy says so. 

Mr. Lev. Just because the United States Navy says so this don’t 
mean that they are no good. There is two sides of a story, two sides 
to look at it. 

Senator Benper. I am glad you admit there are two sides. 

Mr. Lev. Two sides are correct. 

Senator Benper. Up to the present time, you have admitted one 
side, your side. 

Mr. Lev. So far I will say one thing. My past performance will 
speak for itself. 

Senator Benper. That is what is talking now. 

Mr. Lev. My past performance; that is correct. They didn’t give 
me a contract because I am good looking, because my name is Harry 
Lev. Definitely not. They have looked on my past performance, 
and it does not go through one contracting officer, as you mentioned 
before, accusing me of anything graft or anything of that kind, which 
I definitely resent, which I definitely deny. 

Senator Benper. No one mentioned any graft. That is your talk. 

Mr. Lev. And everything in previous time—— 

Senator Brenper. You gave the committee a check for $5,000. I 
asked you if you brought your checkbook. On the basis of the testi- 
mony, you should present some other checks. 

Mr. Lev. I would like to leave this as an exhibit. I would appre- 
ciate it if you would read this. And here is another one. 

(Documents were handed to the committee. ) 

The CuarMan. All right; I will receive them. 

Mr. Lev, you have heard the testimony here that the Spencer Co. 
paid for Mr. Vining’s accommodations at the hotel. What do you 
have to say about that? 

Mr. Lev. I don’t know anything about it, because I have never 
signed a check over there, except one check. I mentioned it. 

The Crarrman. Is that a practice of your company, to pay these 
expenses ¢ 

Mr. Lev. No, sir. 

The Cuairman. Also, you have heard testimony that Colonel Zott, 
who was the Chief of Inspectors, got his bill paid by your company, 
forty-odd dollars. 

Mr. Lev. I would not know anything about it. Colonel Painter is 
in charge. 

The Cuamrman. That was paid by the lawyer of your company. 

Mr. Lev. Mr. Chairman, the lawyer belongs to the company, not 
tome. Mr. Balban said it was my lawyer. 

The Cratrman. He belongs to the company, not to you, and the 
company belongs to you. 

Mr. Lev. Well, I own 45 percent, so not all the company belongs to 
me, Mr. Chairman. | 

The Crarrman. You are responsible for the company’s action; you 
know that? , 

Mr. Lev. For 45 percent, I am responsible. 
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The Carman. What? 

Mr. Lev. 45 percent. 

The Cnuarrman. You are the boss of it; yourunit. Isn’t that true? 

Mr. Lev. Well, I run it until I give up my controlling stock. 

(At this point Senator Symington entered the hearing room.) 

The CHatrMan. Well, this happened while you had controlling 
stock, too, didn’t it? During the time these payments were made 
you had the controlling stock, didn’t you? 

Mr. Lev. But I did not sign any kind of a check. 

The Cuarrman. I didn’t say you signed a check. The company 
paid it. Have you anything in your records to show that the com- 
pany received the money back as has been testified to? 

Mr. Lev. Mr. Chairman, I definitely would not know anything 
about it. The only time I testified 

Mr. Prerce. You have answered. 

Mr. Lev. Yes. 

The CuarrmMan. You do not know anything about it? 

Mr. Lev. Correct; 100 percent. 

The Cuarrman,. Any further questions? 

Senator Munpr. By the way 

Mr. Lev. Would you read that off, Mr. Chairman ? 

Senator Munpr. You recall your testimony about the sturgeon, I 
presume. 

Mr. Lev. Well, we are starting again with fish? O. K. 

Senator Munpr. About $2,500 worth of sturgeon. 

Mr. Lev. Yes. 

Senator Munpr. My question is because we had a general of the 
Army testify here one day by the name of General Hollis, who pro- 
nounced a very pious policy which he followed personally whenever he 
received cigars or fish. He said he recommended it to the entire group 
of employees and associates. That was that when somebody sent him 
an unsolicited gift of some kind, as a matter of courtesy, he had the 
habit of sending them back a box of salted almonds. 1 wonder how 
many boxes of salted almonds you received from the people who got 
the sturgeon, because if they followed his rule, you must be the almond 
king of America. 

Mr. Lev. Almonds? I didn’t get no almonds. 

Senator Munpr. What did they send you as a sort of courtesy re- 
sponse to these gifts of sturgeon that you sent? What did you get 
back? Did anybody send you a gift? 

Mr. Lev. Hollis? Do you mean Hollis? 

Senator Munpr. I mean anybody. I mean any of this long list that 
the chairman spent half a day reading that got the sturgeon. Did any 
of those people send you any cigarets, cigars, or almonds? 

Mr. Lev. Senator, there is only one thing I want you to—— 

Senator Munpr. If they didn’t they were violating an executive 
order that he issued. 

Mr. Lev. Senator, I want you to understand me, I like you to un- 
derstand me one thing about it. There is not a one that ever asked me 
about this in here. I sent it for the goodness of my heart. One thin 
about it here. The people who I sent to has nothing to do wit. 
procurements. 

Senator Munpr. They had something to do with the development 
and inspection service. 
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Mr. Lev. I do the developing for them, helping them. What is 
wrong with that ? 

Senator Munpr. I didn’t say there was anything wrong with it. I 

said they were employed by the Government. 

Mr. Lev. In 1949, Senator, I developed the Air Force cap and I got 
well paid. Do you know what I got paid for it? I didn’t even get 
a contract. 

Senator Munpr. You have been developing these designs. You 
develop the design, and you get the contract. 
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y Mr. Lev. I did not get a contract at all. 

- Senator Benver. You testified this morning that the bulk of your 
business was Government business ? 

Z Mr. Lev. That is correct. But let me explain. 

Senator Benprer. You must have gotten contracts. 

Mr. Lev. I am explaining to you after I developed and spent 
$75,000 in developing that cap, and I explained to you today or day 
before, I did not even get a contract. 

Senator Benprr. That is just on one. That is one fly in the oint- 

4 ment. 
q Mr. Lev. No, siree. I have to be the lowest responsive responsible 
a bidder. Otherwise you cannot get no contracts. You cannot get a 
I contract unless you are low. And you have to be responsible and have 
the facilities. 

Senator Munvt. Do you know General Hollis? 

Mr. Lev. Yes; I have met him a couple of times. 

a Munpr. Where did you meet him, in your office? 

1e Mr. Lev. No, sir. 
0- Senator Munpr. In his home? 
18 ; Mr. Ley. No, sir. I was once in his home. 
ip Senator Munpr. You were once in his home? 
m 4 Mr. Lev. Yes. 
1e Senator Munpr. Did you ever send him any sturgeon? 
Ww Mr. Lev. No, sir. 
ot a Senator Munpr. Did you ever get back from any of the people 
id 4 to whom you sent sturgeon any little gift in response ? 
A Mr. Ley. I believe, ‘Senator 
ES Senator Munpr. I will ask you that question. Did you ever get 
e- back from any of the people to whom you sent sturgeon any little 
ret gifts in response which were in conformity with the General Hollis 
i order which, as far as I know, was certainly followed by complete 
f violation by everybody who read it. If there is anybody who followed 
at 4 it, | would like to read about it. Did you ever receive any gifts? 
ny ; ‘Mr. Lev. I can’t recall because to me it is the ashes of a cigar 
‘ a or ashes of a cigarette. 
Senator Munpr. Did you ever get a box of cigars? 
ve 1 Mr. Ley. Did I get a box of cigars back? I can’t recall; no, sir. 
% Senator Brenner. Did anybody send you nuts, send any nuts to 
in- % you? 
m: q Mr. Ley. No, sir. 


Senator Munpr. Did you get back any bottles of whisky or cartons 


of cigarettes, or boxes of cigars, or neckties, or hats? 
Mr. Ley. No, sir. 
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Senator Munpr. Nothing. As far as you were concerned, the recip- 
ients of the sturgeon violated the General Hollis order every time they 
got sturgeon, is that right? 

Mr. Lev. I don’t know anything about this here, the regulation. 
The way it looks to me, and the way it is going on right now, I believe 
it is so out of order, in my opinion, that you scare out the entire 
trade. You know, it is all right, you picked on me, and I could stood up 
and take it. 

Senator Munpr. Let me tell you something ,sir. If we can frighten 
the entire trade so they are not going to accept $40 or $50 worth of 
sturgeon, or accept hotel bills of $200, or coats from Saks-Fifth Ave- 
nue in New York 

Mr. Lev. Which has nothing to do with business. 

Senator Munpr. It had a lot to do with the girl who was contract- 
ing agent. 

Mr. Lev. Nothing at all. 

Senator Munpr. We can then accomplish something. 

Mr. Lev. As soon as a girl is employed for 8 hours, there is not a 
United States stamp on her what she can go and do afterward. 

Senator Munpr. You certainly demonstrated that clearly. We 
understand that clearly enough. 

Mr. Lev. That is all right. 

The Cuarrman. The witness has presented to the Chair two docu- 
ments. One is a personal letter, from Ephriam Banning ITI, which 
the Chair regards as a personal communication. It is not under oath. 
It is not pertinent to the subject matter. 

The other, the second, apparently, is in the nature of an affidavit 
from his son-in-law, I presume. 

Is that from your son-in-law ? 

Mr. Lev. Yes, sir. 

The Cuamman. The Chair is inclined, if the committee agrees, to 
let it go into the record as an exhibit for whatever it may be worth. 

All right, Mr. Kennedy, proceed, and we will determine about these 
later while other members are looking at them. I think the personal 
letter has no place. 

Mr. Lev. I would appreciate it if you would read them off. 

The CuarrmMan, Just a minute. The Chair is getting anxious to 
plow on through. 

Senator Munpr. We ought to identify the sender, Mr. Chairman. 

The Cuarrman. I did not intend to put this letter into the record. 
I do not think it belongs. The other, since it is his son-in-law, and 
since his son-in-law is working for him in the business, with relation 
to one of the specific contracts involved, I think probably should go 
into the record. 7, 

Mr. Kennepy. Mr. Lev, have you had anybody from the military 
comeé to your home and stay any period of time or stay overnight? 

Mr. Lev. Maybe once in a while when my wife was out. 

Mr. Kennepy. Who have you had? 

Mr. Lev. I cannot recall exactly. I think at one time it was Marine 
Corps, I believe. His name is Martin. 

Mr. Kennepy. Martin? 

Mr. Lev. Yes. 

Mr. Kennepy. From the Marine Corps? 

Mr. Lev. Yes. 
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Mr. Kennepy. And he was the Chief Aide to General Hollis at 
ASTAPA; is that right? 

Mr. Lev. That was sometime ago. That was about a year ago 
or 50. 

Mr. Kennepy. During 1954? 

Mr. Lav. In 1954 or 1955. I cannot recall. I believe it was late 
in 1954. 

Mr. Kennepy. 1954? 

Mr. Lev. Late in 1954, sometime. 

Mr. Kennepy. He came and stayed at your home? 

Mr. Lev. He stayed overnight. 

Mr. Kennepy. He stayed overnight? 

Mr. Lev. He couldn't get no hotels. It was a convention and so 
forth. 

Senator Munpr. According to the Hollis directive you should get 
a whole sack of almonds. 

Mr. Lev. There is nothing there. If I have 12-room home, and 
I am there, and a person wants to stay overnight, what is wrong with 
it? I don’t see nothing wrong. 

Mr. Kennepy. Did he call you up from Chicago or call you from 
New York when he was coming to Chicago, or what happened ! 

Mr. Ley. I can’t remember exactly. 

Mr. Kennepy. Didn’t you meet him at the airport? 

Didn’t you go out and meet him and take him to your home? 

Mr. Ley. I can’t recall exactly if I did. If you know anything 
about this thing here, it is all right. Why don’t you help me out? 
I am helping you out all I can. 

Mr. Kennepy. No; you are not. You remember whether you met 
him or not. 

Mr. Ley. I did, but I don’t remember if I met him at the airport 
or not. I don’t remember exactly, maybe I did. 

Mr. Kennepy. Anybody else that you have had out there? 

Mr. Ley. I can’t recall exactly. 

Senator Benper. How about the time you had open house? 

Mr. Lev. Open house? 

Senator Brenver. Yes. 

Mr. Lev. Where? 

Senator Benper. When you invited them all in? 

Mr. Lev. Where! 

Senator Benper. At your factory. 

Mr. Ley. No; I didn’t have no chance to have an open house in 
the factory. 

Senator Benper. At your home? 

Mr. Ley. My home? . Where, in Puerto Rico? 

Senator Benpgr. Both places, 

Mr. Ley. I didn’t have anything at home, I didn’t have no open 
house at home. 

Senator Brenprer. But you had open house for therm at the hotel. 
You entertained them, 

Mr. Lev. Yes; when the laboratory was opened in Natick I had 
a reception made. It was a Quartermaster / lation convention. 

Senator Benper. You had them all there? 

Mr. Ley. Yes. 

Senator Benper. They all came? 
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Mr. Lev. Yes. There is nothing wrong with that in my opinion. 

Senator Benper. That is all right. You are a fine citizen. You 
are a very kind man. 

Mr. Lev. Why not? In your experience, you as a merchandise 
man, weren’t you invited to a gathering sometimes, or to some kind 
of open house, as you called it ¢ 

Senator Benper. The chamber of commerce; yes. 

Mr. Lev. That is all? 

Senator Benper. And the department store—— 

Mr. Lev. Senator Bender, you know that you were invited to— 
that there were times when you were, as a merchandise man, that 
you were invited to private homes. You was invited to parties and 
you was invited to some open houses and so forth and so on. 

Senator Benper. Church socials and so on? 

Mr. Lev. Church? Well, I go to church once in a while, too. [I 
don’t go too much, because I got my own belief. 

Senator Benner. What is your belief? 

Mr. Lev. Anything what my conscience tells me which I am doing 
right, that is what I believe in. And I always sleep nights. That 
is the main thing. 

The Cuatrrman. Any further questions? 

The Chair, without objection, will make this letter of June 9, 
from Bernie, who is identified as the son-in-law of the witness, and 
which letter is sworn to, exhibit No. 81. Since it is sworn to and since 
it relates directly to a contract involved and one of the parties who 
has been mentioned, the Chair thinks it is proper to make it a part 
of the record. It will be made exhibit No. 81. The letter from Mr. 
Ephriam Banning ITT will not be made a part of the record. It is 
not pertinent to the subject matter under inquiry. 

The Chair will read the letter of June 9. It is on Mid City Uniform 
Cap Co., stationery, and it is dated June 9, 1955: 

Dear Pop: Mr. William Nicholson was employed by our company from May 1, 
1952, through March 13, 1954. During the time that Mr. Nicholson was em- 
ployed by our firm, we received an award on only one contract for garrison 
eaps. This was contract No. DA-30-352-TAP-1536, order No. 01-—1594—C-53, 
and the total quantity was 388,710, each, caps. Our bid price was $0.105 each, 
and at the time the bid opening we were the lowest responsible bidder. On 
the basis that our company was the lowest responsible bidder we received the 
award on May 4, 1953. 

With best wishes from 

Sincerely, 


BERNIE. 
Subscribed and sworn to before me this 9th day of June 1955. 


EDWIN LEVINSON, 
Notary Public. 

Mr. Lev. The reason why, Mr. Chairman, I have told them to look 
over the records over there, because it was stated before that Nichol- 
son has pushed through a garrison contract for us. We have never 
gotten any other contracts except this one here. 

The Cuarrman. The Chair has ruled that it is pertinent, and the 
affidavit will be treated as such. It speaks for itself. It is now a 
part of the record. 

Senator Benper. Who read that letter to you that you received ad- 
dressed to you as “Dear Pop”? 

Mr. Lev. That was read to me? 

Senator Benper. Yes. 
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(At this point Senator McClellan withdrew from the hearing room.) 

Mr. Lev. Who read it to me? 

Senator Brenper. Yes. 

Mr. Lev. My counsel. 

Mr. Kennepy. Mr. Lev, when was it you made the decision that 
you would go into this arrangement or partnership with Marvin 
Rubin ? 

Mr. Lev. At the time when Marvin Rubin came in 

Mr. Kennepy. To Chicago? 

Mr. Lev. To Chicago, on a Sunday, and I brought him over. 

Mr. Kennepy. That was May 3? 

Mr. Lev. It must be; yes. 

Mr. Kennepy. He came in on May 3, and that was when you 
decided you would go into the white hat contract ? 

Mr. Lev. I brought him over to Vere Painter, who was my business 
adviser, and I introduced Rubin as Rubin, and I told him, “The con- 
tract which you told me about, that big quantity of hats,” which he 
read me off from the Trade News Record—are you acquainted with 
the Trade News Record ? 

Mr. Kennepy. Yes. 

Mr. Prerce. Go ahead. 

Mr. Kennepy. Hecameinon May 3. What financial arrangements 
did you make between you ? 

Mr. Lev. Well, I did not make any arrangements at all. The only 
thing he told me is that his partner, Ades, has got a plant down 
there in 

Mr. Kennepy. Puerto Rico? 

Mr. Lev. In Puerto Rico, and also an option on three buildings. 

Mr. Kennepy. He said at that time he had an option on three 
buildings ? 

Mr. Lev. Mr. Ades. 

Mr. Kennepy. Mr. Ades had an option on three buildings. Why 
had he taken the option on the three buildings? 

Mr. Lev. I would not know. 

Mr. Kennepy. He did not explain that to you? 

Mr. Lev. No, sir. 

Mr. Kennepy. Ultimately you agreed to give Marvin Rubin 24 
shares in the company. What was his contribution ? 

(At this point Senator McClellan entered the hearing room.) 

Mr. Lev. What his contribution is? His contribution was only 
one thing about it. He introduced me to Mr. Ades. He is supposed 
to expedite here like threads, corrugated boxes, any supplies necessary 
for the contract. 
wasnt ie And the fact that he was a friend of Capt. Raymond 

ool ¢ 

Mr. Lev. No, sir. If he would tell me that he is afriend of Captain 
Wool, I would drop him like a hot potato. 

Senator Benprer. Why ? 

Mr. Lev. Because I do not want to get a contract unless I get it on 
my own merits. 

Senator Banper. Why was Captain Wool so offensive to you?. 

Mr. Lev. Because I read up about him in the papers. It has been 
told to me about him. 


Senator Benper. Recently ? 
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Mr. Lev. Recently. 

Senator Benper. This is some time ago? 

Mr. Lev. I only met him—I only met him about three times on 
business. 

Senator BeNpER. Why was he so offensive to you? 

Mr. Lev. He is not offensive. He is the same contractor as any 
other contractor. We got a series of contracts. Let the committee 
take every contracting officer and let them ask them whether I offered 
any contractor a broken cent. 

Senator Munpr. You said you never met Mr. Levy? 

Mr. Lev. I never met him in my life. 

Senator Munpr. You heard Mr. Rubin talk about him, had you not? 

Mr. Lev. Yes. They were trying to sell me the idea to buy his plant 
and I refused. When I seen this here I said I would have nothing 
to do with it. 

Senator Munpr. Did you ever make him an offer of any money ? 

Mr. Lev. Did I ever make him an offer? At one time, just to be 
courteous, I believe Colonel Painter told me to give him an offer, and 
I don’t remember the offer. 

Senator Munpr. Do you remember about how much it was? 

Mr. Lev. I can’t recall exactly. 

Senator Munpr. One hundred thousand dollars ? 

Mr. Lev. Oh. 

Senator Munpr. Fifteen thousand ? 

Mr. Lev. I do not remember. It must be anywhere around fifteen 
or twelve thousand or eighteen thousand. I don’t remember exactly. 
Something under $20,000—something like that. 

Senator Munpr. You did that at the suggestion of Mr. Rubin? 

Mr. Lev. No; at the suggestion of Colonel Painter. He was the one 
trying to sell me the idea. 

Senator Munpr. Did he know Mr. Levy ? 

Mr. Lev. No, sir. I never met him. 

Senator Munpr. Why would he try to sell you the idea of buying 
a plant that he had never’seen from a man that you didn’t meet? 

Mr. Lev. That I wish you would ask Mr. Rubin about. 

Senator Munpr. How did Mr. Rubin know? Yousaid Mr. Painter 
did. 

Mr. Lev. Mr. Painter is the one that suggested one time for me to 
buy the plant. I said to Colonel Painter, “Let’s look over this here 
situation. After we get through with the contract we will not know 
what to do with all the machineries we got right now.” 

Senator Munpr. This came from a suggestion from Mr. Rubin to 
Mr. Painter rather than Mr. Rubin to you, is that right? 

Mr. Ley. Well, they were talking between three of us, at one time, 
and Ades was present. I did not agree on it at all. I told them, I 
says, “It is a delapidated place, and as far as the machinery is con- 
cerned, we don’t need them.” 

Senator Munpr. Are you still in partnership with Mr. Rubin? 

Mr. Lev. Not as of now, no, sir. 

Senator Munpr. What did he do with that 24 shares of stock? 

Mr, Lev. He assigned it to Ades. 

Senator Munpr. Ades? 

Mr. Lev. Yes. 

Senator Munopr. No partnership? 





ny 


A 
Ss 








TEXTILE PROCUREMENT IN THE MILITARY SERVICES 905 


Mr. Lev. No partnership with me any more. 

Senator Munpr. When did he last serve as a partner with you or 
an associate with you? 

Mr. Lev. I believe that the investigator would tell you exactly the 
date. 

Senator Munpr. Did you ever have a feeling that Mr. Rubin was 
trying to get business by using these methods that you do not like and 
that you deplore? Is that why you broke up the partnership ? 

Mr. Lev. I do not know what was the reason. I do not want to have 
him to handle any kind of a business whatsoever, as far as I am 
concerned. 

Senator Munpr. Why? 

Mr. Lev. Because for the reason that I do not like that kind of a way 
of doing business. 

Senator Munpr. What was it about Mr. Rubin that you didn’t like, 
about his business life? 

Mr. Lev. I am used to do business the way I worked up a reputa- 
tion. I will not say anything against him, because what he was doing 
is something that 1 did not know. 

Senator Munpr. Something you didn’t like? 

Mr. Lev. Something I didn’t like. 

Senator Munpr. All right. What was he doing that you didn’t 
like ? 

Mr. Lev. What was he doing I didn’t like? 

Senator Munpr. Yes. 

Mr. Lev. Well, for instance, you discovered it in here. It was all 
over the papers. What isthe reason to repeat it again ? 

Senator Munpr. You knew about it before you read it in the 
papers ¢ 

Mr. Lev. I did not. 

Senator Munpt. You said you broke up the partnership before the 
hearings started ? 

Mr. Lev. That was a different thing. He wanted to assign the 
shares to Ades, and I said, What difference does it make tome? I was 
unhappy anyway. 

Senator Munpr. You are changing your story too fast. You said 
you were glad to get rid of Mr. Rubin because he was doing things 
you didn’t like, and I said, “What didn’t you like,” and you said what 
vou read in the papers. And I asked you what you read in the papers, 
but then you can’t read anyway, so that does not matter too mie 4 

Mr. Ley. Will you please not put words in my mouth? 

Senator Munpr. I am not putting words into your mouth. Here 
is the question: Explain the way you want about the things Mr. Rubin 
was doing that you didn’t like. . 

Mr. Lev. I cannot explain anything at all. I cannot talk against a 
man when he is still—I am considering now to sell my interest there. 
So, therefore, there is no use for me to say anything else. 

Senator Munpr. I asked you a direct question, based on what you 
had told me. You said that you wanted to have Mr. Rubin out of 
your company because he had been doing business in a way different 
from the way you did it, that you had your own way of doing busi- 
ness, He took some steps that you didn’t like, and I said, “What was 
it you didn’t like?” ; 

62915—55 58 
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Mr. Lev. I don’t know the steps he was taking we didn’t like. The 
way the paper explained 

Senator Munpr. This has nothing to do with the paper. You told 
me he got out of your business a long time ago. 

Mr. Lev. He did, yes. He is not my partner any more. 

Senator Munpr. What has the paper to do with it ? 

Mr. Lev. The paper explains it. 

Senator Munpr. What was it that motivated you to give it up! 
That was before the paper. 

Mr. Lev. Well, he wanted to assign the stock to Ades, and I did not 
object. 

Renaten Monor. All right. You liked that. What did he do you 
didn’t like? 

Mr. Lev. I can’t say anything what he done right, what he done 
wrong. I cannot say anything about it. 

Senator Munpr. You are the one that brought it up. You said, 
“He did things I didn’t like.” 

Mr. Lev. Well, there is only one thing I can speak, is for myself. 
One thing I can do is speak for myself. My record will show the 
background of Harry Lev. The record will show by himself. 

Senator Munpr. That has nothing to do with my question. My 
question is a very simple question. You said, “Mr. Rubin did some 
things I didn’t like.” I said, “Mr. Lev, what did he do, what did Mr. 
Rubin do that you didn’t like?” 

Mr. Lev. Well, for instance, he was with an officer over there, or 
with—what do you call it, somebody down there—and paid his bill. 
That is not the right thing. 

Senator Munpr. You knew about that? 

Mr. Lev. I did not know. Now I find out from here. 

Senator Munpr. That wouldn’t do. You got rid of him when you 
knew something about him. What do you know about him? 

Mr. Lev. Senator, I do not know anything about him except from 
the papers here. I did not know he was connected with several com- 
panies. I always thought he was working for Spencer Manufactur- 
ing only. That is all I can say about him. That isn’t right. That 
isthe reason. That is a good reason, ain’t it? 

Senator Munpr. No, it doesn’t make any sense to me. You said 
you didn’t know that at the time. 

Mr. Lev. I did not know. 

Senator Munpr. You cannot get rid of a man for something you 
don’t know about him. It has to be something you do know about 
him. You volunteered the information. 

Mr. Lev. What is the information? 

Senator Munpr. You said, “I got rid of him because I didn’t like 
him.” No, it was because he did things you didn’t like. I want to 
find out what he did. 

Mr. Lev. I don’t know that he was doing anything as far as I am 
concerned, except what I have learned from newspapers. 

Senator Munpr. That is not a responsive answer at all. 

Mr. Kennepy. Do you disapprove of Mr. Ades or Mr. Rubin or 
anybody else paying for the bills of these Government employees? 

Mr. Lev. Definitely. 

Mr. Kennepy. You disapproved of it? 

Mr. Lev. Definitely. I didn’t never know of it. 
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Mr. Kennepy. And Mr. Licari, you disapprove of his paying for 
Colonel Zott’s bill? 
Mr. Lev. That is correct. 
Mr. Kennepy. And Mr. Ades, you disapprove of the fact that he 
aid for the bills of some of these inspectors ? 
Mr. Lev. That is correct. 
Mr. Kennepy. That is definitely against your orders or anything 
that you want ? 
Mr. Lev. It is against my own way. I have never paid anybody. 
Mr. Kennepy. Is that one of the reasons that you broke up with 
Marvin Rubin? 
Mr. Lev. Marvin Rubin? What? 
Mr. Kennepy. That he was paying some of these bills, or paying 
off some of these people ? 
Mr. Lev. The reason why he wanted to assign his stock, I said 
Mr. Kennepy. That is not an answer. Come on, Mr. Lev. 
Mr. Lev. What is it? 
Mr. Kennepy. Give me an answer. 
Read the question. 
(The record was read by the reporter. ) 
Mr. Lev. I did not say pay off the people. He paid the bills. 
Mr. Kennepy. Is that why you biedhe up with him? 


Mr. Lev. He paid the bills, not paid the people. 

Mr. KenNepy. Did you break up with him because he was paying 
the bills of Government employees? 

Mr. Lev. I will not go to work and say anything about a man, any- 
thing else which I don’t know of. The only thing I am going to ex- 


plain to you about is in here. 

Mr. Kennepy. You can answer that. You did or you didn’t. 

Mr. Lev. I don’t understand the question right. 

The CatrMan. Well, Mr. Lev, it is a pretty simple question. Did 
you break up with Marvin Rubin and get him out of your business 
because he was paying the bills of Government employees? You can 
say whether that is the reason or not. 

Mr. Lev. And there is another thing here. 

Mr. Prerce. Say “Yes” or “No.” 

The Cuatrman. The Chair wants to be patient with you and con- 
siderate, but I do want you to answer these questions. It doesn’t take 
a long dissertation. Is that the reason you got rid of him or not? 
That 1s all there is to it. 

Mr. Lev. We didn’t get rid of him yet. He is still with Spencer, 
connected with Spencer Manufacturing Co. He does the buying for 
them. That is why 

The Cuairman. He is still with your company? 

Mr. Lev. Pardon? 

The Cuarrman. He is still with your company? 

Mr. Lev. He is still paid by the company, for buying component 
part 7% cartons, threads, and so forth and soon. But he don’t own any 
stock, 

The Cuarrman. He doesn’t ow.1 any stock, I understand, but he is 
still with the company as its representative ? , 

Mr. Lev. Yes. So, therefore, I cannot go ahead and say anything 
against the man. 


The Cuamrman. I thought you had gotten rid of him. 
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Mr. Lev. No, he has not got the stock. He is not a partner any mor 
as far as the stockholders. 

The CuarrMan. He is no longer a stockholder, but when he ceased 
to be a stockholder, he continued in the employ of the Spencer Co., as 
a purchaser for the company; it that true? 

Mr. Lev. Pardon? 

The Cuatrman, Is that true? 

Mr. Lev. That is correct. That is true. 

The Cuamman. That is all I asked you. 

All right. Proceed. 

Senator Symineron. Mr. Chairman, may I ask a question ? 

The CuHarrman. Senator Symington. 

Senator Symineron. Mr. Lev, Senator Mundt asked you why you 
got rid of Mr. Rubin, and what he had done. I think you said he did 
something, and that you wanted to get rid of him and that you got rid 
of him. What was it that he did that you did not like ? 

Mr. Lev. That is the reason why I want to sell out my end, that I 
am selling out my end. 

Senator Symineron. What is the reason why ? 

Mr. Lev. That is the reason, because I don’t like to be between a 
different atmosphere, because I am not cut out of the same material. 

Senator Symrneton. What made you decide that you were not cut 
out of the same material as Mr. Rubin? What did he do that made 
you decide that? 

Mr. Lev. Well, what I have read in the papers, is that sufficient? 
Isn’t that enough? That is why I wanted to sell my end, Senator. 

Senator Symineron. But until what you read in the paper, you were 
satisfied with him, and it was after what this committee disclosed 
that made you dissatisfied with him, it that correct ? 

Mr. Lev. That is correct. 

Senator Symrneron. You knew nothing against him except what 
you read in the papers with respect to these hearings, is that correct ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Are you really shocked, Mr. Lev, about what is com- 
ing out about your partners, about Mr. Ades and Colonel Painter and 
Mr. Rubin—all these things that are coming out in this hearing? Are 
you shocked about it? 

Mr. Lev. The only thing is I am shocked about—that is correct. 
But I cannot say about Colonel Painter. Colonel Painter is still an 
honest man, as far as I am concerned. He is still honest, and he was 
always honest. 

Mr. Kennepy. What was Mr. Rubin to contribute to this Spencer 
Manufacturing Co.? Can you just give me a very brief answer and 
then we will go right on ? 

Mr. Lev. Purchasing your component parts. 

Mr. Kennepy. Was he to secure the contract? Was that what his 
position was ? 

Mr. Lev. No, sir. 

Mr. Kennepy. He was not to secure the contract ? 

, Mr. Lev. No, sir. We have to be the lowest responsible bidder. 

Mr. Kennepy. He didn’t tell you that he knew Capt. Raymond 
Wool? 

Mr. Lev. No, sir. 


EL eee 
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| Mr. Kennepy. He didn’t tell you he was friends with Capt. Ray- 
; mond Wool? 
ie Mr. Lev. No, sir. He never did. 
| i Mr. Kennepy. Did he say he was a friend of Mrs. Wool? 

Mr. Lev. No, sir. 

Mr. Kennepy. He never mentioned that? 
3 Mr. Lev. Never mentioned to me. 

q Mr. Kennepy. His position was to secure component parts? 


Mr. Lev. Component parts and expedite. 

Mr. Kennepy. What was he going to expedite? 

Mr. Lev. Component parts. 

Mr. Kennepy. Like what? 

Mr. Lev. Like threads, boxes, any parts—machinery parts and so 
forth and so on. 

Mr. Kennepy. What experience had he had in that line prior to 

Mr. Lev. What exprience? I didn’t had no time to check in. 

Mr. Kennepy. You just took him in? 

Mr. Lev. I just took him in. I just jumped into it, that is all. 

Mr. Kennepy. You just jumped into it? 

Mr. Lev. I didn’t have no time to check up on him. 

Mr. Kennepy. You didn’t find out whether he had had any exper- 
ience in this field at all? It wasn’t because of the fact that he had 
good friends down at ASTAPA that you took him in? 
~ Mr. Lev. Oh, no, sir. 

Mr. Kennepy. That wasn’t? 

Mr. Lev. Absolutely not. 

Mr. Kennepy. Was his partnership with you contingent upon the 
fact of whether you would get this contract or not ? 

Mr. Lev. Pardon? 

Mr. Kennepy. Was his business relationship with you, his part- 
nership, was it contingent on whether you would receive this white 
|e sailor hat contract ? 

4 Mr. Ley. That is right. If we are a low bid. First, we got to be 

low in order—— ‘ 

Mr. Kennepy. No; if you received the contract, would he work with 
you? 
Mr. Lev. That is right. 

q Mr. Kennepy. If you did not receive the contract, would he? 

Mr. Lev. No. 

Mr. Kennepy. He would not? 

Mr. Lev. No. 

Mr. Kennepy. It was contingent upon your receiving the contract ? 

Mr. Lev. He was trying to sell himself over there about the plastic, 
too. Yes, sir; that is correct. 

The Cuarrman. Let’s clear this. 

Mr. Lev. Yes, sir. O. K. 

_ The Cuatrman. When you entered into the agreement with Rubin, 
this company being organized and his getting a percentage of the 
stock was contingent upon your being able to secure the contract for 
; these hats ¢ 
. Mr. Lev. No, sir. 

Mr. Prerce. That is right. 
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Mr. Lev. I didn’t understand the question. If we will be successful 
bidder, yes. 

The CuHarrman. In other words, Rubin was to become a partner in 
the Spencer Hat Co. if this contract was secured. Otherwise, the 
company would not have been organized; is that true? 

Mr. Levy. That is true. 

The CHarrman. So the whole venture, where you and Ades and 
Rubin were connected in the Spencer Co., depended upon and was 
contingent upon your being able to secure a Government contract to 
manufacture the hats? 

Mr. Lev. That is correct. 

Senator Munpr. If that was true, why did you give an order for the 
Singer sewing machines before you had the contract ? 

Mr. Lev. Before we had the contract? 

Senator Munpr. Yes. 

Mr. Lev. It was only an option. 

Senator Munpr. I thought you had an order. 

Mr. Lev. No; that is an option. 

Senator Munpr. With Singer Sewing Machine? 

Mr. Lev. Definitely it was an option. You got this fellow in here. 
You can ask him. It is an option. 

Mr. Kennepy. Marvin Rubin didn’t come to Chicago until May 3. 
You did not agree to go into this white-hat deal until after that, so you 
could not possibly have ordered the machinery and gotten an option 
prior to that time. 

Mr. Lev. Before we put in the bid, we got the option on it. How 
can we go to work—how would we know if we are going to get the 
business? It would be very unfoolish business way of doing it. 
Catching the fish on a—what is it? You catch the fish on dry land. 
It would be ridiculous. 

Senator Munpr. I will say the witness is a competent witness on that 
subject. 

Senator Benper. He is the sturgeon general. 

Mr. Kennepy. Can you identify this? 

(The document was handed to the witness. J 

Mr. Pierce. Is this the preliminary agreement ? 

Mr. Kennepy. Yes, on May 5. 

(The witness conferred with his counsel.) 

Mr. Lev. Yes, that is correct. That was signed the morning before 
we put the bid in. Colonel Painter was there. 

The Cuarrman. This has been identified. It has not been made an 
exhibit. It may be made exhibit No. 82. 

(Exhibit No. 82 may be found in the files of the subcommittee. ) 

Mr. Kennepy. That specifically states in there, as you have testified, 
that the employment of Mr. Rubin was contingent upon your receiving 
this contract, which you agreed. 

Mr. Lev. Yes. 

Mr. Kennepy. There is a clause in the bid invitation which states: 

The bidder represents (a) that he has not employed or retained any company 
or person other than a full-time bona fide employee working solely for the bidder, 
to solicit or secure this contract, and (6) that he has not paid or agreed to pay 
to any company or person, other than a full-time bona fide employee working 
solely for the bidder or contractor, any fee, commission, percentage, or brokerage 


fee, contingent upon resulting from the award of this contract, and agrees to 
furnish information relating thereto as requested by the contracting officer. 
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Do you understand that? It states specifically that you cannot 
retain anybody contingent upon your receiving the award. Evidently 
that is what the relationship between you and Mr. Rubin was. 

Mr. Lev. And Ades, too, 

Mr. Kennepy. So you did not meet that contract clause; is that 
right? You did not comply with that clause of the contract? 

Mr. Lev. You mean he didn’t comply. 

Mr. Kennepy. You didn’t. You signed it. 

Mr. Pierce. Isn’t that a question of law ? 

(Document handed to the witness. ) 

ang: witness conferred with his counsel.) 

Mr. Lev. We never agreed to pay him commission. We only agreed 
to have a joint venture. 

Mr. Ke NNEDY. Who was the one who made the decision you would 
bid 29.9 cents? You did? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. That was solely yours? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Are you sure it was not Mr. Rubin ? 

Mr. Lev. Why would I need Mr. Rubin on it? 

Mr. Pierce. Just answer the question. 

Mr. Lev. No, sir. 

Mr. Kennepy. Are you sure it wasn’t he who decided ? 

Mr. Lev. The only thing was he looked up the last performance, 
because it is publicly known, and he went in and looked and told me 
about it. I think it was something like 32 cents. Well, I didn’t 
go by him; I went by myself. 

Mr. Kennepy. Are you sure he didn’t suggest the 29.9 cents? 

Mr. Lev. No, sir. 

Mr. Kennepy. Why would he say he was? 

Mr. Lev. I don’t know why, because I would not take nobody’s 
word. Iam in the business close to 40 years, why should I go ahead 
and take his word for it? I just went ahead and took similar opera- 
tions, compared, and estimated this is the way we set up our plant; 
this is the way 

Mr. Kennepy. Your answer is definite. On May 5 when the bids 
were opened, you found you were the low bidder, and did you decide 
to go to Puerto Rico that same night ? 

Mr. Ley. Correct. 

Mr. Kennepy. You went to Puerto Rico? 

Mr. Lev. Correct. 

Mr. Kennepy. To San Juan? 

Mr. Lev. Right.. 

Mr. Kennepy. Did you meet Mr. Louis Alperstein in San Juan? 

Mr. Lev. He was there. 

Mr. Kennepy. Did you meet him then? 

Mr. Lev. Not on the same night. 

Mr. Kennepy. When did you meet him ? 

(At this point Senator Symington withdrew from the hearing 
room. ) 

Mr. Lev. I cannot recall exactly, but it was the first or second day. 
I was very much surprised that he was there. 

Mr. Kennepy. at discussions did you have with him? 
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Mr. Lev. Nothing at all. The only thing we told him was that 
we were the low bidder, and—let’s see, now. We was low bidder. 
That is all. And then we got together with the Puerto Rico Govern- 
ment. 

Mr. Kennepy. This is the first time you went down there? 

Mr. Lev. The first time, yes. 

Mr. Kennepy. And you were down there for 2 days. You went 
to San Juan and then you went on to Mayaguez, P. R.? 

Mr. Lev. Personally, I wasn’t there. Colonel Painter went down 
there. 

Mr. Kennepy. Colonel Painter? And who else? Mr. Marvin 
Rubin ? 

Mr. Lev. The first time I don’t believe that he went. 

Mr. Kennepy. But you had this meeting with Mr. Alperstein ? 

Mr. Lev. With regard to what? 

Mr. Kennepy. With regard to the white hat contract. Did you 
discuss that with him? 

Mr. Lev. First, when I saw him over there, I told him if we will be 
the lowest bidder, lowest responsible bidder, I asked him who is the 
supervisor down there. And he told me he is the supervisor. So I 
told him, I said he might have a request for making a survey. He 
might. 

Mr. Kennepy. You told him that he would have the request for 
making the survey ? 

Mr. Lev. He might. I asked for the supervisor and he told me he is 
the supervisor there. 

Mr. Kennepy. Did you then tell him the arrangements you had 
made about the machinery ¢ 

Mr. Lev. The first time¢ I cannot recall. It is the first time or 
the second time. Colonel Painter could answer that more briefly. 

Mr. Kennepy. The record shows you were down there May 7 and 5, 
at the Caribe-Hilton Hotel, San Juan. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. And you discussed the fact that he might make a 
preaward survey at that time? 

Mr. Lev. I believe it was. He is the only one on the island there. 
He was at that time. 

Mr. Kennepy. Did he ask you questions about how many machines 
you would have and the fact that you might rent the building, and 
all of that? 

Mr. Lev. I don’t believe the first time. It was the second time. 

Mr. Kennepy. And then you stayed down there, and then came 
back to New York. Did you look at the buildings? Did you look 
at the three buildings that were up for rent, did you, or did you just 
wae 

Mr. Lev. Colonel Painter did. 

Mr. Kennepy. Did you look at the Bonita Building? 

Mr. Lev. I looked after it. 

Mr. Kennepy. What was the reason for going down? 

Mr. Lev. What was the reason for going down there? For one 
thing about this here, I had a dispute with the union at one time. 

Mr. Kennupy. No, I don’t want that; I want to know why you went 
down there on May 7, right after you received the award. What did 
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ou do? Did you go down there to find a building, or what was the 
eason to godown!? To look the land over? 

Mr. Ley. To get an option on the building, to make sure that the 

ption is correct. 

“Mr. Kennepy. What option? Didn’t the records show that you 
had in New York already show the option was correct if you had such 
in option ¢ 

Mr. Lev. We wanted to make it sure whether the option is correct. 

Mr. Kennepy. And you personally had to go all the way to Puerto 
Rico to find that out? 

Mr. Ley. Yes, sir, myself. I went there. Rubin went over there, 
and Ades left, and Vere Painter. 

Mr. Kennepy. And then you gave this information to Mr. Louis 
Alperstein ¢ 

Mr. Lev. That was the second trip, after we got the options on the 
machineries. 

Mr. Kennepy. The second trip that you made down there was May 
27. You didn’t have conversations with Mr. Alperstein on May 27. 

Mr. Lxv. Well, you have the dates. 

Mr. Kennepy. i am just trying to refresh your recollection. 

Mr. Lev. I cannot recall my dates. If you want to have it exactly, 
and this is definitely, Colonel Painter should answer all the questions 
because I left everything to him. 

Mr. Kennepy. What I am trying to get at is that Mr. Alperstein 
gave us this telegram that he received ordering him to make the pre- 
award survey on May 11, and he stated that he had conversations with 
you regarding what machinery would be in the plant, what plant 

there would be, how you were to get your workers, et cetera, on May 12. 
The records show you were not in Puerto Rico on May 12. 

Mr. Lev. I wasn’t in? I must have been in. 

Mr. Kennepy. U nfortunately, the records do not show that. They 
show you were there on May 7 ‘and 8. Therefore, you must have had 
all of these conversations prior to the time he was even given instruc- 
tions to make a preaward survey. 

Mr. Lev. That wouldn’t make no difference whether I had them or 
not. Suppose, for example, he was there, and I told him over there 
we are low bidder, the first thing we are low bidder; and if we are 
going to get the contract, then that is the time we wanted to have the 
option on the machinery. That is the way the regulation calls for it. 
Option on the machineries, facilities—option on the machineries, op- 
tion on the plant you got to have, facilities, option, and you got to 
inquire whether there is sufficient help. That is the duty of a super- 
visor. That is the three things he has to have: facilities, No. 1; option 
on the machineries, No. 2; and No. 3, he has to have sufficient help. 
He has to find out from the Labor Department. That is the three 
things. The building could be absolutely empty, it doesn’t make any 
difference, as long as there is adequate facilities down there. 

Mr. Kennepy. You didn’t have the building, you didn’t have the 
machinery, because you didn’t order the machinery; and you didn’t 
have the conversation with Mr. Meise until May 11; you didn’t have 
any building. What did you have down there? What were you tell- 
ing Mr. Alperstein ? 

Mr. Lev. One second now. One second now. You are confusing 
me the whole thing in here. We had—— 
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Mr. Kennepy. You correct me, Mr. Lev. 

Mr. Lev. O.K. As far as Alperstein is concerned 

Mr. Kennepy. No. 

Mr. Lev. As far as the machinery is concerned ? 

Mr. Kennepy. Right. 

Mr. Lev. We did not give the order to Mr. Meise. I give the order 
to the general manager in Chicago. His name is Mr. Kernan. He 
is the one who turned over to Latin American, to Mr. Meise. 

Mr. Kennepy. That is where we have the conflict in testimony. 
When did you speak to Mr. Kernan? 

Mr. Lev. I spoke to Mr. Kernan before the bids is going to be 
opened, and I have told him over there this is definitely confidential, 
not to tell any person, because this is going to leak out, and they will 
think that Harry Lev is bidding, and immediately prices will be 
changed and everything of that kind. 

Mr. Kennepy. We are not talking about an inquiry to Singer 
Sewing Machine; we are talking about an option to buy. I did not 
say you didn’t make an inquiry about it. 

‘Mr. Lev. That is what I told Mr. Kernan. Mr. Kernan had all 
written out the order before, and then he turned it over to Mr. Meise. 

Mr. Kennepy. On what date did he have it? You must have some 
papers or something if he wrote it all up. 

Mr. Lev. Hasn’t he got any documents in here? 

Mr. Kennepy. The ‘only paper—according to Mr. Alperstein, you 
turned over this paper to him—is the paper put in evidence dated 
May 1 and which Mr. Meise says was changed from May 11. That 
is the only paper we have. Have you any other paper? 

Mr. Lev. If there is any other paper, Colonel Painter would have it. 

Mr. Pierce. Well, do you know ? 

Mr. Kennepy. You are the one that put the order in, Mr. Lev. 
You put everything off on everybody else. You don’t want to take 
any responsibility. 

Mr. Lev. Why should I take responsibility? My responsibility is 
tu produce the contract. 

Mr. Kennepy. You said you are the one that put the order in with 
Singer ree Machine. Show us where the paper is. 

Mr. Lev. Where can I get the paper? The only place I can get 
the copy is from Mr. Kernan, the general manager of Singer. 

Senator Benprer. When you submitted your bid, you had no facili- 
ties, actually, available; you had no employees; you had nothing at all 
except your past record as a hat manufacturer in Chicago; isn’t that 
true? 

Mr. Lev. And the factory is listed, too, Senator Bender. 

Senator Benner. You made representations that you had all those 
facilities; is that true ? 

Mr. Lev. I have listed both factories. Chicago or Mayaguez. Take 
a look and you will see it. 

Senator Benper. It seems to me that when he made the bid on the 
contract and he says he had the facilities, he did not have them. 

Mr. Kennepy. Not that I can find. 

Mr. Lev. How many we delivered the contract? Is that enough 
evidence ? 

Mr. Kennepy. 








You did not deliver the contract. 
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Senator Benper. What kind of a pull did you have so that you got 
your bid approved without having the facilities available to produce ? 
* Mr. Lev. I resent this here question. There is no pulls. 

Senator Benper. You certainly did not have facilities. 

At this point Senator Mundt withdrew from the hearing room.) 

Mr. Lev. I certainly had facilities. 

Senator Benprer. You did not have at the time, and you represented 
you did have. 

Mr. Lev. We had one plant, with enough machineries over there, 
with the exception of the : automatics. 

Senator Benprer. But you had not made arrangements for the em- 
plovees, even. 
~ Mr. Lev. It is not necessary. According to the regulations—if you 
are a manufacturer, you could have an empty building as long as 
you have the option on the building, and as long as you have confir- 
mations as soon as you—— 

Senator Benper. But you did not contact the Puerto Rican govern- 
ment or arrange for help, and I understand Puerto Rican help is 
scarce, isn’t it? 

Mr. Lev. Searce? It is just the opposite. It is just the opposite. 
There is plenty of help. 

Senator Benper. Plenty of help? 

Mr. Lev. That is right. 

Senator Benper. You have had no difficulty in that direction ? 

Mr. Lev. IT had no difficulty in no directions, no. 

Senator Brenper. But you made no arrangements to obtain help 
before you made the contract with the Government ? 

Mr. Lev. I didn’t have no difficulties at all. As far as I am con- 
cerned, I have been used to train help, thousands of them, personally. 
This is my specialty, sitting at a machine and showing them how 
to do. That is why you should really compliment a fellow like me 
coming in in a country who never knows how to speak this language 
down there and they understood me very well, by showing them how 
to doit. All I have to do is ask them what is wrong and what is right. 
That is all I have to learn. It is very easy to understand that. 

Senator Benper. You got a contract from the Government, however, 
and you misrepresented that you had facilities and the help. You 
did not have those. 

Mr. Lev. I resent this question. We hada plant. We listed a plant 
in Chicago. And we also had, according to the regulation—according 
to the regulation, as long as we have the options on the plant, and as 
long as we have the option on machineries, and the inspector or the 
supervisor 

Senator Brenper. But you could not produce that merchandise at 
a profit in Chicago. You could not produce that at that price in 
Chicago that you could produce in Puerto Rico? 

Mr. Lev. But that is why I listed. If I have to produce, to fulfill 
my obligation, regardless of whether I am going to lose or make. That 
is why T listed the Chicago plant. 

Senator Benper. You listed the Chicago plant? 

Mr. Lev. That is right. 

Senator Benper. But you intended to use the Puerto Rican plants? 
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Mr. Lev. Yes. That is why I put it in as a spare tire, so that in 
case I cannot produce them over there, I can produce them in Chicago. 
So I was safe. 

The Cuarrman. Any further questions? 

Mr. Kennepy. Mr. Lev, you were talking about your delivery on 
the contract. Isn’t it a fact that you were supposed to deliver 400,000 
hats in July of 1953, and that you didn’t even have the machinery 
installed ? 

Mr. Lev. In July? 

Mr. Kennepy. Come on. You can give us an answer. Yes or no, 
Is that true? 

Mr. Lev. What is it? Whatisit? Do you know that for 45 days 
we did not have no component parts there? For 45 days? 

Mr. Kennepy. Will you answer my question, Mr. Lev? 

Mr. Lev. I cannot answer it because I am not aware of it. 

Mr. Kennepy. Under the contract, you were supposed to deliver 
400,000 hats in July of 1953. Isn’t it a fact that you did not even 
have your machinery installed by the end of 1953, by the end of July 
1953 ? 

Mr. Lev. I cannot answer this here. This is Colonel Painter 

Mr. Kennepy. Oh, for crying out loud. 

Mr. Lev. I cannot answer that. He knows the dates, I don’t. I 

can’t answer that. It is not because I refuse to answer it; I don’t 
want to go into a point where I do not know how to answer. 

The Cuarrman. Well, if you would stop and pay attention to the 
question, perhaps you can answer something. You are the operating 
man. You are the one who works out in the plant? 

Mr. Lev. Right. 

The CuHarrMan. Do you know whether you had your machinery 
installed down there the latter part of July?) Was it the latter part 
of July before you got your machinery installed? You are the 
operating man ?/ 

Mr. Lev. Correct. 

The Cuarrman. All right. You should know that. That was your 
end of it, to operate the machinery. Is it not a fact that the machinery 
was not installed in the plant until the latter part of July ? 

Mr. Lev. The latter part? That is why I cannot answer it. To 
me, dates are blank. That is why. I cannot remember those. 

The CHarrman. I am not pininng you down to an exact date; I 
am simply asking if it wasn’t the latter part of July before you even 
got the machinery installed. I believe Mr. Meise testified that it 
was the latter part of July when the machinery got down there. 

Mr. Lev. The first machineries? There is a flock of machines. 

The Cuatrman. I don’t know if it was 1 flock or 20. When you got 
it installed and ready to operate, when did you start actually pro- 
ducing hats? 

Mr. Lev. When? 

The Cuarmman. Yes; when? 

Mr. Lev. That is exactly, Mr. Chairman. Those answers should be 
actually asked Colonel Painter. He would know exactly when we 
started, when we started to deliver—from beginning to end. 

The CHatrmMan. Do you mean to say you don’t know? 

Mr. Lev. Now, I have enough aioe 
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The Cuatrman. Are you trying to say you do not know? You can 
tell us to ask Colonel Painter, but I am trying to find out what you 
know. Do you know when you got the machinery there and actually 
started operating ? 

Mr. Lev. Intelligently, the answer is “No,” I would not know. 

The Cuamman. You do not know? 

Mr. Lev. Exactly the date, I do not know? 

The Cuatrman. To help you refresh your memory, is it not true, 
and don’t you now recall and know, that the machinery was not in- 
stalled until the latter part of July, and you were unable to make your 
first shipment until some time in August ? 

Mr. Lev. And when is supposed to be deliveries made according to 
the contract ? 

Mr. Kennepy. July. 

The Cuatrman. Under the contract, the first delivery of 400,000 
hats was to be made in July. 

Mr. Lev. And we got the contract when? May 5? 

Mr. Kennepy. You received your award on May 20. You were to 
deliver 190,641 in Mechanicsburg and 210,701 in Clearfield, Utah. 
From the Ist of July to the 19th of August, that is. 

Senator Brenper. We are asking Harry Lev the operator, the ma- 
chinery man, and not the office man. 

Mr. Lev. Right. 

Senator Benner. The producer. 

Mr. Ley. Right. But who pays the bills? That is the one that 
would know exactly, wouldn’t it? I am occupied to train help. Did 
I have to worry about the bills and dates and so forth ? 

Senator Benner. Certainly, on the basis of all the testimony you 
have offered this week, you are the fellow who says that you know 
about — hinery. You know about the equipment. 

Mr. Lev. Right. 

Senator Benper. You know about production ? 

Mr. Lev. Right. 

Senator Benper. You are the producer ? 

Mr. Lev. Right. 

Senator Benper. And here you evade, you hesitate, you procrasti- 
nate, you do everything except answer direct questions. 

Mr. Lev. I am not trying to evade anything. I am try ing to answer 
the correct question. The only one who knows is Colonel Painter. He 
was here, wasn’t he asked about it? 

Senator Benper. You are the head man, you pay the bills. 

Mr. Lev. He pays the bills. 

Senator Benner. You made the bid. 

Mr. Lev. He made out the checks, though, and I fix the bid. 

Senator Benver. You fix the bid; not Rubin, not Painter, but Lev, 

t 29.9. 

“aa Lev. That is correct. That was mine. 

Senator Benper. I have been listening very attentively to you. You 
can equivocate, you can repeat questions, you can fence, you can do 
everything except answer direct in order to give yourself time to think 
of some answer that will be suitable. You are a very clever man. 

Mr. Lev. Do you think so? 

Senator Benper. I know you are. You are a great operator. 

Mr. Lev. Do you think so? 
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Senator Benper. I know it. 

Mr. Ley. Well, do you think in your opinion I am an honest opera- 
tor ? 

Senator Benver. I don’t want to give you my opinion here, because 
the Navy says that you gave them two- hundred-and-thirty some-thou- 
sand hats. 

Mr. Lev. I resent this here. 

Mr. Kennepy. Mr. Lev, did you have any conversations with Mr. 
Rubin regarding moving Louis Alperstein out of Puerto Rico! 

Mr. Lev. No, sir. 

Mr. Kennepy. Did Mr. Alperstein work in your plant prior to his 
coming to Mayaguez, P. R.? 

Mr. Lev. Whether he worked in our plant ? 

Mr. Kennepy. As an inspector? 

Mr. Lev. No, sir. 

Mr. Kennepy. He never did? 

Mr. Lev. Do you mean in Mayaguez? You are referring to there? 

Mr. Kennepy. No; anywhere. 

Mr. Lev. No; he worked in Chicago. 

Mr. Kennepy. He worked as an inspector in some of your plants in 
Chicago ? 

Mr. Lev. Yes; off and on. 

Mr. Kennepy. Did you make any payments to him while he was 
working at the plant in Chicago! 

Mr. Lev. No, sir. 

Mr. Kennepy. Did you give him any money directly or indirectly 
while he was working as an inspector in your plants in Chicago? 

Mr. Lev. No, sir. 

Mr. Kennepy. You understand what I mean by indirectly, don’t you, 
Mr. Lev? Did you give any money to somebody else to give to Mr. 
Alperstein ¢ 

Mr. Lev. No, sir: no such things of that kind. 

Mr. Kennepy. You néver gave him any money at all? 

Mr. Lev. No, sir. 

Mr. Kennepy. Did you speak to Mr. Rubin about having Mr. Alper- 
stein stay in the plant in Puerto Rico? 

Mr. Lev. No, sir. 

Mr. Kennepy. You never talked to him about it at all? 

Mr. Ley. No, sir. 

Mr. Kennepy. Why didn’t he remain in the plant in Puerto Rico? 

Mr. Lev. In Pureto Rico! He was not in Puerto Rico. 

Mr. Kennepy. Mr. Alperstein, why didn’t he remain at the plant 
in Puerto Rico? 

Mr. Lev. I do not know. 

Mr. Kennepy. You never had any discussions with Mr. Rubin 
about it? 

Mr. Lev. No, sir. I was very much surprised why he wasn’t. 

Mr. Kennepy. Whiy were you surprised ¢ 

Mr. Lev. I don’t know, because when we first got started over there, 
he was in Puerto Rico, and all of a sudden he got an order and was 
replaced. 

Mr. Kennepy. Did you know Mr. Rubin had him removed from 
Mayaguez, Puerto Rico? 

Mr. Lev. I would not know. 
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The CuatrMan. Rubin didn’t tell you? 

Mr. Lev. No, sir. 

The Cuarrman. You never heard of it until now? 

Mr. Lev. That is correct. 

Senator Benprer. Didn’t you read that in the papers? 

Mr. Lev. Read it in the papers! 

Senator Benper. Didn’t you read that in the papers / 

Mr. Lev. Nobody called my attention to that particular. But this is 
surprising to me. 

Senator Benper. That was in the papers, too. 

Mr. Lev. Well, every newspaper, you know I am not reading every 
newspaper myself personally. 

Mr. Kennepy. Didn’t you say you would pay Joe Porreca as much as 
$10,000 to keep Alperstein in Puerto Rico? 

Mr. Lev. No, sir. 

Mr. Kennepy. You never had an argument with Rubin about keep- 
ing him in there? 

Mr. Lev. No, sir. 

Mr. Kennepy. And he didn’t say to you he wanted him out of there 
because he wants too much of a cut? 

Mr. Lev. No, sir, he never mentioned anything to me. 

Mr. Kennepy. You deny that? 

Mr. Levy. Definitely. 

Mr. Kennepy. And you deny you said you would give Joe Porreca 
$10,000 if he would keep Louis Alperstein in Puerto Rico? 

Mr. Lev. No, sir. 

Mr. Kennepy. Nothing of that kind occurred ? 

Mr. Lev. No, sir, nothing of that kind. 

Mr. Kennepy. From whom did you buy your thread ? 

Mr. Ley. Thread ¢ 

Mr. Kennepy. Yes. 

Mr. Ley. I bought from a fellow by the name of—let’s see. De- 
Angelo. 

Mr. Kennepy. Fred DeAngelo? 

Mr. Lev. Yes. 

Mr. Kennepy. He used to work for the Government? 

Mr. Lev. He used to, years ago. 

Mr. Kennepy. Did you ever discuss with DeAngelo about Louis 
Alperstein staying in Puerto Rico? 

Mr. Ley. I don’t remember anything of that kind. 

Mr. Kennepy. You don’t remember, or you didn’t? 

Mr. Ley. I don’t remember that I did. 

Mr. Kennepy. Would you have talked to him? Would it have 
been something you would have ordinarily done? 

Mr. Lev. I don’t recall. If I did, it certainly surprises me. Maybe 
I did, I don’t know. But why would he got to do with it? 

Mr. Kennepy. Did you speak to Alperstein long distance from 
Puerto Rico? Didn’t you call Alperstein long distance from Puerto 
Rico ? 

Mr. Lev. Alperstein ? 

Mr. Kennepy. Yes. ‘ 

Mr. Lev. Did he call me or I called him? I don’t know exactly. 

Mr. Kennepy. Did you talk to him on the phone? 

Mr. Lev. I cannot recall. How long ago is it? 
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Mr. Kennepy. That is not the question. 

Mr. Lev. Well, I can’t remember that. 

Mr. Kennepy. Well, did you or didn’t you? What would you talk 
to him for, if you had called him? What would you have talked to 
him about? 

Mr. Lev. I do not remember the conversation. 
ae Kennepy. Do you think you might have called him from Puerto 

ico? 

Mr. Lev. I cannot remember. 

Mr. Kennepy. Well, think. 

Mr. Lev. I can’t remember the call. I am pretty sure I cannot 
remember the call from Puerto Rico, because it is just like a separate 
section, way down to Puerto Rico. Sowhy wouldI callhim? I can't 
remember. 

Mr. Kennepy. That is what I am trying to find out from you. 

Mr. Lev. No; I cannot remember. 

Mr. Kennepy. Why did you talk to him on the phone? 

Mr. Lev. When ? 

Mr. Kennepy. When you were in Puerto Rico. Why did you talk 
to Louis Alperstein on the phone? 

Mr. Lev. I don’t remember that I talked to him. 

Mr. Kennepy. Would you deny that you talked to him? 

Mr. Lev. I don’t remember. 

The Cuarrman. That is August 1953. 

Mr. Kennepy. Would you deny that you talked to him? 

Mr. Lev. I don’t remember if I did. 1 don’t remember. 

Mr. Kennepy. Would you deny ? 

Mr. Lev. I wouldn’t say that I deny, but I do not recall. Why 
would Icall him? Ican’t understand. Why? 

Senator Benper. I don’t understand why. Why? 

Mr. Lev. Why would you call, Senator,somebody? Why? Idon't 
know why. Anything that I can be helpful on, I will be glad to 
answer it. 

Senator Benner. How many times did you meet with Mr. Vining? 

Mr. Lev. Wineberg? 

Senator Benper. Piet 

Mr. Lev. Vining? 

Senator Benper. Yes. 

Mr. Lev. How many times? 

Senator Benper. Yes. 

Mr. Lev. Not very much. 

Senator Benper. He isa pretty good fellow; isn’t he? 

Mr. Lev. I wouldn’t say I have had that experience with him, to 
know if he is a pretty good fellow or not. 

Senator Benper. You have been out to dinner with him ? 

Mr. Lev. I went out and he introduced me to have a turtle steak. 
That is really the truth. He was the one who said to me, who men- 
tioned it to me, “If you want to know something, that is the finest 
thing you can find here on the island, turtle steaks.” Do you know 
the whole turtle steak, what it costs? Sixty-five cents. It is a big 
deal. 

Senator Benper. It is what? 

Mr. Lev. Sixty-five cents, the turtle steak. 

Senator Benper. So you got—— 
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Mr. Lev. I got to like it from that time on. 

Senator Benper. And you like him because he introduced you to the 
turtle steak ? 

Mr. Lev. No, it has nothing to do with the liking. I am liking the 
turtle steaks. That is all right. 

Senator Benper. How about all that cash you had that you passed 
around at the time of this contract? 

Mr. Lev. Who? What? 

Senator Benper. Cash. 

Mr. Lev. What kind of cash ? 

Senator Benner. Cash, you know. 

Mr. Lev. Cash to whom ? 

Senator Benper. Well, you tell us. 

Mr. Lev. To whom? 

Senator Benper. You tell us. 

Mr. Lev. I don’t know anything about it, passing cash. 

Senator Benper. We will wait until the morning to ask you that 
question. 

Mr. Lev. I can’t understand that cash, passing around. 

Senator Brenner. Maybe you can think about it over tonight. 

Mr. Lev. Well, I could think it right now, because I never pass any 
ash. 

Senator Benper. Did you ever talk to your auditors about the cash ? 

Mr. Lev. The auditors? 

Senator Brenper. Yes; the people making out your income tax for 
you. 

Mr. Lev. You mean about what cash ? 

Senator Brenprer. About the cash. 

Mr. Lev. Tothe auditor about cash ? 

Senator Benprer. Yes. 

Mr. Lev. Whether I talked to him? I don’t talk to any auditors 
ibout cash, and I don’t pass anything, any cash. 

The Cuarrman. The Chair wishes to make this announcement. We 
have worked pretty hard all week trying to conclude this by today, but 
we have not succeeded. In order to try to wind it up tomorrow, we are 
eoing to hold a Saturday session. We will convene at 10 o’clock in 
the mor ning and try to carry through and hope to get through by 
12: 30 or 1 o’clock at the outside. 

“The other witnesses, Mr. Counsel, that have already testified, will 
their presence be required, those who testified today ? 

Mr. Kennepy. No, sir. 

The Cuatrman. The witnesses who testified today may be excused 
from further attendance unless notified to return. 

You will remain under the same subpena, so it will not be necessary 
to resubpena you-in the event that the committee desires further testi- 
inony from you. But for the present, you are excused until you are 
further notified. 

Mr. Lev, you will return tomorrow at 10 o’clock. 

Mr. Lev. C ertainly. 

The Cuarrman. The committee is in recess. 

(W harenipen, at 5 p. m., the committee recessed, to reconvene at 10 
a.m., Saturday, June 11, 1955. The members of the committee present 
at the taking of the recess were: The chairman and Senator Bender.) 
59 
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SATURDAY, JUNE 11, 1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, OF THE 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 
The subcommittee met at 10:10 a. m., pursuant to Senate Resolu- 
tion 41, agreed to February 21, 1955, in room 357, Senate Office Build- 
q ing, Senator John L. McClellan (chairman) presiding. 
; Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Henry M. Jackson, Democrat, Washintgon; Senator Sam J. Ervin, 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota; Senator George H. Bender, Republican, Ohio. 
Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 
(The following members were present at the convening of the hear- 
ing: The chairman and Senator Bender.) 
Che CuarrMan. The committee will come to order. 


TESTIMONY OF HARRY LEV, CHICAGO, ILL., ACCOMPANIED BY 
COUNSEL, ROBERT C. PIERCE, CHICAGO, ILL.—Resumed 


The Cuatrman. Mr. Lev, you may retire from the witness chair 
for a moment. 

Mr. Bellino, I would like for you to take the witness stand for a 
moment, please. 


TESTIMONY OF CARMINE BELLINO—Resumed 


3 The Cuatrman. The Chair wishes to make this announcement before 
{ we call the next witness. Mr. Lev, in the course of his testimony, stated 
that his partner, I believe, Colonel Painter had reported to him a news 
item in the Government section of the Daily News Record of New 
York City, to the effect, as I recall his testimony, that this white hat 
= contract was coming up, that invitations for bids would be issued, 
; and that that was prior to the time that he had visited the home, I 
: believe, of Dr. and Mrs. Hort, that he had that information from his 
partner prior to that time, and his partner, Colonel Painter, had seen 
some account of this proposed procurement in the Daily News Record 
of New York City. 
The committee has had its staff, with the aid of the representatives 
of the Daily News Record of New York City, make a search to ascer- 
tain whether there was any such news item in that publication dur- 
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ing thattime. I have here a memorandum from Mr. Calabrese, a mem- 
ber of the staff, to this effect. It is addressed to Mr. Robert Kennedy, 
“Subject: Daily News Record Check,” June 11, 1955. 


On Friday, June 10, 1955, Mr. Abend, Government Section, Daily News Record, 
New York City, caused a check to be made of the files of the Daily News Record 
for the first news published concerning the Navy white sailor hats. The check 
was made from January 1, 1953, to May 1953 with unsuccessful results. There 
was, however, located in the May 25, 1953, issue a notice of an award of the 
United States Navy white sailor hats contract to Lev’s company. 

Notre.—The results of the check were made available to the writer by Jack 
Norman in the Washington Bureau, Daily News Record. 

For the present, this will be admitted as a part of the record. If, 
however, further check reveals that this is inaccurate or incorrect, 
Mr. Lev or his counsel can supply the committee the results of this 
search, this information or the documents supporting it will be made 
a part of the record. 

Allright, Mr. Kennedy, you may proceed. 

Mr. Kennepy. Mr. Bellino, you are a certified public accountant 
is that correct ? 

Mr. Betxitno. Yes, sir. 

Mr. Kennepy. And you are licensed to practice in the District of 
Columbia and in the State of New Jersey ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. You have been a certified public accountant for how 
many years ? 

Mr. Beturno. Since 1932. 

Mr. Kennepy. And you are a member of the American Institute 
of Accountants ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And did you serve as an accountant with the Federal 
Bureau of Investigation ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. During what years? 

Mr. Berio. 1934 to 1945. 

Mr. Kennepy. And during that period of time, were you the ad- 
ministrative assistant to Mr. Hoover on accounting matters? 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. And since 1945, have you been in private accounting 
practice as well as doing accounting for congressional committees? 

Mr. Betxrno. Yes, sir. 

The CHatrman. How long have you been doing accounting for this 
committee, this subcommittee ? 

Mr. Betx1no. Since 1947, sir. 

The CHarrMan. Since 1947. Allright. 

Mr. Kennepy. Mr. Bellino, did you check through the records of 
the Mid City Uniform Cap Co. ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. Did you or individuals under your supervision check 
through those records as well as the records of the Staywell Manu- 
facturing Co.? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. And did you check the various bank records 
which Mr. Harry Lev has accounts? 

Mr. Berirno. Yes, sir. 
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The Cuarrman. Those records were checked after the accounts of 
the banks were subpenaed ? 

Mr. Betxrno. Yes, sir. 

Mr. Kennepy. And you either checked them personally or some- 
body under your supervision checked those records; is that right? 

Mr. Beti1no. That is correct, sir. 

Mr. Kennepy. Would you give the committee the names of those 
banks which you checked or which you had checked ¢ 

Mr. Betx1no. The various banks that we checked included the Main 
State Bank and the Metropolitan State Bank, as well as the Pioneer 
Trust & Savings Bank. 

Mr. Kennepy. Did you ask Mr. Lev for the names of all banks in 
which he had any accounts ¢ 

Mr. Bextirno. Yes, sir. 

Mr. Kennepy. And those are the names of the banks that he gave 
to you? 

Mr. Brturno. Yes, sir. 

Mr. Kennepy. And so you went ahead and checked those banks, is 
that correct ¢ 

Mr. Betuino. That is correct. 

Mr. Kennepy. You checked the banks and the records of these com- 
panies for the years 1952 and 1953? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Which were the years under investigation by this 
committee; is that correct ? 

Mr. Betirno. Yes. 

Mr. Kennrpy. Could you tell the committee what were the funds 
available and used by Mr. Harry Lev during the year 1952, cash as 
well as investments of any sort? 

Mr. Bettrno. The total funds available to Mr. Lev of all kinds, which 
includes loans and other items, amounted to $628,930.11 in 1952. 

Mr. Kennepy. And in 1953, could you give us a figure for that year ? 

Mr. Betxirno. In 1953, the total amount is $774,315.14. 

Mr. Kennepy. And the accumulation of all those moneys is how 
much. 

Mr. Betxrno. $1,403,145.25. 

Mr. Kennepy. That is money that was available to Mr. Lev and 
passed through his hands in one way or another, is that right? 

~_ Betiro. It was either deposited or otherwise, or invested, or 
Cash. 

Mr. Kennepy. That is not just money in a bank that he didn’t touch, 
but that is money that actually went through his hands? 

Mr. Betxurno. That is right, 

Mr. Kennepy. It came through and he would in turn invest or de- 
posit it or do something with it; is that right? 

Mr. Betzarno. Yes. 

Mr. Kennepy. Out of that $628,000, roughly, in 1952, what was the 
amount of actual cash that came through his hands? 

Mr. Brtirno. Cash which went through his hands in 1952 amounted 
to $125,859.02. 

Mr. Kennepy. And how much was it in 1953? 

Mr. Bexirno. In 1953 it was $88,065.06. 
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Mr. Kennepy. Would you explain what is the difference between 
those figures that you have just given there and the figures that you 
have given? 

Mr. Bexurno. The latter figures represent actual cash of items that 
went into his hands and which he would personally use in some way 
or other. The other items may have been deposited in various accounts 
or invested in various companies. 

Mr. Kennepy. The other could be cash also, but you were able to 
trace that down into deposits that he made or investments that he 
made; is that right ? 

Mr. Bexiino. That is correct. 

Mr. Kennepy. But the second group of figures that you have given 
is cash that went through his hands and for which there is no account- 
ing; is that right? 

Mr. Betxrno. Yes, sir. 

Mr. Kennepy. For instance, if he drew a check for $5,000 in cash 
and it wasn’t deposited and wasn’t invested any place, that second 
figure would include that $5,000 ? 

Mr. Beturno. That is correct. 

Mr. Kennepy. While if he had $5,000 and invested it in some stocks, 
that would be in the first cumulative figure; is that right ? 

Mr. Be.iino. Yes, that is correct. 

Mr. Kennepy. So this second figure that you give amounting to 
approximately $200,000 

Mr. Beiiro. $213,924.08. 

Mr. Kennepy. This $20,000 for the years 1952 and 1953 is cash that 
came into his possession, and you and people under your supervision 
have not been able to find out where it was spent; is that right ? 

Mr. Beturno. At this point; yes, sir. 

Mr. Kennepy. Have you asked Mr. Lev for an accounting of those 
cash dispersals, this $213,000 ? 

Mr. Beiino. Yes, sir. 

Mr. Kennepy. Has he given you any accounting for that ? 

Mr. Betirno. He has not been able to furnish us any detailed ac- 
counting on how he spent the $213,000. 

Mr. Kennepy. You have examined his income-tax returns, also, 
have you not? 

Mr. Beviino. Yes, sir. 

Mr. Kennepy. And he has made those income-tax returns available 
to the committee ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. During 1952, he took a deduction in his income-tax 
returns ¢ 

Mr. Betiino. In 1952 he shows, under miscellaneous, a total deduc- 
tion of $50,000 which he calls: 

Miscellaneous deduction, entertainment and promotional expenses in course 
of duties as executive, sole sale representative, and developing source of supplies, 
estimated $50,000. 

From that he has deducted as having been reimbursed by Mid City 
Uniform Cap Co. $10,000, and by Stay-well Manufacturing Co. 
$29,500, leaving a net deduction on his personal income-tax return of 
$17,500. 

Mr. Kennepy. Going through his records, have you been able to get 
any substantiation or verification for those deductions ? 
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Mr. Betxrno. In connection with Mid City Uniform Cap Co., the 
item of $10,000 was charged to selling and travel expense, but there 
is no substantiation on the records of that company supporting how 
the money was dispersed. Similarly, with regard to the $22,500, that 
is on the books of Stay-well Manufacturing Co., charged to travel, 
promotion, and entertainment, but there are no supporting documents 
with regard to the expenditure of that amount. 

The Cuarrman. Mr. Bellino, are these funds charged in bulk or in 
a lump sum on the company’s records, or were there a number of 
charges that totaled the $10,000 and the $22,500 ? 

Mr. Betirno. On the Stay-well, it was one lump sum of $22,500, 
one check No. 1096, which was canceled or cashed by him on January 
8, 1952. It was issued on December 31, 1951. On Mid City books 

The CuarrMan. Just a moment. Do you mean there was one check 
from the Stay-well to Mr, Lev personally 

Mr. Betxrno. Yes, sir. 

The Cuamman. For $22,500? 

Mr. Bexurno. Yes, sir. 

The Cuatrman. In other words, just one entry ? 

Mr. Betirno. That is right. 

The Cuarrman. And that was at the end of the year ? 

Mr. Beturno. That was issued on December 31, 1951, and was can- 

eled, cashed by him, on January 8, 1952. 

The Cuarrman. And that was not documented in any way, no sup- 
porting vouchers or anything ? 

Mr. Betirno. No, sir. 

The Cuarrman. Just listed as travel expense and entertainment. 

Mr. Betxrno. Yes, sir. 

The Cuatrman. All right, now go to Mid City. 

Mr. Betxtrno. On the Mid City books, a journal entry was made 
it the end of April 1952, charging selling and travel expense, and 
crediting his personal account. In other words, there were a series of 
disbursements which were charged to Harry Lev, personal, but at the 
end of the year they were taken out of his personal account and made 
a business expense charging selling and travel expense. 

The Cuarrman. Is that all in one item, the final entry ? 

Mr. Betirno. The final entry is one item; yes, sir. 

The Cuatrman. But during the course of the year, you say, there 
had been cash drawn by Mr. Lev personally ¢ 

Mr. Bexirno. There were various checks issued to him but charged 
to his personal account. 

The CHarrman. Did you check those to determine whether they 
aggregated $10,000 ? 

Mr. Beitrno. Well, they aggregated more than $10,000. 

The Cuarrman. They aggregated more than $10,000? 

Mr. Brtirno. Yes, sir. I don’t have the actual figure, but his per- 
sonal account would show much more. 

The Cuatrman. So then, $10,000 of what he had drawn personally 
was charged back to the company as expenses, travel, and entertain- 
ment expenses of the company ? 

Mr. Betirno. Selling and travel expenses; yes, sir. 

The Cuatrman. Selling and travel expenses? 

Mr. Bexurno. Yes, sir. 
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The Cuarrman. All right. 

Mr. Kennepy. During 1953, did you examine his income tax return 
for 1953 ¢ 

Mr. Bewuino. Yes, sir. 

Mr. Kennepy. And was there a deduction taken there for $17,500? 

Mr. Beuirno. In 1953, there is a deduction under miscellaneous, 
termed “entertainment and promotional expenses in course of duties 
as sole sales representative and developing source of supplies not re- 
imbursed, estimated $17,500.” 

Mr. Kennepy. Going through his accounts and his records, did you 
find any verification or substantiation of that deduction ¢ 

Mr. Bewtxirno. This would be his personal records, and it would be 
included in this cash of $88,000. No verification. 

Mr. Kennepy. There was no verification or substantiation of that 
deduction in his personal records ? 

Mr. Betirno. That is correct, sir. 

Mr. Kennepy. Mr. Bellino, I would like to ask you this: Do you 
have these broken down, these cash disbursements of approximately 
$213,000 for the years 1952 and 1953% Do you have that broken down 
by month ? 

Mr. Betiurno. Yes, sir. 

Mr. Kennepy. Perhaps we could have a copy of this made an ex- 
hibit. 

The Cuatrman. Do you have a worksheet where you have shown 
the different items of cash or checks that totalled to the figures that 
you have given us? 

Mr. Betuino. Yes, sir. 

The CuatrmMan. You made a work sheet of it, and you indicate the 
month in which the sums were drawn from the fund ? 

Mr. Betzino. Yes, sir. 

The Cuarmman. All right. Just read the totals of the months and 
give us those, the totals of the months in the year 1952. Start with 
that. You have a total for 1952 of $125,859.02. 

Mr. Beuuino. Yes, sir. 

The CHarrman. Give us that breakdown by months, how much 
drawn each month. 

Mr. Betxino. These are items that were cashed each month. I 
might say they represent cashed at hotels, cashed at railroad and air- 
line stations, cashed at banks, cashed at currency exchanges, cash 
withdrawn from savings accounts, cashed at restaurants and shops in 
Chicago, and various sundry endorsements. 

The Cuatrman. In other words, it is where he would write a check 
and get it cashed at the places you have indicated ? 

Mr. Betiro. Yes, sir. In January, 1952, there was $30,200. 

The CuarrMan. $30,200 drawn out in January, 1952? 

Mr. Bexurno. Yes, sir. 

The Cuatrrman. And how many different checks or transactions 
does that represent for the month ? 

Mr. Betxrno. That is nine transactions. 

The Cuarrman. Nine transactions? 

Mr. Betirno. Yes, sir. 

The Cuarrman. Aggregating $20,200? 

Mr. Betxrno. Yes, sir. 
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The CxHartrman. In other words, there were 9 checks cashed or 9 
instances of cash withdrawals or cash that came into his possession 
in that month aggregating $30,200? 

Mr. Bexirtno. Yes, sir. 

The Cuarrman. What have you in the month of February? 

Mr. Beuxuino. $1, 900. 

The CHarrMan. $1,900 in February. 

Mr. Betiino. March, $7,890.76. April, $2,100. 

The CuatrMan. May, 1952? 

Mr. Beruino. May, $16,850; June, $2,450; July, $12,053.33 ; August, 
nothing. 

The CuatrmMan. No withdrawals in August ? 

Mr. Bextirno. No, sir. 

The Cuairman. September? 

Mr. Betiino. September, $6,900; October, $8,000; November, $24,- 
915.93: and December, 1952. $13,300. 

The CuatrMan. And that totals $125,859.02 ? 

Mr. Betirno. Yes, sir. 

The CuatrMAN. Do you have the same thing for the year 1953? 

Mr. Bewirno. Yes, sir. 1953, January, $23,100; February, $3,400; 
March, $14,700; in April, $3,100; in May, $2,400; in June $10,900; in 
July, $10,300; August, $200; September,. $15,665.06; October, $200; 
November, $400; and December, $3,700, for a total of $88,065.06. 

The CuatrmMan. Mr. Bellino, those items, these totals that you have 
given, represent cash that came into Mr. Lev’s possession, for which 
you are unable to trace the expenditure or disposition of it in any way ? 

Mr. Betirno. Yes, sir. 

The CratrMan. And you have presented these figures to Mr. Lev, 
and asked him for an explanation ¢ 

Mr. Betirno. We have gone over the total figures and asked for an 
explanation, but we have not been able to get any detailed information 
with regard to these expenditures. 

The CuatrMan. In other words, there is no record where these cash 
sums that came into his possession by writing checks for cash or pur- 
chasing cashiers checks or in whatever way it came into his posses- 
sion—there is no record available to you that you have been able to find 
or that he has been able to furnish, or direct you to, that accounts for 
the use of these heavy cash withdrawals of funds? 

Mr. Bet1ino. That is correct, sir. 

The CuHarrman. The Chair will make the worksheet showing these 
funds as testified to by Mr. Bellino an exhibit. It will be exhibit No. 
$3. (Exhibit No. 83 may be found in the files of the subcommittee. ) 
[f you will refer to your records, please, sir, I have another question. 
I will ask you in the month of June, 1953, what does it show the total 
cash withdrawals of that month? 

Mr. Betxrno. In June, 1953, the total was $10,900. 

The CHatrman. What date in June were those withdrawals? 
When did the cash come into his possession? That is June, 1953. 

Mr. Betirno. The largest items of $10,000 were withdrawn on June 
27, 1953. 

The Cuatrman. Withdrawn from where, and how? 

Mr. Bretxrno. A $2,000 check, a cashier’s check, dated June 11, 1953, 
on the Metropolitan State Bank, payable to Harry Lev, which was 
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cancelled, cashed, on June 27, 1953, and $8,000 withdrawn from his 
savings account, No. 61255 at the Metropolitan State Bank. 

The Cuarrman. What date was that withdrawn ¢ 

Mr. Beturno. The withdrawal is dated June 26, but it is charged 
on his account as of June 27, 1953. 

The Cuarrman. All right. What does the following month show? 
That is July. 

Mr. Betuino. In the following month, a check of $10,000 was cashed 
on July 10, 1953, as a cashiers check, on the Main State Bank, dated 
July 6, 1953, cashed at the bank on July 10, 1953, payable to Harry 
Lev and endorsed by Harry Lev in the amount of $10,000. 

The Cuatrman. Do you have the cancelled check ? 

Mr. Betuirno. Yes, sir. 

The Cuarrman. You have testified to 3 checks, I believe, 3 items. 
Do you have the 3 checks ? 

Mr. Betirno. Yes, sir. 

The Cuamman. The 1 for $1,000, 1 for $8,000, and 1 for $10,000. 

Mr. Beturno. Yes, sir. 

(Documents handed to committee.) 

The Cuarrman. The check for $2,000, dated June 11, 1953, will be 
made exhibit 84. The check for $8,000, dated June 26, 1953, will be 
made exhibit 85. The check for $10,000, dated July 6, 1953, will be 
made exhibit 86. ' 

(Exhibits No. 84, 85, and 86 may be found in the files of the sub- 
committee. ) 

Mr. Kennepy. Mr. Bellino, you have also examined the records of 
various hotels in New York City, have you ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. That is, where Mr. Harry Lev would ordinarily 
stay ? 

Mr. Betirno. We have the registrations of the hotels in New York 
City where Mr. Lev would be traveling. 

Mr. Kennepy. Do you find from an examination of the records of 
the Biltmore Hotel tliat Mr. Harry Lev registered at the Biltmore 
Hotel on June 29, 1953? 

Mr. Betxrno. Yes, sir. Harry Lev registered on June 29, at 6:18 
p.m. 

Mr. Kennepy. 1953? 

Mr. Betirno. Yes, 1953. And he checked out on July 3, sometime 
July 3, 1953. 

The Cuatrman. Do you have photostatic copies of the hotel record ? 

Mr. Betir1no. Yes, sir. 

The Cuarrman. It may be made exhibit No. 87. 

(Exhibit No. 87 may be found in the files of the subcommittee.) 

Mr. Kennepy. That was, as I understand it, 2 days after this 
amount of $10,000 was withdrawn ? 

Mr. Berxrwo. $10,000 was withdrawn 2 days before coming to New 
York City. 

Mr. Kennepy. On June 29? 

Mr. Betxirno. On June 29; yes, sir. 

Mr. Kennepy. The withdrawal was made June 27 ? 

Mr. Betxrno. Yes, sir. 
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The CuatrMan. Do you have any further records showing whether 
he was in New York at the time or about the time of this second with- 
drawal in July of $10,000? 

Mr. Betuino. Yes, sir. He was in New York, first, on July 8, 1953, 
and departed on July 9. He arrived at 7: 17 p. m., July 8, and departed 
July 9, at 9:37 p. m., and then returned after obtaining $10,000 in 
Chicago, on July 10. He returned on July 12, checking in at 8 p. m., 
and checked out on July 13, at 8:26 p. m., both times staying at the 
Biltmore Hotel. 

The CuarrMan. Do you have the hotel records of his accounts at 
that time ? 

Mr. Betxino. Yes, sir. 

(Documents handed to committee. ) 

The CuarrMan. They may be made Exhibit 88. 

(Exhibit No. 88 may be found in the files of the subcommittee. ) 

The Cuatrrman. All right, Mr. Bellino, you may retire from the 
witness stand. We may have to ask you some questions as we proceed 
further, but for the present I believe that is sufficient. 

Mr. Lev, you may come forward and take the witness chair. 


TESTIMONY OF HARRY LEV—Resumed 


Mr. Kennepy. Mr. Lev, you have heard certain testimony of Mr. 
Bellino regarding your finances. Is there anything you want to 
correct in Mr, Bellino’s testimony ? 

Mr. Lev. No, sir. 

Mr. Kennepy. It is correct as far as you know ? 

Mr. Lev. As far as I know. Mr. Bellino took photostatics and 
everything, and I also volunteered all of this. When he asked me who 
I do business with, I told him the Metropolitan Bank. I told him the 
Main State Bank. I told him at the Mercantile Bank. I also tell him 
to check my income tax, and I made him everything available. He 
also asked me whether I have a personal safety deposit box, where I 
told him that I do have. The only things is, I could say one thing 
about it. When I come in over there I signed a note to subsidize the 
Mid City Uniform Cap Co. I can’t recall exactly now. I believe it 
is $129,000, I believe, but I don’t remember exactly at this moment. 
It could be verified. I also went in with Mr. Bellino to my safety 
deposit box. Mr. Bellino, when he started to check this, I told him 
I would not like to have him take any records. I have an accountant 
and I want him to give him all the documents. A friend of my lawyer, 
Mr. Pierce, Mr. Weinberg, come in at that time, and I told him, and 
[ turned over everything to him. The only thing is what I didn’t like 
about Mr. Bellino 

Mr. Prerce. Don’t go into that, Harry. 

Mr. Lev. No, I want to mention this here. 

The Cuarrman. All right, mention it. 

Mr. Lev. When I took everything with me, and he had suspicious 
that I am going to take it out from my pocket and put him back into 
the safety deposit box, which he stuck his head out, which I didn’t 
like it—I didn’t like it at all 

The Cuarrman,. All right, go ahead. 
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Mr. Lev. And I took the safety deposit box back again, and showed 
it to him, and he seen it that I didn’t take anything out and put him 
back. 

Am I correct ? 

The Cuamman. You didn’t like that? 

Mr. Lev. I didn’t like it because he didn’t trust me. 

The Cuamman. He didn’t trust you. Allright. I kind of agree 
with you, if somebody didn’t trust me, I wouldn’t like it either. 

Mr. Lev. Mr. Chairman ? 

Mr. Prerce. That is enough. 

Mr. Lev. Well 

Mr. Prerce. Go ahead. 

Mr. Lev. May I ask Mr. Bellino whether this is so ? 

Senator Benper. Is it so, Mr. Bellino? 

Mr. Bexurno. I might say, Mr. Lev, you invited me in, as you were 
withdrawing the box “and putting your key in there, you asked me to 
walk in there with you, when you first took the box out. That is why 
I felt you wanted me there when you put the box in. 

Mr. Ley. No, it wasn’t so. 

Mr. Betirno. Well, that is what I thought. 

Mr. Ley. No, it wasn’t so, because you did not watch me the box, you 
wanted to make it sure whether I took it out from my pocket and put 
it back inthe box. Otherwise, you wouldn’t stuck your 

Senator Benper. In other words, he suspected something that was 
not true, you are not a slight-of-hand performer. 

Mr. Lev. Senator Bender, I wanted to verify this in here, and I told 
him that, that I did not have any breakfast. I wanted to go in and 
have breakfast, and Mr. Bellino went with me in the restaurant. I 
had breakfast and he had a cup of coffee. The reason why he went in 
over there—I could see the reason why—justified to go with me in the 

restaurant because he figured maybe I will drop something. I have 
nothing to hide. 

Senator Benper. Maybe you would drop something ? 

Mr. Lev. Yes. 

The Cuarrman. He did go with you to breakfast ? 

Mr. Lev. He went with me to breakfast, yes. 

The Cuatrman. So he didn’t have you miss breakfast that morning ? 

Mr. Lev. I didn’t miss breakfast that morning. He just ordered 
a cup of coffee, and I had breakfast. 

Am I correct, Mr. Bellino? I want to ask you a question, am I 
right. You are just shaking your head. Am I right or am I wrong? 

Mr. Betxtrno. You are right. 

Mr. Lev. Am I right? 

Mr. Betirno. You are right. 

The Cuarrman. Nobody isarguing. Youare right. 

Mr. Lev. I haven’t gota microphone in here. O.K. 

The CuarrMan. We don’t have a microphone either. We are all 
handicapped this morning. 

All right, let’s proceed now. Let’s talk about some of these items 
of cash that you have been handling. 

According to the testimony of Mr. Bellino who has examined your 
records, bank records, in January 1952, you withdrew or took into 
your possession, cash totaling some $30,200, $30,200. 

Mr. Lev. What date? 
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The Cuarrman. During the month of January 1952. 

Mr. Lev. Well, the record is correct. 

The CuarrMan. The record iscorrect. All right. 

Mr. Lev. I cannot remember the date. : 

The Cuarrman. All right. If you will, just answer my questions. 
You say the record is correct. So far as you know it is correct ‘ 

Mr. Lev. Correct. 

The Cuamrman. Can you tell us what use you made of that large 
sum of cash ¢ 

Mr. Lev. I will make a detailed audit as much as I could remember. 
I do know one thing about it. Not 1 cent went to Government em- 
yloyees. : 

(At this point, Senator Jackson entered the hearing room. ) 

The CuarrmMan. I understand that statement, but let’s see if you 
can show where it did go. Can you? 

Mr. Lev. I cannot explain right now, but I will furnish a statement. 

The CuatrmMan. Allright. You will furnish a statement ? 

Mr. Lev. That is correct. 

The CuatrMan. But as of now? 

Mr. Lev. Asofnow. I cannot recall. 

The Cuatrrman. When did Mr. Bellino go over these accounts with 
you and tell you that he would like an explanation of these large sums 
ofcash? How long has it been since ? 

Mr. Lev. Mr. Bellino? It was approximately 2 weeks ago. Three 
weeksago’ Something likethat. A few weeks. 

The CuatrmMan, How long ago. Let’s get that as accurate as we 
can. How long ago? 

Mr. Lev. I cannot recall exactly is it 2 or 3 weeks or whenever it was. 

Mr. Beti1no. April 25, I believe it was. 

Mr. Kennepy. April 25. 

Mr. Betirno. The only things is—— 

The CuarMan. Just a moment. Let’s try to do one thing at a 
time. 

Mr. Lev. Surely. 

The Cuarrman. Mr. Bellino says it is April 25 that he took this 
metter up with you and asked for some explanation of it, or some ac- 
counting of these cash funds. Is that date substantially correct ? 

Mr. Lev. That must be correct. I would say yes. 

The CuarrMan. Then that would be about 6 weeks ago. 

Mr. Lev. Something like that, yes, sir. 

The Cuairman. During that 6 weeks time, have you undertaken 
to get some evidence to submit to us as to what disposition you made of 
these funds ? 

Mr. Luv. He didn’t ask me at that time. 

The Cuamman. He didn’t ask you? He asked you if you could 
explain it, didn’t he ? 

Mr. Lev. No; he didn’t ask me. 

The Cuarrman. What did he ask you. 

Mr. Lev. The only thing, he come into me—there is only one thing 
[ resent. He come in to the Mid City Uniform Cap with no iden- 
tification, and I believe that that isn’t right. And I believe the com- 
mittee is instructing the investigators to come in and represent them- 
selves who they are. 

The Cuarrman. Did you ask for any identification ? 
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Mr. Lev. Well, when I come into the office, which used to be my 
office, which I made them available to his assistants, the accountants— 
[ don’t know what they are, accountants or whatever they might be— 
they were there, and when I come in, when I opened up the door, Mr. 
Bellino was over there. I didn’t ask him for identification. He didn’t 
represent any identification, because I had an appointment. He also 
told me where was my wife banks. 

The Cuarrman. Where does what ? 

Mr. Lev. My wife banks. 

‘The Cuarrman. Where does your wife bank ? 

Mr. Lev. Yes. I told him so. Well, when he told me where was my 
wife banks, I was very much disturbed. . 

The Cuarrman. Yes? 

Mr. Lev. There is only one thing about this in here, my wife is an 
honorable girl—— 

The Cuairman. Mr. Lev. 

Senator Benper. That has nothing to do with the price of eggs. 

Mr. Lev. Well, I didn’t like it. I didn’t like it. 

The Cuarrman. Well, you didn’t like it and I am sorry you didn’t 
like it. But the committee has a job to do. You may not like a lot 
of things we are doing. That is not any great matter at issue. But 
the thing in issue here is, at the moment, and the question is, can you 
explain to us what you did with the $30,000 cash that came into your 
possession in January 1952? 

Mr. Ley. The only thing I could do is make as best of my recollec- 
tion and furnish a statement. 

The Cuarrman. Can you start now with your recollection, since you 
have had notice of this for the past 6 weeks. 

Mr. Lev. No; no; I cannot? 

The CHarrMan. You cannot ¢ 

Mr. Lev. Not now. 

The CuarrMan. So you cannot explain today for the committee what 
happened to the $30,200 in January, 1952? 

Mr. Lev. I cannot, because it is already 3 years back. But I will 
furnish a statement. 

Senator Jackson. Did you handle so much cash that you can’t re- 
member this $30,000 item? This small item? 

Mr. Lev. How could I remember 3 years ago? 

Senator Jackson. How can you remember 3 years ago? 

Mr. Lev. Exactly. What I mean, in details. 

Senator Jackson. But $30,000 in cash. What do you usually carry 
around with you? 

Mr. Lev. What do I usually carry around with me? 

Senator Jackson. Yes. This is just the beginning of a lot of large 
sash items. What is your normal cash carry load that you carry with 
you? How much do you usually carry around with you? 

Mr. Lev. I cannot remember how much I carry along with me. 

Senator Jackson. I mean this $30,000 item just doesn’t register? I 
assume you carry a lot with you and have a lot of big cash transactions 
in currency ? 

Mr. Lev. The only thing I could say I could do is furnish you as best 
of my recollection a statement. 

Senator Jackson. What do you need, a few more weeks to make up 
a story, is that it? You had 6 weeks. 
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Mr. Lev. No; 1 am not trying to make no story at all. Nostory at all. 

Senator Benper. Mr. Lev, let me ask you a question : When you with- 
drew this money from the bank, what denominations were they, $100 
bills, $50 bills, and $10 bills? 

Mr. Lev. I can’t remember what they might be. They may be $20, 
or maybe $50, or maybe $100. I cannot recall exactly. 

Senator Brenper. If you withdraw $10,000, you w Sede $30,900, 
did you withdraw that in $100 bills or $50 bills. 

Mr. Lev. I cannot recall exactly. Maybe $50 bills or maybe it is 
$100 bills, maybe it is $20 bills. I cannot recall. 

Senator Benper. If you used $100 bills, people who received them 
would certainly remember that they received $100 bills from you. 

Mr. Lev. Who? 

Senator Benper. Whoever you gave it to. 

Mr. Lev. I cannot recall exactly what kind of denomination of the 
amount, what kind of currency it is. 

Senator Benper. You surely didn’t carry that out in $5 bills, did 
you? 

Mr. Lev. No. 

Senator Benprr. Or $10 bills. That would make quite a big package. 
Mr. Lev. Maybe it is. If I would take out $10 bills, it would be a 
bigger package, of course; $20 bills would make half; $50 bills will be 

so much less. 

Senator Benner. I understand. We have a record, we have informa- 
tion from the bankers and cashiers when you withdrew this money. 
You tell us how you withdrew that money. Was it $10 bills or $50 bills? 

Mr. Lev. Well, if you have 

Senator Benprer. [ am asking you. 

Mr. Lev. That is correct. But I want to ask you. I don’t remem- 
ber, but as long as you know——— 

Senator Benper. Listen, I am not spending 2 days here checking 
our records. You are on the witness stand now, and we are asking you 
the qa, It was your money. It was your transaction. 

Mr. Luv. That is correct. 

Senator Benper. Certainly you remember. 

Mr. Lev. That is correct, but as long as you have 

Senator Benper. Did you withdraw $50 bills or $100 bills or $1,000 
bills or $20 bills ? 

Mr. Lev. It is not—there is one thing Ido remember. There is not 
$1,000 bills. 

Senator Benper. What was it? 

Mr. Luv. Well, 3 years ago you asked me to remember exactly where 
you have a document down there. Will you please tell me ? 

Senator Benper. In December of that year, you withdrew $13,300 

Mr. Lev. In what currency ? 

Senator Benper. What currency? You say. 

Mr. Lev. If you have down there 3 years ago, I cannot remember 
exactly what currency it is. 

Senator Benper. But it was your money. 

Mr. Lev. But I still can’t remember. 

Senator Brenner. You emphasized, you know, the difference. be- 
tween a $100 bill and a $50 bill. You were very meticulous in your 
transactions. 

Mr. Lev. A $150 bill? There is no such thing over a $100 bill. 
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Senator Benpger. You have never handled a $100 bill ? 

Mr. Lev. Of course I handled it, a $100 bill. 

Senator Benper. What do you mean there is no such thing ¢ 

Mr. Lev. Senator Bender, you asked me something in what currency 
3 years ago how will I know in what kind of currenc y it is, is it 10, or 
20, or is it 50, or is it 100. 

Senator Benner. What did you do with all of this money # 

Mr. Lev. What did I do with the money? I will furnish a state- 
ment. 

Senator Jackson. Mr. Lev, during a period of 2 years, you with- 
drew over $200,000 in cash. Can you tell us what you did with $: 
of it? 

Mr. Lev. Five dollars? 

Senator Jackson. Just.tell us anything you did with it. Just 
answer the question. Don’t be funny now. 

Mr. Lev. I am not trying to be funny. 

Senator Jackson. What did you do? You had $200,000 over a 
period of 2 years. You can tell this committee what you did with 
some part of it; $200,000 in cash. We are not talking about checks; 
we are talking about currency. Just tell the committee, if you are 
trying to be honest, what you did with any small part of it. We are 
not going to waste our time forever trying to get answers from you. 
You can tell the committee. If there is any truth in you, it ought to 
come out right now. 

Mr. Lev. All right. You ask me something what I done with the 
money. I am going to furnish you 

Sen: stor Jackson. You can furnish it right here. This is what you 
are here for. You are here to furnish the truth if it is in you. Youare 
here to furnish the information now. 

Mr. Lev. I object this here. 

Senator Jackson. You answer the question. What did you do? 

Mr. Lev. I object this in here for telling me if there is any true. 

Senator Jackson. If there is any truth in you it ought to come out 
now. What did you do with any part of over $200,000 that you with- 
drew from 1952 and 1953? Just tell the committee. Start with $5. 
What did you do with $5 out of $200,000? 

Mr. Lev. Five dollars? 

Senator Jackson. Please just answer the question. 

You can answer the question. Just say yesorno. You don’t know 
what you did with $5 of it. It doesn’t take a speech. Just say what 
you did with $5 out of $200,000. 

Mr. Lev. How can I remember with $5 bills what I done? 

Senator Jackson. I am not asking you what you withdraw. I am 
asking what you did with $5 = of $213,924.08 that you drew out in 
cash, currency, in 1952 and 195: 

Mr. Lev. Out of my own aol money ¢ 

Senator Jackson. That is correct. You know a little bit about this, 
I suspect. 

Mr. Lev. What is it? 

The CHamman. Mr. Lev, just answer the question and let us pro- 
ceed. 

Mr. Pierce. Do you remember or don’t you? 
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The CuamrMan. Do you know what you did with as much as $5 of 
the money?! That is the effect of the question. Can you account for 
what you did with as much as $5 ? 

Senator Jackson. Five dollars out of $213,924.08. 

Mr. Lev. How many times I go out in a restaurant. It amounts to 
not $5. It amounts to maybe 25, 30, 50, or 75. 

Senator Jackson. All right. Let’s start listing them. Give me an 
amount. What is the first amount ? 

Mr. Lev. I cannot give you anything of that kind. I am going to 
furnish a statement. 

Senator Jackson. You have had a long time. You are here to fur- 
nish statements now. You were questioned by the staff, and they 
asked you for information as to what you did with it. 

Mr. Lev. I was asked—— 

Senator Jackson. You can answer now. Out of $213,000 in cash, 
you ought to start giving the committee a partial accounting this 
morning. 

Mr. Lev. First accounting? How can I give you a personal ac- 
counting ¢ 

Senator Benper. How much of this money did you give to Mr. 
Rubin ¢ 

Mr. Lev. Not a broken cent. 

Senator Benper. Do you mean you didn’t give any of it to Rubin? 

Mr. Lev. No, sir. 

Senator Benper. How much of it did you give to Captain Wool ? 

Mr. Lev. I resent this here. I have never given one cent. 

Mr. Prerce. Answer the question. Did you give him anything or 
didn’t you? 

Mr. Lev. No, sir. 

The Cuarrman, Justa moment. Mr. Lev, we are trying to conclude 
this hearing today, and if you will just answer the questions we can 
expedite this, I would like to get through. I think you would, too. 

Mr. Lev. I would like to. 

The CuarrMan. Some of these questions that you say you resent— 

Mr. Lev. I do. 

The CuatrrMan (continuing). Are quite proper. They are quite 
proper. Did you give any money to Captain Wool, or did you give 
any of this money to Rubin? 

Mr. Lev. No, sir. 


The Cuatrman. These questions are quite proper, whether you re- 
sent them or not. 


Mr. Lev. No, sir. 

The Cuarrman. If you will cooperate with the committee, now and 

inswer these questions, we will proceed to a conclusion. 

Mr. Lev. I did not offer to any 

The Cuarrman. All right, you did not. Answer and let’s go along. 

Mr. Lev. No, sir. 

The Cuatrrman. What is the next question ? 

Mr. Lev. No, sir. 

The Cuarrman. Let the Chair ask you one or two now. In January 
1952 you withdrew at one time $22,500. One of the items making up 
the $30,200 is an item of $22,500 in cash. Was that an usual transac- 
tion for you, to withdraw that much cash ? 

62915—55——60 
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Mr. Lev. As far as I am concerned it isn’t unusual. 

The Cuarrman, It is not unusual ? 

Mr. Lev. No. 

The Cuarrman. Would it not be so unusual as to firmly fix in your 
mind what the occasion was that prompted you to withdraw it, what 
use you intended to make of it, so you would even remember it 3 years 
later ? 

Mr. Lev. I have withdraw in my estimate of my 

Mr. Pierce. Don’t talk about that. 

Mr. Lev. Yes. 

The Cuarrman. Do you tell this committee now under oath—listen 
to me, please, and let’s move along. I want to conclude this. Do you 
now tell this committee under oath 

Mr. Lev. That is correct. 

The CuairMan (continuing). That you have no recollection, that 
you do not know what the occasion was that necessitated or prompted 
you to withdraw $22,500 in cash at one time? Do you tell us, under 
oath, that you do not know and you do not remember ? 

Mr. Lev. I do not remember exactly, but I am going to 

The Cuarrman. You say you are going to remember some day. | 
am asking you about right now. Do you tell this committee under 
oath that you do not know why you withdrew that money and for 
what purpose ? 

Mr. Lev. What purpose? The promoting which I took out of my 
own pocket. 

The Cuarrman. I don’t care what pocket it came out of. It came 
into your hands as cash. Why would you withdraw that much cash 
at that time ? 

Mr. Lev. During that whole year 

The Cuarrman. I am not talking about the whole year. Now stick 
to the question. Why did you withdraw $22,500 at one time in the 
month of January 1952? If you want to help this committee—— 

Mr. Lev. For reimbursement for my entertainment and traveling 
expense for Stay-well Manufacturing Co. 

The CuarrmMan. Allright. You withdrew it now, according to your 
testimony, to reimburse you for your traveling expense for the what? 

Mr. Pierce. He said the Stay-well. 

The CuarrMan. What is the name of the company ¢ 

Mr. Prerce. Stay-well. 

The CuarrMan. Stay-well Manufacturing Co. ? 

Mr. Lev. Yes. 

The Cuatrman. That is the purpose of withdrawing it. You had 
been out $22,500, expense for traveling for that company. 

Mr. Levy. For the whole year. 

The CuarrMaNn. Have you any vouchers to show where that money 
was expended, the $22,500? 

Mr. Ley. I am not able to have any—to keep up in detail vouchers. 

The CuarrmMan. You are not able to keep up in detail vouchers? 

Mr. Lev. No. 

The Cuatrman. You kept no vouchers? You submitted none to the 
company? You submitted no vouchers to the company to substantiate 
this heavy expense and withdrawal of $22,500? 

Mr. Lev. No, sir. 
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The Cuatrman. Is that correct? 

Mr. Pierce. The answer is “No.” 

The Cuarrman. The answer is “No.” Then what did you do with 
the $22,500. You didn’t redeposit it. We can find no record of it. 
: Mr. Lev. What did I do with it? 
|% The CuHarrMan. Yes. 
i@ Mr. Lev. That is why I am going to submit a detailed statement so 
ia if you will know what I have done with the money. 

The CHarrMan. You say you are going to submit a detailed state- 
ment. Can you begin this morning to give us any indication whatso- 
ever of the use you made of it ? 

Mr. Lev. The only thing I could do, as I mentioned before, I have 
to get as much as I can remember and give it to you a detailed audit. 

The CuatrmMan. As of this moment, do you remember a single item 

q you used it for? A single purpose, one instance where you used a 

part of this for a specific pur pose 

Mr. Pierce. Do you or don’t you remember, Harry ? 

Mr. Lev. I do not remember. 

The Cuarrman. You do not remember. You cannot tell us a thing 
about it? 

Mr. Lev. No, sir. 

The CuarrMan. All right, let’s move to the next month. I want to 
move along because there are a number of items and we want to ques- 
tion you about them. You are under oath and whatever you say, you 
are bound by it. You realize that. 

Mr. Lev. That is correct. 

The CuatrmMan. The month of February 1952 you withdrew $1,900. 
Do you question the accuracy of that statement? Do you question the 
accuracy of it ? 

Mr. Ley. No. 

The CuarrMan. That is, that you withdrew that much? 

Mr. Lev. Yes. 

The Cuatrman. You admit you did or that it is probably correct? 

Mr. Lev. It must be correct. That is correct. 

4 The Cuarrman. The following month, the month of March, you 
e withdrew $7,798.06 in cash. Can you tell. us what you did with that ? 
Mr. Lev. I cannot. 

é The Cuatrman. I beg your pardon? 


” 





4 Mr. Lev. I can’t remember. 

i The Cuatrrman. You can’t remember. All right, the next month, 
ii April, you withdrew a total of $2,100. Can you tell us what you did 
\ with that ? 


Mr. Lev. I can’t remember exactly. 

The Cuarrman. There, within a period of 3 months, you withdrew 
and had cash mm your possession, according to these ‘records, all of 
which you do not deny—and that certainly would be the minimum— 
you had in your possession over $40,000 in cash during those 3 months, 
and you tell the committee today, notwithstanding the fact that the 
staff of the committee has gone over this with you before some 6 weeks 
ago, that you now cannot “tell the committee what you did with any 
of that money ? 

Mr. Lev. The staff did never ask me about it. 


Mr. Pierce. Yes, they did. 
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Mr. Lev. I mean as far as the investigators. They never asked me 
about it. 

Mr. Prerce. Yes, they did, Harry. 

Mr. Lev. Mr. Bellino never asked me about it. 

Mr. Betirno. I might explain, Senator, that when we questioned 
him we only knew of the $50,000 of the tax return, and we limited our 
question at that time to $50,000 which he wasn’t able to explain for 
the year 1952. 

The CHatrman. All right. Then these figures have not been 
brought specifically to your attention? It was $50,000 that they dis- 
cussed with you ? 

Mr. Lev. This is merely an estimate, and Mr. Weinberg told me 
whether this is for any entertainment of Government, and I told him 
definitely not. 

The CHarrman. All right, Mr. Weinberg told you that. Let’s go 
to the next one. They did ask you about $50,000 of this money; did 
they not? 

Mr. Lev. Pardon? 

The Carman. Mr. Bellino asked you about the $50,000 of this 
money that you showed on your income-tax return; did he not? 

Mr. Lev. He did. 

The Cuarrman. Well, that is $50,000 out of $125,000 that has later 
developed, that has been discovered. That was $50,000 that you re- 
ported in your income-tax return as estimated. You were not able 
at that time to give Mr. Bellino, as a member of the staff of this com- 
mittee, any information as to what you did with the $50,000; were 
you ? 

Mr. Lev. That is correct. 

The Cuarmman. All right. Six weeks later, 6 weeks later, are you 
able to tell us what you did with as much as $50,000 out of the $125,000 
for the year 1952? 

Mr. Lev. Now, as far as the income tax is concerned, we have ex- 
tended the-—— 

Mr. Prerce. Wait a minute. Answer the question. Can you tell 
how you spent $50,000 ? 

Mr. Lev. No, sir. 

The CuarrMan. Can you account for the $50,000, 6 weeks later ? 

Mr. Lev. No, sir. 

The CuatrmMan. You cannot. All right. If you will answer the 
questions, we will move along. They are your answers and you are 
under oath. 

Mr. Lev. I do—I am under oath, and also there was a question with 
the income tax, and we have waived the statute of limitation from 
1950. 

The Cuatrman. I understand that. 

Senator Jackson. Mr. Chairman, do we have to listen to all of this 
extraneous voluntary 

Senator Benper. Listen, he is not very talkative this morning, Sena- 
tor. He isnot doing as much talking as usual. 

The Cuamman. I want to be absolutely fair to the witness. I want 
to be patient with him. I am urging him to cooperate. Of course, 
he has his counsel to remind him he is under oath. He is making 
statements here under oath that might require some explanation later 
and may not. I don’t know. 
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The committee’s duty is to get the information if we can. Mr. Lev, 
and we are giving you an opportunity at this time to explain what ap- 
parently on the face of it are extraordinary amounts of cash that you 
used during the period of time in question. I will move to the next 
month. In May 1952, you withdrew $16,850. Do you have any ex- 
planation for that ? 

Mr. Lev. I don’t remember that exactly. 

The Cuarrman. You don’t remember. Do you say those figures are 
inaccurate ? 

Mr. Lev. I am not saying they are not accurate. 

The CuarrMan. You do not say they are not accurate ? 

Mr. Lev. No. 

(At this point, Senator Mundt entered the hearing room.) 

The CuarrMan. Let’s hurry along here. Some of them { want to 
question you about specifically. In June 1952, you withdrew $2,450. Is 
that accurate ? 

Mr. Lev. Yes,sir. It must be. 

The CuarrMan. It must be ? 

Mr. Lev. The records, everything which I got in there, is definitely 
accurate, because it is taken out from the bank, and you got it. 

The CuarrMan. It is correct because we got it from the bank, is that 
your statement ¢ 

Mr. Lev. That is correct. 

The CHatRMANn. $12,053.33 in July 1952. I am going to continue 
to read these off now, and if I make any error or if these figures are in- 
accurate at any place, 1 want you to apprise the committee of it. So 
$12,053.33 is in July 1952. $6,900 in September 1952, $8,000 in 
October. 

Mr. Lev. Is it 1952 or 1953? 

The CHaAtrrRMAN, 1952, $8,000. I am sorry, $8,000 in October 1952; 
$24,214.93 in November 1952; $13,300 in December 1952. Are those 
figures that I have read accurate so far as you know ? 

Mr. Ley. So far as I know they are correct if they are taken out 
right from the bank. 

The CuarrMan. In other words, you do not challenge the accuracy 
of any of these months, the totals that I have read to you? 

Mr. Lev. No, sir; Mr. Chairman. 

The CuatrMan. You do not. Well, let’s see. This is only 2 years 
back, or a little more than 2 years back. In the month of December 
1952 you withdrew $13,000. Are you prepared to tell us what you 
did with that money ? 

(The witness conferred with his counsel.) 

The Cuatrman. Can you tell us? 

(The witness conferred with his counsel.) 

Mr. Lev. December of what time is it? 

The Cuatrman. December 1952. Can you account for any of that 
money, what you did with it? 

Mr. Luy. The only way I could do is furnish a statement. 

The Cuatrman. I know you can furnish a statement. You can 
always furnish a statement. But I am asking you if you can account 
for it now? 

Mr. Lev. No, sir. 

The Cuarrman. One withdrawal in that month was an item of 
$12,000 on December 24, 1952. Do you recall that withdrawal ? 



















942 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Lev. I cannot recall but, as I mentioned before—— 

Senator Jackson. Have you ever played Santa Claus? 

Mr. Lev. Santa Claus? I played Santa Claus many times. 

The Cuarrman. At Christmas and other times ? 

Mr. Lev. Sure, Christmas parties we have for 

The Cuatrman. Was that withdrawal of $12,000 to give a Christ- 
mas party ¢ 

Mr. Lev. It is possible. I am going to check it. 

The Cuarrman. Don’t you pay for your Christmas parties by check ? 

Mr. Lev. By check ? 

The Cuatrman. Yes. 

Mr. Lev. Sometimes I do, sometimes I don’t. 

Mr. Betirno. There was a Christmas party—— 

The Cuarrman. Let me ask the witness first. 

Mr. Lev. Mr. Chairman, as you know, the agitation of the unions, 
of laying down on the jobs, we have to create good will. 

The Cuarman. I know you have to create good will. 

Mr. Lev. That is with the employees. 

The Cuatrman. I ask you about that. That Christmas, didn’t you 
give a party, and didn’t the company pay for it, and don’t we have 
vouchers here to show that the company paid for a Christmas party 
that year? 

Mr. Lev. Part of it, yes. 

The Cuatrman. Part of it? What part did you pay for? What 
did you use this $12,000 for ? 

Mr. Ley. I can’t recall exactly what I used, but I am going to fur- 
nish, as I mentioned. 

The CuatrmMan. Was it to create good will? Did you use the $12,000 
to get good will? 

Mr. Lev. Good will, I certainly do. 

The Cuarrman. You certainly did? Do you mean that? The Chair 
is not trying to trick you. Did you use the $12,000 to purchase good 
will? 

Mr. Lev. I would say in this here; yes, sir. 

The Cuarrman. I say yes, sir. All right. Who did you give it to 
to purchase good will? 

Mr. Lev. Now we are starting off again. I got to get this in here, 
everything in details in an audit. 

The CuHarrMan. We can get a little of the detail as we go along, if 
you can remember one single thing. You have said now you probably 
used this to buy good will. Who did you pay it to, or any part of it? 

Mr. Lev. I will tell you one thing about this here, when they call a 
strike on me, the employees is refusing to carry signs on their back. 

The Cuarrman. That has nothing to do with this money, does it? 

Mr. Lev. It has got a whole lot to do. 

The Cuatrman. Tell us about it. Did you pay it to union leaders? 
Did you pay it to union people? What did you do with it? 

Mr. Lev. The union leaders, I will never pay them. I will give them 
rat poison. 

The Cuarrman. According to your testimony, now, you were buying 
good will with it, or using it to acquire good will, whether you are buy- 
ing it or getting it some other way. To whom did you pay any of this 
money in an effort to secure good will ? 

Mr. Lev. I can’t recall exactly at this moment. 
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Senator Benner. Mr. Chairman, may I ask a question ? 

The CHarRMAN. Yes. 
Senator Benner. Do you have any record that you could go to in 
‘der to show what you did with this money ¢ 

(Senators present at this point: The Chairman, Jackson, Mundt, 
1d Bender.) 

Mr. Lev. If I have records. 

Senator Benper. Do you have records? 

Mr. Lev. If I have records, maybe I would be in competition with 
vou. Maybe I would be a merchandise man. 

' The CuHatrrMan. Just a moment. 

Senator Brenper. Did you have any records? Do you have any 
records ¢ 

The CuartrmMan. Mr. Lev, the Chair wants to warn you again that 
these questions are quite proper , and you should answer respectfully 
to this committee. 

Mr. Lev. Of course. 

The Cuatrman. He has asked you a simple question of, do you 
have any records to substantiate this money. Answer it. 

Mr. Lev. I did not keep any record because I am not able to. 

Senator Benper. How are you going to refresh your memory, then, 
in substantiating these figures and in telling the committee, in prepar- 
ing a statement for the committee, indic ating how you use this money ? 

Mr. Lev. I will try the best as I could possible can. But now, don’t 
forget. I am here asking questions by the entire committee for the 
whole week. JI got to refresh my memory and forget about all the 
questions— 

Senator Brenprer. You wouldn’t be here for a week if you would 
answer the questions direct. Do you have any records ¢ 

Mr. Lev. I have not. 

Senator Benper. You have not? 

Mr. Lev. No. 

Senator Benner. Is all of this in your mind? 

Mr. Lev. I want to bring it out of my mind in a statement. 

Senator Benper. All right. 

Mr. Lev. A sworn statement. 

Senator Benper. Don’t you have now in your mind—remember, we 
have been here all week or most of the week, and you have been so 
belligerent 

Mr. Lev. I was? 

Senator Benper. You resented everything, and today 

Mr. Lev. Belligerent? I still object this in here. Belligerent? 
What does it mean, belligerent ? 

Senator Benper. Well, just explosive. 

Mr. Lev. Explosive? What does that mean ? 

Senator Brenper. You get full of righteous indignation. You get 
emotional. You become all excited. 

Mr. Lev. No, I am not. 

Senator Benper. I say you have. When some question is asked 
about some little transaction, you answer quickly. You have answered 
quickly, and then you become all excited when some one questions 
your answer. Today you are a different kind of Mr. Harry Lev. You 
are a quiet man, drinking a lot of water. She has given you three 
glasses now. 
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Mr. Lev. I want to thank you for the compliment. 

Senator Benper. Yes. You are very quiet and you are withhold- 
ing answers. All of a sudden, you become deaf, dumb, and blind. 

Mr. Lev. I resent this here. 

Senator Benner. Who are you going to discuss this with ? 

Mr. Lev. I am not dumb. 

Senator Benper. I know you are not dumb. But I say, you become 
that way for a moment. I don’t mean any reflection on your brain, 
your mind. That is just your attitude. This morning your attitude 
is wholly different from what your attitude was yesterday or the day 
before, when you were parading around here with these caps. 

Mr. Lev. What wrong? I am proud of my caps. What is wrong 
with them ? 

Senator Benper. Who are you going to discuss these expenditures 
with? 

Mr. Lev. Pardon ? 

Senator Benper. Who are you going to talk to about these expendi- 
tures ? 

Mr. Lev. With myself. 

Senator Benner. Can’t you talk to yourself right this morning? 

Mr. Lev. Not after I have been questioned for 4 days of 5 days, or 
414 days of it, it might be. 

Senator Benner. You might be questioned about something that is 
actual and real. You are being questioned about these cash with- 
drawals. 

Mr. Lev. I could tell you one thing about this here. My physician 
told me that I have to slow down or else I am going to shorten my 
life. I made up my mind I am going to lay down any cash I possibly 
can and spend them while I live. I believe to pay income tax but 
I do not believe to pay inheritance tax. I might as well enjoy it 
while I live. 

Senator Benper. So you live on thismoney. You contend that you 
spent it in riotous living ? 

Mr. Ley. There is one item I could explain right now. I spend 
when I went to the—the first time, in 15 or 18 years—I took a trip to 
South America. My wife, I left it over to her. She took the longest 
trip to South America without a transfer in order for me to relax. 
L spent about $20,000, perhaps more or less—I believe it is about 
$20,000—on that trip alone. Is there anything wrong in that? 

Senator Brenver. Nothing wrong in anything you say, except you 
should tell us how you spent this money. 

Mr. Lev. I am just giving you on one occasion. 

Senator Benner. You see, Mr. Levy in his diary that he kept on 
you and on Rubin, he told about how Mr. Lev paid $50,000 to this 
man, $5,000 here, $2,000 there, and we just want to see who is telling 
the truth. 

Mr. Luv. I deny this hearsay evidence. 

Senator Benprer. We have that testimony before our committee, 
Mr. Lev. 

Mr. Lev. You have been in business before. You know if any 
person could go ahead and buy from you, purchase—purchase what- 
ever it might be, shirts, ties, or whatever it might be over there—how 
can I go ahead and keep a diary if you go ahead—let’s say you are the 
one purchasing over there. How can I keep a diary on it? 
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The Cuarrman. Let’s try to move along. 

Senator Jackson, do you have a question ? 

Senator Jackson. Mr. Lev, I would like to get one thing clear in my 
mind. Was it your practice to carry a lot of cash in lieu of using 
checks for paying bills? I just want to know your general practice. 

Mr. Lev. I do for the reason why because I am not able to write 
checks. 

Senator Jackson. Just answer the question, Mr. Lev. Don’t make 
a speech. Is the answer yes? 

Mr. Lev. Yes. 

Senator Jackson. How much cash do you usually carry with you? 

Mr. Lev. Approximately about three or four hundred dollars, five 
hundred dollars. 

Senator Jackson. We are talking here about items that aggregate 
in 2 years $213,000. That average would be $400 despite the fact that 
in 2 months or 3 months in the ‘early part of 1952 you had a total of 
about $70,000 in cash? Was that unusual ? 

Mr. Lev. It is not unusual to me. 

Senator Jackson. You mean it is not unusual for you to carry 
around anywhere from $25,00 to $70,000 in cash ? 

Mr. Lev. No. Iam not carrying that kind of money. 

Senator Jackson. What is the most you have carried around with 
you in cash 4 

Mr. Lev. The most ? 

Senator JacKsON. Yes. 

Mr. Lev. The most is between four and five hundred dollars. 

Senator Jackson. You have already agreed that the money you 
withdrew in 3 months alone 

Mr. Lev. I carry around with me now about two or three hundred 
dollars. 

Senator Jackson. Is that what you are carrying today ? 

Mr. Lev. Yes. 

Senator Jackson. A couple of hundred dollars in cash ? 

Mr. Lev. Yes. I always do that. 

Senator Jackson. You had to carry the money at least from the 
bank where you cashed it to some other place, didn’t you? In Jan 
uary 1952 as the records disclose, you cashed some checks, the first one 
I believe was $22,000. You must have carried this out of the bank. 
Where id you carry it to? 

Mr. Lev. Where did I carry to? 

Senator Jackson. The records disclose there was disbursed to you 
in cash, $22,500. You testified here under oath that it was your 
practice and your habit not to carry more than three or four hundred 
doll es with you. How much do you have with you today ¢ 

Mr. Lev. Wher I travel. 

Senator Jackson. Pardon me? 

Mr. Lev. When I travel. Not exactly when I travel—- 

Senator Jackson. You are traveling now. You've traveled here 
from 7 thicago, haven’t you ? 

Mr. Lev. Yes. 

Senator Jackson. How much do you have right now 4 

Mr. Lev. Right now? I would say approximately two or three 
hundred dollars. I never count him, but it is my pocket. Nobody i: 
going to rob my pocket. 
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Senator a. They are not going to rob your pocket ? 

Mr. Lev. 

Senator jac KsON. You say on the average when you travel you 
carry about $400 ? 

Mr. Lev. Approximately. 

Senator Jackson. How much did you carry on that South American 
trip with you ? 

Mr. Lev. In traveling checks. 

Senator Jackson. I see. You didn’t carry that in cash. I thought 
you explained that you used the $6,000, the cash that you had with- 
drawn, on a trip to South America? 

Mr. Lev. Perhaps I had some money, too, some cash, and I also had 
some traveling checks. 

Senator Jackson. Now, in 1952 and 1953, when you cashed these 
checks for these various amounts that aggr egate a total of $213,000, I 
think you will admit that in those periods of time you were not carry- 
ing three or found hundred dollars, but on the average thousands of 
doll: ars, it that correct? Mr. Lev, do you deny or do you admit—— 

Mr. Lev. I didn’t hear the question correctly. 

Senator Jackson. Mr. Lev, do you deny or admit that you received 
in cash the various items that the chairman has interrogated you about ? 

Mr. Lev. Yes. The chairman didn’t interrogate me. 

Senator Jackson. Now, Mr. Lev, he asked you about these specific 
items in cash. Do you deny or admit receiving that in cash ? 

Mr. Lev. Yes, sir. 

Senator Jackson. You admit receiving it ? 

Mr. Lev. Yes. 

Senator Jackson. You say you only carried with you there three or 
four hundred dollars for traveling purposes 

Mr. Lev. Not only traveling purposes, but any time when I am in 
the city. 

Senator Jackson. What did you do with the rest of it when you 
were in the city’ You only needed three or four hundred dollars, and 
on this one day you had $22,500. What did you do with the $22,000? 

Mr. Lev. Wasn’t that deposited somewhere ? 

Senator Jackson. Deposited ? 

Mr. Lev. Wasn’t that deposited somewhere ? 

Senator Jackson. No, this is what you withdrew in cash. 

Mr. Lev. $22,500? ‘There is some money 

Senator Jackson. You drew the money out. You do not deny that. 
You have already admitted that you withdrew and received this money 
in currency, in cash. You say at the same time that it was your prac- 
tice and habit, when traveling—I assume you carry less when you are 
at home—to have with you three or four hundred dollars. What did 
you do with the rest of it? For what purpose was it ? 

Mr. Lev. What did I do with the rest of it? For what purpose. I 
am going to give you a statement. 

Senator Benper. If you have no records, how could you prepare a 
statement ? 

Mr. Lev. As much as I could remember, I am going to give it to you. 

Senator Munor. Mr. Lev, on the occasion when you drew $22,500 
out of the bank, in what denominations were the bills? 

Mr. Lev. I cannot remember exactly, Senator. 

Senator Munpr. What? 
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Mr. Lev. I cannot remember exactly what denominations. 

Senator Munpr. Do you customarily get it in thousand dollar bills? 

Mr. Lev. 22,000? What year was it? 

Mr. Pierce. Do you get it in thousand dollar bills? 

Mr. Lev. No. 

Senator Munpr. Were any of the bills thousand dollar bills? 

Mr. Lev. No. 

Senator Munpr. $500 bills? 

Mr. Lev. No. 

Senator Munptr. They would be hundred dollar bills and less? 

Mr. Lev. I would say from hundred and less. 

Senator Munpr. That is quite a bundle then, $22,500. Where did 
you put it when you got it from the bank ? 

Mr. Lev. Maybe it is a bundle to the average person. It isn’t a bun- 
dle to me. 

Senator Munpr. It is a bundle to anybody. 

Mr. Lev. As I mentioned 

Senator Munopr. $22,500 in hundred dollar bills is a big bundle. 
Where did you put it? You couldn’t put it in your billfold. 

Mr. Lev. Pardon? 

Senator Munpr. You couldn’t put it in your billfold. 

Mr. Lev. No. 

Senator Munpt. Where did you put it? The bank gave it to you 
but where did you put it? 

Mr. Lv. There is one occasion I remember. I had a fellow by the 
name of George Simon. I give it to him, I believe, to the best of my 
recollection. I made a loan, made it good for him, for $8,000 to buy 
a home, because he had a need. Then I also give it to him $25,000, that 
is what I remember now, it come to my mind, $2,500—this is George 
Simon, the one who I give 45 percent. 

Senator Munpr. Is it Judge Simon or George Simon ? 

Mr. Lev. George. 

Senator Munpr. What year was this, Mr. Lev? 

Mr. Lev. I can’t recall about that year exactly. 

Senator Munpr. You must remember the occasion of a loan like 
that. Was it last year ? 

Mr. Ley. Maybe it is 1953. 

Senator Munpr. Did you get a note for it ? 

Mr. Lev. Yes, I have a note. 

(At this point, Senator Bender withdrew from the hearing room.) 

Senator Munpr. Can you produce the note so we can see the note ¢ 

Mr. Lev. Yes. 

Senator Munpr. What is the date? 

Mr. Lev. I don’t have the note with me. 

Senator Munpr. You can tell us when you go back to Chicago? 

Mr. Ley. Yes. 

Senator Munpr. You gave him cash, is that right? 

Mr. Lev. No, I did not give him cash. 

Senator Munor. You gave him a check? 

Mr. Lev. No, I made it good, and I paid the Main State Bank. 

Senator Munpr. What did you give them, cash or check? 

Mr. Lev. I signed for it. 

Senator Munpr. That is right, but what did you give them? 
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Mr. Lev. He didn’t have no money to pay. 

Senator Munpr. What did you give them, cash or check? 

Mr. Lev. No, I didn’t give him no cash. 

Senator Munpr. What did you give him, a check? 

Mr. Lev. I have signed a note for him. He didn’t have no money 
to pay. ; 

Senator Munor. You just countersigned his note? 

Mr. Lev. And then I paid for it. 

Senator Jackson. With what? 

Mr. Lev. With what? How do I pay for it? 

Senator Jackson. Answer the question. Don’t be so smart-alecky. 
You can answer that question. With what ? 

Mr. Lev. I resent this in here about smart-aleck. 

Senator Munpr. Is it cash or a check? You couldn’t give it any way 
else. What was it, cash or a check? 

Mr. Lev. As much as I remember, it was not cash. 

Senator Munopr. Then it was a check, and had nothing to do with 
this original $22,500. You got $22,500 from the bank, and no bill was 
bigger than $100. Where did you put it? You couldn’t put that into 
a billfold when the banker gave it to you. That is too much money. 

Mr. Lev. The $22,000, when I took it out—I took it out in cash? 

Senator Munpr. Yes. 

Where did you put it? 

Mr. Lev. I admit that this here records is correct, but I am going to 
take 

Senator Munor. This has nothing to do with the records at all. You 

said you got $22,000—Keep still a minute. 

Mr. Lev. Senator? 

Senator Munpr. Wait. 

Mr. Chairman, I insist you make this witness begin to comply with 
at least some of the rules of this committee. I am tired of his making 
a circus out of this. 5 

The Cramman. Ask him a specific question, and the Chair will 
require him to answer. 

Senator Jackson. Will the gentleman yield ? 

He didn’t answer before. I ask, Mr. Chairman, that the witness be 
directed to answer as to and with what he paid the note of $8,000. 
He can answer it how he paid it. I ask that he be directed. 

The CuatrMan. If my colleagues will cooperate with me now, and 
let’s try to do one thing at a time- 

Senator Munpr. Let’s try to get a little cooperation out of the wit- 
ness, Mr. Chairman. 

The Cuarrman. Well, I think we can get a little out of him if we 
be patient. 

Senator Mundt, you ask him the question. 

Senator Munpr. I will yield to Senator Jackson. 

The Cuarrman. The Chair will undertake to get an answer. 

Ask your question, Senator Jackson. 

Senator Jackson. Mr. Lev, what did you pay off the note with? 

Mr. Lev. To the best of my recollection—I personal believe that 
Mr. Bellino has got exactly 

Senator Jackson. Mr. Chairman, I ask that the witness be directed 
to answer the question. 

The Cuarrman. All right. 
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Now, Mr. Lev, it isn’t a question of what Mr. Bellino has or does 
not have. You ‘testified that you signed a note for George Simon, 
and that you paid it off. The question is: Did you pay it off i in cash. 
Did you pay it off by check ? 

Mr. Lev. I cannot recall exactly, but the records will indicate. 

The CuatrMan. Maybe we don't have the records. Maybe we never 
heard of that before. So if you have testified to it now, did you pay 
it off in cash or did you pay it off by check ? 

Mr. Lev. As much as I do remember—as much as I remember, | 
cannot answer that question because I do not remember exactly. 

The CuatrMan. Do you know the date you paid it off? What year? 

Mr. Lev. No. The note would indicate. 

The CuarrmMan. Allright. I guess it would. 

Proceed. Are there any other questions ? 

Senator Munpr. Yes. 

Now, Mr. Chairman, I suggest you make the witness answer this 
question : 

Mr. Lev, I will ask you again. You got $22,500 from the bank. You 
have testified under oath that none of it was in denominations of more 
than $100. It was in $100 bills or less. So that is a big stack of bills, 
altogether too big to go into your billfold. My question to you, sir, 

s when the banker gave you the money, where did you put it and 
where did you take it ? 

Mr. Lev. Well, the only thing I could answer that question intel- 
ligently—I will go down to the bank and find out exactly what have I 
done. Was it deposited or was it cash or whatever it might be, I do not 
remember. 

Sentaor Munpr. You already admitted you got it incash. It wasn’t 
a deposit. The banker gave you the money. You have admitted that. 

Mr. Lev. Well, if the records is correet—— 

The Cuarrman. Mr. Lev, can you answer the question? Do you 
know what you did with the money, where you carried it, how? 

Mr. Lev. I cannot remember exactly carrying $22,000. That is a 
lot of money, especially in Chicago. There is a lot of spotters down 
there and they could—— 

The Cuamman. That is a lot of money to Harry Lev; isn’t it? 

Mr. Lev. As far as to me is concerned, money, as I mentioned 
before, is not everything in the world. 

The Cuatrman. All right. It is cigarette ashes. Let’s go ahead. 

Well, let’s you and me now try to move a little further here and 
make some progress. 

(At this point, Senator Jackson withdrew from the hearing room.) 

The Cuatrman. When I yielded to my colleagues here to interro- 
gate you, we had been talking about the month of December 1952. At 
that time, you withdrew $1: 3.300. Then we discussed the $12,000 item 
in that withdrawal with respect to entertainment at Christmas, or 
buying or securing good will. 

Now I take you ‘to the month of Januar y, following the month of 
December, January 1953. According to the records here, you with- 
drew $23,100 in cash that month. One item of it was a withdrawal of 
$22,000, with other smaller withdrawals making the total $23,100. 

Can you give us any accounting of that money ¢ 

Mr. Lev. I can’t. 

The Cuarrman. You can or can’t? 
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Mr. Prerce. He said he can’t, your Honor. 

The Cuarrman. You can’t? 

Mr. Lev. No. 

The Cuarrman. All right. 

Mr. Lev. Mr. Chairman? 

The Cuatrman. Mr. Lev, if you will answer our questions and let 
us proceed, I think it will be an accommodation to you as well as to 
the committee. 

Mr. Lev. Mr. Chairman, I just wanted to make it short, a question. 
Is that oil company there ? 

Mr. Kennepy. No. 

The Cuarmman. The Chair may have been in error when he said 
one item amounted to $22,000. That was a number of items cashed 
at banks. Iam sorry. 

There was one item of $20,000, instead of $22,000, where you got in 
cash $20,000 at one time during the month of January 1953. That 
came from the Pioneer Trust Co. 

You withdrew $20,090 out of the Pioneer Trust Co. 

Mr. Lev. What year was it? 

The Cuarrman. January 1953. 

Mr. Lev. Isit all at one time? 

The CuarrMan. $20,000; yes, at one time. 

Mr. Lev. At one time? 

The Cuatrman. Yes. 

Mr. Lev. The record—— 

The Cuatrman. That was a check for $20,000. The check was dated 
September 29, 1952. The check was from the Pioneer Trust Co., a 
cashier’s check. Wo have the number of it. You cashed it at the 
Maine State Bank on January 8, 1953. 

Mr. Lev. Was that deposited ? 

The CuarrMan. It was not deposited according to the records. We 
found no record of any deposit of it whatsoever from the banks where 
you said you did business. _ 

Now, can you account for that $20,000 ? 

Mr. Lev. Icannot recall. I cannot. 

The Cuarrman. You cannot account for it? Allright. You can- 
not account for it. 

February 1953, you withdrew $3,400. Is that accurate, so far as you 
know ? 

Mr. Lev. So far as I know. 

The Cuatrman. In March, $14,700; is that accurate ? 

Mr. Lev. Is that several checks or one? Is all of this here 

Mr. Pierce. It is several. 

The Cuatrman. That would be several checks. 

Mr. Lev. Is it several checks ? 

The Cratrman. I asked you, I believe, about the month of March 
1953, $14,700. 

Mr. Lav. Is that several checks? 

The Cuarman. That is the number of items totaling $14,700, all 
resulting in cash that came into your hands. 

Mr. Lev. I don’t dispute, but at the same time I—AI] of these items, 
Mr. Chairman, is that all ballooned together, or is it separate ¢ 

The Cuamman. Mr. Lev, you are enough of a businessman to know 
what the Chair is talking about. 
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We have gone over other months. You withdrew that month or got 
into your possession cash amounting to $14,700. There were a number 
of checks, a number of withdrawals, but the total amounted to $14,700 
in cash that month. 

Mr. Lev. And how many months is it ? 

Mr. Kennepy. One month. 

The CuHarrMANn. One month. 

Mr. Lev. I don’t dispute, no. 

The Cuarrman. Allright. April $3,100 in 1953. 

Mr. Lev. I do not—Now—— 

Mr. Prerce. Don’t argue, Harry. 

Mr. Lev. Iam not arguing. 

Mr. Prerce. You admit it? 

Mr. Lev. I am not arguing. 

The Cuarrman. In May, $2,500. In June, $10,900. 

Isthat correct? June 1953? 

Mr. Lev. That is a series of checks ? 

The CHarrMan. Yes. 

Mr. Lev. It must be. 

Che Cuamman. Yes, that is a series of three checks, I believe, one 
for $300, one for $600 and one for $10,000, a photostatic copy of which 
has been made an exhibit in the record here. 

Mr. Lev. I don’t dispute. 

Che Cramman. There is one of $8,000 and one of $2,000 that made 
the $10,000. Those two checks were drawn on the 27th, I believe. 
The check was dated the 26th and it was cashed the 27th of June. 

Let me have that check a minute. 

Mr. Lev. The dates I do not remember. 

‘The CuatrMan. I will show you the check. 

Mr. Lev. If this is taken from the bank, they must be correct. 

The Cuarrman. There is the one for $2,000, exhibit 84. Look at 
that photostatic copy and see if you recognize it, and if that is your 
signature, 

(Document handed to the witness. ) 

Mr, Lev. Yes. 

The Cuamman,. That is your signature? Do you recognize that 
check ¢ 

Mr. Lev. Yes. 

The CratrmMan. The Chair hands you another one for $8,000, which 
has been made exhibit 85. Do you recognize that photostatic copy, 
and is that your signature on the check ? 

( Document handed to the witness. ) 

Mr. Lev. Yes. 

The CuarrmMan. Allright. That is correct. 

_ Now then, in the month of July—well, let us see. These checks are 
in the month of June, where you drew out $10,000 in those two checks 
in cash, 

You withdrew the $8,000 June 27. These two checks, one dated 
June 11 and the other one dated June 26, 1953, were both cashed on 
June 97. 

Mr. Lev. What is the amount? 

The Cramrman. They total $10,000. One is for $2,000 and one is 
for $8,000. Then on June 29, you registered at the Biltmore Hotel in 
New York City, is that correct ? 
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Mr. Lev. The records is correct. 

The Cuatrman. The records show that. Now I read to you a 
memorandum from the diary of Mr. Levy on June 29. This is what 
it says. I want to see if you have any recollection what you did with 
this money— 


Harry Lev, on the 29th of June, he gave $5,000 to Wool at the hand of Mrs. 
Woo]— 


meaning through Mrs. Wool. Listen now, and sit down— 


after he, Wool, refused $1,000 at the time when Harry Lev promised him the 
balance on the $35,000. Up to now, he took from him $15,000, and since he started 
working he would give him the balance. That means the balance of the $35,000. 
And in the end will give him $15,000 to make the $50,000, because he helped him 
to sign the contract and all that at the hand of Rubin. 

Mr. Lev. I deny 1,000 percent. 

The Cuarrman. All right, you deny 1,000 percent. 

Did not Mr. Rubin call you from New York, call you in Chicago at 
that time, and tell you that Wool was demanding some money, and 
that you better get over there and get him str aightened out 2 

Mr. Lev. No, sir. 

The Caarmman. And didn’t you go to the bank—listen now, and 
you be patient. You be still a moment until I ask the question. 

Did you not go to the bank and get this money-—— 

Mr. Lev. No, sir. 

The CHairman. Represented by these two checks on the 27th of 
June, and then make this trip to New York City, at which time you 
registered at the Biltmore Hotel, and at which time you went to C harles? 
Restaurant where you met Captain and Mrs. Wool, and there you gave 
Wool $5,000, gave it to Mrs. Wool in his presence, for Captain Wool, 
as a part of the payoff that you had promised him? Is that not true? 

Mr. Lev. No, sir. 

The Carman. You say that is not true? 

Mr. Lev. Not true. 

The CuatrMan, All right, sir. What did you do with this $10,000 
that you drew out of the bank at that time ? 

Mr. Lev. I took this to Puerto Rico. 

The CHarrMan. You didn’t goto Puerto Rico. 

Mr. Lev. To New York? What happened ? 

The Cuatrman. That is what I am asking you, what happened 
What did you do with it in New York? 

Mr. Lev. The only time I can give you is in a detailed, sworn state- 
ment. 

The CHatrMan. I am asking you what you did with that $10,000 
that you withdrew from the bank on the 27th, just before you went 
to New York City on the 29th and registered at the Biltmore Hotel. 
What did you do with that $10,000 ¢ 

Mr. Lev. I cannot recall unless I am going to furnish you a de- 
tailed, sworn statement. 

The Cuarrman. Well, if you can’t recall you will never be able to 
furnish a detailed sworn statement. You have—— 

Mr. Lev. As much as I can remember. 

The CuarrmMan. Wait a minute. You have to recall it at some time. 
Do you tell this committee now that. you do not know why you with- 
drew that $10,000 in cash and made this trip immediately afterwards 
to New York? 
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Mr. Lev. I do not remember such a things of that kind. I deny 
that I paid any employees, including Captain Wool, and or Mrs. Wool. 
And besides this in here, you are in the position, you are in the posi- 
tion, to call my contacting officers 

The Cuarrman. We know that. You needn’t make us a speech about 
what we are in a position to do. I am asking you these questions be- 
cause the charge is made that you paid Captain Wool $5,000 there 
in a restaurant, paid it to his wife there in a restaurant, in New York, 
immediately after you withdrew this $10,000 in cash. 

Mr. Lev. I deny it. 

The CuatrMAn. You deny it? 

Mr. Lev. Yes, sir. 

The Cuatrman. All right. Let’s go to the next few days. Then 
vou left New York and returned to Chicago. During that time, you 
were there at the Biltmore Hotel, regitsered there at that time from 
June 29, when you arrived at 6:18 p. m., until sometime July 3, a 
period of some four days. ; 

During that time, did you contact and_have a conversation with 
Captain or Major, whichever he was then, Eric Farnell? 

Mr. Lev. No, sir. 

The CHarrMan. You didn’t see him? 

Mr. Lev. I did not see him. I saw him at the 111 East 16th Street. 

The Cuarrman. You did see him while you were there on that trip, 
did you? 

Mr. Lev. On what trip was that ? 

The Cuarrman. I have told you the trip, from June 29, 1953, to 
July 3, 1953. 

Mr. Lev. I cannot recall that, whether that was the trip I saw him at 
the 111 East 16th Street. 

The Cuarmman, Allright, On July 3, when you checked out, where 
did you go 

Mr. Lev. I cannot recall exactly where I went. 

The Cuatrman. Did you not go back to Chicago? 

Mr. Lev. If the record shows, I must have. Or Puerto Rico. Is 
it 1953 ? 

The CHatrman. Yes, 1953. This record does not show you were in 
Puerto Rico. It shows that after you checked out of the Biltmore 
Hotel on July 3, you again went to Chicago where, according to rec- 
ords, on July 10, you withdrew another cash amount of $10,000. This 
was withdrawn by a cashier’s check which you purchased at Main 
State Bank, dated July 6,1953. Do you recall doing that ? 

Mr. Lev. I cannot recall exactly, no. 

The CuHamrman. What would you get that $10,000 for in cash in 
addition to the $10,000 you had drawn out a few days before ? 

Mr. Ley. Icannot recallexactly. I donot remember. 

The CHamrMan. You do not know? 

Mr. Lev. I don’t remember. 

The Cuatrman. Then did you not, after withdrawing this $10,000 
in cash on July 6—is that right ? 

Mr. Kennepy. It is dated July 6 but cashed July 10. 

The Cuarrman. After you cashed it on July 10, you returned to 
New York City on July 12, 1953, and again registered at the Biltmore 
Hotel. Is that not correct ? 

62915—55——61 
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Mr. Lev. Well, the records must be correct. 

The CuarrmMan. The records show you arrived there at the Biltmore 
Hotel at 8 o’clock p. m., on July 12, and then you left on July 13, the 
following day, at 8:26 p.m. What was the purpose of withdrawing 
that $10,000 on July 10, just before you went to New York on July 12? 

Mr. Lev. What does the record show? That I went to Puerto Rico? 

The Cuarmman. No; the record shows that you went back to New 
York. 

Mr. Lev. I do not remember that. 

The Cuarman. You do not remember that ? 

Mr. Lev. No. 

The Cuarrman. What did you want with that.$10,000 in cash on 
that trip to New York ? 

Mr. Lev. $10,000 on the trip to New York? 

The Cuarmman. Yes; you had just withdrawn $10,000 on the 10th 
of July, another $10,000 in cash, and made another trip back to New 
York. 

Mr. Lev. I have never carried that kind of amount to anywhere, to 
New York, at all. 

The Cuarmrman. Well, what did you do with it if you didn’t carry 
it there ? 

Mr. Ley. I do not remember what I have done, but I could furnish 
in a— 

The Carman. I don’t want any more of that; you can furnish a 
statement. I have heard that over and over. I want to know if you 
can tell us now what you did with that money. 

Mr. Lev. I cannot tell you that money exactly. 

The Cuatrman, Didn’t you use that money up there for paying off 
in connection with these contracts ? 

Mr. Ley. No, sir; I do not. 

The CuatrMan. Can you give any other reason why you withdrew 
it¢ You say you didn’t. Can you now tell the committee any other 
reason why you withdrew it? 

Mr. Lev. I cannot until I check it up. 

The Cuatrman. You cannot until after you check it up? 

Mr. Lev. Check it up. 

The Cuatrman. You knew about these figures and these charges 
against you, didn’t you, and you have had all of this time to think 
about it and try to give this committee an answer? You state now you 
cannot account for it as of now ? 

Mr. Lev. As of now, right this moment, no. But I will furnish—— 

The Cuatrman. Didn’t Mr. Bellino ask you specifically about this 
June 27 item, this $10,000 of June 27, just before you went to New 


York? Didn’t he ask you specifically about that 6 weeks ago? 
Mr. Lev. I deny that. 


The Cuarrman. You deny that? 

Mr. Lev. He never asked you a thing of that kind. 

Mr. Bruiro. Mr. Ley, don’t you recall you called your brother-in- 
law, to try to call your brother-in-law—your son-in-law, rather—about 
the $8,000 and the $2,000 ? 

Mr. Lev. $8,000, but not $10,000; yes. 

Mr. Bexirno. This is part of the $10,000. If you remember that 


much, could you explain the $8,000 of the $10,000. 
Mr. Lev. The $8,000? 
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The CuHarrMan. He did ask you about the $8,000. 
Mr. Lev. The $8,000. 

The CuarrMan. All right. He asked you about that 6 weeks ago. 
Mr. Lev. And what happened? What happened there was no such 
a check of that kind has been drawn. 

The CuarrMANn. Well, here is a check for $8,000 drawn at that time. 

Mr. Lev. From where did that come from ? tt Th 

The Cxarrman. You got the money. What did you do with it? 
That is what we are asking you. 

Mr. Lev. Where is it from ¢ 

The Cuatrman. You got the check. The check shows the bank you 
got it from, the Metropolitan State Bank, and it was cashed June 27 at 
the Metropolitan State Bank. You were talking about a check. Mr. 
Bellino talked to you about this check about 6 weeks ago. 

You have had 6 weeks to try to account for what you did with that 
money. Isn’t that true? 

Mr. Lev. I have told my son-in-law to check it, and he checked it, 
and there was no such a thing of that kind of check was drawn, and he 
did not explain me anything about it. 

[ went ahead and told my son-in-law to check it, and he did not 
find any kind of a check of that kind. But the way—this is not Mid- 
City, is it! 

The CuarrMan. No, it is your personal check. You signed the check 
yourself and withdrew the money in cash. You have seen this check, 
haven’t you, before—this photostatic copy which you have identi- 
fied? You have seen it before today. You have been interrogated 
about it, haven’t you ? 

Mr. Prerce. That is right. I showed it to you, Harry. 

Mr. Lev. You showed it to me? 

Mr. Pierce. That is right. 

Mr. Lev. What have I done with the check ? 

The Cuarrman. No, I said you have been shown this check before 
today and knew about it, and had been interrogated about it, have you 
not 

Mr. Lev. Yes. 

The Cmarrman. All right. Then you have had an opportunity to 
think about it and to get the explanation for this committee and be 
ready to tell us today, haven’t you? You have had the opportunity 
to think about it ¢ 

Mr. Lev. The only thing is—— 

The Cuamrman. Have you had the opportunity to think about it? 

Mr. Lev. I had, but at the same time he did not told me whether 
it is a personal check or whether it is for the company. 

The CHatrMaN. Well, you know what it is. 

Mr. Lev. Being that it was from the company, I didn’t stop to 
think about it at all. 

The Cuarrman. All right. You haven’t stopped to think about it. 
You better start doing some thinking. 

Mr. Lev. Yes. 

The Cuarrman. We go from July. 

In the month of August, you withdraw $200. There is no question 
about that, I suppose. 

‘ In the month of September, you withdrew or.you had in cash 
15,665. 
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Mr. Lev. What year? 

The Cuarrman. September 1953. Do you deny that? 

Mr. Lzv. The records is correct. 

The Cuatrman. The record is correct. 

Mr. Lev. Well, this must be Permanent Oil Co. 

The Cuarrman. Well, I don’t know what it was at the moment. 
But, anyway, you had the cash. 

In October, $200; in November, $400; and in December, $3,700. 

The months that I have quoted, the figures I have given you for 
the year of 1953, total $88,064.06 during that year, and you tell this 
committee today that for the $125,859 cash that you withdrew, that 
came into your possession in cash, in 1952, and $88,065.06 in cash that 
came into your possession in 1953, you tell this committee now, after we 
have gone over it all, that you cannot account for any of that money, 
where you spent it, how you spent it, and what you spent it for ¢ 

Mr. Lev. I will account—— 

The Cuarrman. I am asking you as of now. Do you tell us that you 
cannot now account for any of it? 

Mr. Lev. At this moment, no. 

The CHatrrman. At this moment, no, you can’t. 

(The following members were present at this point: The chairman 
and Senator Mundt.) 

The Cuarrman. In the month of September, you drew out 
$15,665.06. 

Mr. Lev. In one check ? 

The CuarrmMan. No, in more than one check. But up to the 17th 
day of September 1953, you had withdrawn a total of $12,665.06. 

Mr. Lev. In how many checks? 

The Cuarrman. In 6 checks, 3 of them being for $200 each, and 1 
check, a cashier’s check that you cashed, or got the cash for, $11,665.06, 
making a total of $12,665.06. 

You registered at the Biltmore Hotel in New York City Septem- 
ber 17, 1953, arriving at 12:17a.m. Isthat correct ? 

Mr. Lev. The records will speak for themselves. It must be correct. 

The CuarrMan. It must be correct. All right. 

Can you tell us whether you took that money, if you carried the 
$11,665—and the check to which I have just referred was cashed on 
September 15—when you went to New York City on September 17? 

Mr. Lev. I have never carried any cash to anywhere on the outside 
in Chicago. 

The CuarrMan. You did not carry it outside of Chicago? Well, 
what did you do with it in Chicago ? 

Mr. Lev. Well, I will give you in my statement. I do not remember. 

The Cuamman. Do you know? 

Mr. Ley. Remember, at this moment I cannot remember, but I will 
give you the best of my ability. 

The CuHarrman. Well, we have heard that long enough. 

During this trip when you went to New York, about which I have 
asked you, on September 17, 1953, did you not leave New York and 
come down to Washington at that time, and come to the Willard 
Hotel? Isn’t that true? 

Mr. Lev. The record speaks for himself. It must be correct. 

The Cuarrman, You arrived at the Willard Hotel on September 18, 
1953, at 5: 15 p. m.: is that correct ? 
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Mr. Lev. It must be correct. 

The Cuarrman. And then you returned to New York, returned to 
New York from Washington. You left Washington September 21, 
you were here for approximately 3 days, at which time you re turned 
to New York. Do you recall that ? 

Mr. Lev. The record is correct. 

The Cuarrman. The record is correct. 

Who did you see while you were in Washington on that trip? 

Mr. Lev. I do not remember exactly. W hat year was it? 

The Cuarrman. September 1953. 

Mr. Lev. I was working with the Research and Development, if it 
isin 1953. It must have been. 

The Cuarrman, Is the Research and Development here in Wash- 
ington 4 

Mr. Lev. Not right at this moment, no. I don’t know whether in 
1953 they were there or not. 

The Crarrman. If you came down here to see the Research and 
Development, certainly you would remember that, wouldn’t you? 

Mr. Lev. I have made thousands of trips as far as Research and 
Development. 

The Cuarrman. You made thousands of trips but you cannot recall 
that Research and Development was not here in Washington in Sep- 
tember 1953 ¢ 

Mr. Lev. I cannot recall, but that is easy to check up. 

The Cuarrman. Let me ask you this: Not only did you, apparently, 
on September 15—now, follow me—1953 cash this check for $11,665, 
but I want toe ask you if you did not, while you were in pint ew York at 
that time, immediately following c ashing th: it check— 

Mr. Lev. How many checks are there? 

The Cuatrman. Wait a minute. I am talking about the one check 
for $11,665 which you cashed in Chicago immedia utely before you went 
to New York, and you arrived in New York on September 17. 

Mr. Lev. Is it one check ? 

The Cuatrman. The check was cashed September 15. 

Mr. Lev. Is it one check ? 
sere CHarrMAN. Follow me. Don’t interrupt me. You cashed that 
Check 

Is ae true that after you got to New York you borrowed another 
$3,000 

Mr. Lev. Whether I borrowed another $3,000? 

The Cuatrrman. Yes, 

Mr. Lev. Yes, I borrowed the $3,000 because I have left over money 
at home when I wanted to fix up 

The Cuatrman. Where did you leave this $11,000? You say you 
left the money at home. Where have you left it ? } 

Mr. Lev. On the same da 

The CuHatrman. Where lon you left $11,000 that you drew out of 
the bank on September 15? 

Mr. Lev. Is it one check ? 

The Cuatrman. Yes. Whether it is one or a dozen, you had the 
$11,000. But it is one. 

Mr. Lev. I remember one thing. I borrowed $3,000 from Mr. Her- 
son, because I wanted at—at that time, I told him 
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The CuHamman. You borrowed that on September 20th or 2ist, 

did you not ¢ 
r. Lev. I donot remember exactly what day it was. 

The Cuamman. That was 5 days after you had gotten $11,665 in 
cash on 1 check, is that true? 

Mr. Lev. That would be—if the record shows, it is correct. 

The Cuarmman. That iscorrect. That made a total of about $14,000 
that you had onthattrip. What did you do with the money ? 

Mr. Lev. Atonecheck? In one check you have there? 

The CHamman. Mr. Lev, the Chair has been patient with you. I 
have told you it was one check over and over, and in addition to that 
you borrowed $3,000. 

Mr. Lev. Ido not remember. 

The Cuairman. What did you borrow the $3,000 for ? 

Mr. Lev. Because I wanted to go—I left over my money. I do not 
remember exactly what I have done. I have left it over at home. 
If it is 3 days after, I borrowed it. At that time, I expected to have 
my wife coming in here, into Puerto Rico, to fix up an apartment for 
her. 

The Cuarmman. All right. You usually carry only $3-, $4-, or $500, 
you say, but on this—— 

Mr. Lev. On this trip I carried $3,000. 

The Cuarrman. Why did you borrow that $3,000? 

Mr. Lev. For that reason. 

The Cuarrman. What reason ? 

Mr. Lev. Temporarily. 

The Cuarrman. Temporarily ? 

Mr. Lev. Yes. 

The Cuarrman. For what reason? 

Mr. Lev. For that reason, because I wanted to fix up an apartment. 

The Cuaimrman. Did you ever fix up an apartment ? 

Mr. Lev. I certainly did. 

The Cuarmman. In the Darlington ? 

Mr. Ley. In the Darlington. 

The CuairMan. Do you tell this committee that you used this $3,000 
to fix up an apartment ? 

Mr. tay. That is correct. 

The Cuarrman. Didn’t you pay for the apartment by check? 

Mr. Lev. By check? 

The Cuarrman. Yes. 

Mr. Lev. By check? 

The Cuarrman. By check. Do you say you didn’t? 

Mr. Ley. I cannot recall exactly. I must have give, when my wife 
come in over there—I usually give her a check, whether it is money or 
anything, to pay anything she needs. 

‘he CHarrman. Is that the best answer you can give for this 
$3,000 ? 

Mr. Lev. That is correct. 

The Cuamman. To whom did you pay any of that $3,000 for an 
apartment ? 

Mr. Lev. To whom ? 

The Cuarrman. Yes. Name one person that you paid any of that 
to in cash. 

Mr. Lev. In cash? 
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The Cuamman. Yes. 

Mr. Lev. I did not pay it in cash. I kept it until my wife come in, 
and I give it to her. give it to her, part of the money, not all of the 
money. 

The CuarrMAn. What part? 

Mr. Lev. I would say I do not remember exactly, but I do know I 
went into the casino over there, and I was playing down there the 
roulette. 

The CuarrMANn. You played roulette with it? 

Mr. Lev. That is right. I lost some of this here, and I did not give 
it to her in full. 

The CratrMan. You actually paid for the apartment by check, 
didn’t you? 

Mr. Lev. But to her I give her in cash and she deposit it. I do not 
recall exactly how much I give it to her, part of the $3,000. 

Senator Munpr. Let mesee if I get your story right. You borrowed 
the $3,000 from Mr. Herson, right ? 

Mr. Lev. Right. 

Senator Munpr. And then you went directly to Puerto Rico? 

Mr. Lev. Right. 

Senator Munpr. The next day after you borrowed the money ? 

Mr. Lev. Right. Something like that. Maybe a day or two. Some- 
thing like that. 

Senator Munpr. You took the $3,000 you borrowed from Mr. Herson 
with you to Puerto Rico within a day or two? 

Mr. Lev. Pardon? 

Senator Mcnpr. Within a day or two? 

Mr. Lev. Something like that. 

Senator Munpr. You are sure of that? You are not going to change 
your story? You borrowed the $3,000 from Mr. Herson, and within a 
day or two you took the $3,000 with you to Puerto Rico and met your 
wife in Puerto Rico? 

Mr. Lev. Pardon? 

Senator Munpr. You met your wife in Puerto Rico? 

Mr. Lev. What month was it? 

Senator Munpr. You know what we are talking about. Don’t be 
kidding us. I am asking some questions, and I want some answers 
out of you, young fellow. None of these cheap questions. And you 
are not going to kid me or the chairman any more. 

The CuatrMan. Let me say, Mr. Senator, that he has not been kid- 
ding the chairman. 

Senator Munpr. He is not going to kid me either. 

The Cuarrman. The Chair has been trying to conduct the hearing 
fairly. 

Senator Munpr. I am talking about the witness. 

The Cuatrrman. I have stood a lot more than you have. 

Senator Munpr. You certainly have. 

The Cuatrman. I do not like the statement that he was kidding the 
chairman. 

Senator Munpt. You are right. 

a CHatRMAN. Well, withdraw it. I want a statement from you 
about it. 

: Senator Munpr. All right. He is not going to kid me or kid the 
chairman. 
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The Cuarrman. All right. 

Senator Munpr. Mr. Lev, I want some answers, and you are going 
to answer, or else I am going to ask the committee to cite you for con- 
tempt. This is not going to be a circus. You are not going to ask 
questions but answer questions. You are going to keep still and answer. 
All right ¢ 

Mr. Lev. All right. 

Senator Munpr. You got the $3,000 from Mr. Herson ? 

Mr. Lev. Right. 

Senator Munpr. Within a day or so, you went to Puerto Rico, 
and took the $3,000 with you; right ? 

Mr. Lev. Approximately, as much as I could remember. 

Senator Munpr. Well, 1 want to know about the $3,000. Did you 
take it with you to Puerto Rico within a day or two after you got it? 

Mr. Lev. I do not remember a day or two. 

Senator Munpr. All right. Within a day or two, did you go to 
Puerto Rico? 

Mr. Lev. I cannot remember exactly. 

Senator Munpr. How many days? 

Mr. Ley. [cannot recall. It isso far back. 

Senator Munpr. Was it within 2 days? 

Mr. Lev. I would not know. 

Senator Munpr. Was it within 3 days? 

Mr. Lev. I do not know. 

Senator Munpr. Was it within 4 days? 

Mr. Lev. I would not know exactly. You have the records there. 

Senator Munpr. Was it within 5 days? 

Mr. Lev. That would indicate. 

Senator Munpr. I want to find out about this $3,000 that you said 
you took to Puerto Rico and lost in a roulette game. 

Mr. Lev. No, not all of it. 

Senator Munopr. Part of it you gave to your wife. Did you meet 
your wife in Puerto Rico or did she go with you ? 

Mr. Lev. She did not go with me. I met her. 

Senator Munpr. In Puerto Rico? 

Mr. Lev. Yes. 

Senator Munpr. And it is your sworn statement that you took this 
money to Puerto Rico and used — of it to furnish an apartment 
and part of it you gave to your wife and part you lost in roulette ? 

Mr. Lev. Right. 

Senator Munpr. And this happened within a few days after Mr. 
Herson gave it to you? 

Mr. Lev. I cannot recall exactly. If I cannot remember, I cannot 
remember. 

Senator Munpr. Did you go direct from New York to Puerto Rico? 

Mr. Lev. From New York to Puerto Rico I went, but I do not 
remember what date. 

Senator Munpr. All right. We will get this much straight. 

After you borrowed the money from Mr. Herson, you went direct 
to Puerto Rico. You do not know how many days elapsed ? 

Mr. Lev. I do not remember exactly. 

Senator Munpr. And you took that $3,000 down there to Puerto 
Rico with you? 

Mr. Lev. That is correct. 
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Senator Munpr. Now I think the staff can check and see whether 
that part of the statement is honest or false. That is, find out whether 
he did go to Puerto Rico or not, from New York. 

The Cuarrman. We have a record, Mr. Lev, that you went to 
Puerto Rico on October 17. This date is September 20 and 21. You 
registered at the hotel in San Juan on October 17. Did you make a 
trip to Puerto Rico at anytime between September 20 and October 17? 

Mr. Lev. I cannot recall. But the record will show. 

The Cuarrman. All right. The records show that you got there on 
October 17. 

Mr. Lev. And when did I went? 

The Cuarrman. I don’t know when you went. I can only tell when 
you got there. How did you go, by boat or plane? 

Mr, Lev. Plane. 

The Cuarrman. You went by plane? 

Mr. Lev. Yes. 

The Caiman. Well, you must have “went” then about a day be- 
fore, I would say. Now let me ask you another question about this 
loan. 

Mr. Kennepy. There is an item of furnishing the apartment in 
June 1953, charged to the Harry Lev special account. 

The Cuamman,. Since you said you used some of this money for the 
apartment—we are talking about the month of September—I will ask 
you if it isn’t true that you furnished your apartment in June, prior to 
September ? 

Mr. Lev. What we had in there was three apartments. One of them 
was in Mayagiiez. This is from the special account. And two of 
them in the Darlington, in San Juan. There are two apartments. 

The CuarmMan, What time of day did you borrow this money? 

Mr. Lev. Pardon? 

The Cuarrman. What time of day did you borrow this money ? 

Mr. Lev. I can’t recall exactly. 

The CHarrMan. You borrowed it at night, didn’t you? 

Mr. Ley. No, 

The Cuarman. Didn’t you borrow it at night? 

Mr. Ley. I cannot recall whether it was the day or the night. 

The Cuairman. Didn’t you go to Mr. Herson at night and get the 
$3,000 ? 

Mr. Lev. I don’t remember whether it was night. I don’t believe it 
was night. 

The Cuarrman. Wasn't it night, and didn’t you immediately there- 
after order a limousine with a chauffeur and take that car and go pick 
up Captain Wool? 

Mr. Lev. No, sir; I deny that. 

The CHarmman. Did you order a car? 

Did you order a limousine and a chauffeur to come and pick you up 
after you borrowed the money ? 

Mr. Lev. No, sir; not that time. 

The CHarrman. Not at that time? 

Mr. Lev. No, sir. 

The CuHatrman. When did you? 

Mr. Lev. When did I? When did I? Not at that time whatsoever. 
I ordered the limousine. I just come out over there and I see the Cadil- 
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lac down there, and I said, “Do you take private passengers?” and 
he said “Yes.” 

“How much do you charge?” and he told me. 

The Cuamman. We needn’t go into detail. Was it that night? 

Mr. Lev. No, siree. 

The CHamman When was it? 

Mr. Lev. I cannot recall exactly when it is. 

The CuatmrMan. Are you swearing positively that you didn’t, that 
night, when you borrow this money from Mr. Herson, that you didn’t 
order a limousine and a chauffeur, and immediately thereafter leave 
to drive over to New Jersey? 

Mr. Lev. I definitely deny that. 
wane Cuamman. And didn’t you go over there and pick up Captain 

ool . 

Mr. Lev. No, sir. All of this evidence is definitely manufactured. 

Senator Munpr. Are you denying that the chauffeur took you to 
New Jersey? 

Mr. Lev. I certainly do. 

Senator Munpr. That a chauffeur took you to New Jersey from New 
York? 

Mr. Lev. No, sir. 

Senator Munpr. You deny that? 

Mr. Lev. I definitely do deny it. 

Senator Munpr. Where did you go in the limousine? 

Mr. Lev. I just took a ride. 

Senator Munpr. Did anybody else get in the car? 

Mr. Lav. Anybody else? 

Senator Munptr. Anybody besides you and the chauffeur. 

Mr. Lev. Mr. Rubin. 

Senator Munor. Mr Rubin? 

Mr. Lev. That is all. 

Senator Munpr. Where did you go? 

Mr. Lev. I just went around. 

Senator Munpr. You never stopped at all? 

Mr. Lev. No, wait a minute. Now that reminds me exactly. I have 
cashed a check in the New Yorker Hotel of $300, and I also cashed a 
check at the Pennsylvania—it used to be before. Now it is Conrad 
Hilton. 

Senator Munpr. On this same night? 

Mr. Lev. The same night. And I also took a ride. 

Senator Munpr. While you were with the limousine? 

Mr. Lev. Yes, sir. But this here definitely I could state, Mr. Chair- 
man, all of this evidence is definitely, definitely, manufactured against 
Harry Lev to take away my interest in Puerto Rico. 

The Cuatrman. Well, that is your statement about it. But let me 
say this to you, Mr. Lev. The Chair has been patient. I have given 
you every opportunity to make explanation of these extraordinary and 
unusual circumstances that are established by the record and which 
are not disputed by you. Up to this minute you have failed to do it. 

Mr. Lev. Failed to do it? 

The Cuamman. You have failed to do it. And this other testi- 
mony 

Mr. Lev. Could you 

The CuatrmMan. Be quiet a moment. 
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The other testimony that is here is in a nature circumstantial, but 
it links in with these extraordinary sums of cash that you used for 
which you cannot account. 

The Chair has been patient to give you every opportunity and to 
question you thoroughly about it so that if you had an explanation 
you might give an explanation that would eliminate or erase the sus- 
0 ion that has been created against you, if not positive proof, of the 

act that you have been paying out money to Government employees 

a showing them favors, and giving them gifts for the purpose of 

lencing them to do favors for you. I have ; given you every chance. 

Mt you want to rest on the record this morning, that your testimony 
now is the best explanation you can give—— 

Mr. Lev. That is correct. 

The CuHamrMan. That is correct? That you want to stand on the 
record now as you have testified that what you have said here this 
morning is the best explanation you can give as of this time? 

Mr. Lev. That is correct. Now would you please excuse me a mo- 
ment. I want to go on the outside for a moment. 

The Cuamman. We will take a 5-minute recess. 

(At the taking of the recess, the following Members were present: 
The Chairman and Senator Mundt. ) 

(Brief recess. ) 

The CHarrMan. The committee will come to order. 

(After the taking of the recess, the following Members were pres- 

The Chairman and Senator Mundt.) 

Senator Munpr. You said you couldn’t exactly remember the date 
that you hired the limousine, but you undoubtedly remember where 
vou hired it. Where did you hire it? 

Mr. Lev. Right in the front of the Biltmore Hotel. 

Senator Munprt. In front of the Biltmore Hotel ? 

Mr. Lev. Yes, sir. 

Senator Munpt. Was Rubin with you at the time or did you pick 
him up some place ? 

Mr. Lev. Pardon ? 

Senator Munpr. Was Rubin with you at the time or did you pick 
him up some place ¢ 

Mr. Lev. No, he was with me at the hotel. 

Senator Munpr, At the time? 

Mr. Lev. Yes, sir. 

Senator Munpr. You stopped at two different hotels and cashed two 
checks ? 

Mr. Lev. Two checks, because in Puerto Rico you have to have ten 
different kinds of identification to cash checks. 

Senator Munpr. What was the total amount of those two checks? 

Mr. Lev. $300 each. 

Senator Munpdr. That is $600. 

Mr. Lev. Yes. 

Senator Munpr. Plus the $3,000, so you have $3,600. 

Mr. Lev. No, not at that time. No, no, no. Not at that time. 

Senator Munpr. It was on the same trip, wasn’t it ? 

Mr. Ley. Pardon? 

Senator Munptr. Wasn’t this the same trip to New York, the same 
time you borrowed the $3,000? 

Mr. Ley. No, sir. 
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Senator Munpr. You told me earlier that you left New York within 
a few days after you borrowed the $3,000 to go to Puerto Rico to meet 
your wife. 

Mr. Lev. Right. 

Senator Munpr. But the records show almost a month elapsed after 
the time you checked out of the hotel in New York until you got to 
Puerto Rico. Where did you go in the meantime ? 

Mr. Lev. Amonth? A month? That is what it shows, a month? 

Senator Munpr. That is right. 

Mr. Kennedy, when did he check out of the hotel ? 

Mr. Kennepy. 4:16 p. m., September 21st. 

Senator Munpr. September 21, and he got to Puerto Rico when? 

Mr. Kennepy. He went back to the Willard Hotel, right after that, 
and checked out of the Willard Hotel the following day at 4:16 p. m., 
and we don’t have him in Puerto Rico again until October 17th, Sen- 
ator Mundt. 

Senator Munpr. And what was the last date you have him? 

Mr. Kennepy. The Willard Hotel on September 21, where he leaves 
the Willard Hotel at 4: 16 p.m. 

Senator Munpr. All right. 

Mr. Lev, you borrowed the $3,000, went to Washington and checked 
into the Willard Hotel, left the Willard Hotel on September 21, and 
on October 17—and this is over 20 days or 25 days afterward—you 
arrive in Puerto Rico. What did you do in the meantime? 

Mr. Lev. What month was it, about? 

Senator Munpr. September and October. 

Mr. Lev. That must be the time when the union has sued me for 
charging me a runaway shop, and I was notified to come in to Chicago. 

Senator Munpr. You told me you didn’t go back to Chicago. 

Mr. Lev. Well, I must be. The difference is a month. I wasn’t a 
month in New York, if there is a month. 

Senator Munpr. You told me earlier you did not go back to Chi- 
cago. Do you want to change that testimony now ? 

(The witness conferréd with his counsel.) 

Mr. Lev. DoI want to change the testimony ? 

Senator Munpr. You told me earlier you did not go back to Chicago; 
that you took the money down to Puerto Rico and met your wife. Now 
you are changing the whole story and saying you went back to Chicago 
with the $3,000. 

Mr. Lev. Where was I a month in between ? 

Senator Munpr. That is what I want to find out. This is your story 
and Iam analyzing it. Thatisall. 

Mr. Lev. I must been in Chicago, going back, if that is the case. 

Senator Munpr. Then it was an entirely phony story you told the 
chairman earlier, wasn’t it, about the $3,000 you took to Puerto Rico, 
because you were back in Chicago for 20 days in the meantime ? 

Mr. Lev. Then I must have go to Puerto Rico, and then come back. 

Senator Munpr. There is no record of your being in Puerto 
Rico—— 

Mr. Lev. No record that I was in Puerto Rico? 
ey Munpr. Until October 17. That is when you checked in the 
10tel. 

Mr. Lev. Where do you get the records? 
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Senator mnpT. Hotel records. , 
a tos aon second now. I was traveling a lot of times on my 
money. Lay 
“Seneiow Menor. What has that got to do with it? 

Mr. Lev. Personal money. And you would never have any record 

‘that kind. 
oe Mounpr. They would have it in the hotel. 

Mr. Lev. In the hotel ? , i 

Senator Munpr. Yes. When you registered at the hotel, it was 
October 17. 

Mr. Lev. So what does that prove ‘ 

Senator Munpr. It proves that there was a month in between the 
time you borrowed the $3,000 and the time you arrived in Puerto Rico. 
You have been back in Chicago for 20 days in the meantime, so that 
$3000 had nothing to do with paying your bills in Puerto Rico. That 
is what that proves. 

Mr. Lev. Well, that is just as much as I can remember. 

I borrowed from him—TI told him over there, I said, I need the 

$3,000 over there to go to Puerto Rico at that time. 

Senator Munpr. But you did not go. 

Mr. Lev. Maybe at that time there was something else come up and 
I had to go to Chicago. That is just exactly what it amounts to. If I 
got a call, I had to go back to Chicago. 
~ The Cuarrman. Any further questions? 

Mr. Lev. Maybe I stood in another hotel. 

The Cuarrman. Any further questions? 

All right, the committee will stand in recess. 

So far as I know, this recess means, as far as I know at the moment, 
until I check with the staff, the conclusion of this series of hearings 
on this particular inquiry. Whether there will be further hearings 
will have to be determined after the record as of now, and other infor- 
mation we have, has been evaluated. 

Before recessing, the Chair, with the permission of the committee— 
and this was understood at the time we took this testimony in execu- 
tive session—wishes to bring up a matter concerning the testimony of 
Mr. Weinberg. 

We took the testimony of Mr. Theodore C. Weinberg, of Chicago, 
Ill., who prepared Mr. Lev’s income tax returns in executive session 
in order to accommodate the witness so that he might get back to 
Chicago. 

Without objection, this testimony of the executive session will be 
inade a part of the public record. Mr. Weinberg at the time he testified 
was apprised of the fact that at the conclusion of these hearings it 
would be released to the public and made a part of the public record. 

(Testimony of Mr. Theodore C. Weinberg follows on p. 967.) 

(At this point, the following members were present: the chairman 
and Senator Mundt.) 

Mr. Lev. Mr. Chairman? 

The Cuarrman. May I ask you one further question, Mr. Lev? 

They say we overlooked it, but I thought we covered it. 

_ These deductions that you took in your income-tax returns, a deduc- 
tion of $50,000 in 1952 and $17,500 in 1953, do you have any docu- 
ments to substantiate or to support those deductions? 
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Mr. Lev. I haven’t got any, but the only thing is this is an estimate, 
and the only thing 

Mr. Prerce. He says he hasn’t got any. 

The Cuarrman. The question is: Have you since or do you now have 
any documents to substantiate the deductions you claim for expenses 
in your 1952 and 1953 tax returns? Do you or don’t you? 

Mr. Lev. I haven't. 

The CuarrmMan. You haven’t. All right. 

Mr. Lev. And I also 

Mr. Pierce. Keep still, Harry. 

The Cuarrman. All right. The committee is adjourned. 

(Whereupon, at 12:37 p. m., the hearing was concluded.) 

(At the conclusion of the hearing, the following members were pres- 
ent: The chairman and Senator Mundt.) 
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(On February 21, 1955, Theodore C. Weinberg testified in executive session 
during hearings held by the Senate Permanent Subcommittee on Investigations 
on Textile Procurement in the Military Services. This testimony was made 
public on June 11, 1955, by members of the subcommittee and follows below:) 


MONDAY, FEBRUARY 21,1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10 a. m., as authorized by Resolution No. 
41, agreed to on February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman of the subcommittee) 
presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Jr., 
Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota. 

Present also: Robert F. Kennedy, chief counsel ; J. Fred McClerkin, 
legal research analyst; Carmine Bellino, accounting consultant to the 
subcommittee ; Jack Balaban, investigator, General Accounting Office ; 
Ruth Y. Watt, chief clerk. 

(Present at the opening of the executive session were Senators Mc- 
Clellan and Ervin.) 

The CuHatrrMan. The committee will come to order. 

Mr. Weinberg, will you be sworn? You do solemnly swear that the 
evidence you shall give before this Senate Investigating Committee 
shall be the truth, the whole truth and nothing but the truth, so help 
you God ? 

Mr. Wernpere. I do, 


TESTIMONY OF THEODORE C. WEINBERG 


The CuarrMan. Please state your name and residence. 
Mr. Wernzerc. Theodore C. Weinberg, Chicago, Il. 
The Cuarrman. What is your profession ? 

Mr. Wernsere. I am an attorney. 

The Cuarrman. Are you also an accountant ? 

Mr. Weinperc. Yes, sir. I have accountant training. 


The Cuarrman. You have accountant training. Mr. Weinberg, 
you have consulted with members of the staff and you have been ad- 
vised of the nature of this investigation, and also of the testimony it 
is expected that you can give us? 

Mr. Wernpera. Yes, sir. 


967 








968 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuatrrman. Do you have counsel to represent you ? 

Mr. Wernserc. Yes, sir. 

The Carman. Will counsel identify himself, please, for the 
record ? 
arte Yepor. My name, Senator, is Bernard Yedor, also of Chicago, 

1. 

The Cuarrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Weinberg, you prepared the tax returns of Mr. 
Harry Lev? 

Mr. Werneerc. Yes, I did. 

Mr. Kennepy. During 1952, 1953, and 1954? 

Mr. Wernzera. Yes, I did. 

Mr. Kennepy. May I hand you these photostats [documents handed 
to witness]. 

Are those the photostats of the tax returns that you prepared for 
Mr. Harry Lev? 

Mr. Werneerc. Yes, that I supplied. Isn’t that right? These are 
the photostats that I supplied ¢ 

Mr. Kennepy. That is right. 

Mr. We1nzere. Yes. 

Mr. Kennepy. You can tell by looking at them that they are the 
photostats ¢ 

Mr. Wernserc. Yes, they are. 

(Documents returned to the committee. ) 

The CHarrMan. How many are there ? 

Mr. Kennepy. Three; 1952, 1953 and 1954. 

The Cuarrman. They may be made exhibits and numbered appro- 
priately in order, given three separate numbers. 

(The documents referred to above were marked “Exhibit Nos. 89, 90 
and 91” and are being retained in the confidential files of the subeom- 
mittee. ) 

Mr. Kennepy. In 1952, Mr. Weinberg, there was a deduction taken 
by Mr. Harry Lev and Bennie Lev of $50,000, a tax deduction. Would 
you explain to the committee what verification Mr. Lev gave to you 
for that deduction? Would you like to see these again ¢ 

It states here an item of “Miscellaneous deduction, page 3, Form 
1040, entertainment and promotional expenses in course of duties as 
executive, sole sales representative and developing sources of sup- 
plies,” estimated $50,000; less reimbursed by Mid City Uniform Cap 
Co., $10,000, Stay-well Manufacturing Co., 22,500. That makes a 
total of $32,500. 

Then the net expenses, therefore, are $17,500. Is that correct ? 

Mr. Werneerc. That is right, Counsel. 

(At this point Senator Bender entered the room.) 

Mr. Wernzerc. The significance of that deduction is a net deduction 
of $17,500. It is my understanding that he received $32,500 from 
these two companies of his as reimbursement for these expenses which 
I will describe in a minute, and that he has expended out of his own 
pocket an additional amount of $17,500. 

Of course, this return is not a verified return. I asked him at the 
time what the nature of the expenses were. He asked for the deduc- 
tion of $50,000. He said that it was for sales expense, for promotional 
expense, for out-of-pocket-expenses : 
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any expenses that had to do with my business. 

I said: 

Well, you have to have an itemization, verification bills, invoices, vouchers, 
anything to justify, otherwise the item wouldn’t be allowed as a deduction upon 
the examination of the return. 

Answer. I spent that amount and I spent more than that amount. 

Question. Then you must know that it cannot be for the expenditure toward 
Government business, because that type of an expense is not an allowable deduc- 
tion under the code. So it cannot be for anything but commercial business. 

I may not have told him in exactly those words, Counsel, and Mr. 
Chairman, but the significance of what I said embodies itself in just 
my remarks. 

The Cuamman. What you were trying to impart to him was the 
fact that he couldn’t use money and expenditures to promote the se- 
curing of a Government contract, by expending’ that money to do 
favors for Government employees or for making gifts to them and 
things like that ¢ 

Mr. Wernserc. That is right. He couldn’t do it and take it as a 
deduction. 

The CuatrMan. Did he understand that? Are you confident that 
he fully understood what you said ? 

Mr. Wernzerc. He understood it thoroughly, s 

The CuHarrMan, Sir? 

Mr. Wernsere. I say he fully understood it thoroughly. 

The Cuarrman. Was he able to give you any documents to support 
the deduction ? 

Mr. Wernserc. No, sir. That is why I indicated to him that the 
deduction would have to be proven at a subsequent date, and wrote the 
word “estimate” to put them on notice that there was no itemization 
of it. 

The CuatrMan. You noted it as estimated ? 

Mr. Wernperea. Yes. 

The Cuatrman. You advised him at the time that these figures 
would have to be documented by receipts and other evidence, vouchers, 
to verify the fact that such expenditures had been made ? 

Mr. Wernpera. Yes, I did. 

The Cuamrman. And to show the nature of the expenditures, what 
they were for, in order to be able to determine whether they were legiti- 
mate deductions ? 

Mr. Wernzerc. That is right, sir. 

The Cuatrman. Are you confident that he fully understood you? 

Mr. Wernserc. Well, he has been before this committee, Mr. Chair- 
man, for these number of days. I think you have formed a conclusion 
as to whether he understood me. I feel that he knew what I said when 
I told him that he will not get the expense, there was no question about 
it, unless he could justify it. That was the main part of my instruc- 
tions to him. 

The Cuatrman. In other words, you were willing to make his return 
as he instructed you, but as his adviser you were counseling him so that 
he might be apprised of the fact and warned of the fact that he would 
probably have to make an itemized accounting of these deductions at 
some future time ? 


62915—55——_62 
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Mr. Wernzerc. No question about it, because of its size, incidentally. 
I knew and told him that it was going to be red lettered and flagged. 

The Cuamman. It would naturally attract attention. 

Mr. Wernserc. That is right. 

The CHarrman. Do you know whether the Internal Revenue Bureau 
has ever challenged these figures ? 

Mr. Wetnpera. They sure have, Mr. Chairman. They are chal- 
lenging it now from the year 1950 down. 

The Cuarrman,. Challenging all of his returns, these expenditures 
that he has tried to take deductions for, challenging them all the way 
back to 1950? 

Mr. Wernserc. That is right. At the present time the Bureau of 
Internal Revenue is examining his returns from 1950, and I have 
recommended to Mr. Lev to sign extensions of the statute in order to 
give the Bureau the necessary time to make the examinations from 
1950 down. So it will cover these years under examination and prior 
years. I think he has taken amounts in prior years equal to that 
amount. 

The Cuarrman. Do you know when the Bureau became interested 
and when it started its investigation; the Bureau of Internal Revenue? 

Mr. Wernperc. It was a routine examination. Probably a year ago 
or so, when he went to Puerto Rico. He is so hard to get that they 
have—well, they have started the examination, and they have made 
some progress. They probably covered most of the points. They are 
waiting now to summarize and see Mr. Lev. In view of that delay 
they have asked for extensions of the statute, and I have gotten them 
for them and submitted them. 

The Cuarrman. As I understand you they have not yet been able 
to contact Mr. Lev to go over the books with him ? 

Mr. Wernpera. No, they have been contacting me. 

The Cuarrman. I understand. But they have not contacted Mr. 
Lev personally? They have not had the opportunity yet; they have 
not been able to get in contact with him personally so as to have a 
consultation with him about it? 

Mr. Wernserc. That is right. 

The Cuarrman. That is still to be done yet ? 

Mr. Wernzerc. That is right. 

The CnarrmMan. But you want to emphasize that when you made 
the returns, you made them strictly according to his instructions and 
at the same time full advising him that these items, in view of their 
size and nothing to substantiate them, would definitely in your opinion 
be challenged ? 

Mr. Weinserc. There was no question about them, Mr. Chairman. 

The Cuarrman. Any other questions ? 

Mr. Kennepy. In 1953 there was a deduction of $17,500. Does the 
same testimony apply to that ? 

Mr. Wetnserc. Yes, it does, 

Mr. Kennepy. So everything you have said about the 1952 return 
regarding the $50,000 regards to the 1953 return where there was a 
deduction of $17,500 ? 

Mr. Wetnperc. Except that I don’t know in 1953 he received any 
expenses or reimbursements from the company, Mr. Counsel. 

Mr. Kennepy. No, that was a personal deduction that he took of 
$17,500. 
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Mr. Weinperc. That is right. 

The CuarrmMan. Does the 1953 return show a reimbursement from 
any of his companies ? 

Mr. Wetnserc. Evidently not, counsel says. 

Mr. Kennepy. Did you tell him in this instance, once again, that 
he could not deduct this if it was expenditures for payoffs or for enter- 
tainment for Government people, or an attempt to procure Govern- 
ment contracts ? 

Mr. Wernserc. Yes, I did. I also indicated to him that he had spent 
time in Puerto Rico, and it would be difficult to explain how he had 
any expenditures in the States, too. Well, he indicated that he had 
made trips to Chicago, and that he had expenses, and he insisted that 
he could justify those expenses. 

Mr. Kennepy. Did you specifically tell him that he could not deduct 
payoffs to Government personnel ? 

Mr. Wernperc. No, I didn’t use that term, Mr. Counsel—payoffs. 

Mr. Kennepy. What did you use? 

Mr. Wernzerc. I used the term “any promotional expenses, any 
entertainment expenses, in obtaining Government business.” I pre- 
sume that takes in all activities, as far as Government employees are 
concerned. 

Mr. Kennepy. Which would include payoffs; is that right, if any? 

Mr. Wetnperc. Yes, but I didn’t use that term, Mr. Counsel. That 
term never entered 

The CrHarrman. In other words, you didn’t, as his attorney or 
auditor, making his income-tax return, you did not presume to assume 
that he had been making any illegal payments? 

Mr. Wetnsera. No, sir. 

The Cuarrman. What I mean is, you didn’t say to him “Look here, 
you certainly have been bribing folks, and you can’t deduct that.” 
You didn’t do it that way ? 

Mr. Wer1nzerc. No, sir. And another thing I would like to call to 
your attention, which is significant, it seems to me that regardless of 
how or what was taken, the examination would have to be supported 
by vouchers. It would have to be supported by some evidence that 
he would have to disclose to the Bureau. It would then be incumbent 
upon the examing officer of the Bureau to find what items he would 
allow or wouldn’t allow. So it is logical that whatever he could justify, 
assuming he could justify the entire amount, it still would be the pre- 
rogative of the Bureau to decide which items he couldn’t allow and 
could allow. Therefore, it never would enter anyone’s mind to do 
anything but instruct him as to what type of items would be deductible 
and what kind would not be deductible, as well as evidence of it, 
itemization. 

Mr. Kennepy. During 1954, Mr. Weinberg, Mr. Harry Lev did 
not take any deductions. This return was made up in March of 1955, 
when this investigation was well along its way. Could you tell us 
why he didn’t take any deduction in that year; 1954? 

_Mr. Wernperc. Yes. In 1954 he had spent the major part of his 
time in Puerto Rico, actively engaged in Spencer Manufacturing Co., 
or Victoria, and whatever other interests he had there, and the activity 
in Mid City was of a nature where he had no expenses, and he indicated 


to me that there were no expenses in 1954, and, therefore, didn’t claim 
any. 
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The CuarrmMan. In other words, he came down. He started with 
$50,000, he claimed, in 1952, where he said he was reimbursed to the 
extent of $32,500, and in his 1953 return he just claimed $17,500 with- 
out any reimbursement; and in the year 1954, he made no claim at all? 

Mr. Wernzerc. Right, by virtue of his establishment 

The Cuarrman. And the 1954 return you made out for him when? 

Mr. Wetnserc. Yes, I did. 

The Coarrman. When? 

Mr. Werneerc. I made it out in March 1955, 

The Cuarrman. On the date reflected 

Mr. Wetnserc. March or April, pardon me. 

Mr. Kennepy, April 15. 

Mr. Werneerc. April 15; the statute was extended, Mr. Chairman. 

The Cuarrman. You made it out for him in April of this year? 

Mr. Wernsere. That is right. 

The CuarrMan. That was after this investigation was in progress? 
I don’t mean the public hearings, but after this investigation was in 
progress ? 

Mr. Wernperc. Yes, I presume so, Mr. Chairman. I wouldn't 
know. 

The CHatrman. There had already been executive sessions and 
testimony taken in executive sessions. 

Mr. Wernzere. I see. 

Mr. Kennerpy. Didn’t you have all the financial records of Mr. 
Harry Levin Chicago? Didn’t you have them in Chicago? 

Mr. Wetnpere. You will have to tell me what you mean by financial 
records, 


Mr. Kennepy. All the records and receipts dealing with any ex- 
penses he might have. You had all the papers to prepare his tax 
return. Did you have all those? 

Mr. Wetnperc. What I would do is this: These were not verified 
returns, Mr. Kennedy, and because of his limited ability to keep rec- 
ords or know what was transpiring, I would inquire of him where I 
could obtain any information with eee to his income or his ex- 

2 


penses. So he would ask me to write the bank or write his office or 
write his other counsel, and I would assemble whatever data I could 
that would have any effect on his income-tax return. Those were part 
of the records, and I used those papers to prepare his return. 

He has never submitted to me any expenses other than a very large 
expenditure in the loss of oil. 

He hired an accountant to make an extensive audit, and the results 
of the audit were submitted to me and they were incorporated on the 
return. That arose out of an investment in an oil well. 

The Cuarman. For which he claimed a deduction as a loss? 

Mr. Weineerc. That is right, sir. 

Mr. Kennepy. There is a check dated May 26, 1953, for $25,000 to 
you from Harry Lev; is that correct ? 

Mr. Wetnpzerc. I would have to see the check, Mr. Kennedy. 

Mr. BexirNo. It is a cashier’s check which was dated approximately 
May 26, which was deposited by you in that bank. 

Mr. Wernperc. Is that the check you are referring to? 

Mr. Kennepy. May 26, 1953. 

Mr. Wernperc. Yes; that is right, sir. 
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Mr. Kennepy. Would you tell the committee what the circumstances 

were under which that payment was made? 

Mr. WetnserG. Well, as I have indicated previously, I represent a 
party who is interested in organizing a State bank. It wasn’t the or- 
gi anization of a bank so much, but it was the taking over of a bank that 
was being closed by the F DIC. Asa matter of fac t, I think the bank 
was closed at the time by the FDIC and the State Auditor of Ilinois. 
There were three banks closed. 

My client came to me and asked me if it were possible to organize a 
group to recoup or to purchase or to establish one of these b: anks. So 
I went to my office association and we decided that it would be a good 
idea or ple in. 

The State of Illinois Banking Act requires that there be a certain 
fixed amount of capital paid in ‘before a charter could be issued. We 
negotiated with the State of Illinois and the FDIC and we were given 
permission to establish a bank with a capitalization of $600,000. 

So we went to get subscriptions, and we did. It seems that even 
though we had subscriptions 1 in excess of the amount of our capitaliza- 
tion, we didn’t have the immediate payment for these subscriptions. 
We were short some $40,000 or $50,000. 

My associate and clients asked me if it is possible for me to borrow 
it for a few days, $25,000 or as much as I could; so I borrowed $25,000 
from Mr. Lev on behalf of this committee that was organizing this 
bank, and so he issued this cashier’s check. 

It was deposited into this committee, converted into cash, and the 
State auditor counted the cash, and then when we subsequently col- 
lected all of our subscriptions, Mr. Lev was repaid $25,000. I think 
that was 2 or 214 weeks later. 

The Cuatrman. Twoand a half weeks later? 

Mr. Wernpera. I think so. 

Mr. Kennepy. Why would he have issued a cashier’s check for 
that, Mr. Weinberg? 

Mr. Wernzerc. Well, I think I can explain why. He is a little 
peculiar, but I can explain why. Mr. Lev has had faithful relations 
with one banker for a good many years, the main State bank, The 
main State bank was kind to him at a time when his credit was not 
what it should be, when he first started in business. They gave him 
opportunity and extended him, probably, more credit than he ordi- 
narily would have gotten anywhere else. Other banks turned him 
down, but this particular bank helped him. This bank was also a State 
bank, and this bank also, indirectly, was affected or had an interest 
in one of these three closed banks that I previously described. 

He didn’t want his banker to know—incidentally, the president of 
that bank I know as well—didn’t want the banker to know that he was 
loaning a committee $25,000, even temporarily, as an accommodation to 
open another bank. So he thought that by this method of buying a 

cashier’s check at a strange bank, or another bank, the Metropolitan 
Bank, I think, that the main State bank wouldn’t know of this transac- 
tion. I presume they didn’t. 

Mr. Kennepy. The money that was paid back, $21,500 that was paid 

back by this group—— 

Mr. Wetneerc. This committee. 

_ Mr. Kennepy. This committee, on June 12, 1953, $13,500 of it went 
into this General Feather Fiber Co. with Mr. Tartaglia, which was 
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another cashier’s check. Do you know anything about that? Why was 
that done in that way? 

Mr. Wernserc. Well, other than the fact that I know of the whole 
General Feather Fiber program, and I know of Mr. Tartaglia, and I 
know of the proposed capitalization, I wouldn’t know of any one spe- 
cific item, Mr. Kennedy, if you can understand me. 

Mr. Kennepy. Why was that done in this method, of giving a 
cashier’s check of $13,500, and it was taken out of this money that was 
paid back? Do you know why it was done with that method? 

Mr. Wernserc. I wouldn’t know, other than the fact that at that 
particular time is the time that Mr. Tartaglia needed the funds to 
establish this company. That was at the time that Mr. Lev was repaid 
this loan. 

Mr. Kennepy. You don’t think it has anything to do with the fact 
that it would make it far more difficult to trace? 

Mr. Wernsera. Mr. Kennedy, I wouldn’t know. 

Mr. Kennepy. Do you think that is possible? 

Mr. Wernzerc. Are you asking for an opinion? 

Mr. Kennepy. Well, you work with him. 

Mr. Wernserc. Well, the point is this, Mr. Kennedy : The experience 
that. I have had with Mr. Lev, I have never seen him write too many 
checks. He writes the checks or he has somebody write it, but he doesn’t 
for instance, make an indication on his stub book. 

You look at his stub book, for instance, and you do not find dates, or 
you do not find the payee, or the nature of the payment. So, maybe to 
make a record, I don’t know, he bought the cashier’s check. I wouldn’t 
know why. 

Mr. Kennepy. What about the $4,000 that went to the lawyer, Klein, 
that Mr. Tartaglia was given credit for? 

Mr. Wernepera. I wouldn’t know about that, either. 

Mr. Kennepy. Mr. Lev said you are the one that would know about 
it. 

Mr. Wetneerc. Yes, I would know about the fact that there was a 
certain amount of money to be contributed by Mr. Lev, and a certain 
amount of money to be.contributed by Mr. Tartaglia, for this General 
Feather Fiber Co. Why it took the form of a cashier’s check or a 
money order or a check of Mr. Lev’s or anything else, I wouldn’t 
know. But I don’t think there was anything hidden in this, because 
Mr. Tartaglia is a stockholder of record. Mr. Tartaglia employed 
prominent counsel in Philadelphia, who he asked me to come to consult 
with, a very prominent law firm, Abrams & Lowenstein. 

Mr. Tartaglia executed the contracts on behalf of this company. 
There was nothing hidden about anything. He executed a purchase 
contract for $100,000 worth of machinery. 

The Cuarrman. But the real question here is whether Mr. Lev was 
financing Mr. Tartaglia in whole or in part in this transaction, and 
putting ‘him in the business at Mr. Lev’s expense as a consideration 

or some other transaction rather than this direct transaction. 

Mr. Wernserc. I see. I wouldn’t know whether that is true, Mr. 
Chairman, other than the fact that all the transactions on General 
Feather Fiber should be accounted for and were accounted for. Un- 
fortunately, it was a venture of 3 or 4 months, incidentally, it was a 
venture that went far beyond its expectations as far as investment 
was concerned, 
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The Cuarrman. Went far beyond what ? 

Mr. Wernzerc. Beyond its original expectation of what the invest- 
ment was to be in this company. Originally, as I was at Wi 
and as I ascertained upon my visit to Philadelphia, it involved the 
acquisition or the purchase or the commitment for the purchase of 
very complicated machinery that had not been in existence before. 

There had been a small pilot plant in Philadelphia, American Chem- 
urgie Co., that was making samples of a certain down out of chicken 
waste. These people and Mr. Tartaglia were of the opinion that they 
could construct a machine that would revolutionize the down industry. 
So, on the basis of this company’s engineers, their time studies, speci- 
fications and plans, they entered into a contract. 

Mr. Tartaglia signed the contract on behalf of the corporation for 
the purchase of something like $90,000 or $100,000 worth of machinery. 
This was to be installed in this particular place, and guaranteed to 
deliver 2,000 pounds of down a day within 4 months. 

At the end of 20 months I went there, finally becoming exasperated, 
and found upon a run, or a test run, that they can’t even produce a 
hundred pounds. 

The reason I make that statement, Mr. Chairman, is because origi- 
nally if this program had gone through as it was intended—in other 
words, purchase this machinery, make a deposit, and at the end of 
4 months have a going machine and plant—there would not have been 
the investment to the extent that was made. I think there would have 
been a $30,000 investment, of which Mr. Tartaglia was to put in half 
and Mr. Lev was to put in half. 

Mr. Kennepy. Mr. Weinberg, that still does not explain at least the 
$4,000 part of the transaction. 

Mr. Wernperc. Well, to be perfectly honest with you, I don’t even 
know or didn’t know until yesterday’s hearings how the $4,000 was 
handled on the books of General Feather, because I never saw the 
books of General Feather Fiber Corp. I never saw the documents of 
Mr. Klein, which would reflect any of the investments of the corpora- 
tion, other than the receipt statement and disbursement statement 
indicating how much in loans and how much in stock had been paid 
for, and a list of the expenditures. 

Mr. Kennepy. Then you don’t know anything about that $4,000? 

Mr. WernBera. No, I do not, Mr. Kennedy. 

Mr. Kennepy. So Mr. Harry Lev was not correct in saying you 
could give us the full explanation about the $4,000? 

Mr. Wernperc. That is true. 

Senator Ervin. You were asked about a question, and you stated 
your opinion, that Harry Lev understood your explanation about the 
prospective difficulty of establishing these claimed deductions for 
$17,500, and you expressed an opinion that he did understand your 
explanation ? 

Mr. Wernnerc. Yes, sir; and I also expressed the explanation that 
it wouldn’t be allowed if he couldn’t prove it. 

Senator Ervin. I ask you if you share my opinion that Harry Lev is 
equipped with a very high degree of mental alertness ? 

Mr. Wernzera. I would say he is, Senator; yes. 

Senator Ervin. That is the way he impresses me. 

Mr. Wernpera. Yes, sir. 
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The Cuarrman. Just one other question. No vouchers, no receipts, 
or any other tangible evidence was submitted to you to aid you in 
making out these returns? I am referring to vouchers, and so forth, 
that would substantiate these expenditures for which he made de- 
ductions ? 

Mr. Wernsere. No. 

The Cuarrman. You had no other vouchers? 

Mr. Wertnzere. No, sir. 

The Cuarmman. I do not want to call you back, if we can avoid it, 
if he says he turned this over to you and that. 

Mr. Wernserc. That is right, Mr. Chairman. 

The Cuarrman. There is nothing submitted to you to substantiate 
the expenditures for which he took deductions? 

Mr. WerneerG. That is right. 

The Cuarrman. Thank you very much, Mr. Weinberg. 

The Chair intended to advise you in the beginning—I think I did 
advise you yesterday in a conversation, that we w ould take this testi- 
mony this morning in executive session, but later, at some stage of the 
proceedings, in public hearing, we would make your testimony public 
and a part of the record of the public hearings. You so ten: teri 
when you testified this morning ? 

Mr. Wernzere. Yes, I do, Mr. Chairman. 

Could I go home? 

The Cratrman. You understand that the committee will make your 
testimony public at its own discretion and in such manner as it may 
consider advisable ? 

Mr. Wetneerc. Yes, sir. 

The Cuarmman. Mr. Weinberg, at this time I do not believe it will 
be necessary to recall you for further testimony. 

Will you acknowledge the fact that the committee advises you that 
you are still under subpena and subject to call if we should need you, 
so it will not be necessary to serve another subpena ? 

Mr. Wernzere. I see, sir. 

The Carman. All right. 

With that understanding, Mr. Weinberg, you may be excused from 
further attendance, unless you are notified by the committee that your 
presence is needed again. 

Mr. Wernserc. Thank you again. 

The Cuarrman. Thank you very much. 

All right, the committee’s executive session now stands in recess, and 
we will move to public hearing. 

(Whereupon, at 10: 40 a. m., the hearing was recessed to go into pub- 
lic hearing.) 
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THURSDAY, JUNE 23, 1955 


Unirep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10: 22 a. m., pursuant to Senate Resolution 
41, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman), presiding. 

Present: Senators John L. McClellan, Democrat, Arkansas; Stuart 
Symington, Democrat, Missouri; Sam J. Ervin, Democrat, North Caro- 
lina; Karl E. Mundt, Republican, South Dakota; George H. Bender, 
Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing: The chairman 
and Senator Ervin.) 

The Cuatrman. The committee will come to order. 

Sol Schlesinger, would you come forward, please ¢ 

Mr. Schlesinger, please be sworn. You do solemnly swear that the 
evidence you shall give before this Senate Investigating Subcommittee 
shall be the truth, the whole truth and nothing but the truth, so help 
you God ? 

Mr. Scuuestncer. I do. 


TESTIMONY OF SOL 0. SCHLESINGER 


The CuatrMan. For the record, please state your name and place 
of residence. 

Mr. Scuixestncer. My name is Sol O. Schlesinger. I live at 14 
Andover Lane, Lawrence, N. Y. 

The CuarrMan. In what business are you engaged ? 

Mr. Scuiesrncer. I am engaged in the manufacture of uniform 
headwear. 

The Caatrman. Where is your place of business located ? 

Mr. Scutestncer. 30 East Merrick Road, Freeport, N. Y. 

The Cuarrman. What is the name of your company ? 

Mr. Scuiestncer. Ideal Uniform Cap Co. 

(At this point, Senator Symington entered the hearing room.) 

The Cuarrman. Is that a corporation? 

Mr. Scuesincer. No, sir. 





978 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuatrman. By whom is it owned? 

Mr. Scutestncer. By myself. 

The Cuatrman. You are the sole owner and proprietor of the busi- 
ness ¢ 

Mr. Scuuestnesr. Yes, sir. 

The Cxareman. Mr. Schlesinger, you testified before the committee 
in executive session on Tuesday of this week, I believe, June 21. At 
that time, you were represented by counsel. Do you have your counsel 
with you today ? 

Mr. Scutestncer. I do, sir. 

The Cuarrman. Counsel, will you again identify yourself for the 
record, please ? 

Mr. Lipson. My name is Milton Lipson. I have offices at 369 Lex- 
ington Avenue, in the city of New York. 

The Cuarrman. Mr. Schlesinger, has your company or have you 
had contracts with the defense agencies of the Federal Government 
for the production of caps and hats? 

Mr. Scuuestncer. Yes, sir. 

The Cuarrman. And other clothing? 

Mr. Scuiestncer. No, sir; just caps. 

The CuatrmMan. Just caps? 

Mr. Scuuestncer. That is right, sir. 

The CuatrrmMan. How many contracts have you had? 

Mr. Scrurstncer. I wouldn’t know offhand, sir. 

The CrarrmMan. Over a period of years? 

Mr. Scuuesrncer. Over a period of years. 

The Cuatrman. Do you presently have a contract? 

Mr. Scuuestncer. I do, sir. 

The Cnatrman. A contract for what? 

Mr. Scuestncer. For the manufacture of blue sailor hats. 

The Cuarrman. For the manufacture of what ? 

Mr. Scuixestncer. Blue sailor caps. 

The Cuarmman. Blue sailor caps? 

Mr. Scuresrncer. That is right. 

The Cnatrman. What is the date of that contract? 

Mr. Scuuestncer. I don’t know the date offhand, sir. 

The Cuamman. For how many caps? 

Mr. Scuuestncer. 50,000 units. 

The Cuatrman. How many? 

Mr. Scuuestncer. 50,000. 

The CHamman. 50,000? 

Mr. Scuuestncer. That is right, sir. 

The CHatrman, What is the amount of the contract, the amount 
involved in the contract, moneywise ? 

Mr. Scuuesrneer. I don’t know exactly, sir. 

The Cuatrman. Is that contract now in the course of performance ? 

Mr. Scurestncer. Yes, sir. 

The Cuatrman. Mr. Schlesinger, the Chair hands you a subpena, 
and I will ask you if you identify it as the subpena that was served 
on you for your appearance before this committee. 

(Document handed to witness.) 

(At this point, Senator Bender entered the hearing room.) 

( Witness conferred with counsel.) 

Mr. Scuuestncer. Yes, sir. 
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The CuatrMAN. You acknowledge that the subpena was duly served 
on you? 

Mr. ScHuestncer. Yes, sir. . 

The Cuairman. A photostatic copy of the subpena will be made 
exhibit 92. 

(Exhibit No. 92 may be found in the files of the subcommittee.) 

Mr. Schlesinger, you have responded to the subpena by coming in 
person and being present to testify 

Mr. ScHLESINGER. Yes, sir. 

The CuHarrMAn. Both last Tuesday, the 21st, and today ? 

Mr. ScHLesinGer. Yes, sir. 

The CuHamrmMan. The subpena, among other things, required you to 
produce, directed you to produce, certain books and records. I will 
read what the subpena says: 

For you to appear here and produce all books and records for the period from 
January 1, 1951, to the present time, including general ledgers, cash receipts and 
disbursement records, general journal, correspondence files, canceled checks, pay- 
roll records, contract files, income-tax returns, and related documents of the Ideal 
Uniform Cap Co. and associated companies. 

Mr. Schlesinger, when you appeared before the committee in executive 
session last ‘Tuesday, you failed to produce the records as directed by 
this subpena; did you? 

(The witness conferred with his counsel.) 

Mr. ScutesrnGer. Yes. 

The CuHarmman. You were then directed at that session of the com- 
mittee, directed by the Chair, to return today and produce the records 
that you had failed to bring in response to the subpena that had been 
previously served on you. Are you prepared now, and have you com- 
plied with the orders and directions of the committee to produce these 
records ¢ 

Mr. Scuiestncer. On the advice of counsel, I respectfully decline 
to turn over the books and records requested on the constitutional 
ground that so doing might tend to incriminate me. Some 7 months 
ago these identical books and records were demanded of me by the 
Intelligence Unit of the Internal Revenue Service, when they launched 
an investigation of my income-tax returns, an investigation that is still 
in progress. At the advice of my tax counsel, I respectfully decline 
to furnish these records on constitutional grounds. This stand has not 
been to this day challenged by the Treasury Department. I am now 
declining to furnish these records on the constitutional grounds that 
they may tend to incriminate. When I say that I do not mean to imply 
any disrespect to this committee, the Treasury Department or the laws 
of these United States, these laws, created out of the wisdom of years 
granted to me, and to all other citizens alike, as safeguards. In the 
exercise of these safeguards, both legally and historically, no impli- 
cation of guilt is to be inferred. In the income-tax investigation, my 
lawyers advised that it would be prudent for me to refuse access to 
my books. I cannot consistently change that stand here with this com- 
mittee without also changing it there. I have been advised that a 
waiver of my rights here would, in effect, simultaneously change it 
there. 

The Caarrman. Mr. Schlesinger, then you still refuse to obey the 
order of the committee and make your records available for inspection 
by the committee ? 
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Mr. Scuiesineer. On advice of counsel 

The Cuarrman. You needn’t read that statement again. The Chair 
doesn’t want to hear that. I simply asked you a question and you 
can answer it. 

Mr. Scutesrncer. Yes, sir. 

The Cuatrman. You still refuse? 

Mr. Scuiestncer. On my constitutional ground, sir. 

The Cuairman. Do you honestly believe that if you made those 
records available, and they were inspected, that the information they 
contain might tend to incriminate you? Do you honestly believe that? 

(The witness conferred with his counsel.) 

Mr. Scuiesincer. Pardon me a moment. May I consult my coun- 
sel, please ? 

(The witness conferred with his counsel.) 

Mr. Scuuestneer. On advice of counsel 

The CHatrmMan. I don’t want you to read that statement again. 
asked you if you honestly believed it. You can answer yes or no. 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. Would you have the question repeated, sir? 

The Cuarrman. I will repeat the question again. I asked you the 
question. You have invoked the fifth amendment with respect to the 
committee’s direction to you to produce these records. In your in- 
voking the fifth amendment you have used the language that to do so, 
the records might tend to incriminate you. Now, I am asking you 
the simple question if you honestly believe that if you did make the 
records available to this committee as it has ordered and directed you 
to do, do you honestly believe that the information the records reveal 
might tend to incriminate you. 

(‘The witness conferred with his counsel. ) 

The Cuarrman. That is a simple question. You can answer “Yes” 
or “No.” 

Mr. Scuiesincer. Yes. 

The Cuarrmman. It goes to the question of whether you were in 
good faith or whether you are simply using that as a subterfuge. 
I want you to answer the question directly. 

Mr. ScHuesincer. Yes, sir. 

The Cuatrman. You believe they would tend to incriminate you ? 

Mr. ScHLestncer. Yes, sir. 

The CHarmman. And, therefore, you don’t want to give evidence 
against yourself ? 

Mr. Scutestncer. That is right, sir. 

The CHamMan. You say you have a contract with the Government 
now ? 

Mr. Scuuestncer. That is right, sir. 

The Cuarrman. I hand you a document and ask you if you identify 
that as a copy of the contract which you have with the Government 
for the production of caps. 

(Document handed to witness.) 

The Cuamman. Is that the contract, a copy of the contract, that 
is now in force between you and the Government ! ¢ 

Mr. Scuiestncer. Would the Chair grant me a few moments to 
look this over ? 

The Cuamrman. Yes, I will be glad to give you time to look at it. 
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(The following members were present at this point: The chairman, 
Senators Symington, Ervin, and Bender.) 

(The witness conferred with his counsel. 

Mr. Scuuiestncer. Mr. Chairman, insofar as I can see, it appears 
to be the same, except for the covering page which I do not have. 

The CuamrMan. Except what? 

Mr. Scuiestncer. Except this covering page, which is not included 
in mine. 

The Cuatrman. The covering page is not included. The other 
parts of the document appear to be a copy of the contract that you 
now have with the Government ? 

Mr. ScHLESINGER. Yes, sir. 

The CuarrMAn. This copy will be filed as exhibit No. 93, for refer- 
ence only, not for printing in the record. 

(Exhibit No. 93 may be found in the files of the subcommittee.) 

I hand you another document, Mr. Schlesinger, and ask you to 
identify it as being a copy of what? 

(Document handed to witness. ) 

(The witness conferred with his counsel.) 

Mr. ScHuestncer. Yes, sir; this appears to be a copy of a letter 
] received. 

The Cuarrman. A copy of a letter that you received from whom? 

Mr. Scuiesincer. From the Navy Purchasing Office. 

The Cuarrman. From the Navy Purchasing Office ? 

Mr. Scuiesincer. That is right. 

The CuarrMan. That letter will be made exhibit 94, and will be 
printed in the record. According to this letter, you are in default 
in delivery of goods under the present contract, is that correct ? 

(Exhibit No. 94 will be found in the appendix on p. 1145.) 

Mr. Scutestncer. I would say I am slightly delinquent. 

The CuarrmMan. You are slightly delinquent ? 

Mr. Scuresincer. That is right, sir. 

The CuatrMAN. You have not yet delivered any goods under the 
contract, have you? 

Mr. Scutestncer. No, sir. We are in the course of production now. 

The Cuatrman. This letter which will be printed in the record, and 
I do not need to read all of it, says that deliveries under contract, and 
it gives the number, for services, labor, and material, cutting and 
manufacturing caps, service, blue, enlisted men’s, are delinquent. The 
records indicate that satisfactory preproduction samples and com- 
ponents have not yet been approved, although the contract award 
date was April 14, 1955. 

You have not yet submitted samples of the product for approval, 
is that correct ? 

Mr. Scutestncer. I have had almost all of my components ap- 
proved. We are now making the samples for approval. 

The Cuarrman. Were they approved since this letter was written 
on June 142% 

Mr. Scutxesrncer. Most of them were approved before that date. 

The Cuarrman. The letter says that they had not been approved. 
Is the letter in error? 


Mr. Scuestncer. Would you read that part again, Mr. Chairman? 
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The Cuarrman. The records indicate that satisfactory preproduc- 
tion samples and components have not yet been ae: althiugh 
the contract award date was April 14, 1955. The letter says that they 
have not yet been approved. 

Mr. ScHiestncer. Some components had been approved prior to 
the receipt of that letter. 

The Cuarrman. I beg your pardon ? 

Mr. Scuuestncer. Some of my components had been approved prior 
to the receipt of that letter. 

The Cuairman. All of them had not? 

Mr. Scutesrncer. I believe everything except the end product itself. 

The Cuarrman. The end product itself? No sample has been yet 
produced or presented for approval ? 

Mr. Scuuesincer. That is right, sir. Usually that is—we usually 
take that out of production, so that they will be honest samples and 
not hand samples made for the purpose of examination. 

Senator Brenprer. Mr. Chairman, has he made his records available 
to the Internal Revenue Bureau ? 

The CuarrMan. He says no. 

Senator Benper. You have not made the records available to the 
Internal Revenue Department ? 

Mr. Scuxesincer. No, sir. 

Senator Benper. Have you paid off any United States Government 
officials to get contracts ? 

Mr. Scuuesincer. I have not. 

Senator Benper. I beg your pardon? 

Mr. Scutesrneer. No, sir. 

Senator Benper. Are you sure of that? 

Mr. ScuiesinGer. I am quite sure. 

Senator Benprer. You are sure you don’t know some people that 
you have paid off, either with money or with gifts? 

Mr. Scutestneer. I don’t know of any that I have paid off, sir. 

Senator Benper. How much does each of these hats, according to 
your contract, cost the United States Government ? 

Mr. Scuiesincer. Are you talking about my present contract? 

Senator Benper. Yes. 

Mr. Scuuesrneer. In the vicinity of 85 cents. 

Senator Benper. Eighty-five cents. What is the total amount of 
the contract ? 

Mr. Scutesincer. I don’t know offhand, sir. 

Senator Benper. How many thousand hats do you have? 50,000? 

Mr. Scuuestnerr. 50,000. 

Senator Benper. It is about $42,000? 

Mr. Scuesincer. Approximately. 

Senator Brenpver. This is one of a series of contracts you have had 
with the Government; isn’t it? 

Mr. Scuuesineer. Yes, sir. 

Senator Benper. How long have you been doing business with the 
United States Government ? 

Mr. Scuuesincer. I, personally, for about 10 years. 

Senator Benper. For about 10 years? 

Mr. Scuuestneer. Right, sir. 

Senator Benper. In the course of 10 years’ time, how much have 
you produced ? 
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Mr. ScuiesinGer. I have no idea, sir. 

Senator Benprer. What is your best estimate ? 

Mr. Scuuesincer. I couldn’t take an estimate. 

Senator Benner. Would you say $10 million worth of merchandise / 

Mr. Scutesincer. No, sir. 

Senator Benper. Not that much ? 

Mr. Scutestncer. No, sir. 

Senator Benper. $5 million ¢ 

Mr. ScHiesincer. No, sir. 

Senator BenpeErR. $3 million ? 

Mr. Scuestncer. That would be a round figure. 

Senator Benper. A round figure ¢ 

Mr. ScuuestnGer. That is right. 

Senator Benper. Mr. Chairman, is the Navy aware of the fact, 
beyond their having representatives of the Navy here today—are they 
aware of the fact that this man has been under investigation? Are 
they conversant with the fact that this man is taking the fifth amend- 
ment beyond what they have heard this morning? 

The CuatrmMan. I don’t know whether the Navy was advised that 
he took the fifth amendment in executive session last Tuesday. I 
assume they have been advised. Of course the purpose of this public 
hearing today is to give the witness an opportunity to respond to 
this subpena, to give him another opportunity to do so, and also to 
question him in a public hearing with regard to his actions. Certainly 
the Navy, if not fully informed, will be after this morning of the 
man’s attitude as a contractor with the Federal Government. One of 
the purposes of the hearing, of course, as my distinguished friend 
knows, 1s to ferret out these things and expose them where there is 
corruption or inefficiency or fraud is being practiced on the Govern- 
ment. Here we have a man who has been doing business with the 
Government for a number of years. When we go to investigate the 
circumstances associated with his relations with the Government, he 
takes the fifth amendment with respect to his records, He says that 
if they are produced, they contain information that might tend to 
incriminate him. I think the public is entitled to know as well as 
the Navy, and the American people are entitled to know, that there 
are people who feel it is necessary to protect their rights, as they say. 
and protect their interests, it is necessary that they withhold their 
records from the Government, because if disclosed, if made available. 
they contain information that might tend to incriminate them. I! 
think one good thing can come out of this hearing, at least: We car 
alert the contracting officials of the Government, the procurement 
officials, they are doing business with a man who has to resort to those 
tactics to do what he says is to protect his rights. My opinion is— 
and I simply raise the question—my opinion is that this contract ought 
to be immediately canceled, and he should never be permitted to make 
another contract with the Federal Government for any services or 
sale of goods. That is the Chair’s opinion about it. 

Senator Benper. Mr. Chairman, I wholeheartedly agree with your 
sentiments, and particularly since this witness, when he was asked 
the first question, snickered. He seemed to regard this pretty much 
as a joke. We had one of these wise guys before us last week, or so, 
or the week before. Some of these fellows need to understand and 
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appreciate that we are not here because this is a Sunday school picnic. 
This is serious business. We are dealing with the taxpayers’ money. 

The Cuarrman. Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Schlesinger, do you deposit all of the money 
from your company 

Mr. Scutesincer. May I make a comment first, please, Mr. Chair- 
man ? 

The CuHamman. You may answer the question. 

Mr. Kennepy. Do you deposit all of the money from your company 
in bank accounts ? 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
is connected to my income now under Treasury investigation and, as 
such, might tend to incriminate me. 

Mr. Kennepy. An answer to that question might tend to incrimi- 
nate you; is that right ? 

Mr. Scuestncer. Yes, sir. 

Mr. Kennepy. Where are your bank accounts ? 

Mr. Scuresrncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer is 
connected to my income now under Treasury investigation and, as 
such, might tend to incriminate me. 

Mr. Kennepy. Do you have safe-deposit boxes ? 

Mr. Scuuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer is 
connected to my income now under Treasury investigation and as such 
might tend to incriminate me. 

he CuHarrman. Senator Symington? 

(The witness conferred with his counsel.) 

Senator Symrneton. How can saying whether or not you have a 
safe-deposit box interfere with your constitutional privileges? Isn’t 
that a little silly? 

Mr. Scutestncer. May I consult with counsel, please ? 

Senator Symrneton. Yes. 

(The witness conferred with his counsel.) 

Mr. Scuuestneer. Mr. Symington, my counsel advises me that under 
present court interpretations that answer might be a waiver of my 
rights and therefore I must decline to answer that question. 

Senator Symrneron. Under present court interpretations, the fact 
that you have a safe deposit box might impinge on your rights as an 
American citizen ? 

Mr. Scutestncer. The answer might. 

Senator Symrneron. Do you believe that is true, yourself ? 

Mr. Scuuiestncer. Well, I feel it might have some connection. I 
might jeopardize some of my rights. 
satire, Symineton. As to whether or not you had a safe deposit 

x 

Mr. Scuuestncer. Answering the question. 

Senator Symrneron. Why would that jeopardize your rights? 

(The witness conferred with his counsel. ) 

Mr. Scutestncer. Pardon me, sir. 

Senator Symrneron. You don’t have to ask your counsel about that. 
You must know whether you have something in the safe deposit box, 
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if you have one, that is not right. Otherwise, why would it jeopardize 
your rights ? 
“ (The witness conferred with his counsel. ) 

Mr. Scutestncer. Well, without waiving my previous objection, 
sir, 1 do not have a box. 

Senator Symineton. Thank you, Mr. Chairman. 

The CuarrMan. Go ahead. 

Mr. Kennepy. You have no safety deposit box ? 

Mr. Scuiestncer. Without inferring any waiver of the privilege, 
I do not, sir. 

Mr. Kennepy. That is a decision you have to make. To waive or 
not to waiveisupto you. Do you have any safe deposit box ? 

Mr. Scuiestncer. Without waiving my previous objections, sir, I 
do not. 

Mr. Kennepy. You do not. Did you ever have a safe deposit box? 

Mr. Scutxestncer. Without waiving my previous objection, sir, 1 
never did, 

Mr. Kennepy. You never had a safe deposit box ? 

Mr. Scuiestncer. Without inferring any waiver of the privilege, 
sir, I did not. | 

Mr. Kennepy. Did any member of your family have a safe deposit 
box ? 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
may be connected to my income now under Treasury investigation and, 
as such, might tend to incriminate me. 

Mr. Kennepy. Does your wife have a safe deposit box ? 

Mr. Lipson. Mr. Kennedy, may I discuss that point with my client ? 

(The witness conferred with his counsel. ) 

Mr. ScHLESINGER. Yes, sir; my wife has a safe deposit box. 

Mr. Kennepy. Does any other member of your family have a safe 
deposit box ? 

Mr. Scu.estncer. No, sir. 

Mr. Kennepy. Where is your wife’s safe-deposit box ? 

Mr. Scutestncer. I don’t know, sir. 

Mr. Kennepy. You don’t know where she keeps it ? 

Mr. Scutestncer. No, sir. 

Mr. Kennepy. Is it ina bank? 

Mr. Scuiestncer. ITassumeso. Iam not sure. 

Mr. Kennepy. Do you take money out of your company and give it 
to her to put in the safe-deposit box ? 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer is 
connected to my income now under Treasury investigation and, as 
such, might tend to incriminate me. 

Mr. Kennepy. Is that one of the methods you use to hide the amount 
of income you make ? 

Mr. Scutestnerr. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer is 
connected to my income now under Treasury investigation and, as such, 
might tend to incriminate me. , 

62915—55——-63 
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Mr. Kennepy. You feel that an answer to that question might tend 
to incriminate you ¢ 

Mr. Scuuesrneer. Yes, sir. 

(ee Would you tell the committee how you falsified your 
ks ? 

(The witness conferred with his counsel. ) 

Mr. Scuiestncer. Pardon me. 

(The witness conferred with his counsel. ) 

Mr. Scuuestncer. I never did falsify my books. 

Mr. Kennepy. Your books are perfectly legitimate and honest; is 
that correct ? 

Mr. Scuuesineer. That is right. 

Mr. Kennepy. There is nothing in your books to show that you 
falsified your income-tax returns ! 

(The witness conferred with his counsel. ) 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer 

Senator Benper. Mr. Chairman, I think the witness—this is a frivo- 
lous use of the privilege of the fifth amendment. I object to this 
lawyer telling him what to do in this horrible way. 

There is no oceasion for your taking the fifth amendment on these 
questions. 

(At this point, Senator Mundt entered the hearing room.) 

Senator Benver. Answer the questions when you are asked. 

The Cuamman. The Chair will order him to answer the question. 
His right to take the fifth amendment may be a question that the 
courts will have to determine. 

I may say to the witness, I assume your counsel, since he has advised 
you, has already informed you that you are incurring the risk of con- 
tempt proceedings against you. Whether that action will be taken is 
a matter the committee will take under advisement at the conclusion 
of the hearings. I want to assure you that it is certainly a probability, 
but I assume your counsel is advising you of your rights and how you 
should conduct yourself. You do have to take the responsibility for 
that. 

Senator Ervin ? 

Senator Ervin. I understood you to state that your books, which you 
declined to produce, contain correct statements of the transactions to 
which they relate. 

Mr. Scuuestncer. Yes, sir. 

Senator Ervin. That being true, can you take the position that if the 
truth is divulged, as it is recorded in your books, that it would be likely 
to tend to incrimate you and tend to show you guilty of some criminal 
offense against the laws of the United States ? 

Mr. Scuuestneer. It might, sir. The laws are so complex today 
that I might have done something without realizing it. 

Senator Ervin. I don’t think that is quite a sufficient answer. I 
realize the laws are complex, having been a lawyer for many years. 
But you are swearing that you are entitled to invoke your right to 
refrain from incriminating yourself under the fifth amendment on 
the ground that if you presented your books to the committee, that 
the facts which your books would reveal might tend to incriminate you, 
isn’t that right. 

Mr. Scuuestnoer. That is right, sir. 
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Senator Ervin. Do you not have some definite offense in mind when 
you say that they might tend to incriminate you? 

” Mr. Scuuxesrncer. I do not, sir. 

Senator Ervin. Your position is that you are invoking the fifth 
amendment on the ground that the production of your books might 
tend to incriminate you of violating some criminal law that you don’t 
even know exists, is that right? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. That was the advice of my tax counsel, sir. 

Senator Ervin. I am not asking about yourcounsel. You know what 
vour conduct. has been better than your counsel. He probably knows 
nothing about it, except what you told him, You are swearing now 
that you are invoking the fifth amendment on the ground that what 
your books might disclose would tend to incriminate you, but you 
don’t know what it might tend to incriminate you of, is that correct? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Well, not exactly, sir. 

Senator Ervin. Well, just make it exactly, then, please, sir. I have 
a high respect for the Constitution, and I have a high respect for the 
right of a man to refuse to incriminate himself. But I do not have any 
respect for dodging behind it as a subterfuge, so I wish you would 
make it just exact why you are invoking the fifth amendment. . 

Mr. ScuiestnGer. May I have a moment with my counsel, please ? 

(The witness conferred with his counsel. ) 

(The following members were present at this point: The chairman, 
Senators Symington, Ervin, Mundt, and Bender.) 

Mr. ScutestneGer. In answer to your question, Mr. Senator, I can’t 
reveal what I am concerned about, because to do so would probably 
constitute a waiver. 

Senator Ervin. But I understood you to say in answer to my ques- 
tions that you didn’t have in mind any offense which you thought 
your books might tend to connect you with its commission. 

Mr. Scutestncer. I misunderstood your question. I am sorry. 

Senator Ervin. Do you have in mind—I am not going to ask you 
what the offense is. I respect your constitutional rights, and I also 
respect your right to consult with your counsel. But you now testify 
that you do have in mind some particular offense, and you feel that 
there is a possibility that if you produce your books, that the facts 
which they may disclose might tend to incriminate vou in respect to 
that particular offense ? 

Mr. Scuuestncer. Pardon me one moment, sir. 

(The witness conferred with his counsel.) 

The Cuarrman. Allright. Let’s move along. 

Mr. Scuixestncer. I am sorry to take this much time, but I am not 
very conversant with the law, and I need the advice. 

Would you repeat the question ? 

(The reporter read from his notes as requested. ) 

_ Mr. Scuxesrnerr. Yes, sir, there is something that might tend to 
incriminate me. 

Senator Ervin. This is a question that you might invoke the fifth 
amendment on if you wish to. Is it possible that you know that the 
figures shown by your books were different from the figures shown by 
your income-tax returns that are under investigation ? 

(The witness conferred with his counsel.) 
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Mr. Scuuxesincer. On advice of counsel, I respectively decline to 
answer the question on the constitutional ground that such answer 
involves my income now under Treasury investigation and, as such, 
a tend to incriminate me. 

Senator Ervin. That is all. 

The Cuarrman. Senator Symington ? 

Senator Symrneron. No questions, Mr. Chairman. 

The Cuarrman. Senator Bender ? 

Senator Benprer. Do you know David Spatt ? 

Mr. Scuuestneer. I do, sir. 

Senator Benper. How much did you give David Spatt? How much 
did you pay him off with ? 

Mr. Scuiestncer. What do you mean by “pay him off,” Senator? 

Senator Benper. You know what I mean. You are old enough to 
know what that means. You have done business for a long time. You 
know what a payoff is, don’t you ? 

Mr. Scuuestnecer. I would like the Senator to explain it to me. 

Senator Benprer. What did you give him in the way of money, gifts, 
merchandise ¢ 

(The witness conferred with his counsel.) 

Mr. Scuuxstncer. Without inferring any waiver of my privilege, 
Mr. Spatt has been an employee of mine for the past few months, and 
the only money I paid him were wages and nothing else. 

Senator Benper. How about Col. Louis Shirley? I ask the same 
question regarding Col. Louis Shirley. 

Mr. Scuuesrncer. I paid him absolutely nothing. 

Senator Brenprer. You gave him nothing, nothing in the way of 
merchandise ? 

Mr. Scuuestncer. No, sir. 

Senator Benper. Gifts ? 

Mr. Scuuestncer. No, sir. 

Senator Benper. Hotel suites? 

Mr. Scuuestncer. No, sir. 

Senator Benper. Dinner? 

Mr. Scuuiestncer. No, sir. 

Senator Brenper. David Spatt, what did he do before he worked 
for you? 

Mr. Scutestncer. I have no idea. I understood he was with the 
Government, but I never had any dealings with him at all. 

Senator Benper. I mean, how long has he been with you? 

Mr. Scuuesrincer. A little less than a year. 

Senator Benper. What did he do before that ? 

Mr. Scuuestneer. I have no idea, sir. 

Senator Benper. Do you mean you are an employer, and you don’t 
inquire as to the background of your employees, or as to their experi- 
ence? Don’t you receive letters of recommendation? Don’t you 
check their references ? 

Mr. Scuuestncer. Not in this particular case, sir. 

Senator Benper. Why did you hire him? What particular knowl- 
edge did he have that you needed ? 

Mr. Scuiestncer. Well, I understood that he was with the Gov- 
ernment for awhile, and he knew good sources of supply that would 
be helpful to us. 
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Senator Benper. What do you mean by good sources of supply ? 

Mr. Scuuesincer. We have to buy merchandise for the manufac- 
ture of our products, and he knew a lot of sources that we didn’t know 
about. 

Senator Benpver. He wasa merchandiser ? 

Mr. ScHLEsINGER. Sir? 

Senator Benper. He was a merchandiser ? 

Mr. Scuiestncer. Well, he advised us on purchasing; that is right. 

Senator Benper. And on selling, too ? 

Mr. Scuxestnegrr. No, sir. 

Senator Benprer. Only on purchasing ? 

Mr. ScuiesinGer. That is right, sir. 

Senator Benper. You are sure of that? 

Mr. Scuuesincer. I am positive of that, sir, 

Senator Benprer. What did he ever buy from you before he came 
to work for you? 

Mr. Scutestncer. He didn’t buy a thing from me. 

Senator Benper. What position was fre in in the Government? 

Mr. Scuiestncer. I have no idea, sir. 

Senator Brenper. How about Harry Kornblue? How much did 
you ever pay him off? 

Mr. Scuxestncer. I didn’t pay hima thing. 

Senator Benprr. Money ? 

Mr. Scutesincer. No, sir. 

Senator Benprer. Merchandise ? 

Mr. Scutesincer. No, sir. 

Senator Brenprer. How long has he worked for you? He doesn’t 
work for you, does he ? 

Mr. Scuuestncer. He does not, sir. 

Senator Benper. What is his job? 

Mr. Scuuestncer. I haven’t the slight idea. 

Senator Benner. You know him; don’t you? 

Mr. Scuuestncer. I know him; yes, sir. 

Senator Benper. Where does he work? 

Mr. Scuuestncer. I don’t know, sir. 

Senator Benprer. How do you know him ? 

Mr. Scuuesrneer. I know him from the Army. 

Senator Benprr. You know he works in the ’ 

Mr. Scuuzsrnerr. I didn’t say that, sir. You asked how I knew 
him. When he worked for the Army office, he had charge of some of 
my contracts and I knew him there. 

Senator Benper. He handled your contracts when he was in the 
Army? ( 

Mr. Scuuestncer. Some of them; yes, sir. 

Senator Benper. You did business with him ? 

Mr. Scuuestneer. Yes, sir. 

Senator Benprr. He bought your merchandise? 

(The witness conferred with his counsel. ) 

Mr. Scuuestncer. He didn’t buy, sir. These were on formal bids. 
The lowest bidder got the job. 

Senator Benper. I see, but he was the contract man for the United 
States Government with you? 
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Mr. Scuursincer. I wouldn’t exactly say that either, sir. He might 
have been over some other people who did it, and if a problem came 
up, I might have gone to him once or twice for an answer. 

Senator Benner. Is he the contracting official ? 

Mr. Scuuesincer. I don’t know what you would call him, sir. I 
don’t know what his official title was. 

Senator Benper. How long have you known Mr. Kornblue? 

Mr. ScuHiEstncEer. Oh, somewhere in the vicinity of 6 or 7 years, 
I would say. 

Senator eine. And you swear on the witness stand that you never 
paid him off ? 

Mr. Scuuesincer. Absolutely, sir. 

Senator Benver. Not even with any merchandise ? 

Mr. ScHLEsiInGER. Yes, sir. 

Senator Benpver. That is all, Mr. Chairman. 

The Cuamman. Mr. Kennedy ? 

Senator Munor. Mr. Chairman? 

The Cuamman. Senator Mundt. 

Senator Munpr. I would like to ask you a couple more questions 
ee Mr. Spatt. He went to work for you about a year ago, you 
said ¢ 

Mr. Scuixstncer. That is right, sir. 

Senator Munpr. In what capacity ? 

Mr. Scuestncer. Well, I would say as a consultant. 

Senator Munpr. What? 

Mr. Scuuesincer. As a consultant. 

Senator Munpr. Asaconsultant. At whatsalary? 

Mr. Scutesincer. In the vicinity of $60 per wee 

Senator Munpr. A day? 

Mr. ScuuEstncer. Per week. 

Senator Munpr. Per week? 

Mr. Scuuxestncer. That is right, sir. 

Senator Munpr. $240a moult 

Mr. Scuuzstneer. Sir? 

Senator Munpr. $240 a month? 

Mr. Scuuesincer. Approximately. 

Senator Munpr. Where does he work, in New York City ? 

Mr. Scuuestncer. Yes, sir. 

Senator Munpr. $240 a month is less than $3,000 a year. Is that 
pretty good pay in New York City for a consultant? Is that the 
prevailing wage, or has he some other source of income? 

Mr. Scuuiestncer. I wouldn’t know, Mr. Senator. 

Senator Munpr. Does he have any interest in your plant? Does he 
get a share of the profits? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Without inferring any waiver of the privilege, 
sir, no, he does not. 

Senator Munpr. As far as you know, his sole source of income as 2 
consultant is $240 a month? 

Mr. Scuuesrncer. As far as I know. 

Senator Munpr. And where did he work at the time you employed 
him? That is, just immediately before he'went to work for you where 
was he employed ? 
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Mr. Scutestncer. I don’t know, sir. 

Senator Munpr. Of course you know. You hired him. 

Mr. Scutestncer. He maintained an office, Mr. Senator, and I found 
that office convenient as a New York telephone place for me, and a 
place to hang my hat when I was in the city. That is one of the—— 

Senator Munpr. Do you mean he was self-employed at the time you 
hired him ? 

Mr. Scuiestncer. Apparently. 

Senator Munpr. He maintained an office doing what? Was he a 
lawyer ? 

Mr. Scuiestncer. No, sir. 

Senator Munpr. Consultant ? 

Mr. Scutesrncer. I believe so. 

(At this point, Senator Symington withdrew from the hearing 
room. ) 

Senator Munpr. Is he a consultant for any other company ? 

Mr. Sountestncer. I wouldn’t know, sir. 

Senator Munpr. Was he a consultant to the Government? 

Mr. Scuuestncer. I wouldn’t know, sir. 

Senator Munpr. Did he ever work for the Government? 

Mr. Sontesrncer. I believe he did. 

Senator Munpr. Well, you know whether he did or not because you 
hired him. You didn’t see a man in the office and say, “I am going to 
hire you.” You found out what he had been doing. Be honest with 
us. Tell us the truth. 

Mr. Scuiestncer. As I said in executive session, I never had any 
dealings with him. I understood he worked for the Government. 
People said he worked for the Government. 

Senator Munpr. You told us in executive session, that he worked 
for the Government. 

Mr. Scuuestncer, I finally said “Yes.” I had never seen him work 
there, but I had been told by so many people that he worked there. 

Senator Munpr. What did he do ‘eiien he worked for the Govern- 
ment ! 

Mr. Sontestncer. I have no idea, sir. 

Senator Munpr. Was he a Presidential aide or something? You 
had some idea where he worked. 

Mr. Scuixestncer. I had absolutely no idea where he worked, 
Senator. 

Senator Munpr. How many times had you met him before you 
hired him ? 

Mr. Scutestncer. Perhaps 2 or 3 times. 

Senator Munpr. Where did you meet him ? 

Mr. Scutesrncer. I don’t remember, sir. 

Senator Munpr. You actually met him on Government property, 
didn’t you, met him in a Government office ? 

Mr. Scuutrsrnger. I couldn’t honestly testify to that. 

Senator Munpr. Can you deny it? 

Mr. Soutestneer. I couldn’t honestly deny it either. 

Senator Munpr, It is pretty clear to me that you knew where you 
met him, knew what he was doing, but you are just following a pattern 
of withholding information from this committee. 

Mr. Scuuzstncer. I am sorry if that is the way you feel, Senator, 
but that isn’t so. 
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Senator Munpr. As I told you in executive session, you are engaged 
in a very frugal pastime of trying to withhold information from the 
Government at the time the Secret Service is investigating your income 
tax. You are going to lose that. You might as well be honest, clear- 
cut, and forthright, and tell us, and get it out the easy way, instead of 
having it dragged out by some of the best sleuths in the world, inelud- 
ing Scotland Yard. If they are checking upon your contacts with this 
fellow, you might come clean and tell us where you met him and at 
least escape a contempt citation from Congress to pyramid your dif- 
ficulty. We are just trying to get information that can’t in any sense 
incriminate you by your telling us where you met him, and on what 
occasions, and what he was doing. 

Mr. Schlesinger, I suggest you think that over and give me a forth- 
right answer to the question of where you met him when you met 
him before you hired him. 

Mr. Scuuesineer. I honestly don’t remember, sir. I meet a lot of 
people, Senator. I don’t remember when I meet them all. 

Senator Munpr. You don’t hire a lot of people, certainly, at $240 
a month for a full-time worker in New York City. 

Mr. Scuuxsincer. I don’t know if he is a full-time worker. 

Senator Munpr. You said he is working for you. 

Mr. Scuursincer. He is working for me. I don’t know if he is 
doing work for other people. 

Senator Munpr. Does he work in his own office, or does he work in 
your office ? 

Mr. ScutestnoEr. No; he does not work in my office. 

Senator Munpr. Where is he located now ? 

Mr. Scutesrncer. On Union Square, in New York City. 

Senator Munpr. So you pay him $60 a week. What kind of advice 
does he give you for the $60 a week ? 

Mr. ScHiesincer. Well, he very often tells me sources of supply that 
I don’t know about, when we are stuck on something. 

Senator Munpr. Did he ever tell you about some Government con- 
tracts you didn’t know about ? 

Mr. Scutesincer. No, sir; he never did. 

Senator Munpr. Are yousure of that? 

Mr. Scuuestncer. I am positive. 

Senator Munpr. Neither before you hired him nor afterwards did 
he ever tell you about a Government contract ? 

Mr. Scuuestncer. He never did, sir. 

Senator Munpr. That isa definite, specific answer ? 

Mr. Scuuesrncer. Absolutely, he never told me. 

Senator Munpr. How long have you been making hats? 

Mr. Scuuestncer. Well, I took over proprietorship about 10 years 
ago. Thisisan old family business. 

Senator Munpr. And how long have you been selling hats to the 
Government ? 

Mr. Scuestncer. As long as I have been in the business. 

Senator Munor. Through the 10-year period ? 

Mr. Scutxsinerr. Yes. 

Senator Munpr. About how many Government contracts have you 
had altogether? 

Mr. Scuuzestnetr. I don’t know. I have no idea. 
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Senator Munpr. Would you say you had more than 1 a year or less 
than 1a year? 

Mr. Scuuestncer. Approximately from 1 to 2a year. 

Senator Munpr. One or twoa year? 

Mr. Scuuestncer. Yes. 

Senator Munpr. When did the Government start investigating your 
income tax? You base all your answers on the question 

Mr. Scutestncer. About 7 months ago. 

Senator Mounpr. About 7 months ago? 

Mr. Scuuestncer. That is right. 

Senator Munopr. Is this just an ordinary routine check that the 
Government runs on taxpayers from time to time, or is this something 
special ? 

m (The witness conferred with his counsel.) 

Mr. Scuimsincer. It is a joint investigation. 

Senator Munpr. Joint? 

Mr. Scuuiesincer. That is right, sir. 

Senator Munpt. What do you mean by that? 

Mr. Scuuxstneer. It is by the Intelligence Unit and the regular 

Senator Munpr. In your 10 years of business, you have had the 
Internal Revenue Bureau people come to your office and look at your 
books from time to time before, I assume. It is a customary tax pro- 
cedure. 

(The witness conferred with his counsel.) 

Mr. Scuursrtncer. Pardon me, Senator. 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. Yes, I have previously, but they were ordinary 
investigations. This is a special one. 

Senator Munpr. That is how I understand it. This is something 
different from an ordinary investigation ? 

Mr. Scuuesrneer. Yes, sir. 

Senator Munpr. And it started about 7 months ago? 

Mr. Scuuesineer. Yes, sir. 

Senator Munor. Mr. Chairman, I know that the committee has 
taken the attitude, which certainly we should, that the Navy should 
withhold its contract or defer its contract, certainly until we find 
out what the status of Mr. Schlesinger is. But it seems to me our com- 
mittee can render a constructive service if we would suggest to Cole- 
man Andrews that at any time that the Government launches a special 
type of investigation against a taxpayer which is based, at least, on the 
suspicion of wrongdoing, that it become standing operating procedure 
that the Internal Revenue Department then notify in writing all the 
procurement agencies of the Government that they are making such an 
investigation. It is entirely possible that the Navy 7 months ago 
did not know that this special investigation was taking place, and I 
think that this would be a constructive Government policy to follow. 
If the Chair shares that idea, I believe it would be wise to pass the 
ugpeation along to Mr. Andrews. 

The CaatrMan. It is the Chair’s understanding, and I am not sure 
of this, that the Army was notified of this investigation, but the Navy 
was not. Of course the proper thing to have done would have been to 
notify the Defense Department and Tet the Defense Department notify 
all services. But apparently the Navy was not notified. 
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Senator Munpr. Do you mean about our investigation or the one 
we are talking about down here? 

The Cuatrman. I am talking about the one of the Internal Revenue 
Bureau. 

Are there any further questions? 

Senator Munopr. I think it could well be a part of the responsibility 
of the Internal Revenue Bureau when it launches a special investiga- 
tion of a person producing material for the Government, that all pro- 
curement agencies be notified. They have no other way. I am frank 
to confess I don’t know what the Navy is going to do about this. If 
Tom Marshall were around, he would not say what the country needs 
is a good 5-cent cigar, but what the country needs is a good hatmaker. 
We are certainly going to have to be putting some of those sunbonnets 
on the Navy pretty soon, or have them go bareheaded, because we wil! 
be fresh out of hatmakers. But I still do not think we ought to do 
business with people who do not answer questions, or who have diffi- 
culty with the Income Tax Bureau, or who give smoked salmon to 
everybody engaged in the business of making and selling hats. 

Senator Benper. That was sturgeon. 

The Carman. All right, Mr. Counsel. 

” a ee How did you happen to become friends with David 
patt 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. I do not consider an employee a friend, as such. 

Mr. Kennepy. How did you happen to become acquainted with 
David Spatt? 

Mr. Scuuesrncer. I had met him, and people had told me he was 
out of Government service. 

Mr. Kennepy. Why did you in executive session take the fifth 
amendment on that question ? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Because of his employment, I felt that I might be 
waiving some of m ght, a 

Mr. Kennepy. o introduced 

Mr. Scuuesrncer. I don’t recal 

Mr. Kennepry. You have no idea? 

Mr. Scuuirstncer. No idea. 

Mr. Kennepy. But you employed him because of his Government 
employment. 

Mr. Scuuestncer. I had heard a lot about him. 

Mr. Kennepy. Who had told you about him? 

Mr. Scuuestncer. I don’t remember offhand. Every once in a 
while—I think he got a writeup in the paper about the good work he 
had done. 

Mr. Kennepry. As a Government employee! 

Mr. Scuestncer. That is right. 

Mr. Kennepy. Then you did know that he worked for the Govern- 
ment procurement ? sade 

Mr. Scuuzsincer. I said I had never seen him there, but all indica- 
tions were that he worked there. 

Mr. Kennepy. You knew that as a fact. 

Mr. Scutestncer. Well, I believe when you see something with your 
eyes, that is it. Until that point-—— 
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Mr. Kennepy. That is why you employed him. That is what you 
caid, Mr. Schlesinger. 

Mr. Scutesinaer. I had heard he was employed by the Government, 
that is right. 

Mr. Kennepy. And you employed him because of the contacts that 
he had. 

Mr. Scutestncer. Because of the contacts that I had heard he had. 

Mr. Kennepy. But you employed him because he had worked for 
the Government ? 

Mr. Scuiestncer. Because I heard he had worked for the Govern- 
ment or I assumed he had worked for the Government. 

Mr. Kennepy. You didn’t discuss that with him ? 

Mr. Scutestneer. I don’t believe so. 

Mr. Kennepy. Mr. Schlesinger, do you remember a contract you 
had for 500,084 wool, serge, caps, and the award date was February 8, 
1950, and that the unit price for the hats was $2.7157% Do you re- 
member that ¢ 

Mr. Scutestncer. I don’t recall the price. 

Mr. Kennepy. But you remember the contract ! " 

Mr. Scuiestncer. Without inferring any waiver, I do. 

Mr. Kennepy. What do you mean without inferring any waiver? 

Mr. Scuuesrncer. I am just protecting my interests. 

Mr. Kennepy. What do you mean by that? What would you waive? 

Mr. Scutesinger. All right, I do. 

Mr. Kennepy. You do remember that contract ! 

Mr. Scuuestncer. I remember the contract but not the price. 

Mr. Kennepy. Do you remember who the contracting officer was on 
that contract? 

Mr. Scutesineer. No, sir. 

Mr. Kennepy. You do, Mr. Schlesinger ? 

Mr. Scuuesrneer. I do not, sir. 

Mr. Kennepy. You don’t remember that Colonel Louis Shirley was 
the contracting officer ? 

Mr. Scutesincer. I will tell you, there was so much bickering going 
on at the beginning of the contract, I didn’t know who the contracting 
officer was. 

Mr. Kennepy. Did you know Colonel Louis Shirley had anying to 
do with that contract ? 

Mr. Scuesincer. I knew he had something to do with it. 

Mr. Kennepy. You knew he was contracting officer ? 

Mr. Scuiestncer. Now that your refresh my memory, I guess he 
was. 

: Mr. Kennepy. Is that something you read or is that something you 
new ? 

Mr. ScuiesinGer. As I explained to you before Mr. Kennedy, a lot 
of officers contact you when you work for the Government, and some- 
time you lose sight who the actual contracting officer is. 

Mr. Kennpy. Who was the buyer on that contract ¢ 

Mr. Scutestnger. I do not recall. 

: Mr. Kennepr. Do you remember that Harry Kornblue was the 
uyer ? ' 

Mr. Scutesinerr. I couldn’t honestly say. 

Mr. Kennepy. You do not recall ? 

Mr. Scutestneer. No, sir. 
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Mr. Kennepy. Does my saying so refresh your memory # 

Mr. Scuesincer. Not on that particular contract. 

Mr. Kennepy. You don’t remember his coming to your plant? 

Mr. Scuuesincer. He was at my plant, yes. 

Mr. Kennepy. Now you remember he was the buyer ? 

Mr. Scuuesincer. I do not remember he was a buyer. I remember 
he was at my plant. 

Mr. Kennepy. Why was he at the plant? 

Mr. Scuiestncer. He came with a number of other gentlemen to 
make a survey at my plant. 

Mr. Kennepy. Who were the other gentlemen ? 

Mr. Scuuestncer. I can’t recall. 

Mr. Kennepy. Think, Mr. Schlesinger. 

Mr. Scuiestncer. Perhaps if you can mention some names, I will 
recall. 

Mr. Kennepy. You don’t recall ? 

Mr. Scuestncer. No, I can’t. If you will mention some names, I 
might recall. 

Mr. Kennepy. You can’t recall anybody that came with Harry 
Kornblue ? 

Mr. Scutestncer. Truthfully I can’t, sir. 

Mr. Kennepy. You can’t? 

Mr. Scuuestneer. No, sir. 

Mr. Kennepy. But you remember now about Harry Kornblue. 
Who else had anything to do with that contract ? 

Mr. ScHLESINGER. There were a lot of people. 

Mr. Kennepy. Who? 

Mr. Scuuestncer. Mr. Kennedy, I don’t remember offhand. We 
had a few contracts, and I can’t remember who took care of each in- 
dividual one. One ran into another. Some ran simultaneously. 

Mr. Kennepy. That was the biggest contract you ever had, wasn’t 
it? 

Mr. Scuuestncer. I guess it was. 

Mr. Kennepy. You must remember that, because the contract must 
have stood out in your mind. You must remember who was on that 
contract. 

Mr. Scuuestnerr. As I say, we had contracts that ran simulta- 
neously with that and there were different buyers, different contract- 
ing officers, and it is a little confusing. 

Mr. Kennepy. You don’t remember anybody else? 

Mr. Scuuesinger. Not offhand, sir. 

Mr. Kennepy. You don’t remember the fact that David Spatt was 
one of the people that worked on the contract ? 

Mr. Scuuesincer. I do not. 

Mr. Kennepy. You don’t remember that he visited your plants? 

Mr. Scuuesineer. I do not. 

Mr. Kennepy. And that you had several conferences with him at 
that time? 

Mr. Scuuestncer. I do not remember any such thing. 

Mr. Kennepy. Do you deny that he ever came to your plant? 

Mr. Scuixestneer. I don’t recall it. 

Mr. Kennepy. Do you deny that it ever happened? 

(The witness conferred with his counsel.) 

Mr. Kennepy. You don’t have to consult with your attorney on that. 
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Mr. Scuiestneer. I don’t remember. 

Mr. Kennepy. That is your answer, not your attorney’s answer. 
He doesn’t know if you remember or not. 

Mr. Scutesincer. I don’t remember. 

Mr. Kennepy. You don’t remember if you had conferences with 
David Spatt. 

Mr. Scutestncer. No, sir, I do not. 

Mr. Kennepy. Do you deny you had them ? 

Mr. Scuuestncer. I don’t remember. 

Mr. Kennepy. Do you deny that you had them ? 

Mr. Scuesineer. I don’t remember if I had them. 

Mr. Kennepy. Think about it, then. 

(The witness conferred with his counsel.) 

Mr. Scuuesincer. I honestly don’t remember, Mr. Kennedy. 

Mr. Kennepy. You don’t remember that he came to your plant on 
two different occasions / 

Mr. Scuvesincer. That is right, I do not recall. 

Mr. Kennepy. That he came out with Harry Kornblue and Colonel 
Shirley at onetime? You don’t remember that ? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. And that he came back a second time ? 

Mr. ScuiestnGer. No, sir, I do not recall it. 

Mr. Kennepy. And he has been in your employment for the last 
6 or Smonths and you never even discussed that ? 

Mr. Scutesrncer. That is right, sir. 

Mr. Kennepy. Didn’t you make a payoff to him at this time? 

Mr. Scutestncer. I absolutely did not. 

Mr. Kennepy. And Col. Louis Shirley, didn’t you give him some 
money ? 

Mr. ScuiesinGer. I absolutely did not. 

Mr. Kennepy. Didn’t you give Colonel Shirley, Harry Kornblue, 
and David Spatt, $100,000 on that contract ? 

Mr. Scuuesincer. That is preposterous. 

Mr. Kennepy. Did you or not? 

Mr. Scuiestneer. I did not. 

Mr. Kennepy. Do you remember that ? 

Mr. Scuesincer. Yes, sir. 

Mr. Kennepy. What happened on that contract? Did you make 
all 500,000 hats ? 

Mr. ScuuesinGer. No, we subcontracted some. 

Mr. Kennepy. Who did you subcontract to ¢ 

Mr. Scutestneer. Mid City Uniform Cap Co. 

Mr. Kennepy. For how many caps? 

Mr. Scuiestncer. I don’t recall, offhand. 

Mr. Kennepy. ‘Why was it necessary to subcontract ? 

Mr. Scuestncer. Sir? 

Mr. Kennepy. Why was it necessary to give them some of that con- 
tract? 

Mr. Scuuestncer. Well, the way the story was explained to me, 
the Government wanted acceleration, and we couldn’t do it. 

Mr. Kennepy. So what happened ? 

Mr. Scuiestneer. We were advised to subcontract. 

Mr. Kennepy. You were advised to? 

Mr. Scuuesinerr. That is right. 
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Mr. Kennepy. Who advised you to? 

Mr. Scuuestncer. I wouldn’t know now, Mr. Kennedy. 

Senator Munpr. Where is your plant located? Is it in New York 
City # 

Mr. Scuiestncer. Freeport, N. Y. That is a suburb of New York. 

Senator Munpr. Do you have a Puerto Rico plant, too? 

Mr. Scuuestncer. Sir? 

Senator Munpr. Do you have a Puerto Rican plant ? 

Mr. Scuuesrneer. I do not. 

Senator Munpr. Can you make caps as cheap in New York City as 
Harry Lev can make them in Puerto Rico ? 

Mr. Scuuestneer. I couldn’t answer that question, Mr. Senator. I 
know they have a cheaper wage minimum there. 

Senator Munpr. You sublet them to him. 

Mr. Scutestncer. He was not in Puerto Rico at the time. 

Senator Munpr. Mid City—that is his company ? 

Mr. Scuuestneer. In Chicago, Ill. 

Senator Munor. He didn’t have the Puerto Rican plant at that 
time? 

Mr. Scuuesincer. I don’t believe so, but my connection was in 
Chicago. 

Senator Benper. How much did you get for each hat? 

Mr. Scutestneoer. I don’t recall offhand, sir. 

Senator Benver. Approximately what did you receive for each hat? 
$2.71? 

Mr. Scuuestncer. I would say that is a fair, approximate figure. 

Senator Benper. Did your contract with the Government provide 
that they should be manufactured under certain conditions and on 
the mainland of this country, or in the area of New York? 

Mr. Scuiestncer. Could you explain that a little further, Senator? 
I don’t quite understand. 

Senator Benper. For example, when you make a contract with the 
Government, there are certain stipulations in the contract, or certain 
provisions of the contract, where they say these hats will be made 
under these conditions, concerning the wages paid and the area in 
which they are to be manufactured, and so on. What is in your mind 
as to what the restrictions were in the contract as to where they were 
to be manufactured? Were there any restrictions? 

Mr. Scuiesincer. I don’t imagine so, or I don’t believe the Govern- 
ment would have let me do it, if there were restrictions. 

Senator Benper. That is, you were subletting part of this job on 
the suggestion of the Government ? 

Mr. Sconmenseat That is right. 

Senator Benper. When they made that suggestion, did they make 
it in writing or verbally ? 

Mr. Scuuestncer. I don’t recall, Senator. 

Senator Benper. You don’t recall ? 

Mr. Scuestncer. I don’t recall. That isa long time ago. 

Senator Benprr. And they didn’t stipulate that they were to be 
manufactured on the mainland of the United States? 

Mr. Scuuzstncer. Actually, they were, but I don’t recall anything 
coming up at that time. 

Senator Benver. They were? 

Mr. Scuuestncer. They were. 
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Mr. Kennepy. Had you ever made any of these hats prior to that 
ime? 
Mr. Scutestncer. Which hats, Mr. Kennedy ? 

Mr. Kennepy. These blue hats? 

Mr. Scutestncer. They were never used before that time. 

Mr. Kennepy. They weren’t used before ¢ 

Mr. Scutesincer. No, that was an initial purchase. 

Mr. Kennepy. And you got the 500,000 in the initial purchase? 

Mr. Scuiesincer. We did not get the entire initial purchase. 

Mr. Kennepy. 500,000 out of 715,000? 

Mr. ScHLESINGER. Something like that. 

Mr. Kennepy. You sublet part of the contract to Mid City Uniform 
Cap Co.; is that right? 

Mr. Scuuestncer. That is right, sir. 

Mr. Kennepy. Do you remember who told you to sublet it to the 
Mid City Uniform Cap Co. ? 

Mr. Scuiestncer. No, I don’t, Mr. Kennedy. There was a con- 
ference, I recall that. I don’t recall who was there. There were a 
lot of people going in. Usually at these conferences, there were 5, 6, 
or 7 people present. 

Mr. Kennepy. You don’t remember anybody who was there? 

Mr. Scuiestncer. Honestly, I can’t say I do. Because I have had 
so many of these conferences, it is difficult to put my finger on one 
person. 

Mr. Kennepy. Can you name one person who was there? 

Mr. Scuixstncer. I imagine Colonel Shirley was at one of them. 

Mr. Kennepy. Colonel Shirley? 

Mr. Scuiestncer. I imagine he was. There were other officers 
there. I don’t recall who they were. 

Mr. Kennepy. Was Harry Kornblue there ? 

Mr. Scuiestncer. It is possible. It is possible. 

Mr. Kennepy. Was there an increase in the award given to you, 
an increase in price given to you after you sublet it? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Would you repeat that question, Mr. Kennedy ? 

Mr. Kennepy. Was there an increase? Did you receive 15 cents 
per hat increase after you sublet this part of this contract? 

Mr. Scuiestneer. | believe I did. 

Mr. Kennepy. What? 

Mr. Scuxestncer. I believe I did. 

Mr. Kennepy. For what reason did you receive the 15 cents? 

Mr. Scuestncer. Let’s see if I can explain it properly. We sublet 
it at the exact same price that we got on the contract. I don’t believe 
we had to sublet if we didn’t want to. In other words, we were ac- 
celerating in agreement with the Government. I felt I was entitled 
to some compensation for the loss of that profit. On that basis, I was 
allowed 15 cents. After all, we did have expenses involved and things 
like that. 

Mr. Kennepy. How many hats did you—— 

Mr. Scuiestneer. I don’t know offhand, Mr. Kennedy. 

Mr. Kennepy. And who was the individual who made the decision 
that you would get 15 cents? 

Mr. Scutestneer. Well, there was this whole group at the time. 
Mr. Kennepy. That group decided it? 
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Mr. Scuuiesincer. That is right. 

Mr. Kennepy. Was anybody from Mid City Uniform Cap Co. 
there ? 

Mr. Scuuesincer. I don’t believe so. 

Mr. Kennepy. Wasn’t it Col. Louis Shirley’s decision you were to 
get the 15 cents? 

Mr. Scuuesincer. I couldn’t honestly say, sir. 

Mr, Kennepy. You know that is the fact, don’t you? It was his 
decision ¢ 

Mr. Scutestncer. Mr. Kennedy, I can’t say so. 

Mr. Kennepy. You can’t say so? 

Mr. Scuiestncer. No. 

Mr. Kennepy. Is it because you don’t remember ? 

Mr. Scutestncer. I don’t recall. 

Mr. Kennepy. You don’t remember ? 

Mr. Scuestncer. I don’t recall, that is right. 

Mr. Kennepy. You don’t recall? 

Mr. Scuiestncer. That is right. 

Mr. Kennepy. That was pretty important to you. You don’t re- 
call that? 

Mr. Scuuesincer. As I say, I remember a group being in the room, 
the colonel was there, and I won’t deny that, and probably Mr. Korn- 
blue was there, but they were shooting questions all over the place, 
and a lot of figures, and that was the decision that came up. 

Mr. Kennepy. Mr. Schlesinger, I can understand why you couldn’t 
remember some contracts, but here was the biggest contract you ever 
handled, and here was this following conference at which you got a 
15-cent increase per unit, and you can’t remember anything about it 
or who made the decisions. 

Mr. Scutesrncer. Mr. Kennedy, I made less money on the 15 cents 
than if I had made the thing myself. That was merely a compromise 
to help the Government out because they needed the caps. 

Mr. Kennepy. Have you had any contact with Louis Shirley since 
he was contracting officer on that ? 

Mr. Scuiestncer. What do you mean by contacts? 

Mr. Kennepy. Have you been in touch with him at all or talked 
to him ? 

Mr. Scuiestncer. Since when ? 

Mr. Kennepy. Since 1951. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Is that funny ? 

Mr. Scuuiestncer. No. Could you give me a moment to think? 

Mr. Kennepy. Just say “Yes” or “No.” 

Mr. Scuuesincer. Yes, I did. 

Mr. Kennepy. You did? 

Mr. Scuuesineer. I did. 

Mr. Kennepy. And was he contracting officer on any of your other 
contracts ? 

Mr. Scuuestncer. I don’t know, sir. 

Mr. Kennepy. You don’t know? 

Mr. Scuuestncer. I don’t know. 

Mr. Kennepy. You don’t remember that? 

Mr. Scuuestncer. I don’t recall. 

Mr. Kennepy. You don’t recall that? 
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Mr. Scuiestncer. I don’t recall. 

Mr. Kennepy. Do you recall any contracts on which he was con- 
tracting officer other than this big 500,000 contract 

Mr. Scuxtestncer. No, sir; I do not. 

Mr. Kennepy. You don’t at all ? 

Mr. ScuiesinGer. No, sir. 

Mr. Kennepy. Well, did you get to be friends with him during this 
particular contract ¢ 

Mr. Scniesincer. Don’t know what you call friends. Repeat that 
again. I had a deep admiration for the man. 

Mr. Kennepy. After that contract ? 

Mr. Scuuesincer. No, sir. At all times. Even before the award 
of that contract. I felt the man was a gentleman. 

Mr. Kennepy. How did you have any contact with him before the 
award was let ? 

Mr. ScHuestncer. Just before the award was made, apparently there 
was some segment of the office up there that didn’t want to make the 
award to us, on various grounds. 

Mr. Kennepy. Like what ¢ 

Mr. ScuLesinerr. Well, we weren't financially responsible, we didn’t 
have facilities, we weren’t this, we weren’t that. Of course there were 
a lot of rumors, a lot of untrue things that usually come up at a time 
like that, started to fly around. Before they were effectively disproven, 
there apparently was some faction up there that didn’t want us in, 
didn’t want us to get the job. 

Mr. Kennepy. Colonel Shirley did want you to get the job? 

Mr. Scuiesrncer. I wouldn’t say he did, but after seeing both sides 
of the story or hearing both sides of the story, I believe he felt or he 
was convinced that the things that we were supposed to be accused 
of at the time, not having that, weren’t so. 

Senator Benprer. What were you accused of ? 

Mr. Scutestncer. Not having sufficient equipment, not having sufli- 
cient financial ability, and things like that. 

Senator Benper. You say you thought Colonel Shirley was a gen- 
tleman. What is your definition of a gentleman ? 

Mr. Scuiestnerr. Well, a gentleman to me is a fair-thinking per- 
son who acts—well, a gentleman. 

Senator Benper. He was a gentleman with you ? 

Mr. Scuiestneer. That is right, sir. I think he was a gentleman 
with everybody. In other words, when you got an answer from him, 
Senator, you usually got a reason for it. If he gave me a denial, and 
he gave me plenty of, denials, I always got a reason for it. 

Senator Benper. You got to be very good friends ? 

| Mr. Scriesineer. I wouldn't say good friends. As I say, I admire 
the man. i 

Senator BENDER. When was the last time you talked to Colonel 
Shirley # 

Mr. Scutestneer. Last Saturday. 

Senator Benner. Last Saturday ! 

Mr. Scuiestnerr. That is right. 

Senator Benper. What did you talk about then / 

Mr. Soutestncer. He asked me if I knew about any gear that he 
was supposed to have at my home. 

62915—55——-64 
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Senator Benper. Gear? 

Mr. Scutesincer. That is right, sir. 

Senator Benper. What is that, gear to an automobile ? 

Mr. ScuiesinGer. I wouldn’t have the slightest idea, Senator. 

Senator Benner. You didn’t know what he was talking about ? 

Mr. Scuuesincer. I didn’t know what he was talking about, that 
is right. 

Senator Benper. Why would he be so gentlemanly with you and so 
friendly with you that he would think you had his gear ? 

Mr. Scuuestncer. It would appear from his conversation that he 
was either accused of that or there were rumors that he had some gear, 
and he wanted to check on it. 

Senator Benper. Some gear ? 

Mr. Scuuesrneer. That is right. 

Senator Benper. What is your description of the gear ¢ 

Mr. Scutestncer. I wouldn’t know, Senator, but that is the word 
that the colonel used, and since I have nothing of his 

Senator Benver. Didn’t you say to him, “What kind of gear, or 
what are you talking about, Colonel ?” 

Mr. Scuuesrncer. If I did, he probably said to me “anything.” 

Senator Benper. Do you think that gear was a term that he used in 
connection with talking about somebody else ? 

Mr. Scuxesincer. No, sir. To me, gear would merely refer to some 
personal possession. 

Senator Benper. Some personal possession ? 

Mr. Scuuestncer. That would be my interpretation. 

Senator Benper. He wasn’t talking about an automobile part, was 
he ? 

Mr. Scutestncer. I don’t believe so. 

Senator Benper. Did you and he engage in some kind of sign lan- 
guage or doubletalk ? 

r. SCHLESINGER. No, sir. 

Senator Brenper. That is, where you described certain things as, 
well, sometimes, as they refer to money, as “dough”? They have all 
kinds of terms for money. Maybe he was talking about money. 

Mr. Scuursrncer. I think the Senator will find that in the military, 
gear generally refers to personal possessions. 

Senator Benper. Gear ? 

Mr. ScHLestncer. Yes. 

Senator Benper. We have some military men here. Certainly I 
don’t want to ask them, but I am going to inquire as to what they mean 
by gear. You should be an expert on that with Colonel Shirley? 

Mr. Scuuestncer. Sir? 

Senator Brenper. You should be an expert on that with Colonel 
Shirley. Have you ever discussed gear before ¢ 

Mr. Scuiesrncer. No, sir. 

Senator Brenver. That is the first time you ever talked about gear? 

Mr. Scuuiestneer. The first time, sir. 

Senator Munpr. Let’s explore that a little further, Mr. Schlesinger. 
Did you say that last Saturday Colonel Sh'rley asked you whether he 
had any gear in your home? 

Mr. Scutestncer. He said he had heard rumors that he had some 
gear at my home. He wanted to know whether any such thing existed, 
or would I have any idea where that all started. 
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Senator Munpr. Did you have any idea where it started ? 

Mr. Scutesincer. No, sir, I don’t have the slightest. 

Senator Munpr. Did he say what rumors he had heard? Did he give 
you any information about that ? 

" Mr. Scutestncer. No, sir, he did not. 

Senator Munpr. Where did you see Mr. Shirley ? 

Mr. Scuiesincer. I saw the colonel at the home of Mr. Spatt’s 
daughter. 

Senator Munpr. At the home of Mr. Spatt’s daughter / 

Mr. Scuiestneer. That is right, sir. 

Senator Munpr. What was the occasion of the meeting? Did you 
casually run into him, or did he call you or did you call him or who 
set up the meeting ? 

Mr. Scuiestncer. No, sir. Mr. Spatt called me and said he would 
like to see me. 

Senator Munpr. Mr. Spatt called you and said Colonel Shirley 
would like to see you and come to the home of his daughter ? 

Mr. Scutestncer. That is right. 

Senator Munpr. About how long did you spend at the home of his 
daughter ¢ 

Mr. Scuiestncer. Somewhere in the vicinity of 15 minutes. I 
didn’t actually time it. 

Senator Munpr. You talked to Colonel Shirley about 15 minutes? 

Mr. Scuiestncer. About that. 

Senator Munpr. What else did you talk about besides the little 
question of, “Did I leave any gear in your home,” and you said no. 
That took about 1 minute, and you had about 14 minutes left. 

Mr. Scuiestneer. He asked how I was, and I asked how he was. 

Senator Benprer. Did you tell him you were feeling good ? 

Mr. ScHLestncer. Sir? 

Senator Penper. Did you tell him you were feeling good ? 

Mr. Scuuestncer. I don’t recall what I told him. 

Senator Benper. It seems to me that it is a very curious question for 
a man to ask you. He would know if he had any gear in your home, 
wouldn’t he? You wouldn’t have stolen it from him. Did he ever 
stay at your house? 

Mr. Scuiestnerr. No, sir. 

Senator Benper. Has he ever been at your house ? 

Mr. Scuuestneer. No, sir. 

Senator Benprer. Never been in your home? 

Mr. Scuiestnager. No, sir. 

Senator Benner. Do you mean to tell me that he goes through the 
offices of your 60-a-week consultant to have you come up to the home 
of the daughter so he can ask you whether he had left anything in a 
home he had never been in? Is that the idea? Is that what you want 
the committee to believe ? 

Mr. Scuxestncer. That is exactly what happened. 

Senator Benper. I have never seen Colonel Shirley, but you say he 
isan admirable man. I can’t think of any more curious question of a 
fellow to ask an individual than whether he has left anything in a 
house he has never been in. That doesn’t make very good sense to us, 
Mr. Schlesinger. 

Mr. Scmrestncer. That is the truth. 
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Senator Benper. Are you positive he has never been in your house? 

Mr. Scuuestnoer. Yes, sir. 

Senator Ervin. You didn’t ask any questions as to what he was 
talking about or where he heard the rumor? 

Mr. Scuuesrincer. I certainly did ask him. 

Senator Ervin. You did? 

Mr. Scuiesrneoer. I certainly did. 

Senator Ervin. In other words, you had some curiosity such as the 
members of this committee ? 

Mr. Scuuestneer. That is why I went to se him in the first place. 

Senator Ervin. What did he tell you about that ? 

Mr. Scuuestncer. He said he would like to find out where it started. 

Senator Ervin. You asked him, and he told you he heard the rumors, 
and you asked where he heard them, and he said he didn’t know where 
he got it? 

Mr. Scuuxrstncer. That is right. He thought he knew, since I was 
involved. 

Senator Ervin. So your curiosity, about like the curiosity of this 
committee on a number of things, remains unsatisfied ¢ 

Mr. Scuuestncer. That is right. 

Senator Munpr. What did he indicate to you the gear was? Was 
it a typewriter ? 

Mr. Scuuestncer. No, sir. 

Senator Munpr. Was it fishing gear ? 

Mr. Scuurstncer. I have no idea, Senator. I don’t think he had 
any idea either. 

shew Benper. You just talked about gear? 

Mr. Scuuxestncer. Just gear, that isall. Anything of his. 

Senator Munpr. Tell us in your own words how he described to you 
this rumor. 

Mr. Scuuestncer. How he described it? 

Senator Munpr. You said you asked him. 

Mr. Scutestncer. If I recall, he just said there was talk around that 
1 was supposed to have some gear of his. And do I know anything 
about it ? 

Senator Munpr. Where did he say he heard it ? 

Mr. Scuiesincer. He didn’t say. 

Senator Munpr. You asked him? 

Mr. Scuuestncer. I certainly did. He didn’t know. Pardon me. 
He didn’t say. 

The Cuatrman. Any further questions, Senator ? 

Senator Munpr. No. 

The Cuarrman. All right. Counsel may proceed. 

Mr. Kennepy. Mr. Schlesinger, this friendship with Colonel 
er started on this contract that we have discussed earlier, is that 
right 

Mr. Scuestneer. I take exception to the word “friendship,” Mr. 
Kennedy. I don’t know what you call friendship. 

Mr. Kennepy. This acquaintance. 

Mr. Scuuesincer. He was my contracting officer, I believe, on one 
of oe contracts, and I naturally had a cordial business relationship 
with him. 

Mr. Kennepy. That, and that is the only contract that he was con- 
tracting officer on that you remember ? 
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Mr. Scuiestncer. I don’t recall any others. 

Mr. Kennepy. Senator Mundt has already asked whether he ever 
visited your home, and your answer was “No,” is that right? 

Mr. Scuuesrncer. That is right. 

Mr. Kennepy. Are you sure of that? 

Mr. Scuiestncer. I am quite sure. 

Mr. Kennepy. Are you positive of it! 

(The witness conferred with his counsel. ) 

Mr. ScHLestncer. I am quite positive. 

Senator Munpr. Did you ever visit him in his home ? 

Mr. Scutesrncer. I believe I did. 

Senator Munpr. Was he accusing you of stealing something from 
him and taking it home, is that the idea of this gear? 

Mr. Scuiestncer. No, sir. 

Senator Munpr. Obviously, if he had never visited you in your 
home, he couldn’t leave it there, but you having been in his home, you 
could have stolen it. That is the only way I can figure it out. 

Mr. Scutestrncer. He didn’t accuse me of anything. 

Senator Munpr. He asked if you had his gear? 

Mr. Scuiestncer. He asked if I had his gear. 

Senator Munpr. He raised the question with you. He hadn’t been 
in your home. If you had been in his home, he thought you filched it 
from him. How much did he accuse you of taking ? 

Mr. Scuuesincer. I haven’t any idea. 

Senator Benper. Why was this rather unusual conference called at 
this time for him to inquire of you if you had any of his personal 
effects / 

Mr. Scuuestnaer. I don’t know, sir. 

Senator Benprer. You wouldn’t know? 

Mr. ScHiestncer. Well—— 

Senator Benper. Wasn’t it unusual, or was he in the habit of asking 
you from time to time whether or not you had some of his personal 
effects’ How many times did he ask you that question? 

Mr. Scutestncer. Will you excuse me a moment while I consult my 
counsel ¢ 

Senator Benver. Surely. 

(The witness conferred with his counsel.) 

(Members present at this point were: The chairman, Senators, 
Ervin, Mundt, and Bender. ) 

The Cuarrman. All right. 

Mr. Scuiestncer. May I answer the question ? 

The CHarrMan. Yes. 

Mr. Scuiestneer. As I explained before, Senator, he had heard 
about this, and he came to me—— 

Senator Benper. You mean about this investigation ? 

Mr. Scuiestncer. The rumor about the gear, And he had come 
to me to find out what I knew about it, whether I knew——- 

Senator Benprer. About personal belongings ? 

Mr. Scuiestncer. About the rumor, Senator. 

Senator Benver. About his personal belongings ? 

Mr. Scuiestneer. About the gear? 

Senator Benver. About the gear. You know what that means, 
don’t you ? 





1006 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Scu.esincer. Well, he mentioned gear, and I am going to stick 

to that. 
aa Benpver. That means anything in the way of persona! 
effects. 

Mr. Scuuesincer. Whatever the definition of “gear” is. He came 
to inquire about that. Whether I knew where the rumor started or 
what it was all about. There was certainly no basis to it. 

Senator Benper. How many times had you met him before at 
Spatt’s home, or at Spatt’s daughter’s home? 

Mr. Scruiestneer. I had never met him before at Spatt’s daughter’s 
home. 

Senator Benner. How many times had you met with Spatt and 
with him at various other places—eating places? 

Mr. Scuiestncer. I had never met with them. 

Senator Benper. How many telephone conversations have you had 
with Colonel Shirley in the last 30 days ? 

Mr. Scuiesrncer. Just one. 

Senator Benper. What was that about ? 

Mr. Scuiestncer. Nothing, just to find out how he was. 

Senator Benper. You mean you just called him up and said, “Colo- 
nel, how are you ¢” 

Mr. Scuxesincer. That is right. 

Senator Brenver. amneuie you were concerned about him. You 
were concerned about his health. You must have been good friends. 
I don’t call your lawyer up, for example, and say, “How are you,” 
or I don’t call this gentleman [indicating] up and ask him how he is. 
He would consider it unusual if I did. And he doesn’t call me up to 
ask me about my health. Do you mean that is all you called about! 

Mr. Scuuestncer. Mr. Senator, if my attorney was away in Europe 
for a couple of years and returned, I would call him and ask him how 
he was. I think if I knew you, knew you well, I would call you, too, 
if you were away for a few years. 

Senator Munpt. Where did you call him? 

Mr. Scutestncer. A couple of weeks ago. 

Senator Munpr. No. Where? 

Mr. Scutestncer. At an office in the Army. 

Senator Munpr. Where did you call him ? 

Mr. Scutestncer. At an Army office. 

Senator Munpr. At an Army office? 

Mr. Scutestncer. That is right. 

Senator Munpr. Which Army office ? 

Mr. Scutestncer. Well, I called General Barksdale to find out—I 
had heard a rumor that he wasin. It was not a rumor, it was on tele- 
vision and in the newspapers, before this committee. I called Colonel 
Barksdale, who I believe is personnel for the Army, General Barksdale, 
rather to find out—— 

Senator Munopr. In other words, you were a little bit concerned 
when you found out he had been testifying before this committee ? 

Mr. Scutestnoer. No, sir; I wasn’t the least bit concerned. 

Senator Munpr. You wanted to know how he was doing, what he 
was talking about ? 

Mr. Scuiestnoer. No. 

Senator Munpr. When _you saw him in the home of Mr. Spatt’s 
daughter, how much time did you spend discussing his testimony then ! 
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Mr. Scuiestncer. We didn’t discuss it at all. 

Senator Munpr. Are you sure you didn’t ask him about his being 
before the committtee ? 

Mr. Scuxestncer. We didn’t discuss it at all. I may have asked 
him how he was. : 

Senator Munpr. Are you sure you didn’t ask, “How are we doing” f 

Mr. Scuuiesincer. I did not. 

Senator Munpr. How did you think he was doing? 

Mr. Scuiestncer. I didn’t have any idea. 

Senator Munpr. How did he say he was doing ¢ 

Mr. Scuiestneer. I don’t recall what he answered, frankly. 

Senator Benner. You say you saw him on television. How was 
he doing then ? 

Mr. Scuuiestncer. Well, it was just a moment. He looked all right. 

The Cuatrman. All right, Mr. Counsel. 

Mr. Kennepy. You say you visited him at his home? 

Mr. Scuiestncer. That is right, sir. 

Mr. Kennepy. How many times did you do that? 

Mr. Scuiestncer. Perhaps once or twice. 

Mr. Kennepy. Once or twice? 

Mr. ScHLESINGER. Yes. 

Mr. Kennepy. To discuss Government contracts # 

Mr. Scutestncer. I discussed business with him, that is right. 

Mr. Kennepy. Did you discuss Government contracts with him? 

Mr. Scuiestncer. When you say Government contracts what do you 
mean by that? 

Mr. Kennepy. I don’t think that makes any difference. 

Mr. Scutesincer. Well, I don’t recall exactly what I discussed, but 
there might have been matters of figures and papers that they wanted 
in New York, and if I couldn’t get into New York, I would drive from 
my Office over to his home. I think on one weekend I did it. I would 
drop the papers off and ask him if he would please take them to the 
city for me. 

Mr. Kennepy. How close did you live ? 

Mr. Scuiesrnesr. I live quite a distance from him. 

Mr. Kennepy, How far? 

Mr. Scuuestncer. I would say about 10 miles. 

Mr. Kennepy. Why couldn’t you just put them in the mail and 
send them ? 

Mr. Scuxestneer. If I completed the figures on a Sunday and they 
wanted them on Monday morning, I called him up and aaa him if 
he wouldn’t mind, and he said no, and I brought them over. 

Mr. Kennepy. And just dropped them off? 

i Mr. Scutestncer. I might have stayed a few minutes and spoken to 
im. 4 

Mr. Kennepy. That only happened once! 

Mr. Scuuestncer. It might have happened twice. 

Mr. Kennepy. The same thing? 

Mr. Scuiestnerr. Yes. 

Mr. Kennepy. And all of them were completed on a Sunday? 

Mr. Scuxesrncrr. Usually I worked on those things on a weekend. 

Mr. Kennepy. And then you brought them over! 

Mr. Scuuestncer. That is right. 

Mr. Kennepy. And then you brought them over? 
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Mr. Scuuxesincer. That is right. 

Mr. Kennepy. Did you ever go out with him at night? 

Mr. Scurestncer. No, sir. 

Mr. Kennepy. Never did? 

Mr. Scuuestncer. No, sir. When you say with him, what do you 
mean by that? : 

Mr. Kennepy. Again, I don’t think that has any 

Mr. Scuuestncer. Well, I might have been in a group in which hy 
was present, but I did not just go out with him. That I didn’t do. 

Mr. Kennepy. But you went out with a group with him? 

Mr. Scuuxestncer. I believe so. 

Mr. Kennepy. How many times did you do that? 

Mr. Scuuestncer. One that I recall. 

Mr. Kennepy. Who else was in the group? 

Mr. Scuixestncer. There were a lot of people. There must have 
been 50 people in the group. 

Mr. Kennepy. Who was giving the party? 

Mr. Scuuesincer. I don’t know. 

Mr. Kennepy. You don’t know who was giving the party? 

Mr. Scuuesrncer. No, I don’t know. 

Mr. Kennepy. Where did you see him? 

Mr. Scuiesrncer. After one of the quartermaster banquets, we all 
went to one of the nightclubs in New York, and there were about 50 
people. I don’t know who the host was. I was invited along. I don’t 
remember who it was. 

Mr. Kennepy. Did you ever buy any tickets for Government em- 
ployees for the quartermaster banquet ? 

Mr. Scuuesrinecer. We generally took a table, and then turned back 
the tickets we weren’t going to use to the association to do as they 
pleased with. 

Mr. Kennepy. Did Louis Shirley ever sit at your table? 

Mr. Scuuestncer. I believe he did one year. 

Mr. Kennepy. And that just happened to be that the quartermaster 
group gave him one of your tickets? 

Mr. Scuuesincer. That is right, sir. 

Mr. Kennepy. Just a coincidence. 

Mr. Scuuesincer. That is right, sir. 

Mr. Kennepy. You didn’t give him a ticket? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. It was just a coincidence they happened to give him 
the ticket? 

Mr. Scuuesincer. That is right, sir. 

Mr. Kennepy. Were you ever in contact with him once he was sent 
to Europe? 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Scuuestncer. I saw him when I made a visit to Europe. 

Mr. Kennepy. You went to see him ? 

Mr. Scuuzstncer. I didn’t go to see him specifically. I was in this 
town and I stopped to see him. 

Mr. Kennepy. Did you correspond with him ? 

Mr. Scuuestnerr. I did. 

Mr. Kennepy. How many times did you write him ? 

Mr. Scuuestncer. Not too many times. Maybe three times. 

Mr. Kennevy. Three or four times? 
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Mr. ScHLESINGER. Maybe three times. 

Mr. Kennepy. Was that about Government contracts? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. What was that, social ? 

Mr. Scuuxesincer. That is right, just to find out how he was, to 
more or less give him the news of what was going on. 

Mr. Kennepy. It is almost becoming a friendship now, isn’t it? 

Mr. ScuixesinGer. No; I wouldn’t call it a friendship. I would say 
I just like to maintain a contact with him. As I say, I had a deep 
admiration for him. 

Mr. Kennepy. Because of the contract ? 

Mr. Scuiestncer. No, sir. 

(At this point, Senator Ervin entered the hearing room.) 

Mr. Kennepy. David Spatt telephoned you that Colonel Shirley 
wanted to see you, is that right ¢ 

Mr. Scuuestncer. That is right. 

Mr. Kennepy. Did he tell you why he wanted to see you ¢ 

Mr. ScuiestnGer. No, sir. 

Mr. Kennepy. You are sure he said to you on the phone that Colonel 
Shirley wanted to see you ¢ 

Mr. Scutestncer. Well, I wouldn’t say Iam sure,no. I don’t know 
what words he used. But he inferred the fact that the colonel would 
like to see me. 

Mr. Kennepy. And he didn’t say about what ? 

Mr. ScuueEstncer. I didn’t ask him. 

Mr. Kennepy. Do you have any explanation if you were only going 
to discuss the gear that was in your basement, why he didn’t call you 
up and ask you, “Could you have my gear in your basement”’ ? 

Mr. Scuuestneer. I havn’t any idea. 

Mr. Kennepy. He wanted to come to New York to find out ? 

Mr. Scutestncer. The colonel ? 

Mr. Kennepy. Yes. 

Mr. Scuiestncer. I don’t know why the colonel came out to where 
he was. I haven’t any idea. 

Mr. Kennepy. It was right after he testified down here? 

Mr. Scuxestneer. I saw him on Saturday I don’t know what day 
he testified on. 

Mr. Kennepy. And he went to New York and asked about the gear? 

Mr. ScuHiestncer. Apparently. 

Mr. Kennepy. He didn’t call you to ask about it ? 

Mr. Scutesincer. He did not. 

Mr. Kennepy. Who was present when you were discussing this 
about the gear? 

Mr. Scuiestncer. I don’t recall. 

Mr. Kennepy. You don’t recall that? It is only last Saturday. 

Mr. Scuiestncer. His daughter was there, her children were there, 
1 had a couple of my children with me, Mr. and Mrs. Spatt were there. 
They were walking in and out of the rooms all the time. 

Mr. Kennepy. When did you last talk to David Spatt ? 

Mr. Scuiestncer. That day. 

Mr. Kennepy. Did you talk to him last night ? 

Mr. Scutestncer. No, sir. 

Mr. Kennepy. And was he present when you were discussing this 
about the gear ? 
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Mr. Scuuestncer. I don’t recall. I don’t recall. 

Mr. Kennepy. But that was the main topic of conversation ? 

Mr. Scutestncer. With the colonel ? 

Mr. Kennepy. Yes. 

Mr. Scuesincer. Yes; that is right. 

Mr. Kennepy. The sole topic? 

Mr. Scuiestnerr. I want you to understand that I didn’t talk to 
him for 15 minutes, Mr. Kennedy. I said I was with him for 15 min- 
utes. There were other people that I spoke to. I didn’t carry on one 
conversation with the colonel for 15 minutes. 

Mr. Kennepy. When David Spatt telephone you, was Colonel Shir- 
ley in the home? 

Mr. Scuuestncer. I wouldn’t know. 

Mr. Kennepy. You don’t know that? 

Mr. ScHLestncerR. No. 

Mr. Kennepy. Who left first, you or Shirley ? 

Mr. Scuiesrncer. The colonel did. 

Mr. Kennepy. He left first ? 

Mr. Scuiestncer. He left first. 

Senator Munpr. Mr. Chairman? I would like to ask Mr. Schlesinger 
a question. 

don’t know much about hatmakers, Mr. Schlesinger. I am a coun- 
try boy from South Dakota and we don’t have any ~hatmakers there. 
I have only met three in my life. One was Levy, one was Lev, and 
one was Schlesinger. There seems to be a common denominator in 
this hatmakers guild. They all have bad memories, they all have 
trouble with income-tax collectors, they all have their contracts raised, 
once they get them they all have escalator clauses, and they all hire 
former Government contracting officers to work for them. I wonder if 
there is another common denominator. Both Mr. Lev and Levy had 
deviations. Have you ever had deviations? 

Mr. Scuuestncer. Not that I recall. 

Senator Munprt. Have you ever had deviations? 

Mr. Scuuestncer. No, sir. 

Senator Munpr. Have you ever had rejections ? 

Mr. Scuuestneoer. I have had rejections; yes. 

Senator Munpr. That is a deviation. 

Mr. Scuuestncer. No; a deviation constitutes a change. A rejec- 
tion is a result of the inspection of merchandise where the mechandise 
is rejected. 

Senator Munpr. Have you had rejections? 

Mr. Scuuestncer. Yes, sir; I have. 

Senator Munpr. And you have some deviations. You hada 15-cent 
pre cap deviation. 

Mr. Scutestncer. That is not a deviation. 

Senator Munpr. That is a change in the contract. 

Mr. Scuuestncer. A deviation takes place in the specification. A 
change in the contract is known as a modification. 

Senator Munpt. You got a modification, upward ? 

Mr. Scuxestncer. In that respect, did. But I am still 

Senator Munpr. I am an amateur in the hat business. I call it a 
deviation, if it is a modification. But it sticks Uncle Sam 15 cents 
a hat either way. 
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Mr. Scutestncer. Well, I still lost 

Senator Munpr. I am talking about the Uncle. I don’t think you 
lost any money. The Internal Revenue Department is not worrying 
about you losing money. They are worrying about what money you 
made. That is obvious. Is that the only change in the contract you 
had, or modification, or deviation, this 15-cent one ? 

Mr. Scuiesincer. That is the only one I recall. 

Senator Munpr. Are you prepared to deny categorically that you 
have had others ¢ 

Mr. Scuiestncer. No, sir. 

Senator Munpr. You won’t deny it? 

Mr. ScuestnGer. I won’t deny it. I might have had others. There 
might have been little changes here and there. 

Senator Benper. By the way, did you use the grommets that were 
provided or manufactured by Harry Lev ? 

Mr. Scuiestncer. Would you repeat that ? 

Senator Benprr. The grommets, was that a part of your contract, 
to use the grommets manufactured by Harry Lev that he had a 
patent on? 

Mr. Scuiestncer. We use grommets in our caps, but we didn’t buy 
them from him. We didn’t use his grommet. 

Senator Benper. Whose grommets did you use ? 

Mr. Scuiestncer. We had our own dies made and had another 
company make them up. 

Senator Benper. How about this other contraption that he had, 
this piece of steel ? 

Mr. Scuiesrncer. We did likewise with that. 

Senator Benper. Did you use his ? 

Mr. Scuuestncer. No, sir; we had them made ourselves. We have 
our own dies. 

Senator Munor. Mr. Schlesinger, what proportion of your busi- 
ness, and this is just for a rough guess, in the past 10 years has been 
on contract with the Government as compared to private? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Without waiving my previous objection, I would 
say about 85 percent. 

Senator Munpr. Eighty-five percent of it is Government, and 15 
percent is non-Government, that is, non-Federal ? 

Mr. Scuiestncer. That is right. 

Senator Munpr. And non-Federal, I suppose, is primarily Gov- 
ernment also, but local government, police, maybe, or firemen ? 

Mr. Scuestncer. Not necessarily. It could be private companies, 
like gas companies, or gasoline companies, where they have station 
attendants. ; 

Senator Munpt. You make exclusively what they call uniform hats? 

Mr. Scutesrncer. That is right, sir. 

The CHamman. All right, counsel, proceed. 

Mr. Kennepy. Do you know Capt. Raymond Wool? 

Mr. Scuuestncer. I do. 

Mr. Kennepy. How long have you known hin? 

Mr. Scutestncer. Approximately 20 years. 

Mr. Kennepy. Was ‘4 contracting officer on any of your contracts? 

Mr. Scuiestnorr. I believe he was. 
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Mr. Kennepy. Did you make any payments or make any gifts to 
him directly or indirectly ? 

Mr. Scuuesrncer. I did not. 

Mr. Kennepy. You did not? 

Mr. Scuuestneoer. I did not. 

Mr. Kennepy. Did you introduce Captain Wool to Marvin Rubin? 

Mr. Scuuesinoer. I did not. 

Mr. Kennepy. You did not? 

Mr. Scuzsrncer. I did not. 

Mr. Kennepy. Did you go with Marvin Rubin down to Puerto Rico, 
Mr. Schlesinger ? 

Mr. Scutestncer. I did. 

Mr. Kennepy. What was the reason for that ? 

Mr. Scutxstncer. He tried to interest me in opening a plant to 
manufacture the white hat bid. 

Mr. Kennepy. And you declined to go into that ? 

Mr. Scuixestncer. That is right, sir. 

Mr. Kennepy. For what reason ? 

Mr. Scuuestncer. I didn’t think the situation down there was con- 
ducive for that particular type of manufacturing, and I had received 
reports on Mr. Rubin that were not entirely flattering. Therefore, I 
just dropped the whole thing. 

Mr. Kennepy. Who had given you those reports 

Mr. Scuuxstncer. I received a report from a regular reporting 
company. 

Mr. Kennepy. Did you discuss what payoff you would have to 


make to Captain Wool? 


Mr. Scuiesrncer. No, sir. 

Mr. Kennepy. You never discussed that at all? 

Mr. Scutesincer. No, sir. 

Mr. Kennepy. Mr. Schlesinger, Mr. Calabrese, of the committee 
staff, discussed with you a contract in which there was some question 
about packing two caps to a box, is that right ? 

Mr. Scuuestncer. Who is Mr, Calabrese? 

Mr. Kennepy. Didn’t Mr. Calabrese talk to you on the phone, a 
member of the staff, talk to you on the phone about that ? 

Mr. Scuuestncer. Somebody called me. I wouldn’t be sure about 
the name. 

Mr. Kennepy. A member of the staff called you? 

Mr. Scuuestncer. That is right. Somebody of the staff called me. 

Mr. Kennepy. Is it your position that on the contract QM 1319, 
you weren’t told you could pack two caps to the box? 

Mr. Scutestncer. I don’t know if that is the correct number, Mr. 
Kennedy, but there was a contract on which I was told that. 

Mr. Kennepy. By whom were you told? 

Mr. Scutestncer. Well, that is the same story again. There were 
a lot of people at the contract, because this was a preaward conference, 
and, it seems to be a general thing among the people there. 

Mr. Kennepy. What do you mean it was a general thing? 

Mr. Scuuestncer. Well, I had advised them about the box situation, 
that boxes were difficult to get, and they wanted me to push the price 
down. It was either the only one or one of the two negotiated con- 
tracts we have ever had. Most of our contracts are and always have 
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been strictly formal bid, low man gets it. They wanted the price re- 
duced, and I suggested that as a possible means of reducing the price. 

Mr. Kennepy. Who did you suggest it to? 

Mr. Scutestneer. Everybody present. 

Mr. Kennepy. Who was everybody present ? 

Mr. Scutesrncer. I don’t recall. 

Mr. Kennepy. The contracting officer was Major Eric Farnell, 

Mr. Scutestncer. The chances are he was present. 

Mr. Kennepy. The chances are. Was he or wasn’t he? 

Mr. ScuLestncer. I imagine he was. 

Mr. Kennepy. And George Ernshaw was the buyer. Was he 
present ‘ 

Mr. Scuiestncer. I believe so. 

Mr. Kennepy. But you don’t know who told you, but somebody 
told you ‘ 

Mr. Scutestncer. It seemed to be the general consensus. 

Senator Munpr. Who was in charge of the meeting? Were you in 
charge of it? 

Mr. Scuiestncer. No, sir; I was called in. 

Senator Munpr. By whom? 

Mr. Scuiestncer. I don’t know, somebody called me. 

Senator Munpr. Who was in charge of the meeting ? 

Mr. Scuiestncer. As I said to you, Senator, we have so many of 
these conferences, that it is hard for me to recall who took charge of 
what particular one. 

Senator Benprer. Don’t you think it was an important conference 
when it gave you a certain big benefit, permitting you to pack two hats 
in a box ¢ 

Mr. Scuuesincer. It didn’t give me any benefit, Senator. 

Senator Benper. It didn’t give you any benefit ? 

Mr. ScuiLestnGer. No, sir; it didn’t give me any benefit, because we 
reduced our price accordingly. 

Senator Munpr. How much? 

Mr. Scuiestncer. I don’t recall offhand. 

Senator Munpr. About how much ? 

Mr. Scutestncer. I don’t know. There was a total reduction on 
that. The Government must have the figures on that. There was a 
total reduction, and that was included in it. 

Senator Benper. What other business are you in in addition to the 
hat business ? 

Mr. Scuuesincer. No other business. 

Senator Benner. What percentage of your business is Government 
business ¢ 

Mr. Scuiestncer. Without inferring any waiver of my privileges, I 
would say about 15 percent. 

Senator Munpr. You told me it was 85 percent. 

Mr. Scuiestnger. The Senator asked me as I understood it other 
than Government. 

_ Senator Benper. No; I say what percentage of your total business 
is Government business ? 

Mr. Scuiestncer. Approximately 85 percent. 

Senator Benper. Eighty-five percent ? 

Mr. Scurestnocer. That is right. 
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Senator Brenper. So all of a sudden, you are in this business, no 
other business, and the hat business is your work ¢ 

Mr. Scuxestncer. That is right, sir. 

Senator Brenper. And 85 percent of your business is Government 
business, and you don’t remember how much you saved and how much 
the Government saved, on a two-hat deal. That is absurd, and you 
know it is. 

Mr. Scuiestncer. Mr. Senator, I don’t know the price of the boxes 
at that time. I don’t recall that. 

Senator Benper. But you are in the hat business. 

Mr. Scuiestncer. We buy a lot of boxes. The prices change con- 
tinuously. I receive a notice only yesterday from my box manufac- 
turer that pulp is going up and boxes are going up. 

Senator Benper. How much have they gone up in the course of the 
last 5 years ¢ 

Mr. Scuiestncer. They have gone up and down, Senator. 

Senator Benper. Up and down? 

Mr. Scuiesrncer. They have gone up and down. 

Senator Benper. But it is not a matter of a dollar a box; is it? 

Mr. ScuuiestnGe8s. No, sir. It is a matter of a few cents. 

Senator Benper. How much did you stand to make on that deal? 

Mr. Scuuestneer. I didn’t stand to make anything, because I de- 
ducted the savings I was supposed ta get. 

Senator Benver. The total savings?! 

Mr. Scutestncer. That is right, sir; the total savings. 

Senator Benper. Do you havea record of that / 

Mr. Scuuestncer. I certainly do. 

Senator Benprer. How much was it? 

(The witness conferred with his counsel. ) 

Senator Benper. You don’t have to ask your lawyer about that. 
You are the businessman. He doesn’t know anything about the hat 
business. 

Mr. Scuuestncer. Without inferring any waiver of any privilege, 
I believe the total was around 30 cents per hat, which included the box 
and other things that we felt we could cut corners on, without in any 
way affecting the specifications or other Government regulations. 

Senator BENpER. Thirty cents a cap? 

Mr. Scuuestncer. That is right, sir. 

Senator Benper. You don’t have the total amount in your mind? 

Mr. Scuuestncer. I don’t follow what the Senator means. 

Senator Benprer. How big was this contract ? 

Mr. Scuuestncer. I don’t know how big that particular one was. 

Senator Munpr. Were you the only hatmaker at this conference! 
Was this called especially to give you a chance to get this deal on a 
negotiated contract, or were some of your competitors there? 

Mr. Scuuestncer. I was the only one at the conference, but I am 
quite sure that the original bid was more than I got. I was not the 
only one who received | an order on that particular proposal. There 
were other orders given out at that time. 

Senator Munpr. As a result of the conference, you reduced your 
price about 30 cents per cap, and you got an order for a designated 
number of caps? 

Mr. Scuuestncer. That is right, sir. 
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Senator Munpr. And you got it primarily because you were per 
mitted to put 2 hats in the box instead of 1? 

Mr. Scutestncer. I didn’t say that. I didn’t say that. 

Senator Munpr. I thought you said you suggested this to the 
Government, if they pack two to the box ? 

Mr. Scuiesincer. Yes; but that is not the primary reason I got 
the contract. 

Senator Munpr. No; the primary reason you took the reduction, 
J say. 

Mr. Scuxestncer. No; I didn’t say that, either. The thirty-some- 
odd cents included the box and other savings we were able to make. 

Senator Munpr. How much of that was for the box ? 

Mr. Scuiesincer. I don’t recall offhand. I imagine it was some- 
where around a nickel. But I could be off a few cents one way or 
another. 

Senator Munpr. In other words, you reduced your price 25 cents 
besides the box ? 

Mr. Scutesrncer. That is right, sir. 

Senator Munpt. And still made a profit? 

Mr. ScuiestncGer. I imagine I made a small profit. 

The Cuatrman. Mr. Schlesinger, if that was all settled in a pre- 
ontract conference, why did you write and make a request on April 
3¢ Why did you write the contracting officer and make a request 

that you be permitted to pack two hats in a box if you had already 
been granted that permission and already reduced your bid accord- 
ingly ? 

Mr. Scuiestncer. May I see the letter ? 

The CuHarrman. Yes; you can see it. You can see a carbon copy 
of it. 

(Document handed to witness. ) 

The Cuatrman. The award had been made on the 30th of March, 
and you wrote that letter on the 13th of April. 

(The witness conferred with his soil.) 

Mr. Scutiestncer. I will tell you about this, Mr. Chairman. 

The Cuarrman. May I ask you, Do you identify that as a carbon 
copy of the letter you wrote the contracting officer ¢ 

Mr. Scuiestncer. It is a photostatic copy. 

The Cuatrman. I beg your pardon ? 

Mr. Scuuestncer. It is a photostatic copy. 

The CuarrMan. It is correct ? 

Mr. Scuiestncer. That is correct. 

The Cuarrman. It may be made exhibit 95. 

The CuatrMan. Did you receive a reply to that letter ? 

Mr. Scuestncer. I don’t recall, Mr. Chairman. 

The Cuatrman. I hand you here another photostatic copy and ask 
you to identify that as the reply you received to the letter in which 
you made your request to pack two hats in a box. 

(Document handed to witness, ) 

(The witness conferred with his counsel. ) 

Mr. Scuiestncer. I will tell you about this, Mr. Chairman. I re- 
call, I believe I recall this. I won’t argue the point I didn’t receive it. 
Since my contract, when it was issued, did not contain anything re- 
garding the two in a box, I inquired about it, and I believe somebody 
told me to write a covering letter in to cover myself. 
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The Cuatrman. Allright. You wrote a letter? 

Mr. Scuiestncer. That is right. 

The CuarrmMan. And you got a reply? 

Mr. Scutestncer. That is right. 

The Cuarrman. In the letter that you wrote—let me have exhibit 
No. 95—in the letter you wrote about it, you made no reference to 
a previous agreement or understanding that you were to pack two hats 
in a box? 

Mr. Scuiestncer. Apparently not. 

The CuarrmMan. Let’s read the letter and see. It is addressed to the 
contracting officer, and it says: 

DeAR Sik: Because of the paper shortage, we requested your permission to 
pack two caps per box on the above numbered contract for Air Force service 
caps. Each cap will be individually wrapped in tissue paper and properly 
nested so as to arrive in good condition. Thank you kindly for your courtesy 
in the above matter. 

That letter was signed by you. Is that.correct ? 

Mr. Scuiestncer. May I see it again, sir / 

The CHarrMan. Yes. 

(Document handed to witness. ) 

(The witness conferred with his counsel. ) 

The Cuarrman. Is that correct ? 

Mr. Scuuestncer. That is correct, sir. 

The CuarrMan. Now let’s see the reply. You identify that as the 
reply ¢ 

Mr. Scuuestncer. I will, sir. 

The Cuarrman, It will be made exhibit 96. 

On April 27, you received a reply addressed to Ideal Uniform Cap 
Co., and it says: 

GENTLEMEN: Reference is made to your letter of April 13, 1953, regarding 
packing under contract cited above. Permission is granted to pack two caps 
per box, each cap to be individually wrapped in tissue paper and properly 
nested so as to arrive in good condition. This permission is granted with the 
understanding that savings effected thereby shall revert to the Government. 

Neither in your letter requesting the permission, nor in the Govern- 
ment’s letter in reply, signed by W. F. Floyd, Captain, W. F. Floyd, 
Successor Contracting Officer, in neither letter was it mentioned, nor 
was reference made to a previous understanding or agreement prior 
to the time the contract was let that this permission would be granted. 

Mr. Scuiestncer. That is right, sir. 

The Cuarrman. If such an understanding had been had originally, 
wouldn’t you have referred to it in a letter written a month or a month 
and a half afterward when you asked the permission? Wouldn’t you 
normally do it, and say, “According to our understanding,” or “ac- 
cording to your agreement at the conference,” at a certain date, 
wouldn't that be the normal thing you would do, sir, if you had had 
any such understanding ? 

Mr. Scutestncer. I don’t know, Senator, under the circumstances. 
Usually when you make a request, or if you see something is missing 
in a contract that should be there, you make a request for it, and if it 
is granted you have it, and if not, then you fight later. 

The Cuatrman. In other words, you wouldn’t remind them in the 
beginning that they had already agreed to it? 

Mr. Scuuesrncer. I don’t know. I don’t know what I would do 
under the circumstances. I feel I would do exactly what I did here. 
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Senator Benper. This is a deviation, isn’t it ? 

Mr. Scuxiesincer. This would—well, no, I wouldn’t call it a devia- 
tion. Wait a minute. It turned out to be a deviation in this case, 
that isright. In this case it turned out to be a deviation. 

Senator Benver. This is a contract involving 189,000 hats, is that 
correct ¢ 

Mr. Scutestncer. That is right, sir. 

Senator Benper. In 189,000 hats, it involves a cost of how much? 
How much per hat is it, approximately ? 

Mr. Scuuestncer. Well, without inferring any waiver, the Govern- 
ment deducted at the rate of 41% cents, I believe. 

Senator Benper. Four and a half cents a hat? 

Mr. Scuiestncer. That is right, sir. 

Senator Benper. That is not 30 cents a hat. 

Mr. Scuiestncer. I don’t follow you. 

Senator Benper. You said before you had savings of 30 cents a hat 
to the Government. 

Mr. Scuiestncer. Not because of the boxes only. I already reduced 
my price, Senator. In other words, I paid for those boxes twice. 

Senator Benprer. You paid—— 

Mr. Scuestncer. I was deducted for those boxes twice. 

Senator Ervin. When you got this letter from the contracting officer 
telling you that you could pack the hats one to a box, and that the 
savings would accrue to the Government, did you write him back and 
tell him that there were no savings to the Government because you had 
already eliminated that item when you made your bid ? 

Mr. Scuuxesincer. Truthfully, I didn’t write back. I believe I 
phoned somebody. I can’t recall exactly what happened. But under 
the circumstances, I felt that the integrity of these officers were such 
that if anything ever was claimed on it, they would understand exactly 
what happened. 

Senator Ervin. Don’t you think just a normal reaction of a normal 
man under those circumstances, when he received a statement which, 
in effect, meant that the Government was going to reduce payments to 
him, make charges against him, that the normal reaction would have 
been to put it in writing and say the Government is not due any sav- 
ings on this item, “because that matter was taken into consideration 
when I made my bid”? 

Mr. Scuiesincer. Normally that might be so. I might have over- 
looked it. I might have overlooked it. 

Senator Ervin. And that was a 414-cent item on how many caps? 

Mr. Scuiesinecer. I believe the Senator said 189,000-something. 

Senator Ervin. It would have involved 414 cents on each one of 
the 180,000 caps, wouldn’t it? 

Mr. Scuuestnerr. That is right, sir. It was around $7,000. 

Senator Ervin. And yet, so far as you know now, you haven’t made 
any kind of a written statement to anybody to the effect that the Gov- 
ernment was not entitled to that 414 cents savings on 189,000 caps be- 
— that 4% cents had been eliminated at the time you made your 
bid ? 

Mr. Scuiestneer. I sure did. 

Senator Ervin. You did? 

Mr. Scuuesrncer. I sure did. 
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Senator Ervin. Where is your letter ¢ 

Mr. Scuiestncer. I don’t know whether it was verbally or in writ- 
ing, but when they made the deduction, I certainly protested. 

Senator Ervin. Do you carry on most of your transactions with the 
United States Government orally ¢ 

Mr. Scuiestncer. No, I imagine there was a letter on it some place. 

I believe I wrote a letter. In fact, I am quite sure I wrote a letter. 
I wrote a letter of protest. 

Senator Ervin. If you wrote a letter making such a claim as that, 
you would have kept a carbon copy, wouldn’t you 4 

(The witness conferred with his counsel. ) 

Mr. Scuiesincer. Without inferring any waiver, I probably have 
a carbon copy of that. 

Senator Ervin. You are not waiving the carbon copy, are you 4 

Mr. Scutesincer. No, sir. I don’t want to waive my privileges, 

Senator Benner. This happened April 15, 1951. Was there a paper 
shortage then ¢ 

Mr. Scuvesincer. We had difficulty getting boxes. 

Senator Benper. I beg your pardon ¢ 

Mr. Scuiestncer. We had difficulty getting boxes. 

Senator Benper. You had difficulty getting boxes / 

Mr. Scuiesrncer. Yes, sir. 

Senator Benner. Would you say that the boxes cost around 41% cents 
apiece ¢ 

Mr. Scuiestncer. Somewhere around there. 

Senator Benpver. Isn’t it true that there has been no definite settle- 
ment as of this moment on this particular transaction ¢ 

Mr. Scuiestncer. What do you mean by that, Senator ? 

Senator Brenper. It is still a controversial matter to some degree / 

Mr. Scuixestncer. It is controversial, yes, but the Government. has 
the money. 

Senator Benper. You haven't gotten the money ? 

Mr. Scutestncer. No, sir, the Government deducted for every penny 
of that. 

Senator Benver. For every penny ? 

Mr. Scuiestncer. Yes, sir, a couple of years ago. Over a year ago. 

Senator Benner. How much is the savings involved to you? 

Mr. Scuiestncer. It amounted to about $7, 000. 

Senator Benper. I mean for the boxes. 

Mr. Scutesrncer. It amounted to about $7,000. 

Senator Benner. For the boxes ? 

Mr. Scuiesincer. That is right. 

Senator Benner. How much more is involved when you can pack 
two hats to the box? Isn’t it a fact that that operation meant about 
a total saving of 18, 19, or 20 cents ¢ 

Mr. Scuiesincer. No, sir. 

Senator Benper. How much ? 

Mr. Scuiestncer. Just a minute, Senator. We still had to put half 
the caps in boxes, and put the other half into it. 

Senator Benper. I understand. 

Mr. Scutestncer. As the other Senator mentioned, we didn’t save 
the money on every cap. We only saved it on every other cap. 

Senator Benper. I understand that. I understand that very well. 
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Vir. Scuiestncer. I want that definitely understood on the record. 
Senator Benner. But the handling of half the number of boxes on 
contract this size, involves the savings of approximately 20 cents 
per item £ 
~ Mr. ScuLestnGer. No, sir. 

Senator Benprer. How much ? 

\ir. ScHLestncer. Just the cost of the box, that is all. 

Senator Benprer. You mean the actual handling on the part of the 
ndividual who does the work, the work involved, and the shipping, 
and all the other items that enter into it ¢ 

Mr. Scutesincer. That is right, sir. 

Senator Benprer. You know there is a substantial saving that re- 

t / 

Mr. ScHLESINGER. No, sir, there is not a substantial savings. 

Senator Benner. Even Mr. Lev testified there was. 

Mr. Scuiestncer. Well, I can’t see a substantial savings, It is 
more difficult to handle 2 caps nested than to handle 1 cap and push 

itoabox. It was the same size box. 
Senator Benper. But 2 hats to a box is a considerable savings to 
72 

Mr. ScuLestncer. Only on the price of the box, Senator. 

Senator Benper. I take issue with that. 

Mr. ScuLestncer. Well, the Government went over those costs very 

efully. In fact, we had nothing to say about it. They deducted 
t without even telling us about it. The -y just made the deduction from 
a subsequent contract, and that was it. 

Senator Benper. At an arbitrary deduction ? 

Mr. Scutesrncer. That is right, sir. 

Senator Benner. $7,000? 

Mr. Scutestncer. That is right, sir. 

Senator Benner. You did object. In fact, you wrote a letter and 
asked for this to be done. 

Mr. Scuiestncer. I beg your pardon. I did object. 


Senator Benprr. I say, you wrote a letter and asked that this privi- 
lege be granted. 


Mr. Scuiesrncer. That is right. 
Senator Benprer. Yes, so you did object. 
Mr. Scuiestneer. Object to what ? 
Senator Benper. To packing 2 hats to a box. 
Mr. Scrrtestncer. No, I objected to the deduction. 
Mr. Kennepy. What is the name of your accountant ? 
Mr. Scutestncer. Baylis and Baylis. 
Mr. Kennepy. What is their address? 
Mr. ScHiestnger. 122 West 42d, I believe. I am not sure about 
that. , 
Mr. Kennepy. And what is your bookkeeper’s name? 
Mr. Screstnerr. Alice Dawson, 
Mr. Kennepy. Do you have her home address ? 
Mr. Scuiestneer. No, I don’t. 
Mr. Kennepy. Who is your foreman in your plant ? 
Mr. Scuiestncer. Mr, Lizzi. 
Mr. Kennepy. What ? 
Mr. Scuiestncer. Mr. Lizzi. L-i-z-z- 
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Mr. Kennepy. Would a review of the records of your company, 
Mr. Schlesinger, reveal that you had made any payments, made any 
gifts toany Government personnel ? 

(The witness conferred with his counsel. ) 

Mr. Scutesincer. Without inferring any waiver of my privi- 
lege, no. 

Mr. Kennepy. It would not? 

Mr. Scutesincer. Pardon me. 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Without inferring any waiver of the privilege, 
my books would indicate that no payments were made. 

‘Mr. Kennepy. Then would you allow us to make a review of your 
records so that we can satisfy ourselves ? 

Mr. Scuuesincer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
involves my income now under Treasury investigation, and, as such, 
might tend to incriminate me. 

Mr. Kennepy. So we are going to have to take your words for it 
as far as your books reveal, is that right ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Mr. Kennedy, when I am no longer under jeop- 
ardy over this Treasury Department thing, then the records will be 
available to you. 

Mr. Kennepy. But at the present time, you will not allow us to 
look at your records to determine whether you made payments to 
Louis Shirley or to David Spatt. How about the records back in 
1951. Can we look at those ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Those are the ones that are under investigation. 

Mr. Kennepy. So we can’t look at them to determine whether you 
made any payments to these people ? 

Mr. Scuuestncer. For that reason. 

Mr. Kennepy. Because you feel such a review might tend to in- 
criminate you ? 

Mr. Scuuestncer. Yes, sir. 

(At this point, Senator Bender withdrew from the hearing room.) 

The Cuarrman. The Chair wants to give you one more opportunity 
to make the records available. Do you now intend to continue to 
refuse to make the records available under this subpena? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. On advice of counsel, I respectfully decline to 
answer the question 

The Cuarrman. You answer the question. The Chair wants you to 
answer that question, and will order you to answer, whether you refuse 
or still refuse. 

(The witness conferred with his counsel.) 

Mr. Scutestneer. I still refuse on constitutional ground, Mr. Chatr- 
man. 

The Cuatrman. You have no intention, then, of making them avait- 
able to this committee during the course of this investigation ? 

(The witness conferred with his counsel.) 

Mr. Scuesincer. Not so long as I am under jeopardy in the tax 
investigation. 

The Cuarrman. Are there any further questions? 
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The witness conferred with his counsel.) 

The CuaiRMAN. Do you remember the exact savings you made on 
this 2 for 1 packing of ‘the caps? Do you remember the amount that 
was withheld ? 

Mr. Scuiestnaer. I believe it was 414 cents, but I am not too sure. 

The CHatRMAN. $7,973.58. 

Mr. Scuiestncer. Without waiving— 

The CuarRMAN. That is the minimum, and a maximum of $8,622.59. 
Lo you recall that ? 

Mr. Scutestncer. I don’t understand the two prices; no, sir. 

The CuatrMan. I don’t either. We have just been provided this. 

Mr. Scutestncer. That I don’t understand. 

The CuamrMan. We have been provided this from the Army. Do 
you know which figure they did withhold, which amount they did 

thhold for payment ¢ 

Mr. Scuiestncer. Without inferring any waiver, sir, it is some- 

here around $8,000. 

The CuarrMan. In the neighborhood of $8,000 4 

Mr. Scuiestncer. It is in the vicinity of that. 

The CHatrMAN. Senator Mundt? 

Senator Munpr. Mr. Schlesinger, you have been making contracts 
vith the Government for about 10 years ? 

Mr. ScHLESINGER. Yes, sir. 

Senator Munpr. That will go back to about 1945, roughly ? 

Mr. ScHLESINGER. Sir? 

Senator Munpr. That is since about 1945 ? 

Mr. Scuiesincer. That is right, sir. 

Senator Munpr. Do your contracts carry a so-called renegotiation 
clause as provided for by P ublic Law 9 of the 82d Congress ? 

Mr. Scutesincer. They do, sir. 

Senator Munpr. Have you had any of your contracts renegotiated ? 

(The witness conferred with his counsel. ) 

Mr. ScuHitesincer. Without inferring any waiver of any privileges, I 
cid, sir. 

Senator Munpr. Did that result in an increased compensation for 
you or a recapture for the Government ! 

aa ScHLESINGER. Without inferring any waiver of my privileges, 

. [had to pay money back to the Government. 

Se nator Munpr. Have they renegotiated all of your contracts, or 
was that just one specific one? 

Mr. Scutesincer. Well, sir, they renegotiated by years, depending 
on how much business you do in one particular year. I don’t think 
too many of our years went over that ceiling. 

Senator Munpr. Is ita million dollars a year ? 


Mr. Scuixsineer. It has changed. Right now I believe it is a half 
million. 


Senator Munpr. A half million? 

Mr. Scuiesincer. Yes, right now. 

Senator Munpr. Has the ( rovernment renegotiated all of your con- 
tracts that you have made that have been in excess of $500,000 a year ? 

Mr. Scuesincer. I am quite sure they did, sir. 
Senator Munpr. Mr. Chairman, I think it would be well to have 
. Bellino, or somebody from our staff, check and determine whether 





























1022 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


or not the Government has renegotiated all of the contracts that come 
within the act. If they have not, I suggest that the Government do 
renegotiate all of the contracts with all of the hatmakers with whom 
they have been doing business, not just Mr. Schlesinger, because they 
all seem to have the same characteristics as I indicated earlier. This 
seems to be a curious business, this hat business. I think we should 
write to the Defense Department and say that every contract they 
have made in the last 10 years with every hatmaker should be renego- 
tiated insofar as it comes within the limitations of this act. 

That is something that we can’t begin to undertake, but that is a) 
act of Congress set up for cases of this type, and I think the committee 
would be negligent if they didn’t make that suggestion to the proper 
authorities. 

The CHarrman. I think the committee in executive session will not 
only do that but several other things where it has been indicated that 
action should be taken in the course of these hearings. 

Senator Munpr. Very well, sir. 

The Cuarrman. The committee will stand in recess until 2:30 this 
afternoon. At that time, we will have two other witnesses, I believe. 

Mr. Scuiesincer. Am I excused, Mr. Chairman ? 

The CuHarrMan. Yes; you are excused. 

(Members present at the recess of the hear ing were: The chairman, 
Senators Ervin and Mundt.) 

(Whereupon, at 12:25 p. m., the hearing was recessed, to reconvene 
at 2:30 p.m. the same day.) 


(Committee members present: Senators McClellan and Ervin.) 

The CHarrman. Mr. David Spatt, please. 

Mr. Spatt, will you be sworn, please, sir. Do you solemnly swear 
that the evidence you shall give before this Senate Investigating 
Subcommittee shall be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Spart. I do, sir. 
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TESTIMONY OF DAVID SPATT 


The Cuatrman. Mr. Spatt, state your full name and address for the 
record, please, sir. 

Mr. Spatrr. David Spatt, 90-11 149th Street, Jamaica, Long Island, 
N. Y. 

The Carman. Mr. Spatt, you have talked to members of the staff, 
have you? 

Mr. Spatr. Yes, sir. 

The Cuarrman. You are advised of course of the nature of this 
investigation and the line of interrogation that will likely be fol- 
lowed ? 

Mr. Spart. Yes, sir. 

The Carman. With that information have you elected to appear 
without counsel ? 

Mr. Sparr. I don’t need any attorney, Senator. I am telling the 
truth. 

The CHAIRMAN, 


All right. 
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We ask that question as a matter of formality because under. the 
rules of the committee you are entitled to counsel; any witness is, if 
he desires. 

Mr. Spatr. Mr. Kennedy offered me an attorney and I told him I 
don’t need any. 

The CHarrkMAN. You may proceed, Mr. Kennedy. 

Mr. Kennepy. What is your present position / 

Mr. Sparr. I am consultant and factory apprais er. 

Mr. Kennepy. Where is your place of bits siness ¢ 

Mr. Sparr. No. 1 Union Square, West New York ( 

Mr. Kennepy. What do people consult you shemsly. 

Mr. Srarr. I get quotations on commercial stuff and Government 
stuff. I also interpret the specifications if they don’t know what it 

about. I also appraise, if they want to buy any machines or any- 
thing else. They ask me to get ‘the price and I get it and give it to 
them. 

Mr. KenNepy. When did you get this skill at interpreting and 
procuring? How did you manage to learn that trade? 

Mr. Spatr. From experience as a civilian employee in the Quarter- 
master Corps. 

Mr. Kennepy. When did you work for the Quartermaster Corps? 

Mr. Sparr. About, roughly, 10 years. 

Mr, Kenney. From what year, what period ¢ 

Mr. Sparr. 1 was an inspector in 1917 and then I left the service 
after about a year and 2 or 3 months. I resigned and I was reinstated, 
[ think, in 1940. I told one of your investigators I would give him 
the exact date and the records. ‘I have them home or in the office. 

Mr. Kennepy. You worked until 1951 ? 

Mr. Searr. I retired on December 29, 1951. 

Mr. Kennepy. What position did you hold at the time of your 
retirement ¢ 

Mr. Sparr. I was a purchasing agent at the time I retired. 

Mr. Kennepy. Were you under investigation by the FBI at the 
time you retired 

Mr. Sparr. I was questioned 5 or 6 times about different things, but 
once I think somebody in front of the previous committee, Senator 
Ferguson was chairman, some man come up here by the name of Mari- 
belli, and he made a statement he knows a buyer who retired who has 
4 or 5 apartment houses. I volunteered to come down and at that 
time General Hollis told me I need not come down, the man was crazy, 
lie was committed once, he did not tell the truth. 

Ife says, “I am satisfied with your statement, I will take it up to 
the committee, it is O. K. »you needn’t appear. 

Mr. Kennepy. You don’t have any apartment houses / 

Mr, Srarr. I don’t own a piece of property at the present time. All 
| ever owned was a two-family house, converted by the brother and 
myself and a house, 8560 150th Street, Jamaica, which I had built and 
| lived there, I lived there about 10 years. 

Mr. Kennepy. Did your brother own some property ¢ 

Mr. Searr. To my knowledge, no. My brother owns a sort of rail- 
road within the Borough of Brooklyn and he owns 1 or 2 big office 
buildings. I think he owns one of the biggest office buildings in 
Brooklyn. 

Mr. Kennepy. What building / 
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Mr. Sparr. 16 Court Street. 

Mr. Kennepy. What is your brother’s name? 

Mr. Seatr. Dr. Moses Spatt. 

Mr. Kennepy. What railroad does he own? 

Mr. Sparr. The Jay Street Terminal, owned by, I think, 2 or 3 
people involved in this corporation. They bought it of the Arbuckle 
estate through the Supreme Court. It was sold, I think, at auction or 
something like that. 

Mr. Kennepy. Mr. Maribelli made these charges regarding you 
some time after you left the Government service ; is that correct ? 

Mr. Sparr. I am just guessing at this. I heard it on the air. Drew 
Pearson put it on the air, but he didn’t mention names. And the fol- 
lowing day it appeared in the newspapers. The newspapers did have 
my name. I immediately got in touch, I called up, I don’t know if it 
is this building or not, c ‘alled the Senator’s office and told him I would 
like to testify. He said, “I don’t think it is necessary to call you.” 
I called up General Hollis and he says, “Don’t worry about it, give 
me the facts if there are any to give. The man was committed in an 
insane institution and I don’t know if he was discharged or not, but,” 
he says, “he is crazy and doesn’t know what he is talking about.” 

Mr. Kennepy. At the time you left the Quartermaster C orps in 1951 
were you under investigation by the FBI at that time? 

Mr. Spratt. I was not at that time. 

Mr. Kennepy. Just prior to that time? 

Mr. Sratt. No, sir. 

Mr. Kennepy. Did you have conferences with the Federal Bureau 
of Investigation during 1950 regarding some of your actions? 

Mr. Sparr. Wait a while. There was a fellow by the name of 
Strauss, I think his name was, who claimed I wouldn’t give him a 
contract because he offered me some money and I wouldn’t take it. 
And I insisted I would throw him out of the office, and I insisted. I 
went inside the Procurement Division and told the story, “I wish 
you would run this down and turn it over to the FBI,” and he did. 
First he mentioned somebody’s name and then he changed the story, 
mentioned somebody else. This fellow never was a contractor. He 
was a 5-percenter. In fact, I threw him out of the office. That is, 
I told the guard to throw him out, and they did. They ejected him 
from the building. 

Mr. Kennepy. Did the FBI ever question you about taking any 
moneys ¢ 

Mr. Spatr. Never did. 

Mr. Kennepy. Never spoke to you 

Mr. Sparr. I never took a dime off nobody. 

Mr. Kennepy. Did they ever question you about it ? 

Mr. Srarr. I don’t remember ever questioning me about taking any 
money. I offered them—at one time they come up to see me about 
something and I offered to give them exactly my personal statement, 
what I got in the banks, where I got it, and I told them I would take 
a lie test and sign anything they want, if it was telling the truth. I 
offered myself to do that. 

Mr. Kennepy. They were interested in some of your personal 
finances and activities ¢ 

Mr. Spatr. No; they wasn’t. I volunteered that, because when they 
questioned me about Maribelli and this fellow Strauss—they brought 
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that up—I volunteered the statement, as I volunteered to you. I vol- 
unteered to your man yesterday. Told them I would give them all 
my income tax I ever had, my savings books, my business accounts, 
stock certificates I bought; I told him I would give him everything 
| bought. 

Mr. Kennepy. What was your position with the quartermaster just 
prior to your leaving ? 
_ Mr. Searr. I was claim investigator. Prior to my leaving? 

Mr. Kennepy. Prior to your leaving the Quartermaster Corps. 

Mr. Srarr. Before, I was in the wholesale plumbing- industry busi- 

ss for over 10 years. 

“Mr. Kennepy. What position did you hold in the Government in 

e Quartermaster Corps just prior to the time you got out? 

Mr. Spatr. I didn’t get that. 

Mx. Kennepy. Back in 1950 what position did you hold? 

Mr. Sparr. In 1950 I was a claim investigator for delinquency 
charges and used to make, once in a while, plant surveys. 

Mr. Kennepy. In 1951 what position did you hold ? 

Mr. Searr. I was a purchasing agent in 1951. I think part of 1950 
I was a purchasing agent. 

Mr. Kennepy. What salar y did you receive in those positions ? 

Mr. Srarr. I started to work for the Government 

Mr. Kennepy. In 1950 how much did you receive ¢ 

Mr. Spearr. Around five or six thousand dollars, about five—l 
say $5,000, roughly. 

Mr. Kennepy. That was in 1951 also? 

Mr. Svarr. Yes. 

Mr. Kennepy. Five thousand. 

Mr. Srarr. The same. 

Mr. Kennepy. You got out. What did you do when you retired ? 

Mr. Spar. I opened up a consulting office. I retired on the 29th 

f December 1951, and on January 2 or 3 I had this office. 

‘Vin KeNNEDY. You were consulting on Government contracts? 

Mr. Sratr. Not all of it, maybe about, well, I will say 60 percent. 

Mr. Kennepy. What was your 

Mr. Sparr. When you say consulting, I wasn’t; I never looked at 
a Government contract or a bid before award was made, I never saw 
it. After award was made then I took on some duties for them. I 
used to go to the plants, I would tell them how to change the operation 
to make it better, and I also would give them quotations on a bid, 
Counselor. When the bid goes out in the bid it says “Materials 
furni shed by the Government.” “Material furnished by the con- 
tractor.” Half of the contractors don’t know how to read a bid. 
Half of them don’t know how to interpret a specification. 

Mr. Kennepy. Do they consider somebody that can read the bid 
and interpret the specifications 

Mr. Sparr. I never saw the bid. 

Mr. Kennepy. Do they consider that pretty valuable services? 

Mr. Sparr. Some might have. 

Mr. Kennepy. What was your income during 1952? 

Mr. Sparr. $31,000. 

Mr. Kennepy. $31,000? 
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Mr. Sparr. Yes. Maybea few more. I don’t know. My income tax 
report will show you exactly where I got the money, who I got it 
from. I volunteered to give you that and all other income taxes. 

Mr. Krennepy. That was while you were working for the Govern- 
ment you made $5,000 and went out 

Mr. Spatr. That is right, about five. 

Mr. Kennepy. You went out in private work as a consultant on 
these contracts and made $31,000? 

Mr. Sparr. I took advantage of what I knew and wanted to build 
up a little more money. 

Mr. Kennepy. You made $31,000 or $32,000? 

Mr. Srarr. About that. 

Mr. Kennepy. The next year did you make as much as that? 

Mr. Spatr. No. That year I took sick. And I didn’t know what 
was the matter. I was treated for liver. Finally they told me I was 
born with an upside-down stomach. Well, I didn’t know what 
to do and I went to Europe to see some doctor in Italy and while ] 
was there I roamed around and had a little pleasure, had my wife, 
in different parts of the country, I visited 5 or 6 countries, and when 
I went back to Rome this doctor was on a vacation and we couldn’t find 
him. I decided to go back to New York. 

Mr. Kennepy. You never saw the doctor? 

Mr. Sparr. I never saw that doctor. When I got back to New 
York I called on my doctor, Dr. Broad. He is in Jamaica. 

Mr. Kennepy. First about you trip over there, did you do any 
work? 

Mr. Spratr. AnydGovernment work? 

Mr. Kennepy. Yes. 

Mr. Spatr. Not a single thing. 

Mr. Kennepy. Did you see any Government officials over there? 

Mr. Spatr. Yes, I saw Colonel Shirley, I saw Herbert Repetti. 

Mr. Kennevy. Petty? 

Mr. Spatr. Yes. 

Mr. Kennepy. How do you spell it? 

Mr. Spatr. R-e-p-e-t-t-i, I think. 

Mr. Kennepy. Where did you see him? 

Mr. Spatr. Mr. Repetti happens to be a personal friend of mine in 
Frankfurt, Germany. I went home with him every night. When 
he got married I presented his wife. Stood up in front of the min- 
ister. That is how friendly I was with him. 

Mr. Kennepy. Who else did you see over there? 

Mr. Spatr. In the Government service ? 

Mr. Kennepy. Yes. 

Mr. Spratr. I don’t remember exactly. I think, wait a while, I 
think I met one or two lieutenant colonels in the Frankfurt office that I 
knew. I also saw an attorney who was in the New York procure- 
ment office, stationed over there. I don’t remember anybody else. I 
might have seen a number of people that I knew. 

Mr. Kennepy. Did you stay with Colonel Shirley ? 

Mr. Spatr. Did I stay with him? 

Mr. Kennepy. Yes. 

Mr. Srarr. No, sir. I stayed at the Hessinger Hoffen-Frank- 
further, a hotel. 

Mr. Kennepy. Did you discuss Government contracts with him? 
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Mr. Sear. I did not. 

Mr. Kennepy. Just exchanged social- 

Mr. Speatr. I had dinner at his house, I think once, I went out 
with him several times, I went to an officer’s club, and that is about 
ll. We never discussed any Government business. I wasn’t in- 
terested in Government business. 

Mr. Kennepy. How long were you in Europe? 

Mr. Sparr. About 6 weeks. 

Mr. Kennepy. And you came back then and continued this con- 
sulting business, did you? 

Mr. Spatr. I came back and I called upon a nephew of mine, a 
urgeon, told him my story. He says “I will send you to an X-ray 
man,” and I went to an X-ray man and had about 30 pictures taken. 
[hey come to the conclusion I did have an upside-down stomach and 
he recommended a doctor named Eccles, who has also consultant in 
some big institutions. 

He was in the New York hospital next to the Cornell University. 
He asked me when I was ready to go to the hospital. I said “Any 
time you say.” So I told him I would let him know and I did later 
vo to the hospital and they did operate on me and they found my 
tomach upside-down. 

Mr. Kennepy. During 1953 you made about $18,000. What about 
1954? Did it go down any further ? 

Mr. Sparr. Yes. Since that operation I haven’t been in good 
health. 

Mr. Kennepy. That was in 1954? 

Mr. Sparr. In 1958, when I got out of the hospital, I wasn’t the 
same character as [ was before. They removed a rib here to get at 

\y stomach and they split one and to this very day I still have pains. 

Senator Ervin. You were sort of like Ahab. The Scriptures say 
he suffered many things at the hands of his physicians and grew none 
he better, but rather the worse. 

Mr. Seatrr. If you put it that way, Senator, it is about right. I 
still feel it. I still take medicines and at the present time | am 
considering going over to Switzerland to see a specialist who probably 
can help me. 

Mr. Kennepy. Then during 1954 how much money did you make, 
approximately. 

Mr. Spatr. I am getting at this, but I will give you the income tax. 
[ think with my pension “and with the stocks and with the interest 
on my savings banks I think it runs around $10,000, maybe $11,000. 
But I will give you the income tax which shows everything on it. 

Mr. Kennepy. Do you always deposit your money in the banks? 

Mr. Srarr. I always do. I never had 5 cents in vaults or home out- 
side of running expenses. 

Mr. Kennepy. When you were working for the Government did 
you always deposit in the banks? 

Mr. Sparr. I deposited most of it. I took the check and deposited 
it or part of it and cashed it in the savings where I still got the same 
account, 

_ Mr. Kennepy How much money did you have at home when you 
finished your Government service in 1951? 

Mr. Sparr. At home I don’t think I had anything outside of run- 
ning expenses. 
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Mr. Kennepy. How much did you have other than in your bank 
accounts during 1951? 

Mr. Srarr. Me, what I had personally ? 

Mr. Kennepy. Yes. 

Mr. Srparr. Maybe $25. 

Mr. Kennepy. Other than in your bank accounts ? 

Mr. Searr. Other than in the bank accounts. 

Mr. Kennepy. You just had $25. You never kept any money in a 
vault? 

Mr. Srarr. Never kept any money in any vault or home or anything. 

Mr. Kennepy. All this $32,000 you deposited in 1952 was all money 
you made during 1952? 

Mr. Sratr. That is all the money I made and it has all been deposited 
in the Bank of Manhattan, Union Square Branch, every dime. 

Mr. Kennepy. That money was made in 1952? 

Mr. Sratr. That.is right. 

Mr. Kennepy. That money wasn’t made back in any other year and 
deposited 

Mr. Spatr. I will show you exactly who I got it from, why I got it, 
and how I filed it with income taxes on my report and on—ev erything 
I had is an open book. I told your investigator I will mail him my 
deposit books, anything he wants. 

Mr. Kennepy. That is what we would like to have you do. 

Mr. Spatrr. You can have them. Only thing you have to give me 
2 or 3 days right quick, my accountant has my latest income tax, I 
think. In fact, I paid most of it already, estimated tax on part of it. 

Mr. Kennepy. Now did you know Mr. Sol Schlesinger while you 
were working for the Government ? 

Mr. Spart. I did. 

Mr. Kennepy. How did you happen to know him ? 

Mr. Searr. I think I met him at an association dinner, Quarter- 
master. I happened to be vice president of the New York Chapter of 
the Quartermaster Association and we had a big affair about once a 
year, over 2,000 people present. I think I met him on one of those 
affairs, the first time I met him. I met him lots of times after that. 

Mr. Kennepy. While you were working for the Quartermaster ? 

Mr. Spatr. Yes. I visited his plant once with Colonel Shirley and 
a man named Kornblue. I was an industrial specialist then, making 
preaward surveys. I think he had a bid, probably 500,000 hats. I 
went there to make a preaward survey. I did, and I made a report 
and it should be in the files. 

Mr. Kennepy. Did you consult with him at the time? 

Mr. Sparr. I questioned him, naturally. 

Mr. Kennepy. Then you knew each other fairly well during the 
period of time, is that right? 

Mr. Srarr. No, I didn’t know him well. I knew him. 

Mr. Kennepy. He knew you worked for the Quartermaster? 

Mr. Sprarr. I knew 500 contractors, he wasn’t the only one. 

Mr. Kennepy. He knew you w orked for the Quartermaster? 

Mr. Sparr. Yes, naturally. I was there on official business. 

Mr. Kennepy. During this period of time he was aware you were 
working for the Quartermaster Corps? 

Mr. Srearr. He should have been aware. 
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\ir. Kennepy. You saw him at Quartermaster dinners and so on. 

Mr. Sparr. I never hid it. I was proud I worked for the Quarter- 
master Corps. 

\ir. Kennepy. Is that the only time you went to his plant / 

Mr. Sparr. No, 1 went there with a Colonel Coleson. That was 
after he got the contract, but before he got the contract I went with 

man named Haddock to the United States Employment Service in 
Rockefeller Center checking if there is available help that he can 
finish this contract and there is a report in the file to both Mr. Haddock 

nd myself. 

Mr. Kennepy. The first time you went with Col. Louis Shirley and 
Col. Harry Kornblue? 

Mr. Srparr. That is right. 

Mr. Kennepy. Did you ever have any feeling perhaps Mr. Schles- 

iver couldn’t fill the terms of the contract ? 

Mr. Sparr. I never had that feeling. He had sufficient machinery 
to do it. The only thing he probably was lacking was space for ma- 
terial and at that time, if. I remember, he told me he would hire a ware- 
house to keep the Government mater ial in. 

Mr. Kennepy. You made a mistake on your estimate of his ¢ca- 
pacity. didn’t you, because he wasn’t able? 
~ Mr. Spatr. I think I didn’t make no mistake, but later on, which I 
don’t know I understand that the Air Corps wanted some hats in a 
hurry, they increased the monthly quota. I didn’t make no mistake. 

Mr. Kexnepy. Don’t you know he was very deliquent on his de- 
liveries of the hats? 

Mr. Sparr. I am not familiar with that part of the contract. 

Mr. Kennepy. Are you aware of the fact, did you ever learn 
later 

Mr, Sparr. T heard he was delinquent, yes. 

Mr. Kennepy. That he couldn’t deliver ? 

Mr. Searr. That he couldn’t deliver on time. 

Mr. Kennepy. Isn't that part of your job, to determine whether he 
can meet terms of the contract or not? 

Mr. Sparr. It was at that time and I still say he was—in his factory 
he could make the 500,000 on the allotted time he had to make it. 

Mr. Kennepy. Yet he couldn’t do it. 

Mr. Srpatr. It happened. I don’t know what happened. Lots of 
things could happen. 

Mr. Kennepy. He was 3 or 4 months delinquent. 

Mr. Spatr. That I don’t know. 

Mr. Kennepy. Did you receive any moneys or gifts in return for 
the preaward survey ‘you made? 

Mr. Sparr. I never received 5 cents off Schlesinger or any other 
living man, only after I left the service I became a consultant to some 
of them and I picked some of them. I could have had 25 of them if 
I wanted, but I didn’t want them. I just told you that a man to in- 
terpret a specification must be a wizard. The trade speaks of dif- 
ferent terms and so do the specifications. It is entirely different, the 
operations, they don’t speak of them plain. It is hard to understand 
unless you have been doing Government work a number of years. 

Mr. Kennepy. How much money did Mr. Schlesinger—while you 


were working for the Government, did Mr. Schlesinger give you any 
money ¢ 
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Mr. Spatr. Never gave me 5 cents. 

Mr. Kennepy. Did he ever offer you any money ¢ 

Mr. Spatr. No. 

Mr. Kennepy. Did he ever give you money indirectly ? 

Mr. Spar. He never gave me 5 cents at no time. 

Mr. Kennepy. Never give you money through a third person? 

Mr. Sparr. Never give me5cents. At the present time—lI started to 
represent him, I think around the first of January and I got $61 a 
week off him. He takes off withholding tax and part of the social- 
security tax and the net payment I get is $50.78 a week, which I have 
been getting since the first of the year. 

Mr. Kennepy. What do you do for him? 

Mr. Spratt. Well, I go out and get quotations. On the Government 
contract for him I done nothing, he didn’t have a Government con 
tract until recently and I think he procured a Navy contract in the 
last month or so. I have done nothing on Government work for him. 
[In commercial work; yes. 

Mr. KenNeEpDy. You didn’t help get any materials for that contract / 

Mr. Srarr. No, sir; I don’t get material, Counselor. I get quota- 
tions on stuff he wants. Thread, buttons, lining, other parts, visors, 
if he needs them. I give him the quotation. I call up different 
manufacturers or mills and pass iton to him. I do that for him and 
a few others. This year I am doing it for the firm of DuBois & Son, 
a block away from my place. They hadn’t had a Government contract 

don’t believe in the last year and a half. He makes strictly uni- 
forms for policemen, firemen, letter carriers, schools, colleges, high 
schools, and stuff like that. His main source is all—but no Govern- 
ment work. He has very little. At the present time he has none. 
To my knowledge he has got no Government work. 

Mr. Kennepy. Now you were in contact with Colonel Shirley on 
last Saturday; is that correct ? 

Mr. Spratt. Yes, sir. 

Mr. Kennepy. How did that come about ? 

Mr. Spatr. Colonel Shirley, when Colonel Shirley was in Ger- 
many—he owns a house on Poplar Street, Garden City. The tenants 
living in that house, his lease is about to expire, and Colonel Shirley 
wrote me a letter to go see him and ask his intentions. This man 
lived in there, he is a banker, he had subleased it from a woman 
named Corbett who had the original lease. I went out to Garden 
City and I saw Mrs. Warren and I told her that the colonel wrote 
me, “What is your intention?” “We don’t know if we want to buy 
the house or lease the house. Call up tonight and my husband will 
be home.” 

I did, and called Mr. Warren and he told me he would like to lease 
the house for 2 years. I wrote Colonel Shirley and he sent me a copy 
of the old lease and the new lease he made, 18 or 20 clauses in it. | 
think he mailed also the original to Mr. Warren in Garden City. 
After Mr. Warren discussed the terms with me which were in the 
lease, then he made a complaint, he said, “There is a bush outside 
which has been uprooted and there is a windowsill which leaks,” and 
he was afraid the furnace would go back, there is a dishwasher in 
the place which I told him does not belong to him, when he leave 
the premises it has to stay there. 
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Later we negotiated that lease. I got the lease and I said, “Mail it 
to Colonel Shirley.” 

Mr. Kennepy. Why did Colonel Shirley come to see you? 

Mr. Sparr. Mainly about the lease and second, friendship. 

Mr. Kennepy. Did he call you up and tell you he was coming? 

Mr. Spatr. He called up my son’s house, I have a son living in 
Long Island, I don’t know if he called my house, he called my son’s 
house, asked where he can get me. He was told I was visiting my 
grandchildren at my daughter’s house and he called me up. I said, 
“Will you be over?” He said, “Yes.” and I give him the address 
and my daughter told the woman next door who drove me to my 
daughter’s house how to get there in Valley Stream. I called up 
Schlesinger. 

Mr. Kennepy. Why? 

Mr. Sratr. I don’t remember if Colonel Shirley told me to call 
him or not, but I called him. I knew he wanted to see Shirley. I 
knew they were friendly. I called him up and told him. 

Mr. Kennepy. Why did he want to see Colonel Shirley ? 

Mr. Sratr. I don’t know, you have to ask Colonel Shirley. 

Mr. Kennepy. He never told you? 

Mr. Sparr. I did hear later at my daughter’s house—he asked, 
“Have I got any barrel or some other thing in your house.” And 
at that time I went out in the kitchen and made a drink for them and 
[ didn’t hear Schlesinger’s answer. He give an answer but I didn’t 
hear it. 

Mr. Kennepy. That was the reason he wanted to see him ? 

Mr. Sparr. I guess so. I don’t know. I imagine he wanted to see 
him about that. I have no knowledge of that, only what I heard later. 

The CuatrMan. Do I understand that Colonel Shirley requested 
you to call Schlesinger ? 

Mr. Srarr. I don’t know if he did, I don’t remember, but I knew 
Schlesinger wanted to see Shirley. 

The CuarrMan. You knew Schlesinger wanted to see Shirley ? 

Mr. Srarr. Schlesinger wanted to see Shirley. The first thing I 
knew Colonel Shirley was at this investigation was when I saw his 
picture on a newsreel. I didn’t know at that time he was here. 

The CHatrMan. How did you know that Schlesinger wanted to see 
Shirley? How did you know that ? 

Mr. Searr. I knew they were friendly. I knew they was in Garden 
City right near where he lived. In fact, 25 contractors and people 
asked me if I saw Colonel Shirley. They all saw him on the news- 
reel. I said “No, I didn’t see him,” which I didn’t. 

The Cuatrman. What other contractors did you call? 

Mr. Sparr. I didn’t call anybody outside of Schlesinger; not a soul. 

The Cuamman. That was what I was trying to find out, why you 
singled out him and called him 

Mr. Sprarr. I knew they were neighbors. 

The Cuatrman. Unless Colonel Shirley requested you to do it. 

Mr. Srarr. I don’t remember if he did or not. He might have. 
When he called me, when I got the phone to call him I was really 
nervous when I got him. I was excited. I was so glad he called me; 
[ was tickled to death. In fact, Colonel Shirley refers to me as Pop, 
not only him but probably a hundred girls in the office and the men 
where I work call me Pop. 
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The Cuarrman, All right. 

Mr. Kennepy. Did Shirley say he wanted to see Schlesinger ? 

Mr. Sprarr. I don’t remember if he did. He might have said so. 

Mr. Kennepy. I asked yesterday that same question. 

Mr. Srarr. That is right. 

Mr. Kennepy. You said, your answer to the question was, “No, he 
never mentioned it.” 

Mr. Spatr. I don’t remember. I don’t think he ever did. 

Mr. Kennepy. I said “Talking to Schlesinger on the telephone, did 
vou state ‘Shirle “y wants to see you’? 

Answer : “No, Shirley is he re.” 

Mr. Seni. I told him Colonel Shirley will be at my daughter’s 
house and I gave him the address and he got there. That is all I 
told him. 

Mr. Kennepy. I am trying to find out why you called him up. 

Mr. Sparr. For no reason but friendship. 

Mr. Kennepy. You called him even before Shirlev got to your 
house didn’t you? 

Mr. Spratt. I called him the minute I spoke to Shirley. 

Mr. Kennepy. Were they very close friends, Shirley and Schle- 
singer / 

Mr. Spearr. As far as I know he was a contractor. 

Mr. Kennepy. You don’t know of any other friendship ? 

Mr. Sparr. I couldn’t tell you anything else. 

Mr. Kennepy. Why did you think of phoning? 

Mr. Searr. They were neighbors. 

Mr. Kennepy. Neighbors? 

Mr. Sparr. Yes. One lives in Freeport and the other in Garden 
City. 

Mr. Kennepy. How far apart is that? 

Mr. Srarr. I am guessing, 6 miles, 7 miles. I am just guessing at 
this. 

Mr. Kennepy. Did you call every neighbor around there ? 

Mr. Spart. I didn’t call anybody outside of Schlesinger. 

Mr. Kennepy. Were they close friends? 

Mr. Sparr. I couldn’t tell you that because I don’t know. 

Mr. Kennepy. It just suddenly came to you: I think I will call 
Schlesinger and have him come over. 

Mr. Srartr. I knew Schlesinger was friendly with Colonel Shirley. 
How friendly they were I don't know. 

Mr. Kennepy. What did they discuss while you were there? 

Mr. Spatrr. When Shirley got there before Schlesinger, when—I 
discussed nothing with Shirley, I didn’t even ask him about this in- 
vestigation, didn’t say a word to him, I asked him how he was and 
how his family was, his daughter and his wife and other people I knew 
in Europe and he told me ‘they were all right and then Schlesinger 
came in. I heard Shirley ask Schlesinger if he has anything in his 
house and it is just about that time I w alked at to the kitchen, which 
is probably from here to that camera there. I didn’t exactly hear his 
answer. 

The Cuarrman. Did you ever hear the term “gear” used over there ? 

Mr. Spar. I thought I heard the word “bar rel.” 

The Cuamman. You thought you heard “barrel” instead of “gear” ? 
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Mr. Spatr. IT thought I heard “barrel.” I know “gear” in the Army 
is soldiers’ equipment or something like that. I have been in the serv 
ice. | ought to know that. 

The CHarrMan. You heard something about barrel ? 

Mr. Spatr. I understood it to be a barrel. I didn’t understand the 
word “gear.” 

The CHairMan. This investigation, I don’t suppose, was mentioned 
in any way ¢ 

Mr. Spatr. Sir? 

The CuarrmMan. I say, this investigation wasn’t mentioned ? 

Mr. Sparr. Not a single word. In fact, I refrained from talking 
to him-——— 

The CuarrMan. You refrained from talking to him ¢ 

Mr. Sparr. Talking to him about this investigation. I didn’t ask 
him a thing about it and he didn’t tell me a thing about it. All J] 
knew about this investigation was what I read in the newspapers. 

Mr. Kennepy. The investigation was discussed at least so far as 
they were asking about the barrel or gear in your basement. 

Mr. Sparr. I didn’t discuss it with him. Shirley and Schlesinger 
had discussion about that. I didn’t. 

Mr. Kennepy. Did Shirley have discussion with Schlesinger about 
this investigation ? 

Mr. Spatr. I didn’t hear it. 

Mr. Kennepy. You did hear about the barrel ¢ 

Mr. Spatr. I heard something about a barrel or a word similar. 

Mr. Kennepy. When Shirley asked him “Do you have a barrel in 
your basement,” what did Schlesinger say ? 

Mr. Spearr. Just about that time—you may think it is funny because 
you told me it was funny yesterday—I happened to walk out. I 
walked in the kitchen, which is near that camera, to get a drink, not 
for myself but for Colonel Shirley. I mixed a little scotch and about 
that much water. Idon’t useit. I haven’t had a drink of liquor since 
my operation. 

Mr. Kennepy. You didn’t hear the answer? 

Mr. Sparr. I didn’t hear the answer plain. 

Mr. Kennepy. Plain? Did you hear the answer vaguely ? 

Mr. Spatrr. No, I didn’t. I heard Schlesinger give an answer but 
couldn’t tell what it was. 

Mr. Kennepy. You had just gone through the door when he said 
that? 

Mr. Sparr. It isn’t a door, it is an archway from the living room to 
the kitchen. 

Mr. Kennepy. Didn’t you hear it? 

Mr. Spatr. No, sir; I didn’t hear. That is the truth. 

Mr. Kennepy. There was no discussion of this inv estigation ? 

Mr. Sparr. I never heard one single word. I know an investiga- 
tion ison. I happen to know that. 

Mr. Kennepy. How long were the two of them there? 

Mr. Sparr. Colonel Shirley was there three-quarters of an hour, I 
will say. Schlesinger was waiting for his wife. When his wife 

came—right after C Eaenal Shirley eft. he stayed maybe 10 minutes. 
He was there with two children of his own and he left. 
The Cuarrman. Any questions? 


62915—55 66 
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Senator Ervin. No, sir. 

The Cuarrman. Thank you. 

Mr. Sparr. I want to make a statement. 

The CuHarrman. Very well. 

Mr. Sparr. Anything this committee wants, any income tax returns, 
my books, my deposits, when I made them and when I withdrew it, 
you are welcome to have. I volunteered that yesterday. 

The Cuarrman. Allright. You have volunteered it, the committee 
appreciates it and it is pretty indicative to me you want to cooperate 
with the committee. 

Mr. Spatr. I certainly do. I never lie. 

The Cuarrman, I want to express the appreciation of the committee 
to you for that kind of cooperation and the committee will be glad to 

receive them. So within the next day or two you get them up for us. 

Mr. Spartr. I will go downstairs now to get the right address of 
your staff, where to mail them and I will have them here for you 
Tuesday or Wednesday. 

The Cuarrman. Thank you. 

Colonel Shirley, come around, please. 

Will you be sworn. You do solemnly swear that the evidence you 
shall give before this Senate investigation committee shall be the 
truth, the whole truth, and nothing but the truth, so help you God ¢ 

Coloney Suirtey. I do. 


TESTIMONY OF COL. LOUIS H. SHIRLEY—Resumed 


The CuarrMan. State your name for the record, please, and your 
present assignment. 

Colonel Surruey. Col. Louis H. Shirley, Deputy Quartermaster, 
Headquarters, United States Army, Europe. 

The Cuarrman. I believe you have testified in executive session of 
the committee, have you not? 

Colonel Surety. No, sir; I testified in open hearing. 

‘The Cuatmrman. You have been called before. I forgot whether it 
was executive session or not. 

I believe you were asked before if you cared to have counsel present. 

Colonel Suirtey. That is correct, sir. 

The Cuarrman. You do not care to? 

Colonel Sumiezy. That is correct. 

The Cuarrman. All right, sir. 

Proceed, Mr. Counsel. 

Mr. Kennepy. Colonel, are you familiar with the contract, the 
award that was made for 500,000 blue 84-wool serge caps to the Ideal 
Uniform Cap Co.? 

Colonel Suiriey. I know something about it. I do not have the 
file with me. 

Mr. Kennepy. You were the contracting officer on the contract ? 

Coloney Suiriey. If you are talking about the one awarded Febru- 
ary 1950, IL was. 

Mr. Kennepy. Did you know Mr. Schlesinger prior to the time? 

Colonel Suirtey. No, sir. 

Mr. Kennepy. That was the first time you had met him? 

Colonel Surrey. Yes, sir. 
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Mr. Kennepy. In connection with that contract ? 

Colonel Surrtey. That is correct. 

Mr. Kennepy. Mr. Harry Kornblue was the buyer in that contract ? 

Colonel Surrury. I don’t recall whether he was or not. 

Mr. Kennepy. You don’t remember ? 

Colonel Suirtey. No, I don’t recall who was the buyer. 

Mr. Kennepy. You don’t? 

Colonel Suirtey. No. 

Mr. Kennepy. You think he possibly might have been? 

Colonel Surrey. I wouldn’t want to answer that. I don’t know. 

Mr. Kennepy. Did you make a preaward survey with Mr. Harry 
Kornblue? Did you make a trip to the Ideal : 

Colonel Suiriey. I made a trip with Mr. Kornblue and Mr. Spatt. 

Mr. Kennepy. What was Mr. Kornblue? 

Colonel Suiriey. One of the purchasing agents in the office. 

Mr. Kennepy. Why would he have gone out there ? 

Colonel Suey. He was one of the s specialists on the clothing. 

Mr. Kennepy. Why would he have made that trip if he wasn’t the 
buyer? 

Colonel Suirey. I asked him to go. 

Mr. Kennepy. Why? 

Colonel Suiriey. I was contracting officer and wanted advice of 
Mr. Kornblue. 

Mr. Kennepy. Why? 

Colonel Sutriey. I am not a merchandising man or clothing manu- 
facturer and I have to depend on the people who were in the office to 
assist me in my decisions. 

Mr. Kennepy. Why did you have to go? 

(Senator Bender entered the hearing room.) 

Colonel Sutriey. I testified at the “Inspector General’s investiga- 
tion on this very contract you are talking about in December 1950. I 
went out there because we were making, assuring ourselves that we 
were making, that Mr. Schlesinger or Ideal Uniform ( Cap Co. could 
perform under the contract that we were correct in making whatever 
award we made to them. 

Mr. Kennepy. Did you reach the decision that they couldn’t per- 
form under the contract? 

Colonel Suirtey. We reached the decision that they could perform 
under the contract. 

Mr. Kennepy. Did they perform under the contract ? 

Colonel Sutritey. They performed under the contract. 

Mr. Kennepy. They performed on schedule under the contract ? 

Colonel Surrtey. As I recall it, I believe about 15 days, 10 or 15 
days late. 

Mr. Kennepy. The original delivery schedule was for them to make 
final delivery on the 30th of September 1950. That later was amended 
by you, as I understand it, to make final delivery on the 30th of October 
and they didn’t make final delivery until the 22d of January 1951. 

Colonel Suieuey. I can’t answer that. I haven't the files with me. 
But the statement is correct that it was extended to the 31st day of 
October 1951. However, you must recognize that his source of supply 
for sweatbands was lost to him because of fire that held up his delivery. 

Mr. Kennepy. You gave him an extension, initial extension; first, 
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the final delivery was supposed to have been made September 30, 1950 
and you gave him an extension until October 30, 1950? 

Colonel Surriry. He and all other contractors under that invitation 
for bids got the same extension. 

Mr. Kennepy. He was to deliver 500,000 out of 715,000 ? 

Colonel Suiriey. 750,000. 

Mr. Kennepy. 715,000. 

Colonel Sumy. 15. 

Mr. Kennepy. I believe 

Colonel Suirtey. It could be right. 

Mr. Kennepy. So that was the initial order. Then he wasn't able 
to even meet that delivery; was he? 

Colonel Surriey. As I say, my records that I have here for my 
testimony shows that we expected him to be about 15 days late. Al- 
though I also note that the successor contracting officer 

Mr. Kennepy. Eric Farnell? 

Colonel Sutritey. I don’t know—indicated here that because of 
this fire by the supplier of his sweatbands he would probably get 
another extension. I don’t know whether he did or not. 

Mr. Kennepy. Then in addition to that he sublet 120,000 units to 
the Mid City Uniform Cap Co. ? 

Colonel Sumiey. He did, but—— 

Mr. Kennepy. He didn’t—— 

Colonel Suirtey. I would like to clarify that. It is important. 
The Air Force, in his part of the new Air Force blue uniform, this is 
the first purchase of caps for that uniform, for that new uniform. 
They asked for an accelerated delivery of 120,000 caps by the 30th day 
of July 1950. 

Mr. Kennepy. Right. 

Colonel Suirtey. We were authorized by the Office of the Quarter- 
master General to pay up to 48 cents premium for the manufacturer 
of this accelerated delivery. Mr. Schlesinger had the contract; he 
asked to subcontract. It was authorized him. He subcontracted to 
the Mid City Uniform Cap Co. at a cost of 15 cents per cap. 

Mr. Kennepy. Colonel Shirley, even under this accelerated clause 
it still did not come up to the rate of delivery that was to be made on 

the original contract. Even if they add the 120,000 caps he was still 
behind, he wasn’t accelerating it over the original delivery schedule. 

Colonel Surrury. Oh, yes. Well, he got an extension. That 
changed his delivery. 

Mr. Kennepy. You were the one that gave him the extension. 

Colonel Sutritey. I gave him the extension, under the changes 
article in the contract. Everybody got the extension. It was re- 
quested by the different contractors, including the Philadelphia Uni- 
foxin Cap Co. and the 

Mr. Kennepy. Why didn’t you say “You can’t make delivery un- 
der this contract, you are delinquent, and we will make the award 
for the extra 120,000 caps to the Mid City Uniform Cap Co.” and save 
the Government 15 cents a unit ? 

Colonel Suiriey. He had the contract. 

Mr. Kennepy. He wasn’t making delivery. 

Colonel Surruey. He wasn’t behind on his delivery on his extension ? 
Mr. Kennepy. He was. 

Colonel Sumriry. No; he wasn’t. 
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Mr. KenNnepy. The record here shows he was. 

Colonel Sutrtey. My record shows he had delivered—— 

Mr. Kennepy. By the 29th of June—— 

Colonel Suirtey. On the 1st of September he had delivered 276,736 
caps. Which included deliveries from the subcontractor on the ac- 
celerated schedule, he was delinquent 15,000 caps, approximately 7 
days. 

Senator Benper. How long have you been in the service? 

Colonel Suiriey. I have been a Reserve officer since 1926. 

Senator Benper. 1926? 

Colonel Sumruey. Yes, sir. 

Senator Benper. How long have you been in active service / 

Colonel Sutrury. I have been in active service since just before 
Pear] Harbor, 10th of November 1941. 

Senator Benner. What was the nature of your work in the service ? 

Colonel Suiriey. All during—I spent 3 years in Australia, New 
Guinea, and the Philippines. 

Senator Benner. What were you doing there? 

Colonel Surriry. I was in the subsistence business there. 

Senator Brenper. What does that mean ? 

Colonel Surrey. I was charged with the distribution of subsistence 
in the Southwest Pacific theater for all troops there. 

Senator Brenper. Food ? 

Colonel Suiury. Food service. 

Senator Benper. And following that you did what? 

Colonel Suieiey. I came to the office of the Quartermaster General, 
where I worked for 2 years in the unit that operated the IBM 
machines and was responsible for the IBM procedures at depot and 
depot level. 

Senator Benper. How long have you been engaged in this business 
of buying merchandise ? 

Colonel Suiriry. I became—lI got into that business the day I went 
to New York, August 1949. 

Senator Benper. Since 1949? 

Colonel Sumer. Yes, sir. 

Senator Benper. Did you ever know this gentleman, Mr. Spatt? 

Colonel Sutrtey. I knew no one in New York before I went there. 

Senator Benper. You got well acquainted with him, though, very 
quickly, did you not ¢ 

Colonel Sumetey. He is a fine man, sir; and I knew him very well. 
hiesach Benver. How about Mr. Se thlesinger ¢ 

Colonel Surrey. I learned to know Mr. “Schlesinger after he got 
this contract. I didn’t know him before. 

Senator Benprer. How did you happen to be in Mr. Spatt’s home 
and having this meeting with Mr. Schlesinger-—— 

Colonel Suietey. I would like to— 

Senator Benper. Saturday night. 

Colonel Suiriey. I would like to clarify the record. I asked Mr. 
Spatt to call Mr. Schlesinger. The truth is not hard to tell. I asked 
him to call Mr. Schlesinger for this reason. I don’t think this com- 
mittee would expect me not to protect myself. 

Senator Benper. If the truth is the truth, why would you have 
to do anything unusual to protect yourself ? 
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Colonel Suirtey. I would like to answer that. I was asked this 
question. 

Senator Benper. I say if there was some covering up not to be 
done—— 

Colonel Surrtey. There is no covering up to be done. 

Senator Benper. Some finagling not involved, why did you have 
to do this unusual thing? 

Colonel Surety. I didn’t do anything unusual. 

Sekated Benver. If it was all legitimate, why was it necessary 
for you to go to this home to meet this contracting agent who had 
deviations and who had certain concessions granted him and had 
asked about your gear? 

Colonel Sutritey. Let me explain it. Will you? 

Senator BenpEr. Good. 

Colonel Suieiey. Let me explain it. This investigation has been 
going on for 6 months or a year. I knew nothing about it until the 
31st ‘day of May when I was asked to come over here. They have 
investigated almost everything. One of the questions that was asked 
me was: “Do you have any gear stored in Sol Sc ‘hlesinger’s house ¢” 

Senator Benper. What do- you mean by “gear?” 

Colonel Suretey. I asked what » you mean by gear. Nobody 
would answer that question for me. I asked that question. You asked 
me if I wanted counsel. I happen to be a graduate of a law school. 

Senator Benper. You do not need counsel ? 

Colonel Sumer. Probably I should have counsel, but I don’t think 
this august committee would expect me to sit idly by and not find 
out something about these innuendoes going around. I told him there 
was nothing in his home and there is nothing there. I went to ask him 
to find out from Sol Schlesinger personally what there was to this 
business of me having gear in his house. 

Senator Benper. Who accused you of having gear in his house ? 

Colonel Surrtey. Mr. Calabrese asked me that. This is all innu- 
endo, every bit of it. Nobody ever told me anything at all, Senator, 
about who is acct ising me of this innuendo, saying I have money, 
thousands of dollars, bank accounts, secret. bank accounts, et cetera. 
I have nothing. We have less money now than we ever had and it is 
all innuendo. I think you should be happy I have the nerve to protect. 
myself. 

Senator Benper. Well, now, we do not want to do you any injury 
at all. 

Colonel Suiritey. You are. 

Senator Benner. You want respect. 

Colonel Sutrtey. I have been brought up here without having any- 
body face me, telling me who is accusing me of these things. 

Senator Benper. Why do you feel the need for going into a man’s 
home or into an associate’s home and having met there more or less 
clandestinely for the purpose of determining about this gear? 

Colonel Suirtey. This isn’t clandestinely. This isn’t clandestine 
at all. I told them about it. No, sir. If somebody said it was it is a 
lie. 

Senator Benper. Who is Mr. Calabrese ? 

Mr. Cavaprese. Right here, sir. 

Senator Benper. Mr. Calabrese, what did you hear about this gear? 
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Mr. Kennepy. I asked Mr. Calabrese to ask Colonel Shirley the 
question. I had received information, and I asked Mr. Calabrese to 
bring Colonel Shirley in and ask him the question. 

Senator Benver. What do you say about that ? 

Mr. Cauaprese. Colonel Shirley asked the question about what gea 
and I explained to Colonel Shirley that by gear I meant anything ir in 
the w ay of physical property down in that basement, either Ideal Uni- 
form Cap &o. factory or Mr. Schlesinger’s home. He advised he had 
nothing there. I think the fact that “gear” was used originally is 
true, but the explanation of “gear” was as I termed it, any physical 
property or any property at all down in the basement. 

Senator Benper. Did you have any information or basis for asking 
that question ? 

Mr. Kennepy. I did, sir. 

Senator Benper. This is all I wanted to know. Obviously our 
counsel must have had some information, that he was acting on coun- 
sel’s judgment and our counsel is in my opinion very fair and very 
honorable and very anxious to do you no injustice, or anyone else. 

However, there is this finagling we hear about and it comes to our 
attention and we don’t know Colonel Shirley from Adam. 

Colonel Surriey. You know him now, Senator. 

Senator Benprer. I am sure I know him now. I have seen him sev- 
eral times and all we are concerned about is to get. to the truth of this. 

Colonel Surrtey. You are getting it. Ever since the time I was 
raised out on a farm in South Dakota, my father brought me up to this 
kind of life. Idon’t know anything dishonest. 

Senator Benper. Well, you acquired a very fine acquaintanceship 
with Mr. Schlesinger and some of the hat people in New York and 
they inquire ¢ about } your health and are concerned about your welfare. 
Mr. Schlesinger tells us that he called you and every so often wrote 
you letters, asked “How are you, Colonel, how have you been,” and 
obviously there are very few people concerned about my health and 
I wonder about how they—very rarely anyone calls me and asks “How 
do you feel today.” 

Colonel Surriey. Well, that is fine. That is fine. It is true, Mr. 
Schlesinger has called me and talked to me. It is also true before I 
left New York I was given a scroll by the United Jewish Appeal of 
B’Nai B’rith, which I had learned to know an awful lot of people up 
there. If the Senator will recall, back in 1950 and 1951 we were at war 
with Korea. At that time we had to know industry. In fact, if you 
will check back, the Daily News Records and press releases in Decem- 
ber of 1950 you will find that we called big meetings with different seg- 
ments of the industry asking them to come in and assist us. We were 
begging for people to supply materials for us at that time. We had 
over 10,000 contracts, Senator. That was unheard of in that business, 
unheard of. 

We were given authority to make the awards and ex post facto make 
the checks on them because we didn’t have time. We awarded as much 
as $600 million a month in early 1951. That is the kind of pressure 
we were under at that time. We were asking people to do work for us. 

Senator Benper. I understand you were always under pressure and> 
certainly we were under pressure then, and I made the mistake here 
not very long ago of referring to an Army man as an honest man and 
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| referred to another gentleman as an honest man and I had to take it 
back. So I am rather reluctant about talking about people being 
honest because testimony certainly proved that wasn’t the case. 

I have no reason, I know nothing about you that isn’t good, as far 
as I know you are a good man, but I am trying awfully hard to under- 
stand why this meeting was held in this basement or in this home of 
this man Schlesinger and this go-between who gets $50 a week for 
doing this finagling for this company. I can’t quite understand it. 
Of course I just come from the backwoods of Ohio and I don’t know. 
Maybe I am naive. I have been in the merchandising business a little 
bit and I have observed that sometimes in order to get a contract or in 
order to get in you work in mysterious ways and you claim there is 
nothing mysterious tbout this, it is perfectly natural and normal to 
be good friends with these people and ask about your gear. 

Colonel Sutrtey. Mr. Senator, the innuendo is there, there is no 
question about that. LIcan’tdeny that. The innuendo is there about a 
lot of other things, too. There is innuendo about me accepting money. 
But nobody has shown and I don’t think they can possibly show that 
there has been one contract in the New York Quartermaster Procure- 
ment Agency that went to the wrong person. We are acting on the 
fringes. 

Senator Benper. About going to certain people and the right people 
are complaining to us that the wrong people get the contracts. 

Colonel Surriery. We haven’t got one single one of those contracts 
out to prove that. All we have done is talk around the edges and 
fringes on this. I would like to say at four separate and independent 
reviews at each of those invitations for bid it is highly improbable 
that the wrong person ever got a contract. ‘True, every single per- 
son who thinks he ought to have a contract becomes a man who says 
things about the person whose responsibility it is to either award 
or 

Senator Benner. You know Mr. Lev. I recall your testifying of 
your meetings with him. 

Colonel Surry. Yes. 

Senator Benper. You regarded him as an honorable man. 

Colonel Sutruey. As far as I knew he was an honorable man when 
I did business with him. He was a bidder on the first contract asked 
for and he was too high, didn’t get the business. His price was con- 
siderably higher than those people to whom it was awarded. 

I am sorry that—I still think you should recognize 

Senator Brenper. I recognize the truth and the only thing I am 
concerned with is this: Since you feel so deeply about this and are 
so vehement in expressing yourself regarding the search for the truth, 
why in the world would you want to have a meeting on last Saturday 
night 

Colonel Suietey. It wasn’t night, it was daytime. 

Senator Brenper. A week ago last Saturday night or whenever it 
was 

Colonel Suirtey. It was Saturday afternoon. 

Senator Benper. Saturday afternoon, at the home of—well, that 
is pretty close—at the home of somebody’s daughter and met this 
character, I mean this Mr. Schlesinger, and met him there and talk to 
him about gear. That seems rather unusual. 
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Colonel Suirtey. It wasn’t unusual to me. After all, I am the 
one who was accused of having it there. I was the one accused of hav- 
ing it there. I didn’t have it there and I wanted to find out it wasn’t. 

Senator Benper. You didn’t have it there and why should you be 
concerned ¢ 

Colonel Suretey. If you had gone through the questioning I went 
through here on taking money from, saying I got money from cer- 
tain people, anyone would be concerned. It is all based on myth. 
All based on myth. I haven’t got a penny. Mrs. Shirley and I have 
a lot less money than we had when we went to New York. 

The Cuatrman. Colonel, as I understand it, when you were here 
before some question was asked you, if you had some gear at Mr. 
Schlesingibi’s Wiedbs Is that correct ? 

Colonel Suirtey. No, sir; it was not asked when I was here before. 
No, sir. 

The CHatrMan. Well, you were asked some time? 

Colonel Surritey. No, I was asked by Mr. Calabrese in room 101. 

The Cuamman. Well, I was speaking of here in Washington. | 
wasn’t speaking about here on the stand. Sometime in the course of 
interrog? iting you 

Colonel SurRLeY. Yes, sir. 

The CHatmrmMan. One of the staff members asked you if you had 
some gear at Mr. Schlesinger’s home. Is that right ? 

Colonel Sumer. Yes, sir. 

The Cuaman. And that is what prompted you when you got back 
to New York to want to see Mr. Schlesinger to find out how such a 
report got out or such information got to the committee, is that 
correct ? 

Colonel Surrey. No, sir. I wanted to find out. I wanted to find 
out if there was any gear there. That is what I wanted to find out, 
nothing else. 

The CHatrMAN. You knew you had none there, didn’t you? 

Colonel Surrtey. I knew it, but, my goodness, as I told you before, 
this investigation has been going on 6 to 8 months, and I know nothing 
about it until the 30th of May. 

The CuatrmMan. I understand that, and I am trying to help you. 

Colonel Suirtey. If I had counsel he would have gone and found 
out that very thing. 

The Crarrman. Colonel, the Chair is trying to help you get your 
story before us straight with respect to what motivated you to go up 
there and inquire. 

Colonel Suiriry. I was afraid somebody was framing me. 

(At this point the following members were present: The chairman 
all ‘ Senators Ervin and Bender.) 

The CHatrMan. -Well, all right. 

Colonel Suieiey. I was afraid of that. That is the only thing that 
I worried about. : 


The Cuairman. If you will be patient a minute, I think I can help 
you. 


Colonel Sumter. I am sorry. 

The Crarmman. Because of that information, your having been 
inquired of regarding some gear possibly being stored at Mr. Schles- 
inger’s, it aroused your interest, because of the question that was asked 
you by a member of the staff ; is ‘that right? 
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Colonel Sumuey. Yes, sir. 

The Carman. So when you got to New York, you simply under- 
took to find out through Mr. Schlesinger what it was all about; is 
that correct ¢ 

Colonel Survey. That is correct. 

The Cuarman. That is what I am trying to help you say. I can 
appreciate after the question was asked, if you had no knowledge of 
any gear, anything being there, you might have wanted to contact 
him and find out about it. 

Colonel Suirury. I think I was foolish to do it, honestly. It has 
made a very poor picture here, and I know it. I am sorry about that. 
But God help me 

The Carman. Apparently, from your statement about it, you had 
no ulterior motive at all, but after the question was raised you simply 
wanted to talk to him and find out how the story got out or what was 
back of it; is that correct? 

Colonle Sumey. Thank you, Senator. 

The Cuatrman. Is that correct ? 

Colonel Suiruey. Yes, sir. 

The Cuarrman. That is what you have been trying to say ? 

Colonel Surrey. I have done a poor job, haven’t I? 

The CHarmman. Well, no, I am not saying that. I want to be fair 
to every witness, and I am simply trying to help you make your record 
according to what I believe you are trying to say; what you mean. 

That is all the Chair is trying to do. 

Proceed, Mr. Counsel. 

Senator Ervin. Just one thing. Colonel, I would like to make this 
observation as a man who has practiced law. If you had come to me 
after your consultation with a member of the staff and told me that 
you had been asked that question, I would have probably advised you 
to have gone and seen Mr. Schlesinger or have somebody interview 
him and see what he had to say about it. 

Colonel Sutrtey. Being a lawyer, that is the reason I did it. 

Senator Ervin. I think as far as it appears at the present time, in 
my mind, it seems to have been a rather natural, human reaction under 
the circumstances. 

That is all. 

The Cuarrman. All right, Counsel. 

Mr. Kennepy. Colonel, why didn’t you call Mr. Schlesinger up and 
ask him about whether 

Colonel Surrtey. Why didn’t I? 

Mr. Kennepy. Why didn’t you? 

Colonel Surriey. I wanted to talk to him about it. 

_ Mr. en eeE- Why didn’t you just call him up here from Wash- 
ington ¢ 

Colonel Suirtey. Well, I wanted to see Mr. Schlesinger and ask him 
the question personally. Over the telephone, it wouldn’t have served 
the purpose. I don’t think that that is anything out of line, that I 
would want to see him on that. : 

Mr. Kennepy. You thought it was best to do it through Mr. Spatt? 

Colonel Suratey. Mr. Spatt was an old friend, and I called him up 
and got in touch with him, and I asked him to call Mr. Schlesinger. 

Mr. Kennepy. Have you stored any of your gear in Mr. Schles- 
inger’s basement ? 
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Colonel Suirtey. I have no gear there. 

Mr. Kennepy. You never had any barrels? 

Colonel Surrtey. I never had any barrels there. 

Mr. Kennepy. Nothing there ? 

Colonel Surrtey. Nothing; no, sir. 

Mr. Kennepy. Have you ever received any gifts from Mr. 
Schlesinger ¢ 

Colonel Surrury. I have never received any gifts from Mr. 
Schlesinger. 

Mr. Kennepy. Have you ever received any gifts, moneys or gifts, 
directly or indirectly from any contractor ¢ 

Colonel Surrey. Never. 

Senator Brenper. If counsel will beg my pardon, I would like to ask 
a question. 

You say Mr. Spatt is an old friend of yours? 

Colonel Surriey. Since 1949, yes. 

Senator Benper. You know that he is on Mr. Schlesinger’s payroll ? 

Colonel Suirtey. I didn’t know it until today. 

Senator Benper. You didn’t know it until today ? 

Colonel Surrey. That is right. 

Senator Benper. And he has been contacting you about contracts ? 

Colonel Surrtey. No, no, he hasn’t. No, he hasn’t, sir. 

Senator Benper. He never contacted you about any contracts ? 

Colonel Sutrtey. No,sir. I haven’t been here since—— 

Senator Benper. You were here in the room this morning, weren't 
you? 

Colonel Sutritey. This morning? 

Senator Benprr. Yes. 

Colonel Surrey. No, sir. 

Senator Benner. You knew, or someone must have told you, that 
Mr. Schlesinger pleaded the fifth amendment on almost every question 
he was asked. 

Colonel Surrtey. Yes, sir, I was told that by Mr. Calabrees. 

Senator Benver. He didn’t want to incriminate himself. He has 
some tax matter or something else. I don’t know what it is. 

Colonel Surrtey. I didn’t know about that, sir. 

Senator Benper. But you didn’t know that Mr. Spatt—you didn’t 
know he was on his payroll? 

Colonel Surriey. I didn’t know it until I heard it testified to. 

Senator Benper. On Schlesinger’s payroll? 

Colonel Suretey. That is right. 

Senator Benper. What was Spatt doing? What is his work? 

Colonel Suirtey. Well, he testified that he was a consultant, that 
he does work for certain contractors. He has an office at 1 Union 
Square West. I_assume that is what he does. I would like to just 
straighten it out. 

Senator Benner. Go ahead. 

Colonel Suiriey. I haven’t been around while Mr. Spatt was doing 
this work. I have been overseas. So he wouldn’t have contacted me. 

Senator Benper. What was your contact with Spatt when you knew 
him? 

Colonel Surrtey. He was working for me. He was working in the 
office as a purchasing agent. 
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Senator Benper. What was he doing? He was making purchases? 

Colonel Surriey. He was one of the purchasing agents; yes, sir. 
Actually, what he was doing was getting out the invitations for bids, 
and after they were opened, turned over to him, and negotiating, and 
then preparing the file for the contracting officer and the necessary 
approving personnel. 

Senator Benner. Mr. Schlesinger testified this morning that Mr. 
Spatt was a consultant not in connection with purchases, but in con- 
nection with giving him expert advice on merchandise and so on, on 
specifications. 

Colonel Surrey. That is after he left—that is just—when was it? 
Since January ? 

Senator Benper. What did he do about that sort of work? 

Colonel Sutrtey. Mr. Spatt? 

Senator Benper. Spatt. 

Colonel Surrtey. All I know is what he testified to, that he was an 
expert in clothing, in manufacturing of different items of clothing. 
He was an inspector for years prior to the time he became pure hasing 
agent. He was an employee there when I came there, Senator. 

The Cuarrman. All right, Mr. Counsel, proceed with the contract 
matters. 

Mr. Kennepy. Going back to the contract we were discussing origi- 
nally for 500,000 hats, we have put up here the delivery schedule as 
it appears from the records. 

It shows that on the first delivery schedule, the original delivery 
schedule, Mr. Schlesinger was to deliver 400,128 hats by the 31st of 
August 1950. But that was amended by you so that the delivery 
should then be 250,080 by the 31st of August 1950. Then it was found, 
evidently, that more hats were needed, so it was amended again to 
read 320,080, and the Ideal Uniform Cap Co. was given permission 
to subcontract 120,000 of those to Mid-City Uniform Cap Co. and 
Ideal Uniform Cap Co. got paid 15 cents apiece for each one of those 
120,000 caps. That was your decision; right, Colonel ? 

Colonel Srrtey. I would have to see the file. I wouldn’t want to 
testify without seeing the file on that. 

Mr. Kennepy. You don’t remember that? 

Colonel Surrtey. That is in May of 1950. 

Mr. Kennepy. You don’t remember that? 

Colonel Surrtey. No; I don’t remember that. I know that there 
was 15 cents difference. 

Mr. Kennepy. I think the record will show. What is it that you 
don’t remember about it ? 

Colonel Sutritey. I don’t remember the changes in the delivery 
schedule. I also haven’t seen the amendments. I haven’t seen my 
signature on these things. I think just for fairness I ought to see 
those, and I will be very happy to testify. 

Mr. Kennepy. We have a summary prepared by the Quartermaster 
Corps, and this is the information that we have gotten from that. 

Your decision was to give Ideal Uniform Cap Co. this 15 cents 
unit for 120,000 caps, and shortly after that the schedule was amended 
again, and this time amended down to 120,000 caps by the 31st of 
August 1950, and then amended again down to 100,032 by the 3ist of 
August 1950. So the extra 15 cents per unit that was paid for 120,000 
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caps brought absolutely nothing, but it just cost the Government 15 
cents for 120,000 units. Is that right? 

Colonel Surrtey. The record that I hs ave from my original testi- 
mony does not show those figures. 

Mr. Kennepy. It does not? 

Colonel Surrey. It does not. 

Mr. Kennepy. Well, we have them right here. 

Colonel Surrey. Well—I don’t think I would like to testify on 
something that I do not have in front of me. The file would speak 
for itself. 

The Cuatrman. May I ask you this: Since you say you do not re- 
call those figures, and wouldn’t want to testify to them without in- 
specting the records, are not the records available to you? Can you 
not go in and inspect them ? 

Colonel Suretey. They are in Philadelphia, I think. 

The CuatrrMan. They are in Philadelphia? 

Colonel Surrey. I think so. 

\ir. Kennepy. We have somebody here. 

Mr. Wolverton, sir, can perhaps testify to these figures. 

The Cuamman. Do you have somebody from the Navy Depart- 
ment? 

Mr. Kennepy. From the Army. 

(an you do that, Mr. Wolverton? 

The Cuarrman. All right, 

Colonel, step aside for a moment, and we will put the other witness 
cn and try to verify the figures. 

Come forward, please, “Mr. Wolverton. If there is any question 
about the figures, I want to be sure we are accurate. 

Hold up your right hand and be sworn. You do solemnly swear 
that the evidence you shall give before this Senate investigating sub- 
committee shall be the truth, the whole truth, and nothing but the 
truth, so help you God? 

Mr. Wotverton. I do. 


TESTIMONY OF DONALD K. WOLVERTON 


The CuarrMAn. What is your name? 

Mr. Wotverton. Donald K. Wolverton. 

The CuarrMan. Donald K. Wolverton? 

Mr. Wotverton. Yes. 

The Cuarrman. What is your position? 

Mr. Worverton. I am Chief of the Legal Office of the Philadelphia 
Quartermaster Depot. 

The Cuairman. Are you prepared to testify regarding this par- 
ticular contract and the amendments made to it, and deliv eries, and 
so forth, on it? 

Mr. WotverTon. I believe I am, Senator. 

The Cuarrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. What we want to do is on this summary of the 
file that has been provided to this committee, there is a schedule 
set out of the delivery dates under the contract. Is that correct? 

Mr. Worverton. That is correct. 

Mr. Kennepy. Those were prepared under your supervision, were 
they? 





1046 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Woxverton. That is right. 

Mr. Kennepy. And in that summary, Mr. Wolverton, there are 
the amendments to the delivery schedule set forth; is that correct? 

Mr. Wotverton. That is correct. 

The Cuarrman. Just proceed and read the different amendments, 
the dates, and the times, and what actually happened, according to 
the record. 

You have it Lefore you. Possibly you can just testify to it. 

Mr. Worverron. Yes, sir. 

The original delivery schedule provided for 25,080 on on before 
the 31st of May, 1950. 

The CHarrMan, 25,080? 

Mr. Wotverton. Yes, sir. 

The Cuamrman. I am doing this for the benefit of the colonel. I 
want him to hear the whole thing. He can hear it, and then we can 
summarize whether this is a correct summary or not. 

Mr. Worverton. 75,024 on or before June 30, 1950; 150,048 on or 
before July 31, 1950; 150,048 on or before August 31, 1950. That 
meant a total of 400,128 on or before August 31, 1950. 

The Cuarrman. All right. Then that first figure on the board of 
400,128 before the 31st of August, 1950, is correct, is it? 

Mr. Wotverton. That is right, sir. 

The Cuarmman. All right, proceed. 

Mr. Wotverton. There was an additional 99,872 on or before Sep- 
tember 30, 1950. That was the complete original delivery schedule. 

The CHairman. That completed the contract? 

Mr. Wotverton. Yes, sir. 

The Cuarrman. The total number involved in the contract? 

Mr. Wotverron. Yes, sir. 

The Cuamman,. And the final delivery was to be made on or before 
September 30, 1950? 

Mr. Wotverton. Yes, sir. 

The CuatrMan. Allright. Now proceed to show what amendments 
and modifications were made. 

Mr. WotverTon. In the second modification to the contract 

Mr. Kennepy. The first modification ? 

Mr. Wotverton. Well, the first modification related to an amend- 
ment of the specifications. 

The ae modification, dated June 1, 1950, signed by Colonel 
Shirley as contracting officer 

Colonel Surriey. What was the date? 

Mr. Wotverron. June 1, 1950. 

Colonel Suimuey. That was the first modification. 

Mr. Wotverton. Do you wish me to answer? 

The Cuarrman. I will ask the questions. Go ahead. Finish up 
what the modification was June 1, 1950. 

Mr. Wotverton. Due to changes in specifications provided in modi- 
fication 1, and letters dated March 16, March 27, and May 5, 1950, 
equitable adjustment was provided by change in delivery schedule, 
and the delivery schedule was amended as follows: 21,408 on or before 
June 30, 1950; 3,600 on or before July 10, 1950; 75,024 on or before 
July 30, 1950; 150,048 on or before August 30,1950. In other words, 
a total of 250,080 were due on or before August 30, 1950. 
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The CnarrmMan. Then that second figure on the board is correct ? 

Mr. Wotverton. That is right, sir. 

The Cuarrman. That is, as to the modification ? 

Mr. Wotverton. Now, in addition to that——— 

The Cuarrman. There was something about a previous modifica- 
tion. You were talking then about the second modification of the 
contract. What does the first modification of the contract have to do? 

Mr. Woxtverton. It was an amendment of the specification. 

Phe CuarrMan. That was an amendment of the specification and 
had no relation to delivery time ¢ 

Mr. Wotverron. No, sir. 

The CuarrmMan. All right, proceed. 

Mr. Woxverton. In addition to the 250,080, the remaining items 
were due as follows under the second modification: 150,048 on or 
before September 30, 1950, and 99,872 on or before October 30, 1950. 

The CHarrMAN. Then that makes the total 500,000? 

Mr. Wotvertron. Yes, sir. 

The CuarrmMan. That brought the total back to the 500,000. What 
other modifications were made ? 

Mr. Wotverton. On June 29 there was a third modification made by 
Colonel Shirley as contracting officer. 

The CHarrMan. June when? The 29th? 

Mr. Worverton. 29. 

The CuarrmMan. All right. 

What was the modification made at that time ? 

Mr. Wotverron. The delivery schedule was amended so that 21,408 
were due on or before June 30, 1950; 3,600 on or before July 10, 1950; 
75,024 on or before July 30, 1950; 120,000 on or before July 31, 1950; 
100,048 on or before August 30, 1950. That meant a total of 320,080 
were due on or before August 30, 1950, and the figure on the board 
is in accordance with that total. 

The Cuarrman. It was amended up, then, to try to rush the pro- 
duction of them; is that it? 

Mr. Wotverron. Yes, sir. 

The CuarrMAN. So that they were stepping up the delivery dates? 

Mr. Woxtvertron. Yes, sir. 

The Cuatrman. All right. What happened after they stepped up 
at that time? 

Mr. Wotverron. Well, sir; to complete the delivery schedule at 
that point, as I have for each time, 100,048 were due on or before 
September 30, 1950, and 79,872 due on or before October 30, 1950. 

The CuHarrmMan. That then accounted for the 500,000 again ? 

Mr. Wotverton. Yes, sir. 

The CHarrMan. Proceed. 

Mr. Woxvertron. There is a modification 4 dated August 31, 1950, 
signed by Colonel Shirley as contracting officer. 

The Cuarrman, August 30, 1950? 

Mr. Wotverton. August 31. 

The Cuarman. Under the previous modification, by that date there 
should have been delivered 320,080; is that correct ? 

Mr. Wotverton. Yes, sir. 

The Cuairman. So that schedule wasn’t met, and it was modified 
again ? 

Mr. Wotverton. Yes, sir. 
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The CuHamman. How was it modified ? 

Mr. Wotverron. 21,408 on or before June 30, 1950; 3,600 on or be- 
fore July 10, 1950; 75,024 on or before August 10, 1950; 120,000 on or 
before August 10, 1950. 

The Cuarman. I thought you said 75,024 on or before the 10th of 
August 1950, just prior to that. 

Mr. Wotverton. Yes, sir; I did. 

The Cuarrman. Which is correct? Are both correct? 

Mr. Wotverron. I believe both are correct, sir. 

The Cuatrman. Both on the 10th of August ? 

Mr. Wotverton. Yes, sir. 

The Cuarrman. All right. That is making 2 items there, 1 for 
75,000 and 1 for 120,000 by the 10th of August ? 

Mr. Wotverton. Yes, sir. 

The Cuarrman. All right. That would bring it to what? 

Mr. Wotverron. I don’t have the total at that pomt. My next fig- 
ure is October 17. 

The Cuairman. What was the 17th of October ? 

Mr. Wotverton. 100,048. 

The CHaATRMAN. 100,048 ? 

Mr. Wotverton. Yes, sir. 

The Cuairman. How many hats does that make? Does that ac- 
count for 500,000 again ? 

Mr. Wotverton. Senator, totaling previously, according to my 
figures, there were 220,032 due on or before August 10, 1950. 

The Cuarrman. Was that modification made after the hats were 
subcontracted to Mid City? Was that modification made after the 
subcontract was let? 

Mr. Wotverton. I believe it was; yes, sir. 

The Cuairman. Apparently what it shows is that prior to the time 
that the subcontract was let, they were in a hurry to get the hats, is 
that right? 

Mr. Wotverton. Yes, sir. 

The Cuatrman. In other words, they were stepping up the delivery 
dates so to try to get them delivered quicker than the original con- 
tract called for? 

Mr. Wotrverton. The file would indicate that was correct. 

The Cuarrman. And after the subcontract was let, then they ex- 
tended the time on further? Instead of stepping it up they advanced 
the time toa later date? 

Mr. Wotverton. The file so indicates. 

The Cuarrman. In other words, as I understand these figures which 
you say are correct according to your records 

Mr. Wotverton. Yes, sir. 

The CHarrman (continuing. Prior to letting the subcontract, they 
were increasing the deliveries, That is, they were requiring them to 
come in, modifying the contract, and requiring the deliveries to be 
made earlier than originally contracted for ? 

Mr. Wotverton. That is right, sir. 

The Cuamman. But after the subcontract was let, then they began 
to modify the contract, the contract was modified, so as to give longer 
time for the deliveries? 

Mr. Wotverton. That is correct, Senator. 

The Cuarrman. Is that what your record shows? 
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Mr. Wotverton. The record so shows. 

Senator Benprer. Mr. Wolverton, how long have you been a lawyer 
for the Quartermaster Corps? 

Mr. Wotverton. I first became associated with the Quartermaster 
Corps in 1945 as a major and lieutenant colonel. I was sent to the 
Judge Advocate General’s school at the University of Michigan Law 
School to study contract terminations. At the end of hostilities in 
Europe, I was assigned to the Quartermaster Corps to work on ter- 
mination of war contracts. I completed my military service in July 
of 1946 and became a civilian in the same capacity in which I had 
served in uniform, Subsequent to that date I have continued to serve 
in that capacity. 

Senator Benner. You have been stationed at Philadelphia most of 

ie time ¢ 

Mr. Woxverron. Yes, sir. 

Senator Benper. In your official capacity, as I understand, you are 
the chief lawyer to the chief legal officer of the Quartermaster Corps 

n that area? 

Mr. Wotverron. At the Philadelphia Depot yes, sir. 

Senator Benner. When these modifications occur, when any devia- 
tions to a contract occur, are they referred to you ? 

Mr. Wotverton. They should be; yes, sir. 

Senator Benper. But are they ? 

Mr. Wotverton. Not all of them; no, sir. 

Senator Benprer. Why not? 

Mr. Worverton. I couldn’t explain that, Senator; I think it would 
be conjecture on my part. 

Senator Benner. Who determines that ? 

Mr. Worverton. They are referred to the legal office by the con- 
tracting officer. 

Senator Benper. That is, in this instance, Colonel Shirley, the con- 
tracting officer, and he is the man who is important as far as the Gov- 
ernment is concerned in its relations with the contractor, is that cor- 
rect ¢ 

Mr. Wotverron. That is right, sir. The contracting officer is the 
focal point. The rest of us advise the contracting officer. 

Senator Benper. However, under the code, under the regulations 
and rules of the Army Quartermaster Corps, is it not cor rect that 
Colonel Shirley refers to the legal department, or is supposed to refer 
any matter of deviation of contract, to your department ? 

Mr. Worverron. Senator, I think I should explain that I was never 
stationed in New York. I was not in this agency in New York which 
is now being investigated. I have never served with Colonel Shirley. 

Senator Benver. Well, Colonel Shirley was in Philadelphia, I be- 
lieve, and New York, and I think Mr. Lev, who appeared last week 
or some little time ago, was dealing with the Philadelphia Quarter- 
master Corps. 

Mr. Wotverton. Since June 28 of last year there has been a con- 
solidation of New York procurement office and Philadelphia, and since 
that time I am in a position to speak. But prior to that time I am not. 

Senator Benper. However, the contracts that are let, as a rule, are 
aw arded to the lowest bidder, the lowest and best bidder, is that cor- 
rect § 
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Mr. Wotverron. Yes, sir. 

Senator Benper. And that is followed quite generally in all cases? 

Mr. Worverton. That is right, sir. 

Senator Benner. Do you agree with me that these deviations and 
modifications are important to ) the contractor if he has someone on the 
nside who gives him the benefit of certain deviations and modifica- 
tions, that he has an opportunity, in that way, to step up his profits 
or to get a better deal ? 

Mr. Wotverton. That is right, Senator. 

Senator Benper. And he has an advantage to get the low bid in. 
I know Mr. Lev made quite a point of saying he was the lowest bidder. 
Then we discovered in checking into this ms itter that there were devia- 
tions and modifications. Certainly that would prove to be very unfair 
competition to an industry where everybody was bidding on the same 
basis, and then after they had gotten the bid they are in a position to 
come in and get certain concessions. 

Do you agree with me that that is a practice which is shabby and 
bad ¢ 

Mr. Worverron. I agree with you, Senator. 

Senator Benper. It is certainly bad for the Government; isn’t it? 

Mr. Woxverton. It certainly is. 

Mr. Kennepy. I have no more questions, Mr. Wolverton. 

The CHairMAN. That is all. You may step aside. 

Colonel, would you come forward, please ? 

Mr. Kennepy. Could I ask you, Mr. Wolverton, what does the rec- 
ord show as the date on which the final delivery was made? 

Perhaps there is some question in Colonel Shirley’s mind about that. 

Mr. Wotverron. Would the counsel defer that question a moment ? 

Mr. Kennepy. You have it in there. 

The Cuarman. Well, you can look it up and you can advise us in 
a minute whenever you find it. Just indicate and the Chair will 
recognize you. 


All right, Colonel. 


TESTIMONY OF COL. LOUIS H. SHIRLEY—Resumed 


The CHatrman. Now, Colonel, so far as we could do so here this 
afternoon without having the actual physical records before us, we 
have introduced testimony to substantiate the figures on the board. 
Now do you have any further comment about them ¢ 

Colonel Surrey. Yes, sir; I have. 

The Cuatrman, All right, you may proceed. 

Colonel Suey. First of all, the most important thing is missing, 

and that is the justific ation for each one of the amendments. There 
Is 2 justification for each one of them. That is missing here. I don’t 
recall what they were, with the exception of the first extension. 

Now, why did they receive it? I think that is important. I can 
testify to this, and I have a copy of my sworn testimony that I made 
in this case in September 1950. 

The CuamrmMan. You may testify, Colonel, why you made the first 
modification. 

Colonel Surriey. I would like to read from my testimony, if you 
will just give me a minute to find it. 

The CHarrman. All right. 
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Colonel Suirtey. 1 was asked how much time was given by the 
amendment due to corrections in the specifications. 

The CuarrMan. Is that the first amendment ? 

Colonel Suirtey. That is the first amendment, sir. 

[ testified that we had letters from the Empire Manufacturing Co. 
and the Philadelphia Uniform Co., and the Ideal, asking for these 
extensions. ‘They were all given the same one. 

I was asked whether this was normal, to give time, because of these 
corrections Which were necessary. At that time I testified: 


[t is handled on that basis. The determination of the delay that such changes 
cause is in the discretion of the contracting officer. He is required to make an 
equitable adjustment. This is a new item that has never been manufactured 
before and on a new specification. Our experience has shown us that on such 
an item you will find many changes in specifications between the time of starting 
operations and the actual time that you go into production. 

That is what happened in this particular case, as is verified by the 
fact that there was an amendment to the specifications, the first amend- 
nent to the specifications. 

Senator Benprr. Do you mean a hat is a new item / 

Colonel Surrtey. This is a brand new hat, sir. 

Senator Benner. Don’t you know in the lady’s ready-to-wear busi- 
ness or in the men’s clothing business, they have new items every day ¢ 
That doesn’t warrant deviations or modifications when a buyer goes 
into the market for ladies’ dresses, coats, hats, or anything else. They 
do not provide any deviations. They go out and buy the ‘merchandise. 

Colonel Sutrupy. Yes, sir; but we do not buy that way. That is 
probably the difference. The Quartermaster does not buy that way. 
I he Quartermaster buys on a specification. 

Senator Benner. If you saw all the surplus property we had on 
hand, you would know the quartermaster certainly doesn’t follow any 
orthodox methods of buying, and obviously the same pattern is cor- 
rect here. 

Colonel Suirtey. I am sorry, sir, but in this particular case, we 
bought under a specification which was given to the New York 
(Juartermaster Procurement Agency. It was given so that everybody 
would have the same basis for bidding. This specification specifically 
sets out the various steps that will be taken in the manufacture of this 
vem. 

Senator Benper. What is there so different about this hat? 

Colonel Surrey. Well, I would have to see the file again, sir. I 
can’t remember what particular changes there were. I don’t have 
that here. I do not remember that. 

Senator Benprr. How does it happen that these three special con- 
cerns got so many modifications and deviations? 

Colonel Sumury. These were the only three that were making the 
unit, the cap. 

Senator Benper. Don’t you know practically their entire business- 
one testified that all but 3 percent of his business, and another testi- 
hed it was 85 percent of his business, and with another young man it 
was 100 percent of his business—was all Army, military, Navy, Air 
Corps, marine hats / : 

Colonel Suiriey. Yes, sir. If we had not awarded as we did, we 
would ee now be testifying as to why we awarded to some- 
body at a higher price. In other words, our best judgment at that 


Se te oe 


ae 





1052 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


time told us that we were making the awards in the best interest of 
the Government, to the lowest bidder. We probably spent more time 
assuring ourselves that we were making the awards at the correct time 
than we did on most of our cases. 

Senator Benper. Regarding these quartermaster dinners, were you 
Mr. Schlesinger’s guest ¢ 

Colonel Surrey. No, sir, I wasn’t his guest. 

Senator Benper. He testified you were his guest on one occasion. 

Colonel Suirtey. If he did, I wouldn’t have known I was, because 
as I recall that, the tickets were bought and then they were given 
to a central clearing agency and passed out. 1 was just a person work- 
ing in the Quartermaster Corps. 

Senator Benper. You sat with Mr. Schlesinger at his table, accord- 
ing to his testimony. 

Colonel Sum ey. It is possible I did. I wouldn’t want to deny that 
under oath. 

Senator Benner. Why did that spirit of fraternity exist between 
the Quartermaster Corps and this other agency which provided the 
specifications and the contracting firm? 

Colonel Sutrtey. I don’t quite understand the question, sir. 

Senator Benper. I say these contractors always found it convenient 
to be nice to the Quartermaster Corps, and this division where they 
provided the specifications. 

Colonel Surriey. I don’t know, sir. I have nothing to do with the 
developing of the specifications. That was handled by our Research 
and Development people. I am sorry, I can’t answer that. 

Senator Benpver. That is what I mean, the Research and Develop- 
ment Division. 

Colonel Sutrtey. I know nothing about that, sir. 

Senator Brenper. My friend, I certainly don’t want to do you in- 
justice, but I just can’t understand this spirit of fraternity in this 
business of inquiring about the other fellow’s health, when he happens 
to be in business, you répresenting the taxpayers, and he is so concerned 
all the time. I can’t figure that out. 

Colonel Surrey. It was long after I was a contracting officer, Sen- 
ator. That was long after that. We are tying two different things 
together all the time. It was a long time after that. 

I don’t think the Senator thinks that we should be hermits, once 
we have awarded a contract to an individual. I am sure that is not 
what we mean here. 

Senator Benver. I sure wouldn’t want you to be a hermit. 

Colonel Surriey. That is about what we would have to be, though. 

Senator Benver. No,sir. I want you to lead a normal, natural life, 
but I can’t understand all these clandestine meetings, and all these 
special events, and all the other things that develop. 

We didn’t have an opportunity to question Mr. Schlesinger because 
he took the fifth amendment on almost every question that we asked 
him. 

Colonel Suirtey. Why should you hold that against me? 

Senator Brenper. I am just concerned because what we discover 
here is that the taxpayers are getting a ribbing and a wholesale rib- 
bing. That is what we are concerned with. 

Colonel Suirtey. Well, Senator 
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Senator Benper. I say that certainly we are here to protect the 
interests of the taxpayers. That is what we are elected for. When 
this testimony develops that these finaglers were getting by with 
murder, certainly we are concerned. Tha at is why we are asking you. 
We are not accusing you of anything, but we want to know the truth. 

Colonel Surrtry. I am sorry I gave you that impression. I have 
told you the whole truth and nothing but the truth, Senator. I have 
a wife and a daughter who are sitting in Germany right now, who 
will hear about this. They don’t believe that about their husband 
and their father, and they are right in not believing it. 

Senator Benner. Well, we don’t want to hurt you. 

Colonel Surruey. You are 

Senator Brnper. I say certainly, if you have any information— 
now let me tell you this. We had a gentleman here testifying before 
this committee by the name of Brucker. I didn’t know that he was 
to be named the new Secretary of the Army. But according to your 
Chief, the President of the United States, and according to Brucker 
and the rest of them, they want you to tell the truth. If you made 
a mistake, admit it. Don’t cover up. 

Colonel Suirtey. I would be the first one to do that. 

Senator Benper. And certainly, if there is any covering up—and 
| don’t care about some of these skeptical people in the room, if they 
want to smile about what I say, let them smile. But I believe that 
Mr. Brucker appeared before us with the idea of getting at the truth, 
and developing the truth. 

This morning I saw him on television. He said that the things 
that developed in the hearings were very beneficial to the Quarter- 
master Corps, and the whole procedure has been changed as a result 
of what happened here. I think our chairman and this committee 
deserve a great deal of credit for having developed this thing that 
has provided for certain changes in procedures. 

Obviously, there are people getting by with murder here. That is 
what we are getting at. We have no desire to persecute anyone. 
We have no desire to take advantage of anyone. You are the last 
man in the world we want to hurt. We want you to tell us the truth. 
Tell us about these finaglers 

When you go to somebody’s home and ask them about your gear, 
understand, and do that rather strange thing, I am not a lawyer, but 
I know that my distinguished colleague from North Carolina, Senator 
Ervin, is inclined to say that is per fectly natural to do, and possibly 
it is. I don’t know what I would do under similar circ umstances, 
except that I think the last thing I would do is go into the man’s home 
when he pleads the fifth amendment, and I know he is pleading the 
fifth amendment. 

Senator Ervrn. The fifth amendment was not pleaded there, 
senator, 

Senator Brnper. I think in the executive session he pleaded the 
fifth amendment. 

The Senator from North Carolina is correct. 

The Cuarrman. It was not pleaded until Tuesday of this week in 
executive session. 

Colonel Suirtey. I would like to just say one more thing, if I may. 
I have no money that I received from anybody. I have laid every- 





1054. TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


thing open to your investigators, everything. They will find that 
Lou Shirle »y has no money at all. I know nothing about any finaglers. 
If I did, I would be the first one to help you find those. I dug some 
out in a job I had over in Germany. I would be the first to do it, 
| wouldn't tolerate anything like that. Tt just so happens that this 
innuendo which has come about like this makes you think that I am 
one of these individuals in that. 

Senator, [am not. [am not, Senator. 

Senator Benper. If, at the completion of our investigation we de- 
termine, I am sure, I as a member of this subcommittee, that you are 
wholly innocent of any wrongdoing, we would be the first to say so. 
For that reason, we are asking you to help us in this situation. 

Colonel Suirtey. That is what I am trying to do, sir. I am trying 
to help you. Iam sorry I upset the committee that way. I am fight 
ing for my career. I know that. 

The CHatrmMan. Colonel, can you help us with this? This is the 
thing that disturbs me. I think you should be given the opportunity 
to explain it, if you can. That is, there were some modifications of 
this contract at a time before the subcontract was let. You were insist- 
ing that deliveries be speeded up. Obviously, this firm couldn’t de- 
liver them within that time, that is, the original contractor. That 
would be the thought behind it. Therefore, because you were de- 
manding earlier deliveries, you persuaded him, or he asked permis- 
sion, to subcontract. But immediately, apparently, after the subcon- 
tract was let, then you began to extend the time again. That is some- 
thing that needs explanation. 

Colonel Survey. I agree with you. 

The Cuarrman. Yes. 

Colonel Surriey. I agree with you. But I would like to see the file. 
There is justification on every one of those amendments. I can’t fol- 
low these figures. I testified under oath, and I testified at that time, 
that he had delivered 267,736 caps which included the deliveries from 
the subcontractor on-the accelerated schedule by September 1. That 
is what our records showed at that time. I certainly wouldn’t testify 
under oath at that time, which was just after it happened, because this 
testimony was dated the 25th of September 1950. I can’t follow those 
figures, nor do I know where they got them. 

The Cuarrman. Well, of course, the Chair doesn’t know, the com- 
mittee doesn’t know. We bring in the men who have the records, and 
this is what they testify to. I do not want to do you injustice. The 
Chair makes this suggestion to you that you immediately get authority 
to go up there and ‘check these records, and if you find there is any- 
thing wrong in these figures, the Chair will be inclined to hear you 
again. 

Colonel Sumter. Thank you, sir. I would like to do that. 

The CuairmMan. Certainly nobody wants to do you an irreparable 
injury here or anything like that. But we have a duty here—we have 
a responsibility in this thing. We have found things that we know 
are wrong—very wrong—in “connection with the procurement service 
up there. There is no question about that. Now, we get into this 
contract and we find a situation here that does not indicate there is 
any necessity in the beginning to go out and make a subcontract that 
costs the Government an extra 15 cents. While you say it didn’t, 
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because they wanted to hurry them up and get them delivered, but 
mmedis ately after the contract was made—the subcontract they 
mmediately began to extend the time again. 
I do not know. It doesn’t look good on the face of it. If there 

is a record and you can clear it up : and you can get it, after you review 

_ the committee would be glad to have that and, in all fairness to 
you, will give you an opportunity to come down and clear it up. 
~ Colonel Sumer. Thank you. I am sure you will find that every 
one of these extensions were justified; second, what we haven’t found 
out here is how much the Government saved by awarding the contract 
to the lowest bidder. 

The CuHarrmMan. They are supposed to do that. We know that. 

Colonel Sum tery. I just want to bring out that there is a tremen- 
dous amount of money involved in this case from that angle. 

The CHamman. After awarding it to the lowest bidder, you do not 
want to grant deviations and make modifications that en: able that low 
bidder to get an advantage over the fellow who wasn’t the low bidder 
and thus finally get the contract and make a profit. 

Colonel Survey. I am in thorough agreement with you. 

The CHamman. When we refer to finagling, and so forth, here, it 
includes just such actions as that. That is what we are trying to 
clear up. 

Colonel Surrey. I am sure you will find that every one of these 
was justified when you look at the record. 

The CHatrMAn. Any questions? 

Mr. Kennepy. I would like to find out from Mr. Wolverton—there 
seems to be a question about this also—as to the date that the final 
delivery was made. 

The Cuamman. Have you found that, Mr. Wolverton ? 

Mr. WotvertTon. Yes, sir. Jamary 22, 1951. 

The CHAIRMAN. Janus ary 22,1951. How many were delivered on 
that date? 

Mr. Worverton. By that date the record indicates 398,399 had been 
delivered. 

The CHairMan. Substantially completed, then, by that date? 

Mr. Wotvertron. Yes, sir. 

The CuHarrmMan. Were any delivered on that exact date? If so, how 
many ¢ 

Mr. Kennepy. Twenty-seven—— 

The Cramman. According to the records here of the staff—and 
[ am not saying this is correct—but, according to its record, the last 
delivery was made on January 31, 1951, at which time 27,600 were 
delivered. 

Do you have th: ut record there? 

Mr. Burnerr. I have just gotten a correction on that figure, sir. 
There is an additional 9,360 delivered on that date. 

The Cuarrman. That would make it 36,000 and what ? 

Mr. Burner. 36,960. 

The Cuarrman. 36,960 delivered on January 31, 1951? 

Mr. Burnerr. That is correct, and there are two other corrections, 

too, in the material Mr. Calabrese has. 
The Cuarrman, All right. 
Are there any other questions ? 
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Mr. Kennepy. We have the original date that the delivery was sup- 
posed to have been finished, which was the 30th of September 1950; 
1s that right? 

The CHatrman. They were about 3 or 4 months behind. 

Mr. Kennepy. That is right. 

The Cuarrman. Are there any further questions? 

If not, thank you very much, Colonel. 

If you want to get that inform: ation, the Chair will call another ses 
sion of the committee at your convenience, and try to accomodate you 
and let you present it. 

Colonel Suirtey. Thank you, sir. 

The Cuatrman. The Chair wishes to announce that following the 
testimony of Mr. Schlesinger this morning after he invoked the fifth 
amendment with regard to his records in connection with Government 
contracts, after discussing it with some members of the committee, the 
Chair has dispatched a letter, or will dispatch a letter this afternoon, 
to the Secretary of the Navy calling his attention to Mr. Schlesinger’s 
testimony, and his invoking the fifth amendment in regard to records 
pertaining to these Government contracts, and advise him that a tran- 
script of the record of the t testimony will be made available. Then the 
Chair concludes the letter with this paragraph : 

In view of Mr. Schlesinger’s position before the subcommittee this morning, it 
is my considered opinion that action should be taken to cancel this Navy con- 


tract of Mr. Schlesinger. I also strongly urge that Mr. Schlesinger not receive 
any other contracts from the Navy Department or any of the other military 


services 

Wea are also sending a copy of that letter to the Secretary of Defense 
and requesting him to indicate to us what action is taken on it. 

Senator Benner. Mr. Chairman, I am sure the membership of the 
committee shares your views and I am sure you will have a unanimous 
vote on it. 

The Cuarrman. I know J have talked with a majority of them, and 
they have all agreed. 

The committee will stand in recess. 

(At the time of the recess, the following members were present : The 
Chairman, Senators Ervin oe Bender. ) 

(Whereupon, at 4:50 p. m., the committee recessed subject to the 
call of the chairman. ) 
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TUESDAY, JULY 19, 1955 


UNITED STATES SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, OF THE ComM- 
MITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:20 a. m., pursuant to Senate Resolution 
11, agreed to February 21, 1955, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present : Senator John L. McClellan, Democrat, Arkansas; Senator 
Henry M. Jackson, Democrat, Washington; Senator Stuart Syming- 
ton, Democrat, Missouri; Senator Sam J. Ervin, Democrat, North 
Carolina; Senator Karl E. Mundt, Republican, South Dakota; Sen- 
ator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting consultant 
to the subcommittee ; Ruth Y. Watt, chief clerk. 

(The Senators present at the convening of the hearing were: The 
chairman and Senator Bender.) 

The CHamman. The subcommittee will come to order, please. 

Senator Benner. Before we proceed, I wonder if I could ask why 
we bring the Surgeon General back here ? 

The Cuareman. Mr. Lev has a little further business with the com- 
mittee. 

Mr. Duffy, will you come around, please. Will you be sworn? Do 
you solemnly swear that the evidence you shall give before this Senate 
investigating subcommittee will be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. Durry. I do. 


TESTIMONY OF LA VERN J. DUFFY, AN INVESTIGATOR FOR THE 
SENATE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 


The Cuarrman. All right, Mr. Counsel. 

Mr. Kennepy. Mr. Duffy, approximately 5 weeks ago, you were out 
in St. Louis, is that correct ¢ 

Mr. Durry. Yes, sir; I was out in St. Louis on another investigation. 

Mr. Kennepy. And you received a telephone call from the com- 
mittee requesting you to see a Mr. Roskin, is that correct ? 

Mr. Durry. Yes, Mr. Kennedy, in St. Louis you telephoned me and 
asked me if I would proceed to Barnes Hospital and contact a Mr. 
Hyman Roskin. 

Mr. Kennepy. Did you make arrangements with his family at that 
time to go to visit him in the hospital ? 
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Mr. Durry. Early Sunday morning, on the 26th of June I called 
the hospital to ask if I could have an interview with Mr. Roskin, and 
the hospital told me at that time that he was in bad condition, and 
he was psychotic. However, I called the family and they told me 
that Mr, Roskin was in fair condition, and they thought that I could 
see him. I then went to the hospital with Louis Roskin and Mrs. 
Hyman Roskin. 

Upon arriving at the hospital I contacted the assistant director of 
the hospital and they called up and discussed the matter with the nurse, 
the doctors that were on duty, and they stated that he was in good con- 
dition and could be seen. 

Mr. Kennepy. And he could be talked to? 

Mr. Durry. Yes, and he could be talked to. I might add that Mr. 
Hyman Roskin had cancer of the throat and he was operated on, and 
he could not speak. However, he could write. 

I proceeded to get a notary public, and I went up to his room. 

Mr. Kennepy. At that time they expected that Mr. Roskin was not 
going to live very long? 

Mr. Durry. They felt that Mr. Roskin would not live very long. 

Mr. Kennepy. And did he in fact die 3 or 4 days after? 

Mr. Durry. I am not sure of the date, but I think he died on the 
29th. 

Mr. Kennepy. Now, at that time did you bring—As I understand 
it, Mr. Roskin had written this letter out in longhand, and then it had 
been copied or typed out by one of his children, is that right? 

Mr. Durry. This letter was written out in longhand, and it was 
typed up by his daughter, Jean Parker, of Chicago. I have the letter 
in front of me. 

Mr. Kennepy. Did you then bring this typed copy up to Mr. 
Roskin’s room with his children ? 

Mr. Dorry. Yes, I did. 

Mr. Kennepy. Then, did you read him the letter paragraph by 
paragraph ? 

Mr. Durry. Yes, sir, I did. 

Mr. Kennepy. And ask him to affirm by shaking his head up and 
down or sideways as to whether the facts in the paragraph were true? 

Mr. Durry. Yes, Mr. Kennedy, I did that. 

Mr. Kennepy. And then finally after it was completed did you ask 
him whether the facts as related in the letter were all correct? 

Mr. Durry. Yes, I did. 

Mr. Kennepy. And he affirmed them by shaking his head? 

Mr. Durry. Yes, sir. 

Mr. Kennepy. And then the notary public affirmed those facts by 
sealing the letter, is that correct ? 

Mr. Durry. That is true. 

Mr. Kennepy. Now, would you read to the committee the letter? 

The Cuatrman. The chairman would like to ask a question or two. 
Did you see the original of this letter ? 

Mr. Durry. No, Senator McClellan, I did not see the original of 
this letter. 

The CuHairman. Who verified it to you as being a true copy? 

Mr. Durry. The daughter-in-law, or the daughter I should say, 
Mrs. Jean Parker of Chicago, stated that this was the letter she typed. 
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I was going to get a sworn statement that this was the letter that 
she type ed, but she has not furnished the committee with that letter of 
his date. 

The CuarrMan. But she is the daughter of the author of the 
statement ¢ 

Mr. Durry. That is true, Senator. 

The CuarrMan. And she is a married daughter ¢ 

Mr. Durry. That is true. 

The Cuatrman. And the wife of the author of the letter was pres- 
ent with you at the time? Do I understand that she went to the hos- 
pital with you? 

Mr. Durry. That is right, Senator McClellan 

The Cuatrrman. And also one of her sons ¢ 

Mr. Durry. Two of her sons. 

The Cuarrman. And they were present when you interviewed the 
husband, the author of the letter ? 

Mr. Durry. Yes, Senator. 

The Cuatrman. There in the hospital ? 

Mr. Durry. Yes, sir. 

The CuatrmMan. They were present when the notary took the af- 
fidavit ¢ 

Mr. Durry. They were all present in the room, Senator, during the 
whole proceedings. 

The CuatrrMan. All were present ? 

Mr. Durry. oP sir. 

The CuatrMan. You have not seen and had an opportunity to com- 
pare the typew1 itten ¢ ‘opy with the original handwritten letter ? 
~ Mr. Durry. No, sir, Senator, but Mrs. Hyman Roskin and the 
daughter have read the letter and they are cognizant of all of the facts 
in the letter and they state that the letter is the actual letter in sub- 
stance. 

The CuarrMan. And a daughter of the deceased actually claims to 
have typewritten or made the typewritten copy ? 

Mr. Durry. Yes, sir. 

The Cuatrrman. And it was from the typewritten copy that you 
read Mr. Roskin, you read from the typewritten copy that you now 
have before you ¢ 

Mr. Durry. I might add, Senator, that I let Mr. Roskin read the 
letter himself prior to reading it to him. 

The CHarrMAN. He did? 

Mr. Durry. Yes, and he acknowledged that he had full knowledge 
of the letter because I think he had read it at prior times. 

The Cuarrman. The Chair wants to be certain that we have estab- 
lished the authenticity of it, and that Mr. Roskin definitely under- 
stood what was transpiring and agreed to it, and confirmed the state- 
ments that are in the typewritten copy. 

Mr. Durry. Yes, Senator. 

The Cuarrman. And you state those to be the facts ? 

Mr. Durry. Yes, sir, 1 do. 

The Cuarmman. All right, then, you may proceed to read the letter. 

Mr. Durry. I might add that the letter is not dated, Senator. 

Gentlemen: I would like to submit a bit of information that has been in my 
mind for some time. This concerns a man who never had a relative in service 


but nevertheless by employing Army officials from a colonel to an inspector, this 
said man became a millionaire. 
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I am speaking of Mr. Harry Lev, of the Mid-City Uniform Cap Co., which is 
located at 2330 Cermak Road, in Chicago, IIL. 

I shall, to the very best of my knowledge, endeavor to relate the facts to you 

In 1941 Mr. Lev obtained a contract to make 300,000 fatigue caps for the 
United States Army. In the process of filling these contracts, there was an ex- 
cess of 15,000 brims. These being made of Government cloth were burned prior 
to the visit by the new inspector to keep from going on the record as insufficient 
No other manufacturer could receive permission not to bind these brims except 
Harry Lev. 

This saved him 15 to 20 cents per dozen. This was the start of Mr. Levy's 
reign as Government cap king. 

He chose his own inspector, and had a monopoly on rubber grommets used 
for Air Corps caps. All other manufacturers had to buy from him, and if they 
didn’t their caps were rejected. Mr. Lev’s caps were never rejected because the 
inspection stamps were in the possession of employees of Harry Lev. These em- 
ployees were a Mr. Seigal and Miss Ruth MacVella, who was in charge of 
shipping. They became the inspectors, using his stamp while he was enjoying 
the afternoon on Mr. Lev’s yacht. 

It has been said in 1942 that Mr. Lev gave a party at the Waldorf-Astoria in 
New York for all of the brass connected with cap contracts. The cost was said 
to have run $6,000. 

In 1948 Mr. Lev paid $4,000 to certain parties to find out how much Society 
Brand Cap Co. of St. Louis bid on a Marine contract. These were supposed to 
be sealed bids. However, Mr. Lev succeeded in finding out a day prior to the 
opening of the bids. He got the contract by a very small margin over Society 
Brand. This is an example of Mr. Lev’s method of operating. 

At one time his accountant, Mr. Sam Weinberg, told me the following: “How 
many times can I give 1 in $2,000 for a 3-day trip to New York? 

Lev managed to get rid of Mr. McGuire, his office manager, after a number 
of years because he was too honest for Mr. Lev when the big money showed up 

He fired a Mr. Dawson, an accountant, and then acquired Mr. Weinberg to put 
his own men in the office who could be trusted. One such is a Mr. Gene Manno, 
who worked previously with Weinberg. 

The colonel mentioned previously in this letter is Colonel Painter, who now 
has a job with Mid-City paying around $15,000 or $20,000 a year. What are the 
his duties? No one knows except perhaps his duties were performed 10 to 15 
years ago. While in the service of the United States Army, he helped Mr. Ley 
to become a millionaire on taxpayers’ money. 

The writer of this letter was the production man for Harry Lev. He also was 
released for not falling in line with the rest of his empire. I feel now that this 
man should be investigated. If it is not done by a Government committee then 
certainly by a newspaper. 

Sincerely, 
HyMAN RoskIn. 


I might state Senator McClellan—— 

The CuarrMan. Let me ask you next, is his signature on that docu- 
ment ? 

Mr. Durry. Yes, sir, Senator, it is. 

The CuarrmMan. You saw him sign it? 

Mr. Durry. I saw him sign it, and the notary public held the letter 
for Mr. Hyman Roskin to sign, and he signed it lying flat on his back, 
and as I said 

The Cuarrman. What date did he sign it? 

Mr. Durry. The 26th of June. 

The Cuarrman. The 26th of June? 

Mr. Durry. Yes, sir. 

The Cuarrman. This year? 

Mr. Durry. Sunday, yes, sir. 

The Cuarrman. Now, the original letter has been kept by the family 
for how long? Did they advise you how long they had had the 
original letter ? 

Mr. Durry. My understanding is that the letter was in their posses- 
sion for 2 years. 
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The CuarrMan. That is what the family reported to you? 

Mr. Durry. Yes, Senator. 

The Cuarrman. Did you interrogate Mr. Roskin about that, how 
ong since he had written ‘the letter ? 

Mr. Durry. You mean Mr. Hyman Roskin, the patient ? 

The Cuarrman. Yes. 

Mr. Durry. Mr. Roskin could not. speak, Senator, and as a result 
| could not interrogate him on these points. 

The CuatrMan. So you took the family’s word, and the family could 
testify, any member of it as to how long the letter had been written ? 

Mr. Durry. All three of the family would testify on that point. 

The CuatrMan. Obviously it was written long before this investiga- 
tion started, 

Mr. Durry. Yes, sir. 

The CuHarrMANn. Are there any further questions ? 

Mr. Kennepy. Mr. Chairman, we have gotten 

The CuamMan. The Chair will order that made exhibit No. 97. 

(Exhibit No. 97 will be found in the appendix on p. 1146.) 

( At this point Senator Jackson entered the hear ing room. ) 

The CuatrMan. Thank you very much. 

Mr. Michael J. Weintraub, will you come around, please ? 

Mr. Wernrravus. There is no “J,” it is just Michael Weintraub. 

The CuamrMan. Will you be sworn, please siré Do you solemnly 
swear that the evidence you shall give before this Senate Investigat- 
ing Subcommittee will be the truth, the whole truth and nothing ‘but 
the truth, so help you God ¢ 

Mr. Werntravs. I do. 
The CHairMAN. Will you be se 





sated ¢ 






TESTIMONY OF MICHAEL WEINTRAUB 


Senator Benper. This isn’t the same Weintraub which is referred 
to in the letter ¢ 

Mr. Kennepy. That is Sam Weinberg. 

The information we have regarding Mr. Roskin is that he was 
floor manager, or manager of Harry Lev’s plant, and Mr. Lev can 
perhaps verify it, from approximately 1940 to 1948, and that he worked 
then for a year and a half for Society Brand, and then he went back 
to work for Harry Lev some time around the end of 1949 to 1952, 
his family were not certain of the date, and that is the best we can do. 
do. 

The Cuamrman. Mr. Lev can be interrogated about that when he 
takes the stand. Proceed with this witness. 

You may state your name, vour place of residence, and your business. 

Mr. Wernrraus. My name is Michael Weintraub, M-i-c-h-a-e-] 
W-e-i-n-t-r-a-u-b. Due to a past threat made 

The Cuatrrman. Where do you live? 

Mr. Werntravus. Due to a past threat upon my life, I refuse to 
convey this information about my residence. 

The Cratrman, You have advised the committee staff, have you? 

Mr. Werntraves. I have, sir. 

The Cuarrman. You do not wish to make your address public? 
Mr. Weintravs. That is correct, sir. 
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The Cuamman. But you have advised the staff, and they know 
where to contact you and get in touch with you at any time? 

Mr. Werntravus. Yes, Senator. 

The CHarrman. All right. What is your business or occupation? 

Mr. Wernrravs. At the present time I happen to be unemployed. 

have been ill lately, and I am not doing anything just now, sir. 

Senator Benper. Who threatened him? 

Who threatened you? 

Mr. Wer1nrravs. I will have to go into some small detail, if I may. 

The CuatrmMan. Well. the Chair feels if you have given your address 
to the staff and you are cooperating, it isn’t necessary, if you feel that 
there might be some danger to your life or some reason you would not 
want to make it public, the Chair would be inclined to let you withhold 
that information. You will have to be the judge as to whether you 
feel your life is in danger or not, but if you have given the information 
to the staff so that this committee can have the benefit of the informa- 
tion any time that is needed in connection with these proceedings, that 
is all right. 

Mr. Wernrravus. The committee has my address and can contact me 
at any time. 

The Cyarrman. All right. 

The Chair wanted to inquire if you have discussed this matter with 
members of the staff of the committee as to what information you have 
and what testimony you can give. 

Mr. Werntravs. Yes; I have discussed everything with the com- 
mittee. 

The Cuarrman. In other words, what the Chair is trying to ascer- 
tain is this: You know about the line of interrogation that the staff and 
the committee is expected to pursue? 

Mr. Werntravs. Yes, sir. 

The Cuarrman. And you know the information they want from 
you? 

Mr. Werntravs. I do, sir. 

The Cuarrman. With that knowledge, do you wish to have an attor- 
ney present ? 

Mr. Werntraves. I do not, sir. 

The Cuarrman. You do not care for an attorney? 

Mr. Werntraves. I do not. 

The CHarrman. All right, proceed, Mr. Kennedy. 

Mr. Kennepy. Mr. Weintraub, you served in the Army in the First 
World War; did you? 

Mr. WertntraAvs. I did, sir. 

Mr. Kennepy. And received an honorable discharge at that time? 

Mr. Wetntrave. I did, sir. 

Mr. Kennepy. And the next Government service that you had was 
with what? 

Mr. Weintravs. Naval Clothing Depot. 

Mr. Kennepy. You were in there from 1943 until 1945? 

Mr. Wernrravs. That is correct, sir. 

Mr. Kennepy. And at that time you were put on suspension in 
1945? 

Mr. Werntraves. That is right, sir. 

Mr. Kennepy. As I understand it, you were suspended because of 
the fact that you stated in your application for employment that you 
had not been arrested; is that correct? 
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Mr. Werntravs. That is correct, sir. 

Mr. Kennepy. In fact you had been arrested ? 

Mr. Werntravs. I have, sir. 

Mr. Kennepy. For petty larceny, of the amount of $5? 

Mr. Werntravs. That is correct, sir. 

Mr. Kennepy. And were you convicted of that? 

Mr. Werntravs. I was acquitted, sir. 

Mr. Kennepy. You were acquitted ? 

Mr. We1ntravs. Yes, sir. 

Mr. Kennepy. How old were you at that time, what year was it? 

Mr. Werntravs. It was 1940, sir, the latter part of 1940. 

Mr. Kennepy. And for making that statement on your application 
form that you had not been arrested, you were given a year’s suspen- 
sion from the Navy in 1945? 

Mr. Wernravus. At the expiration of which time I could have been 
reinstated, but I never went that far. 

Mr. Kennepy. Now, in 1951, in September you went to work for the 
Army Quartermaster ¢ 

Mr. WEINTRAUB. That is right, sir, as a clothing inspector. 

Mr. Kennepy. And you remained with the Army (Juartermaster as 
a clothing inspector until June 12 2, 1952? 

Mr. Werntravs. That is right, sir. 

Mr. Kennepy. That was a temporary employment ? 

Mr. Werntravs. Indefinite appointment. 

Mr. Kennepy. And you were discharged or suspended from that 
employment for the same reason ¢ 

Mr. Wernrravs. For the same identical reason as the first one. 

Mr. Kennepy. You filled out your application form and you stated 
you had not been arrested ? 

Mr. Werntravs. That is correct, sir. 

Mr. Kennepy. And you were discharged at that time, or 

Mr. WerntTravs. Suspended again for a year. 

The Cuatrman. Why did you state on your form that you had not 
been arrested ? 

Mr. Werntraus. May I go into small detail, Senator? 

The Cuarrman. Did you understand that to mean a conviction; 
what? 

Mr. Werntravs. Well, I felt my acquittal obliterated my arrest 
completely. 

The CHarmMan. You felt that the arrest was not justified ? 

Mr. Weinrraus. Very much so, sir. I was framed by the Com- 
munist Seen, sir, that answers that. Do you want me to go 
into details? I will be very glad to. 

The Cuamman,. Not at the present, and I don’t care about that. 

Mr. Werntravs. They promised to get me and they got me. 

The CaatrMan. The Chair wanted to get the record straight. You 
have actually been arrested ¢ 

Mr. Werntravus. Yes, sir. 

The Cuatrman. But on a charge you were acquitted from? 

Mr. Weintraus. Yes, sir. 

The Cuarmman. And therefore you have stated on your application 
that you hadn’t been arrested, and when they found out you had been 
arrested, not withstanding the fact that you had been acquitted, tried 
and acquitted on the charge, you were suspended ? 
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Mr. Weintravs. That is correct, sir. 
The Cuatrman. All right now, proceed. 
Mr. Werntravs. I have my acquittal here if you so desire to see it. 

Mr. Kennepy. During this period of time, September 1951, or dur- 
ing part of this period of time, September of 1951 to June of 1952, you 
were stationed in Chicago; is that correct ? 

Mr. Werntravs. I was stationed when I first went to Chicago, at 
one of the Buchsbaum plants on Huron Street, 243 East Huron Street. 

Mr. Kennepy. You were assigned—just follow me here-—— 

Mr. Wernrravus. I was assigned to various contracts, and one of 
which was the Mid-City Uniform Cap Co. 

Mr. Kennepy. You were assigned to Chicago specifically from 
March of 1952 until June of 1953 ? 

Mr. Werntrravs. That is right, sir. 

Mr. Kennepy. And one of the contracts, or one of the companies 
that you covered while in Chicago was Mid-City Uniform Cap Co.? 

Mr. Wernrravs. That is right, sir. 

Mr. Kennepy. And the owner of the Mid-City Uniform Cap Co. is 
Mr. Harry Lev? 

Mr. Werntravps. Yes, sir. 

Mr. Kennepy. While you were inspecting in the Mid-City Uniform 
Cap Co., you inspected garrison caps, 1s that right ? 

Mr. Wernrrave. I inspected—I had actually four contracts. 

Mr. Kennepy. Just answer my question. 

Mr. Wernrravs. Garrison caps, yes, sir. 

Mr. Kennepy. Did you inspect goods for field jackets? 

Mr. Wernrrave. I did, sir. 

Mr. Kennepy. And M. P. cap covers? 

Mr. Werntravs. Yes, sir. 

Mr. Kennepy. And Air Police caps? 

Mr. Werntraves. Yes, sir. 

Mr. Kennepy. Those four? 

Mr. Wernrravs. Yes, sir. 

Mr. Kennepy. They were all in Mr. Harry Lev’s company ? 

Mr. Werntravs. Yes, sir. 

Mr. Kennepy. And at the same time you were also inspecting other 
plants, but this specifically was the contract you were inspecting in 
Mr. Harry Lev’s plant ? 

Mr. Werntravs. On his premises, that is right, sir. 

Mr. Kennepy. Would you tell the committee the circumstances sur- 
rounding your arrival at the plant, and about Mr. Anthony Porreca! 
What was he # 

Mr. Wernrravus. He was my field supervisor. 

Mr. Kennepy. He was the field supervisor for inspectors? 

Mr. Werntravs. In the Chicago district, that is right. 

Mr. Kennepy. Was he present at the time you arrived at Mr. Harry 
Lev’s plant ? 

Mr. Werntravus. No, he wasn’t. Excuse me. I am sorry, I am 
looking for something which is quite important. 

Mr. Kennepy. What is it, Mr. Weintraub, I think that you can 
answer these questions. 

Mr. Werntrave. I want to read a statement. 

Mr. Kennepy. Do you want to read a statement ¢ 
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Mr. Wernrravs. Yes. May I read a little here? I realize that I 
may be considered or placed in the category of an informer, so I wish 
to make the following statement : 

[ never wanted to become involved in this investigation, but I 
recently read where a certain contractor stated that he deserved to be 
given a congressional medal. I know about this man’s business tac- 
tics, and also remember how this man tried many times to bribe me 
and called me filthy and profane names when I refused to accept such 
bribes. 

[ know that a clothing inspector is literally a Government buyer 
of wearing apparel for the Armed Forces. I also know that the Inspec- 
tion Division at times have placed incompetent help who did not 
possess the necessary qualifications to act as a Government clothing 
inspector. My main object is to help my Government. I have given 
ill of my information voluntarily. I feel that the Gover nment. may 
find it more beneficial to replace civilian clothing inspectors with 

rained uniformed service inspectors. 

In other words, I believe a conniving contractor will hesitate a long 
time before trying to bribe a uniformed man, and a good serviceman 
will never accept a bribe. 

That is all, sir. 

Mr. Kennepy. Now, would you tell us now, Mr. Weintraub, about 
your arrival at the plant of Mr. Harry Lev ¢ 

Mr. Werntraus. Yes, sir. I inspected at four plants, Buchsbaum’s 
on Huron Street where I had a pancho contract, Bernstein’s where I 
had an overcoat contract, on Wabash Avenue, a butcher coat, and 
another contract, and four contracts at Mr. Harry Lev’s plant. 

On approximately the eighth day as of my being in Chicago, I 
visited Mr. Lev’s plant, the Mid- City Uniform Cap Co., and “that 
received a telephone call by a man who gave me his name as Anthony 
M. Porreca. He told me that he was an inspector for many years 
and he was just made supervisor in the Chicago district, and asked 
me what I was doing that night, and he couldn’t come to the plant, 
and could I see him. I told him, well if I have to, I will see him. 

He made an appointment with me to meet him at, I believe, the 
Chicago Hotel, somewhere on Dearborn and State Streets. I went 
there and I met him at his hotel room, and another inspector, or rather 
another supervisor, who was going to Milwaukee. We went to an 
Italian spaghetti house, and had supper, and I paid for my own by 
the way, and he explained to me that he knew Harry Lev, and he 
has a whole lot to tell me, and if I will be a good boy, I will get along 
fine. 

The next day Mr. Porecca came to visit me, or I may say, Harry 
Lev, at the Mid-City Uniform Cap Co. 

The Cratrman.- Which one came to see you 

Mr. Werntravs. Mr. Anthony M. Porreca. Mr. Porecca, that is 
my supervisor. 

The CHatrmMan. He came to see you the next day ? 

Mr. Wernrravs. That is right. 

The CratrMan. I thought you said Harry Lev? 

Mr. Wernrravs. He came to see me or Harry Lev, and I don’t 
know which. The reason I say that, Senator, is because when he got 
to the plant, Mr. Harry Lev called this fellow Anthony Porreca into 
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his main private office where he had a beautiful bar, a closet full of all 
sorts of liquors, and this Anthony then at that time started relating to 
me as to how he knew Mr. Harry Lev for many years and he used to 
be his inspector, away back in the fortys, and I don’t know just which 
year. 

* Senator Benper. That was on North Marine Drive? 

Mr. Werntravus. What is that? 

Senator Benper. Is that where you were in Chicago at his place? 

Mr. Werntravs. You mean my residence ¢ 

Senator Benner. No, I say Harry Lev’s place. 

Mr. Wernrravs. No, the Mid-City Uniform Cap Co. was at 2330 
West Cermak Road. 

Senator Benprer. Had you ever been in Mr. Lev’s plush apartment ? 
Mr. Werntravs. No, sir, I never have. 

Senator Benper. Did you ever hear about it? 

Mr. WerntRAvB. Yes, sir. 

Senator Benper. What kind of a place was it ? 

Mr. Wernrravs. I heard a lot about it, I only want to talk about 
what I actually know, Senator, if you don’t mind. 

Senator Benper. Go ahead. 

Mr. Wernrravus. The rumor and hearsay I don’t know much about. 
T am sorry. 

Senator Benper. That is fine. 

Mr. Weintravus. He explained to me—by the way, Mr. Lev then 
gave me a bottle of Seagram’s liquor, and I told him I don’t drink, I 
am a teetotaler. He gave Mr. Anthony Porreca a bottle of liquor. I 
turned it down but Anthony said to me, “You had better take it, and 
if you don’t want it, I will take it.” 

When we left the office, and went out, I gave him my bottle of liquor. 
He says, “Let us, I want you to take me somewhere.” He had a brand- 
new car, I believe it was a Buick, 1952. We went over to Buchs- 
baum’s. He asked me to take him over first. to visit, I was just winding 
up the Pancho contract. By the way, I am awfully sorry, may I 
state how I was sent to Chicago before going into that? 

Mr. Kennepy. I don’t think it is necessary. 

Mr. Werntravs. That is about Mr. Johnson. 

The CuarrmMan. You can state that a little later, and keep the con- 
tinuity of your testimony. Go ahead. 

Mr. Weintrravus. We went to the Pancho contract at the Buchs- 
baum plant where I visited with Mr. Johnson and introduced Mr. 
Tony Porreca to Mr. Johnson who was the supervisor of the Pancho 
contract. By the way this Mr. Johnson was, I understand, a retired 
ex-head of the Chicago Inspection Office, and he had a year’s contract 
with Buchsbaum to take care of the Pancho contract. 

Then we went to the Buchsbaum’s where I introduced him to Mr. 
Charles Buchsbaum, one of the four Buchsbaum brothers. He im- 
mediately became chummy with him and told him what he really 
came for was he had two daughters who were old enough to ride a 
two-wheel bike, and we would like to get two bikes. Mr. Buchsbaum 
said, “We will see what we can do.” He sent him downstairs. It 
is more I believe on the kind of Marshall Field, retail and so forth, 
and he went dowastairs, while I remained outside. I don’t know 
what took place, but he came out very mad, he was in an uproar. He 
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said, “I am going to have these people eat out of my hand, I am going 

to show them and put them in their place. Y ou. know what they did? 

He gave me 10 percent off the ‘acildesle price.” I said, “Well, you 
saved the wholesale price and you still got 10 percent.” And he said, 
“No, they should have given me those bikes for nothing.” 

The CrarrMan. Who made that statement ? 

Mr. Werntraus. Mr. Anthony Porreca. By the way, I asked him, 
which was a normal question to ask, if he was related to Mr. Joseph 
Porreca, who was the acting chief inspector at the New York Quarter- 
master Office, then located at 111 East 16th Street. He was very 
blunt, and he cut me short. He said, “Don’t ask questions like that, 

they don’t concern you.” 

I don’t know to this day whether he is his uncle, cousin, brother, or 
what. 

Mr. Kennepy. Let us get back to where we are getting into the 
plant now. Will you stay right on the point until you get through ? 

Mr. Weintravus. You don’t want me to continue with Anthony 
Porreca 4 

Mr. Kennepy. Just explain how you arrived in the plant. 

Mr. Werntravs. All right. 

Mr. Kennepy. And the hood contract, get on to that. 

You arrived in the plant, Mr. Weintraub, and you were inspect- 
ing these hoods, that is one of your contracts ¢ 

Mr. We1nvrravs. This was a few days later, early May, I would say. 

Mr. Kennepy. There were about 678,000 hoods ? 

Mr. Werntravus. Yes, the contract called for 

Mr. Kennepy. That is close enough, if you know, Mr. Weintraub. 

Mr. Werntravus. The contract called for 678,900 hoods. On or 
about, I would say, the early part of May—by the way that contract 
was just started then. 

Mr. Kennepy. It was just starting? 

Mr. Wernrravs. Yes, sir, and the normal procedure for an inspec- 
tor is to get into a plant and see that the various machinery is ready 
for operation, obtain the various components necessary for the end 
items, such as thread, or buttons, or material, and everything that is 
necessary. 

Mr. Kennepy. You don’t have to go through all of that. 

Mr. Wetnrravs. And then of course reports come back from the 
laboratory, and anyway the contract was started. It is in operation, 
and the machines are going, and I went down, of course, and I looked 
this contract over. This contract called for the hoods to be baled, 
500 in a bale, after inspection. All hoods were to be stacked accord- 
ing to the contract on tables, ready for my inspection, at which time 
after inspection they are to be baled ready for shipment. 

Mr. Kennepy. Wait a minute, Mr. Weintraub. You would inspect 
them upstairs, and then you would mark them and then they would be 
sent down and baled and sent out? 

Mr. Werntravs. I would like to mention about when I first came 
there, and inspected the baling machine, and made my report. 

Mr. Kennepy. That is all right. 

Mr. Werntravs. With Colonel Painter—you don’t care for me to 
mention that? 

Mr, Kennepy. No. 
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Mr. Werntrave. All right. Going to the basement to examine, I 
usually go around through the plant, and look at the various opera- 
tions, and I visited downstairs to see how it looks at the baling labthine 

One day, this was much too early for me to examine, there was no lot 
on the table for me to inspect, and I walked downstairs and there was 
a man at the baling machine, and in the far corner there was a curtain 
hanging down approximately I would say, 5 feet away from the wall, 
and much burlap and paper, brown wrapping paper, over many bun- 
dles. Before going there, I noticed that over there, but then I went 
back to the man at the baling machine and I felt it was their machine, 
and no hoods are ready to be baled, but they can bale whatever they 
desired. But looking at the baie I noticed a hood, and many hoods 
around, many which looked to me they are ready for baling. I asked 
this man, “What are you doing?” and he said, “I am baling hoods,” 
Baling hoods? I went over and took a look inside the bale and saw 
my hoods. Then and there I stopped him and I told him, “Look, I 
represent the Government, and I am the inspector, and this is Govern- 
ment material, and I suggest if you don’t want to get yourself in 
trouble not to bale anything else, not until I tell you to.” He said, 
“I am taking my orders from Harry Lev.” I said, “Look, this is 
Government material, I am giving orders to you not to touch this 
hood anymore, and not to bale until I let you know.” 

Senator Benper. What is a hood / 

Mr. Wernrravs. A hood is a field jacket hood, and it is attached to 
a jacket. 

Senator Benner. Something like a Klu-Kluxer wears ? 

Mr. Werntravs. Along those lines, and it covers the head as a hood. 

When I went upstairs I asked for Harry Lev. He was out, and I 
saw Colonel Painter in the office, walked into the office, Colonel 
Painter, and I asked him or told him what I found downstairs, and he 
necessarily told me, “Well, I had better see Lev.” He said he had 
his own work to do and he don’t think he could help me. 

I went out to Mr. Bloom, whom I understand was his bookkeeper, 
and Mr. Harry Lev’s son-in-law. I explained it to him, and he said, 
“Well look, everybody knows Mr. Lev. He is not doing anything out 
of the way, and he is making up everything just like the Government 
wants. What do you need to inspect for? It isn’t necessary.” 

I said, “Now wait, look, I have to have an inspection, and other- 
wise you can’t ship.” 

By the way, before going upstairs, I went to where this curtain was, 
and I found 16 bales there, all ready for shipment, stenciled, and ready 
to go out. 

The Cuatrman. How many is that? 

Mr. Werntravs. That is roughly 8,000 hoods. I called that to Mr. 
Bloom’s attention, and he said, “We will wait until Mr. Lev gets here.” 

About a half hour later, Mr. Lev called me or came downstairs to 
me, and I was on the third floor, and my desk was in a lobby off the 
elevator, and he said “What are you doing, what do you want?” I 
explained it to him and told him “Mr, Lev, you are baling, and I made 
no inspection, and now I would like you to do me a favor, come 
upstairs and take out your contract, and your contract should be 
exactly the same as mine. It is an exact duplicate, and you will see 
what your contract calls for, and mine Seal be perhaps a mistake. I 
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want to see your contract. You will find that inspection has to be 
made, and otherwise you cannot ship.” 

“Why! You are holding me up,” Mr. Lev says, “And you are 
hurting me, I cannot get paid unless I ship. I can’t bother with in- 
spection. It isa waste of time.” 

[ said, “Mr. Lev, I am only doing my job. I am not holding you up. 
If you calm yourself and take it easy, I am going downstairs to my 
lesk, and now you are not shipping, and when you are ready, come 
down, and let me know what you want to do. I suggest you take all of 
those bales back upstairs and open them up, and stack them on the 
tables. I will inspect accordingly, and if they are all right, you will 
hip.” 

“No, you will not, I will call New York.” Mr. Harry Lev told me 
that. 

| said, “Harry, if you don’t call New York, I will wait to hear 
what you have to say, because I will call New York, because you are 
not conforming with your contract. ‘The contract says that you have 
io let me inspect.” 

Well, I went downstairs at my desk, and approximately a half 
hour later, Mr. Lev sent somebody downstairs to call me upstairs. 
When I got upstairs, Mr. Lev was on the wire and I understand he 
was talking to Mr. Joseph Porreca, who was the acting chief inspector 
it the New York office and Mr. Lev was still on the wire, and I don’t 
know what was said on the other end. He finally told me, “Mr. Por- 
reca wants to speak with you. 

[ got on the wire, and Mr. Porecca asked me what the trouble was, 
and I explained everything accordingly, and told him I found the L6 
bales, and he knew, he had a copy of the contract back in New York, 
ind he said, “Mr. Weintraub, you let him ship the 16 bales as they are. 
\fter that, Mr. Anthony Porreca will straighten you out with Mr. 
Lev.” 

I said, “Mr. Porreea, I don’t have to be straightened out, I am fol- 
lowing my usual duty. It calls for inspection, and I would like to 
inspect.” 

“Here you are telling me to ship them. I have to put my name on 
various vouchers showing that I have made an inspection, and I am 
not going to do that.” 

He said, “You will take orders from me and do as I tell you. Let 
him ship this time.” 

Well, I had to act accordingly, and he was my supervisor, and any- 
way the next shipment he added 1,000 hoods to that first shipment, and 
he shipped 9,000 hoods on this first shipment with no inspection what- 
soever having been made. 

Senator Benner. Were you known in the service as a yelper? Did 
they always refer -+to you as a yelper? 

Mr. Werntravs. No, sir; not that I know of. 

Senator Benper. One of those whining fellows? 

Mr. Werntravs. No, sir. You are talking about myself, sir? 

Senator Benper. Yes. 

Mr. Werntravs. No, sir, it is the first I heard of it. 

Senator Benper. You were never one of these fellows that was al- 
ways disagreeable, sir? 

Mr. Werntravs. No, sir. May I say I never found anything the 
matter with any contractor, and I think there were a lot of people try- 
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ing to do a good job, and I only had one experience with the navy 
where I was offered a bribe, and at the end I recommended cancells- 
tion of that particular contract, and it was at Scranton, Pa. The next 
one was Mr. Harry Lev’s, and those were the only two bad ones that 
I have had. 

The CuarrMan, Let us get down tothe bribesnow. You say in you 
general statement there, that he offered you a bribe? 

Mr. Werntravs. That is right, sir. 

The Cuarrman. Did Mr. Lev offer you a bribe, and will you tell 
the circumstances? Was it in connection with the contract that you 
have been testifying about ? 

Mr. WerntraAvs. Yes, sir. 

The CHamman. All right, tell about the offering of the bribe. 

Mr. Werntravus. A few days after that—by the way, a few days 
after that, Mr. Anthony Porreca came to me and he told me he 
would like 

The Cratrman. After that first shipment went out, you mean, with- 
out inspection ? 

Mr. Werntrave. That is correct. 

The Cuarman. All right, proceed. 

Mr. Werntravs. Mr. Anthony Porreca told me, “We are having 
dinner with Mr. Lev.” That evening Mr. Lev, and Anthony Porreca 
and myself and some other man whom I don’t remember offhand, some 
other inspector, went to a place called Gibby’s, a high-class restaurant 
on North Clark Street in Chicago. We sts vyed there until about 4 
o'clock in the morning. During ‘the evening’s conversation, Mr. An 
thony Porreca told me how many times he had a wonderful vacation 
on the yacht of Mr. Lev, and if I behaved myself and I know what 
is what, I will be well taken care of. 

Mr. Lev told me everything will be fine, and he paid the bill, and 
there were three women sitting at another table and before the evening 
was over those women were sitting at our table, and Mr. Lev paid the 
bill for everybody, and’ it was quite a big bill, and he signed the tab 
for that evening. 

I believe the next day Mr. Harry Lev, for the first time, told me to 
come with him, and he took me in a self-service elevator he had in the 
building, and it was cold on one of the floors and we were locked in 
there, and I didn’t count the money but he took out the money and he 
said, “Here is $50, and you will have more weekly, and this is for you. 

I said, “Harry, look, I have got a wife and three kids. T had a lot 
of trouble and I don’t want trouble, but please don’t attempt or en- 
deavor to bribe me, and I am not to be bribed. I don’t care for doing 
business that way. 

I believe about three or four times after that, within approximately 
10 days, he offered me more money. 

Senator Benner. How many times did you take it ? 

Mr. Werntravs. Not once, sir. 

Senator Benner. What else did he give you? What did he give 
you in the way of goods for your family ? 

Mr. Wernrrave. Not a thing, sir. There was nothing whatsoever 
in any way, shape, manner, or form. 

Senator Benper. Did you see him give other people bribes, or things 
of value? 

Mr. Werntrave. I did not, I have heard of them. 
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Senator Brenper. We are not interested in what you heard, and we 
are interested in what you know. 

Mr. Wernrravs. No, I did not. 

During all of this taking place, one day Harry Lev came downstairs 
and he had a personnel man sitting a few feet away from me. I over- 
leard him say he had some typewriters that he wished to get rid of, 

_ they were secondhand typewriters. He wanted to replace them 

vith new ones. At that time my daughter was about 14% or 15 and 
voing to Music and Art High School, and he was taking up typing, so 
| said, “If you want to sell one, I would like to buy one. 2 He had me 
look over one, and I asked him what he wanted, and he said $35. 

I took out $35, and gave it to him, and he took the name and address. 
We went up to his shipping clerk and had the shipping clerk bring the 
typewriter upstairs, and he said “I will ship it for you.” I said, ‘ 
want to pay for shipping.” 

When that h: appened, I had my jacket on the back of my chair on 
my desk, a swivel chair, and I went into the factory—this was about 
2 o'clock in the afternoon—and I went into the factory and watched 
my various operations, and I was in the plant for perhaps an hour, and 
when I came out I sat down at my desk and put my hands in my 
pockets to extract various papers, and found the money there. 

[ found $35 in my pocket. The money was folded. I have a habit. 
I habitus ally fold money the long way and then half again. In that 
same $35, a child could have known it was my own money. 

Senator Benper. Now, Mr. Chairman, I think there is a limit to this 
sort of thing. If this gentleman has any information as to bribes or 
actual giving of bribes or receiving of bribes, of offering of bribes, that 
is pertinent. But all of this conversation is excess baggage, and we 
are just wasting our time here by listening to a lot of conversation 
that is wholly out of order. If you know of any bribes—— 

The Crramman. The Chair doesn’t agree it is wholly out of order, if 
the man was trying to bribe him and he is telling the circumstances of 
the bribe or the attempt at bribe. I see nothing out of order. 

Senator Benner. That is all right. 

The Cuatrman. All I want the witness to do is just get to the facts, 
make them as brief as you can, and without leaving out any material 
detail or circumstance that may have transpired. As I understand 
now, you found how much money there 4 

Mr. Weintravus. $35, the or iginal sum of money. 

The Cuatrman. The same amount that you had paid? 

Mr. Werntravs. That is correct. 

The Cuatrrman. What did you do with it? 

Mr. Werntravs. I went upstairs and I told Harry, “I found the 
money in my pocket. Why did you put the money there?” And he 
said, “I didn’t put anything in there, you paid me.” 

The Carman. What did you do with the $35? 

_ Mr. Wernrrave. I didn’t know what to do, I wasn’t going to throw 
it away, and he denied putting it there, and I kept the money. 

Then I told him he can keep his typewriter. But the next day Harry 
Lev told me that not only did he ship the typewriter home by express 
for me but he gave me a table, too, a portable typewriter table, w hich 
I still have home today. So I kept the money, Senator. 

The Caatrman. You kept the money / 

Mr. Wernrrave. I did, sir. 
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The Cuarrman. Now, proceed. What other time did he try to bribe 
you ? 

Mr. Wernrravs. Well, then 1 time, or 2 or 3 times after that, the 
same time, he offered me $50, and at one time $100, or he told me—— 

Senator Benner. About when was that? 

Mr. Werntravus. During the month of May, sir. 

Senator Benper. In what year? 

Mr. Werntravs. 1952. 

Senator Benper. He offered you $100? 

Mr. Weintravus. Yes, sir. The last time I believe was the third or 
fourth of June. 

Senator Benner. Was anyone present when he offered you that 
$100 

Mr. Wetnrravs. No, sir. 

Senator Benper. No one was there? 

Mr. Wernrravs. No, sir, and he never offered me any money within 
the presence of anybody else. 

On the third or fourth of June he called me and he took this self- 
service elevator down to the first floor where he had shelves of hats, 
slouch hats, and the hats were called the Citation, I believe, and he 
explained to me it was taken after the racehorse by the name of Cita- 
tion. He asked me to take a hat, and I said I am not interested, and 
I don’t need a hat. I asked him “Is that what you took me down here 
for?” And he said, “No, come down with me.” We went downstairs 
to the main floor, and he had a $200 check, it must have been a check, 
and I don’t recollect now, or at least it was endorsed by him and I had 
nothing to do with it. His entrance is about 200 feet before on Cermak 
Road before Western Avenue, and he said “Go to the corner of Western 
Avenue, turn around and when you get to the next corner, a certain 
store there—and I had understood it was a check cashing agency. | 
went over there and put the check on the window, and told them Harry 
Lev sent me over, and no questions were asked, and I didn’t have to 
identify myself, and they counted off $200, and I came back, and I gave 
it to Harry Lev. 

Senator Benver. You were not an employee of Harry Lev, you were 
a Navy employee, and why were you 

Mr. Werntravs. That is right, sir. 

Senator Benper. How did you happen to be a messenger to the 
bank? 

Mr. Werntravs. My dear sir, when I am sitting at my desk, and 
Mr. Harry Lev says, “Come down, I want to see you,” I take it for 
granted at the time it was probably regarding one of the contracts. 
1 was on my way. When he took me downstairs and stopped at the 
hat place, that is the reason I asked him, “Is that what you took me 
down for?” figuring perhaps I am going down to the baling machine, 
and then we went downstairs, and he said, “Do me a favor. I don’t 
want to send anybody else. I generally send one of my boys and [ 
don’t want to go. Do me a favor, it is just around the corner.” And 
truthfully, Senator, I don’t think anything of it and I felt I will do 
the man a favor, because I couldn’t see any harm. I did go over and | 
did obtain the $200. 

Senator Benper. Did you ever see Lev pay off any Quartermaster 
inspectors ? 

Mr. Werntrave. I did not, sir. 
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Senator Benper. You never saw him pay off any Quartermaster in- 
spectors ¢ 

Mr. Werntravs. No, sir, I did not. 

The Cuarrman. What happened to you, afterward, after you re- 
fused the bribe? How long did you continue to work there ? 

Mr. Werntraves. | worked there until about the 12th of the month. 

The CuatrMan. The 12th of June? 

Mr. Werntravs. Yes, sir. 

The CuairMan. So immediately afterward, you were called back ? 

Mr. Wernrravs. I was called back to New York. 

The CuarrMan. You were transferred back to New York? 

Mr. Wernrravs. That is right. 

The CuarrMan. And taken off that contract ? 

Mr. Werntravs. That is right. 

The CHatrman. And who called you back to New York ? 

Mr. Werntrace. Mr. Joseph—I was called back because again | 
ras suspended on account of the original thing. 

The Cuarrman. They used that to suspend you / 

Mr. Werntravs. That is correct, sir. 

The CHatrMan. They gave that as an excuse ¢ 

Mr. Werntravs. That is right, sir. 

The CHarrMaAN, But you were immediately suspended ? 

Mr. Werntravs. That is correct. 

The Cuatrman. And you want off the job, went out of Government 
employment ¢ 

Mr. Werntravs. That is correct. 

The CuatrMan, Is that why you are testifying, because you are 
mad because they suspended you ¢ 

Mr. Weintravs. No, sir. I am testifying because I have seen 
certain things in the Inspection Division that weren’t as we might say, 
according to Hoyle. I mentioned in my statement about inspectors 
who weren’t qualified. 

The CHarrmMan. Let me ask you another thing: During the time 
that you were there, were there any more shipments of those hoods 
made that were not inspected ¢ 

Mr. Wernrravs. No, sir; after that I made him toe the mark, and 
everything was stacked on tables, and I inspected everything accord- 
ingly, but “T had to listen to him argue with me because I was holding 
himup. That was his claim all of the time. 

The CuarrmMan. Let me ask you another thing: Do you know of 
anyone in his employ, any of his employees that had a stamp, an “In- 
spection” stamp that they might use / 

Mr. Wernrravs. I do not, . but I do say this. When I first arrived 
there, during the course of one conversation, I believe a Mr. Seigal 
did mention to me that in the past, which was long prior to my coming 
to the Mid-City Uniform Cap Co., that various inspectors would allow 
this Mr. Seigal to use the stamp instead of the inspector using it. 
When I heard that I told him “Well, that don’t go with me. Maybe 
you did it with those fellows—” I just cut him short and I forgot 
about it. 

The CHatrman. Was Seigal in his employ at that time? 

Mr. Werntravs. I understand Seigal was one of his righthand 
men, 
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The Cuarrman. Did you know Seigal’? Did you see him and know 
him while you were there ? 

Mr. Wernrravs. I was not too familiar but I knew him by telling 
him or asking him for various things. 

The Cuarrman. You did see him and you did know him when you 
saw him / 

Mr. Wernrravs. Not intimately, but I knew him from seeing him 
around. 

The Cuarrman. Did he undertake to secure from you your stamp? 

Mr. Werntrravs. No, sir. 

The Cuarrman. He did not ? 

Mr. Werntrace. No, sir. 

The CuatrmMan. Do you know of any other irregularity there at 
that time? Have you told all that you know now? Do you know of 
anything else / 

Mr. Werntravs. Yes, on the early part of May, I was coming out, 
and I was just winding up the Huron Street project, the Panchos, and 
I became sick, and I was walking toward Michigan Boulevard—— 

The Cuarrman. Counsel is familiar with that, and he thinks it is 
not pertinent, and I am trying to shorten your testimony, but I am 
trying to get the facts. 

Mr. Werntraus. Yes, sir. 

The Cuarrman. Did you ever go back to work for Lev, on one of 
his contracts, after you were suspended at that time ? 

Mr. Werntrravs. No, sir. 

The Cuatrman. Did you ever go back to work for the Government 
in any capacity ? 

Mr. Weintravs. No, sir. 

The Cuarrman. After that time / 

Mr. Werntravs. No, sir. 

The Cuarrman. Did you ever seek to be reinstated ? 

Mr. Wernrravs. No, sir, I never have. 

The Cuarrman. Have you ever undertaken to get another Govern- 
ment job since that time? 

Mr. Werntravs. No, sir. 

The CuarrMan. Have you been in private employment ? 

Mr. Werntravs. Yes, sir. 

Mr. Kennepy. I don’t know if he told what happened to the $200. 

The CuatrrmMan. What happened to that ? 

Mr. Werntrave. I gave him the $200 and he took $100, and he said, 
“This is for you for expense money, I am flying east.” Where he was 
going, I don’t know. And I got good and sore and I told him, “Listen, 
you are becoming obnoxious. Please don’t ever do that again, be- 
cause I am going to turn you in, Harry.” 

And he said to me—he called me some of the vilest and filthiest 
words, profane, in Yiddish, and he told me, “I have got goyem,” mean- 
ing Gentile people working for him, inspectors who play ball with 
him, and also get along with him, and the inspection and procure- 
ment, and everybody knows him. He said, “You are my own kind, 
and my own religion, and you are hurting me.” 

Senator Benper. Isn’t it a fact that he called you a “cok-el-lef-el”? 

Mr. Werntraur. No, sir, he called me much worse than that, sir. 
Very much worse. One of the worst terms in the Yiddish language. 
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Senator Benver. Isn’t it a fact that you were dismissed because 
vou were a “cok-el-lef-el”? 

Mr. Wernrravs. | don’t know what you are driving at Senator, but 

that is not the reason. ' 

Senator Benper. You were a troublemaker in the service, and—— 

Mr. Werntravus. I think that you are wrong there, Senator. 

Senator Benpver. You are sure that that isn’t correct ? 

Mr. Werntravs. I believe you are not correct. 

Senator Benner. What was your sickness / 

Mr. Wernrravurs. Heart condition. 

Senator Benper. What else? 

Mr. Werntraus. And a very bad hernia. 

Senator Benper. Were you ever a Communist / 

Mr. WertnrraAvs. I never was a a 

Senator Benper. You never belonged to a Communist organiza- 
tion ¢ 

Mr. Weintraus. No, sir. I ran for office at one time, sir, and I was 
always antagonistic to communism. 

Senator Benner. We won’t hold that against you. 

Mr. Werntravs. I have been anti-Communist all of my life. They 
are the ones that hurt me and that is the reason that I have that arrest 
record, due to being antagonistic toward communism. 

The CHatrMan. We needn't go into detail on that. Are there any 
other questions ¢ 

Senator Jackson. I just have one question. These alleged at- 
tempts of bribery that you have referred to in your testimony—Did 
you report them to higher authority ¢ 

Mr. Wetntraus. Senator Jackson, I did not. 

(At this point Senator Symington entered the hearing room. ) 

Senator Jackson. You didn’t report it to anyone / 

Mr. Werntraus. No, sir. 

Senator Jackson. Didn’t it occur to you that you should report it? 

Mr. Wernrravs. Legally, I should have reported it. 

Senator Jackson. I am not talking about legally. 

Mr. Wernrravs. I mean, I should have reported it, but I just non- 
chalantly forgot about it, figuring some of these men are trying to feel 
their way around me, to see what lam going todo. And I wanted to 
show him that I don’t work that way. 

Senator Jackson. When did you become concerned about it ? 

Mr. Werntravs. Well, I was concerned about it when I found that 
he was getting after me all of the time. 

Senator JAckson. He was getting after you ’ 

Mr. Wernrravs. Trying to keep bribing me. 

Senator Jackson. Well, you say that you reported it then ? 

Mr. Wernrravp. I never reported it, sir. 

Senator Jackson. When did you decide to offer your testimony 
here ? 

Mr. Werntravus. At the time when I read where he deserved a con- 
gressional medal. 

Senator Jackson. I see. 

Mr. Werntravs. It was this congressional medal that started it. It 
burned me up, and I felt that I thought people deserved the congres- 
sional indictment as far as I was concerned. 
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The Cruarrman. I have one other question, in regard to your not re- 
porting it. As I understand, both Porrecas, the one there at the 
plant—what is his name ¢ 

Mr. Wernrravs. At the plant was Anthony M. Porreca. 

The Cratrman. Anthony Porreca was your superior there at the 
plant ? 

Mr. Werintravs. Yes, sir. 

The Cuamman. And Joseph Porreca was your superior in New 
York ? 

Mr. Werntravs. That is correct, sir. 

The Cuarrman. And both of them knew what was going on, and 
they were insisting, both of them, that you play ball 

Mr. Werntravs. That is correct. 

The CuarrmMan. Who did you have to report it to / 

Mr. Werntravs. There was nobody I could report it to. The rea 
son I didn’t report it to Anthony Porreca was because Anthony Por 
reca one day took me out in his car, and told me: 

Mike— 
he called me by my first name— 
look, if you ever see—first of all, if you ever come into a contractor’s office that 
handles men’s shirts, or a clothing of any kind that may fit 1544 or a size 16 or 


42 suit, give me the address and send it to Mrs. Joseph Porreca, at Clifton, N. J. 
If you meet a contractor who is having trouble, you tell him that you can have 


things rectified if he is willing, 

and he did this— 

willing to come through, and then you go ahead and tell him that you have a 
supervisor who can straighten him out, and then you call me and I will take 
eare of you. 

There was no sense of me reporting it to him. 

The Cuarrman. In other words, there was no good reason why, and 
in fact, many good reasons why you should not or could not make # 
report to your 2 supervisors, the immediate supervisor and the 1 in 
New York, and get any results? 

Mr. Wernrravs. That is correct, sir. 

The Cuarrman. You were convinced that they already knew what 
was going on? 

Mr. Werntravs. Yes, sir. 

The CHatrMan. Now, you knew that, from their language, from 
their conversation with you, and from their contacts with you, you 
knew that both of them already knew ? 

Mr. Wernrravs. May I conclude with one more statement, Senator ? 

The CuarrmMan. Make it brief. 

Mr. Weintravus. Mr. Anthony Porreca also told me that he has a 
beautiful home, and he just bought a few acres, and a new house, at 
Bakerstown, Pa., everything outfitted wonderfully, and he said “Look, 
you can have the same thing. I have a new car—just play ball.” 

Senator Benper. Did you ever report any of these bribery attempts 
to any of your higher officials? 

Mr. Werntrave. I believe a Lieutenant Ahearne who was my super- 
visor at the naval clothing depot. I had a naval white contract at 
the Trouser Corporation of America, at Scranton, Pa., run by a man 
named Mr. Harry Fogerly, I believe, and I noticed in that ant, for 
instance, there were many open seams, and many open stit Rie and 
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loose stitching, and very dirty, and filthy Navy whites. They had a 
few barrels around the premises—— 

Senator Benver. Does this concern Mr. Lev in any way ? 

Mr. WerntrRavs. No, sir. 

Senator Brenper. Well then, we will discuss that with you later. 
Are you sure that you know who you are talking about, Mr. Lev? 
Would you recognize him if you saw him ? 

Mr. Werntravs. Oh yes, Mr. Harry Lev. 

Senator Benper. Is he in the room ¢ 

Mr. Werntravs. Yes, sir, and he is sitting right there, and he just 
took his hands from his face. 

Mr. Lev. I don’t want to have anything- 

The CHarrman. I understand. Are there any other questions? 
\ll right, thank you very much, and you are excused. 

Come around, Mr. Lev. 

Have a seat, Mr. Lev. 

Mr. Lev, will you please stand and be sworn ? 

Hold your pictures a moment. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
ind nothing but the truth, so help you God ? 

Mr. Lev. Yes, sir. 


TESTIMONY OF HARRY LEV, CHICAGO, ILL., ACCOMPANIED BY 
COUNSEL, ROBERT C. PIERCE, CHICAGO, ILL. 


The CuarrmMan. Be seated, please. 

Just a moment, now. You have your counsel present, and does 
counsel wish to make any request of the committee ? 

Mr. Prerce. If the chairman pleases, my client would like to be 
excused from submitting to photography during his examination. 
That ineludes television. 

The Cuaimrman. Just a moment. Under rule 9 of the rules of this 
subcommittee, the rule reads as follows: 

A witness may request on grounds of distraction, harassment, or physical dis- 
comfort that during his testimony, television, motion pictures, and other cam- 
eras and lights shall not be directed at him. Such request to be ruled on by the 
subcommittee members present at the hearing. 

The Chair wishes to make this statement before submitting the 
question to the members of the committee. 

The Chair ordinarily in most instances that I can conceive of, would 
respect completely the witness’ request. In this particular instance, 
the committee would be justified, in the chairman’s opinion, the com- 
mittee would be justified in now denying the request because the wit- 
ness has waived it*through days of hearings, at which time he was 
testifying and apparently enjoying being in the limelight 

Mr. Lev. Mr. Chairman—— 

The CHarrMaAn. Now, you be seated, please. 

The Chair wishes to warn you, he will give you every opportunity 
to speak at a proper time, but the Chair doesn’t wish to be interrupted. 

At which time apparently the witness was pleased to have both the 
television and the cameras upon him. 
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So I think that the committee would be fully justified, under the 
circumstances, in view of that waiver and in view of the witness’ 
conduct, to deny his request. 

However, the Chair has no desire to ever impose upon any witness 
who testifies before this committee, and with the statement I have just 
made, I submit to the members of the committee present the question 
of whether the request of the witness made through his counsel shall 
be honored or if we may proceed as we have proceeded before when 
this witness was testifying, with the cameras and the television given 
an opportunity to perform while he is testifying. 

What is the wish of the committee ? 

Senator Benper. I always believe that the witness’ request should 
be granted. However in this instance, because of the fact that these 
proceedings have been recorded as they are now being recorded, I 
make a motion that we continue as we have in this case. 

The Cuarrman. The Chair wishes to hear from other members of 
the committee. 

Senator Jackson. Mr. Chairman, regardless of my own personal 
feelings, I would like to say that I concur in the chairman’s approach 
to this problem, namely that if we are in a court of law under similar 
circumstances, certainly Mr. Lev has waived his right to now request 
that television and photographers cease. However, I am one who feels 
that we should lean over backwards, if necessary, to give the witness 
the kind of climate he thinks that he should have in order to testify. 
If it will help get the truth out of Mr. Lev, I am all for it. I am not 
too hopeful. I feel that we should grant is request. 

Senator Symrneron. I would grant his request, Mr. Chairman. 

The Crarrman. That leaves it up to the Chair, it seems to me. 

Mr. Lev, the Chair is going to grant your request, that during your 
testimony, while you are in the process of testifying, no picture shall 
be made, and the cameras shall not be directed to you. 

Mr. Lev. Thank you. 

The CuarrmMan. Previous to beginning the interrogation, the Chair 
rules that the cameras may proceed for a very limited time, at which 
time the Chair will rap for order. 

All right, get through now, gentlemen. 

Senator BENDER. I just want to comment on my observation. Dur- 
ing this entire business, Mr. Lev was engaged in all of this levity of 
his, and putting on a big show here, and performance, and now that 
he is behind the 8-ball, he is asking for a change of rules. For that 
reason I feel very strongly that we ‘shouldn’t change the rules. Since 
the Chair rules as he has, and the members hav e, “T must respect his 
ruling. 

However, this man has done everything in the world to embarrass 
the committee in its regular procedure, and certainly he isn’t entitled 
to any consideration. 

The Cuarmman. All right, gentlemen, you may stop your pictures. 

The members of the photogr aphers and television will respect the 
Chair’s ruling. 

The Chair wishes to say to the witness that we are doing this out 
of some deference, and in the hope that you are prepared this morning 
to tell this committee the truth. We are going to proceed for a little 
while with that hope. We expect it, and we have a right to expect 
you to tell the truth this morning. 
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Allright, Mr. Counsel, proceed. 

Mr. Kennepy. Mr. Chairman, when Mr. Lev was here—— 

Mr. Lev. Pardon me. May I say one word to Mr. Chairman? That 
is one word that is very important. 

The CHAIRMAN. Now, may I say you may direct your cameras at 
the committee, but not at the w itness while he is testifying. 

The Chair will give you an opportunity to make a very brief state- 
ment. Proceed. 

Mr. Lev. I have learned since I have made a statement about Colonel 
Painter, what I have named, I have apologized myself, and I have 
learned I was wrong. 

The CuarrMan. We will get to that later. 

[ thought that you wanted to make some request regarding 
proceedings. 

All right, Mr. Counsel, proceed. During the course of the testi- 
mony, you will be given an opportunity if you made an error in your 
testimony, to correct it. 

Mr. Kennepy. Mr. Chairman, when Mr. Lev testified on June 11, 
1955, he was asked for information regarding the spending of some 
£913,000 of money that the committee staff had found had been taken 
out of banks, or money that came through his hands, which came in 
the form of cash. We asked at that time for an accounting, as to how 
he had spent this $213,000. He said at that time in a dozen or so dif- 
ferent places in the testimony, Mr. Chairman, starting I believe on 
page 2174, that he would give to the committee an accounting, a sworn 
statement as to how he had spent the money. 

That sworn statement didn’t arrive, and about June 11 we wrote him 
another letter, or a letter in early July of this year and asked once 
again for this sworn statement that he said he would submit to the 
committee regarding this $213,000. We received no reply to that 
letter. 

The CuarrmMan. Did you receive that letter? 

Mr. Lev. I received it; I received the letter. 

The CHamman. You received it? 

Mr. Lev. Yes, sir. 

The CHatrman. You didn’t reply to it? 

Mr. Lev. The reason why I didn’t reply 

The Crarrman. I didn’t ask you that. Did you reply to it? 

Mr. Ley. No, sir. 

The CHatrrman. All right. Proceed, Mr. Counsel. 

Mr. Kennepy. At our meeting that we held last week, Mr. Chair- 
man, when I made this report to the committee, it was decided that Mr. 
Harry Lev should be recalled in view of the fact that he hadn’t sub- 
mitted a sworn statement and hadn’t acknowledged the letter from the 
committee requesting the information on this money. 

He appears today for the primary purpose of giving to the com- 
mittee the information regarding this $213,000. 

The Caatrman. All right, Mr. Lev. The Chair interrogated you at 
some length the last day you were on the witness stand here, regarding 
some $213,000 in cash that you handled over a period of 2 years, 
approximately 2 years time. | 

At that time the Chair in uestioning, and the counsel and other 
members of the committee in t their questioning, thoroughly identified 
the names, the months. and the amounts. 
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Mr. Lev. That is correct. 

The Cuarrman. That the committee desired an accounting for. You 
stated under oath at that time that you would furnish this committee 
a statement or explanation of what disposition you made of that cash 
money. 

Are you ready this morning to carry out your promise under oath 
to this committee ? 

Mr. Lev. I was trying to prepare this, No. 1, and the reason why | 
did not answer the letter promptly was because all on account of this 
here last hearing everything has been broken down to me all of the 
way through. To that extent they called me in Puerto Rico, and they 
got scared and called my $100,000 loan, on account of this publicity, 
and I was trying to sell my end over there. 

The Cuartrman. Mr. Lev, I am not interested in your selling prop- 
erty, or buying either. We are talking about some $213,000 cash. 

Mr. Lev. Yes, sir. 

The Cnatrman. That you handled. 

Mr. Lev. Yes, sir. 

The CHatrman. Now, the selling of property now, or the buying 
of property now has nothing to do with that. [I want an accounting 
of that $213,000 with which you are thoroughly familiar from the 
previous interrogation of you when you last appeared here. 

Mr. Lev. Yes, sir. 

Now, there is 4 percent I didn’t account for. Otherwise there is, 
No. 1 

The Cuarrman. Can you account for all of it but 4 percent? 

Mr. Lev. Let me answer. 

Now, there is $10,000 that Mr. Bellino has made a mistake, it is 
supposed to be $203,000 instead. 

The Cuatrman. According to you there is a $10,000 mistake. In- 
stead of being $213,000, it should be $203,000 ? 

Mr. Lev. That is correct. 

The CHarrman. Can you now account for the $203,000? 

Mr. Lev. I have my accountant in here. 

The CHarrman. You have had plenty of opportunity to get him 
here. 

Mr. Lev. We have him in here. 

The Cuarrman. You do have him here? 

Mr. Lev. Yes, sir. 

The Cuarrman. Now, can you account for that $203,000? 

Mr. Lev. I have my accountant. He is the only one that can go 
ahead and account for it because as much as I pulled out of my 
memory, as I mentioned last time, and I was trying the best I could 
possibly 

The Cuarrman. Has your accountant prepared a sworn statement 
of it and ready to submit it ¢ 

Mr. Lev. Yes, sir. 

The Cuatrman. You havea sworn statement ? 

Mr. Lev. It is to the best of my ability. Mr. Bellino has got it. 

The Cuatrman. Proceed, Mr. Counsel. 

Mr. Kennepy. Do you have the original of your statement, Mr. 
Lev, as to how you spent the money ? 

Mr. Lev. Pardon. 
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Mr. Kennepy. Do you have the statement as to how you spent the 
money? Do you have it here? Does your accountant have it? 

Mr. Lev. The accountant has it. 

The Cuarrman. Come around. Will you be sworn? 

Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee will be the truth, the whole truth, 
and nothing but the truth, so help you God ¢ 

Mr. Manno. I do. 

The CuarrMANn. Have a seat. State your name, 


TESTIMONY OF GENE D. MANNO, CHICAGO, ILL. 


Mr. Manno. Gene D. Manno. 

The Cuatrman. Where do you live? 

Mr. Manno. Chicago, Ill. 

The CuarrmMan. What is your business ¢ 

Mr. Manno. I am now in the oil business, 

The CHatrMan. You are now in the oil business ? 

Mr. Manno. Yes. 

The Cuatrrman. What was your previous business ? 

Mr. Manno. I was an employee of the Mid-City Cap Co. 

The CuarrMan. In what capacity ? 

Mr. Manno. As controller. 

The CuarrmMan. How long? 

Mr. Manno. From 1949 to 1952. 

The Cuarrman. You have had no connection with the company 
since? 

Mr. Manno. Not businesswise, no. 

The Cuatrman. Not what? 

Mr. Manno. Not businesswise. 

The CHatrman. You haven’t been the accountant or controller 
since when ? 

Mr. Manno. February 1952. 

The CHatrman. What information do you have? You left the 
company in February 1952. 

Mr. Manno. Yes. 

The CHatrMan. You haven’t done any work for the company since ? 

Mr. Manno. No, sir. 

The Cuatrman. Can you account for $203,000 in cash from 1952 
to 1953 ¢ 

Mr. Manno. As explained to Mr. Bellino, I merely listed the amounts 
as told me by Mr. Lev. 

The CuHarrMan. You mean you have no knowledge of it in a profee- 
sional capacity ? 

Mr. Manno. Definitely not. 

The CuarrmMan. You are not in his employ ? 

Mr. Manno. No, sir. 

The CHatrman. You don’t know whether the statement is accu- 
rate, or not? 

Mr. Manno. No, sir. 

The Cuatrman. All you have done, then, is just simply put down 
on paper in some form, in some intelligent presentation, the infornia- 
tion that Mr. Lev himself has given to you ? 

62915—55——69 
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Mr. Manno. That is right. 

The CuatrmMan. So you do not vouch for the accuracy of it? 

Mr. Manno. No, sir. 

Senator Jackson. When did you get this information ? 

Mr. Manno. Piecemeal from last, from July 14 to last night. 

Senator Jackson. Until when? 

Mr. Manno. Last night. 

Senator Jackson. When did you start the list 

Mr. Manno. The 14th, we checked some banks. 

Senator Jackson. When did you make out this list that we have 
before us today ? 

Mr. Manno. Last night when we got here. 

Senator Jackson. This list was made up 

Mr. Manno. We talked about every one of those items and the 
people he had mentioned. 

Senator Jackson. You started acquiring the information on July 
14, 1955, this year ? 

Mr. Manno. That is right. 

Senator Jackson. You had no other information about the items 
in this list until July 14? 

Mr. Manno. The veracity of the item ? 

Senator Jackson. Yes. 

Mr. Manno. No, sir. 

Senator Jackson. All you did was act as an employee to jot this 
down ? 

Mr. Manno. That is right. 

Senator Jackson. So you haven’t any information about how this 
money was handled at all? 

Mr. Manno. No. The only thing I did was to list the items, the 
date, and the names, and the nature of it, so that he could present it 
here. 

Senator Symineton. When did you get interested in this? 

Mr. Manno. June the 6th, or the 9th, I believe. There was an 
article in the Nashville paper and I stay around Kentucky and 
Tennessee. I read the article. I came to Chicago. I had some busi- 
ness with Mr. Pierce on dissolution of partnership. 

Senator Symineton. A lawyer ? 

Mr. Manno. Yes. He was drawing a dissolution of partnership 
with me and some other accountant. I read the article and I asked 
how Mr. Lev’s case was coming along. He said that he has not ac- 
counted for all this money. He asked me if I knew anything about it, 
if I could help him in any way for information relating to these 
moneys. 

Senator Symrneron. Who asked that ? 

Mr. Manno. Mr. Pierce. 

Senator Symrneton. Mr. Lev’s lawyer? 

Mr. Manno. Yes, and I said Mr. Lev could be helped because I 
have known him since 1946. 

I was the auditor for the company, outside auditor, then I was em- 
ployed by him in 1949. 

I told him he needs assistance and he cannot work under pressure; 
that is one of his weaknesses, 

He said, “Do you think you can get the information from him?” 

I said if there was enough time, I thought I could. 
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He would like me to mention any possible name that I have heard 

r that he has mentioned or that he would mention or any identity 
a try to reconcile some of the disbursements in cash to the $213 000. 

Senator Symineron. You were talking to Mr. Lev’s lawyer in June ? 

Mr. Manno. Yes. 

Senator Symrneron. How did you know about any disbursements 
he made in the summer of 1953, in the summer of 1952 ? 

Mr. Manno. I did not know. 

Senator SymineTon. How could you help by remembering any- 
thing ¢ 

Mr. Manno. To have him remember, not to have me remember. 

Senator Symineron. You were going to write down what he said / 

Mr. Manno. That is right. 

Senator SyMINGTON. You were tot: lly ignorant about these figures 
except what you were told about them ‘by Mr. Pierce or Mr. Lev; is 
that right 4 

Mr. Manno. Mr. Pierce had nothing to do with the figures at all. 
He knew that I was trying to get enough information to have for him 
before he came here today. 

Senator Symineton. What you really did was to take a job as ste- 
nographer to write these figures down. Based on your accounting 
experience, you could write them in columns; is that right 2 

Mr. Manno. Yes. 

Senator Symineton. Add them up and so forth? 

Mr. Manno. Yes. 

The Caiman, Allright counsel, you may proceed, 

Mr. Kennepy. Now, Mr. Lev, you reviewed this list with Mr. Manno: 
is that correct ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You gave him all the information on that list ? 

Mr. Lev. Yes,sir. He also left out, Mr. Manno left out, that he was 
in the bank working the whole day Saturday, Main State. 

Mr. Manno. Trying to trace some of the disbursements that Mr. 
Bellino had. 

The Carman. Let Mr. Lev read the list. 

Mr. Lev, are you able to read the list ¢ 

Mr. Lev. No, sir. 

The CuamrMan. All right, let the witness, Mr. Manno, read it out 
loud enough that we can hear you now. 

Mr. Manno. This is a schedule of cash disbursements for 1952 and 
1953. The dates were given as a general period of 24 months rather 
than a definite date on which these transactions occurred. 

The CHarrMan. In other words, the dates are not accurate? 

Mr. Manno. It isa period. 

The CuarrMaNn. .It is about such a time ? 

Mr. Manno. I was not able to get any months or any day on these 
disbursements by Mr. Lev. 

The CHamrMAN. You were not able to get even the month ? 

Mr. Manno. No, sir. It was within 1952 or 1953 and 2 or 3 items 
that were in either year, or both years. 

The Cuamman. So the nearest you can come to identifying the time 
and date—— 

Mr. Manno. The name and amounts are the only thing that could 
be identified specifically. 
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Mr. Kennepy. This is cash that has been given to each one of these 
people ? 

Mr. Manno. This is all cash. 

Mr. Kennepy. It is not a check for a thousand dollars? 

Mr. Manno. No, sir. This is the amount of moneys given in cash, 
not cashier’s checks. 

Senator Brenper. How much of this did Mr. Lev write down for 
you? 

Mr. Manno. He didn’t write any down. 

; Senet Brnver. How much did he read for you from notes that 
ie had ? 

Mr. Manno. Hardly any. If there was 1 or 2 I will recall as I go 
down the list. 

Senator Benper. You say he read some of those items to you? 

Mr. Manno. No. MayI gothrough the first four 

Senator Benver. I am interested in knowing if he read from notes 
that he had some of these items to you so that you could mark them on 
your papers? 

Mr. Manno. This is strictly memory transcript, nothing else. 

Senator Benper. You mean to tell me that during all the time you 
worked for him that the man could not read or write and he made a 
million dollars in this business, not knowing how to read or write? 

Mr. Manno. Yes. He reads figures and he reads his name; that is 
true. 

The CuHarrMan. He does what? 

Mr. Manno. He reads figures and he writes his name. That is the 
only thing I know that writes. He writes in Hebrew, that I know. 

The Cuarrman. He does write in Hebrew ? 

Mr. Manno. Yes. 

The CHarrman. Did he have any notes in Hebrew from which he 
gave you information ? 

Mr. Manno. Yes. _ 

The CHarrman. Can you identify those instances as you relate the 
items in which he referred to his notes in Hebrew and gave you the 
information ? 

Mr. Manno. No; I don’t know the language and I wouldn’t know. 

The Cuatrman. I didn’t understand you. 

Mr. Manno. I don’t know the Hebrew language. So I don’t know. 

The CuHarrmMan. Let me ask Mr. Lev. 

Mr. Lev, did you give him information from notes that you had, 
from memoranda that you had in Hebrew or some other language? 

Mr. Lev. It isnot Hebrew. 

The Cuarrman. What is it? 

Mr. Lev. It is Yiddish. 

The Cuatrman. All right; it is Yiddish. 

Did you have notes in Yiddish from which you refreshed your 
memory and gave to Mr. Manno—— 

Mr. Lev. That is correct. 

The CuarrmMan. Do you have those notes with you? 

Mr. Lev. No, sir. 

The Cuatrman. Why didn’t you bring them ? 

Mr. Lev. The reason why I didn’t bring them, because we worked 
last night on it and we marked it down Saturday—— 

The Cuarrman. You still have them? 
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Mr. Lev. Yes; I have them at home. 

The CHarrman. When were those notes made ? 

Mr. Lev. Since the investigation committee has requested from 
me— 

The CHatRMAN. In other words, those notes were not notes or 
memoranda or records made of the transaction at the time, but they 
were things that you thought you remembered since you appeared here 
before ¢ 

Mr. Lev. That is correct. 

The CuarrmMan. And you made notes of them ? 

Mr. Lev. That is correct. 

The CuarrMan. Since then in Yiddish; is that correct ¢ 

Mr. Lev. That is correct. 

The CHatrMan. Notes of what you remembered ? 

Mr. Lev. That is right. 

The CuarrMan. But they are not originals. They are not identified 
back at the time of the transaction ? 

Mr. Lev. That is correct. 

The CuatrMan. Do you still have those notes that you have made? 

Mr. Lev. Yes. 

The CuatrMan. Do you have them at your hotel? Did you bring 
them here with you? 

Mr. Lev. No, I don’t have them with me at all. 

The CuatrMan. When did you read from the notes to Mr. Manno? 

Mr. Lev. Saturday. 

The CuarrMan. Where were you at that time? 

Mr. Lev. Saturday ? 

The CuarrmMan. Yes. Where were you when you read the notes 
to him ? 

Mr. Lev. It was 6107 North Kenmore; it was raining. 

The CnarrMan. You were in Chicago? 

Mr. Lev. In Chicago. 

The CuatrrMan. You were not here / 

Mr. Lev. No. 

The CaatrMan. But you do have the notes ? 

Mr. Lev. Yes, I do. 

The CHarrmMan. The Chair orders you to produce those notes that 
you have made since the hearings, file them with this committee. 

Mr. Lev. I will. 

The Cuarrman. Do you understand the orders of the Chair? You 
will do that prompiy in the next 2 or 3 days, immediately upon your 
return home { 

Mr. Lev. That is correct. 

The. CratrMan. Register them either with your attorney to be de- 
livered to the committee, or register them to the committee. You will 
do that? 

Mr. Lev. Yes, sir. 

The Cuarrman. Now proceed with reading the list. 

re Manno. 1952, Bernard and Marcy Bloom, received $9,600 in 
cash, 

Senator Benper. Who is Bernard and Marcy Bloom ? 

Mr. Lev. That is my daughter and son-in-law. 

The Cuarrman. How much? 

Mr. Manno. $9,600. 
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The CuHarrman. What date was that? 

Mr. Manno, In 1952. 

The CuarrMan. All you have is 1952? 

Mr. Manno. That is right. 

The Cuarrman, That is all he could tell you? 

Mr. Manno. That is right. 

The Cuarrman. He could not identify whether the spring, summer, 
autumn, or winter ? 

Mr. Manno. I don’t know anything about it. 

The CuatrmMan. He didn’t give you any information other than 
sometime in 1952? 

Mr. Manno. That is right. I was not present at any of these trans- 
fers of cash. The only thing I know is what he told me he did. 

The Cuamman. Mr. Lev, is that item correct ? 

Mr. Lev. That is correct. 

The CnatrMan. You did give this money to whom? 

Mr. Ley. To my son-in-law and my daughter. 

The CHarrMan. Was it a gift or was it a business transaction? 

Mr. Ley. No, sir; no business transaction whatsoever. 

The CuatrMan. It was a gift? 

Mr. Lev. Yes, sir. 

The CHatrman. Did you pay a gift tax on it to the Federal Gov- 
ernment ? 

Mr. Lev. It is not necessary, according to law. 

The Cuatrman. I am not asking you what the law is. I am ask- 
ing: Did you pay a gift tax on it to the Federal Government ? 

Mr. Lev. I didn’t pay because 1940, the way I understand it, it is 
not necessary. 

The CuHatrmMan. All right. We will determine whether it is neces- 
sary later. But you paid no gift tax on it? 

Mr. Lev. No, sir. 

The Cuarrman. Do you know whether they accounted for it on 
their income tax? 

Mr. Lev. I would not know. I don’t believe it is necessary, accord- 
ing to law, the way I understand it. 

Senator Jackson. I was going to ask, how much did you make in 
gifts prior to that time? 

Mr. Lev. Prior to—— 

Senator Jackson. This transaction that you have listed here in 
1952, and another one in 1953. One is $9,600, the other is $11,000, to 
your daughter, is it? 

Mr. Lev. My daughter and son-in-law. Prior to that they weren’t 
married. 

Senator Jackson. I did not ask you that, Mr. Lev. How much 
had you disposed of in the form of gifts and dollars prior to that time? 

Mr. Lev. I didn’t have anybody to give it to. 

Senator Jackson. You can answer the question now. When I ask 
you a question I am asking you for an answer and you can give an 
answer. 

Did you make any gifts to anyone prior to this time? Your wife 
or your family, or anything, and how much ? 

Mr. Lev. I do not remember exactly. 

Senator Jackson. Then your answer is that you may have; is it, 
or you don’t remember ¢ 
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Mr. Lev. I may have, but I do not remember. 

Senator Jackson. You do not remember ? 

Mr. Lev. I cannot remember exactly, no. To my wife, I always 
gave her to reimburse her expenses for dresses or whatever it might be. 
” Senator Symrneron. You have here, Mr. Lev, $9,600 which in 
1952 you gave to your daughter and your son-in-law. Did you 
express that in your income-tax report for that year 

Mr. Lev. No, sir. 

Senator Symineron. You did not? 

Mr. Lev. According to law it is not necessary. 

Senator Symineron. Did you put any of this money as a tax, I mean 
as part of your income tax? 

Mr. Lev. Yes, sir; I paid for it as far as income tax is concerned. 

Senator Symrneron. Is it on your income tax ? 

Mr. Lev. It is not on my income tax, but I paid the income tax. 

Senator Symineton. But you know you have to express a gift of 
this size on an income tax whether you pay a tax on it, or not; you have 
to express it. You have to put it down on your income tax filing for 
that year. Did you do that? 

Mr. Lev. According to the law of 1948 it is not necessary. 

Senator Symineron. So your statement is that you did not put the 
$9,600 down when you filed your income-tax report for 1952? 

Mr. Lev. That is correct, but I paid income tax on it. 

Senator Symineron. That isall, Mr. Chairman. 

The CuHarrman. All right, sir. 

At this time you have testified that this list before you, of which we 
have a photostatic copy, Mr. Manno, is true and correct according to 
the information that Mr. Lev gave you? 

Mr. Manno. Yes, sir. 

The Cuatrman. All right, this list will be made exhibit 98 and will 
be printed in the record. 

(Exhibit No, 98 will be found in the appendix on p. 1147.) 

Now, we will proceed with the next item. 

Mr. Manno, 1953, Gene and Rita Golub, 

The Cuatrman. Wait a minute. You missed the next item accord- 
ing to our list here. A gift to Bernard and Nancy Bloom. 

Mr. Manno. In 1935, Bernard and Nancy Bloom, $11,000. 

The Cuarrman. An $11,000 gift. The first was $9,600 in 1952 ana 
the second, $11,000 in 1953 ? 

Mr. Manno. Yes. 

The Cuarrman. That is item No. 2. Item No. 3. 

Senator Benper. Is that the same family ? 

The Cuarrman. The same people, the same name. 

Senator Benper. Are they the same people ? 

Mr. Lev. It is. 

Mr. Manno. The first two are the same persons. 1953, Gene and 
Rita Golub. $2,500. Again in 1953, $2,500, and again in 1953, $5,500. 

The Cuarrman. All of those, there were 3 gifts in 1953 to Gene and 
Rita Golub, totaling $10,000, $10,500; is that correct ? 

_ Mr. Manno. Yes. Some of the information given me on these three 
items, I am just giving you what followed the figure. May I, or do 
you want me to mention the figure ? 

The Crarrman., If he has any explanation of it, we will interrogate 
him as to his explanation, but these are the amounts he gave you? 
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Mr. Manno. That is right, three separate items. 

The Cuarrman. Are they your relatives? 

Mr. Lev. They are my daughter and son-inlaw. 

The Cuatrman. Your daughter and son-in-law ? 

Mr. Lev. Yes. 

The Cuatrman. You gave them $10,500 in 1953; is that correct? 

Mr. Lev. That is correct. 

The Cuarrman. Now, proceed with the next item. 

Senator Jackson. Did you pay a gift tax on that, Mr. Lev? 

Mr. Lev. I did not pay any gift tax because according to law-—— 

Senator Jackson. I don’t care, we won’t rely on your version of the 
law here today. 

Mr. Lev. O. K. 

Senator Jackson. Did you pay a gift tax on $10,500 in the calendar 
year 1953 to your daughter and son-in-law ¢ 

Mr. Lev. No, sir. 

Senator Symrneron. Did you express the gift regardless of whether 
you paid a tax on it, or not? Did you express the gift on your income- 
tax return document when you filed your income-tax return, did you 
state that so much was a gift to your daughter ? 

Mr. Lev. I have been told it is not necessary. 

Senator Symrneton. If you did not show where you placed this 
money, how could you file an accurate return regardless of whether or 
not you paid a tax on it? How could you file an accurate return ? 

If you have given some thirty thousand dollars away in 2 years, how 
could you show an income-tax return regardless of whether you paid 
a tax on the gift unless you express those gifts in the income-tax docu- 
ment itself ? 

Mr. Lev. I have been told that it is not necessary. That is why I 
didn’t. 

Senator Symineron. You were told that it was not necessary for you 
to put, say, a $30,000 gift on your income-tax return at all; is that 
correct ¢ 

Mr. Lev. That is correct. 

Senator Symineron. Who told you that ? 

Mr. Ley. Tax accountant. 

Senator Symrineron. What was his name? 

Mr. Lev. Theodore Weinberg. 

Senator Symineron. What is his address? 

Mr. Lev. His address, he is in the Continental Building. 

Senator Symineton. In Chicago? 

Mr. Lev. In Chicago. 

The Cuarrman. Now, the next you have four items listed—you fol- 
low me, Mr. Manno? 

Mr. Manno. Yes, sir. 

The Cuatrman. The next is four items listed as gifts to David 
Bloom in 1953; is that correct ? 

Mr. Manno. I believe it says “loan” on the list. It says loans to the 
left of the column, I believe. 

The CuarrMan. It says loans, yes. 

Mr. Manno. Instead of gift. 

The Cuatrman. All right. There are four different loans claimed 
here to David Bloom in 1953. 

Mr. Manno. That is right. 
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The Cuarrman. Is that correct ? 

Mr. Manno. Yes. 

The Cuarrman. Now, identify the amounts. 

Mr. Manno. $7,500; $2,500 ; $2,500 ; and, $2,500. 

The CHarrmMan. That makes a total of $15,000, does it not? 

Mr. Manno. Yes, sir. 

The Cuatrrman. Who is David Bloom, Mr. Lev ? 

Mr. Lev. He married my son-in-law’s father. 

The CHarkMAN. He married your son-in-law’s father ? 

Mr. Lev. The relation is, it is my son-in-law’s father. 

The CHatrrMAN,. He is your son-in-law’s father ¢ 

Mr. Lev. That is correct. 

The CuatrrmMan. You loaned him $15,000 ? 

Mr. Lev. Yes, sir. 

The CuarrMan. Do you have a note for it / 

Mr. Lev. The reason why I didn’t took a note—— 

The CuatrMan. Did you get a note for it ? 

Mr. Lev. No, sir. 

The Cuarrman. Did you get any other evidence of debt ? 

Mr. Lev. The reason why -T didn’t get no note from him was because 
of my embarrasing the family, thinking I didn’t trust them. 

The Carman. Why didn’t you give him a check for it? That 
would not embarrass him to get a check, would it ? 

Mr. Lev. I don’t know how to write a check. 

The Cuatrman. You have plenty of people employed that write 
them for you ¢ 

Mr. Lev. That is correct, but I didn’t want them to know what my 
education is. 

The CuatrmMan. The people you employed, you didn’t want them to 
know what your education is? 

Mr. Lev. Yes. 

The CnatrmMan. Haven’t they found out? 

Mr. Lev. They find out as we go along, but I didn’t admit it to 
them. 

The CuarrMan. Is that the best answer you can give? 

Mr. Lev. That is the best I can give to you. 

The CHatrMan. Go down to the next one. 

Mr. Manno. 1952 or 1953 

The Cuatrman. He does not remember according to his statement 
to you, which year ? 

Mr. Manno. Yes. Vivian Kaplan. 

The CuHarrman. What is that, a gift, loan, or what? 

Mr. Manno. It is a gift. 

The CuarrmMan. In what amount? 

Mr. Manno. $3,500; $1,000, and $500. 

The CuatrrmMan. That totals $5,000, does it not ? 

Mr. Manno. Yes, sir. 

The CuatrmMan. Then you have another entry here, Mr. Manno, of 
$4,000 to Vivian Kaplan and it does not show whether it is a gift, 
loan, or what ? 

Mr. Manno, Well, he didn’t know whether it was cash, whether it 
— check, or whether it was money borrowed by the bank, so I set that 
aside. 
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The Cuatrman. In other words, you don’t know whether that was 
cash or not? 

Mr. Manno. No, sir. 

The Cuarrman. Out of the $5,000 that he definitely said was 
cash 

Mr. Manno. Yes, various amounts. 

The Cuarrman. Yes, totaling $5,000; 3 items totaling $5,000. 

Mr. Lev, who is Vivian Kaplan? 

Mr. Lev. My sister. 

The CuarrMan. Your sister? 

Mr. Lev. She has a very sick husband. 

The Cuarrman. Where does she live? 

Mr. Lev. In Chicago. 

The Cuarrman. Mr. Lev, was this money all given at one time? 
This gift to Vivian Kaplan? 

Mr. Lev. Various amounts, at different times. 

The Cuarrman. In what amount? 

Mr. Lev. Sometimes I used to give it to her $500 or $1,000 and like 
she needed it for furniture, I gave it to her $1,000, it is mentioned 
$1,000, and so forth, various amounts from time to time. 

The Cuatrman. They were given in various amounts. Were any of 
them given by check ? 

Mr. Lev. No. 

The Cuatrman. You claim they were all given in cash? 

Mr. Lev. Yes, sir. 

The Cuatrman. You never expected to get that money back? 

Mr. Lev. Well, I would say no. 

The CuarrmMan. Did you expect to get the money back from David 
Bloom ¢ 

Mr. Lev. Yes, sir. 

The CHarrMan. Has he ever paid it back? 

Mr. Lev. Well, he didn’t. His business did not permit him right 
now, but he will pay me back. 

The CuarrMan. He has never paid any of it? 

Mr. Lev. Not so far. 

The Cuatrman. He has paid no interest on it ? 

Mr. Lev. He offered, but I refused. 

The Cuartrman. He offered to pay it back and you refused ? 

Mr. Lev. He offered to pay interest. 

The Cuarrman. He offered to pay interest and you refused ? 

Mr. Lev. Yes. 

The Cuarrman. Let us go to the next one, Shirley—Dermer. 

Mr. Manno. Dermer. The year 1952 or 1953 or both, he said, 
$5,500. 

The Cuarrman. Who is Shirley Dermer ? 

Mr. Lev. Her husband passed away. Itis my sister. 

The Cuarrman. That is another sister ? 

Mr. Lev. Yes. 

The Cuarrman. You gave her $5,500. 

Mr. Lev. Yes. 

The Cxarrman. You don’t remember what year? 

Mr. Lev. I do not remember. It was between 1952 and 1953; some- 
thing like that. 
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The CuatrmMan. Did you pay any gift taxes on any of these? That 
is marked as a gift ? 

Mr. Lev. No, sir. 

The Cuarrman. You never reported them as gifts in your income- 
tax return, or paid any tax on them ? 

Mr. Lev. No, sir; 1 am pretty sure not. 

The CuarrmMan. The next one, Mr. Manno. 

Mr. Manno. Mr. Chairman, may I say a word? I have asked that 
question on all these items about filing the gift tax. It was never 
filed. His accountant said it was not necessary. 

The Cuatrman. You have asked him? You satisfied yourself, but 
I want the record here to reflect it. I want it under oath from Mr. 
Lev himself. 

Senator Jackson. Might I ask this one question, Mr. Chairman ? 

Have you ever paid a gift tax, Mr. Lev? . Have you every paid a 
Federal gift tax? Yes or no? 

Mr. Lev. I do not remember if I did pay. 

The CuarrmMan. Have you ever paid on any of these items listed on 
this document? Have you ever paid any gift tax on any of them? 

We can shorten it that way. 

Mr. Lev. I don’t believe I did pay. 

The Cuarrman. You don’t believe you paid a gift tax on any of 
these items you have listed here? 

Mr. Lev. On those items I am sure I didn’t. 

The CuarrmMan. On those that are in this list you are sure you paid 
no gift tax on it? 

Mr. Lev. That is correct. 

The CHarrman. You are also sure you did not give an accounting 
for them in your income-tax return ? 

Mr. Lev. That is correct. 

The Cuarrman. All right, proceed. 

Mr. Manno. 1952, Harry Seigel had a loan of $1,000. 

The Cuarrman. And what else ¢ 

Mr. Manno. In 1952, had a loan of $2,900. 

The Cuatrman. Making a total of $3,000 ? 

Mr. Manno, Thirty-nine hundred dollars. 

Senator Benper. Who is Harry Seigel ? 

Mr. Lev. Seigel is an employee of ours. He is a foreman in the 
final inspection department. 

Senator Benper. Why did you let him have some money ? 

Mr. Lev. The reason why I let him have money, Senator Bender, 
is that at that time he was not able to get any place where to live 
and he had to vacate his apartment and he had to buy a house. So he 
bought a small house. That is why I helped him out. 

The Cuarrman. Is he still working for you ? 

Mr. Lev. Yes, sir. 

The Cuarrman. He is still working for you? 

Mr. Lev. Yes, sir. 

The Cuatrman. Then he should remember this transaction; should 
he not ? 

Mr. Lev. Yes. 

The Coarrman. You are quite sure he remembers it ? 

Mr. Ley. He should. 

The Cuatrman. Now, was the thousand dollars in cash ? 
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Mr. Lev. That I do not remember, whether the thousand dollars 
was in cash or a check. 

The Cuatrman. If it is a check it does not belong in this list; 
does it ? 

Mr. Lev. I do not remember exactly how—it is charged to me; I 
know that. 

The way I understand every check that Mr. Bellino took, any- 
thing that is charged to me is considered as cash. 

The Cramman. What do you mean, charged to you? 

Mr. Lev. Anything I made out to myself and I cashed it—— 

The Cuamman. Of course, if you make it out to yourself you got 
the cash and gave him the cash. I want to know whether he got a 
check or got cash. 

Mr. Lev. I cannot recall exactly. I can’t remember exactly. 

The Cratrman. What about the $2,900? How was that handled? 
Was that cash or check, or loan at the bank ? 

Mr. Lev. That was first a loan and then I paid for it. 

The CuHarrman. First it was a loan and then you paid for it? 

Mr. Lev. Yes. 

The Cuarrman. How did you pay for it ? 

Mr. Lev. I cannot remember exactly. 

The Cuarrman. You gave a check tothe bank; did you? 

Mr. Lev. No, it was first a loan. 

The Cuatrman. Then you gave a check to pay off that note? 

Mr. Lev. I do not recall exactly how, but I paid off. He could not 
afford to pay, so I did. 

The Cuarrman. You don’t know whether it is cash you had taken 
out of the bank included in this $203,000; you don’t know whether 
it is money out of that, or some other ? 

Mr. Lev. I can’t recall exactly. 

The Crarrman. So you don’t know whether that belongs in here 
or not? 

Mr. Lev. In my opinion it belongs because I paid for it. 

The Cuarrman. You paid, you paid for a lot of things, but I want 
to know whether it came out of this $203,000. 

Mr. Lev. I think it did. 

The Cuarrman. If it is a check, it didn’t; did it? 

Mr. Lev. I do not recall exactly. I do not remember. 

The Cuamman. Have you checked to find out? You were going to 
give us a list here. 

Mr. Lev. Yes, but I didn’t have enough time, as far as is concerned, 
that is why. 

The pao You didn’t have enough time? 

Mr. Lev. N 

The Crsrana. Why haven’t you? 

Mr. Lev. The reason I didn’t have no time because I was occupied 
in my business. 

The Cuairman. Didn’t this occupy you a little? 

Mr. Lev. It certainly did. That is why. You know I have been off 
and on too, after the hearing I got through in here and after I learned 
what is done to me, it was done to my business, and it ruined me, and to 
<a I do not wish them what I have actually been through, bad 
publicity. 
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The Cuatrman. If your testimony is true and you can account for 
this money, then there is no reason why that should not help you rather 
than hurt you, if you can do it. 

Mr. Lev. That is why I am trying to do the best I possibly can. 

As I mentioned the last time I am trying to get them out of my 
memory and this is my recollection. 

The Cuarrman. All right, take the next item. 

Mr. Manno. 1952, 1953, William Nikolson, $15,000. 

The Cuarrman. What is that? 

Mr. Manno. That is a loan. 

The Cuarrman. Who is William Nikolson / 

Mr. Lev. I took him over and hired him for 2 years, I believe it was 
9-year contract, or 3-year contract. He had to move his family into 
Chicago and he bought a home. 

The CHarrman. That is Mr. Nikolson who was a colonel in the 
service ? 

Mr. Lev. No; I think he was a captain. 

The CHatrman. He had been working with the Quartermaster 
Corps ¢ 

Mr. Lev. No; he was a marine. 

The CHarrMaAn. Well, the Quartermaster Corps in the Marines? 

Mr. Lev. Yes; he was hired definitely to promote commercial work. 

The CuarrMan. He was hired to promote commercial work ? 

Mr. Lev. Yes. 

The CHatrMan. Had he had any experience before ? 

Mr. Lev. He had experience as a representative. 

The CuHamman. Of the Marines. 

Mr. Lev. No; he was before with the Container Corp. of America. 

The Cuarrman, Is he still in your employ? 

Mr. Lev. No, sir. 

The Cuarrman. Did he repay the $15,000? 

Mr. Lev. No, sir; not yet. 

The CuatrMan. Have you written evidence of this debt ? 

Mr. Lev. Well, he promised me he was going to give me a note. 

The CaarrMan. Has he ever given you a note? 

Mr. Lev. No; he didn’t give me a note. 

The CuarrMan. When did he promise to give you a note? 

Mr. Lev. At the time when I gave him that money. 

The CHatrman. How much money did you give him at one time? 

Mr. Lev. It was $15,000 at one time. 

The CuatrMan,. All at one time? 

Mr. Lev. Yes. 

The Crarrman. All in cash ? 

Mr. Lev, Yes, sir; I cashed a check made out to me and I gave it 
to him. 

The Cuarrman. Why didn’t you make the check out to him ? 

Mr. Ley. I should have. 

The Cuarrman. I know you should. Why didn’t you? 

Mr, Lev. From now on 

The Cuarrman. I am not talking about tomorrow. Why didn’t 
you then ? 

Mr, Lev. Well, I didn’t know any better. 

The Cuarrman. You didn’t know any better, yet you were able to 
make a million dollars. 
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Mr. Lev. As far as the million dollars is concerned, I am not worth 
it any more. I want to establish myself right now that I am no more 
millionaire. Since the last meeting, since the last hearing, I am no 
more millionaire. 

Senator Bender, I believe you established me as millionaire, but I 
am no more. 

Senator Benper. You said that yourself. After all, you made 
yourself a wealthy man and you were very proud of it and we are very 
proud of you that under our system that a man who cannot read and 
write could make a million dollars. We like to have him make it in a 
nice way, you know. 

Mr. Lev. Senator, Bender, somebody in our system has to—the hon- 
est way. 

Senator Benper. Yes. 

Mr. Lev. You would call me dishonest ? 

Senator Benprr. You can refer to yourself anyway you choose. J 
am not referring to you in any other way except I am commenting we 
like to have people make a lot of money here in a nice way and honest 
way. 

Mr. Lev. Don’t you think I made it in an honest way in your 
opinion ? 

Senator Benper. I am afraid that the meeting would last too long 
nere if I gave you a bill of particulars. I have my own opinion. You 
have your own opinion, too. 

Mr. Lev. Certainly I do have my own opinion. 

Senator Benper. The record, I am sure, speaks for itself. 

Mr. Lev. The past performance will speak for itself. 

Senator Benper. Let me ask you this regarding William Nikolson: 
Was he one of the men that you housed at 4900 North Marine Drive? 

Mr. Lev. No, sir. 

Senator Benper. Did you ever entertain him ? 

Mr. Lev. No, sir. 

Senator Benper. You never entertained him ? 

Mr. Lev. You mean after he was resigned ? 

Senator Benvrer. No; at any time. Was he ever your guest at this 
plush apartment that you owned ? 

Mr. Lev. Whether he was a guest in—would you repeat? 

Senator Benper. I say in this swank apartment that you owned, was 
he ever your guest ? 

Mr. Lev. I have never invited anybody as a guest over there. So he 
wasn’t there. 

Senator Benper. Wasn’t Col. H. M. Hinderbach—isn’t he the pres- 
ent manager of this?) Wasn’t he your guest ¢ 

Mr. Lev. No; he is nota guest. He manages it. 

Senator Benprer. Where did you find him? 

Mr. Lev. Where did I find him? 

Senator Benner. Yes. 

Mr. Lev. He is a brother-in-law of the—he was a brother-in-law of 
General Middleswort and when he took sick with a second heart at- 
tack and the doctors told him he cannot work any longer, in fact he 
is in the hospital right now. 

Senator Benner. You took him over because of the influence that 
his family had; is that correct, in connection with your getting orders! 
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Mr. Lev. There were no orders at all. There was no influence what- 
soever. 

Senator Benprer. In getting business, wasn’t General Middleswort 
helpful to you? ; 

(At this point Senator Jackson withdrew from the committee 
room.) 5 

Mr. Lev. I resent this in here. He was not helpful to me. No one 
was helpful to me to get contract influence. 

Senator Benper. What was his job / 

Mr. Lev. He was Chief of the Research and Development. 

Senator Benner. Wasn’t the Research and Development Division 
that part of the military that was extremely helpful to you? 

Mr. Lev. Now, Senator Bender, as long as you are going into this 
here, now in 1937, in 1938, and 1939 and 1940; in 1941, 1942, 1943, 1944, 
and 1945, none of my inventions ever appeared to any specifications 
and I have worked with Research and Development for one reason: 
because the Government could use my services, and if I could help 
them to improve the products they are definitely welcome, and they 
can never pay me for my time. They can never pay me for it. 

Now, can you give me the answer on this in here: Why did I work 
with them since that time 

Senator BeNper. Why were you so interested in all these retired 
Army people and military people? Why did you look after them in 
such a nice way ¢ 

Mr. Lav. Just the same as the biggest companies in the United 
States is employing, also the same thing, there are 200,000 or 2 million 
veterans. Aren’t they entitled to make a living if they have a chance? 

Senator Benprr. Of course they are entitled to make a living, but 
you seem to specialize in the Research and Development and Quarter- 
master Corps. That is, you seem to have a special interest in that par- 
ticular Division in all your charity you exercise your greatest charity 
in connection with the Research and Development and Quartermaster 
Corps. : 
Mr. Lev. I would not call it charity. I would call it cooperation. 

Senator Benper. They are very cooperative with you, too; aren’t 
they ¢ 

Mr. Lev. What is the cooperation there ? 

Senator Benper. A million dollars ¢ 

Mr. Lev. A million dollars? 

Senator Benper. Yes; in business. 

Mr. Lev. What do they have to do with a million dollars in business ? 

Senator Benper. They help you get the contracts. 

Mr. Lev. Now, Senator Bender, let me get you acquainted with 
these as far as getting the contract is concerned. 

Senator Benper.. The record speaks for itself. 

Mr. Lev. Let me give you 

Senator Benner. Now, we have a record here where you testified 
on research and development. You testified about Quartermaster 
Corps; you testified about all these parties you had and these trips to 
Puerto Rico, and on these turtle steaks and all this business and on 
this sturgeon that you generally distributed. 

Mr. Lev. Senator Bender, let us not go into any more fish or sturgeon 
or anything of that kind. Let us not waste our time on nonsense. 
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Senator Benpver. I am interested in this swank apartment that you 
owned that was used almost exclusively by military people, the Quar- 
termaster Corps. 

Mr. Lev. What is wrong with it ? 

Senator Benper. I don’t know. I would like to know. 

Mr. Lev. What is wrong with it? They can never do anything for 
me. They never done anything for me. 

Senator Benper. You ran a special concession here for people in 
the military at 4900 North Marine Drive, a very plush apartment, 
and Colonel Painter was one of the men there. 

We get this information from your neighbors. They raised thei: 
eyebrows. They wondered about you and your relationship with the 
military. They wondered why it is that once in a while you don’t 
invite somebody from the infantry or invite somebody from the Navy 
Department or invite someone from overseas. You always seem to 
invite people from the Quartermaster Corps and this other division. 

Mr. Lev. I will tell you another thing altogether. If this is the 
case now, in the case of Colonel Hinderbach, if he decides to resign 
you could give me a reference, because he is good man. Because | 
don’t need any influence. If I can’t get a contract on my own, I don’t 
want it. 

Senator Benper. I apologize for injecting this, but I happened to 
have this note here regarding this one gentleman whose name was 
mentioned. I understand he has been a guest of Mr. Lev. So I was 
interested in exploring it a little to see just how many of these people 
he had such a very great and charitable interest in. 

You were a very charitable man. According to your own testi- 
mony you were a very good man; you looked after these men. 

The Cuarrman. All ‘right, let us get back to Mr. William Nikol- 
son now. 

Is it your contention that he still owes you this $15,000 cash that 
you loaned him ? 

Mr. Lev. Yes, sir. 

The Cuarrman. Do you know why he would say that he does not 
know anything, that you still owe him $5,000? 

Mr. Lev. I cannot understand that. Our contract would indicate 
it. I have a contract with him. 

The Cuatrman. Do you have any contract about this $15,000? 

Mr. Lev. Not the $15,000, but he got paid everything in full accord- 
ing to the contract. 

The Cuatrman. When did you let him have this money, in 1952 or 
1953 ? 

Mr. Lev. It must have been in 1952 because it was at that time he 
bought his home. 

The Cuatrman. How long did he work for you after that? 

Mr. Lev. I believe he worked altogether 2 years. 

The CuatrmMan. How long? 

Mr. Lev. 2 years, 214 years. 

The Cuatrman. How much salary did you pay him? 

Mr. Lev. $200 a week. 

The CuatrmMan. Out of his salary did he ever repay you any part 
of this loan? 

Mr. Lev. No, he didn’t. 
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The CHarrMan. You did not withhold anything ? 

Mr. Lev. No, sir. " 

The Cuairman. When you let him have it when was he to repay 
you!’ Howsoon? What were the terms of it / 

Mr. Lev. He was supposed to give me a note and I hoped to main- 

ain him over there for a good many years to come, but it turned out 
so that we had to just separate; that is all. 

The CHarrMan. Did he leave your employ this year, 1955 ? 

Mr. Lev. I think in 1953 he left. 1 believe in 1953. 

The CHarrMaNn. Have you ever tried to collect the mone y? 

Mr. Lev. Did I try to collect the mone y? 

The CHarrMan. Yes. 

Mr. Lev. I was out of the country. 

The CuatrrMan, You have not been out of the country ever since 
hie left you! : 

Mr. Lev. No. 

The CHarrMAN. Have you ever tried to collect this $15,000? 

Mr. Ley. I did not try as yet because I was very occupied. I was too 

sy. 

The Cuatrman. You were too bus sy to think of collecting $15,000? 

Mr. Lev. Because I was, if you know, Mr. Chairman, I was here 
last time. 

The Cuarrman. I know you were here this year, but this fellow left 
in 1953 and you loaned him $15,000. That has been 3 years since 
1953, two years and a half. Have you ever tried to collect the $15,000? 

Mr. Lev. I tried to collect the $15,000? 

The CHarrman. Yes. Have you ever written him a letter and de- 
manded that he pay you ? 

Mr. Lev. I intend to. 

The CHatrMan. You intend to? 

Mr. Lev. Yes, sir. 

The CuatrMan. I expect you do. <All right, let us go to the next one. 

Hyman Roskin, what figure is that, Mr. Manno? 

Mr. Manno. 1952 and 1953. 

The Cuatrrman. What is that item ? 

Mr. Manno. It isa loan for $2,500. 

The Cuatrrman. Who is Hyman Roskin, Mr, Lev 4 

Mr. Lev. He used to be a foreman of mine. 

The Cuarrman. A foreman of yours? 

Mr. Lev. Yes. 

The CHatmrman. Is he the same Hyman Roskin that the witness 
testified about this morning / 

Mr. Lev. That is correct. 

The Crarman. You claim you gave him $2,500? 

Mr. Lev. That is correct. 

The Cxatrman. Loaned him $2,500? 

Mr. Lev. That is only a minimum. 

The CuarrMan. Well, it may be. 

Mr. Lev. I cannot remember any more how much I gave him from 
time to time. 

The Cuarrman. Did you get a note for that ! 

Mr. Lev. No, I didn’t get it from him. 


62915—55———_-70 
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The Cuatrman. Did you get any other evidence of the debt at all, 
any written memoranda or anything ? 

Mr. Lev. No. One time he come in, he needed $500. I went down 
to the bank and I got a cashier’s check for $500. 

The CHarrman. You at one time gave him a check for $500? 

Mr. Lev. Yes. 

The Cuatrman. Did he pay that back ? 

Mr. Lev. No, sir. 

The C a AIRMAN. If you gave him a check did that check come out 
of this $2,500? 

Mr. Lev. No, sir. 

The CuatrMan. This $2,500 is in addition to the check ? 

Mr. Lev. Yes. There are various amounts which I do not remember 
exactly whether I gave it to him. He was a gambler; that is what it is. 

The CuarrMan. He was what ? 

Mr. Lev. A gambler, always in trouble in gambling. 

The Cuarrman. All his trouble was gambling ? 

Mr. Lev. Yes. 

The Cuatrman. Do you know why he made the statement that he 
did about you in this letter that was testified to this morning ? 

Mr. Lev. The reason why? Because he is doublecrossing me and I 
asked him to resign. 

The Cuatrman. Did you ask to get your money back? Did you 
ever ask him for this money you claim you loaned him ? 

Mr. Lev. Yes, I did ask him to give it back, but he never expected 
to give it back. 

The Cuarrman. He never expected to give it back ? 

Mr. Lev. No. 

The Cuatrman. What salary did you pay him when he worked for 

rou ¢ 
. Mr. Luv. I cannot recall exactly. I think he was getting—pardon— 
may I—do you have that ? 

Mr. Manno. In 1952he was getting $139. 

Mr. Lev. He was getting $ $139 in 1951. 

Mr. Manno. In 1951. 

The Cuairman, $139 per week in 1951? In what capacity? What 
service did he perform for you? 

Mr. Lev. He was a foreman. 

The CuarrMaNn. You never got any of that money back ? 

Mr. Lev. No, sir. 

The CuammMan. Let us take the next one. 

Senator Benper. Wait a minute, Mr. Chairman, I want to ask a 
question. 

In this sworn statement he says you are a crook and a briber. 

Mr. Lxv. Well, I deny this here completely. The reason why he 
mentioned that is because he was angry at me. In fact, he called me 
up a couple of times, he wanted to see me. What for he wanted to see 
me, I don’t know. 

He was telling me something about the FBI or something. I re- 
fused to even see him. He was in Chicago. He called up and left a 
message. I definitely refused to go. 

Senator Benper. In 1952 you let him have $2,500 and a lot more 
that you don’t recall; is that correct? 
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Mr. Lev. That is correct. Many a time I pulled him out from 
his troubles of gambling. But I cannot recall the amount. 

The CHarrMan. The committee will stand in recess until 2 o’clock. 

Mr. Lev, you will report back to the committee at that time. 

(Present at the noon recess were Senators McClellan (chairman), 
Bender, and Symington.) 

(Thereupon, at 12:30 p. m., the subcommittee was recessed, to re- 
convene at 2 p.m., same day.) 


AFTERNOON SESSION 


The subcommittee reconvened at 2:15 p. m., upon the expiration 
of the recess. 

Present : Senators McClellan (chairman), Mundt, and Bender. 

The CHarMan. The committee will come to order. 

Mr. Lev and Mr. Manno, will you come around ? 


TESTIMONY OF HARRY LEV AND GENE D. MANNO, CHICAGO, ILL.— 
Resumed 


The CHarrMAN. The photographers will observe the orders of the 
Chair. 

Mr. Kennedy, you may proceed with the witness. 

Mr. Kennepy. I believe that the last item we discussed this morning 
was Hyman Roskin. Now, you made a loan to him of $2,500; is that 
correct ? 

Mr. Lev. Correct. 

Mr. Kennepy. In 1952 or 1953? 

Mr. Lev. 1952. 

Mr. Kennepy. You loaned him $2,500 in cash ? 

Mr. Lev. That is correct. 

Mr. Kennepy. And you did not receive a note for it? 

Mr. Lv. No, sir. 

Mr. Kennepy. And you never have been paid back ? 

Mr. Lev. No, sir. 

Mr. Kennepy. What was the reason for loaning him $2,500? 

Mr. Lev. I gave it to him at Christmastime as a bonus. 

Mr. Kennepy. A bonus or a loan ? 

Mr. Lev. He was trying to make it as a loan, but I knew, I told him, 
call it a bonus. 

a bonus? 

Mr. Lev. No, I paid him in cash ; that is all. 

Mr. Kennepy. Just gave him $2,500 in cash ? 

Senator Benprer. You mean you were trying to deceive the Govern- 
ment into believing that it was a Christmas bonus when in reality it 
was a loan? 

Mr. Lev. First he got started saying it was a loan, and be that I 
know him very well and at various times he has a way of gambling 
over there and I helped him out several times. 

So I knew what he told me was a loan, I said might as well call it a 
bonus and forget about it. 

Senator Benner. Why were you so extra considerate of him? Was 
he the man that handled all these private deals? 
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Mr. Lev. No, sir; nobody handled private deals. 

Senator Brenper. Is he your contact man with the military ? 

Mr. Lev. No, sir. 

Senator Benper. How did he happen to know so much about your 
business? How did he happen to know so much about what you were 
doing when he signed a sworn statement on his death bed? Why 
should he feel that way about you ? : 

Mr. Lev. Why should he feel? Because I asked him to resign be- 
cause he has doublecrossed me with the people. 

The Cuarrman. Doublecrossed you with people? What do you 
mean ? 

Mr. Lev. I mean when we make up our production setup he agrees 
with me that so much, every section shall be so much and being that 
I did not trust him he puts his initials along side of it. 

Senator Benper. Why didn’t you fire him when you didn’t trust 
him? 

Mr. Lev. I did. 

Senator Benper. You still employed him ? 

Mr. Lev. No. 

Senator Benper. You gave him a $2,500 bonus at Christmastime? 

Mr. Lev. After I find out that he is doublecrossing me I asked him 
to resign; thatisall. That is what I done. 

Mr. Kennepy. Mr. Lev, he left your employment in 1952. 

Did you give him the $2,500 when he was beatin 

Mr. Levy. Part of 1953 he must have left. He must have left part 
of 1953. 

Mr. Kennepy. Our records show, at least from what his wife and 
his children told us, he left in 1952. Now, do you have information 
to the contrary ? 

Mr. Lev. He left in 1952? 

Mr. Kennepy. Yes. 

Mr. Lev. I can’t remember exactly. 

Mr. Kennepy. What did you give him the $2,500 for? 

Mr. Lev. Why did I give it to him? 

Mr. Kennepy. If you did not trust him ? 

Mr. Lev. I give him $2,500. Now, that is what I gave him. He 
asked asa loan. Ordinarily he is supposed to get a thousand dollars. 
He wants to get $2,500 and I knew that he will never pay me back; 
I might as well call this a bonus and forget it. 

So whether it was exactly Christmastime or whether it wasn’t, I 
can’t recall exactly, but he got $2,500 from me. 

Mr. Kennepy. You didn’t put it in your books at all? 

Mr. Ley. It was out of my own money. 

Mr. Kennepy. You used cash ? 

Mr. Lev. Yes. Besides this here, he got another $500. His children 
was in trouble. It was during 1953, which I didn’t even account for. 

Mr. Kennepy. Your next item is 1952, Don Schoeneau, $4,000 loan. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. What was that? Wait a minute. First, did you 
loan $4,000 to Don Schoeneau in 1952 ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You gave him $4,000 in cash ? 

Mr. Lev. This one here, I can remember 
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Mr. Kennepy. Can you answer my question? You loaned him 
24.000 in cash ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You gave him $4,000 in cash ? 

Mr. Lev. Yes. 

Mr. Kennepy. That was in the form of a loan ? 

Mr. Lev. Yes. 

Mr. Kennepy. Who was Don Schoeneau ? 

Mr. Lev. Don Schoeneau is an advertising man. 

Mr. Kennepy. What was the reason for loaning him $4,000? 

Mr. Lev. At that time it was before I left for South America. At 
that time he came in to me. I knew him in the business and he asked 
me whether I could help him out to make a deposit on a home. I 
believe he isa veteran. I believe he was in the Army or the Air Force; 
[ don’t remember exactly. 

He asked me if it is possible and I helped him out. So he made a 
deposit on a home. 

Mr. Kennepy. Did you get a note? 

Mr. Lev. Yes, I got a note. Since then he paid me back a thousand 
dollars. 

Mr. Kennepy. He paid you back a thousand dollars ? 

Mr. Lev. Yes. 

Mr. Kennepy. Do you still have the note ? 

Mr. Lev. Ido have the note. 

Mr. Kennepy. Where is the note ? 

Mr. Lev. The note? It is one of those papers. It was in the box 
and it was there in the papers Mr. Pierce turned over to you. You will 
find it down there. 

Mr. Kennepy. We have the note ? 

Mr. Lev. Yes. 

Mr. Kennepy. When did you turn it over to us? I have never seen 
the note. 

Mr. Prercr. Mr. Bellino or his associate saw the contents of Mr. 
Lev’s safe deposit box in Chicago and this note I think was among 
those papers. 

Mr. Kennepy. It was in that box, was it ? 

Mr. Lev. Mr. Bellino took a record of it and also Mr. Poole and 
the other fellow. 

Mr. Kennepy. Then the note was in the box ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. It is still there in the box? 

Mr. Lev. No, it is not in the box. 

Mr. Pierce. It is in my possession. 

Mr. Kennepy. You have it now? 

Mr. Prerce. I think so. That is my recollection. It is among some 
papers. I am not sure of the name, but it is a note. I think it is a 
$4,000 note. 

Mr. Kennepy. When you arranged this $4,000, did you see the 
note ¢ 

Mr. Manno. No, he said he had a note and I marked on the sheet 
“a note,” right after the name. 

Mr. Kennepy. Where does he work now? In Chicago? 

Mr. Manno. Yes, sir. 
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Mr. Kennepy. For whom ? 

Mr. Manno. Jon Ollier Engraving Co. 

Mr. Kennepy. You gave him the $4,000; you didn’t give it to the 
bank or anything ? 

Mr. Lev. That is correct. 

Mr. Kennepy. The next item we have in 1952 is Ruth McEvilla. 

Mr. Lev. Yes. 

Mr. Kennepy. $1,000. 

Mr. Lev. That is correct. 

Mr. Kennepy. A gift ¢ 

Mr. Lev. That is right; it was a bonus. A bonus or gift; call it 
whatever you wish. 

Mr. Kennepy. You gave her $1,000 in cash ? 

Mr. Lev. That is correct. 

Mr. Kennepy. When in 1952 did you give that to her ? 

Mr. Lev. I believe it was Christmastime. 

Mr. Kennepy. Christmastime / 

Mr. Lev. I believe so. 

Senator Benper. Who is Ruth McEvilla? 

Mr. Lev. She is an assistant floor lady. 

Mr. Kennepy. What was the reason you gave her a thousand dol- 
lars? 

Mr. Ley. Asa gift, as a bonus. 

Mr. Kennepy. But you didn’t show it on the books of your com- 
pany? 

Mr. Lev. No; it is out of my own pocket. 

Mr. Kennepy. The next item in 1952 is Ignatius Szurek, a gift of 
$1,000. Did you give her $1,000 during 1952? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Did you give $1,000 in cash to Ignatius Szurek dur- 
ing 1952? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. What was the reason for that? 

Mr. Lev. It was a bonus. 

Mr. Kennepy. That wasn’t registered on your books? 

Mr. Lev. No, sir. 

Senator Benper. Why did you withdraw some of this money months 
ahead of Christmas that you gave at Christmastime? This doesn’t 
show that you withdrew this money at Christmastime ? 

Mr. Lev. Why did I withdraw this here ? 

Senator Benner. Yes; if you gave money at Christmastime you cer- 
tainly would withdraw the money from your account at Christmas- 
time, wouldn’t you ? 

Mr. Lev. Not exactly. 

Senator Benprer. You were thinking about Christmas all year 
around ¢ 

Mr. Lev. Well, sometimes when I am in the bank I draw a check and 
put it away in my safe deposit box and that is all. Then naturally I 
was always thinking about Christmas coming; loyal employees are en- 
titled to get paid for their loyalty. 

Mr. Kennepy. You have another: 1953, Ignatius Szurek, $1,350. 
You gave that to the same lady in 1953 4 

Mr. Lev. It is nota lady. 
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Mr. Kennepy. Ignatius Szurek, you gave $1,350 to Ignatius Szurek 
in 1953 ¢ 

Mr. Lev. It was for buying acar. I gave it to him at that time. 

Mr. Kennepy. You gave it to him at that time to buy a car / 

Mr. Lev. Yes. 

Mr. Kennepy. You gave it to him in cash ¢ 

Mr. Lev. Yes—no, it wasnotincash. Excuse me. 

Mr. Manno. That is a cashier’s check out of Main State Bank, 
M-1102. 

The Cuarrman. That would not be credited against this cash, then. 

Mr. Manno. He doesn’t know whether it was picked up by Mr. 
Bellino, or not. This is just the cash he thinks he has given out. 

Mr. Kennepy. Well, we have a list from Mr. Bloom of the Christ- 
mas bonuses that you made in 1952 and Ignatius Szurek’s name is here 
for $500, by check. 

Why would you give him $1,000 in cash and give $500 by check, for 
a bonus ¢ 

Mr. Lev. I believe he is entitled to it, to get-—anything that I was 
giving in cash I was judging myself who was the loyal employee 
whether they were loyal or semiloyal or not loyal at all. That is why 
I was giving it out of my own pocket. Some of them are more sin- 
cere and loys ‘al and some of them are not as loyal. Some of them are 
loyal. 

‘Senator Benper. How do you measure loyalty? What is your yard- 
stick ? 

Mr. Lev. Being I am a factory man and I know it, I know the way 
they are conducting the work and so forth, and I could see their pro- 
duction during the year and they are not fooling around, therefore, 
that is the way I judge whether they are loyal or not. 

Senator Benner. That is just performance? 

Mr. Lev. Performance, yes. 

Mr. Kennepy. Now, the next item is George Simon, 1952, a loan of 
$2,500. Did you loan Geor ge Simon $2,500 in cash in 1952? 

Mr, Lev. I do not recall exactly; is it in cash or is it a check? 

Mr. Manno. It is cash here. 

Mr. Lev. That is what it is. 

Mr. Kennepy. You loaned him $2,500 in cash ? 

Mr. Lev. It must have been. 

Mr. Kennepy. How do you know that ? 

Mr. Lev. That is as much as I could remember. 

Mr. Kennepy. What was the purpose of that? 

Mr. Lev. He bought a car. He is one of the employees, loyal em- 
ployees. 

Mr. Kennepy. And you loaned him $2,500 ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You gave it to him in cash? 

Mr. Ley. I cannot remember exactly whether it was check or cash, 
but I think it is cash. 

Mr. Kennepy. I just talked to Mr. Simon on the telephone. He 
works out there at Mid-City Uniform Cap Co. He said he received a 
check for $2,500. 

Mr. Ley. That is why I am not exactly sure. That is what I am say- 
ing. I donot remember whether it is cash or check. 
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Mr. Kennepy. Then it should not be on this list. 

Mr. Lev. What does it say, cash? 

Mr. Kennepy. It should not be on this list, should it ? 

Mr. Lev. That is why I pulled it out of my memory. That is what 
I was thinking it was cash. That is why I put it up as cash, 

Mr. Kennepy. Is that the way you made up the rest of the list? 
The whole list could be wrong, could it not ? 

Mr. Lev. I wouldn’t say that. 

Mr. Kennepy. Why? 

Mr. Lev. Any time there is a question, as I mentioned before, I do 
not recall exactly is it a check or cash. 

Mr. Kennepy. So we will take that off the list. Do you think we 
should take that off the list, $2,500 ? 

Mr. Lev. It should be. It is a check, it should be taken off. How is 
is charged to me? 

Mr. Kennepy. You have an item of $8,000 here. You made him a 
loan of $8,000 later on. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. That was 1954. 

Mr. Lev. That is buying a home, yes. 

Mr. Kennepy. That was 1954. 

Mr. Lev. I got it and I also paid him off. Now, the $2,500, I don’t 
know, Mr. Kennedy, how you consider this in here; I paid it off. I 
paid off the bank. 

Mr. Kennepy. What, the $2,500? 

Mr. Lev. That is right. 

Mr. Kennepy. What do you mean you paid off the bank ? 

Mr. Lev. I paid off through bonds. Now, whether this is consid- 
ered as paid off, how you consider it, I do not know. 

Mr. Kennepy. I thought you gave him a check or cash. 

Mr. Lev. I did. 

Mr. Kennepy. What do you mean, you paid off whom ? 

Mr. Lev. He got a cashier’s check for the $8,000. 

Senator Munpr. What do you mean by paid off? You gave him a 

2,500 check. That took care of that ? 

Mr. Lev. How does the investigating committee consider it? That 
is what I would like to know. 

Mr. Kennepy. Then you knew it had nothing to do with cash. 
That type of transaction had nothing to do with cash ? 

Mr. Lev. But I paid him off. 

The Cuairman. How did you pay him? You paid him off with 
what ? 

Mr. Lev. I paid him off with bonds. 

The Cuatrrman. What kind of bonds? 

Mr. Lev. United States Treasury bonds. 

The CuatrMan. Paid whom? 

Mr. Lev. Paid the bank. 

The Cuatrrman. Gave the bank bonds? 

Mr. Lev. Yes. 

The Cuatrman. Then that didn’t represent cash. We are talking 
about cash. 

Mr. Manno. That $8,000 is not included in this total at all. It 
was just put there to state that that man paid another loan at some 
other period, but it is not included in the total. 
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The CuairmMan. It is not intended to represent cash. 

Mr. Manno. No, sir. 

Senator Munpr. Is it the $8,000 he is talking about paying off in 
bonds ? 

Mr. Manno. Yes, it was a note he paid pledged by bonds. That 
is what he meant. He has bonds in that bank and he borrowed the 
money on those bonds to pay this for him. But it has nothing to do 
with the cash transactions at all. 

The CHarrmMan. You have not included the $8,000 as an offset 
against the $203,000 ? 

Mr. Manno. No, sir; not at all. 

Mr. Kennepy. Now, the next item in 1952, Fred Cohen, a loan of 
$5,000. 

Mr. Lev. That is cash. 

Mr. Kennepy. You loaned Mr. Cohen $5,000 in cash in 1952? 

Mr. Lev. That is correct. 

Mr. Kennepy. Who is Mr. Cohen ? 

Mr. Lev. Mr. Cohen is a very dear friend of mine. He needed it 
to buy a house at one time. I just lent him to pay on the house, $5,000. 

Mr. Kennepy. You gave him the cash, $5,000 ? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Did you receive a note from him / 

Mr. Lev. No, sir. 

Mr. Kennepy. Has he paid any of that back ? 

Mr. Lev. He paid me about $300. 

Mr. Kennepy. Just $300? 

Mr. Lev. Yes. 

Mr. Kennepy. Is there any interest on that ? 

Mr. Ley. No, I never charge interest to any of my friends. The 
same with the $4,000 loan. There was no interest. 

Mr. Kennepy. When in 1952 did you loan him this $5,000 in cash? 

Mr. Lev. I cannot recall] exactly. 

Mr. Kennepy. Approximately? At the beginning of the year? 

Mr. Lev. I cannot recal exactly, but I did, I remember I took it out 
from the Metropolitan Bank. 

Mr. Kennepy. Why didn’t you give him a check for $5,000? 

Mr. Lev. I should have. 

Mr. Kennepy. Why didn’t you? 

Mr. Lev. I don’t know why, but—TI don’t remember whether it was 
my drawings on my saving, I can’t recall exactly. 

Mr. Kennepy. Now, the next item is 1952, you loaned $2,500 to 
George Hammer. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Did you loan $2,500 in cash to George Hammer ? 

Mr. Lev. It was made out a check tome. Also he was desparate to 
buvahome. If you remember the housing shortage—— 

Mr. Kennepy. He wanted to buy a home, 100? 

Mr. Lev. Yes, in Philadelphia. 

Mr. Kennepy. In Philadelphia? 

Mr. Lev. Yes. 

Senator Munpr. This would also be taken out of the cash account 
because this was a check. 

Mr. Lev. Well, it was made out tome. Anything that was made 
out. to me they charged me as cash. 
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Senator Munpr. We are talking about the money. He went down 
to the bank—— 

Mr. Lev. The way I understand, my accountant explained me about 
this yeas that anything that is made out to me and is cash, they call 
it cash. 

Senator Munpr. You know we have a total here of money that you 
went down to the bank and took out in cash and took home. That is 
altogether different from somebody giving you a check and your en- 
dorsing it and giving it to Mr. Hammer. It is cash to him, but it 
didn’t come out of the cash account that you had. 

That $2,500 should be off that. 

Mr. Kennepy. Then the $2,500 comes off, too, Mr. Lev? 

Mr. Lev. It was made out to me, I endorsed it to him. 

Mr. Kennepy. Who is George Hammer? 

+ Mr. Lev. George Hammer is a fellow who helped me out quite a 
it. 

Mr. Kennepy. Did he ever work for the Government? 

Mr. Lev. No, sir; never. 

Mr. Kennepy. The next is Mr. Vere Painter, $2,500 in cash, 1952. 

Mr. Lev. I just guessed it. The way I understand it is 1953, now. 

Mr. Kennepy. What? 

Mr. Lev. The way I understand, Mr. Bellino called him up and he 
said it is 1953. It is possible that is 1953. I figure it is $5,000. 

Mr. Kennepy. Then did you give Vere Painter $5,000 in cash all in 
one lump sum? 

Mr. Lev. Yes. You changed this around, Mr. Kennedy. It is 1953 
instead. 

Mr. Kennepy. If it is 53 you gave to Vere Painter in 1952 or 
1953 

Mr. Lev. I cannot recall. It must have been 1952. 

Mr. Kennepy. In 1952 you gave Vere Painter $5,300 in cash? 

Mr. Lev. Right. 

Mr. Kennepy. It was all at one time? 

Mr. Ley. Yes. 

Mr. Kennepy. For what reason did you give him $5,300 in cash? 

Mr. Ley. I think he bought a ear. 

Mr. Kennepy. He wanted to buy a car? 

Mr. Lev. Yes. 

Mr. Kennepy. What kind of a car did he want to buy? 

Mr. Lev. I don’t know exactly. I think it was a Cadillac. 

Mr. Krennepy. Was that a loan? 

Mr. Lev. Well, I considered it at the time as a loan but then I just 
forgot about it; that is all. 

Mr. Kennepy. Was that $5,300 in cash a payment for services he 
had rendered to you while he was working for the Quartermaster 
Corps? 

Mr. Lev. No, sir. 

Mr. Kennepy. It had nothing to do with that? 

Mr. Lev. No, sir. 

Mr. Kennepy. You just wanted to help him buy a car? 

Mr. Lev. That is all. He was managing my apartment at the time. 
IT must say over again I do never use any influence because I don’t 
have to. If I cannot get a contract on my own merits, I don’t want 


them. 
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Senator Benper. You certainly have gotten plenty of them. 

Mr. Lev. Because I performed them right. When I happened to 
be the lowest responsible bidder. 

Senator Munpt. Did Painter ever pay back the $5,300? 

Mr. Lev. No, sir. 

Senator Munpr. Is that the same Painter, Colonel Painter, that is 
associated with you in business? 

(At this point Senator McClellan (chairman), withdrew from the 
committee room.) 

Senator Munpr. How long had he been working for you in 1952? 

Mr. Lev. 1951 or 1952 and part of 1953. 

Senator Munpr. He had been working for you about a year when 
you gave him $5,300? 

' Mr. Lev. More than that. Not quite two and a half. I would say 
two and a quarter years. 

Senator Munpr. He came to work for you in 1951, you say ? 

Mr. Lev. In 1951, yes, approximately 1951. 

Senator Munpr. You gave him the money in 1952. How do you 
get two and a half years out of that ? 

Mr. Ley. He worked part of 1953. 

Senator Munpr. You gave it to him in 1952. I wanted to know 
how long he had worked for you when you gave him the money? 

Mr. Lev. He worked in 195i and 1952. 

(At this point Senator McClellan (chairman) returned to the hear- 
ing room.) 

Senator Munpr. Less than 2 years? 

Mr. Lev. That iscorrect. I cannot recall exactly. 

Mr. Kennepy. Did you get a note for that ? 

Mr. Lev. No, sir. 

Mr. Kennepy. Did you give him the money the same month that he 
purchased car? 

Mr. Lev. I do not know exactly when he purchased the car. 

Senator Munpr. Are you sure he purchased the car with the money ? 

Mr. Lev. I would not know whether he did or not, but I know he 
purchased the car; but when he purchased the car, I don’t know. 

Senator Benper. How about that item on deviation on that white 
sailor hat? Have you ever settled with the Government on that? 

Mr. Lev. There was no deviation at all. 

Senator Benper. You say there were no deviations at all on any of 
your contracts? 

Mr. Lev. You are talking about one? 

Senator Benner. You are talking about being the lowest responsi- 
ble bidder. I can’t sit here and let you say that without referring to 
the record and having something in the record about all these devia- 
tions and all this finagling with the Quartermaster Corps and all this 
other thing that went on with this other department—— 

Mr. Lev. I am not a finagler. 

Senator Benprer. I am glad you feel so very strongly about your 
own morals and your high business principles, but your testimony here 
indicates otherwise. 

Mr. Lev. Well, there is a lot of manufactured evidence in here, too. 

The Cuarrman. All right, Mr. Counsel, let us proceed. 

Mr. Kennepy. The next item in 1953, John Braham, $500. 
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Mr. Lev. That is correct. 
Mr. Kennepy. Did you give a loan to John Braham of $500 in 1953? 
Mr. Lev. I just gave it to him because he needed it desperately and 
I gave it to him. 
Mr. Kennepy. What did he need it for ? ES 
Mr. Lev. I never considered that he will ever pay me back, $ 
Mr. Kennepy. What did he need it for ? : 
Mr. Lev. To live on. 
Mr. Kennepy. Was he an employee of yours? a 
Mr. Lev. He was a representative of mine, eastern representative. x 
Mr. Kennepy. Did he come to you and say he needed $500? F 
Mr. Lev. That is correct. Not only $500; I gave him more than that, P 
but I got a minimum of it. 
Mr. Kennepy. That is $500 in cash ? : 
Mr. Lev. Yes, sir. 6 
Mr. Kennepy. That was not by check ? 
Mr. Lev. No, no check. 
Mr. Kennepy. You are sure of that ? 
Mr. Lev. Definitely. 
Mr. Kennepy. When was that in 1953? 
Mr. Lev. Some time in 1953. I don’t remember exactly the same. 
Mr. Kennepy. The beginning or end of 1953 ? 
Mr. Lev. No, it must have been the beginning somewhere. 
Mr. Kennepy. Does he still work for you? 
Mr. Lev. No, sir. 
Mr. Kennepy. The next item is 1952, Charles Healy. Did you give 
Charles Healy $500 in 1952? é 
Mr. Lev. In cash, yes. 
Mr. Kennepy. You loaned him $500 in cash ? 
Mr. Lev. No, I didn’t loan him: it was not a loan. 
Mr. Kennepy. What was that? 
° Mr. Lev. He claimed that he is entitled to get more pay and he was 
going to take up more responsibilities and so forth, and I told him 
the only way I could do, he has to improve his responsibilities first, but 
after he had proven I went ahead and paid him this $500. 
Mr. Kennepy. Was this the end of 1952? 
Mr. Lev. I cannot recall exactly, the middle or the end. 
Mr. Kennepy. He was an employee of yours? 
Mr. Lev. Yes, sir. 
Mr. Kennepy. Where ishe now? Do you know? 
Mr. Lev. I do not know exactly where he is at, but he was at that 
time working on the Citation Hat Co. 
Mr. Kennepy. In 1952, the next item you have is B. Bloom, $1,400. 
Mr. Lev. Thatis 1952. It is Christmastime. 
Mr. Kennepy. 1952 Christmastime you gave $1,400 ? 
Mr. Lev. In cash, yes. 
Mr. Kennepy. In cash? 
Mr. Lev. Yes. 
Mr. Kennepy. What was the reason for that ? 
Mr. Lev. Just the same reason as any other employees. 
Mr. Kennepy. What? 
Mr. Lev. Just the same reason as any other employees. 
Mr. Kennepy. He wrote out for us the gifts that had been made 
by you at Christmas and he put down for himself $500; he received 
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a $500 check and he said as far as he knew there hasn’t been any other 
yayment other than these that had been made by you. 

Wouldn’t he have known if you had given him $1,400? 

Mr. Lev. He would know it. Maybe he doesn’t remember exactly, 
but I do know I gave it to him. 

Mr. Kenneby. That is in addition to the $20,000 that you men- 
tioned this morning that you had given him; is that correct? 

Mr. Lev. Yes, sir; that is for 2 years. 

Mr. Kennepy. Now, 1953, Marilyn Lev, $500. 

Mr. Lev. That is correct. 

Mr. Kennepy. To whom did you give that $500 ? 

Mr. Lev. I gave it to Marilyn Lev. 

Mr. Kennepy. Cash? 

Mr. Lev. Yes. 

Mr. Kennepy. What month was that? 

Mr. Lev. It was in 1953, wasn’t it ? 

Mr. Kennepy. 1953. 

Mr. Lev. Ido not remember exactly what it is. 

Mr. Kennepy. You don’t remember when that was ? 

Mr. Lev. I do not, no. I also do not remember exactly whether 
it ischeck or cash, too. I got to verify that. 

Mr. Kennepy. That might have been a check ? 

Mr. Lev. It might be a check. I cannot remember exactly. 

Mr. Kennepy. Now, 1952, William Nikolson, another thousand 
dollars. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. You gave him a thousand dollars in cash? 

Mr. Lev. No,it was notinecash. It wasa check. 

Mr. Kennepy. We deduct that, then. 

Mr. Ley. But it is out of my account, my personal account. 

Mr. Kennepy. We are just talking about cash; we are not talk- 
ing about checks. 

In 1952 another William Nikolson, moving, McCarthy Movers, 
$1,900 ? 

Mr. Ley. Yes, sir; I paid it personally. 

Mr. Kennepy. You paid the $1,900 in cash ? 

Mr. Lev. No, there was a check. 

Mr. Kennepy. We are not talking about checks, Mr. Lev. We 
are talking about cash. 

Mr. Lev. McCarthy Moving, yes, I paid it out of my own personal 
account. 

Mr. Kennepy. By check? 

Mr. Lev. By check. 

Mr. Kennepy. We will deduct that. 

Vere Painter, Christmas, 1952, $1,500. Did you give him $1,500 in 
cash or checks ¢ 

Mr. Lev. That was cash. 

Mr. Kennedy. You gave him $1,500 in cash? 

Mr. Ley. That is correct. 

Mr. Kennepy. As a Christmas gift? 

Mr, Lev. Yes. 

Mr. Kennepy. Was it a Christmas bonus? 

Mr. Lev. A gift or bonus, whatever you call it. 

Mr. Kennepy. Excuse me? 
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Mr. Lev. I don’t know what you call it, Christmas bonus or gift. 

Mr. Kennepy. For services that he rendered to you? 

Mr. Ley. I just thought I would like to give him, because I gave 
every other employee, | figured he was entitled, so I gave it to him 
too. , 

Mr. Kennepy. You gave it to him? 

Mr. Lev. Yes. 

Mr. Kennepy. As a gift? 

Mr. Ley. Well, either way you could name it; it is all right. 
gift or bonus. 

(At this point Senator Ervin entered the committee room). 

Mr. Kennepy. But you don’t show it in your books at all? 

Mr. Lev. No. 

Mr. Kennepy. Marshal] Rosen, premium $500 in 1952. Did you 
give Marshall Rosen $500 in cash in 1952? 

Mr. Lev. Yes. 

Mr. Kennepy. Who is Marshall Rosen ? 

Mr. Ley. He was a foreman working at one time in our place. 

Mr. Kennepy. Why did you give him $500? 

Mr. Lev. To help him out to get established. 

Mr. Kennepy. Established where ? 

Mr. Lev. In Chicago. He needed some money. 

Mr. Kennepy. You gave him $500 in cash ? 

Mr. Lev. Yes. They usually come in when they are in trouble. 
They usually come up to me. 

Mr. Kennepy. The next item is T. C. Weinberg, $3,500 during 1952. 

Mr. Lev. Yes. 

Mr. Kennepy. I believe—what is the $3,500? Is that $3,500 in 
cash ¢ 

Mr Lev. Let us see how will it work? I have to find out how it 
works. 

Mr. Kennepy. Didn’t you receive a check from him for $3,500 that 
he endorsed to you, for $3,500 4 

Mr. Ley. I cannot recall exactly what it was. 

Mr. Kennepy. Does this refresh your recollection / 

The Cuamman. Mr. Lev, do you identify the document presented 


? 


to you‘ ag 

Mr. Pierce. I don’t see that Mr. Lev’s name appears on this, either 
on the face or on the endorsement. : Boho: 

The Cuarrman. He can answer whether he identifies it or not? 

Mr. Lev. My name isn’t on it. a A" 

The CHamman. Do you know what it is? Do you recognize it! 

Mr. Lev. Thirty-five hundred dollars, I do recognize, but I do not 
know S 

The CHamman. Does that recall any transaction that you had? 
Does it serve to recall any transaction ? nap 

Mr. Lav. I cannot recall exactly what it is now. I will have to 
verify it through him. = vi 

The Cuamman. You are unable to identify it or explain it as of 
now; is that correct ? ; 

Mr. Lev. Asofnow,now. I will have to find out. 

Mr. Kennepy. Did you ever loan Mr. T. C. Weinberg $25,000? 


Mr. Lev. Yes, sir. 
Mr. Kennepy For what reason? 
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Mr. Lev. For buying a home. 

Mr. Kennepy. For buying a home? 

Mr. Lev. Yes. 

Mr. Kennepy. That was the reason you loaned him $25,000? 

Mr. Lev. Referring to another $25,000 when it was for something 
else. 

Mr. Kennepy. What was that for ? 

Mr. Lev. This here, there was a section, they were buying a bank—I 
believe you have all this here explanation. 

Mr. Kennepy. They were going to buy a bank ¢ 

Mr. Lev. I cannot explain it exactly. There is too much to explain 
about it here 

Mr. Kennepy. After you loaned him the $25,000, didn’t he pay you 
back in 2 checks, 1 for $21,500 and 1 for $3,500? 

Mr. Lev. How much did you say ? 

Mr. Kennepy. You know about it ? 

Mr. Lev. Twenty-five and thirty-five. 

Mr. Kennepy. How do you explain the $3,500 that you have down 
here for T. C. Weinberg? You explain it? Is it check or cash? I 
am just trying to help you out. 

Mr. Lev. I have to find out from him how this was here handled ? 

Mr. Kennepy. Did you give him $3,500 in cash ? 

Mr. Lev. It wasn’t in cash, no. 

Mr. Kennepy. Then we don’t even have to consider it. 

Mr. Lev. All right. 

Senator Benper. Mr. Kennedy, may I interrupt here to ask: 

In 1954 how much money did you give at Christmastime to your 
employees and te your friends?’ How much money did you give ? 

Mr. Lev. In 1954? 

Senator Benper. Yes, last year, last Christmas? You say Christ- 
mas is very important to you and you are a generous man. How much 
did you give last year ? 

Mr. Lev. I wasn’t here at Christmastime in 1954. 

Senator Benper. Did you neglect your good friends and your help 
at Christmastime when you were not here ? 

Mr. Lev. No. 

Senator Benper. How much did you give them ¢ 

Mr. Lev. I will have to check it up at the office. 

Senator Benper. What do you figure approximately ? 

Mr. Lxy. I would not know exactly how much it is. 

Senator Benner. You gave over $98,000 in Christmas gifts in 1952 
and 1953, according to your own records here. 

Mr. Lev. How much? 

Senator BENDER. You gave $98,000 as gifts, listed here, indicates 
gifts, $98,450 in gifts according to the way they are labeled here, for 
the 2 years, according to your own figures. 

Mr. Lev. All of them are not gifts. 

Senator Brnper. It says here gifts, then loans. I added up the 
gifts and added up the loans. I was doing : a little bookkeeping here. 

Now, during 1952 and 1953 you gave away $98,450. 

Mr. Lev. Senator Bender, will you please ask my accountant here? 

Senator Benper. I am asking you. He is not an accountant. 
ae Symington asked this morning, “Are you a bookkeeper?” 

“NO. 
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“You are just a stenographer; you are taking down these figures as 
Mr. Lev said”? 

Mr. Manno. Me? 

Senator Brenprr. Yes. 

Mr. Manno. That was not asked of me this morning. 

Senator Brenper. Senator Symington asked you. You remember 
you were the gentleman who said you worked for Mr. Lev? 

Mr. Manno. Yes. 

Senator Benper. You came back to help him out ? 

Mr. Manno. Yes. 

Senator Benpver. He asked you if you were an accountant. You 
said “no”. 

Mr. Manno. I certainly didn’t. 

Senator Benper. In connection with these accounts you said you 

came in last Saturday and you worked with him for 2 or 3 days? 

Mr. Manno. Yes. 

Senator Benner. On these figures. You did not take these from 
any books ? 

Mr. Manno. No,sir. All of these. 

Senator Brenper. Mr. Ley gave you all this information; is that 
correct ? 

Mr. Manno. That is right. 

Senator Benper. So there is no point in my asking him. 

I am asking you: You are the gentleman who supplied this informa- 
tion to our friend here ? 

Mr. Lev. O. K. now. Senator Bender, this explains over there, not 
all of them are gifts. 

Senator Brenper. This gentleman here, who is trying to do a good 
job, and obv iously he did, he writes very ’ well, he says “gift,” “loan.” 
“Gift,” “loan,” so I added up all the gifts. 

Mr. Lev. You take the gifts and the loan together and that is not 
right. 

Tied ator Benper. The gifts and loans amount to $191,000. 

Mr. Lev. Loans and gifts? 

Senator Benver. Yes, loans and gifts. 

Mr. Lev. But there are a lot of loans there. 

Senator Benprer. Sure, I haven’t added up the loans. I am going 
to do that next. But the gifts I have added up. I have added up 
the gifts, $98,450. 

Mr. Lev. It is not all of them gifts. Ihave separatedthem. I 

The Crarrman. Mr. Levy, you have submitted a list here totaling 
$191,000. 

Mr. Lev. Right. 

The Cuarrman. You gave that information to Mr. Manno who has 
recorded it according to your instructions to him. 

Now, the gifts total, those that you listed as gifts to him total 
$98,450. The balance of it, or most of the balance of it is loans. 

Now, he is asking you about that part of it that is gifts that totals 
$98,450. Bear that in mind. You need not mix the loans with it at 

resent. 

Mr. Lev. They are together. 

The Cuatrman. No, they are not together. You separate them and 
you proceed accordingly. 
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Senator Benper. You gave away $98,000 ? 

Mr. Lev. Yes. 

Senator Benper. How about 1954? How much did you give away 
t Christmastime ? 

Mr. Lev. At Christmastime, now I would have to check it up again. 

Senator Brnprer. Just guess. How much do you remember that 
you gave away last Christmas? 

’ Mr. Lev. I have to sit down and do the same thing as sitting down 
on this one here. I was working a couple of weeks myself personally 
before I give this to Mr. Manno. 

Senator Benper. You said you were so busy, you were so confused, 
your business was ruined, you were in P uerto Rico, so you didn’t 
have time until 2 or 3 days ago to work on this. You didn’t reply 
to Mr. Kennedy’s letter. You didn’t reply to the chairman’s request. 

Mr. Lev. I couldn’t send him over a letter the way I have wrote. 
You would never know exactly the way—— 

Senator Benper. I say you were occupied, you say, because every 
time you opened your mouth you put your foot into it, and you got 
yourself all involved here. 

' As a result of that you say that your million dollars is out of the 
window. 

Mr. Lev. Out of the window is correct, so I am no more millionaire. 
Being that you mentioned it we might as well establish I am no more 
millionaire as a result of this hearing. 

Senator Benper. But you have in the last 2 or 3 days figured on this 
thing. 

Mr. Lev. I am going to do likewise; I will go ahead and 

Now, I don’t own Mid-City right now. You ask me about this 
here. I don’t own Mid-City. 

Senator Benprer. Who owns it now ? 

Mr. Lev. My wife isthe one. She is the president. 

Senator Benper. Well, that is all right. 

Mr. Lev. But I am willing to find out for you and let you know. 

Senator Benper. But you owned it in 1954. 

Mr. Lev. Not in 1954. 

Senator Benper. Are these corporate funds? 

Mr. Lev. At that time it was, 1952. 

Senator Benper. In 1952 this is not Harry Lev? 

Mr. Lev. Harry Lev. 

Senator Benner. This is not corporate funds ? 

Mr. Lev. Not corporate fund at all. 

Senator Benner. Where did you get the money, Mr. Lev? 

Mr. Lev. I got it from the bank. 

Senator Benper. You mean you gave the money away because you 
got it from the bank, but where did the bank get the money ? 

Mr. Lev. Now, that is a real question. From the Federal Reserve, 
the Federal Reserves supplies the money. 

Senator Benprr. If I write a check on a bank down here on the 
street corner they would send me to the hoosegow because I don’t have 
an account there. You have to have credit. You have to establish 
credit in a bank. 

Mr. Lev. Of course. 

62915—55——71 
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Senator Benper. You must have had money there before you could 
draw on it; isn’t that true ? 

Mr. Lev. Of course. 

Senator Benper. I say, where did the bank get the money / 

Mr. Lev. Where did the bank get the money ? 

Senator Benper. That you drew on, yes? 

Mr. Lev. Where the banks got the money, that is a real question, 
Senator Bender. You are asking me where the banks get the money / 

Senator Benper. You know w vhat I am talking about. Where did 
you get the money to open the account that you drew on ? 

Mr. Lev. I have ascollateral Government bonds. 

Senator Benprer. Where did you get the money for the bonds to 
buy the collateral ? 

Mr. Lev. Where did I get the money from ¢ 

Senator Benper. You don’t have to ask that question again. You 
understand me. 

Mr. Lev. I certainly earned it. I paid income tax on it. 

Senator Benper. Where did you earn it? How did you earn it? 

Mr. Lev. How did I earn it? I cannot understand the question ? 

Senator Benper. What company did you get it from ? 

Mr. Lev. I got it from Mid-City. 

Senator Benper. How long since you owned Mid-City ? 

Mr. Lev. Since 1952. 

Senator Benner. When did you dispose of your holdings in Mid- 
City? When did you turn this over to Mrs. Lev, approximately ? 

Mr. Lev. About a year and a half or 2 years approximately. 

Senator Benper. About 2 years you were drawing on her account 
then? You were drawing on company funds. You were giving em- 
ployees of Mid-City money out of company funds and you didn’t own 
the company. How could you be so generous with somebody else’s 
money ? 

(Senators present at this point: Senators McClellan, chairman; 
Ervin, and Bender. ) 

Senator Benper. How much did you receive from Mid-City in 1952 
and 1953? 

Mr. Lev. I will have to check. Mr. Bellino knows about this here 
because they checked the books. So you ask the question of Mr. Bellino 
and he will give you the answer. I am not a bookkeeper. 

As far as manufacturing is concerned, I could answer you intelli- 
gently. 

Senator Brenper. You are the most adroit man I ever knew to be 
in the witness chair anywhere and I have seen many witnesses in my 
time, but I have never seen anyone quite like you. 

How much money did you receive from Mid-City ? 

Mr. Lev. Senator Bender, 2 years ago on such and such a date do 
you know exactly what you were doing? Of course not. It is impos- 
sible. 

Senator Benper. All right, but if I was giving money away on this 
basis, I certainly would know. 

Mr. Lev. You wouldn’t remember exactly. 

Senator Benver. What? 

Now, I am very much in earnest about this. What I am endeavor- 
ing to establish is this: Where you got the money that you gave away. 
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What does this represent? Does this represent corporate funds or 
your poems funds? 
~ Mr. Lev. My personal. 

cone Brenper. Your personal funds? 

Mr. Lev. That is right. 

Senator Benper. Where did you get it? Where did you earn this 
money £ 

Mr. Lev. I earned it from profits and I bought bonds. After the 
bonds, any time I needed a check I just came into the bank and drawed 
the check and put up the bonds as collateral. 

Senator Brenper. So you were paying Mid-City employees, you 
were giving money to Mid-City employees out of your personal fund ; 
is that correct ? 

Mr. Ley. That is correct. 

Senator Brenper. Isn’t that unusual ? 

Mr. Lev. No, it is not unusual to me. I got loyalty in return. 

Senator Benper. All right, but you didn’t own the company. 

Mr. Lev. I did own the company. 

Senator Benper. You say you divested yourself of that company a 

ar and a half ago. 

Mr. Ley. This is 1952 and 1953. Now we are in 1955. 

Sens itor Benver. In 1954 how much money did you give the em- 
ployees ¢ 

Mr. Lev. I am willing, I will be glad to furnish you a statement as 
good as this one here. 

Senator Benprer. Did you give the Mid-City employees any money 
in 19542 Did you give them any money? 

Mr. Lev. I personally in 1954? 

Senator Benver. Yes. 

Mr. Lev. If I did I have to check it. 

Senator Benper. Did you? 

Mr. Lev. Senator Bender, if you remember, last time you asked me 
for a statement to give you how much money I spend, so forth and so 
on. Allright. I mentioned I would try my best to give you the detail 
and then Senator Mundt said to me, “Where are you going to get it?” 

[ said, “I am going to try to pull it out of my head,” which I did. 

Now you ask mea question right now 

Senator Ervin. Is that a manufacturing plant, too, your head ? 

Mr. Lev. From now on I know better what to do. I bet if I have 
my son-in-law and have a secretary, every time I write a check to find 
out exactly what it is for and so forth, we wouldn’t have all the 
trouble. 

Senator Benper. In this connection in 1954 did you give any money 
as gifts to Mid-City employ ees, yourself, out of your own resources ? 
Can you recall 1 or 2? 

Mr. Lev. I will definitely check up and let you know. 

The Cuarmman. You have told us you were going to furnish a list. 
Can you give us the name of anyone now to whom you gave money, 
any Mid- Cc ity employee, last year, in 1954? Can you name anyone 
now ¢ 

Mr. Ley. I can’t. 

The Cuatrman. All right, proceed. 
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Mr. Krennepy. The next item that we have, in 1953, roulette gam- 
bling losses, $3,200. Now, you lost $3,200 playing roulette during 
1953, and that was all lost in cash? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Where abouts? 

Mr. Lev. In Puerto Rico, different places. 

Mr. Kennepy. Different places? Is that the money you brought 
down from the States and lost in Puerto Rico, $3,200? 

Mr. Lev. Which is not very much. I quit since I learned that. 

Mr. Kennepy. The next item, 1952, trip to South America, $13,400. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. For your trip to South America as I understand, you 
withdrew $20,000 and we didn’t include any $20,000 in the total. Be- 
cause you told us of this trip, we didn’t include the $20,000 in the total 
sum of $213,000. 

Mr. Lev. I don’t know, Mr. Kennedy, how you have computed it. 
Give us the records of what you are taking and then we can compare 
and we will know where we are at. 

Mr. Kennepy. I think I explained to you about the trip to South 
rer So that cannot be included on this list, we gave you credit 

or that. 

Mr. Lev. I don’t know how you gave me credit. 

The Crarrman. Let me see if I can straighten it out. In other 
words, the $20,000 cash that you drew out to go down to South America 
was not included in the $213,000 originally because you told them about 
that and said you spent it down there. 

Now, you are taking credit for $13,600 out of that which you are not 
entitled to, therefore, the thirteen thousand-odd dollars will be taken 
off as a credit. 

Mr. Kennepy. Mr. Lev, you will remember you spent in 1952 ap- 
proximately $1,400,000. You could account for, at least through your 
books we could account for all but $213,000. Among those other 
items was this $20,000 and we gave you credit for that as one of the 
items you could account for. That is the point. 

Mr. Lev. That question is not clear to me. 

Mr. Kennepy. Money that came through Harry Lev’s hands and 
he spent in his various investments, he spent for the hotel bills, he spent 
for transportation, various ways during 1952 and 1953, was approxi- 
mately $1,400,000. 

Senator Brenper. Is that corporate funds? 

Mr. Kennepy. It was his own money he got from profits, his own 
bank accounts, loans he received from the bank and the company’s 
money. 

Senator Benner. But not corporate funds? 

Mr. Kewnepy. It is legitimate business expenses. I am sure some 
of it was taken from the accounts of various companies in which he 
had an interest. 

The next item, 1952, 1953, is support of mother-in-law, $3,000. 

Mr. Lev. Yes, sir. 

Mr. Kennepy. Who did you give $3,000 in cash to here? 

Mr. Lev. Various times. 

Mr. Kennepy. What is her name? 

Mr. Lev. Anna Hoffman. 
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Mr. Kennepy. What is her address? Does she live in Chicago? 

Mr. Lev. She lives in Chicago. She is now in the hospital. 

Mr. Kennepy. You gave her over a period of 1952, 1953, $3,000 in 
cash ¢ 

Mr. Lev. That is at least. 

Mr. Kennepy. At least $3,000. 

In 1953, the next item is the Mayaguez Apartment, the cost is 
$2,500. 

Mr. Lev. That is correct. 

Mr. Kennepy. Is that in cash, or check? 

Mr. Lev. I gave this to my wife and she bought the furniture. 

Mr. Kennepy. You gave her $2,500 in cash and she purchased 
furniture with it? 

Mr. Lev. Yes. 

Mr. Kennepy. Then in 1953 the Darling Apartment in San Juan, 
$3,500. 

Mr. Lev. That is correct. 

Mr. Kennepy. You gave your wife $3,500 for that? 

Mr. Lev. Yes. 

Senator Benpver. Did you buy some real estate or is that rent? 

Mr. Lev. No, that is furniture. 

Senator Benner. You bought furniture for the apartment, or you 
bought the apartment ? 

Mr. Lev. No, not the apartment. I just bought furniture for the 
apartment. 

Mr. Kennepy. Now, these two items that you used for cost of 
apartment, was that in addition to the money that you spent by check 
for those apartments ? 

Mr. Lev. I don’t believe I spent anything by check. I gave it to her 
incash. There is $6,200 you have over there, too, when we moved over. 

Mr. Kennepy. That is another apartment, $6,200. 

Mr. Lev. We moved over together, combined two together. 

Mr. Kennepy. The Ashford Apartment, San Juan, $6,200 ? 

Mr. Lev. That is correct. 

Mr. Kennepy. That is over $10,000 for those 3 apartments. 

Mr. Lev. For the 2; yes, that is right; 3 apartments. 

Mr. Kennepy. Now, you took all that cash down with you from 
the United States to San Juan. 

Mr. Lev. At various times. 

Mr. Kennepy. Why didn’t you just make a check out ? 

Mr. Lev. I think I took this in cash, but not at one time. 

Mr. Kennepy. Why didn’t you do it by check ? 

Mr. Lev. Because I am so used to going by cash. That is why I 
was doing it. I know it was the wrong thing to do. I have learned 
it now. 

Mr. Kennepy. That $12,000 for the 3 apartments. In 1952, a trip 
to the Florida Keys, $3,000. That was $3,000 in cash ? 

Mr. Lev. That is correct. 

Mr. Kennepy. 1952, 1953, Rita Lev, daughter, University of LII- 
linois, cost $1,500. That was cash ? 

Mr. Lev. Yes. 

Mr. Kennepy. You spent $1,500? You gave her $1,500? 

Mr. Lev. Yes, during the year, not at one time. 

Mr. Kennepy. You gave her $1,500 in cash over a period of a year? 





1118 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Lev. Over the period of a year; yes. 

Mr. Kennepy. 1952, your wife, $14,000. 

1953, your wife again, $14,000. 

Mr. Lev. Also during the year. 

Mr. Kennepy. You gave your wife $28,000 for 1952-53, as well 
as $12,200 for the apartment you gave to your wife? 

Mr. Lev. No, this is 1953. 

- Kennepy. Yes, that is a total of $40,000 that you gave your 
wite. 

Mr. Lev. It must be. 

Mr. Kennepy. That was $40,000 in cash that your wife received 
in 1952 and 1953. 

Mr. Lev. In 2 years. 

Mr. Kennepy. She received $40,000 in cash ? 

Mr. Lev. Different times. 

Mr. Kennepy. That was in addition to any checks she might re- 
ceive from you? 

Mr. Lev. From me, very seldom, once in a while I gave her a check. 

Mr. Kennepy. You gave her $40,000 in cash ? 

Mr. Lev. Not at one time. 

Mr. Kennepy. During 1952 and 1953 you gave her $40,000 in cash? 

Mr. Lev. Approximately. 

Mr. Kennepy. Then in 1953, that last item, this Christmas gift to 
employees $3,500; is that correct? Christmas gifts to employees in 
1953? 

Mr. Lev. What year ? 

Mr. Kennepy. 1953. You gave $3,500. 

Mr. Lev. It must be. 

Mr. Kennepy. In cash to your employees ? 

Mr. Lev. It must be in cash. 

Mr. Kennepy. Not must have been. Was it, or wasn’t it? Did 
you give $3,500 at Christmas to your employees ? 

Mr. Lev. Just a second. 

(Present in the hearing room, Senators McClellan (chairman), 
Ervin, and Bender). 

Mr. Lev. Approximately, yes. I would say approximately. 

Mr. Kennepy. Between three and four thousand dollars? 

Mr. Lev. I would say between three and five thousand dollars. 

Mr. Kennepy. So that we understand each other, that was in cash; 
is that right? 

Mr. Lev. That is right. 

Mr. Kennepy. That has nothing to do with this that was provided 
by your son-in-law and he said these were the gifts that were made to 
your employees? 

Mr. Lev. Does he have a list, too? Let us not get confused now. 

Mr. Kennepy. I told you about the list that he provided us in which 
he put his own name down and in 1953 he goes through the bonuses 
that were given by you at Christmastime in both 1952 and 1953 and 
he says they were all by check, and he totals $2,695. That is for 1953, 
and you say on top of that you gave $3,500 in cash ¢ 

Mr. Lev. What year? 

Mr. Kennepy: 1953. 

(The witness confers with Mr. Manno.) 
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Mr. Kennepy. 1953, to the same people. Is that correct? Ap- 
proximately the same people. I have not checked the names. 

Senator Benper. Maybe your son-in-law is double-crossing you. 

Mr. Lev. No, I wouldn’t say that. 

Senator Brnper. Maybe you are paying these people double ? 

Mr. Lev. I would say $2,500. Knock it off $1,000. 

Mr. Kennepy. You gave $2,500 in cash? 

Mr. Lev. Yes. 

Mr. Kennepy. To whom did you give the money ? 

Mr. Manno. Approximately the same names that you have on the 
next page. 

Mr. Kennepy. Who did you give the money to? Did you give Max 
Robbins some money? How much did you give him in cash? 

Mr. Lev. I don’t believe Robbins was with us now. 

Mr. Kennepy. Did you give Max Robbins cash in 1953 ? 

Mr. Lev. No, sir; not Robbins. 

Mr. Kennepy. Did you give Hyman Cocose? 

Mr. Lev. Yes, sir. 

Mr. Kennepy. How much money in cash did you give him ? 

Mr. Lev. $500. 

Mr. Kennepy. Harr Seigel, how much money in cash? 

Mr. Lev. Not Seigel, not in 1953, I don’t believe I gave Seigel. 

Mr. Kennepy. Hyman Cocose, you said you gave $900. Your son- 
in-law says you gave him $500 by check also; that is correct, you gave 
$500 in eheck and $500 in cash ? 

Mr. Lev. Yes. 

Mr. Kennepy. Harry Seigel, you say you didn’t give to him. 
Hyman Roskin, how much did you give him ? 

Mr. Lev. In 1952 he wasn’t there. Was he, in 1953? 

Mr. Kennepy. I am asking you. This is the list you furnished us. 
Jack Levin, how much money in cash did you give him ¢ 

Mr. Lev. I have to check it up. 

The Cuarrman. The committee will stand in recess for 5 minutes. 

( A 5-minute recess was taken.) 

The Cuarrman. The committe will come to order. 

(Committee members present in the hearing room: Senators 
McClellan (chairman), and Ervin.) 

Mr. Kennepy. We were discussing the Christmas gifts to employees 
and also I want to go on to discuss—I see here on the next page we 
have $12,000 set aside for employee gifts. Now, that is in addition, 
as I understand it, to the Christmas gifts of 1953 and employees’ gifts 
of $12,000 in 1952. O. K. 

Mr. Lev. Correct. 

Mr. Kennepy. Now, shall we go through this list ? 

Mr. Lev. I have this here, Mr. Kennedy. I got confused but I am 
straightened out. 1953 was in checks, $2,600, which you have to take 
off. That is taken off. $900 was given, which makes the total of 35. 

Mr. Kennepy. So it is 900 rather than 35 ? 

Mr. Lev. Correct. 

Mr. Kennepy. What did the $900 go to? 

Mr. Lev. One of them go to Laura Lally. 

Mr. Kennepy. How much did she receive ? 

Mr. Lev. $400. 
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Mr. Kennepy. What about the other 500 ? 

Mr. Lev. The other is Cocose. 

Mr. Kennepy. How much did he receive / 

Mr. Lev. 5. That makes a total of 35, but 26 is not counted. 

Mr. Kennepy. That takes care of the list for Christmas gifts in 
1953. 

What about the employee gifts for 1952? Employees gifts, $12,000. 
You gave your employees $12,000 in cash in 1952 ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Whom did you give the $12,000 to? 

Mr. Lev. As much as I could remember, in large amounts, it is Mr. 
Robbin. 

Mr. Kennepy. How much did you give Max Robbin ? 

Mr. Lev. $1,000. 

Mr. Kennepy. In cash ? 

Mr. Lev. Yes. 

Mr. Kennepy. In 1952? 

Mr. Lev. Right. 

Mr. Kennepy. At the end of 1952? 

Mr. Lev. Christmastime. 

Mr. Kennepy. Hyman Cocose ? 

Mr. Lev. Yes; $1,000. 

Mr. Kennepy. Harry Siegel ? 

Mr. Lev. Now, I believe he got $500. 

Mr. Kennepy. $500 in cash ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Harry Siegel ? 

Mr. Lev. Yes. 

Mr. Kennepy. Right. $500 in cash to Harry Siegel ? 

Mr. Lev. That is correct. 

Mr. Kennepy. Hyman Roskin? 

Mr. Lev. $1,000. 

Mr. Kennepy. That is in addition to the $2,500? 

Mr. Lev. That is correct. 

Mr. Kennepy. That is $3,500 you gave him at Christmastime in 
cash ? 

Mr. Lev. I do not remember the 25 when I gave it to him, but the 
$1,000 I am definitely sure, at Christmastime. 

Mr. Kennepy. Then Jack Levin, Did you give him any ? 

Mr. Lev. Now, the rest of them goes to all the many employees 
which you have over there; what is it, 35 or 30 of them ? 

Mr. Kennepy. You tell me how much you gave Jack Levin. 

Mr. Lev. I cannot recall exactly. 

Mr. Kennepy. Possibly how much did you give him ? 

Mr. Lev. I really cannot, truthfully ectinines I cannot give you 
exactly what it is. You have other there about 30 of them, or 25. 

Mr. Kennepy. We have $3,500 out of $12,000. Can’t you give us 
a little bit more help with what you did with the other $8,500? 

Mr. Lev. You have quite a bit of them. 

Mr. Kennepy. What did you give the $8,500 to? 

Mr. Ley. That is one thing I cannot recall. I have 30 employees. 

Mr. Kennepy. Did you give 500 to Jack Levin in cash? 

Mr. Lev. No, I don’t know exactly how much it is. 
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Mr. Kennepy. Ben Seigel? 

Mr. Lev. One of them I remember. 

Mr. Kennepy. How much did you give him ? 

Mr. Lev. He didn’t get very much, $50. 

Mr. Kennepy. Ben Lev? 

Mr. Lev. $1,000. 

Mr. Kennepy. Sam Lipson ? 

Mr. Lev. I can’t recall exactly. 

Mr. Kennepy. Did you give him any money ? 

Mr. Lev. I did, but I don’t know exactly. 

Mr. Kennepy. Mildred Johnson; how much did you give Mildred 
Johnson ? 

Mr. Lev. I cannot recall exactly. 

Mr. Kennepy. Laura Lally ? 

Mr. Lev. Laura Lally must have got at least $400. 

Mr. Kennepy. $400 you gave Laura Lally in cash ? 

Mr. Lev. Yes. 

Mr. Kennepy. Marshall Rosen ; how much did you give him in cash ? 

Mr. Lev. I cannot recall exactly. 

Mr. Kennepy. Frank O’Connor; how much did you give him in 
cash ¢ 

Mr. Lev. I cannot recall exactly. 

Mr. Kennepy. Rose Rudman; how much did you give her in cash ? 

Mr. Lev. My mind is actually blank. 

Mr. Kennepy. Charles Healy; how much did you give him in cash ? 

Mr. Lev. One I remember, because he is working 

(At this point Senator Bender entered the hearing room. ) 

Mr. Kennepy. Just tell me. 

Mr. Lev. I can’t recall exactly. I thought I remembered it, but it is 
pretty hardtoremember. Itis3 years ago. 

Mr. Kennepy. George Youdell, how much in cash—I am going 
down the list you gave me. 

Mr. Manno. He says he remembers 2 of the office folks, $300 each. 
That is Rose Rudman and George Youdell. 

Mr. Lev. I cannot remember Rose. 

Mr. Kennepy. How about George Youdell? How much did you 
give him in cash ? 

Mr. Lev. I cannot recall exactly. 

Mr. Kennepy. Alex Levy, how much did you give Alex Levy in 
cash ? 

Mr. Lev. Alex Levy isa different case altogether. 

Mr. Kennepy. How much did you give in cash ? 

Mr. Ley. I can’t recall exactly. 

Mr. Kennepy. And Anne Palumbo, how much did you give her in 
cash ¢ 
Mr. Lev. I cannot recall. 

Mr. Kennepy. M. Silverglade; how much did you give him or her in 
cash ¢ 

Mr. Lev. $100. 

Mr. Kennepy. G. D. Morino, how much did you give him in cash ? 

Mr. Lev. That is Manno. 

Mr. Kennepy. How much did he get? 

Mr. Lev. He got $100. 
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Mr. Kennepy. In cash ? 

Mr. Lev. Yes, sir. 

Senator Benper. You treated him very shabbily, didn’t you? 

Mr. Manno. I wasn’t in the employ. I stopped at the Christmas 
party. 

Mr. Kennepy. Did you get $100 in cash ¢ 

Mr. Manno. Yes. 

Mr. Kennepy. S. Adelman, how much did you give him in cash? 

Mr. Lev. I don’t recall. 

Mr. Kennepy. Julius Rudolph? 

Mr. Lev. He was a receiving man, I believe. 

Mr. Kennepy. How much did you give him in cash? 

Mr. Lev. He got $100. 

Mr. Kennepy. Emanuel Grade; how much did you give him in cash? 

Mr. Lev. Emanuel Grade got $250. 

Mr. Kennepy. Oliver Tig? 

Mr. Lev. I can’t recall exactly. 

Mr. Kennepy. Isabelle Brown ? 

Mr. Lev. I can’t recall. 

Mr. Kennepy. Terrell, the last name is Terrell. 

Mr. Lev. I can’t recall exactly what it is. I wish I could. 

Mr. Kennepy. You can’t remember that ? 

Mr. Lev. I can’t remember that. 

Mr. Kennepy. Out of the $12,000 that you have listed for employees’ 
gifts, you cannot account for $6,600 of that. 

Mr. Lev. I cannot account for it, I cannot remember, that is the 
whole thing. 

Mr. Kennepy. You don’t know to whom you gave $6,600 to? I 
read you the names. 

Mr. Lev. You have quite a bit more names. You have quite a bit. 

Mr. Kennepy. This is the list, the photostat of the list you gave us. 

Mr. Lev. There are 25 names there. 

Mr. Manno. Those are the names that he can’t remember. The 
others in the factory, in each section, the head of the section he gave 
them some money. He doesn’t recall the names of the people. 

Mr. Kennepy. Going down this list, Mr. Lev, out of the $191,000 
that you have listed we figure it here $102,700 went to members of 
your family; $27,400 we find wasn’t cash. They were checks rather 
than cash. 

$17,900 has been denied in telephone calls that we have made since 
you testified, including Nikolson, who denied most of that $15,000. 

That $7,900 has been denied. 

That makes a total of $148,000 and then the sixty-six hundred out 
of this last $12,000 makes a total of $154,600 out of the $191,000 that 
you say you have accounted for. 

Mr. Lev. Mr. Kennedy, how did he bought a house? Nobody gets 
a house for nothing. It is easy to find out. 

Senator Benpver. He denies you gave him the money. 

Mr. Lev. I do know that I gave it to him. 

Senator Benprr. You do know. 

Mr. Lev. Positively. 

Senator Benver. Do you think he is lying? 

Mr. Lev. In my opinion he is not telling the truth; that is all. It 
is easy to find out. 
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The Cuairman, Mr, Lev, I will not hold the committee in session 
long enough to require you to request the committee to go back over 
all these names, but the Chair will direct you to supply to the staff for 
the use of the committee the address, if you know it, of all persons 
whose names are on this list. You will agree to do that this afternoon 
before you leave ? 

Mr. a. Addresses ¢ 

The CuatrMan. Yes, where they live, if you know, so far as you 
know. 

Mr. Lev. Mr. Chairman, it is just as much as asking me to reach 
the moon, to get the addresses. 

The CHarrman. Well, that should not be true about all of them. 
I am quite certain some of them you do not know where they live, 
but those that you do, you and your counsel can go over the list and 
those whose addresses you can give us 

Mr, Lev. This afternoon ? 

The CuHatrMan. Yes. 

Mr. Prerce. We will do as much as we can. That is all we can do. 

Mr. Lev. We will have to call long distance. 

The CuarrMan. If you would listen and not talk so much you would 
understand better and save us a lot of trouble. 

I said, go over the list you have supplied with your counsel and 
then supply to the committee staff the addresses of all those where 
you know their addresses. 

' Mr. Lev. I could go ahead and supply them to you, but I believe 
that it is impossible to supply them this afternoon. 

The CuatrmMan. Supply what you can this afternoon and you can 
send the others in later. 

Mr. Lev. If I can, definitely. 

Mr. Kennepy. Mr. Lev, at your last appearance here on June 11, 
the committee exhibited particular interest in several dates in June 
and September; then Mr. Bellino called Mr. Pierce this week and told 
him that we would like a particular accounting of certain dates re- 
garding your cash withdrawals. 

So I am going to pursue that matter with you now and hope that 
you will be able to give the committee some answers regarding these 
cash withdrawals. 

First, the cash withdrawals on June 26 and June 27, totaling 
$10,000. 

June 26 and June 27 of 1953, totaling $10,000, And it shows you 
registered at the Biltmore Hotel, arrived there on June 29, 6:18 p. m., 
and as you remember from your appearance, when you appeared be- 
fore the committee on June 11, when the chairman read Mr. Leon 
Levy’s diary, you were supposed to have paid to Captain Wool and 
Mrs. Wool $5,000.at a restaurant across the street from the Biltmore 
Hotel around this period of time. 

Now, are you able to account for what you did with the $10,000? 

Mr. Lev. In the first place I definitely deny any bribes whatever. 
I want to make sure to the entire committee and the chairman. 

Mr. Kennepy. Now, what did you do with the $10,000, specifically 
with that $10,000? What did you do with it ? 

Mr. Lev. I cannot specifically tell you exactly. 

Mr. Kennepy. Mr. Chairman, Mr. Bellino asked Mr. Lev about this 
approximately 3 months ago. We asked him about this when he 
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appeared before the committee on June 11. We asked him last week 
to talk to Mr. Pierce and asked again that there be an accounting for 
this $10,000. 

And you still cannot give the committee any accounting at all for 
that $10,000? You just don’t know what happened ? 

Mr. Lev. In the first place you didn’t give us time at all. 

The Cuarmman. The record shows the time. 

Mr. Kennepy. What did you do with the $10,000 ? 

Mr. Lev. I cannot remember it. 

Mr. Kennepy. Now, on the last meeting on June 11 we also asked 
you specifically about an item that you cashed, a cashier’s check which 
you withdrew, another $10,000, it was dated July 6 and endorsed by 
you. 

You returned to Chicago on June 10 and June 11, you came back 
from New York City—excuse me, July 10 and July 11. You returned 
to New York City on July 12 and arrived on July 12, 1953 at 8 p. m., 
and this cashier’s check was cashed on July 10, which was 2 days be- 
fore you left for New York City, for $10,000. 

What did you do with that $10,000? 

Mr. Lev. What year is this? 

Mr. Kennepy. 1953. This is about 10 days after you received the 
other $10,000 that I have just talked about. You received $10,000 on 
June 26 and June 27, you went to New York City. You stayed 3 
or 4 days. You went back to Chicago; you cashed another check for 
$10,000, returned to New York City and spent 3 or 4 more days. 

What did you do with the second $10,000? 

Mr. Lev. I can’t recall. 

Mr. Kennepy. You don’t have any accounting for that? 

Mr. Lev. I can’t recall that. 

Mr. Kennepy. It was on July 9, I believe, that it was pointed out 
before, on July 9 that the Navy agreed to accept the Harry Lev pat- 
tern rather than to use the pattern that the Navy had been using for 
20 years prior to that.” 

The Cuairman. Mr. Lev, this presents a very peculiar circumstance, 
within 10 or 12 days time you handled $20,000 in cash that the com- 
mittee knows about. It is associated with two instances, one in which 
a diary kept at the time by a witness who has testified here reveals 
that it was reported to him that you paid Captain Wool $5,000, osten- 
sibly out of that first $10,000. 

Then you returned to Chicago and got another $10,000 and went 
back to New York at that time. 

During that time—what was it about his contract ? 

Mr. Kennepy. The Harry Lev pattern was accepted by the Navy 
on July 9? 

The Cuatrman. There has been a controversy about your pattern 
and the one that had been submitted for bids and your pattern was 
accepted about that time. are 

Now, those are some circumstances here that indicate to the com- 
nittee there should be an explanation about that money. 

Now, you are under oath and you are the one involved; you are the 
one who handled the money. It was your money, and that is a pretty 
large amount of money. 
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When connected with these circumstances and the other testimony 
that has been given, it certainly casts a very strong suspicion upon you, 
unless you can account for it. 

The Chair wants to give you every chance if you can account for it. 
Have you done the best you could? Is this all you can tell us under 
oath, that you don’t know ? 

Mr. Lev. Mr. Chairman, I could say one thing about it. I have 
never paid Captain Wool any kind of money whatsoever. 

The CuatrMan. Now, if you can corroborate that, it will be very 
helpful if you will explain what you did with the money you had at 
that time. If you didn’t give it to Captain Wool, then, what did you 
do? Can you tell us anything more than what you have? 

Mr. Lev. The only thing I would have to in checking part of it 

The CuatrMANn. You have had time to check. This has been a cir- 
cumstance in this matter since you testified before. We have asked 
you to account for it. 
~ Mr. Lev. Mr. Chairman, since I left Washington—— 

The CuatrmMan. You have told us that. Is this the best accounting 
which you can give? Is this the best you can do? 

Mr. Lev. If I have more time I will check it more. 

The Cuarrman, You will have from now on as far as I am con- 
cerned, but I want to know now. I don’t want to have you back dowa 
here another half dozen times. 

Up to now is this all you can tell us, or will tell us, about it. 

Mr. Lev. This is the best I know as of now. 

Senator Benner. Mr. Chairman, I would like to ask how much 
money you gave Mrs. Hort for helping you out with the deviations? 

Mr. Lev. Do we have to repeat it over again / 

Senator Benper. I am just asking you how much money. 

Mr. Lev. Do you have to repeat it over 

Senator Benper. How much money ? 

Mr. Lev. $2,000. 

Senator Benper. How much money did you give Captain Wool 
altogether? How much money did you give Marvin Rubin / 

Mr. Lev. None whatever. 

Senator Benper. You didn’t give him any money ? 

Mr. Lev. No, sir. 

Senator Benprer. You Pe him considerable money, didn’t you? 

Mr. Lev. I never gave him any kind of money whatsoever. 

Senator Benprer. He worked for your company, didn’t he ? 

Mr. Lev. But he kept out in the Spencer Manufacturing Co. and 
Colonel Painter would know of any disbursements. 

Senator Benper. No company or no enterprise that you were con- 
nected with paid Mr. Rubin any money for bribery or for payment to 
military personnel? 

Mr. Luy. I have never given one cent, not as far as I remember, I 
am sure of it, because if I would give it to some of them, I would say 
[ cannot remember exactly, but I am sure I never gave any money. 

Senator Benprer. How much money did you pay Major Farnell ? 

Mr. Lev. None. 

Senator Benper. How much did he distribute for you to military 
personnel ? c 

Mr. Ley. For what? What is the reason? No, sir; I never gave 
him any. 
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Senator Benper. How about Colonel Shirley, how much money 
did you give him ? 

Mr. Lev. Colonel] Shirley and myself is like mixing fire and water. 

Senator Benper. What do you mean by that? 

Mr. Lev. I will give you the explanation about it. 

Senator Benper. What is it? 

Mr. Lev. When Colonel Jones was with me at the time I was the 
lowest responsible bidder, the result was I was compelled to take 
120,000 units and lost 3114 cents each plus another 100,000 which | 
lost again, the same thing. 


Senator Benper. Didn’t you try to make a deal with Colonel 
Shirley ? 

Mr. Lev. No, sir. 

Senator Benper. How about Joe Porreca, how much money did 
you pay him off with, or did you provide for him to pay others with’ 

Mr. Lev. Nothing. 

Senator Benver. How about Sol Schlesinger ? 

Mr. Lev. Sol Schlesinger ? 

Senator Benper. Yes. 

Mr. Lev. How can I go ahead and pay him? The only thing is I 
would like to give exactly what I would like to give him, if you don’t 
mind my telling you, rat poison. That is the kind of guy he is. 

Senator Benper. How much money actually—now, this is for the 
record—how much money do you know of, that you provided as payoffs 
to military personnel ? 

Mr. Lev. Military personnel who are in service ¢ 

Senator Benper. Yes. 

Mr. Lev. None, definitely none. 

Senator Benper. That is your testimony under oath ? 

Mr. Lev. Under oath, none. 

Senator Benper. How much did you provide in gratuities for these 
military people ? 

Mr. Lev. May Lask you, it is not clear to me? 

Senator Benprer. How much money did you provide, how much did 
you spend for gratuities, that means gifts, neckties, shirts, fish? 

Mr. Lev. Let us not go down to the fish. 

Senator Benper. How much. 

Mr. Lev. I didn’t give him no clothes. 

Senator Benper. How much money did you actually spend in the 
course of your business in 1952, 1953, and 1954 for these gratuities? 

Mr. Lev. You mean like association conventions? 

Senator Benpver. Al] that sort of thing, yes. 

Mr. Lev. It has nothing to do—— 

Senator Benper. We are trying to help you here. We are trying 
to help you out in order to provide in filling in these gaps. Obviously 
you cannot testify at the moment as to where this money went. 

How much of this money did you use to buy gratuities with, like 
airplane tickets or entertainment, hotel bills, vacations, or cases of 
whiskey and soon? What is your estimate as to the amount of money 
you actually spent during those 3 years? 

Mr. Lev. For military personnel ? 

Senator Benner. For military and for this research and develop- 
ment department ? 
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Mr. Lev. I did not give anything as far as military is concerned ex- 
cept a piece of fish, or what you call a sturgeon, which don’t imean 
inything. 

Senator Benper. You testified that you gave some perfume. 

Mr. Lev. Perfume? 

Senator Benper. Yes. You testified to it before. 

Mr. Lev. I never testified as to perfume. 

Senator Benner. Liquor you provided ? 

Mr. Lev. I never testified for any liquor. 

Senator Benprer. This man here testified that your provided bottles 
of whisky; he was on the stand this morning, Mr. Weintraub; is that 
correct ¢ 

Mr. Lev. As far as Mr. Weintraub is concerned, I definitely deny 
a thing of that kind. I personally think that something is the matter 
with him, something is wrong with him. I definitely deny. I have 
never bribed any inspector. I never tried to bribe any inspector. 

Senator Benner. You were here when Mr. Weintraub testified. 
You deny all of his testimony ? 

Mr. Lev. I certainly do. 

Senator Benper. All of it? 

Mr. Lev. He went ahead. One time he brought in to me from 
Buchsbaum, wherever he might be, where he was working, a raincoat 
of some kind, telling me it would be a good thing for me to bid on a 
contract of that kind. Itold him I am not interested at all. 

Senator Brenner. How much whisky did you provide Anthony 
Porreca with to distribute ? 

Mr. Lev. None. 

Senator Benner. How about the testimony that was in this sworn 
testimony of this man whom you gave $2,500 to at Christmas, how 
about his testimony, Mr. Roskin? Do you deny his statement ? 

Mr. Lev. $2,500 I did give it to him, yes. 

Senator Benper. You heard the statement that he made under oath 
on his deathbed to an investigator in the presence of a notary public 
and his family? Do you deny all of that? 

Mr. Lev. Deny 100 percent. I have my son-in-law here and he can 
explain to you exactly what he was trying to do. If you want to get 
a clear exyaanation, Senator Bender, my son-in-law here will testify 
exactly what he was up to. 

Senator Benper. Why did you have this plush apartment in the 
city of Chicago where you housed military personnel, for free ? 

Mr. Lev. Now, let me straighten you out here. 

Senator Benper. On Marine Street. 

Mr. Ley. Senator Bender, you are confused—please, please, you sure 
are, 

Senator Benper. I sure am. You confuse me terribly. 

Mr. Lev. You are confused. It is an apartment building which has 
nothing to do, I have no apartment over there; I never entertained 
any body over there. You asked me several times over there did I enter- 
tain military personnel over there. It is absolutely not true. 

Senator Benper. Do you deny you own an apartment on Marine 
Street ¢ 

Mr. Ley. I certainly do. The apartment don’t belong to me.’ 

Senator Brenper. You rent it, though? 

Mr. Ley. No, it is not mine. 
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Senator Brenper. Whose is it? 

Mr. Lev. It belongs to the estate. 

Senator Benver. To the estate? 

Mr. Lev. That is right. It belongs to my children and my wife. 

Senator Benper. Well, it belongs to your family? 

Mr. Lev. But it is not mine. 

Senator Benper. You provided it for them; you gave it to them? 

Mr. Lev. Look, Senator Bender, get me out from the class of being 

millionaire. I am no longer a millionaire. 

The Cuairman. Did you give it to them, or not? 

Mr. Ley. To whom? 

The Cuarrman, To your children, or to your family? 

Mr. Lev. It was set up in a trust fund. 

The Cuarmman. Then if you will answer the question we will get 
through sometime today. 

Senator Benper. You actually purchased that apartment and gave 
it to members of the family ¢ 

Mr. Lev. It is in the trust, yes. 

Senator Benper. That apartment was used for entertainment of 
military personnel ? 

Mr. Lev. I deny this in here because it is not so. It is a rental. 

Senator Benper. You have not collected any rents? 

Mr. Lev. Of course I don’t collect personally. 

Senator Benper. Are there any rents ever collected ? 

Mr. Lev. Of course. 

Senator Benner. Who collects them ? 

Mr. Lev. The person who is in charge. 

Senator Benper. Who is in charge ? 

Mr. Lev. Harold Hinderbach. 

Senator Benner. Who does he report to? 

Mr. Lev. He has a set of books and he is reporting this here—— 

Senator Benner. Mr. Kennedy, I suggest that we subpena the books 
ofthatapartment. . 

Mr. Lev. That is all right. 

Senator Brenper. We will see who was entertained at that apart- 
ment. We will see how many Army personnel were there, and we 
want the books subpenaed of the apartments in Puerto Rico, 

Mr. Lev. We have no books there. What kind of books would I 
have? 

Senator Brenper. You know books, books that you keep, the rec- 
ords of your apartment. 

Mr. Lev. I can’t understand books of an apartment. It seems like 
a home. 

Senator Benper. You entertain a lot of people there, don’t you? 

Mr. Lev. Entertain a lot of people there ? 

Senator Benper. Surely. 

Mr. Lev. Who are those people? 

Senator Benper. That is what I am asking you. 

Mr. Lev. What are the books? There are no books. It is like 
you invite company to your home. Do you keep books on it? I mean 
let us be sensible about it. 

Senator Benper. You used those apartments in Pureto Rico as you 
do in Chicago for entertainment purposes. 
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Mr. Lev. Please, I want to straighten it out again. You are con- 
fused. 

Senator Benper. I certainly am. When Mr. Kennedy gets these 
books and gets the records which we will subpena and the hotels in 
Puerto Rico we will determine just who the people are that you en- 
tertained. 

Mr. Lev. For instance, what will it show by the books in Puerto 
Rico? 

Senator Benper. It will show how much money you spent in order 
to get influence on contracts for the Government. 

Mr. Lev. In Puerto Rico? 

Senator Benper. Yes, that is where your plant is. That is where 
you do most of your carousing ¢ 

Mr. Lev. I don’t know what you might call this here, but let us be 
practical about this matter. If you want to subpena the books from 
1900 Marine Drive, this is practical, this is a business. 

But if you are telling me about a home, to subpena—what is there to 
subpoena ¢ 

Senator Benper. We have testimony here from Army personnel, 
from this research and development division they were entertained 
lavishly by Harry Lev. That is you, isn’t it? Harry Lev? 

Mr. Lev. Yes. 

Senator Benver. In Puerto Rico, where you supplied them with all 
kinds of —— 

Mr. Lev. Research and development ? 

Senator Benper. Yes. 

Mr. Lev. Not a one. 

Senator Benprer. Quartermaster Corps? 

Mr. Lev. Nobody was over there from the research and develop- 
ment or Quartermaster Corps. 

Senator Brenper. You say that you did not entertain any of the 
Quartermaster Corps or any of the military people in Puerto Rico? 

Mr. Lev. Not that I can remember. 

Senator Benper. I say, do you remember any at all ? 

Mr. Lev. The only one who was there, but he is retired, he is Middle- 
swort. 

Senator Ervin. I understood you to say that you loaned $15,000 to 
Nikolson ? 

Mr. Lev. Yes, sir. 

Senator Ervin. You loaned it to him to buy a house with? 

Mr. Lev. That is correct. 

Senator Ervin. Did you take a note from him ? 

Mr. Lev. No, he is supposed to give me a note, but he did not give it 
to me. 

Senator Ervin: Did you give him a check for that $15,000 ? 

Mr. Lev. No, sir. I went down to the bank; I got a check for $15,000 
and I gave it to him. He wanted to have it in cash and I gave it to 
him, 

Senator Ervin. You go to the bank and get a $15,000 check cashed, 
take the $15,000 in your pocket and go off to meet Nikolson and hand 
him the $15,000 ? 

Mr. Lev. That is correct; that is exactly what happened. 


62915—55 72 
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Senator Ervin. And took no note from him? 

Mr. Lev. He is supposed to give me a note, but he didn’t. 

Senator Ervin. And you took no rec eipt from him ¢ 

Mr. Lev. I should have taken it; I should have made out a check to 
begin with to him. 

Senator Ervin. But you didn’t give him a check; you didn’t get a 
note; you didn’t take a receipt, and you didn’t take either a trust or 
mortgage on the property to secure the loan ? 

Mr. Lev. He promised me he was going to give me a note. 

Senator Ervin. But he never did ? 

Mr. Lev. He never did. 

Senator Ervin. And you never asked for a mortgage or deed of 
trust ¢ 

(At this point Senator Bender withdrew from the hearing room.) 

Mr. Lev. I didn’t ask him for any mortgage but he promised me 
he was going to give me a note. 

Senator Ervin. You knew under those circumstances that if you 
dropped dead the next day there would not be any way in which your 
estate could ever prove that you had made that loan ? 

Mr. Lev. That is correct. 

Senator Ervin. That is all. 

The Cuarrman. Are there any further questions ? 

Mr. Lev, the Chair will hand you three letters here. See if you can 
identify them. 

I hand you one written August 20, 1953, Mid-City Uniform Cap Co. 
and addressed to “Dear Pop” ‘and it is signed by “Bernie.” 

I hand it to you and ask you if you can ‘identify it. 

(Counsel Pierce read the letter to the witness. ) 

Mr. Lev. Where does that correspondence come from ? 

The CuarrmMan. Apparently it came from a man named Bernie. 

Mr. Lev. Where does it come from, Chicago? - 

The CHarrman. I don’t know the mailing address. It came from 
your files. 

Mr. Lev. I would like to know where it came from. 

The Cuatrman. I don’t know myself. Is that Bernie’s signature? 

Mr. Ley. Yes, that is correct. 

The Cuatrman. Let the record be made exhibit No. 99. 

(Exhibit No. 99 will be found in the appendix on p. 1148.) 

Mr. Lev. There is nothing wrong with that letter. 

The Cuatrman. I didn’t say there was anything wrong with it. 

I show you another. See if you can identify it. 

(Counsel Pierce read the letter to the witness.) 

Mr. Lev. That letter is a manufactured letter. 

The Cuarrman. That is a manufactured letter? Well, we will let 
it be filed as exhibit No. 100. He denies it so it will not be made a 
part of the official record. 

(Exhibit No. 100 may be found in the files of the subcommittee.) 

Mr. Lev. I accept the letter, but it is something out of the ordinary. 

The CHarrman. You recognize the signature on it, don’t you? 

Mr. Lev. Yes, I do. I don’t. know exactly whether it is the signa- 
ture all right, but I presume it is. 

The Cuatrman. Who is the letter addressed to? Who is Bernard 
Bloom ? 

Mr. Lev. My son-in-law. 
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The CuarrMaNn. This letter is dated March 4, 1954. He refers here 
to Harry. Whois Harry? 

Mr. Lev. That is me. 

The CuatrMan. It is to Bernard Bloom. It is on Spencer Manu- 
facturing Co. stationery, that is dated March 4, 1954, Bernard Bloom 
of Mid-City Uniform Cap Co., 2330 West Ceramak Road, Chicago, 
Ill. That is your place of address? 

Mr. Lev. Correct. 

The Cuarrman. Among other things he says: 

Take 1 yard of perck and send it to the sponger that sponged the Van Heusen 
cloth. Have him cold water full London shrink this 1 yard and send same to 
the Philadelphia Testing Laboratory to the attention of Uncle Fred. 

Who is Uncle Fred ? 

Mr. Betiro. Fred Tartatallia. 

Mr. Kennepy. Do you know Fred Tartatallia ? 

Mr. Lev. Yes, I knew him for years. 

The CuarrMAN. Then he says that, in parentheses— 


he said you know who that party is. 


In other words, that you would know who Uncle Fred is. It implies 
that you said that Bernard would know who Uncle Fred was. You do 
know Uncle Fred, don’t you ? 

Mr. Lev. I have known him for years. 

The CuatrMan. Then it says: 

You know who that party is. Advise them that this is the cloth that had gone 
into the manufacture of the item. 

In other words, it was the same cloth that had been shrunk that had 
gone into the item whereas possibly the cloth that had gone in the item 
had not been shrunk. 

Mr. Lev. No. 

The Cuatrman. Why would it be sent to the testing laboratory with 
these instructions to have it done that way ? 

Mr. Lev. I have never in my life done anything of that kind, to send 
out one sample and then use something that is off color. 

The CuarrmMan. You say you didn’t do it? 

Mr. Lev. No; we had about 400 caps we were low—I will take it 
back; now it comes to my memory, now I think we must have got a 
contract for four or five hundred caps which specifications call for 
shrinking them. The specifications actually do not call for shrinking, 
but I wanted to make sure it shrunk. 

That is the way we are putting them through, all shrunk so that we 
may be sure that after the cap is worn it will not shrink over again. 
That is why I mentioned to send over 1 yard and then the rest of it 
follows, of course. 

The CuarrmMan. Do you call that a manufactured letter ? 

Mr. Lev. Itakeit back. It just comes tomy memory. 

The Caarrman. Was Rubin in your employ at that time? 

Mr. Lev. What year was that ? 

The CuatrMan. March 1954, 15 months ago. He says down here 
in postscript : 

I have not received your remittance for traveling expenses as outlined. in my 
previous letter. Please take care of same. 
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Mr. Lev. That is what puzzles me altogether. I am on the border- 
line when he mentions this here. 

The Cuarrman. I hand you a copy of another letter, dated Septem- 
ber 15, 1953. It is a carbon copy of a letter addressed to Dear Harry. 
It is unsigned, but it was taken from Painter’s file. Painter worked 
for you during that time, didn’t he, in 1953 ? 

Mr. Lev. Yes. 

The Cuatrman. In what capacity ? 

Mr. Lev. He was an assistant to me. 

The Cuarrman. Apparently this is a letter written to you and it 
pertains to the business of the company. It refers to an inspector and 
assistant inspector by the name of Tinucci. Do you remember him? 

Mr. Lev. Yes. 

The Cuarrman. You know what he is talking about when he refers 
to Tinucci ? 

Mr. Lev. I can remember his name, yes. 

The Cuarrman. Among other things it says down here, “Don’t put 
Tinucci on the spot.” 

Mr. Lev. What does that mean ? 

The CuarrmMan. That is underscored. 

Mr. Lev. What does it mean ? 

The Cuarrman. I pass the carbon copy of the letter to you for 
inspection and ask you if you received that letter from Painter? Did 
you receive the original letter from Painter ? 

(Counsel Pierce read the letter to the witness. ) 

Mr. Lev. I don’t remember that letter, but it was written to me. 

The CuarrMan. Let it be made exhibit No. 101. 

(Exhibit No. 101 will be found in the appendix on p. 1149.) 

' Mr. Ley. I can explain this letter. 

The Cuarrman. Do you want to make any explanation ? 

Mr. Lev. Yes. When we got the contract we had—the canvas was 
stiff, semistiff, and soft, which the Navy could not control or nobody 
else in the world. 

(At this point Senator Bender reentered the hearing room.) 

Mr. Lev. As soon as I came in I immediately ordered in 12 machines 
from Chicago. 

The Cuatrman. I don’t mean a long explanation about that. 

Mr. Lev. In order to make all the three kinds of canvas to make 
uniform, and that is what we have done, we have overcome all these 
difficulties. 

The Cuatrrman. You think that is what the letter refers to? 

Mr. Lev. It refers to the sizes. They have to select them, every one. 

The Cuarrman. You were shrinking them, making them too small, 
were you not ? 

Mr. Lev. It was not making small. The stiff ones come out perfect. 
Semistiff come out smaller and the soft still smaller, but the sizing 
machines would make them all uniform. 

The Cuarrman. If it was necessary you could get deviations so 
that they would pass inspection; isn’t that correct? Isn’t that what 
the letter is about ? 

Mr. Lev. I never asked anything from the Navy about deviations. 
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The Cuatrman. Isn’t that what the letter is about, telling you to 
get deviations so that the shipments can go through ? 

Mr. Lev. The letter says that, but I never went. 

The Cuatrman. I didn’t ask you if you went. That is what the 
letter is about, isn’t it ? 

Mr. Lev. That is correct. 

The Cuarrman, All right. 

Mr. Kennepy. We have a sworn affidavit from Julius Goldman who 
was one of our first witnesses which I would like to have permission 
to file in the record. 

The CHatrMan, It may be filed and I will make it exhibit 102. 
That is an affidavit of a witness who testified here. 

(Exhibit No. 102 will be found in the appendix on p. 1150.) 

Mr. Lev, you will provide the addresses of these parties insofar 
as you can today when you leave. 

Following that if you can send any more addresses of these folks on 
the list to whom you gave money, you will do so and send it to the 
committee staff or to me. 

I think I said before that the transcript of this proceeding has been 
referred and will be referred to the Justice Department. ‘The Chair 
makes that announcement. Also to the Commissioner of Internal 

tevenue so that they may examine the testimony and then follow up, 
in the course of the performance of their duty, whatever it is indi- 
cated they have a responsibility and a duty to perform as a result of 
the facts that have been developed in these proceedings. 

The committee will stand in recess until the call of the Chair. 

(Thereupon, at 4:55 p. m., the subcommittee was recessed, to re- 


convene subject to call of the Chair.) 


x 








APPENDIX 


EXHIBITS 


EXxnisit No. 1 
Juty 30, 1953. 
Brig. Gen. R. P. Horus, 
Commanding Officer, Armed Forces 
Textile and Apparel Procurement Agency, 
New York 8, N. Y. 

DeAR Str: It is understood that on May 20, 1953, a contract was awarded 
by the Armed Forces Textile and Apparel Procurement Agency to Harry Lev 
for the manufacture of 6,823,428 sailor hats, white, enlisted men’s, under Invi- 
tation for Bids No. TAP-80-852-53-560. 

Information received reveals that this contract was awarded to an indi- 
vidual who has never manufactured or supplied this item to the Government 
before. It is also understood that he did not own or have under lease a plant 
in which these hats could be manufactured, but that he submitted a letter 
indicating that he intended to lease a building in Mayaques, P. R., suitable for 
the production of this item of apparel. I am informed that the contracting 
officer of your agency was notified, before the award was made, that this man 
could not acquire sufficient equipment in time to meet the delivery schedule con- 
tained in the invitation to bid. As you know, the manufacturer of sailor hats 
requires special equipment which cannot be procured on the open market, and 
skilled labor which he did not have available. 

In view of the foregoing, I would appreciate a complete report being sum- 
mitted to this committee, outlining the basis on which the evaluation of the bids 
was made, the reason for awarding the contract to this individual, the names of 
the officers and civilians who evaluated the bids, and the person who recom- 
mended that the award be made to Harry Lev. Information is also requested as 
to whether a performance bond was required of the supplier, the amount of the 
bond, and a statement showing the schedule of deliveries by date and quantity. 
I would appreciate it if you would include in your reply information as to whether 
the supplier has requested an extension in the delivery schedule and, if so, what 
action was taken on his request. 

Sincerely yours, 
Joe McCarruy, Chairman. 


Exnrsit No. 28 


SDTAA-PCC-34. 
P/D NY-1-0654—00-1-02. 
File. 
From: Chief, Contract Administration Branch. 
Octoser 20, 1952. 
Hort/734 


1. It is the distinct recollection of Maj. Eric C. Farnell, who was contracting 
officer of contracts awarded against subject P/D, that at the time negotiations 
were conducted with bidders under subject directive, bidders were given to under- 
stand that applicable packing specifications would be changed to cali for 2 caps 
to a box in lieu of 1, resulting in 48 caps to a shipping container in lieu of 24. 

2. The reasons for the proposed change were (a) that boxes were difficult to 
obtain and (b) that the savings effected as a result of this change would be 
reflected in lower award prices. 

3. The intention at the time was to incorporate the packing changes into the 
contracts ; however, it was overlooked, and contractors of necessity had to write 
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for permission to “deviate” from specifications. Permission was granted py 
letter in all instances where requested, with the standard provision that all 
savings would revert to the Government. 

4. However, since the savings effected by the packing changes were taken into 
consideration by the contractors in computing their bids, actually no sayings 
were effected. 

CONTRACT ADMINISTRATION BrRANcH, 
MELLA Hort, 
Concurrence: 
Eric C. FARNELL, 
Major, Quartermaster Corps, 
Chief, Clothing Purchasing Branch, 


Exutsit No. 33 
HArry LEv 
MANUFACTURER OF QUALITY HEADWEAR 


Cuicaoco 8, Itx., August 21, 1953. 
Re Contract DA-30-353-TAP-1822. 
ARMED SERVICES TEXTILE AND APPAREL PROCUREMENT AGENCY, 
New York, N. Y. 
(Attention Captain Wool.) 

GENTLEMEN: We have been attempting to obtain a clear interpretation of 
what is meant by the term “scrap” as used in the second paragraph of page 16, 
Invitation to Bid TAP-80-352-53-560. To date we have failed to obtain a clear 
answer to the question, therefore, we are writing this letter with the hope that 
you can clarify this problem. 

The only definition of scrap that we have obtained is as follows: “Scrap means 
all waste from clippings up to 1 yard.” Our interpretation of this definition is 
that it includes clippings and all other waste. If our interpretation is correct, 
it would appear that the specified charge of 18 cents per pound is in the nature 
of a penalty as to the best of our knowledge cotton clippings have never sold at 
such a high price. Actually, we do not believe that the price we could obtain for 
such waste would pay for transportation and handling. 

We have been informed that in order to obtain anywhere near 18 cents a pound 
for scrap that we would have to include some short yardage with our clippings. 
It is possible that some people would resort to such practices, but we never have 
and do not expect to do so now. We have always practiced the utmost economy 
in our cutting operations and we believe in utilizing every inch of cloth that can 
possibly be used. On this particular contract we believe that we can use any 
remnant of 6 inches or more in length and at the end of the contract any saving 
that we might have will be in full pieces. 

We are perfectly willing to pay 18 cents per pound for remnants (we do not 
expect to have any), but we are not willing to pay 18 cents per pound for clip- 
pings which are not worth 2 cents per pound. If your interpretation of the term 
“scrap” is that if it does not include clippings, we are satisfied with the contract 
as it stands. On the contrary, if you interpret the term to include clippings, we 
must request some modification of the contract. 

If you do not feel that you can exclude clippings from the term “scrap,” we 
would be perfectly willing to dispose of scrap by selling it locally and reimburse 
the Government for the full amount received from such sales or, if you prefer, 
we could turn the scrap over to a governmental agency for their disposal of such 
scrap. 

Please understand that we are not interested in making a profit off the sale of 
Government materials and neither are we inclined to accept an undeserved pen- 
alty for saving of Government materials. If we cut in our normal manner, we 
will generate the normal percentage of clippings, but we will not have any other 
so-called scrap. Every usable inch of cloth will be used in the manufacture of 
hats for this contract. 

Clippings are now accumulating and will soon become a storage problem. 
Therefore, it is requested that you give us a prompt answer to this important 
problem. Please address your reply to Harry Lev, Spencer Manufacturing Co., 
Mayaguez, P. R. 


” 


Harry LE&v. 
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ExHisiIr No. 34 
CLOTHING SUPPLY OFFICE 
UNITED STATES NAVAL SUPPLY ACTIVITIES, NEW YORK 


Brooklyn, N. Y. 


From: Clothing supply officer. 

To: Chief of Agency Staff, Armed Services Textile and Apparel Procurement 
Agency, New York, N. Y. 

Subject: Contract TAP 1822-OI-1880-C-53, Harry Lev for hats, white, enlisted 
men’s. 

Reference: (a) ASTAPA letter SDTAA-—PCC-22, dated August 27, 1953, to CSO 
w/enclosure (contractor’s letter, dated August 21, 1953, to ASTAPA). 


1. Enclosure (1) of reference (a) requested a clear interpretation of what 
is meant by the term “scrap” as used in the second paragraph of page 16, Invita- 
tion to Bid. 

2. The term “scrap” is defined as follows: 

(a) Remnants: All pieces of cloth, full width, less than 1 yard in length 
which cannot be recut into smaller component parts. 

(b) Cut parts: Cut component parts not assembled or only partially 
assembled. 

(c) Clippings: Residue from cutting operations not large enough to be 
recut into smaller component parts. 

8. It is advised that all material 1 yard or more in length, full width and 
undamaged, is to be returned to the Naval Supply Facility, Brooklyn, N. Y., and 
that a report be submitted to the Clothing Supply Office (Code 1V—O) indicat- 
ing the quantity of material being returned to the Government. 

4, It is further advised that the contractor is required to report the quantities 
of waste material generated under the contract and to dispose of such scrap 
at the highest market price prevailing, after which the Government is to be 
reimbursed accordingly. This transaction is to be supervised by the cognizant 
Inspector. 

5. A check in the amount of the sale of scrap made payable to the Treasurer 
of the United States is to be forwarded to the Naval Supply Facility, 29th Street 
and 3d Avenue, Brooklyn 82, N. Y. 

J. BURKHARDT, 
P. L. ZINNA 
(By direction). 


ExHrsit No. 36 
Harry LEV 
MANUFACTURER OF QUALITY HEADWEAR 


CuHrcaco 8, ILL., June 4, 19538. 
Re Contract No. DA-30-352—-TAP-1822—OI-1880-C-53. 


ASTAPA, 
New York, N. Y. 
Attention : Contracting officer, Capt. Raymond Wool. 
Dear Str: Request is hereby made that all Government furnished materials 
be shipped to us, domestic pack. 
We agree to assume full responsibility and liability for all Government fur- 
nished property in transit to us from point of origin to point of destination. 
We further agree to do this at no additional cost to the Government. 
Thanking you, we are, 
Very truly yours, 
Harry Ley. 
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ExHrsit No. 38 
DISPOSITION ForM 


File No. SDTAA-—PCC-—22. 
Subject: Harry Lev—TAP-1822, OI-1880—C-53—Hats, white, enlisted men’s, 
hats, white, midshipmen’s. 
From: Contracting officer, Clothing Purchasing Branch. 
To: Chief, Legal Office, ASTAPA. 
Attention: Mr. Kaiser. 
Date: August 11, 1953. Comment No. 1—Hackner—417 

1. Enclosed is letter from the Clothing Supply Office, Brooklyn, N. Y., dated 
June 18, 1953, regarding packing of Government furnished material in domestic, 
rather than export pack, for shipment to the plant of subject contractor at 
Mayaguez, P. R. 

2. In this connection, attention is invited to the contract provision, which 
states, “Where the contractor’s plant is located outside the continental United 
States, thereby requiring shipment of the Government furnished property via 
water, the Government will pack the Government furnished property for overseas 
shipment in accordance with standard Navy practice for such shipments. The 
contractor shall bear the cost of such Navy overseas packing. The amount of 
such cost shall be promptly reported by the United States Naval Supply Facility, 
New York, to the cognizant United States Navy Regional Accounts Office, which 
shall thereupon deduct such amount from payments due the contractor here- 
under.” 

3. In consideration of the above, contractor has taken out insurance to cover 
all shipments of Government furnished material from the point of origin to 
destination (Mayaguez, P. R.). 

4. In view of the foregoing, legal opinion is requested as to whether contractor 
should be charged for the difference between overseas and domestic pack as 
outlined in enclosed letter. 

RAYMOND WOOL, 
Captain, United States Air Force, 
Contracting Officer. 
2 Incls 
#1—Ltr fr Cloth Sup Off dtd 6/18/53. 
#2—Cy ltr to Cloth Sup Off dtd 6/5/53 w/Attach (Cy Itr fr Harry Ley 
dtd 6/4/53). 


ExHIBitT No. 39 
SDTAA-L-161. 
Subject: Harry Lev—TAP 1822, OI 1880—-C-—53—hats, white, enlisted men’s, 
hats, white, midshipmen’s. 
From: Chief, ASTAPA Legal Office. 
To: Chief, Clothing Purch Br. 
Attention: Miss Hackner. 
August 27, 1953. 
Comment No. 2—Kaiser—77. 


Since the I/B contains a clause to the effect that the Government will pack 
Government furnished property for overseas shipment with export pack and that 
the contractor will bear the cost of such pack, it is assumed that such cost is 
included in the contractor’s bid price. In such case, the Government is entitled 
to the savings resultant from the Government’s decision at the contractor's 
request to use domestic pack on the shipment of Government furnished property. 
Otherwise, the contractor would receive a windfall. 

G. M. CrarkgE, Jr., 
Chief, ASTAPA Legal Office. 
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Exureit No. 40 
[Copy] 


CLOTHING SuppLy OFFICE, 
Unirep States NAVAL Suppiy Activities, New York, 
Brooklyn, N. Y., October 28, 1953. 
1V—-O :ss 

Memorandum. 

From: Technical officer. 

To: Clothing supply officer. 

Subject: Report of trip to Spencer Manufacturing Co., Mayaguez, P. R., October 

18-25, 1953. 

1. The following is a report on the trip made to the Spencer Manufacturing 
Co., Mayaguez, P. R., on October 18-25, 1953: 

(a) Arrived in Mayaguez, P. R., on October 19, 1953, and inspected the plant. 
The plant is a modern 1-story structure with new equipment and highly engi- 
neered. 

(b) I inspected the hats at the plant and discovered that they were in the 
same condition as all those hats received by Mechanicsburg and Clearfield; that 
is, they were improperly sized and poorly blocked. I instructed the Army inspec- 
tor to reject all the hats at the plant. 

(c) Worked with the contractor to determine the cause of the improper sizing 
and blocking problem and came to the conclusion that the patterns being utilized 
by the contractor were incorrect. Ran test samples, utilizing the old Government 
patterns and the hats came out perfectly. After some discussion the contractor, 
he agreed to change the patterns and immediately commence production on size 
7% hats. 

(d) The contractor agreed to reinspect all hats previously accepted by the 
Army inspector. Inasmuch as the hats labeled size 7144 were actually size 7, the 
contractor was given permission to trim the \4 off the size ticket so that it would 
correctly read “size 7.” After the contractor reinspects and screens all the hats 
now in the system, the entire lot will be inspected again by the Government 
inspector for acceptance. 

(e) In discussing quantity with the contractor, it was determined that if the 
contractor reaches the production of approximately 170,000 hats per week by 
February 1, 1954, he can make his last shipment in accordance with the contract 
delivery schedule. The contractor stated that he expected to reach that produc- 
tion prior to February 1, and also expected to finish his contract without any 
delinquency whatsoever. 

(f) Starting with the week of November 3, 1953, and each week thereafter, the 
contractor will ship 60,000 or more size 7% hats. 

(g) Returned to New York on October 25, 1953. 


Conclusions : 

(a) The contractor be granted an extension until February 1, 1954, to reach 
the estimated production of approximately 170,000 hats per week. If the con- 
tractor does not reach this production, consideration should be given at that 
time to reduce the contract quantity. 

(b) A meeting be arranged between the contractor, the Navy Purchasing Office 
and Clothing Supply Office to initiate the reinspection and correction of all white 
hats previously accepted by the Army inspector. 

(c) A meeting be arranged with the Army Quartermaster Inspection Office to 
discuss the errors made by the Army Quartermaster inspector at this plant. 


L. L. Kornrep. 


Exursrt No. 58 


DEPARTMENT OF THE Navy, 
BUREAU OF SUPPLIES AND ACCOUNTS, 
Washington, D. C., June 6, 1955. 
Hon. Jonn L, MoCLetxan, 
Chairman, Committee on Government Operations, 
United States Senate, Washington, D. C. 

My Dear Senator McCLetitan: As requested by a member of your staff, the 
following information concerning the status of the Navy’s claim against Harry 
Lev, contract TAP-1822, is submitted. 
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The various claims against the contractor have been broken down into areas as 
a matter of convenience in considering the case. 


Description |} Amount 


Savings in changing pack from export to | $41, 537.29 | Formal claim for payment made by Navy 
| domestic—GFP. | Purchasing Office, New York, letter 
May 18, 1955. 
Savings in changing pack from export to | 21, 459.07 | Do. 
domestic—finished hats. 


Total, areas 1 and 2 | 62, 996. 36 


| 

| Navy Purchasing Office, New York, letter 

of May 18, 1955, advised contractor that 

18 cents per pound is firm; final amount 

| due is dependent on final cutting report, 

Overutilization of Government-furnished | 1, 660.00 | Amount due is dependent on final cutting 
property. | | report. 

Hats found defective upon inspection at 70,418.90 | Under refinement to include defectives 
destination,! | found by latest reinspections. 


Scrap, at 18 cents per pound -- | 49, 406. 04 


Total, areas 3, 4, 5, to date 121, 484. 94 





Total, all areas___ ; | 184, 481. 30 | 
| Payments currently withheld | 41, 717.06 | 





1 Includes lots 43 through 64 containing hats which had been previously rejected and ‘“‘salted”’ back in 
discriminately. The contract provides for submission of rejected material as follows: MIL-STD-105A, 
which is a part of the contract by reference states: ‘‘When the supplier elects to resubmit a rejected lot, the 
supplier shall first inspect the rejected lot, repair or remove all defectives, and then present the units as a 
resubmitted lot. The Government shall inspect a resubmitted lot with either normal or tightened inspec- 
tion for all types or classes of defects or merely inspect for the particular types or classes of defects that caused 
the lot to be rejected.’’ This means that the contractor should keep all of the rejected material together and 
present it properly identified as resubmitted material. 


I trust the above information will be satisfactory for your purpose. If I can 
be of further assistance, I shall be glad to do so. 
Sincerely yours, 
R. J. ARNOLD, 
Rear Admiral, Supply Corps, United States Navy, 
Chief of Bureau, 


Exuistit No. 59 
Mip Crry Unirorm Cap Co. 
Chicago, Ill 


NUREMBERG, GERMANY, August 25, 1952. 


Dear BILL: As I think you know I got off to a very bad start here as the 
samples have not arrived here in Nuremberg as yet. They reached Frankfort last 
week and I called Pan American Airways and they are being forwarded here. 
The furnishing agency said nothing at all to me about payment before shipment 
for if they did I would have paid before I left. However without the samples 
and order blank I have been calling on different buyers and post-exchange officers 
getting acquainted, etc. I had carried the Air Force samples on the plane and 
I have them with me at least. I called on Harry’s friend General Middleswort 
at Heidelberg last week and he was very, very nice to me. He was wearing one 
of Harry’s hats and gave me a list of places to go and officers to see. I believe 
that he will be of much help to us over here as he really seemed sincere. 

I sent you a cable for the Army samples. I have an appointment with General 
Swartz for the coming week. If I do not receive the Army samples I will use 
the Air Force samples and tell him the others have been delayed. 

I also have an appointment on Wednesday night this week with a civilian 
buyer who is coming up to the house to look over the samples of the other items 
that I have. He is a very good friend of mine; comes from Chicago where he 
was in the drug business for 30 years. 

E. E. 8. or the Even Exchange System has just placed the first order for 
civilian hats to Dobbs. This is all right with me as I knew they never carried 
hats in the post exchanges over here. Now that they have started I feel that 
I will be able to do some good on this item also. 
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Sorry, Bill, about the samples as I wanted to get started. It has been hard 
just waiting not knowing what happened. I still have the car and may give 
this captain his money back although he really ruined the car in the couple of 
months he had it. 

Please write and give my regards to Harry and Bernard, also the colonel. 

Sincerely, 
JOHN. 


Exursit No. 60 


Mip City UNiForRM CAP Co., 
Chicago, August 24, 1953. 

DEAR COLONEL: Received your letter of August 20 and was glad to hear that 
you arrived back there safe and sound. 

As per your instructions, I am herewith enclosing the unused ticket from 
Siegel’s canceled flight. I told him this morning that you no longer felt it 
was necessary for him to make the trip and, needless to say, he was not at all 
displeased about it. 

There are 244% dozen felt bodies and 5 woodblocks leaving today via Pan 
American airfreight as per your letter and followup telegram, Siegel said 
he also enclosed a note in there explaining what he was sending. Those were 
all the bodies that we had here, 

Am enclosing herewith an inspection report for your inspector, Can you 
notify the Navy to send them down to you direct, or don’t you want it that way? 

Please tell Harry that I am holding both his and Betty’s weekly checks here. 
If he wants anything done with them, please let me know. 

Had a nice long letter from Betty (Mom) last Friday, so we know everything 
is O. K. down there. 

Have you heard anything from Rubin about the garrison-cap contract? 
I haven’t heard a word from him since I sent him the information he wanted, 
and that was about 10 days to 2 weeks ago. Nicholson saw him while he was 
in New York last week and says that he himself pushed the thing through for 
us—but no word from anyone as yet. 

Have a notice of another note due at the bank in Harry’s name. This one is 
for $3,300 and is due September 2. Figured Harry probably wants this one 
renewed also, so have notified the bank to send the necessary renewal papers 
along with the others you have requested. When I talked to Jordan Tark 
at the bank this morning in regard to the renewals he also mentioned that it 
was his belief that there was a $25,000 note that was falling due this week. 
When I informed him that we knew nothing about it, he said he would check 
on it and let me know. So far he hasn’t called back. However, I suppose Harry 
also wants this note renewed and will proceed accordingly. By the way, on 
all these renewals, the interest must be paid and I’m not sure which of the 
notes are personal to be charged to H. L. and which are to have the interest 
charged to Mid City. Please advise. 

As to my recommendations for the “oldtimers” and foremen, etc., as listed 
previously, I have no doubt right now that about the only solution for most 
of them is to “lay them off,” but, as explained to you when you were here, 
I don’t think that I’m the one that can do it. Certainly it’s Harry’s place to 
do that type of ugly job in such a tender situation. I don’t want Harry to think 
that I'd be trying to shirk this job, but I think you can understand how I’d 
feel when I would have to face some of the people that have been here 2 and 3 
times as long as I have. Of course, several of the people I’m sure we can find 
work for in the commercial department, and some others we can keep busy 
for a while trying to clean up and straighten out this plant—from the main 
floor all the way up to the roof. A lot of cleaning up is certainly necessary and 
probably would pay for itself if it’s done right. 

sy the way, if you have any extra medals laying around there, I think I 
deserve at least a small one. I “sold” over 2 gross of the horse blankets 
to a surplus dealer from Indianapolis the other day—on a “no return” basis. 
Of course, I eventually ended up giving them to him for $3 dozen (I originally 
asked for $6 dozen), but I think we still got about $2.90 dozen more than they’re 
worth. He thinks he may have an idea for getting rid of them and if he does, 
he hopes we'll still have some left for reorders. I told him we'd try to save 
a few. 
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Rex has just informed me that the Singer Co. man was just here and must 
have the two trial machines back very soon. One was the new capmaker 
machine that we were trying out and the other was a model 400W, the same 
as the one you are using there, and that we borrowed so that Rex could make 
the gages for you on it. It seems that the Singer Co. is getting a little im 
patient and wants us to either buy the two machines or else return them to 
the company. Please advise if you want them kept here for any reason, or what 
to do about them. 

Vicki is coming back tonight and I think Rita and Marcy will pick her up at 
the train station. 

That’s about it for now—with best wishes, 

BERNIE. 


Exursit No. 73 


Mip Ciry UNrrorM Cap Co., 
Chicago, September 15, 1958. 

Subject : QM 9821 (OI-10576) —QM 13915 (OI-16858). 
Re item: Cap, service, wool serge, 15 ounces, blue 84 (USAF)—Adjustment in 

contract price. 
Capt. RayMonp WooL, 

United States Air Force, 

Contracting Officer, 
New York, N. Y. 

Dear Sir: 1. The undersigned hereby makes application for the following re- 
lief pursuant to title II of the First War Powers Act 1941, as amended, by virtue 
of mutual mistake. 

It has been orally agreed that the amounts of $12,585.24 under contract No. 
QM 9821 (OI-10576) and $13,620 under contract No. QM 13915 (OI-16858) have 
been eliminated during the negotiation of the contract. These amounts were 
established, due to the packaging of 2 units per box, rather than 1 cap to the box, 
as was originally planned. This change in packaging was mutually agreed to 
as a result of the then existing critical shortage of corrugated paper cartons, 
and to expedite deliveries which were of vital importance. At that time a fair 
and equitable price adjustment was arrived at by both parties. 

2. The undersigned believes that it is entitled to the above-mentioned relief 
by reason of the following facts: At the time of the negotiated award, it was 
stated by Colonel Shirley, United States Army, the contracting officer at that 
time, we had satisfactorily shown him we had already reduced the bid price in 
the amount of $0.0454 per unit to justify the change in packaging. In view of the 
fact we have already justified the amount herein mentioned, we feel that unless 
we are granted this relief it would in effect cause us financial distress, in that we 
would be making the same reduction or payment for the second time. 

3. In support of such application the following statements are made: 

(a) Contract numbers: 

QM 9821 (OI-10576). 
QM 13915 (OI-16858). 

(b) Item: Cap, service, wool serge, 15-ounce, blue 84, (USAF). 

(c) Date executed: January 19, 1951. 

(d) Specification number: Mil—CS8095A. 

(e) Unit price: 

QM 9821 (OI-10576) : $3.75. 
QM 13915 (OI-16858) : $3.50. 

(f) Deliveries made, quantities, and dates also payments received, 
amounts and dates are herewith attached. 

(g) The final payment on contract QM 13915 (OI-16858) had been paid. 
There is an outstanding amount on contract QM 9821 (OI-10576) in the 
amount of $9,900.57 on our invoice No. 1069, dated July 13, 1951, which we 
request be handled separately. However, action on this cause of relief 
herewith described was commenced prior to any final payment. 

(h) If the relief requested is denied there will be a substantial and detri- 
mental effect upon the financial condition of the undersigned. 

(i) The rate of production of the contract item throughout the period of 
manufacture averaged 27,600 units per week. 

(j) The contract at this writing is completed to the satisfaction of the 
Government. 
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(k) Upon information and belief, there were other sources of supplies 
for the item furnished by the undersigned. 

(l) The increase in amount requested herein will not result in a total 
payment to the undersigned in excess of the ceiling price for the supplies 
or services furnished under the contract above mentioned. 

(m) Previous application has been made for the same or similar relief 
sought herein. Such application was made to the contracting officer of the 
Armed Forces Procurement Agency, located at 111 East 16th Street, New 
York 3, N. ¥., prior to final payment. The nature of the request made herein 
was to change the conditions of the contract with respect to packaging of 
end items, and to point out the adjustment in price which was already arrived 
at and agreed to by the interested parties. 

(n) This claim has not been assigned. 

(o) We, the undersigned, believe that the facts herein stated speak for 
themselves. We also invite your attention to our past performances, as a 
major supplier of uniform caps to the Government, over the past 16 years 
and we believe we possess a record of which we can be justly proud. 

(p) The undersigned affirms that the statements made above, including 
those made in attachments hereto, are true to the best of his knowledge and 
belief. . 

(q) The contractor agrees that the Comptroller General of the United 
States, or any of his duly authorized representatives, shall have access to, 
and the right to, examine any pertinent books, documents, papers and records 
of the contractor involving transactions to such contracts. 

Thanking you for your attention in this matter and looking forward to your 
favorable findings, we remain, 

Very truly yours, 

Mip Crry UNIFORM CaP Co., 
By B. BLoom. 


Exursirt No. 75 


[Telegrams ] 
MarcH 22, 1951. 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
New York, N. Y. 
(Attention: GFB Branch.) 
Re our contract QM 9821 (OI-10576), cap, service, blue. Need balance Air 
Force buttons immediately. Please rush. 
Mip Crry UNIFrorM Cap Co., 
B. Boom. 


APRIL 2, 1951. 
New YorK QUARTERMASTER PROCUREMENT AGENCY CONTRACTING OFFICER, 
New York, N. Y.: 

Re our contract QM 9821 (OI-10576), caps, service, blue, notice received five 
boxes buttons shipped. This is 4 days supply. Must have additional buttons 
rushed immediately. 

Mip CIry UNrrorm Cap Co, 


APRIL 11, 1951. 
NEW YORK QUARTERMASTER PROCUREMENT AGENCY, 
New York, N. Y. 
(Attention: Contracting officer.) 
Re our contract QM 9821 (OI-10576), caps, service, blue. Additional five boxes 
buttons received. Need urgently balance buttons owed us. 
Mip Ciry Unrrorm Cap Co. 


APRIL 13, 1951. 
Mw Crry Unrrorm Cap Co., 
Chicago, Ill.: 
Forty thousand buttons on contract QM 9821 requisitioned from Philadelphia 
Depot. 
BARNET, 
New York Quartermaster Procurement Agency, New York City, N. Y. 
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AprRIL 18, 1951. 
Mip Crty Unirorm Cap Co., 
Chicago, Ill.: 
Reurtelegram no additional buttons available. Will expedite shipment when 
available. 
BARNET, 
New York Quartermaster Procurement Agency, New York, N, Y. 


May 15, 1951. 
New YorK QUARTERMASTER PROCUREMENT AGENCY, 
New York 3, N. Y. 
(Attention : Contracting officer.) 
teour contract QM 9821 (OI-10576) caps, service, blue. Urgently need balance 
of buttons to be furnished or production will be completely halted. 
Mip Crry Untrorm Cap Co. 


May 17, 1951. 
Mip Ciry Unirorm Cap Co., 
Chicago, IUl.: 
Reurtel 27,000 buttons shipped air freight collect from Philadelphia depot 
QM 9821 (OI-10576). 
BARNETT, 
C. G. New York Quartermaster Procurement Agency, 
New York City. 


May 23, 1951. 
NEw YORK QUARTERMASTER PROCUREMENT AGENCY, 
New York 3, N. Y. 
(Attention: Contracting officer.) 

Reour contract QM 13915 (OI-16858) caps, service, blue. Need buttons im- 
mediately or production will cease. Must have at least 60,000 per week. Wire, 
collect, shipping information. 

Mip Crry Unirorm Cap Co. 


May 31, 1951. 
Mip Crry UNtirorM Cap Co., 
Chicago, Iul.: 
One hundred thousand buttons requisitioned from Philadelphia depot QM 13915 
(OI-16858). 
3ENNETT, 
New York Quartermaster Procurement Agency, New York City. 


JUNE 14, 1951. 
L & R Meta ProDwcts, 
New York City: 
Reour contract QM 13915 (OI-16858). Ship buttons, cap, USAF, future via 
truck in lieu railway express. 
Mip City Unrrorm CaP Co. 


Jury 16, 1951. 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
New York, N. Y. 
(Attention: Captain Barnett, GFP Section.) 
Reour contract QM 13915 (OI-16858), caps, service, blue. Urgently need 
additional buttons to keep production going. Rush. 
Mip Crty Unirorm Cap Co. 
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Jury 20, 1951. 
Mip Crry UNirorM Cap Co., 
Chicago, Ill.: 
Reurtel July 16, 1951, 200,000 buttons requisition from Philadelphia depot. 
BARNETT, 
New York Quartermaster Procurement Agency, New York City. 


Av6ust 2, 1951. 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
New York, N. Y. 
(Attention: Miss H. Kennedy, Government Furnished Material Section. ) 
Re our contract QM 13915 (OI-16858), cap, service, blue. Urgently request 
balance buttons due us be shipped immediately. Rush. 
Mip Ciry UNirorm Cap Co. 


ExHtsir No. 80 


DEPARTMENT OF THE NAVY, 
BUREAU OF SUPPLIES AND ACCOUNTS, 
Washington, D. C., Jume 9, 1955. 
Hon. JOHN L. MCCLELLAN, 
Chairman, Committee on Government Operations, 
United States Senate, Washington, D. C. 

My Dear SENATOR MCCLELLAN; As requested by a member of your staff, the 
following information is submitted, setting forth the general pattern of defi- 
ciencies in white hats delivered by Hary Lev under contract TAP-—1822, as 
determined by reinspection at destination. The pattern is based only upon those 
hats inspected and passed at source after inspection cognizance was changed from 
the Army to the Navy on December &, 1953. 

Hats inspected and shipped during the period December 1953 through June 
1954 varied from within specification limits to slightly substandard. While 
of sufficient magnitude to substantiate a price adjustment, the degree of defi- 
ciency Was not as great as in later shipments. 

Hats inspected and shipped the latter part of June 1954 through mid-August 
1954 were seriously substandard. There was evidence that the substandard 
condition was due to the inclusion in these shipments of hats previously rejected 
and returned to the contractor. 

Hats inspected and shipped during late August 1954 through early October 
194 were as a whole well within specification limits except for three shipments, 
which were seriously substandard. 

All of these deficiencies will be covered in the area 5 claim mentioned in my 
letter of June 6, 1955. 

If I can be of further assistance, I shall be glad to do so. 

Sincerely yours, 
R. J. ARNOLD, 
Rear Admiral, Supply Corps, United States Navy, 
Chief of Bureau. 


Exurpit No. 94 


i UNITED STATES NAVY PURCHASING OFFICE, 
UNrtTepD STATES NAVAL SUPPLY ACTIVITIES, NEW YORK, 
Brooklyn 32, N. Y., June 14, 1959. 
N140—62226s—54294B 
SP2-01 : cek 


Registered mail—Return receipt requested. 
Subject: Contract N140-62236s—54204B. 


IpeAL UNtForm Cap Co., 
Freeport, N. Y. 
GENTLEMEN: Deliveries under contract N140—62236s—54204B for services (la 
bor and material to cut and manufacture caps, service, blue, enlisted men’s) are 
delinquent. 


62915 
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Records indicate that satisfactory preproduction samples and components have 
not yet been approved although the contract award date was April 14, 1955. 

Your failure to submit satisfactory preproduction samples and components. 
plus your failure to deliver the first quantity of 15,000 caps not later than May 
31, 1955, is endangering the performance of the contract. In this connection. 
your attention is invited to the italicized sentence of paragraph entitled “Pre. 
production sample,” quoted as follows: “Approval by the Government of the sam- 
ples shall not relieve the contractor of its obligation to conform to specifications 
and delivery schedules set forth herein.” 

This letter notice is your first warning concerning delinquency in deliveries 
of caps, service, under subject contract. You are requested to immediately advise 
the contracting officer the specific dates on which deliveries can be expected, 
Upon receipt of the information further determination will be made regarding 
the status of your contract. 

Sincerely yours, 
W. K. Wooparp, 
Lieutenant Commander, Supply Corps, United States Navy. 
Contracting Officer. 
Copy to: 
INM New York. 
American Lumbermens Mutual Casualty Corp. of Illinois, New York, N. Y, 
CSO (Codes IV—-O and 1C-0). 
CAM (FU-2). 

(Return registered receipt indicated contractor received this letter June 15, 

1955. ) 


Exurisir No. 97 


GENTLEMEN: I would like to submit a bit of information that has been on 
my mind for some time. This concerns a man who never had a relative in service, 
but nevertheless, by employing Army officials from a colonel to an inspector, 
this said man became a millionaire. 

I am speaking of Mr. Harry Lev, of the Mid-City Uniform Cap Co. which is 
located at 2330 Cermak Road in Chicago, Il. 

I shall to the very best of my knowledge endeavor to relate the facts to you. 

In 1941 Mr. Ley obtained a contract to make 300,000 fatigue hats for the United 
States Army. In the process of filling these contracts there was an excess of 
15,000 brims. These being made of Government cloth, were burned prior to 
the visit by the new inspector to keep from going on the record as insufficient 
No other manufacturer could receive permission not to bind these brims except 
Harry Lev. This saved him 15 to 20 cents per dozen. 

This was the start of Mr. Lev’s reign as Government cap king. 

He chose his own inspector, and had a monopoly on rubber grommets used 
for Air Corps caps. All other manufacturers had to buy from him, and if they 
didn’t, their caps were rejected. Mr. Lev’s caps were never rejected because 
the inspectors stamp was in possession of employees of Harry Lev. 

These employees were a Mr. Siegal and Miss Ruth McAvila who were in charg« 
of shipping. They became the inspectors using his stamp while he was enjoying 
the afternoon on Mr. Lev’s yacht. 

It has been said that in 1942 Mr. Lev gave.a party at the Waldorf Astoria in 
New York for all brass connected with cap contracts. The cost was said to have 
run $6,000. 

In 1948 Mr. Lev paid $4,000 to certain parties to find out how much Societ) 
Brand Cap Co. of St. Louis, Mo., bid on a marine contract. These were supposed 
to be sealed bids. However, Mr. Lev succeeded in finding out a day prior to tlie 
opening of the bids. 

He got the contract by a very small margin over Society Brand. This is an 
example of Mr. Lev’s method of operating. 

At one time his accountant, Mr. Sam Wienberg, told me the following: How 
many times can I give one and two thousand dollars for a 3-day trip to New York? 

Levy managed to get rid of Mr. McGuire, his office manager, after a number 
of years because he was too honest for Mr. Lev when the big money showed tp. 
He fired a Mr. Dawson, an accountant and then acquired Wienberg who put his 
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men in the office who could be trusted. One such is a Mr. Gene Mano who 


worked previously with Wienberg. 


The colonel mentioned previously in this letter is Colonel Painter who now 
has a job with Mid-City paying around fifteen or twenty thousand dollars a 
vear. What are his duties? No one knows except perhaps his duties were per- 
formed 10 to 15 years ago. While in the service of the United States Army he 


helped Mr. Lev to become a millionaire on taxpayers money. 


The writer of this letter was the production man for Harr 


certainly by a newspaper. 
Sincerely, 


S.—The Mid-City is known as the inspectors’ paradise. 
£ OF MISSOURI, 
City of St. Louis: 


y Lev. 


HyMAN ROSKIN. 


Witnessed and sworn to before me this 26th day of June 1955. 


Doris K. HAcKeL, Notary Public. 


' 


commission expires July 15, 1956. 


Exursit No. 98 
HARRY LEV 


Schedule of cash disbursements, 1952-58 


Name 


Bernard and Marcy Bloom (MC HL 
do 
Gene and Rita Golub 
do 
do 
David Bloom 
do__. 
do 
do... 
vian Kaplan 
do 
do 
do 
Shirley Dermer 
Harry Seigel 
do 
William Nicholson 
Hyman Roskin 
Don Schoeneow, note 
Ruth McAvilla_- 
Ignatius Szurek 
do 


George Simon... 


Fred Cohen 

George Hammer 

Vere Painter (October) 

John Braham 

Charles Healy 

B. Bloom, Christmas. 

Marilyn Lev, wedding 

William Nicholson 

William Nicholson, moving—MeCarthy Movers 
Vere Painter, Christmas 

Marshall Rosen, Premium Apartment 
T. C. Weinberg_. 

Roulette gambling losses _- 


ype 


Gift 
lo 
do 
do 
do 
Lo wn 
do 
do 
do 
Gift 
do 
do 
ao 
do 
Loan 
do 
do 
do 
ao 
Gift 
do 


do 
Loan 


do 
ao 
do 
do 
do 
Gift 
do 
do 
do 
do 
do 


do 


Trip to South America, 41 days $20, 000 
6, 600 


Support, mother-in-law 
Mayaguez Apartment cost 
Darling Apartment cost, San Juan 
1022 Ashford Apartment 
Trip to Florida Keys (H. L., wife; Painter, wife; 1 month 
Rita Lev, daughter, University of Illinois cost 
Mrs. Harry Lev, wife 
do Cond 


I also was 
released for not falling in line with the rest of his empire. I feel now that this 
man should be investigated, if it is not done by a Government committee, then 


$9, 
11, 


9 
> 
) 


A mount 


HOO 
000 


2. 500 


5OO 


. 500 


7, 500 


500 


2, 500 


500 
SOO 
000 
SOO 


OO) 


», 500 


, 000 


2, 900 
5, O00 


HOO) 
O00 


, 000 
, 000 


350 
AO 
O00 


5, 000 


. 500 


5, 000 


500 
ADO 


, 400 


SOO 


, 000 
, 900 
500 


500 


3, 500 
3, 200 


3, 400 
3, 000 
2, 500 


, 500 
, 200 


000 


, 500 
:000 
, 000 
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Schedule of cash disbursements, 1952—583—Continued 


i 
Date Name | Type Amount 


| 
| 


1953 Christmas gifts to employees, list available j a ‘ ae $3, 500 
1952 Employees gifts - 12, 000 
Max Robin : 
Hyman Cocose , 000 | 
Harry Siege! 
Hyman Roskin $1, 000 | 
Jack Levin | 
Ben Siegel | 
Ben Lev 
Sam Lipson | 
Mildred Johnson | 
Laura Lally | 
Marshall Rosen | 
Frank O’Connor 
Rose Rudman 
Charles Healy 
George Yondel 
Alex Levy 
Anne Palumbo 
M. Silverglade 
G. D. Mouno 
8. Adelman 
Julius Rudolph 
Emanuel Grade 
Oliver Tig 
Isabelle Brown Terrell 


Total ite ‘ iliac aid wed ia 191, 450 


HARRY LEV 


Wages 

Ardena, $40 per week 

Gardener, $35 per week 

Nanie, $20 per week 
Utilities: 

Gas, $5 per month 

Electricity, $25 per montt 

Phone, $250 per month 

Water, $4 per month 

Heating, $75 per month 
Food, $75 per week 
Clothing, $500 per month 
Sundry: 

Entertainment 

Card losses 

Parties 

Laundry 

Medicines 

Medical expenses 

R, & M. home 


Costs incurred by home 
Mrs. Lev’'s salary, $185 per week 


Contributed by Mr. Lev’s own funds, approximated per year 


ExHrsit No. 99 


Mip Ciry Unirorm Cap Co., 
Chicago, August 20, 1953. 
Dear Por: Just had a phone call from one of your friends from Mayaguez—a 
Mr. Antonio Rayez who assured me that Mom arrived down there safe and 
sound and that you and the colonel were all fine. I certainly thought we would 
hear from Mom before this to assure us that she arrived alright, but I sup- 
pose she’s been too busy. 
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I'm enclosing herewith another check from Meltzer in California for you to 

dorse. You can either send it back to me or direct to Shirley as you did 
he last one. 

The receipts from the bonds were as follows: 

eusury notes (valued at $43,000) ; 4 _...-. $42, 728. 91 
freasury bonds (valued at $4,500) ~~ _ siuene ein ard heien 4, 541, 39 
Coupons from above_---~-. ‘ ss ied aah Ble cea Oe ee 412. 50 


Total receipts ‘ inal i ee 


Everything else is going along pretty well—for a change. We'll finish shipping 
the white covers this week, but I don’t know how soon we'll be paid for them. 
rhe inspector won't sign any of the VSD’s yet because of the difference in sizes. 
If you'll remember, we cut the contract on the basis of the invitation to bid, 
ind then when we were almost through cutting, they sent in the VSD’s showing 
a large Variation in sizes from what the invitation had. Therefore, we naturally 
cannot ship the sizes called for on the documents to the destinations as specified, 
and he, being what he is, will not sign the documents. However, I’m going to 
call Captain Wool about this, explain it to him, and hope he instructs the inspec- 
tor that it's OK for him to sign them. I was going to have Nicholson call him, 
ut he hasn't been here since Monday—says he has a “sore throat” again * * *. 

Do you have any idea yet when you'll be back in Chicago? Nothing important 
eally, just want to know for general information. 

What about the patterns on the new fur felt cap that Page wanted? Still 
haven't heard from you about this and I’m expecting Page to call again any 
day. He was quite disturbed about it when he called originally. 

That's it for today—everything else and everyone is fine here. 

SERNIE. 


ExHIBIT No. 101 
SEPTEMBER 15, 1953. 

Dean Harry: We have a new inspector assigned as assistant to Tinucci. To- 
day this man found that we were not complying strictly with the specification 
in two instances. The first thing that he found was that we are not back- 
stitching the closing of the twill for the brim. The specification calls for back- 
stitching both at the beginning and end of this seam. We are all agreed that it 
is not necessary to have this back stitching. However, the specification does 
call for it and all the inspector wants is a deviation in writing. 

The second deviation that he spotted was the fact that we are not pressing 
open the seams on the crown. We all know that the specification calls for 
these seams to be pressed open and that they are being opened with a plow foot 
instead of an iron. My argument is that the specification does not state how 
the seam is to be pressed open and that what we are doing is opening the seam 
in a satisfactory manner. However for the inspectors protection we should 
have the approval of the contracting officer. 

Please contact the contracting officer and get his written approval of these 
deviations but do so in such a manner as to protect our inspector who has pre- 
viously reported that all operations are being performed in accordance with 
specifications. Don’t put Tinucci on the spot. He has been doing a good job 
both for the Government and for us. 

We shipped another 300 cases today but I would not have blamed the in- 
spector if he had rejected the lot as there were hats that were as much as two 
sizes under in measurement. About 50 percent of our brims are coming out 
too short and we are now sorting them by inspection after brim stitching. 
Have also taken some steps to correct the condition which appears to be caused 
by the twill being too large for the canvas and the operators have not been 
pulling out the twill properly when joining to the canvas. 

Mac is arriving in San Juan by air Saturday night so I will be there. Probably 
at the Caribe in case you arrive during the week end. 

Yours very truly. 
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Exa8tsit No. 102 
Bronx, N. \ 
UNITED STATES SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS. 
To the Honorable Chairman: 

When I testified before the subcommittee, on the afternoon of May 18, 1955, 
I was very nervous and incoherent in parts of my testimony. Therefore, I re- 
spectfully request the subcommittee to amend the record of my testimony as 
follows: 

1. To the question “‘Would you do it again under the same circumstances?’ 
(referring to the taking of money from Government contractors under circum. 
stances which might reflect upon my integrity), the answer should have been 
“No.” Imake that answer now again, “No.” 

2. To the question on page 214 of the stenographic transcript: “Did you tel] 
Mr. Bellino: ‘** * * and I will put you on the payroll and you have to get these 
raincoats through without trouble.’ I told him, at the time, ‘if they are made 
right, they wouldn’t have any trouble.’” I now want to state that Mr. Rubin 
made essentially the statement above and I made essentially the answer above. 
However, the true meaning of my answer was an expression of confidence in my 
ability to correct the faulty manufacturing processes of Ansonia Garment (o., 
thereby assuring that future production of raincoats would be fully up to Navy 
standards, 

3. I want to reaffirm my statement that the receipt of payments, which I con 
sidered as advances of salary for the promised job and as compensation for the 
extensive manufacturing advice I gave Mr. Rubin, in no way affected my stand- 
ards for inspecting the production of Ansonia Garment Co., or any other supplier. 

4. I hold myself available for any further testimony the subcommittee may 
desire and promise to cooperate as fully as I have in the past. 

5. I apologize for any inconvenience I may have caused the subcommittee and 
thank them for their courtesies. 

Respectfully submitted. 

JULIUS GOLDMAN. 


Julius Goldman, being duly sworn deposes and says, under the penalties of 
perjury, that he has read the foregoing letter and knows the contents thereof and 
that the same are true of his own knowledge. 

JULIUS GOLDMAN, 

Subscribed and sworn to before me this 28th day of May 1955. 

[SEAL] Evy KRELLENSTEIN, Notary Publi: 


Commission expires March 30, 1956. 


(For testimony of Julius Goldman, see p. 69. 


SUPPLEMENTAL Data No. 1 


Comdr. J. Burkhardt, Jr., commanding officer of the Clothing Supply Office, 
United States Naval Supply Activities, New York, testified before the Senate 
Permanent Subcommittee on Investigations on May 26, 1955, during the hearing 
on textile procurement in military services. (See p. 356, this volume.) He sub- 
sequently informed the subcommittee that, after reviewing the record of actual 
deliveries, he wished to modify an answer on page 365, indicated by footnote 2, 
as follows: 

“Commander BurKnarpt. No, sir. Delinquencies were as follows: 

“TAP 2664 for 250,000 hats with Rachmann: 36 percent complete on final 
scheduled delivery date—5 months delinquent. 

“TAP 2665 for 1000,000 hats with Cornelius Weiss: 72 percent complete on 
final delivery date—1 month delinquent. 

“TAP 2666 for 291,048 hats with Texas Miller: 10 percent complete on final 
scheduled delivery date—8 months delinquent.” 


Commander Burkhardt also desired to modify an answer on page 366, indicated 
by footnote 3, as follows : 

“Commander BurKuarpt. I don’t believe he did. They were labeled 714 but 
they were considerably undersized.” 
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